
 

 
 

AGENDA 
FINANCE AND ADMINISTRATION 

COMMITTEE MEETING 
OF THE BOARD OF DIRECTORS 

INLAND EMPIRE UTILITIES AGENCY* 
 

WEDNESDAY, MARCH 9, 2022 
11:00 A.M. 

 
INLAND EMPIRE UTILITIES AGENCY* 

VIEW THE MEETING LIVE ONLINE AT IEUA.ORG  
TELEPHONE ACCESS: (415) 856-9169 / Conf Code: 809 178 499# 

 
PURSUANT TO AB361 AND RESOLUTION NO. 2022-3-1, ADOPTED BY THE IEUA BOARD OF 

DIRECTORS ON MARCH 2, 2022, IEUA BOARD AND COMMITTEE MEETINGS WILL CONTINUE TO 
BE CONDUCTED THROUGH TELECONFERENCE. IN AN EFFORT TO PROTECT PUBLIC HEALTH 
AND PREVENT THE SPREAD OF COVID-19, THERE WILL BE NO PUBLIC LOCATION AVAILABLE 

FOR ATTENDING THE MEETING IN PERSON. 
 

The public may participate and provide public comment during the meeting by dialing the number 
provided above.   Comments may also be submitted by email to the Board Secretary/Office Manager 
Denise Garzaro at dgarzaro@ieua.org prior to the completion of the Public Comment section of the 

meeting. Comments will be distributed to the Board of Directors. 

 
CALL TO ORDER 
 
PUBLIC COMMENT 
 

 
Members of the public may address the Board on any item that is within the jurisdiction of the Board; 
however, no action may be taken on any item not appearing on the agenda unless the action is 
otherwise authorized by Subdivision (b) of Section 54954.2 of the Government Code.  Those persons 
wishing to address the Board on any matter, whether or not it appears on the agenda, are requested to 
email the Board Secretary/Office Manager no later than 24 hours prior to the scheduled meeting time 
or address the Board during the public comments section of the meeting.  Comments will be limited to 
three minutes per speaker.  Thank you. 

 

 
ADDITIONS TO THE AGENDA 
 

 
In accordance with Section 54954.2 of the Government Code (Brown Act), additions to the agenda require 
two-thirds vote of the legislative body, or, if less than two-thirds of the members are present, a unanimous 
vote of those members present, that there is a need to take immediate action and that the need for action 
came to the attention of the local agency subsequent to the agenda being posted. 
 

 

*A Municipal Water District 

mailto:dgarzaro@ieua.org
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1. CONSENT ITEMS 
 

A. MINUTES 
Approve Minutes of the January 12, 2022 Finance and Administration 
Committee meeting.  
 

B. REPORT ON GENERAL DISBURSEMENTS  
Staff recommends that the Committee/Board approve the total 
disbursements for the month of January 2022, in the amount of 
$25,376,599.76.  

 

C. AGENCY-WIDE ROOFING REPLACEMENT PHASE III CONSTRUCTION 
CONTRACT AWARD 
Staff recommends that the Committee/Board: 
 

1. Award a construction contract from the Agency-Wide Roofing Phase 
III, Project No. FM21005.01, to Best Contracting Services, Inc., in the 
amount of $1,536,666;  
 

2. Approve a FY 2021/22 budget transfer from Agency-Wide Roofing, 
Project No. FM21002 to the Agency-Wide Roofing Phase III, Project 
No. FM21005, in the amount of $300,000; and 
 

3. Authorize the General Manager to execute the construction contract 
and budget transfer, subject to non-substantive changes.   

 
D. PRADO BASIN ASSET RETROFIT PROJECT CONSTRUCTION 

CONTRACT AWARD 
Staff recommends that the Committee/Board: 
 

1. Award a construction contract for the Prado Basin Asset Retrofit, 
Project Nos. EN22057, EN22058, and EN22059, to Sancon 
Technologies, Inc., in the amount of $271,200; 
 

2. Approve a total project budget and FY 2021/22 budget to the Prado 
Basin Asset Retrofit RO, Project No. EN22057, in the amount of 
$50,000, Prado Basin Asset Retrofit RW, Project No. EN22058, in the 
amount of $140,000, and to the Prado Basin Asset Retrofit NRW, 
Project No. EN22059, in the amount of  $150,000 (total aggregate of 
$340,000); and  

 
3. Authorize the General Manager to execute the construction contract 

and project budgets, subject to non-substantive changes.   
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2. ACTION ITEMS 
 

A. AWARD OF AGENCY-WIDE SECURITY GUARD SERVICES 
CONTRACT  
Staff recommends that the Committee/Board: 
 
1. Approve the award of Contract to MPS/National Business 

Investigations, Inc. to provide Agency-Wide Security Guard Services 
for a total contract price not-to-exceed amount of $1,400,000 over five 
years; and 
 

2. Authorize the General Manager to execute the service contract, 
subject to non-substantive changes. 

 

B. AUTHORIZATION AND APPROVAL OF WATER INFRASTRUCTURE 
FINANCE AND INNOVATION ACT LOAN AGREEMENT 
Staff recommends that the Committee/Board: 
 
1. Adopt Resolution No. 2022-3-3, authorizing the WIFIA Loan 

Agreement between the Agency, the CBRFA, and the EPA to finance 
a portion of the Program for a not-to-exceed amount of $120,000,000, 
excluding interest and other related costs, effective March 23, 2022, 
and a final maturity of November 1, 2060; 
 

2. Approve the WIFIA Installment Purchase Agreement between the 
CBRFA and the Agency for the acquisition of the WIFIA portion of the 
Program, and other related substantially final drafts of the financing 
documents that have been prepared; and 

 
3. Authorize the General Manager to execute such documents, subject 

to non-substantive changes. 
 

C. RP-1 & RP-4 AMMONIA AND FREE CHLORINE ANALYZERS 
CONSTRUCTION CONTRACT AWARD 
Staff recommends that the Committee/Board: 
 

1. Award a construction contract for the RP-1 and RP-4 Ammonia and 
Free Chlorine Analyzers, Project No. EN22042, to Big Sky Electric, 
Inc. in the amount of $281,300; 

 
2. Approve a total project budget transfer and FY 2021/22 budget transfer 

from the Chemical Containment Area Rehab Phase 2, Project No. 
EN22043, to the RP-1 and RP-4 Ammonia and Free Chlorine 
Analyzers, Project No. EN22042, in the amount of $120,000; and  
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3. Authorize the General Manager to execute the construction contract 
and budget transfer, subject to non-substantive changes.   

 
 

3. INFORMATION ITEMS 
 

A. FISCAL YEAR 2021/22 SECOND QUARTER BUDGET VARIANCE, 
PERFORMANCE GOAL UPDATES, AND BUDGET TRANSFERS 
(WRITTEN/POWERPOINT) 

 

RECEIVE AND FILE INFORMATION ITEM 
 

B. TREASURER’S REPORT OF FINANCIAL AFFAIRS (WRITTEN/ 
POWERPOINT) 

 
4. GENERAL MANAGER’S COMMENTS 

 
 

5. COMMITTEE MEMBER COMMENTS 
 

 

6. COMMITTEE MEMBER REQUESTED FUTURE AGENDA ITEMS 
 

 

ADJOURN  
 

 
DECLARATION OF POSTING  

 
I, Denise Garzaro, CMC, Board Secretary/Office Manager of the Inland Empire Utilities Agency*, a Municipal Water 
District, hereby certify that, per Government Code Section 54954.2, a copy of this agenda has been posted at the 
Agency’s main office, 6075 Kimball Avenue, Building A, Chino, CA and on the Agency’s website at www.ieua.org at 
least seventy-two (72) hours prior to the meeting date and time above.  

 
In compliance with the Americans with Disabilities Act, if you need special assistance to 
participate in this meeting, please contact the Board Secretary at (909) 993-1736 or 
dgarzaro@ieua.org, 48 hours prior to the scheduled meeting so that IEUA can make reasonable 
arrangements to ensure accessibility. 
 

http://www.ieua.org/
mailto:dgarzaro@ieua.org
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MINUTES 
FINANCE AND ADMINISTRATION  

COMMITTEE MEETING 
INLAND EMPIRE UTILITIES AGENCY*  

AGENCY HEADQUARTERS, CHINO, CA 
 

WEDNESDAY, JANUARY 12, 2022 
11:00 A.M. 

 
COMMITTEE MEMBERS PRESENT via Video/Teleconference  

Paul Hofer, Chair 
Marco Tule, Director 
 

STAFF PRESENT 
Shivaji Deshmukh, P.E., General Manager 
Denise Garzaro, Board Secretary/Office Manager  
Daniel Solorzano, Network Administrator 

  
STAFF PRESENT via Video/Teleconference 

Christiana Daisy, P.E., Deputy General Manager 
 Kathy Besser, Executive Manager of External & Government Affairs/AGM  
 Javier Chagoyen-Lazaro, Acting Executive Manager of Finance & Administration/AGM  
 Randy Lee, Executive Manager of Operations/AGM 
 Deborah Berry, Manager of Finance & Accounting 
 Jerry Burke, Manager of Engineering 
 Pietro Cambiaso, Deputy Manager of Strategic Planning & Resources 
 Robert Delgado, Manager of Operations & Maintenance 
 Lucia Diaz, Deputy Manager of Maintenance 
 Don Hamlett, Acting Deputy Manager of Integrated System Services 
 Jennifer Hy-Luk, Acting Executive Assistant  
 Scott Lening, Acting Manager of Operations & Maintenance 
 Eddie Lin, Senior Engineer 
 Ryan Love, Deputy Manager of Operations 
 Kanes Pantayatiwong, Manager of Business Information Services 
 Jesse Pompa, Manager of Grants 
 Sushmitha Reddy, Manager of Laboratories 
 Jeanina Romero, Executive Assistant 
 Travis Sprague, Principal Engineer 
 Wilson To, Technology Specialist II 
 Teresa Velarde, Manager of Internal Audit 
 Jeff Ziegenbein, Manager of Regional Compost Operations 

 
CALL TO ORDER 
Committee Chair Paul Hofer called the meeting to order at 11:02 a.m. He gave the public the 
opportunity to comment and provided instructions for unmuting the conference line.  
 
There were no public comments received or additions to the agenda. 
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1A – 1C. CONSENT ITEMS 
The Committee: 

 Approved Minutes of the October 13, 2021 Finance and Administration Committee 
meeting.  
 

 Recommended that the Board approve the total disbursements for the month of 
November 2021, in the amount of $27,506,616.66;  

 
 and 

 

1. Approve the amendment to Contract Number 460002550, Annual Maintenance 
and Support Services for Licensed Laserfiche Software with Complete 
Paperless Solutions, for the purchase of 175 Participant licenses for the amount 
of $57,086.31; and 
 

2. Authorize the General Manager to execute the contract amendment; 
 

as Consent Calendar items on the January 19, 2022 Board meeting agenda. 
 
 
2A. ACTION ITEM 
The Committee: 
 

 Recommended that the Board: 
 

1. Approve the Compensation Agreement, substantially in its final form, between 
the City of Rialto, IEUA, and other affected taxing entities for the sale of the 
Gateway Property by the Successor Agency to the Redevelopment Agency of 
the City of Rialto and the City of Rialto to NewMark Merrill Companies, Inc.;  

 
2. Authorize the General Manager, or his designee, to execute the final 

Compensation Agreement subject to non-substantive changes; 
 

as a Consent Calendar item on the January 19, 2022 Board meeting agenda. 
 
 

3A – 3B. INFORMATION ITEMS 
The following information items were presented or received and filed by the Committee: 
 

 2nd Quarter Strategic Planning & Resources Update 
 Treasurer’s Report of Financial Affairs 

 
 

4. GENERAL MANAGER’S COMMENTS 
General Manager Shivaji Deshmukh stated that groundwater recharge staff did a fantastic job on 
stormwater capture in December 2021, capturing a total of 5,623 acre-feet of stormwater for the 
month, which is the second highest monthly stormwater capture in history.  The highest monthly 
stormwater capture was in 2011 at 7,036 acre-feet.   
 
During the same time in December 2021, the Agency’s water recycling plants discharged a total of 
3,735 acre-feet of recycled water to the Santa Ana River due to low demand.   
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5. COMMITTEE MEMBER COMMENTS 
There were no Committee member comments.  
 
 
6. COMMITTEE MEMBER REQUESTED FUTURE AGENDA ITEMS 
There were no Committee member requested future agenda items.  
 
 
ADJOURNMENT 
With no further business, Committee Chair Hofer adjourned the meeting at 11:34 a.m. 
 
 
Respectfully submitted, 
 
 
 
 
Denise Garzaro 
Board Secretary/Office Manager 
 
*A Municipal Water District 
 
APPROVED:   MARCH 9, 2022 
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General Manager

Budget Impact 

March 16, 2022

Report on General Disbursements

Total disbursements for the month of January 2022 were $25,376,599.76. Disbursement activity
included check payments of $963,957.04 to vendors and $39,018.67 for worker’s compensation
related costs. Electronic payments included the Automated Clearing House (ACH) of
$14,211,075.80 and wire transfers (excluding payroll) of 8,247,878.59. The total payroll was
$1,908,379.72 for employees and $6,289.94 for the Board of Directors.

Approve the total disbursements for the month of January 2022 in the amount of
$25,376,599.76.

03/09/22Finance & Administration

Javier Chagoyen-Lazaro, Acting Exec Manager of Finance & Admin/AGM

N N

Executive Contact:
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Business Goal: 

:

Environmental :

The report on general disbursements is consistent with the Agency’s Business Goal of Fiscal
Responsibility in providing financial reporting that accounts for general disbursements
associated with operating requirements.

On February 16, 2022 the Board of Directors approved the December 2021 Report on General
Disbursements totaling $29,812,299.52.

Attachment 1 - Background
Attachment 2 - Details of General Disbursements
Attachment 3 - PowerPoint

Not Applicable

22059
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Background
Subject: Report on General Disbursements 
  
 
Table 1 summarizes the disbursements detailed in each of the six attachments affixed to this letter. 
Table 2 lists the disbursements in excess of an aggregated $500,000 per vendor and is presented 
in largest to smallest dollar value. 
  

 
Table 1:  Disbursement Details 

 
Attachment Payment Type Amount 

 2A Vendor Checks    $       963,957.04  
 2B Workers' Comp Checks       $         39,018.67 
 2C Vendor ACHs $  14,211,075.80 
 2D Vendor Wires (excludes Payroll) $    8,247,878.59  
 2E Payroll-Net Pay-Directors $           6,289.94  
 2F Payroll-Net Pay-Employees $    1,908,379.72 

 Total Disbursements $25,376,599.76  
 

Table 2:  Disbursements in Excess of $500,000 per Vendor 
 

Vendor Amount Description 

WM LYLES COMPANY $ 8,698,868.06  
Professional Svc’s for EN17110-RP-4 Process 
Improvements; EN19001- RP-5 Expansion to 30 mgd; 
EN19006- RP-5 Biosolids Facility. 

MWD $  5,714,139.90 November 2021 Water Purchases 

INTERNAL REVENUE 
SERVICE   $  1,284,254.67 PP#26, #01, #02; Dir PP# 13 Taxes 

PERS $     937,922.95 01/22  Health Ins; P/R 26, 01, 02 Def Comp 

SO CALIF EDISON $     676,944.23  11/19/21 – 12/29/21 Electricity 

PARSONS WATER & 
INFRASTRUCTURE $     638,439.58 Professional Svc’s for EN19001- RP-5 Expansion to 30 

mgd; EN19006- RP-5 Biosolids Facility. 

 

































































































































IEUA’s Business Goal under Fiscal Responsibility
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General Manager

Budget Impact 

March 16, 2022

Agency-Wide Roofing Replacement Phase III Construction Contract Award

Regional Water Recycling Plant No.1 (RP-1), located in the City of Ontario, has been in 
operation since 1948. Due to the age of existing buildings and several leaks that have occurred 
in recent years, roofing replacements are required. This is the third phase of the Agency-wide 
multi-phase project to replace deficient building roofs. The scope of work for this project 
includes the removal of existing roofs and decks and the placement of new roofing material with 
new mechanical and safety upgrades.

On January 11, 2022, Inland Empire Utilities Agency (IEUA) issued an invitation for bids from 
the prequalified roofing contractors. The prequalification of bidders took place during the 
Agency Wide Roofing Phase II project. The prequalified roofing contractors include three 
contractors: Best Contracting Services, Inc., Exbon Development, Inc., and Good-Men Roofing. 
On February 11, 2022, IEUA received one construction bid.  Best Contracting Services, Inc., 
was the responsive, responsible bidder with a bid price of $1,536,666. The Engineer's Estimate 
was $1,600,000.

Further, staff is recommending a FY 2021/22 budget transfer in the amount of $300,000 to 
cover the first quarter of projected construction costs.

1. Award a construction contract for the Agency-Wide Roofing Phase III, Project No.
FM21005.01, to Best Contracting Services, Inc., in the amount of $1,536,666;

2. Approve a FY 2021/22 budget transfer from Agency-Wide Roofing, Project No. FM21002 to
the Agency-Wide Roofing Phase III, Project No. FM21005, in the amount of $300,000; and

3. Authorize the General Manager to execute the construction contract and budget transfer,
subject to non-substantive changes.

$ 300,000

FM21005/Agency-Wide Roofing Replacement Phase III
FM21002/Agency-Wide Roofing

If approved, the FY 2021/22 budget transfer from Agency-Wide Roofing, Project No. FM21002
to the Agency-Wide Roofing Phase III, Project No. FM21005, in the amount of $300,000 in the
General Administrative (GG) Fund.

1000 127100 10200 105000 FM21005/FM21002

03/09/22
03/09/22

Engineering, Operations & Water Resources
Finance & Administration

Shivaji Deshmukh, General Manager

Y Y

116100 10200 1000001000

Executive Contact:
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Business Goal: 

:

The Agency-Wide Roofing Phase III Project is consistent with IEUA's Business Goal of Work
Environment, specifically the Staff Safety objective that IEUA will ensure that Agency facilities
are well maintained and upgraded to ensure a safe and healthy work environment, exceeding
industry best practices in support of achieving the CalOSHA Star Voluntary Protection Program
(CAL/VPP) certification.

None.

Attachment 1 - PowerPoint
Attachment 2 - Construction Contract

Environmental :
Categorical Exemption
CEQA identifies certain categories of projects as exempt from more detailed environmental 
review because these categories have been deemed to have no potential for significant impact on 
the environment. This project qualifies for a Categorical Exemption Class 1 as defined in 
Section 15301(d) of the State CEQA Guidelines.

22043
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Adham Almasri, PE
Principal Engineer

March 2022

Agency-Wide Roofing Replacement Phase III
Construction Contract Award

Project No. FM21005.01
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Project Location

Operations Building
(Carbonate Panels Only)

SM Building 
(Solids Management Building)

RAS1 West Building 
(Return Activated Sludge Building 1)

RAS2 East Building 
(Return Activated Sludge Building 2)

Warehouse Chemical Shed

Warehouse Building



• Background:
—Roofs constructed in 1960’s and 1990’s 
—Typical roof life is generally 25 to 30 years
—A 5-plus year roof replacement program was approved
—This project is Phase 3

• Existing Roofs:

3

The Project

RAS 1 & 2 
Buildings

Warehouse 
Building

SM 
Building



• Roofing Replacement Scope of Work:
—SM Building: New standing seam metal roof 
—RP-1 RAS 1 and 2 & TP-1 Warehouse Buildings: New PVC membrane & 

standing seam metal roof 
—TP-1 Warehouse Chemical Shed: New composite shingle roof
—RP-1 Operations Building: Carbonate panel replacement only

• New Roofs will have up to 50-year life span, minimum 20-year warranty

4

The Project: Phase III

Proposed PVC & Standing 
Seam Metal Roof

Proposed Composite 
Shingle Roof



Contractor Selection

One bid was received on February 11, 2022
Bidder’s Name Final Bid Amount

Best Contracting Services, Inc $1,536,666

Engineer’s Estimate $1,600,000

5
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Project Budget and Schedule

Project Milestone Date

Construction

Construction Contract Award March 2022

Construction Completion December 2022

Description Estimated Cost
Design Services $160,592

Design Consultant Contract $86,485
IEUA Design Services (actuals) $74,107

Construction Services $250,000
IEUA Construction Services (~15%) $250,000

Construction $1,690,366
Construction Contract (this action) $1,536,666
Contingency (~10%) $153,700

Total Phase III Project Cost: $2,100,958
Total Phase I and II Project Cost $1,680,000
Total Phase I, II, and III Project Cost $3,780,958
Total Project Budget $5,085,000
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Recommendation

• Award a construction contract for the Agency-Wide Roofing Phase III, Project No.
FM21005.01, to Best Contracting Services, Inc., in the amount of $1,536,666;

• Approve a FY 2021/22 budget transfer from Agency Wide Roofing, Project No.
FM21002 to the Agency-Wide Roofing Phase III, Project No. FM21005, in the amount of
$300,000; and

• Authorize the General Manager to execute the construction contract and budget
transfer, subject to non-substantive changes.

The Agency-Wide Roofing Phase III Project is consistent with IEUA’s Business Goal of Work Environment, specifically 
the Staff Safety objective that IEUA will ensure that Agency facilities are well maintained and upgraded to ensure a safe 
and healthy work environment, exceeding industry best practices in support of achieving the CalOSHA Star Voluntary 

Protection Program (CAL/VPP) certification.



 

 

Attachment 2 



BIDDING AND CONTRACT REQUIREMENTS 28 January 2022 
SECTION D-CONTRACT AND RELEVANT DOCUMENTS FM21005.01  

SECTION D - CONTRACT AND RELEVANT DOCUMENTS 

1.0 CONTRACT 
THIS CONTRACT, made and entered into this ____day of____________, 20__, by 
and between ______________________________________________ , 
hereinafter referred to as "CONTRACTOR," and The Inland Empire Utilities Agency, 
a Municipal Water District, located in San Bernardino County, California, hereinafter 
referred to as "IEUA". 

WITNESSETH: 

That for and in consideration of the promises and agreements hereinafter made and 
exchanged, IEUA and the CONTRACTOR agree as follows: 

A. CONTRACTOR agrees to perform and complete in a workmanlike manner, all
Work required under these Bid Documents FOR Agency Wide Roofing
Replacement Phase III, Project No. FM21005.01, in accordance with the Bid
Documents, and to furnish at their own expense, all labor, materials, equipment,
tools, and services necessary, except such materials, equipment, and services as
may be stipulated in said Bid Documents to be furnished by IEUA, and to do
everything required by this Contract and the said Bid Documents.

B. For furnishing all said labor, materials, equipment, tools, and services, furnishing
and removing all plant, temporary structures, tools and equipment, and doing
everything required by this Contract and said Bid Documents; also for all loss and
damage arising out of the nature of the Work aforesaid, or from the action of the
elements, or from any unforeseen difficulties which may arise during the
prosecution of the Work until its acceptance by IEUA, and for all risks of every
description connected with the Work; also for all expenses resulting from the
suspension or discontinuance of Work, except as in the said Bid Documents are
expressly stipulated to be borne by IEUA; and for completing the Work in
accordance with the requirements of said Bid Documents, IEUA will pay and said
CONTRACTOR shall receive, in full compensation therefore, the price(s) set forth
in this Contract.

C. That IEUA will pay the CONTRACTOR progress payments and the final payment,
in accordance with the provisions of the Contract Documents, with warrants
drawn on the appropriate fund or funds as required, at the prices bid in the
Bidding and Contract Requirements, Section C - Bid Forms and accepted by
IEUA, and set forth in this below.

Total Bid Price: $1,536,666.00; One million, five hundred thirty-six thousand, six
hundred sixty-six dollars, and zero cents.

Best Contracting Services, Inc.
16th March 22
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SECTION D-CONTRACT AND RELEVANT DOCUMENTS FM21005.01  

The award of the Contract to the lowest responsive responsible Bidder will be 
based on the lump sum value and the additive/deductive item pricing.  

D. IEUA hereby employs the CONTRACTOR to perform the Work according to the
terms of this Contract for the above-mentioned price(s), and agrees to pay the
same at the time, in the manner, and upon the conditions stipulated in the said
Bid Documents; and the said parties for themselves, their heirs, executors,
administrators, successors, and assigns, do hereby agree to the full performance
of the covenants herein contained.

E. The Notice Inviting Bids, Instructions to Bidders, Bid Forms, Information Required
of Bidder, Performance Bond, Payment Bond, Contractor’s License Declaration,
Specifications, Drawings, all General Conditions Special Conditions and all
Project Requirements, and all Addenda issued by IEUA with respect to the
foregoing prior to the opening of bids, are hereby incorporated in and made part
of this Contract, as if fully set forth.

F. The CONTRACTOR agrees to commence Work under this Contract on or before
the date to be specified in a written "Notice To Proceed" and to complete said
Work to the satisfaction of IEUA two-hundred and sixty (260) calendar days
after award of the Contract. All Work shall be completed before final payment is
made.

G. Time is of the essence on this Contract.

H. CONTRACTOR agrees that in case the Work is not completed before or upon
the expiration of the Contract Time, damage will be sustained by IEUA, and that
it is and will be impracticable to determine the actual damage which IEUA will
sustain in the event and by reason of such delay, and it is therefore agreed that
the CONTRACTOR shall pay to IEUA the amounts as set forth in General
Conditions, Section C – Changes to the Contract for each day of delay, which
shall be the period between the expiration of the Contract Time and the date of
final acceptance by IEUA, as liquidated damages and not as a penalty.  It is
further agreed that the amount stipulated for liquidated damages per day of delay
is a reasonable estimate of the damages that would be sustained by IEUA, and
the CONTRACTOR agrees to pay such liquidated damages as herein provided.
In case the liquidated damages are not paid, the CONTRACTOR agrees that
IEUA may deduct the amount thereof from any money due or that may become
due to the CONTRACTOR by progress payments or otherwise under the
Contract, or if said amount is not sufficient, recover the total amount.

I. In addition to the liquidated damages, which may be imposed if the
CONTRACTOR fails to complete the Work within the time agreed upon, IEUA may
also deduct from any sums due or to become due to the CONTRACTOR,
penalties and fines for violations of applicable local, state, and federal law.

J. That the CONTRACTOR shall carry Workers' Compensation Insurance and
require all subcontractors to carry Workers' Compensation Insurance as required



BIDDING AND CONTRACT REQUIREMENTS 30 January 2022 
SECTION D-CONTRACT AND RELEVANT DOCUMENTS FM21005.01  

by the California Labor Code. 

K. That the CONTRACTOR shall have furnished, prior to execution of the Contract,
two bonds approved by IEUA, one in the amount of one hundred (100) percent of
the Contract Price, to guarantee the faithful performance of the Work, and one in
the amount of one hundred (100) percent of the Contract Price to guarantee
payment of all claims for labor and materials furnished.

L. The CONTRACTOR hereby agrees to protect, defend, indemnify and hold IEUA
and its employees, Engineer, agents, officers, directors, servants and volunteers
free and harmless from any and all liability, claims, judgments, costs and
demands, including demands arising from injuries or death of persons (including
employees of IEUA and the CONTRACTOR) and damage to property, arising
directly or indirectly out of the obligation herein undertaken or out of the
operations conducted by the CONTRACTOR, its employees agents,
representatives or subcontractors under or in connection with this Contract to
the fullest extent permitted by law.

The CONTRACTOR further agrees to investigate, handle, respond to,
provide defense for and defend any such claims, demands or suit at the sole
expense of the CONTRACTOR.

IN WITNESS WHEREOF, The CONTRACTOR and the General Manager of
Inland Empire Utilities Agency*, thereunto duly authorized, have caused the
names of said parties to be affixed hereto, each in duplicate, the day and year
first above written.

M. The CONTRACTOR, by signing the contract does swear under penalty of perjury
that no more than one final unappeasable finding of contempt of court by a
Federal court has been issued against the CONTRACTOR within the
immediately preceding two year period because of the CONTRACTOR’s failure
to comply with an order of a Federal court which orders the CONTRACTOR to
comply with an order of the National Labor Relations Board (Public Contract
Code 10296).

Inland Empire Utilities Agency*,   CONTRACTOR
San Bernardino County, California.

By __________________________  By _______________________

* A Municipal Water District

      Shivaji Deshmukh_______
 General Manager

      Sean Tabazadeh_______
 CEO/Secretary
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General Manager

Budget Impact 

March 16, 2022

Prado Basin Asset Retrofit Project Construction Contract Award

The U.S. Army Corps of Engineers (USACE) and Orange County Flood Control District
(OCFCD) are working to retrofit existing utilities and acquire an additional inundation area
behind Prado Dam due to the proposed raising of the existing spillway elevation. The new
inundation "Take Area" is at elevation 566-ft. Many of Inland Empire Utilities
Agencies' (IEUA) existing assets and facilities are below the 566-ft elevation and are subject to
inundation and flood damage in the 100-year storm event. IEUA has designed asset retrofits for
the at-risk assets based on the results of an assessment of IEUA owned assets provided by the
Engineering Consultant, Stantec.

On January 11, 2022, IEUA issued an invitation for bids from the under $2,000,000 prequalified
contractors. On February 8, 2022, IEUA received five construction bids. Sancon Technologies,
Inc., was the lowest responsive, responsible bidder with a bid price of $271,200. The Engineer's
Estimate was $440,000. IEUA will be reimbursed by OCFCD (on behalf of USACE) for a
portion of this project via an existing, executed reimbursement agreement. Further, staff is
recommending a total project budget and FY 2021/22 budget to be established in the amount of
$340,000 for the capital scope of the project.

1. Award a construction contract for the Prado Basin Asset Retrofit, Project Nos. EN22057,
EN22058, and EN22059, to Sancon Technologies, Inc. in the amount of $271,200;
2. Approve a total project budget and FY 2021/22 budget to the Prado Basin Asset Retrofit RO,
Project EN22057, in the amount of $50,000, Prado Basin Asset Retrofit RW, Project EN22058,
in the amount of $140,000, and to the Prado Basin Asset Retrofit NRW, Project EN22059, in the
amount of $150,000 (total aggregate of $340,000); and
3. Authorize the General Manager to execute the construction contract and project budgets,
subject to non-substantive changes.

$ 340,000

EN22057/Prado Basin Asset Retrofit RO
EN22058/Prado Basin Asset Retrofit RW
EN22059/Prado Basin Asset Retrofit NRW

If approved, the total project budget and the FY 2021/22 budget will be established for the Prado
Basin Asset Retrofit RO, Project EN22057, in the amount of $50,000, Prado Basin Asset
Retrofit RW, Project EN22058, in the amount of $140,000, and to the Prado Basin Asset
Retrofit NRW, Project EN22059, in the amount of $150,000, for a total aggregate of $340,000.

1000 127100 10800 590000 EN22057/EN22058/EN22059

03/09/22
03/09/22

Engineering, Operations & Water Resources
Finance & Administration

Shivaji Deshmukh, General Manager

N Y

127100 10600 1550001000

Executive Contact:
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Business Goal: 

:

Environmental :

The Prado Basin Asset Retrofit Project is consistent with IEUA's Business Goal of
Environmental Stewardship, specifically safeguarding asset reliability through regulatory
compliance. Staff is providing flood protection to existing Agency assets for the purpose of
regulatory compliance and environmental responsibility.

None.

CEQA exempts a variety of projects from compliance with the statute. This project qualifies for
the Common Sense Exemption as defined in Section 15061(b)(3) of the State CEQA Guidelines.

Attachment 1 - PowerPoint
Attachment 2 - Construction Contract

Statutory Exemption
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Prado Basin Asset Retrofit Project
Construction Contract Award

Project Nos. EN22057, EN22058, EN22059

Adham Almasri, PE
Principal Engineer

March 2022



Project Location

2

Phase 1:
• Evaluation of assets 1 – 51 
• 34 assets require retrofit

• RW assets (14)
• NRW assets (15)
• Gas/Sewer assets (5)



• Phase I (Categories 1 & 2) Asset Retrofits
• Category 1
—Assets between elevation 556-ft to 566-ft
—Funding: OCFCD (via Reimbursement Agreement)
• Category 2
—Assets below elevation 556-ft
—Funding: IEUA

• Scope of Work
Retrofit 34 assets with one or more items:

• New sealed and bolt down frame and cover
• New manhole ring
• New concrete apron around manhole
• New polyurethane manhole liner or repair of 

existing manhole liner

3

The Project

Typical Category 1 & 2 Manhole 
Requiring Retrofit



Five bids were received on February 8, 2022

Contractor Selection

Bidder’s Name Final Bid Amount

Sancon Technologies, Inc. $271,200
Ferreira Construction Co., Inc. $389,300

Mike Bubalo Construction Co., Inc $427,402

Hemet Mfg Co. Inc dba Genesis Construction $499,777

T.E. Roberts, Inc. $520,903

Engineer’s Estimate $440,000
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Project Budget and Schedule
Project Milestone Date

Construction

Construction Contract Award March 2022

Construction Completion August 2022

Description Estimated Cost
Design Services $155,535

Design Consultant Contract $84,000
IEUA Design Services (actuals) $71,535

Construction Services $40,700
IEUA Construction Services (~15%) $40,700

Construction $298,320
Construction Contract (this action) $271,200
Contingency (~10%) $27,120

Total Project Cost $494,555
EN22037 Project Budget (Assessment): $380,000
EN22057 Project Budget (Sewer): $50,000
EN22058 Project Budget (Recycled Water): $140,000
EN22059 Project Budget (NRW): $150,000
Budget Established (EN22057) $50,000
Budget Established (EN22058) $140,000
Budget Established (EN22059) $150,000
Revised Total Project Budget $720,000

*Estimated amount to be reimbursed by OCFCD via reimbursement agreement is $210,000 



Recommendation

The Prado Basin Asset Retrofit Project is consistent with IEUA's Business Goal of Environmental Stewardship, specifically 
safeguarding asset reliability through regulatory compliance. Staff is providing flood protection to existing Agency assets for the 

purpose of regulatory compliance and environmental responsibility.

6

• Award a construction contract for the Prado Basin Asset Retrofit, Project Nos.
EN22057, EN22058, and EN22059, to Sancon Technologies, Inc. in the amount of
$271,200;

• Approve a total project budget and FY 2021/22 budget to the Prado Basin Asset
Retrofit RO, Project EN22057, in the amount of $50,000, Prado Basin Asset
Retrofit RW, Project EN22058, in the amount of $140,000, and to the Prado Basin
Asset Retrofit NRW, Project EN22059, in the amount of $150,000 (total aggregate
of $340,000); and

• Authorize the General Manager to execute the construction contract and project
budgets, subject to non-substantive changes.
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BIDDING AND CONTRACT REQUIREMENTS 30 January 2022  
SECTION D-CONTRACT AND RELEVANT DOCUMENTS EN22037  

SECTION D - CONTRACT AND RELEVANT DOCUMENTS 

1.0 CONTRACT 
THIS CONTRACT, made and entered into this ____day of____________, 20__, by 
and between ______________________________________________ , 
hereinafter referred to as "CONTRACTOR," and The Inland Empire Utilities Agency, 
a Municipal Water District, located in San Bernardino County, California, hereinafter 
referred to as "IEUA". 

WITNESSETH: 

That for and in consideration of the promises and agreements hereinafter made and 
exchanged, IEUA and the CONTRACTOR agree as follows: 

A. CONTRACTOR agrees to perform and complete in a workmanlike manner, all 
Work required under these Bid Documents FOR Prado Basin Assets Retrofits 
Project, Project Nos. EN22057, EN22058, EN22059, in accordance with the Bid 
Documents, and to furnish at their own expense, all labor, materials, equipment, 
tools, and services necessary, except such materials, equipment, and services as 
may be stipulated in said Bid Documents to be furnished by IEUA, and to do 
everything required by this Contract and the said Bid Documents.

B. For furnishing all said labor, materials, equipment, tools, and services, furnishing 
and removing all plant, temporary structures, tools and equipment, and doing 
everything required by this Contract and said Bid Documents; also for all loss and 
damage arising out of the nature of the Work aforesaid, or from the action of the 
elements, or from any unforeseen difficulties which may arise during the 
prosecution of the Work until its acceptance by IEUA, and for all risks of every 
description connected with the Work; also for all expenses resulting from the 
suspension or discontinuance of Work, except as in the said Bid Documents are 
expressly stipulated to be borne by IEUA; and for completing the Work in 
accordance with the requirements of said Bid Documents, IEUA will pay and said 
CONTRACTOR shall receive, in full compensation therefore, the price(s) set forth 
in this Contract.

C. That IEUA will pay the CONTRACTOR progress payments and the final payment, 
in accordance with the provisions of the Contract Documents, with warrants 
drawn on the appropriate fund or funds as required, at the prices bid in the 
Bidding and Contract Requirements, Section C - Bid Forms and accepted by 
IEUA, and set forth in this below.

Total Bid Price: $271,200.00; Two hundred seventy-one thousand, two hundred 
dollars, and zero cents. 

16th March 22
Sancon Technologies, Inc.
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SECTION D-CONTRACT AND RELEVANT DOCUMENTS EN22037  

D. IEUA hereby employs the CONTRACTOR to perform the Work according to the
terms of this Contract for the above-mentioned price(s), and agrees to pay the
same at the time, in the manner, and upon the conditions stipulated in the said
Bid Documents; and the said parties for themselves, their heirs, executors,
administrators, successors, and assigns, do hereby agree to the full performance
of the covenants herein contained.

E. The Notice Inviting Bids, Instructions to Bidders, Bid Forms, Information Required
of Bidder, Performance Bond, Payment Bond, Contractor’s License Declaration,
Specifications, Drawings, all General Conditions Special Conditions and all
Project Requirements, and all Addenda issued by IEUA with respect to the
foregoing prior to the opening of bids, are hereby incorporated in and made part
of this Contract, as if fully set forth.

F. The CONTRACTOR agrees to commence Work under this Contract on or before
the date to be specified in a written "Notice To Proceed" and to complete said
Work to the satisfaction of IEUA one hundred and twenty (120) calendar days
after award of the Contract. All Work shall be completed before final payment is
made.

G. Time is of the essence on this Contract.

H. CONTRACTOR agrees that in case the Work is not completed before or upon
the expiration of the Contract Time, damage will be sustained by IEUA, and that
it is and will be impracticable to determine the actual damage which IEUA will
sustain in the event and by reason of such delay, and it is therefore agreed that
the CONTRACTOR shall pay to IEUA the amounts as set forth in General
Conditions, Section C – Changes to the Contract for each day of delay, which
shall be the period between the expiration of the Contract Time and the date of
final acceptance by IEUA, as liquidated damages and not as a penalty.  It is
further agreed that the amount stipulated for liquidated damages per day of delay
is a reasonable estimate of the damages that would be sustained by IEUA, and
the CONTRACTOR agrees to pay such liquidated damages as herein provided.
In case the liquidated damages are not paid, the CONTRACTOR agrees that
IEUA may deduct the amount thereof from any money due or that may become
due to the CONTRACTOR by progress payments or otherwise under the
Contract, or if said amount is not sufficient, recover the total amount.

I. In addition to the liquidated damages, which may be imposed if the
CONTRACTOR fails to complete the Work within the time agreed upon, IEUA may
also deduct from any sums due or to become due to the CONTRACTOR,
penalties and fines for violations of applicable local, state, and federal law.

J. That the CONTRACTOR shall carry Workers' Compensation Insurance and
require all subcontractors to carry Workers' Compensation Insurance as required
by the California Labor Code.
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SECTION D-CONTRACT AND RELEVANT DOCUMENTS EN22037  

K. That the CONTRACTOR shall have furnished, prior to execution of the Contract,
two bonds approved by IEUA, one in the amount of one hundred (100) percent of
the Contract Price, to guarantee the faithful performance of the Work, and one in
the amount of one hundred (100) percent of the Contract Price to guarantee
payment of all claims for labor and materials furnished.

L. The CONTRACTOR hereby agrees to protect, defend, indemnify and hold IEUA
and its employees, Engineer, agents, officers, directors, servants and volunteers
free and harmless from any and all liability, claims, judgments, costs and
demands, including demands arising from injuries or death of persons (including
employees of IEUA and the CONTRACTOR) and damage to property, arising
directly or indirectly out of the obligation herein undertaken or out of the
operations conducted by the CONTRACTOR, its employees agents,
representatives or subcontractors under or in connection with this Contract to
the fullest extent permitted by law.

The CONTRACTOR further agrees to investigate, handle, respond to,
provide defense for and defend any such claims, demands or suit at the sole
expense of the CONTRACTOR.

IN WITNESS WHEREOF, The CONTRACTOR and the General Manager of
Inland Empire Utilities Agency*, thereunto duly authorized, have caused the
names of said parties to be affixed hereto, each in duplicate, the day and year
first above written.

M. The CONTRACTOR, by signing the contract does swear under penalty of perjury
that no more than one final unappeasable finding of contempt of court by a
Federal court has been issued against the CONTRACTOR within the
immediately preceding two year period because of the CONTRACTOR’s failure
to comply with an order of a Federal court which orders the CONTRACTOR to
comply with an order of the National Labor Relations Board (Public Contract
Code 10296).

Inland Empire Utilities Agency*,   CONTRACTOR
San Bernardino County, California.

By __________________________  By _______________________

* A Municipal Water District

      Shivaji Deshmukh_______
 General Manager

      Chuck Parsons_______
 President



 Finance and Administration Committee 

2A 
  ACTION 

ITEM 



General Manager

Budget Impact 

March 16, 2022

Award of Agency-wide Security Guard Services Contract

The Inland Empire Utilities Agency (Agency) has fourteen Agency owned facilities spread
throughout our service area that require routine security patrol and/or standing guard services.
Security guard and patrol services are performed by a contracted professional security firm.
Services include professional and courteous interaction with the public, standing guard service,
the monitoring of ingress and egress at Agency facilities, regular patrols, inspections and alarm
response for all facilities.

In support of ensuring professional levels of security services are in place for the Agency, a
Request for Proposal (RFP) RFP-GD-22-001 was posted publicly on Planet Bids on December
14, 2021, for a security services contract. Staff received twenty RFP bid responses. All
complete bid responses were evaluated and scored based on pre-determined weighted criteria.
Based on the committee evaluation, three vendors were selected for follow-up discussion and
reference validation. It is recommended that MPS/National Business Investigations, Inc. be
awarded the Security Guard Services contract.

1. Approve the award of Contract No. 4600003123 to MPS/National Business Investigations,
Inc. to provide Agency-wide Security Guard Services for a total contract price not-to-exceed
amount of $1,400,000 over five years; and

2. Authorize the General Manager to execute the service contract, subject to non-substantive
changes.

10200-115100-100000-52120

03/09/22Finance & Administration

Javier Chagoyen-Lazaro, Acting Exec Manager of Finance & Admin/AGM

Y N

Executive Contact:
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Business Goal: 

:

Environmental :

The Agency's Security Guard Services Contract is consistent with IEUA's Business Goal of
Business Practices specifically the Efficiency & Effectiveness object that IEUA will apply best
industry practices in process to maintain or improve the quality and value of the services we
provide to our member agencies and public, specifically by ensuring Agency assets and
employees are protected.

In December of 2015, the Agency's Board of Directors approved the award of contract number 
46000002018 to Universal Security Services for regular standing and patrol guard services. 

Attachment 1 - PowerPoint

Not Applicable

22062



Agency-wide Security Guard Services

Warren T. Green

Manager of Contracts & Procurement

March 2022



Services and Facilities

2

Facilities:
• Agency HQ Campus
• Regional Plant No. 5
• RP-5 Renewal Energy
• Chino Creek Wetlands and 

Education Park
• Regional Plant No. 2
• Chino Basin Desalter 
• CCWRF
• Prado Dechlor Station
• Regional Plant No. 1
• Philadelphia Lift Station
• Montclair Lift Station
• Regional Plant No. 4
• Inland Empire Regional 

Composting Facility
• San Bernardino Lift Station

Services:
• Standing/Post guard
• Roving patrol services
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Contractor Selection 

Bidder’s Name

MPS/National Business Investigations, Inc.

American Guard Services, Inc. 

Absolute International Security

Twenty bids were received on January 6, 2022:

• Top three rated bidders were elevated for interviews and reference checks
• For all twenty bids:

• Monthly fees range from $15,178 to $48,360
• Average monthly fee schedule is $21,408



Recommendation

• Approve the award of Contract No. 4600003123 to MPS/National Business 
Investigations, Inc. to provide Agency-wide Security Guard Services for a total 
contract price not-to-exceed amount of $1,400,000 over five years; and 

• Authorize the General Manager to execute the contract, subject to non-substantive 
changes.

The Agency's Security Guard Services Contract is consistent with IEUA's Business Goal of Business Practices specifically the Efficiency & Effectiveness 
object that IEUA will apply best industry practices in process to maintain or improve the quality and value of the services we provide to our member agencies and 

public, specifically by ensuring Agency assets and employees are protected.

4



 Finance and Administration Committee 

2B 
  ACTION 

ITEM 



General Manager

Budget Impact 

March 16, 2022

Authorization and Approval of Water Infrastructure Finance and Innovation Act Loan
Agreement

On March 17, 2021, the Board approved the submittal of a U.S. Environmental Protection
Agency (EPA) Water Infrastructure Finance and Innovation Act (WIFIA) loan application for
the Regional Wastewater Improvements Program (Program) for a maximum of 49 percent of
eligible project costs. This Program will implement infrastructure upgrades across IEUA's
service area including, the RP-5 Expansion, RP-1 Solids Thickening, CCWRF Asset
Management and Improvement, and Philadelphia Force Main Improvements Projects.

Total project costs are estimated to be $245,253,472, resulting in a WIFIA Loan amount of
$120,000,000 (49 percent). The loan agreement carries a 35-year term, with annual payments to
begin following substantial completion of the project, but no later than November 1, 2026. The
interest rate for this loan agreement will be determined on the date of agreement execution, but
is currently estimated to be 2.1 percent by PFM, IEUA's financial consultant.

1. Adopt Resolution No. 2022-3-3, authorizing the WIFIA Loan Agreement between the
Agency, the CBRFA and the EPA to finance a portion of the Program for a not-to-exceed
amount of $120,000,000, excluding interest and other related costs, effective March 23, 2022,
and a final maturity of November 1, 2060;
2. Approve the WIFIA Installment Purchase Agreement between the CBFRA and the Agency
for the acquisition of the WIFIA portion of the Program, and other related substantially final
drafts of the financing documents that have been prepared; and
3. Authorize General Manager to execute such documents, subject to non-substantive changes.

This WIFIA loan will increase the Agency debt service starting in FY 2026/2027.

Finance & Administration

Javier Chagoyen-Lazaro, Acting Exec Manager of Finance & Admin/AGM

Y N

Executive Contact:

03/09/22
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Business Goal: 

:

Environmental :

Leveraging low-interest borrowing is consistent with the IEUA Business Goal of Fiscal 
Responsibility to ensure capital projects are completed at the lowest cost to ratepayers.

On March 17, 2021, the Board of Directors approved the submittal of an application to the
WIFIA Program for the Regional Wastewater System Improvements Program, and authorized
the payment of processing fees to the EPA, for a not-to-exceed amount of $950,000.

On May 20, 2020, the Board of Directors approved Resolution 2020-5-2, authorizing the
execution of IEUA's first WIFIA loan for a not-to-exceed amount of $225,000,000.

Attachment 1 - Background
Attachment 2 - WIFIA Loan Agreement 

https://www.dropbox.com/s/t7498jxazbkxywy/IEUA%202%20-%20WIFIA%20Loan% 
20Agreement%282022769209.8.docx%29.docx?dl=0
Attachment 3 - WIFIA Term Sheet
Attachment 4 - WIFIA Installment Purchase Agreement 
Attachment 5 - Resolution 2022-3-3

Not Applicable
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https://www.dropbox.com/s/t7498jxazbkxywy/IEUA%202%20-%20WIFIA%20Loan%20Agreement%282022769209.8.docx%29.docx?dl=0


   Page 1 of 2 
  
 
 

Background 
Subject: Authorization and Approval of Water Infrastructure Finance and Innovation Act Loan 
Agreement 
  
 
On March 17, 2021, the Board approved the submittal of a U.S. Environmental Protection Agency 
(EPA) Water Infrastructure Finance and Innovation Act (WIFIA) loan application for the Regional 
Wastewater Improvements Program (the Program) for 49 percent of total project costs; the 
maximum portion of eligible project costs that can be funded by the WIFIA credit assistance 
program.  The Program consists of four wastewater infrastructure projects across the IEUA service 
area: the RP-5 Expansion, RP-1 Solids Thickening, CCWRF Asset Management and 
Improvement, and Philadelphia Force Main Improvements Projects. The current Program costs are 
estimated to be $245,253,472. The agreement will finance approximately 49 percent of these costs 
for a total loan amount of $120,000,000.  
 
The balance of the Program costs is expected to be financed through the Clean Water State 
Revolving Fund (CWSRF) loan program, with the exception of approximately 28 percent of the 
RP-5 Expansion project costs that will be funded through pay-go.   
 
Consistent with the previous WIFIA loan agreement that was executed for approximately 
$196,000,000 in May 2020 and under the advisement of the Agency’s bond counsel, Doug Brown 
from Stradling Yocca Carlson & Rauth, P.C., the Agency will execute the agreement as an “Agent 
to the Authority”, and the Chino Basin Regional Financing Authority as the “Borrower”, will enter 
into the WIFIA Loan agreement with EPA.  Under certain limited purposes, the Agency will not; 
however, be the “Borrower” under the WIFIA Loan. This structure is similar to the structure of 
publicly issued bonds on which the Agency’s credit rating is predicated. 
 
Pursuant to the WIFIA Loan Agreement, the Authority’s obligation for repayment of the WIFIA 
loan will be secured by the WIFIA Installment Purchase Agreement (WIFIA IPA) with the 
Agency; similar to the Installment Purchase Agreements executed as part of a bond issuance.  
Pursuant to the WIFIA IPA, the Agency will be irrevocably obligated to make payments to the 
Authority from the pledged net revenues as defined in the WIFIA IPA.  The Agency will also 
accept responsibility for all performance obligation of the Authority set forth in the WIFIA Loan 
agreement, including timely completion and ongoing operation and maintenance of the Project.  
Other key terms and conditions are summarized in Table 1: 
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Table 1:  WIFIA Loan Key Terms and Conditions 
 
   
Principal Loan 
Amount 

$120,000,000 Up to 49% of eligible Project costs. 

Effective Date March 2022 It is anticipated that the agreement will be fully 
executed one week after the Board’s 
authorization and approval.  

Term 35 years The earlier of (a) November 1, 2060 and (b) the 
Principal Payment Date immediately 
preceding the date that is thirty-five (35) years 
following the Substantial Completion Date. 

Substantial 
Completion Date 

December 31, 2026 The stage at which the Project is able to 
perform the functions for which the Project is 
designed. 

Development 
Default Date 

June 30, 2028 Provides an additional 12 months for 
unanticipated project delays. 

Interest Rate ~2.10% Fixed rate based on the weighted-average life 
of the WIFIA Loan as published on   the  
execution   date   of   the WIFIA Loan 
Agreement, in the United States Treasury 
Bureau of Public Debt’s daily rate table for 
State and Local Government Series (SLGS) 
securities calculated by adding one basis point 
(0.01%) to the rate of securities of a similar 
maturity. 

Other Costs ~$800,000 Loan application processing costs including 
legal, financing, engineering and other costs 
incurred by EPA.   

Debt Service 
Payments 

~$6.3 million Interest-only semi-annual installments 
beginning on November 1, 2026, and due 
May 1 and November 1 of each year. 

Principal annual installments beginning on 
November 1, 2035. 

 
    
Additionally, the Agency is required to provide EPA a preliminary credit rating on the project 
upon filing of the loan application and one final credit rating prior to the execution of the loan 
agreement.  The costs of the credit rating is estimated to be $250,000.  Other Agency incurred 
costs include fees for financial and legal advisory services estimated at $150,000, for a total an 
estimated total of $400,000.  Additionally, the Agency is required to reimburse EPA for loan 
processing fees incurred, including legal, financing, engineering and other associated fees.  As of 
today, EPA costs are estimated to approximately $400,000.  In total, loan application fees and 
associated costs are estimated to be $800,000; below the not-to-exceed amount of $950,000 
approved by the Board in March 2021.  The EPA incurred costs can be rolled into the WIFIA Loan 
amount resulting in Agency out-of-pocket costs of $400,000.   
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

[●], 2022 
Chino Basin Regional Financing Authority 
6075 Kimball Avenue 
Chino, California 91708 

Inland Empire Utilities Agency 
6075 Kimball Avenue 
Chino, California 91708 

RE: WIFIA Loan Term Sheet for the Regional Wastewater System Improvements Program 
with the Chino Basin Regional Financing Authority and the Inland Empire Utilities 
Agency (WIFIA Project No. 20111CA) 

Ladies and Gentlemen: 

This WIFIA Loan Term Sheet (this “Term Sheet”) constitutes (a) the approval of the 
United States Environmental Protection Agency, acting by and through the Administrator of the 
Environmental Protection Agency (hereinafter, the “USEPA”), of the application for credit 
assistance of the Borrower (as defined below) dated September 9, 2021 (the “Application”) and 
(b) the agreement of USEPA to provide financing for the above-referenced project (as further 
described below, the “Project”) in the form of a secured loan (the “WIFIA Loan”), pursuant to 
the Water Infrastructure Finance and Innovation Act (“WIFIA”), § 5021 et seq. of Public Law 
113-121 (as amended by Public Law 114-94, Public Law 114-322, Public Law 115-270 and Public 
Law 117-58) (the “Act”), codified as 33 U.S.C. §§ 3901-3914, subject in all respects to (i) the 
terms and conditions contained herein and (ii) the execution and delivery of the WIFIA loan 
agreement to be entered into on or after the date hereof (the “WIFIA Loan Agreement”) on terms 
and conditions acceptable to USEPA contained therein.  Capitalized terms used but not otherwise 
defined herein shall have the meanings ascribed to such terms in the WIFIA Loan Agreement. 
 

USEPA’s agreement to provide WIFIA credit assistance to the Project is based upon the 
Application and the supplemental information and documents, including the base case financial 
model, provided to USEPA. This Term Sheet is an agreement of USEPA only to the terms 
specified herein, which may be modified or supplemented by USEPA in its discretion at any time 
and from time to time during the course of its due diligence and credit approval process. 

 
By executing this Term Sheet, the Agency confirms its agreement to reimburse USEPA for 

any and all fees and expenses that USEPA incurs for legal counsel, financial advice, and other 
consultants in connection with the evaluation of the Project and the negotiation and preparation of 
the WIFIA Loan Agreement and related documents, whether or not such agreement is ultimately 
executed. 

 
This Term Sheet shall be governed by the federal laws of the United States of America if 

and to the extent such federal laws are applicable, and the internal laws of the State of California, 
if and to the extent such federal laws are not applicable. 
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INDICATIVE TERMS OF THE WIFIA LOAN 

WIFIA LENDER United States Environmental Protection Agency, an agency of the 
United States of America, acting by and through the 
Administrator of the Environmental Protection Agency (the 
“WIFIA Lender”). 

BORROWER Chino Basin Regional Financing Authority, a joint powers 
authority duly organized and existing under and by virtue of the 
laws of the State of California (the “Borrower”). 

AGENCY Inland Empire Utilities Agency, a municipal water district duly 
organized and existing under and by virtue of the laws of the State 
of California (the “Agency”). 

PROJECT The “Project” is the Regional Wastewater System Improvements 
Program, located in Chino and Ontario, CA, and which consists 
of the following components: (a) Regional Plant No. 5 (RP-5) 
Expansion Sub-Project, which includes expansion of the liquids 
treatment system capacity, construction of a new RP-5 solids 
treatment facility and construction of offsite pump stations and 
force mains to convey sewer flows to RP-5; (b) Regional Plant 
No.1 (RP-1) Solids Thickening Sub-Project, which includes 
increasing the liquids stream capacity at the plant and converting 
the secondary treatment system to a membrane bioreactor 
process; (c) the Philadelphia Lift Station and Force Main 
Improvements Sub-Project, which replaces two existing pipelines 
with larger diameter pipelines; and (d) the Carbon Canyon Water 
Recycling Facility Sub-Project, a process improvements project 
which includes replacement of the existing headworks, odor 
control system and aeration blowers to maintain wastewater 
treatment capacity at the Agency’s wastewater treatment plant. 

WIFIA LOAN AMOUNT A maximum principal amount (sum of disbursements) not to 
exceed $120,000,000; provided that (a) the maximum principal 
amount of the WIFIA Loan, together with the amount of any other 
credit assistance provided under the Act, shall not exceed forty-
nine percent (49%) of reasonably anticipated Eligible Project 
Costs, (b) the total federal assistance for the Project, including but 
not limited to the maximum principal amount of the WIFIA Loan 
and all federal grants, shall not exceed eighty percent (80%) of 
Total Project Costs, and (c) such maximum principal amount does 
not include any interest that may be capitalized in accordance with 
the WIFIA Loan Agreement and added to the principal amount of 
the WIFIA Loan. 

INTEREST RATE The WIFIA Loan shall bear interest at a fixed rate, calculated by 
adding one basis point (0.01%) to the rate of securities of a similar 
maturity (based on the weighted-average life of the WIFIA Loan) 
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as published, on   the   execution   date   of   the WIFIA Loan 
Agreement, in the United States Treasury Bureau of Public Debt’s 
daily rate table for State and Local Government Series (SLGS) 
securities, currently located on the Internet at 
https://www.treasurydirect.gov/GA-SL/SLGS/selectSLGSDate.htm. 
Interest shall accrue on the Outstanding WIFIA Loan Balance and 
any past due interest and be computed on the basis of a 360-day 
year of twelve (12) thirty (30) day months.  

The WIFIA Loan shall also bear default interest at a rate of two 
hundred (200) basis points above the otherwise applicable interest 
rate, at such times and upon such terms as provided in the WIFIA 
Loan Agreement. 

PAYMENT DATES Pursuant to the WIFIA Loan Documents, not later than the fifth 
(5th) day prior to each interest payment date occurring on or after 
the debt service payment commencement date (each such date, an 
“Installment Payment Date”), the Agency shall make 
installment payments of interest and principal scheduled to be 
paid by the Agency to the Borrower (“WIFIA Installment 
Payments”), which shall be assigned by the Borrower to the 
WIFIA Lender. 

Principal of the WIFIA Loan shall be repaid in annual installments 
on November 1 of each year, beginning on November 1, 2035. 

Interest on the WIFIA Loan shall be paid in arrears on May 1 and 
November 1 of each year, beginning on November 1, 2026. 

The debt service payment commencement date shall in no event 
be later than five (5) years after the Substantial Completion Date 
of the Project. 

Subject to the terms and conditions of the WIFIA Loan 
Agreement, no principal or interest shall be paid during the 
capitalized interest period. 

FINAL MATURITY DATE The earlier of (a) November 1, 2060 and (b) the Payment Date 
immediately preceding the date that is thirty-five (35) years 
following the Substantial Completion Date. 

PROJECTED 
SUBSTANTIAL 
COMPLETION DATE 

December 31, 2026. 

DEDICATED SOURCE OF 
REPAYMENT 

The dedicated source of repayment for the WIFIA Installment 
Payments shall be all income, rents, rates, fees, charges and other 
moneys derived from the ownership or operation of the Agency 
System (the “Revenues”), including, without limiting the 
generality of the foregoing: 
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(a) all income, rents, rates, fees, charges, business interruption 
insurance proceeds or other moneys derived by the Agency from 
the sale, furnishing and supplying of sewer services, composting 
services or other services, facilities, and commodities sold, 
furnished or supplied through the facilities of or in the conduct or 
operation of the business of the Agency System, including the 
Agency’s share of the County of San Bernardino’s one percent 
(1%) ad valorem property tax (to the extent allocated to the 
Revenue Fund), determined in accordance with GAAP; plus  

(b) the earnings on and income derived from the investment of the 
amounts described in clause (a) hereof, including the Agency’s 
share of the County of San Bernardino’s one percent (1%) ad 
valorem property tax (to the extent allocated to the Revenue 
Fund), and the general unrestricted funds of the Agency; 

but excluding in all cases revenues derived from ownership or 
operation of the Water System and the Separate Facilities, 
customer deposits or any other deposits or advances subject to 
refund until such deposits or advances have become the property 
of the Agency, and excluding any proceeds of taxes restricted by 
law to be used by the Agency to pay bonds hereafter issued. 

SECURITY OF WIFIA 
LOAN 

The WIFIA Loan shall be secured by a pledge and assignment by 
the Borrower for the benefit of the WIFIA Lender of all of the 
Borrower’s (a) right, title and interest to the amounts received by 
the Borrower pursuant to or with respect to the WIFIA IPA and 
all interest or gain derived from the investment of amounts in any 
of the funds or accounts established under the WIFIA Loan 
Agreement or the WIFIA IPA, (b) rights with respect to the 
WIFIA Debt Service Account and (c) rights and remedies to 
enforce the WIFIA IPA upon an event of default thereunder.  The 
debt obligation of the Borrower under the WIFIA Loan shall be 
evidenced through the issuance by the Borrower of the WIFIA 
Note. 

SECURITY AND LIEN 
PRIORITY OF WIFIA 
INSTALLMENT 
PAYMENTS 

The WIFIA Installment Payments shall be secured by a pledge by 
the Agency of the Revenues and the WIFIA Debt Service Account 
for the benefit of the Borrower.  The obligation of the Agency to 
make the WIFIA Installment Payments constitutes Parity 
Obligations, subordinate only to certain prior closed liens on such 
Revenues granted to holders of certain outstanding bonds prior to 
the Effective Date and permitted refundings of such existing 
bonds as described in “Additional Obligations” below.   

The Revenues shall be deposited into the Revenue Fund and 
applied in the order of priority described in Section 5.2 
(Application of Revenues) of the WIFIA IPA (the “Flow of 
Funds”). 
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The Flow of Funds provides that the Agency shall, from the 
moneys in the Revenue Fund, pay all Operation and Maintenance 
Costs (including amounts reasonably required to be set aside in 
contingency reserves for Operation and Maintenance Costs, the 
payment of which is not then immediately required) as such 
Operation and Maintenance Costs become due and payable.  All 
remaining moneys in the Revenue Fund shall thereafter be set 
aside by the Agency at the following times for the transfer to the 
following respective special funds in the following order of 
priority; and all moneys in each of such funds shall be held in trust 
and shall be applied, used and withdrawn only for the purposes 
set forth below. 

(a) Senior Installment Payments.  On or prior to each Installment 
Payment Date, the Agency shall, from the moneys in the Revenue 
Fund, transfer to the applicable (i) trustee for deposit in the 
respective payment fund, or (ii) payee, without preference or 
priority, and in the event of any insufficiency of such moneys 
ratably without any discrimination or preference, any installment 
payments due with respect to Senior Debt Service in accordance 
with the provisions of the applicable Senior Contract (as defined 
in the WIFIA IPA). 

(b) Senior Reserve Accounts.  On or prior to each Installment 
Payment Date, the Agency shall, from the remaining moneys in 
the Revenue Fund, thereafter, without preference or priority and 
in the event of any insufficiency of such moneys ratably without 
any discrimination or preference, transfer to the applicable trustee 
for reserve funds and/or accounts, if any, as may have been 
established in connection with the Senior Contracts that sum, if 
any, necessary to restore such reserve funds and/or accounts to an 
amount equal to the required balance. 

(c) Installment Payments.  On or prior to each Installment 
Payment Date, the Agency shall, from the remaining moneys in 
the Revenue Fund, thereafter, deposit into the WIFIA Debt 
Service Account the Installment Payment due and payable on 
such Installment Payment Date.  The Agency shall also, from the 
moneys in the Revenue Fund and concurrently with the transfers 
described in the immediately prior sentence, transfer to the 
applicable (i) trustee for deposit in the respective payment fund, 
or (ii) payee, without preference or priority, and in the event of 
any insufficiency of such moneys ratably without any 
discrimination or preference, any Parity Installment Payments (as 
defined in the WIFIA IPA) due with respect to other Debt Service 
in accordance with the provisions of any other Bond or Contract 
(each as defined in the WIFIA IPA).  On each Payment Date 
occurring on or after the Level Payment Commencement Date, 
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the Agency, as agent of the Authority, shall transfer on the 
Authority’s behalf WIFIA Debt Service by transferring funds 
from the WIFIA Debt Service Account to the WIFIA Lender in 
accordance with the terms of the WIFIA Loan Agreement.  

(d) Reserve Accounts.  On or prior to each Installment Payment 
Date, the Agency shall, from the remaining moneys in the 
Revenue Fund, thereafter, without preference or priority and in 
the event of any insufficiency of such moneys ratably without any 
discrimination or preference, transfer to the applicable trustee for 
reserve funds and/or accounts, if any, as may have been 
established in connection with Bonds or Contracts that sum, if 
any, necessary to restore such reserve funds and/or accounts to an 
amount equal to the required balance. 

(e) Surplus.  Moneys on deposit in the Revenue Fund on any date 
when the Agency reasonably expects such moneys will not be 
necessary to make any of the payments required above may be 
expended by the Agency at any time for any purpose permitted by 
law. 

PREPAYMENT OF WIFIA 
INSTALLMENT 
PAYMENTS BY AGENCY 

If at any time the Agency incurs or permits to exist any Senior 
Project Obligations, the Agency shall prepay WIFIA Installment 
Payments in immediately available funds in an amount, without 
prepayment premium, equal to (a) one hundred percent (100%) of 
the Outstanding WIFIA Loan Balance plus (b) all accrued and 
unpaid interest on the amount to be prepaid to the date of 
prepayment plus (c) all other obligations due under the WIFIA 
Loan Agreement or under the WIFIA IPA, including fees and 
expenses, then due and payable (the sum of clauses (a) through 
(c), the “Senior Project Obligations Prepayment Amount”).  
Such prepayment shall be made prior to or concurrently with the 
incurrence or existence of such Senior Project Obligations.  The 
Borrower shall direct the Agency to transfer the Senior Project 
Obligations Prepayment Amount directly to the WIFIA Lender on 
the Borrower’s behalf. 

PREPAYMENT OF WIFIA 
LOAN BY BORROWER 

The WIFIA Loan shall be subject to mandatory prepayment, 
without prepayment premium, from and in the amount of any 
prepayments of the WIFIA Installment Payments received from 
the Agency pursuant to the WIFIA IPA and Section 17(f)(iii) 
(Affirmative Covenants of the Agency – Insurance; Net Proceeds) 
or Section 17(t)(ii) (Affirmative Covenants of the Agency – 
Eminent Domain Proceeds) of the WIFIA Loan Agreement. 

The Borrower may prepay the WIFIA Loan in whole or in part, 
without penalty or premium; provided that any such prepayment 
shall be in a minimum principal amount of $1,000,000 or any 



 

AMERICAS/2022772266.6 7 

integral multiple of $1.00 in excess thereof, and otherwise in 
accordance with the WIFIA Loan Agreement. 

RATE COVENANT OF 
THE AGENCY 

To the fullest extent permitted by law, the Agency shall fix and 
prescribe, at the commencement of each Agency Fiscal Year, 
rates and charges with respect to the Agency System which are 
reasonably expected to be at least sufficient to yield during each 
Agency Fiscal Year Revenues (net of Operation and Maintenance 
Costs) equal to one hundred fifteen percent (115%) of the sum of 
(a) Debt Service and (b) Senior Debt Service for such Agency 
Fiscal Year.  The Agency may make adjustments from time to 
time in such rates and charges and may make such classification 
thereof as it deems necessary, but shall not reduce the rates and 
charges then in effect unless the Revenues from such reduced 
rates and charges are reasonably expected to be sufficient to meet 
the requirements of this paragraph. 

For the avoidance of doubt, so long as the Agency has complied 
with its obligations set forth in the previous paragraph, the failure 
of Revenues to meet the threshold set forth in the previous 
paragraph at the end of an Agency Fiscal Year shall not constitute 
a Default or an Event of Default so long as the Agency has 
complied with the previous paragraph at the commencement of 
the succeeding Agency Fiscal Year. 

ADDITIONAL 
OBLIGATIONS OF THE 
AGENCY 

The Agency shall not create, incur or suffer to exist (x) any 
obligations which are senior or prior in right of payment or right 
of security with respect to the Revenues to the Parity Obligations 
(other than (I) Outstanding Existing Senior Obligations and (II) 
Additional Senior Obligations incurred solely for the purpose of 
refunding Outstanding Existing Senior Obligations so long as (A) 
after giving effect to the application of the proceeds of such 
Additional Senior Obligations, Senior Debt Service will not be 
increased in any Agency Fiscal Year in which the WIFIA Loan is 
Outstanding, and (B) the Additional Senior Obligations have a 
maturity date no later than the maturity date of the Existing Senior 
Obligations being refunded); (y) any obligations, all or a portion 
of the proceeds of which are or will be applied at any time to fund 
all or any portion of Total Project Costs, that are secured by a Lien 
on any assets or property of the Agency other than the Revenues; 
or (z) any Senior Project Obligations.   

The Agency may at any time incur any Parity Obligations in 
accordance with the WIFIA Loan Agreement; provided that: 

(a) the Net Revenues for the most recent audited Agency Fiscal 
Year preceding the date of adoption by the Board of Directors of 
the Agency of the resolution authorizing the incurrence of such 
Parity Obligations (or if no such resolution exists, the date of 
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incurrence of such Parity Obligations), as evidenced by both a 
calculation prepared by the Agency and a special report prepared 
by an Independent Certified Public Accountant or an Independent 
Financial Consultant on such calculation on file with the Agency, 
shall have produced a sum equal to at least one hundred twenty-
five percent (125%) of the Debt Service for such Agency Fiscal 
Year; and 

(b) the Net Revenues for the most recent audited Agency Fiscal 
Year preceding the date of adoption by the Board of Directors of 
the Agency of the resolution authorizing the incurrence of such 
Parity Obligations (or if no such resolution exists, the date of 
incurrence of such Parity Obligations), including adjustments to 
give effect as of the first day of such Agency Fiscal Year to 
increases or decreases in rates and charges with respect to the 
Agency System approved and in effect as of the date of 
calculation, as evidenced by a calculation prepared by the 
Agency, shall have produced a sum equal to at least one hundred 
twenty-five percent (125%) of (x) the Debt Service for such 
Agency Fiscal Year plus (y) the Debt Service which would have 
accrued on any Parity Obligations incurred since the end of such 
Agency Fiscal Year assuming such Parity Obligations had been 
incurred at the beginning of such Agency Fiscal Year plus (z) the 
Debt Service which would have accrued had such Parity 
Obligations been incurred at the beginning of such Agency Fiscal 
Year; and 

(c) the estimated Net Revenues for the then current Agency Fiscal 
Year and for each Agency Fiscal Year thereafter to and including 
the first complete Agency Fiscal Year after the latest Date of 
Operation of any uncompleted Parity Project, as evidenced by a 
certificate of the General Manager of the Agency on file with the 
Agency, including (after giving effect to the completion of all 
such uncompleted Parity Projects) an allowance for estimated Net 
Revenues for each of such Agency Fiscal Years arising from any 
increase in the income, rents, fees, rates and charges estimated to 
be fixed, prescribed or received with respect to the Agency 
System and which are economically feasible and reasonably 
considered necessary based on projected operations for such 
period, as evidenced by a certificate of the Manager on file with 
the Agency, shall produce a sum equal to at least one hundred 
twenty-five percent (125%) of the estimated Debt Service for each 
of such Agency Fiscal Years, after giving effect to the incurrence 
of all Parity Obligations estimated to be required to be executed 
or issued to pay the costs of completing all uncompleted Parity 
Projects within such Agency Fiscal Years, assuming that all such 
Parity Obligations have maturities, interest rates and 
proportionate principal repayment provisions similar to the Parity 
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Obligation last incurred or then being incurred for the purpose of 
acquiring and constructing any of such uncompleted Parity 
Projects. 

(d) Notwithstanding subsections (a) – (c) above, Parity 
Obligations may be incurred to refund outstanding Parity 
Obligations if, after giving effect to the application of the 
proceeds thereof, total Debt Service will not be increased in any 
Agency Fiscal Year in which Parity Obligations (outstanding on 
the date of incurrence of such refunding Parity Obligations, but 
excluding such refunding Parity Obligations) not being refunded 
are Outstanding. 

(e) The Agency shall not incur any Additional Obligations or 
other obligations in each case that bear interest at a Variable 
Interest Rate if such incurrence would (i) cause the principal 
amount of all Outstanding Variable Interest Rate Obligations to 
exceed thirty percent (30%) of the principal amount of all 
Outstanding Obligations and other obligations of the Agency at 
such time or (ii) violate any term set forth in the Debt 
Management Policy. 

(f) Nothing in the WIFIA Loan Agreement shall preclude the 
Agency from incurring Additional Subordinate Obligations. 

(g) Upon the incurrence of any Additional Obligations, the 
Agency shall provide to the WIFIA Lender a certificate signed by 
the Agency’s Authorized Representative (x) specifying the 
closing date with respect to such Additional Obligations and (y) 
confirming that such Additional Obligations are authorized 
pursuant to, and satisfy the applicable requirements under the 
WIFIA Loan Agreement. 

RESTRICTED 
PAYMENTS AND 
TRANSFERS 

The Agency shall not permit Revenues or any funds in any other 
fund or account held by or on behalf of the Agency with respect 
to the Agency System, to be paid or transferred or otherwise 
applied for purposes other than ownership, operation or 
maintenance of the Agency System. 

WIFIA LOAN 
DOCUMENTATION 

The WIFIA Loan shall be subject to the preparation, execution 
and delivery of the WIFIA Loan Agreement, the WIFIA IPA, the 
WIFIA Note and any other loan documentation required by the 
WIFIA Lender in connection therewith, in each case acceptable 
to the WIFIA Lender, the Borrower and the Agency (as 
applicable), which will contain certain conditions precedent, 
representations and warranties, affirmative and negative 
covenants, events of default, in each case, with respect to the 
Borrower and the Agency, and other provisions as agreed among 
the WIFIA Lender, the Borrower and the Agency (as applicable). 
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GOVERNING LAW Federal laws of the United States of America, if and to the extent 
such federal laws are applicable, and the internal laws of the State 
of California, if and to the extent such federal laws are not 
applicable. 

COUNTERPARTS This Term Sheet, and any amendments, waivers, consents or 
supplements hereto may be executed in any number of 
counterparts and by the parties hereto in separate counterparts, 
each of which when so executed and delivered shall be deemed 
an original, but all such counterparts together shall constitute but 
one and the same instrument. Signature pages may be detached 
from multiple separate counterparts and attached to a single 
counterpart so that all signature pages are physically attached to 
the same document. Electronic delivery of an executed 
counterpart of a signature page shall be effective as delivery of an 
original executed counterpart. 

 
[Signature pages follow] 
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If the foregoing terms are acceptable, please countersign this letter in the space indicated 
below. 
 

Sincerely, 
 

UNITED STATES ENVIRONMENTAL 
PROTECTION AGENCY, acting by and 
through the Administrator of the United States 
Environmental Protection Agency 
 
 
 
By: _______________________________ 
Name: Michael S. Regan 
Title: Administrator 
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ACKNOWLEDGED AND AGREED: 
 
CHINO BASIN REGIONAL FINANCING AUTHORITY,  
by its authorized representative 
 
 
By: _______________________________ 
Name:  
Title:  
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ACKNOWLEDGED AND AGREED: 
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by its authorized representative 
 
 
By: _______________________________ 
Name:  
Title:  
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INSTALLMENT PURCHASE AGREEMENT 

This INSTALLMENT PURCHASE AGREEMENT is made and entered into and dated as of 
March __, 2022 by and between INLAND EMPIRE UTILITIES AGENCY, a municipal water 
district duly organized and existing under and by virtue of the laws of the State of California (the 
“Agency”), and CHINO BASIN REGIONAL FINANCING AUTHORITY, a joint powers authority 
duly organized and existing under and by virtue of the laws of the State of California (the 
“Authority”). 

W I T N E S S E T H: 

WHEREAS, the Agency desires to acquire certain improvements to the Agency’s wastewater 
system;  

WHEREAS, the Authority has agreed to assist the Agency in the acquisition of the Project; 

WHEREAS, the Authority, the Agency and the United States Environmental Protection 
Agency, acting by and through the Administrator of the Environmental Protection Agency (the 
“Authority Lender”), have entered into a WIFIA Loan Agreement dated March __, 2022 (the “2022 
WIFIA Loan Agreement”), secured, inter alia, by the payments to be made by the Agency to the 
Authority under this Installment Purchase Agreement, to finance the WIFIA Portion of the Project; 
and 

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to 
have been performed precedent to and in connection with the execution and delivery of the 
Installment Purchase Agreement do exist, have happened and have been performed in regular and 
due time, form and manner as required by law, and the parties hereto are now duly authorized to 
execute and enter into the Installment Purchase Agreement; 

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND OF THE 
MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER 
VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS 
FOLLOWS: 

ARTICLE I 
 

DEFINITIONS 

Section 1.1. Definitions.  Unless the context otherwise requires, the terms defined in this 
section shall for all purposes hereof and of any amendment hereof or supplement hereto have the 
meanings defined herein, the following definitions to be equally applicable to both the singular and 
plural forms of any of the terms defined herein.  Unless the context otherwise requires, all capitalized 
terms used herein and not defined herein shall have the meanings ascribed thereto in the 2022 WIFIA 
Loan Agreement. 

Agency.  The term “Agency” has the meaning provided in the preamble hereto. 
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Agreement.  The term “Agreement” means this Installment Purchase Agreement, as 
originally executed and as it may from time to time be amended or supplemented in accordance 
herewith. 

Authority.  The term “Authority” has the meaning provided in the preamble hereto. 

Authority Lender.  The term “Authority Lender” has the meaning provided in the third 
WHEREAS clause herein. 

Bonds.  The term “Bonds” means all revenue bonds or notes of the Agency authorized, 
executed, issued and delivered by the Agency, the payments of which are on a parity with the 
Installment Payments and which are secured by a pledge of and lien on the Revenues as described in 
Section 5.1 hereof. 

Contracts.  The term “Contracts” means this Agreement and any amendments and 
supplements hereto, and all contracts of the Agency previously or hereafter authorized and executed 
by the Agency, the Parity Installment Payments with respect to which are secured by a pledge and 
lien on the Revenues as described in Section 5.1 hereof on a parity with the Installment Payments, 
but subordinate to the Senior Contracts, but excluding contracts entered into for operation and 
maintenance of the Agency System. 

Event of Default.  The term “Event of Default” means an event described in Section 8.1. 

Installment Payments; Parity Installment Payments.  The term “Installment Payments” means 
the Installment Payments of interest and principal scheduled to be paid by the Agency under and 
pursuant hereto as set forth in Exhibit A hereto.  The term “Parity Installment Payments” means the 
payments of interest and principal or other scheduled payments to be paid by the Agency under and 
pursuant to the Contracts. 

Joint Exercise of Powers Agreement.  The term “Joint Exercise of Powers Agreement” means 
the Joint Exercise of Powers Agreement, dated as of May 1, 1993, by and between the Chino Basin 
Municipal Water District and the Cucamonga County Water District, as amended and supplemented 
from time to time in accordance therewith. 

Law.  The term “Law” means the Municipal Water District Law of 1911 (being Division 20 
of the Water Code of the State of California, as amended) and all laws amendatory thereof or 
supplemental thereto. 

Project.  The term “Project” means the Regional Wastewater System Improvements Program, 
located in Chino and Ontario, CA, and which consists of the following components: (a) Regional 
Plant No. 5 (RP-5) Expansion Sub-Project, which includes expansion of the liquids treatment system 
capacity, construction of a new RP-5 solids treatment facility and construction of offsite pump 
stations and force mains to convey sewer flows to RP-5; (b) Regional Plant No.1 (RP-1) Solids 
Thickening Sub-Project, which includes increasing the liquids stream capacity at the plant and 
converting the secondary treatment system to a membrane bioreactor process; (c) the Philadelphia 
Lift Station and Force Main Improvements Sub-Project, which replaces two existing pipelines with 
larger diameter pipelines; and (d) the Carbon Canyon Water Recycling Facility Sub-Project, a 
process improvements project which includes replacement of the existing headworks, odor control 
system and aeration blowers to maintain wastewater treatment capacity at the Agency’s wastewater 
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treatment plant; and as such Project may be modified in accordance with any modifications to the 
definition of “Project” in the 2022 WIFIA Loan Agreement.   

Purchase Price.  The term “Purchase Price” means the aggregate principal amount plus 
interest thereon owed by the Agency to the Authority under the terms hereof as provided in 
Section 4.1. 

Regional Contract.  The term “Regional Contract” means the Chino Basin Regional Sewage 
Service Contract, made and entered into on August 14, 1972, as amended and supplemented from 
time to time. 

Senior Contracts.  The term “Senior Contracts” means the 2017A Installment Purchase 
Agreement and similar installment payment agreements, if any, entered into in connection with 
permitted refundings of such Senior Contracts in accordance with the terms of the 2022 WIFIA Loan 
Agreement. 

2017A Installment Purchase Agreement.  The term “2017A Installment Purchase 
Agreement” means the Installment Purchase Agreement, dated as of January 1, 2017, by and between 
the Agency and the Authority. 

2022 WIFIA Loan Agreement.  The term “2022 WIFIA Loan Agreement” has the meaning 
provided in the third WHEREAS clause herein. 

WIFIA Amount.  The term “WIFIA Amount” means the amount equal to the total 
disbursements of the WIFIA Loan under the 2022 WIFIA Loan Agreement. 

WIFIA Debt Service Account.  The term “WIFIA Debt Service Account” means the account 
by that name created and maintained by the Agency in accordance with Section 5.4 hereof and the 
2022 WIFIA Loan Agreement. 

WIFIA Portion of the Project.  The term “WIFIA Portion of the Project” means the portion of 
the Project financed by the Authority from the proceeds of the WIFIA Loan, which portion shall be 
not more than 49% of the Project. 

Project Acquisition Fund.  The term “Project Acquisition Fund” means the account by that 
name created and maintained by the Agency in accordance with Section 3.4 hereof. 

Written Consent of the Authority or Agency, Written Order of the Authority or Agency, 
Written Request of the Authority or Agency, Written Requisition of the Authority or Agency.  The 
terms “Written Consent of the Authority or Agency,” “Written Order of the Authority or Agency,” 
“Written Request of the Authority or Agency,” and “Written Requisition of the Authority or Agency” 
mean, respectively, a written consent, order, request or requisition signed by or on behalf of (i) the 
Authority by the Borrower’s Authorized Representative or (ii) the Agency by the President of its 
Board of Directors or its General Manager or by the Secretary of its Board of Directors or by any two 
persons (whether or not officers of the Board of Directors of the Agency) who are specifically 
authorized by resolution of the Agency to sign or execute such a document on its behalf. 
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ARTICLE II 
 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations by the Agency.  The Agency makes the following 
representations: 

(a) The Agency is a municipal water district duly organized and existing under 
and pursuant to the laws of the State of California. 

(b) The Agency has full legal right, power and authority to enter into this 
Agreement and carry out its obligations hereunder, to carry out and consummate all other 
transactions contemplated by this Agreement, and the Agency has complied with the provisions of 
the Law and other applicable laws in all matters relating to such transactions. 

(c) By proper action, the Agency has duly authorized the execution, delivery and 
due performance of this Agreement.  

(d) The Agency has determined that it is necessary and proper for Agency uses 
and purposes within the terms of the Law that the Agency acquire the WIFIA Portion of the Project 
in the manner provided for in this Agreement. 

Section 2.2. Representations and Warranties by the Authority.  The Authority makes the 
following representations and warranties: 

(a) The Authority is a joint exercise of powers authority duly organized and in 
good standing under the Joint Exercise of Powers Agreement and the laws of the State of California, 
has full legal right, power and authority to enter into this Agreement and to carry out and 
consummate all transactions contemplated by this Agreement and by proper action has duly 
authorized the execution and delivery and due performance of this Agreement. 

(b) The execution and delivery of this Agreement and the consummation of the 
transactions herein contemplated will not violate any provision of law, any order of any court or 
other agency of government, or any indenture, material agreement or other instrument to which the 
Authority is now a party or by which it or any of its properties or assets is bound, or be in conflict 
with, result in a breach of or constitute a default (with due notice or the passage of time or both) 
under any such indenture, agreement or other instrument, or result in the creation or imposition of 
any prohibited lien, charge or encumbrance of any nature whatsoever upon any of the properties or 
assets of the Authority. 

ARTICLE III 
 

SALE AND PURCHASE OF THE WIFIA PORTION OF THE PROJECT 

Section 3.1. Purchase and Sale of the WIFIA Portion of the Project.  In consideration for 
the Installment Payments as set forth in Section 4.2, the Authority agrees to sell, and hereby sells, to 
the Agency, and the Agency agrees to purchase, and hereby purchases, from the Authority, the 
WIFIA Portion of the Project at the Purchase Price specified in Section 4.1 hereof and otherwise in 
the manner and in accordance with the provisions of this Agreement. 
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Section 3.2. Acquisition and Construction of the Project.  The Authority hereby agrees to 
cause the Project and any additions or modifications thereto to be constructed, acquired and installed 
by the Agency as its agent, and hereby appoints the Agency to act on its behalf as its agent hereunder 
and under the other Related Documents.  The Agency hereby accepts such appointment.  The Agency 
shall enter into contracts and provide for, as agent for the Authority, the complete design, 
construction, acquisition and installation of the Project in accordance with all applicable laws and the 
2022 WIFIA Loan Agreement.  The Agency hereby agrees that it will cause the construction, 
acquisition and installation of the Project to be diligently performed. The Agency agrees to deposit 
the WIFIA Amount (or relevant portion thereof) (other than any funds to be applied to prepayment or 
redemption of Interim Financing) into the Project Acquisition Fund, upon satisfactory completion of 
design work and compliance with the California Environmental Quality Act and approval by the 
Board of Directors of the Agency, and that it will use its best efforts to cause the construction, 
acquisition and installation of the Project to be substantially completed by April 30, 2026 
unforeseeable delays beyond the reasonable control of the Agency only excepted.  It is hereby 
expressly understood and agreed that the Authority shall be under no liability of any kind or 
character whatsoever for the payment of any cost of the Project and that all such costs and expenses 
shall be paid by the Agency. 

Section 3.3. Title.  All right, title and interest in each component of the WIFIA Portion of 
the Project shall vest in the Agency immediately upon acquisition or construction thereof.  Such 
vesting shall occur without further action by the Authority or the Agency, and the Authority shall, if 
requested by the Agency or if necessary to assure such automatic vesting, deliver any and all 
documents which are required to assure such vesting. 

Section 3.4. Project Acquisition Fund.  The Agency shall establish, maintain and hold in 
trust a separate fund designated as the “Project Acquisition Fund.”  The moneys in the Project 
Acquisition Fund shall be held by the Agency in trust and applied by the Director of Finance of the 
Agency to the payment of the costs of acquisition and construction of the WIFIA Portion of the 
Project and of expenses incidental thereto. 

Before any payment is made from the Project Acquisition Fund by the Director of Finance, 
the General Manager of the Agency, acting as agent of the Authority, shall cause to be filed with the 
Director of Finance a certificate of the Agency in the form set forth in Exhibit B to this Agreement.  

Upon receipt of each such certificate, the Director of Finance will pay the amount that is set 
forth in such certificate as directed by the terms thereof or disburse funds to the Agency for such 
payment as directed by the Agency in such certificate.  The Director of Finance need not make any 
such payment if it has received notice of any lien, right to lien, attachment upon or claim affecting 
the right to receive payment of any of the moneys to be so paid, which has not been released or will 
not be released simultaneously with such payment. 

When the WIFIA Portion of the Project shall have been constructed and acquired in 
accordance with this Agreement, a statement of the Agency stating the fact and date of such 
acquisition, construction and acceptance and stating that all of such costs of acquisition and 
incidental expenses have been determined and paid (or that all of such costs and expenses have been 
paid less specified claims which are subject to dispute and for which a retention in the Project 
Acquisition Fund is to be maintained in the full amount of such claims until such dispute is resolved), 
shall be delivered to the Director of Finance, the Authority and the Authority Lender by the General 
Manager of the Agency.  Upon the receipt of such statement, the Director of Finance shall transfer 
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any remaining balance in the Project Acquisition Fund (but less the amount of any such retention, 
which amount shall be certified to the Director of Finance by the General Manager of the Agency) to 
the WIFIA Debt Service Account. 

ARTICLE IV 
 

INSTALLMENT PAYMENTS 

Section 4.1. Purchase Price. 

(a) The Purchase Price to be paid by the Agency hereunder to the Authority is the 
sum of the principal amount of the Agency’s obligations hereunder plus the interest to accrue on the 
unpaid balance of such principal amount from the effective date hereof over the term hereof, subject 
to prepayment as provided in Article VII. 

(b) The principal amount of the Purchase Price payments to be made by the 
Agency hereunder and the applicable Installment Payment Dates are set forth in Exhibit A hereto. 

(c) The interest to accrue on the unpaid balance of the Purchase Price shall be 
equal to the interest payable with respect to the WIFIA Loan as provided in the 2022 WIFIA Loan 
Agreement, and shall be paid by the Agency as and constitute interest paid on the principal amount 
of the Agency’s obligations hereunder, as set forth in Exhibit A hereto.   

(d) The Authority and the Agency acknowledge and agree that the Installment 
Payments set forth in Exhibit A hereto are initially equal to the payments of principal and interest set 
forth on the Loan Amortization Schedule in Exhibit F (WIFIA Debt Service) to the 2022 WIFIA 
Loan Agreement in all respects, other than with respect to the relevant payment dates.  The Authority 
and the Agency agree that (i) upon any modification to Exhibit F (WIFIA Debt Service) to the 2022 
WIFIA Loan Agreement, Exhibit A hereto shall be deemed modified mutatis mutandis, (ii) the 
Agency will provide to the Authority a revised Exhibit A which the Authority and the Agency agree 
will replace the then current Exhibit A (such replacement being a ministerial act and not an 
amendment or supplement to this Agreement), (iii) no modification to Exhibit A hereto shall 
otherwise be made without the consent of the Authority Lender and (iv) the Agency’s failure to 
provide or delay in providing the Authority with such revised Exhibit A shall not affect the 
modifications deemed to be made thereto or the obligation of the Agency to make the Installment 
Payments as so modified. 

Section 4.2. Installment Payments.  The Agency shall, subject to any prepayment made 
pursuant to the terms of Article VII, pay the Authority the Installment Payments required to be paid 
pursuant to Section 4.1. 

Each Installment Payment shall be paid to the Authority in lawful money of the United States 
of America.  In the event the Agency fails to make any of the payments required to be made by it 
under this section, such payment shall continue as an obligation of the Agency until such amount 
shall have been fully paid, and, in such case, the Agency agrees to pay interest on the outstanding 
amount of the Purchase Price at the Default Rate from (and including) the applicable Installment 
Payment Date to (but excluding) the date of actual payment of such Installment Payment. 

The obligation of the Agency to make the Installment Payments is absolute and 
unconditional, and until such time as the Purchase Price shall have been paid in full, the Agency will 
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not discontinue or suspend any Installment Payments required to be made by it under this section 
when due, whether or not the Agency System or any part thereof is operating or operable, or its use is 
suspended, interfered with, reduced or curtailed or terminated in whole or in part, and whether or not 
the Project has been completed, and such payments shall not be subject to reduction whether by 
offset or otherwise and shall not be conditional upon the performance or nonperformance by any 
party of any agreement for any cause whatsoever. 

ARTICLE V 
 

SECURITY 

Section 5.1. Pledge of Revenues.  All Revenues, the Revenue Fund (including all amounts 
on deposit therein), the Project Acquisition Fund (including all amounts on deposit therein) and the 
WIFIA Debt Service Account (including all amounts on deposit therein) are hereby irrevocably 
pledged to the payment of the Installment Payments as provided herein, and the Revenues and such 
other amounts shall not be used for any other purpose while any of the Installment Payments remain 
unpaid; provided that out of the Revenues there may be apportioned such sums for such purposes as 
are expressly permitted herein.  This pledge shall constitute a lien on the Revenues and, subject to 
application of amounts on deposit therein as permitted herein, the Revenue Fund for the payment of 
the Installment Payments in accordance with the terms hereof, which lien shall be (a) pari passu with 
the liens created under the other Contracts and Bonds in accordance with the terms thereof and 
(b) subordinate only to the liens created under the Senior Contracts in accordance with the terms 
thereof. 

Section 5.2. Allocation of Revenues.  In order to carry out and effectuate the pledge and 
lien contained herein, the Agency agrees and covenants that all Revenues shall be received by the 
Agency in trust hereunder and shall be deposited when and as received in a special fund designated 
as the “Revenue Fund,” which fund includes the accounts described in the definition thereof and 
which fund the Agency agrees and covenants to maintain and to hold separate and apart from other 
funds so long as any Contracts or Bonds remain unpaid.  Moneys in the Revenue Fund shall be used 
and applied by the Agency as provided in this Agreement. 

The Agency shall, from the moneys in the Revenue Fund, pay all Operation and Maintenance 
Costs (including amounts reasonably required to be set aside in contingency reserves for Operation 
and Maintenance Costs, the payment of which is not then immediately required) as such Operation 
and Maintenance Costs become due and payable.  All remaining moneys in the Revenue Fund shall 
thereafter be set aside by the Agency at the following times for the transfer to the following 
respective special funds in the following order of priority; and all moneys in each of such funds shall 
be held in trust and shall be applied, used and withdrawn only for the purposes set forth in this 
Section 5.2. 

(a) Senior Installment Payments.  On or prior to each Installment Payment Date, 
the Agency shall, from the moneys in the Revenue Fund, transfer to the applicable (i) trustee for 
deposit in the respective payment fund, or (ii) payee, without preference or priority, and in the event 
of any insufficiency of such moneys ratably without any discrimination or preference, any 
installment payments due with respect to Senior Debt Service in accordance with the provisions of 
the applicable Senior Contract. 
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(b) Senior Reserve Accounts.  On or prior to each Installment Payment Date, the 
Agency shall, from the remaining moneys in the Revenue Fund, thereafter, without preference or 
priority and in the event of any insufficiency of such moneys ratably without any discrimination or 
preference, transfer to the applicable trustee for reserve funds and/or accounts, if any, as may have 
been established in connection with the Senior Contracts that sum, if any, necessary to restore such 
reserve funds and/or accounts to an amount equal to the required balance. 

(c) Installment Payments.  On or prior to each Installment Payment Date, the 
Agency shall, from the remaining moneys in the Revenue Fund, thereafter, deposit into the WIFIA 
Debt Service Account the Installment Payment due and payable on such Installment Payment Date.  
The Agency shall also, from the moneys in the Revenue Fund transfer to the applicable (i) trustee for 
deposit in the respective payment fund, or (ii) payee, without preference or priority, and in the event 
of any insufficiency of such moneys ratably without any discrimination or preference, any Parity 
Installment Payments due with respect to other Debt Service in accordance with the provisions of any 
other Bond or Contract.   

(d) Reserve Accounts.  On or before each Installment Payment Date the Agency 
will, from the remaining moneys in the Revenue Fund, thereafter, without preference or priority and 
in the event of any insufficiency of such moneys ratably without any discrimination or preference, 
transfer to the applicable trustee for reserve funds and/or accounts, if any, as may have been 
established in connection with Bonds or Contracts that sum, if any, necessary to restore such reserve 
funds and/or accounts to an amount equal to the required balance. 

(e) Surplus.  Moneys on deposit in the Revenue Fund on any date when the 
Agency reasonably expects such moneys will not be necessary to make any of the payments required 
above may be expended by the Agency at any time for any purpose permitted by law. 

Section 5.3. Investments.  All moneys held by the Agency in the Revenue Fund, the 
Project Acquisition Fund and the WIFIA Debt Service Account shall be invested in Permitted 
Investments and the investment earnings thereon shall remain on deposit in such funds, except as 
otherwise provided herein. 

Section 5.4. WIFIA Debt Service Account.  The Agency, as agent of the Authority, shall 
establish, maintain and hold in trust a separate general ledger account within the Agency’s debt 
service group, which account shall be designated as the “WIFIA Debt Service Account” and as of the 
Effective Date is numbered 10996 261070. Such account number may change as the Agency 
designates from time to time provided that the Agency must promptly notify the Authority Lender in 
writing of any such change.  Moneys in the WIFIA Debt Service Account shall be held by the 
Agency in trust and applied to the payment of Installment Payments hereunder in accordance with 
Section 8(a)(i) and Section 17(i) of the 2022 WIFIA Loan Agreement.  Any investment earnings 
thereon shall be transferred by the Agency to the Revenue Fund no later than the last day of the 
Agency’s Fiscal Year. 

ARTICLE VI 
 

COVENANTS OF THE AGENCY 

Section 6.1. Compliance with Installment Purchase Agreement, the 2022 WIFIA Loan 
Agreement and Ancillary Agreements.  The Agency will punctually pay the Installment Payments in 
strict conformity with the terms hereof, and will faithfully observe and perform all the agreements, 
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conditions, covenants and terms contained herein required to be observed and performed by it, and 
will not terminate this Agreement for any reason including, without limiting the generality of the 
foregoing, any acts or circumstances that may constitute failure of consideration, destruction of or 
damage to the Project, commercial frustration of purpose, any change in the tax or other laws of the 
United States of America or of the State of California or any political subdivision of either or any 
failure of the Authority to observe or perform any agreement, condition, covenant or term contained 
herein required to be observed and performed by it, whether express or implied, or any duty, liability 
or obligation arising out of or connected herewith or the insolvency, or deemed insolvency, or 
bankruptcy or liquidation of the Authority or any force majeure, including acts of God, tempest, 
storm, earthquake, war, rebellion, riot, civil disorder, acts of public enemies, blockade or embargo, 
strikes, industrial disputes, lock outs, lack of transportation facilities, fire, explosion, or acts or 
regulations of governmental authorities. 

It is expressly understood and agreed by and among the parties to this Agreement that, 
subject to Section 9.6 hereof, each of the agreements, conditions, covenants and terms contained in 
this Agreement is an essential and material term of the purchase of and payment for the WIFIA 
Portion of the Project by the Agency pursuant to, and in accordance with, and as authorized under the 
Law and other applicable laws. 

The Agency will faithfully observe and perform all the agreements, conditions, covenants 
and terms required to be observed and performed by it pursuant to the 2022 WIFIA Loan Agreement; 
provided that nothing herein shall obligate the Agency to pay the principal of or interest with respect 
to the WIFIA Loan or the WIFIA Note, which obligation is solely the responsibility of the Authority 
as borrower under the 2022 WIFIA Loan Agreement. 

The Agency will faithfully observe and perform all the agreements, conditions, covenants 
and terms required to be observed and performed by it pursuant to all outstanding Contracts and 
Bonds as such may from time to time be executed or issued, as the case may be. 

Section 6.2. Against Encumbrances.  The Agency will not make any pledge of or place 
any lien on Revenues or the moneys in the Revenue Fund except as permitted hereby and subject to 
the restrictions agreed to by the Agency in the 2022 WIFIA Loan Agreement.  The Agency may at 
any time, or from time to time, (i) issue Senior Contracts, Contracts and Bonds as permitted herein 
and in the 2022 WIFIA Loan Agreement, or (ii) issue or incur evidences of indebtedness or incur 
other obligations secured by or payable from the Revenues, provided that any such pledge and lien 
shall be subordinate in all respects to the pledge of and lien thereon provided herein.  The Agency 
will not make any pledge of or place any lien on the Project Acquisition Fund (including the moneys 
on deposit therein) or the WIFIA Debt Service Account (including the moneys on deposit therein), 
except as set forth in the 2022 WIFIA Loan Agreement. 

Section 6.3. Accounting Records; Financial Statements and Other Reports.  The Agency 
will keep appropriate accounting records in which complete and correct entries shall be made of all 
transactions relating to the Agency System, which records shall be available for inspection by the 
Authority, including agents and assignees of and lenders to the Authority (including the Authority 
Lender), at reasonable hours and under reasonable conditions. 

Section 6.4. Protection of Security and Rights of the Authority.  The Agency will preserve 
and protect the security hereof and the rights of the Authority and the Authority Lender to the 
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Installment Payments hereunder and will warrant and defend such rights against all claims and 
demands of all persons. 

Section 6.5. Payment of Taxes and Compliance with Governmental Regulations.  The 
Agency will pay and discharge all taxes, assessments and other governmental charges which may 
hereafter be lawfully imposed upon the Agency System, or any part thereof or upon the Revenues or 
amounts on deposit in the Revenue Fund, the Project Acquisition Fund or the WIFIA Debt Service 
Account when the same shall become due.  The Agency will duly observe and conform with all valid 
regulations and requirements of any governmental authority relative to the operation of the Agency 
System, or any part thereof, but the Agency shall not be required to comply with any regulations or 
requirements so long as the validity or application thereof shall be contested in good faith. 

Section 6.6. Further Assurances.  The Agency will adopt, deliver, execute and make any 
and all further assurances, instruments and resolutions as may be reasonably necessary or proper to 
carry out the intention or to facilitate the performance hereof and for the better assuring and 
confirming unto the Authority and the Authority Lender the rights and benefits provided to the 
Authority and the Authority Lender herein. 

Section 6.7. Enforcement of Contracts.  The Agency will not voluntarily consent to or 
permit any rescission of, nor will it consent to any amendment to or otherwise take any action under 
or in connection with any contracts previously or hereafter entered into if such rescission or 
amendment would in any manner materially impair or materially adversely affect the ability of the 
Agency to secure adequate Revenues to meet the requirements of this Agreement.  For avoidance of 
doubt, the expiration of the Regional Contract shall not constitute a material impairment or constitute 
a material adverse effect on the Agency’s ability to secure adequate Revenues to meet the 
requirements of this Agreement. 

ARTICLE VII 
 

PREPAYMENT OF INSTALLMENT PAYMENTS 

Section 7.1. Prepayment. 

(a) The Agency shall prepay from the Net Proceeds, to the extent required 
pursuant to this Agreement or the 2022 WIFIA Loan Agreement, all or any part of the principal 
amount of the unpaid Installment Payments at a prepayment price equal to the sum of the principal 
amount prepaid plus accrued interest thereon to the date of prepayment; provided that if Net Proceeds 
are applied to the prepayment of any Bonds or Contracts, such Net Proceeds will be applied by the 
Agency to prepay all Bonds and Contracts on a pro-rata basis based on the outstanding principal 
amount of the Bonds and Contracts to be prepaid.  Any such prepayment shall occur substantially 
concurrently with the prepayment of the WIFIA Loan by the Authority pursuant to the terms of 
Section 9(a) of the 2022 WIFIA Loan Agreement. 

(b) If at any time the Agency incurs or permits to exist any Senior Project 
Obligations, the Agency shall prepay the entire principal amount of the unpaid Purchase Price plus 
accrued interest thereon to the date of prepayment and all other obligations of the Agency due 
hereunder or all other obligations of the Agency due under the 2022 WIFIA Loan Agreement, 
including fees and expenses, then due and payable.  Any such prepayment shall occur substantially 



 

11 
4868-3691-1113/024244-0036 

concurrently with the prepayment of the WIFIA Loan by the Authority pursuant to the terms of 
Section 9(a) of the 2022 WIFIA Loan Agreement. 

(c) The Agency shall prepay the Installment Payments on the same dates as the 
Authority makes optional prepayments of the WIFIA Loan in accordance with the 2022 WIFIA Loan 
Agreement and shall not optionally prepay the Installment Payments at any other time. 

Notwithstanding any such prepayment made pursuant to clauses (a), (b) or (c), the Agency 
shall not be relieved of its obligations hereunder, including its obligations under Article IV, until the 
Purchase Price shall have been fully paid. 

Section 7.2. Method of Prepayment.  Before making any prepayment pursuant to 
Section 7.1(a), the Agency shall, within five (5) days following the event creating such obligation to 
prepay, give written notice to the Authority and the Authority Lender describing such event and 
specifying the date on which the prepayment of the Purchase Price will be paid, which date shall be 
not less than ten (10) days and not more than thirty (30) days from the date such notice is given.  
Before making any prepayment pursuant to Section 7.1(b), the Agency shall, not less than thirty (30) 
days or more than sixty (60) days prior to the date on which the Agency expects to incur or permit to 
exist any Senior Project Obligations, give written notice to the Authority and the Authority Lender of 
the contemplated incurrence or existence of Senior Project Obligations and the anticipated date of the 
proposed mandatory prepayment. 

ARTICLE VIII 
 

EVENTS OF DEFAULT AND REMEDIES OF THE AUTHORITY 

Section 8.1. Events of Default and Acceleration of Maturities.  If one or more of the 
following Events of Default shall occur, that is to say: 

(a) if default shall be made by the Agency in the due and punctual payment of 
any Installment Payment or any payment under any other Contract, Senior Contract or Bond when 
and as the same shall become due and payable; 

(b) if default shall be made by the Agency in the performance of any of the other 
agreements or covenants required herein or in any other Contract, Senior Contract or Bond to be 
performed by it, and such default shall have continued for a period of sixty (60) days after the 
Agency shall have been given notice in writing of such default by the Authority; 

(c) if the Agency shall file a petition or answer seeking arrangement or 
reorganization under the federal bankruptcy laws or any other applicable law of the United States of 
America or any state therein, or if a court of competent jurisdiction shall approve a petition filed with 
or without the consent of the Agency seeking arrangement or reorganization under the federal 
bankruptcy laws or any other applicable law of the United States of America or any state therein, or 
if under the provisions of any other law for the relief or aid of debtors any court of competent 
jurisdiction shall assume custody or control of the Agency or of the whole or any substantial part of 
its property; 

(d) if payment of the principal of any Contract, Senior Contract or Bond is 
accelerated in accordance with its terms; or 
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(e) if an “Event of Default” under and as defined in the 2022 WIFIA Loan 
Agreement shall have occurred; 

then the Authority shall immediately notify the Authority Lender of such Event of Default and shall 
follow any written directions of the Authority Lender, which may include a direction to declare the 
entire principal amount of the unpaid Purchase Price and the accrued interest thereon to be due and 
payable immediately, and upon any such declaration the same shall become immediately due and 
payable, anything contained herein to the contrary notwithstanding; provided that the unpaid 
Purchase Price shall automatically become due and payable without the action of the Authority or 
any other person if the unpaid principal amount of the WIFIA Loan shall have become immediately 
due and payable.  Notwithstanding anything to the contrary set forth herein, the Authority shall not 
have the right to (i) declare the unpaid Purchase Price immediately due and payable or (ii) exercise 
any other rights or remedies hereunder following the occurrence of an Event of Default in each case 
without the prior written direction of the Authority Lender. 

Section 8.2. Application of Funds Upon Acceleration.  Upon the date of the declaration of 
(or automatic, as applicable) acceleration as provided in Section 8.1, all Revenues thereafter received 
shall be applied in the following order: 

First, to the payment, without preference or priority, and in the event of any insufficiency of 
such Revenues ratably without any discrimination or preference, of the fees, costs and expenses of 
the Authority, the Authority Lender and any agents and assignees of each of the foregoing, if any, 
including reasonable compensation to their accountants and counsel; 

Second, to the payment of the Operation and Maintenance Costs; 

Third, to the payment without preference or priority, and in the event of any insufficiency of 
such moneys ratably without any discrimination or preference, of the entire unpaid installment 
payments with respect to all Senior Contracts and the accrued interest thereon, with interest on the 
overdue installments at the rate or rates of interest applicable to such Senior Contracts if paid in 
accordance with their respective terms; and 

Fourth, to the payment without preference or priority, and in the event of any insufficiency of 
such moneys ratably without any discrimination or preference, of the entire principal amount of the 
unpaid Installment Payments and the unpaid principal amount of all Bonds and the unpaid principal 
amount with respect to all Contracts and the accrued interest thereon, with interest on the overdue 
installments at the rate or rates of interest applicable to the Installment Payments and such Bonds and 
Contracts if paid in accordance with their respective terms. 

Section 8.3. Other Remedies of the Authority.  Upon the occurrence of an Event of 
Default, the Authority shall have the right (but only following the prior written direction of the 
Authority Lender): 

(a) by mandamus or other action or proceeding or suit at law or in equity to 
enforce its rights against the Agency or any director, officer or employee thereof, and to compel the 
Agency or any such director, officer or employee to perform and carry out its or his duties under the 
Law and the agreements and covenants required to be performed by it or him contained herein; 

(b) by suit in equity to enjoin any acts or things which are unlawful or violate the 
rights of the Authority;  



 

13 
4868-3691-1113/024244-0036 

(c) by suit in equity upon the happening of an Event of Default to require the 
Agency and its directors, officers and employees to account as the trustee of an express trust; or 

(d) to apply the Default Rate to the unpaid balance of the Purchase Price. 

Notwithstanding anything contained herein, other than as expressly provided herein, the 
Authority shall have no security interest in or mortgage on the Project, the Agency System or other 
assets of the Agency, and no default hereunder shall result in the loss of the Project, the Agency 
System or such other assets of the Agency. 

Section 8.4. Remedies of the Authority Lender.  Upon the occurrence of an Event of 
Default, the Authority Lender, as assignee of the Authority pursuant to the 2022 WIFIA Loan 
Agreement, shall be entitled and empowered to institute any actions or proceedings at law or in 
equity against the Agency for the collection of any sums due to the Authority from the Agency and 
unpaid hereunder, and may prosecute any such judgment or final decree against the Agency and 
collect in the manner provided by law the moneys adjudged or decreed to be payable, may take such 
other actions at law or in equity as may appear necessary or desirable to collect all amounts payable 
by the Agency to the Authority under this Agreement then due and thereafter to become due, or to 
enforce performance and observance of any obligation, agreement or covenant of the Agency under 
this Agreement. 

Section 8.5. Non-Waiver.  Nothing in this article or in any other provision hereof shall 
affect or impair the obligation of the Agency, which is absolute and unconditional, to pay the 
Installment Payments to the Authority at the respective due dates or upon prepayment from the Net 
Revenues, the Revenue Fund and the other funds herein pledged for such payment, or shall affect or 
impair the right of the Authority or the Authority Lender, which is also absolute and unconditional, 
to institute suit to enforce such payment by virtue of the contract embodied herein. 

A waiver of any default or breach of duty or contract by the Authority or the Authority 
Lender shall not affect any subsequent default or breach of duty or contract or impair any rights or 
remedies on any such subsequent default or breach of duty or contract.  No delay or omission by the 
Authority or the Authority Lender to exercise any right or remedy accruing upon any default or 
breach of duty or contract shall impair any such right or remedy or shall be construed to be a waiver 
of any such default or breach of duty or contract or an acquiescence therein, and every right or 
remedy conferred upon the Authority or the Authority Lender by the Law or by this article may be 
enforced and exercised from time to time and as often as shall be deemed expedient by the Authority 
or the Authority Lender, as applicable. 

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned or 
determined adversely to the Authority or the Authority Lender, the Agency, the Authority and the 
Authority Lender shall be restored to their former positions, rights and remedies as if such action, 
proceeding or suit had not been brought or taken. 

Section 8.6. Remedies Not Exclusive.  No remedy herein conferred upon or reserved to 
the Authority or the Authority Lender is intended to be exclusive of any other remedy, and each such 
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or now or 
hereafter existing in law or in equity or by statute or otherwise and may be exercised without 
exhausting and without regard to any other remedy conferred by the Law or any other law. 
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ARTICLE IX 
 

MISCELLANEOUS 

Section 9.1. Liability of Agency Limited to Net Revenues.  The obligation of the Agency 
to make the Installment Payments is a special obligation of the Agency payable solely from the Net 
Revenues and amounts on deposit in the Revenue Fund, and does not constitute a debt of the Agency 
or of the State of California or of any political subdivision thereof in contravention of any 
constitutional or statutory debt limitation or restriction.  Notwithstanding anything contained in the 
Agreement, the Agency shall not be required to advance any moneys derived from any source of 
income other than the Net Revenues and the other funds provided in the Agreement for the payment 
of Installment Payments due hereunder or for the performance of any agreements or covenants 
required to be performed by it contained herein except as expressly provided herein.  The Agency 
may, however, advance moneys for any such purpose so long as such moneys are derived from a 
source legally available for such purpose and may be legally used by the Agency for such purpose. 

Section 9.2. Benefits of Installment Purchase Agreement.  Nothing contained herein, 
expressed or implied, is intended to give to any person other than the Agency, the Authority and the 
Authority Lender any right, remedy or claim under or pursuant hereto.  Each of the Agency and the 
Authority agree that the Authority Lender shall be a third-party beneficiary of this Agreement. 

Section 9.3. Successor Is Deemed Included in all References to Predecessor.  Whenever 
either the Agency, the Authority or the Authority Lender is named or referred to herein, such 
reference shall be deemed to include the successor to the powers, duties and functions that are 
presently vested in the Agency, the Authority or the Authority Lender, and all agreements and 
covenants required hereby to be performed by or on behalf of the Agency or the Authority shall bind 
and inure to the benefit of the respective successors thereof whether so expressed or not. 

Section 9.4. Waiver of Personal Liability.  No director, officer or employee of the Agency 
shall be individually or personally liable for the payment of the Installment Payments, but nothing 
contained herein shall relieve any director, officer or employee of the Agency from the performance 
of any official duty provided by any applicable provisions of law or hereby. 

Section 9.5. Article and Section Headings, Gender and References.  The headings or titles 
of the several articles and sections hereof and the table of contents appended hereto shall be solely 
for convenience of reference and shall not affect the meaning, construction or effect hereof, and 
words of any gender shall be deemed and construed to include all genders.  All references herein to 
“Articles,” “Sections” and other subdivisions or clauses are to the corresponding articles, sections, 
subdivisions or clauses hereof; and the words “hereby,” “herein,” “hereof,” “hereto,” “herewith” 
and other words of similar import refer to this Agreement as a whole and not to any particular 
article, section, subdivision or clause hereof. 

Section 9.6. Partial Invalidity.  If any one or more of the agreements or covenants or 
portions thereof required hereby to be performed by or on the part of the Agency or the Authority 
shall be contrary to law, then such agreement or agreements, such covenant or covenants or such 
portions thereof shall be null and void and shall be deemed separable from the remaining 
agreements and covenants or portions thereof and shall in no way affect the validity hereof.  The 
Agency and the Authority hereby declare that they would have executed this Agreement, and each 
and every other article, section, paragraph, subdivision, sentence, clause and phrase hereof 
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irrespective of the fact that any one or more articles, sections, paragraphs, subdivisions, sentences, 
clauses or phrases hereof or the application thereof to any person or circumstance may be held to be 
unconstitutional, unenforceable or invalid. 

Section 9.7. Assignment.  This Agreement and any rights hereunder may be assigned by 
the Authority, as a whole or in part, to the Authority Lender without the necessity of obtaining the 
prior consent of the Agency. On each Payment Date occurring on or after the Level Payment 
Commencement Date, the Agency, as agent of the Authority, shall transfer to the Authority Lender 
on the Authority’s behalf the Installment Payments hereunder from the WIFIA Debt Service Account 
in accordance with the terms of the 2022 WIFIA Loan Agreement. 

Section 9.8. Net Contract.  This Agreement shall be deemed and construed to be a net 
contract, and the Agency shall pay absolutely net during the term hereof the Installment Payments 
and all other payments required hereunder, free of any deductions and without abatement, diminution 
or set-off whatsoever. 

Section 9.9. California Law.  THE INSTALLMENT PURCHASE AGREEMENT 
SHALL BE CONSTRUED AND GOVERNED IN ACCORDANCE WITH THE LAWS OF THE 
STATE OF CALIFORNIA. 

Section 9.10. Notices.  All written notices to be given hereunder shall be given (x) in the 
case of the Authority Lender, by email to its email address set forth below and (y) in the case of the 
Agency and the Authority, by mail to the party entitled thereto at its address set forth below, or in 
each case at such other address as such party may provide to the other party in writing from time to 
time, namely: 

If to the Agency: Inland Empire Utilities Agency 
6075 Kimball Avenue 
Chino, California 91708 
Attention:  General Manager 

If to the Authority: Chino Basin Regional Financing Authority 
6075 Kimball Avenue 
Chino, California 91708 
Attention:  Treasurer 

If to the Authority Lender: Environmental Protection Agency 
WJC-E 7334A 
1200 Pennsylvania Avenue NW 
Washington, D.C. 20460 
Attention:  WIFIA Director 
Email:  WIFIA_Portfolio@epa.gov 

Section 9.11. Effective Date.  This Agreement shall become effective upon its execution 
and delivery, and shall terminate only when (a) the Purchase Price shall have been fully paid and 
(b) the 2022 WIFIA Loan Agreement shall have terminated in accordance with its terms. 

Section 9.12. Execution in Counterparts.  This Agreement may be executed in several 
counterparts, each of which shall be deemed an original, and all of which shall constitute but one and 
the same instrument. 
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Section 9.13. Indemnification of Authority.  The Agency hereby agrees to indemnify and 
hold harmless the Authority and the Authority Lender if and to the extent permitted by law, from and 
against all claims, advances, damages and losses, including legal fees and expenses, arising out of or 
in connection with the acceptance or the performance of their duties hereunder or, to the extent 
provided in the 2022 WIFIA Loan Agreement, under the 2022 WIFIA Loan Agreement. 

Section 9.14. Amendments Permitted.  This Agreement and the rights and obligations of 
the Authority and the Agency, may be modified or amended at any time by an amendment hereto 
which shall become binding only (a) following the execution and delivery of such amendment by the 
Authority and the Agency and (b) with the prior written consent of the Authority Lender. 

 
[The remainder of this page intentionally left blank; signature pages immediately follow.] 
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IN WITNESS WHEREOF, the parties hereto have executed and attested this Agreement by 
their officers thereunto duly authorized as of the day and year first written above. 

INLAND EMPIRE UTILITIES AGENCY 
 
 
 
By:  

General Manager 
 
 
 

CHINO BASIN REGIONAL FINANCING 
AUTHORITY 
 
 
 
By:  

General Manager 
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EXHIBIT A 

PURCHASE PRICE 

1. The principal amount of payments to be made by the Agency hereunder is 
$120,000,000. 

2. The Installment Payments are payable in the amounts and on the Installment Payment 
Dates as follows: 

 
Installment 

Payment Date  
Amount Attributable to 

Principal 
Amount Attributable to 

Interest Total 

 $ $ $ 
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Installment 
Payment Date  

Amount Attributable to 
Principal 

Amount Attributable to 
Interest Total 

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    

Total $ $ $ 



 

B-1 
4868-3691-1113/024244-0036 

EXHIBIT B 
 

FORM OF REQUISITION FROM PROJECT ACQUISITION FUND 

$120,000,000 
CHINO BASIN REGIONAL FINANCING AUTHORITY 

2022 WIFIA LOAN AGREEMENT 
 

REQUISITION NO. _ FOR 
DISBURSEMENT FROM PROJECT ACQUISITION FUND 

The undersigned hereby states and certifies: 

(i) that the undersigned is the duly appointed, qualified and acting General Manager of 
the Inland Empire Utilities Agency, a municipal water district that is organized and existing under 
the Constitution and laws of the State of California (the “Agency”), and as such, is familiar with the 
facts herein certified and is authorized to certify the same; 

(ii) that, pursuant to Section 3.4 of that certain Installment Purchase Agreement, dated as 
of March __, 2022 (the “Installment Purchase Agreement”), by and between the Inland Empire 
Utilities Agency and the Authority, the undersigned hereby requests the Director of Finance to 
disburse on this date from the Project Acquisition Fund established under the Installment Purchase 
Agreement relating to the above-captioned obligations, in the amounts and to the payees designated 
on the attached Schedule A;  

(iii) that each obligation mentioned herein has been incurred by the Agency and is a 
proper charge against the Project Acquisition Fund; 

(iv) that any approval required under the California Environmental Quality Act, as 
amended (Division 13 of the California Public Resources Code), prior to the expenditure of such 
amount for the purpose set forth on the attached Schedule A has been received and is final; and 

(v) that there has not been filed with or served upon the Agency notice of any lien, right 
to lien or attachment upon, or claim affecting the right to receive payment of, any of the moneys 
payable to any of the payees named on the attached Schedule A, which has not been released or will 
not be released simultaneously with the payment of such obligation, other than materialmen’s or 
mechanics’ liens accruing by mere operation of law. 

Dated:    , 20__ 
INLAND EMPIRE UTILITIES AGENCY 

By:   
General Manager 
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SCHEDULE A 

PROJECT ACQUISITION FUND DISBURSEMENTS 

Item 
Number Payee Name and Address Purpose of Obligation Amount 

    
 

 

 



RESOLUTION NO. 2022-3-3 

RESOLUTION OF THE INLAND EMPIRE UTILITIES 
AGENCY* AUTHORIZING THE EXECUTION AND 
DELIVERY OF AN INSTALLMENT PURCHASE 
AGREEMENT PROVIDING FOR THE ACQUISITION OF 
CERTAIN IMPROVEMENTS AND THE EXECUTION OF 
CERTAIN OTHER DOCUMENTS AND OTHER MATTERS IN 
CONNECTION THEREWITH 

WHEREAS, the Inland Empire Utilities Agency* (the “Agency”), a municipal water district 
duly organized and existing under and pursuant to the Constitution and laws of the State of 
California, proposes to undertake the acquisition of certain improvements to the Agency’s 
wastewater system described in the WIFIA Loan Agreement referenced below (the “Project”); and 

WHEREAS, in order to acquire certain additions to the Project, the Agency proposes to enter 
into an Installment Purchase Agreement (the “Installment Purchase Agreement”) with the Chino 
Basin Regional Financing Authority (the “Authority”), pursuant to which the Authority will acquire 
additions to the Project and convey such additions to the Agency and the Agency will make 
installment payments to the Authority in consideration thereof; and 

WHEREAS, in order to fulfill its obligation to the Agency under the Installment Purchase 
Agreement, the Authority proposes to obtain a loan under the authority of the Water Infrastructure 
Finance and Innovation Act (the “WIFIA Loan”) from the United States Environmental Protection 
Agency, acting by and through the Administrator of the Environmental Protection Agency (the 
“WIFIA Lender”), pursuant to a loan agreement (the “WIFIA Loan Agreement”) among the 
Authority, the WIFIA Lender and the Agency; and 

WHEREAS, the terms of the proposed WIFIA Loan are set forth in a term sheet (the “WIFIA 
Term Sheet”) and the WIFIA Loan Agreement; and 

WHEREAS, the Agency has agreed to execute the Installment Purchase Agreement, execute 
and perform certain obligations under the WIFIA Loan Agreement and execute the WIFIA Term 
Sheet in each case to provide certain assurances with respect to the Project to the WIFIA Lender; and 

WHEREAS, pursuant to Government Code Section 5852.1, certain information relating to 
the Installment Purchase Agreement is set forth in Exhibit A attached to this Resolution (this 
“Resolution”), and such information is hereby disclosed and made public. 

NOW THEREFORE, the Board of Directors (the “Board”) of the Inland Empire Utilities 
Agency* hereby finds, determines, declares and resolves as follows: 

1. The Installment Purchase Agreement in substantially the form on file with the 
Agency is hereby approved.  The President, the Vice President, the General Manager or the designee 
thereof are each hereby individually authorized and directed to execute and deliver the Installment 
Purchase Agreement with such changes, insertions and omissions as may be recommended by the 
General Counsel or Stradling Yocca Carlson & Rauth, a Professional Corporation (“Bond Counsel”) 

 
* A municipal water district. 
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and approved by the person executing the same, said execution being conclusive evidence of such 
approval; provided, however, that the principal components of the Installment Payments shall not 
exceed $[120,000,000] (excluding capitalized interest, which is authorized up to the amount of 
$6,000,000). 

2. The WIFIA Term Sheet and the WIFIA Loan Agreement in substantially the form on 
file with the Agency are hereby approved.  The President, the Vice President, the General Manager 
or the designee thereof are each hereby individually authorized and directed to execute and deliver 
the WIFIA Term Sheet and the WIFIA Loan Agreement with such changes, insertions and omissions 
as may be recommended by General Counsel or Bond Counsel and approved by the person executing 
the same, said execution being conclusive evidence of such approval. 

3. Notwithstanding anything to the contrary set forth in this Resolution, the WIFIA 
Term Sheet or the WIFIA Loan Agreement, the Agency is not a borrower with respect to the WIFIA 
Loan, the WIFIA Note, or the WIFIA Loan Agreement and the Agency has no obligation to make 
any payment or provision for payment of the WIFIA Loan or the WIFIA Note.  The WIFIA Loan 
Agreement shall not constitute a contract between the Agency and the WIFIA Lender by which the 
Agency incurs an indebtedness.    

4. The Board acknowledges that the good faith estimates required by Section 5852.1 of 
the California Government Code are disclosed in Exhibit A hereto and are available to the public at 
the meeting at which this Resolution is approved. 

5. The President, the Vice President, the General Manager, the Executive Manager of 
Finance and Administration/Assistant General Manager or the designee thereof and any other proper 
officer of the Agency, acting singly, be and each of them hereby is authorized and directed to execute 
and deliver any and all documents and instruments and to do and cause to be done any and all acts 
and things necessary or proper for carrying out the transactions contemplated by the Installment 
Purchase Agreement, the WIFIA Term Sheet, the WIFIA Loan Agreement, and this Resolution. 

6. Unless otherwise defined herein, all terms used herein and not otherwise defined shall 
have the meanings given such terms in the WIFIA Loan Agreement unless the context otherwise 
clearly requires. 
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7. This Resolution shall take effect immediately. 

ADOPTED this 16th day of March, 2022. 

 
  
Steven J. Elie 
President of the Inland Empire  
Utilities Agency* and the  
Board of Directors thereof 

ATTEST: 

 
  
Marco Tule 
Secretary/Treasurer of the Inland Empire  
Utilities Agency* and the  
Board of Directors thereof 
 
*  A Municipal Water District 
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STATE OF CALIFORNIA ) 
 )  ss. 
COUNTY OF SAN BERNARDINO ) 

I, Marco Tule, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO HEREBY 

CERTIFY that the foregoing Resolution being No. 2022-3-3, was adopted at a regular Board 

Meeting on March 16, 2022, of said Agency by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

  
Marco Tule 
Secretary/Treasurer of the Inland Empire 
Utilities Agency* and of the  
Board of Directors thereof 

 
 
 
(SEAL) 
 
 
 
 
*A Municipal Water District 
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EXHIBIT A 

GOOD FAITH ESTIMATES PURSUANT TO 
GOVERNMENT CODE SECTION 5852.1 

The good faith estimates set forth herein are provided with respect to the WIFIA Loan in 
accordance with California Government Code Section 5852.1. Such good faith estimates have been 
provided to the Inland Empire Utilities Agency by the Municipal Advisor. 

Principal Amount. The Municipal Advisor has informed the Agency that, based on the 
Agency’s financing plan and current market conditions, its good faith estimate of the aggregate 
amount of the WIFIA Loan to be sold is $120,000,000. 

True Interest Cost of the WIFIA Loan. The Municipal Advisor has informed the Agency that 
based on the expected interest rates prevailing at the time of preparation of such estimate, their good 
faith estimate of the true interest cost of the WIFIA Loan, which means the rate necessary to discount 
the amounts payable on the respective principal and interest payment dates to the purchase price 
received for the WIFIA Loan, is 2.15%. 

Finance Charge of the WIFIA Loan. The Municipal Advisor has informed the Agency that, 
assuming that the WIFIA Loan is executed, their good faith estimate of the finance charge for the 
WIFIA Loan, which means the sum of all fees and charges paid to third parties (or costs associated 
with the WIFIA Loan), is $541,472. 

Amount of Proceeds to be Received. The Municipal Advisor has informed the Agency that 
based on estimated interest rates prevailing at the time of preparation of such estimate, their good 
faith estimate of the amount of proceeds expected to be received by the Agency for sale of the 
WIFIA Loan, less the finance charge of the WIFIA Loan, as estimated above, and any reserves or 
capitalized interest paid or funded with proceeds of the WIFIA Loan, is $120,000,000. 

Total Payment Amount. The Municipal Advisor has informed the Agency that based on 
interest rates prevailing at the time of preparation of such estimate, their good faith estimate of the 
total payment amount, which means the sum total of all payments the Agency will make to pay debt 
service on the WIFIA Loan, plus the finance charge for the WIFIA Loan, as described above, not 
paid with the proceeds of the WIFIA Loan, calculated to the final maturity of the WIFIA Loan, is 
$188,014,955, which excludes any reserves funded with proceeds of the WIFIA Loan (which may 
offset such total payment amount). 

The foregoing estimates constitute good faith estimates only as of February 17, 2022, and are 
based on information provided in the draft WIFIA Loan agreement at the time of preparation of such 
estimates. The actual principal amount of the WIFIA Loan issued and sold, the true interest cost 
thereof, the finance charges thereof, the amount of proceeds received therefrom and total payment 
amount with respect thereto may differ from such good faith estimates due to (a) the actual date of 
the entering into the WIFIA Loan being different than the date assumed for purposes of such 
estimates, (b) the actual principal amount of WIFIA Loan sold being different from the Principal 
Amount, (c) the actual amortization of the WIFIA Loan being different than the amortization 
assumed for purposes of such estimates, (d) the actual interest rates at the time of sale of the WIFIA 
Loan being different than those estimated for purposes of such estimates, (e) other market conditions, 
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(f) alterations in the Agency’s financing plan, or a combination of such factors. The actual date of 
execution of the WIFIA Loan and the actual principal amount of the WIFIA Loan sold will be 
determined by the Agency based on the timing of the need for proceeds of the WIFIA Loan and other 
factors. Factors such as the final loan repayment schedule, any changes to the interest rate on the 
WIFIA Loan and timing of the execution of the WIFIA loan may be affected by factors beyond the 
control of the Agency, or the Municipal Advisor. 

 
 



 Finance and Administration Committee 

2C 
  ACTION 

ITEM 



General Manager

Budget Impact 

March 16, 2022

RP-1 and RP-4 Ammonia and Free Chlorine Analyzers Construction Contract Award

Ammonia-Based Aeration Control (ABAC) utilizes influent and effluent ammonia
measurements to determine the level of dissolved oxygen needed to treat the ammonia in the
aeration basins. In turn, the aeration system can manage high ammonia loading without the need
for reactive measures, such as high bleach demand in the tertiary system. This project will
improve process monitoring, improve treatment, and contribute to aeration blower energy
savings. The Department of Drinking Water (DDW), has new regulations for groundwater
recharge that requires continuous monitoring of ammonia, in addition to free chlorine, at the end
of the tertiary treatment. Therefore, this project will install two new free chlorine analyzers at
Regional Water Recycling Plant No. 1 (RP-1) and four new ammonia analyzers, one new total
chlorine analyzer, and four new free chlorine analyzers at Regional Water Recycling Plant No. 4
(RP-4). On January 12, 2022, Inland Empire Utilities Agency (IEUA) issued an invitation for
bids from the under $2,000,000 prequalified contractors. On February 8, 2022, IEUA received
two construction bids. Big Sky Electric, Inc. was the lowest responsive, responsible bidder with
a bid price of $281,300. The engineer's estimate was $400,000. Further, staff is recommending a
total project budget transfer and FY 2021/22 budget transfer in the amount of $120,000. Scope
had to be increased to meet expanded regulatory requirements, resulting in insufficient budget.

1. Award a construction contract for the RP-1 and RP-4 Ammonia and Free Chlorine Analyzers,
Project No. EN22042, to Big Sky Electric, Inc., in the amount of $281,300;

2. Approve a total project budget transfer and FY 2021/22 budget transfer from the Chemical
Containment Area Rehab Phase 2, Project EN22043, to the RP-1 and RP-4 Ammonia and Free
Chlorine Analyzers Project, Project No. EN22042, in the amount of $120,000; and

3. Authorize the General Manager to execute the construction contract and budget transfer,
subject to non-substantive changes.

$ 120,000

EN22042/RP-1 and RP-4 Ammonia and Free Chlorine Analyzers
EN22043/Chemical Containment Area Rehab Phase 2

If approved, the total project budget and FY 2021/22 budget transfer from the Chemical
Containment Area Rehab Phase 2, Project EN22043, to the RP-1 and RP-4 Ammonia and Free
Chlorine Analyzers, Project EN22042, will be $120,000 in the Regional Capital (RC) Fund.

1000 127154 10900 595000 EN22042/EN22043

03/09/22
03/09/22

Engineering, Operations & Water Resources
Finance & Administration

Shivaji Deshmukh, General Manager

Y Y

127100 10900 5950001000

Executive Contact:
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Business Goal: 

:

Environmental :

The RP-1 and RP-4 Ammonia and Free Chlorine Analyzers Project is consistent with IEUA’s
business goal of Wastewater Management, specifically the Asset Management objective that
IEUA will ensure the treatment facilities are well maintained, upgraded to meet evolving
requirements, sustainability managed, and can accommodate changes in regional water use.

In December 2021, the Board of Directors approved a Standardization selection and sole source
procurement of Electro-Chemical Devices (ECD) Chlorine Analyzers.

In October 2021, the Board of Directors approved a Standardization selection and sole source
procurement of Horiba Ammonia Nitrogen Meter.

CEQA exempts a variety of projects from compliance with the statute. This project qualifies for
the Common Sense Exemption as defined in Section 15061(b)(3) of the State CEQA Guidelines.

Attachment 1 - PowerPoint
Attachment 2 - Construction Contract

Statutory Exemption

22044



 

 

Attachment 1 



RP-1 and RP-4 Ammonia and Free Chlorine 
Analyzers

Construction Contract Award
Project EN22042

Sandra Salazar, E.I.T.
Associate Engineer

March 2022
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Project Location: Regional Water 
Recycling Plant No. 1 and No. 4

Regional Plant 1 Regional Plant 4

Chlorine 
Contact Basins

Aeration Basins



3

Background
• Department of Drinking Water (DDW)

– Groundwater recharge
– Monitor ammonia and free chlorine 
– Automation requirements 

• Horiba Ammonia Analyzers & Electro 
Chemical Devices (ECD) Chlorine 
Analyzers
– Standardized equipment 
– Operational benefits

RP-4 Existing Aeration Basins 

Existing Chlorine Contact Basins 
RP-1 RP-4



Scope of Work
• Installation of chlorine & ammonia analyzers

— RP-1
• 2 x Free chlorine analyzers 
• SCADA programming (IEUA staff)

—RP-4
• 4 x Ammonia analyzers
• 4 x Free chlorine analyzers 
• 1 x Total chlorine analyzers 
• SCADA programming (Integrator Consultant)

4

The Project 

Horiba Ammonia Nitrogen Sensor  

ECD Chlorine Analyzer RP-1 
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Contractor Selection 

Bidder’s Name Final Bid Amount

Big Sky Electric, Inc. $281,300
Non-responsive bidder $382,000

Engineer’s Estimate $400,000

Two bids were received on February 8, 2022:
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Project Budget and Schedule

Project Milestone Date

Construction

Construction Contract Award March 2022

Construction Completion June 2022

Description Estimated Cost
Design Services $109,583

Design Consultant Contract $64,583
IEUA Design Services  (actuals) $45,000

Construction Services $60,320
Engineering Services During Construction $31,320
IEUA Construction Services (~10%) $29,000

Construction $449,147
Construction Contract (this action) $281,300
Contingency (~15%) $42,195
Pre-purchased 7 Chlorine Analyzers $28,877
Pre-purchased 4 Ammonia Analyzers $96,775

Total Project Cost $619,050
Total Project Budget: $500,000
Budget Transfer $120,000
Revised Total Project Budget $620,000



• Award a construction contract for the RP-1 and RP-4 Ammonia and Free Chlorine 
Analyzers, Project No. EN22042, to Big Sky Electric, Inc., in the  amount of $281,300;

• Approve a total project budget transfer and FY 2021/22 budget transfer from the 
Chemical Containment Area Rehab Phase 2, Project EN22043, to the RP-1 and RP-4 
Ammonia and Free Chlorine Analyzers Project, Project No. EN22042, in the amount of 
$120,000; and 

• Authorize the General Manager to execute the construction contract and budget 
transfer, subject to non-substantive changes. 

7

Recommendation 

The RP-1 and RP-4 Ammonia and Free Chlorine Analyzers Project is consistent with IEUA’s Business Goal of Wastewater 
Management, specifically the Asset Management objective that IEUA will ensure the treatment facilities are well maintained, 

upgraded to meet evolving requirements, sustainability managed, and can accommodate changes in regional water use.



 

 

Attachment 2 
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RP-4 & RP-1 AMMONIA AND FREE CHLORINE ANALYZERS CONTRACT 

THIS CONTRACT made and entered into this 16th day of March, 2022, by and 
between Big Sky Electric, Inc., hereinafter referred to as "CONTRACTOR," and The 
Inland Empire Utilities Agency, a Municipal Water District, located in San Bernardino 
County, California, hereinafter referred to as "IEUA". 

WITNESSETH: 

That for and in consideration of the promises and agreements hereinafter made and 
exchanged, IEUA and the CONTRACTOR agree as follows: 

A. CONTRACTOR agrees to perform and complete in a workmanlike manner, all
Work required under these Bid Documents FOR IFB-JV-22-001, Project No.
EN22042, RP-4 & RP-1 Ammonia and Free Chlorine Analyzers in accordance
with the Bid Documents, and to furnish at their own expense, all labor, materials,
equipment, tools, and services necessary, except such materials, equipment,
and services as may be stipulated in said Bid Documents to be furnished by
IEUA, and to do everything required by this Contract and the said Bid
Documents.

B. For furnishing all said labor, materials, equipment, tools, and services, furnishing
and removing all plant, temporary structures, tools and equipment, and doing
everything required by this Contract and said Bid Documents; also for all loss
and damage arising out of the nature of the Work aforesaid, or from the action of
the elements, or from any unforeseen difficulties which may arise during the
prosecution of the Work until its acceptance by IEUA, and for all risks of every
description connected with the Work; also for all expenses resulting from the
suspension or discontinuance of Work, except as in the said Bid Documents are
expressly stipulated to be borne by IEUA; and for completing the Work in
accordance with the requirements of said Bid Documents, IEUA will pay and said
CONTRACTOR shall receive, in full compensation therefore, the price(s) set
forth in this Contract.

C. That IEUA will pay the CONTRACTOR progress payments and the final
payment, in accordance with the provisions of the Contract Documents, with
warrants drawn on the appropriate fund or funds as required, at the prices bid in
Bidding and Contract Requirements, Section C – Bid Forms and accepted by
IEUA, and set forth in this below.

Total Bid Price: $281,300 Dollars and 00 Cents. 

D. IEUA hereby employs the CONTRACTOR to perform the Work according to the
terms of this Contract for the above-mentioned price(s), and agrees to pay the
same at the time, in the manner, and upon the conditions stipulated in the said
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Bid Documents; and the said parties for themselves, their heirs, executors, 
administrators, successors, and assigns, do hereby agree to the full performance 
of the covenants herein contained. 

 
E. The Notice Inviting Bids, Instructions to Bidders, Bid Forms, Information Required 

of Bidder, Performance Bond, Payment Bond, Contractor’s License Declaration, 
Specifications, Drawings, all General Conditions, Special Conditions, and all 
Project Requirements, and all Addenda issued by IEUA with respect to the 
foregoing prior to the opening of bids, are hereby incorporated in and made part 
of this Contract, as if fully set forth. 

 
F. The CONTRACTOR agrees to commence Work under this Contract on or before 

the date to be specified in a written "Notice To Proceed" and to complete said 
Work to the satisfaction of IEUA One-Hundred (100) calendar days after the 
award of the Contract. All Work shall be completed before final payment is made. 

 
G. Time is of the essence on this Contract. 

 
H. CONTRACTOR agrees that in case the Work is not completed before or upon 

the expiration of the Contract Time, damage will be sustained by IEUA, and that 
it is and will be impracticable to determine the actual damage which IEUA will 
sustain in the event and by reason of such delay, and it is therefore agreed that 
the CONTRACTOR shall pay to IEUA the amounts as set forth in General 
Conditions, Section C – Changes to the Contract for each day of delay, which 
shall be the period between the expiration of the Contract Time and the date of 
final acceptance by IEUA, as liquidated damages and not as a penalty. It is 
further agreed that the amount stipulated for liquidated damages per day of delay 
is a reasonable estimate of the damages that would be sustained by IEUA, and 
the CONTRACTOR agrees to pay such liquidated damages as herein provided. 
In case the liquidated damages are not paid, the CONTRACTOR agrees that 
IEUA may deduct the amount thereof from any money due or that may become 
due to the CONTRACTOR by progress payments or otherwise under the 
Contract, or if said amount is not sufficient, recover the total amount. 

 
I. In addition to the liquidated damages, which may be imposed if the 

CONTRACTOR fails to complete the Work within the time agreed upon, IEUA 
may also deduct from any sums due or to become due to the CONTRACTOR, 
penalties and fines for violations of applicable local, state, and federal law. 

 
J. That the CONTRACTOR shall carry Workers' Compensation Insurance and 

require all subcontractors to carry Workers' Compensation Insurance as required 
by the California Labor Code. 
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K. That the CONTRACTOR shall have furnished, prior to execution of the Contract, 
two bonds approved by IEUA, one in the amount of one hundred (100) percent of 
the Contract Price, to guarantee the faithful performance of the Work, and one in 
the amount of one hundred (100) percent of the Contract Price to guarantee 
payment of all claims for labor and materials furnished. 

 
L. The CONTRACTOR hereby agrees to protect, defend, indemnify and hold IEUA 

and its employees, agents, officers, directors, servants and volunteers free and 
harmless from any and all liability, claims, judgments, costs and demands, 
including demands arising from injuries or death of persons (including employees 
of IEUA and the CONTRACTOR) and damage to property, arising directly or 
indirectly out of the obligation herein undertaken or out of the operations 
conducted by the CONTRACTOR, its employees agents, representatives or 
subcontractors under or in connection with this Contract to the extent 
permitted by law. 

 
The CONTRACTOR further agrees to investigate, handle, respond to, 
provide defense for and defend any such claims, demands or suit at the sole 
expense of the CONTRACTOR 
 
IN WITNESS WHEREOF, The CONTRACTOR and the General Manager of 
Inland Empire Utilities Agency*, thereunto duly authorized, have caused the 
names of said parties to be affixed hereto, each in duplicate, the day and year 
first above written. 

 
M. The CONTRACTOR, by signing the contract does swear under penalty of perjury 

that no more than one final unappeasable finding of contempt of court by a 
Federal court has been issued against the CONTRACTOR within the 
immediately preceding two year period because of the CONTRACTOR’s failure 
to comply with an order of a Federal court which orders the CONTRACTOR to 
comply with an order of the National Labor Relations Board (Public Contract 
Code 10296). 

 
Inland Empire Utilities Agency*,   CONTRACTOR 
San Bernardino County, California.   
 
By __________________________   By _______________________ 
 Shivaji Deshmukh          Larry Strohm 

General Manager                  Senior Vice President/ 
    Operations Manager                

          
 
* A Municipal Water District 
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Finance and Administration Committee 

3A 
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ITEM 



General Manager

Budget Impact 

March 16, 2022

Fiscal Year 2021/22 Second Quarter Budget Variance, Performance Goal Updates, and
Budget Transfers

The budget variance report presents the Agency's financial performance through the second
quarter ended December 31, 2021 and various analyses are provided in the attachments.

The Agency's total revenues and other funding sources were $156.9 million, or 106.2 percent of
the fiscal year to date amended budget of $147.7 million.

The Agency's total expenses and other uses of funds were $155.3 million, or 65.2 percent of the
fiscal year to date amended budget of $238.2 million. Lower than budgeted administrative and
operating expenses and timing of capital project execution account for the favorable variance.

The net change of the unaudited total revenues and other funding sources over the total expenses
and other uses of funds for the quarter ended December 31, 2021 is an estimated increase of
$1.6 million.

The Fiscal Year (FY) 2021/22 second quarter budget variance, performance goal updates, and
budget transfers is an informational item for the Board of Directors to receive and file.

The net change of the total revenues and other funding sources over total expenses and other
uses of funds is a increase of $1.6 million for the quarter ended December 31, 2021.

03/09/22Finance & Administration

Javier Chagoyen-Lazaro, Acting Exec Manager of Finance & Admin/AGM

N N

Executive Contact:
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Business Goal: 

:

Environmental :

The quarterly budget variance report is consistent with the Agency's business goal of fiscal
responsibility to demonstrate the Agency has appropriately funded operational, maintenance,
and capital costs.

On December 8, 2021 the Board of Directors received the Fiscal Year 2020/21 First Quarter
Budget Variance, Performance Goal Updates, and Budget Transfers

Attachment 1 - Background
Exhibit A - Q2 Budget Variance Summary and Detail Report
Exhibit B - Business Goals Status Updates by Department
Exhibit C-1 - Summary of Annual Budget Transfers through the First Quarter
Exhibit C-2 - Summary of the GM Contingency Account Activity
Exhibit D - Project Budget Transfers for Capital and Non-Capital Projects

Attachment 2 - Power Point

Not Applicable

22055



MWD Water Sales 

Connection Fees

Property Taxes 

Grants & Loans



Cost Reimbursements 

Employment – 



Office and Administration – 

Professional Fees & Services – 

O&M (Non-capital) and Reimbursable Projects

Operating Fees

MWD Water Purchases 

Utilities 

Capital Projects – 



Financial Expenses - 

                   +/- difference due to rounding 



Intra-fund O&M 

General Manager (GM) Contingency Account

Inter-fund Capital and O&M project



I.  Actual vs. Budget Summary:

Quarter Ended December 31, 2021

 % of the Year       
Elapsed:50% 

 Amended Budget
Budget 

Year to Date (YTD)
Actual 

Year to Date (YTD)
Budget YTD 
vs. Actual

 % of Budget
 Used YTD

Operating Revenues $168,838,846 $84,419,423 $92,673,934 $8,254,511 109.8%

Non-Operating (Other Sources of Fund)
126,665,339 63,332,670 64,235,480 902,810 101.4%

TOTAL FUNDING SOURCES
295,504,185 147,752,093 156,909,414 9,157,321 106.2%

Administrative & Operating Expense
(192,457,773) (96,228,887) (80,841,228) 15,387,659 84.0%

Capital Improvement Project Expense
(264,048,066) (132,024,033) (61,039,542) 70,984,491 46.2%

Debt Service and All Other Expenses
(19,943,834) (9,971,917) (13,417,073) (3,445,156) 134.5%

TOTAL USES OF FUNDS
(476,449,673) (238,224,837) (155,297,843) 82,926,994 65.2%

Surplus/(Deficit)
($180,945,488) ($90,472,744) $1,611,571 $92,084,315 

EXHIBIT A
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2. Actual Revenue vs. Budget:

Quarter Ended December 31, 2021
 % of the Year       
Elapsed:50% 

 Amended Budget
Budget 

Year to Date (YTD)
Actual 

Year to Date (YTD)
Budget YTD 
vs. Actual

 % of Budget
 Used YTD

Operating Revenues:

  User Charges $93,769,323 $46,884,662 $47,579,106 $694,444 101.5%

17,290,000 8,645,000 11,255,269 $2,610,269 130.2%

  MWD Water Sales 47,412,000 23,706,000 30,249,716 $6,543,716 127.6%

  Cost Reimbursement
6,987,687 3,493,844 3,065,227 ($428,617) 87.7%

  Interest 3,379,836 1,689,918 524,617 ($1,165,301) 31.0%

168,838,846 84,419,424 92,673,935 8,254,511 109.8%

Non-Operating Revenues:

  Property Tax - Debt,   Capital, Reserves $57,486,000 $28,743,000 $39,217,552 $10,474,552 136.4%

  Connection Fees 37,913,139 18,956,570 19,123,285 $166,715 100.9%

  Grants & Loans 29,618,503 14,809,252 4,263,773 ($10,545,479) 28.8%

  Other Revenue 1,647,697 823,847 1,630,870 $807,023 198.0%

NON-OPERATING REVENUES
126,665,339 63,332,669 64,235,480 902,811 101.4%

Total Revenues $295,504,185 $147,752,093 $156,909,415 $9,157,322 106.2%

User Charges, 101.5%

Property Tax/ 
AdValorem, 136.4%

Recycled Water Sales, 
130.2%

Interest Income, 31%

MWD Water Sales, 
127.6%

Connection Fees, 100.9%

  Recycled Water Sales

OPERATING REVENUES

Total Metropolitan Water District of Southern California (MWD) pass-through imported water revenue was $30.2 million or 127.6 percent of the 
year to date budget. Imported water deliveries were 28,349 AF compared to the annual budgeted quantity of 60,000 AF. Additional Dry Year Yield 
Conjunctive Use totaled 17,000 AF.  High demand through the second quarter can be attributed to increased usage due to dry winter weather 
conditions. 

Total connection fee receipts of $19.1 million or 100.9 percent of the year to date budget. Receipts include $14.9 million for new regional 
wastewater system connections and $4.2 million for new water connections. The number of new wastewater connections reported for through 
December were 2,014 equivalent dwellings unit (EDU) compared to the annual budget of 4,000. The total number of new water connections were 
2,686 meter equivalent dwelling units (MEU) compared to the budgeted 4,700.

User charges were $47.6 million, or 101.5 percent of the year to date budget. The category includes $37.8 million monthly sewer charges based on 
equivalent dwelling units (EDU), $5.6 million non-reclaimable wastewater fees paid by industrial and commercial users connected to the brine line 
system and sale of initial capacity charge and rights for disposal of non-reclaimable and industrial wastewater; and $4.2 million of monthly meter 
equivalent unit charges (MEU) imposed on all potable water connections; and Readiness-to-Serve Ten Year Rolling Average (RTS TYRA) charges to 
meet our Readiness-to-Serve obligation to Metropolitan Water District (MWD).

Property tax receipts through the second quarter totaled $39.2 million. General ad-valorem property tax receipts from the San Bernardino County 
Tax Assessor were $23.2 million and former redevelopment agencies (RDA) pass through tax receipts were $16.0 million through December.  The 
second payment of "pass through" of incremental Redevelopment Agencies (RDA) taxes are due from the county in June. Property tax receipts are 
budgeted based on valuation projected by the county, increased home sales, and anticipated adjustments in property tax distribution due to the 
dissolution of the redevelopment agencies.

Recycled water direct sales were $6.0 million for 11,440 acre feet (AF) and groundwater recharge sales were $5.3 million for 9,639 acre feet (AF), 
for a combined total of $11.3 million and 21,079 AF. Total deliveries of 32,000 AF (17,000 AF Direct and 15,000 AF Recharge) were budgeted for the 
fiscal year.  Demand for direct use and groundwater recharge varies depending on weather patterns, water use conservation efforts, reuse supply, 
and basin availability.

Interest Income was $0.5 million or 31.1 percent of the year to date budget.  The Agency earns interest income by investing funds not immediately 
required for daily operations. The Agency's average portfolio yield for December 2021 was 0.74%. The budgeted interest rate assumption for FY 
2021/22 is 1.75% based on the Agency's overall fund balance which is higher that the agency's portfolio.
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Grants and Loans, 28.8%

Cost Reimbursements 
JPA, 87.7%

Other Revenues, 198%

3. Actual Operating and Capital Expense vs. Budget:

Quarter Ended December 31, 2021
 % of the Year       
Elapsed:50% 

 Amended Budget
Budget 

Year to Date (YTD)
Actual 

Year to Date (YTD)
Budget YTD 
vs. Actual

 % of Budget
 Used YTD

Operating Expenses:

  Employment $63,225,828 $31,612,914 $24,983,032 $6,629,882 79.0%

  Admin & Operating 81,819,945 40,909,973 25,608,480 $15,301,493 62.6%

  MWD Water Purchases 47,412,000 23,706,000 30,249,716 ($6,543,716) 127.6%

OPERATING EXPENSES $192,457,773 $96,228,887 $80,841,228 $15,387,659 84.0%

  Capital 264,048,066 132,024,033 61,039,542 $70,984,490 46.2%

  Debt Service and All Other Expenses 19,943,834 9,971,917 13,417,072 ($3,445,155) 134.5%

NON-OPERATING EXPENSES $283,991,900 $141,995,950 $74,456,614 $67,539,335 52.4%

     Total Expenses $476,449,673 $238,224,837 $155,297,842 $82,926,994 65.2%

Employment Expenses 
net of allocation to 
projects

Administrative & 
Operating Expenses

Office and Administrative, 36%

Non-Operating Expenses:

Grant and loan receipts received through the second quarter totaled $4.3 million. Grant receipts included $3.9 million for the Chino Basin Program 
and other Water Conservation grant receipts, $0.3 million of receipts for the Recharge Master Plan Update (RMPU) and other projects in the 
Recharge Water program, with the remaining receipts for the Plume clean-up project. There were no SRF loan receipts through the second 
quarter. Grants and loan receipts are primarily reimbursable in nature and as such are dependent upon related capital project expenditures.  
Annual budgeted grants of $15.5 million include $9.5 million for Recharge Master Plan Update (RMPU) projects in the Recharge Water fund, $5.8 
million for Plume Cleanup project in the Regional Wastewater Operations fund, $0.2 million for various water conservation and drought relief 
projects in the Water Resources fund.  
State Revolving Fund (SRF) loan proceeds annual budget of $8.0 million are for Recharge Master Plan Update projects in the Recharge Water Fund.

Total cost reimbursements of $3.1 million or 87.7 percent of the year to date budget were received through the second quarter.  Actuals include 
reimbursements of $1.5 million from the Inland Empire Regional Composting Authority (IERCA) and $0.7 million from Chino Basin Desalter Authority 
CDA) for the Agency's operation & maintenance of the IERCA Composter and CDA Desalter facilities respectively. Also included is $0.9 million for 
operations & maintenance costs related to the groundwater recharge basins, net of the Agency's pro-rata share for the recycled water recharge 
costs. 

Employment, 79%

Total expenses were $3.6 million, or 46.2 percent through the end of second quarter. The positive variance is primarily due to the deferral of non-
critical contract labor and materials.  Some professional services are anticipated to ramp up in the ensuing quarters such as valve refurbishment 
and rehabilitation of clarifiers and aeration basins; repairs and calibration of critical compliance equipment and treatment process; and contractor 
and consultant support for project management and administrative services. 

Total expenses through the second quarter were $0.5 million or 36.0 percent. The favorable variance was due to COVID-19 and non-essential staff 
continuing to work remotely, and suspension of all travel and a shift to virtual online training and events. 

Professional Fees & Services, 46.2%

Materials & Supplies/Leases/Contribution, 74.2%

Total other revenues and project reimbursements were $1.6 million, or 197.9 percent of the year to date budget. Actual receipts include of $0.6 
million from Chino Basin Waster Master(CBWM) for their share of the 2020A bond debt service and fixed project costs, $0.2 million of miscellaneous 
revenues for Non-Reclaimable Wastewater leased capacity units, $0.4 gain on investments, and $0.4 million of other fees and miscellaneous 
reimbursements.

Expenses through the of the second quarter were $1.4 million or 74.2 percent of year to date budget. The favorable variance was primarily due to 
staff's effort to monitor operational equipment usage to ensure maximum use from supplies, replacement parts, and consumables used by 
treatment plants.

Employment expenses were $25.0 million or 79.0 percent of the year to date budget.  At the end of the second quarter, total filled regular 
positions were 263 and 10 limited term positions compared to the 312 budgeted (302 authorized and 10  limited term positions). Recruitment of 
key positions as part of the Agency’s succession planning effort is expected to lower the vacancy factor going forward. Due to COVID-19, 
departments have been directed to fill only the most essential vacant positions. The budget and actual expense includes $7.5 million payment 
toward the retirement unfunded liabilities.
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Financial Expenses

Other Expenses

Capital Expenses

Chemical expenses were $3.0 million, or 89.5 percent of the year to date budget. Chemicals are essential in meeting regulatory requirements, 
treatment process performance goals, and sustainment of high quality recycled water.  Due to price increases for several chemicals it is 
anticipated this category will utilize the entire budgeted amount.

O&M and Reimbursable Projects, 31.7% and 41%

Biosolids expenses through the end of the second quarter were $1.5 million or 60.0 percent of the year to date budget. The biosolids budget 
includes costs for hauling and disposal of biosolids and non-biological materials. Year to date tonnage of the Agency's biosolids generated from all 
its water recycling facilities. Total shipped to IERCA was 32,323 tons with a hauling rate of $58 per ton. 

MWD Water Purchases, 127.6%

Biosolids Recycling, 60%

Total other expenses were $0.6 million or 228.8 percent of the year to date budget. The category expense includes the annual contribution-in-aid
to the Santa Ana Watershed Project Authority and other miscellaneous expense. 

Total capital project expenditures year to date were $61.0 million or 46.2 percent of the year to date budget. The favorable variance can be 
attributed to contractor and equipment delays, project scope and design reviews and changes, and extended request for proposals and related 
contract award delays.   Capital project budget related to the Regional Wastewater program was $220.4 million, or 84 percent of the $264.0 
million of the annual project budget. 

Capital Costs, 46.2%

Other Expenses, 228.8%

Financial Expense, 132.1%
Total financial expenses were $12.8 million or 132.1 percent through the end of the second quarter. Actual costs include $5.5 million of principal
payments for the 2017A Revenue bonds and State Revolving Fund loans. Total interest and financial administration fees were $7.3 million. 

The combined O&M and reimbursable project costs were $3.4 million or 32.4 percent of the combined year to date budget. The favorable balance
is mainly due to delays in project scope definition, lower spending for emergency and other small O&M projects, and delayed expenditures for
various fund planning documents, and drought related projects. 

Operating Fees, 85.3%

Total utilities expenses were $6.0 million or 92.1 percent of the year to date budget. This category includes the purchase of electricity from 
Southern California Edison (SCE), natural gas, and purchase of renewable energy generated on site from solar and wind.  Through the second 
quarter, the average rate for imported electricity ranged between $0.147/kWh - $0.170/kWh compared to the budgeted rate of $0.14/kWh.  

Total Metropolitan Water District of Southern California (MWD) pass-through imported water purchased was $30.2 million or 127.6 percent of the 
year to date budget. Imported water deliveries were 28,349 AF compared to the annual budgeted quantity of 60,000 AF.   Additional Dry Year Yield 
Conjunctive Use totaled 17,000 AF. High demand through the second quarter can be attributed to increased usage due to dry winter weather. 

Utilities, 92.1%

Chemicals, 89.5%

Total expenses were $5.5 million or 85.3 percent of the year to date budget. A major part of this category are the "pass-through" fees  from Los 
Angeles County Sanitation District (LACSD) and Santa Ana Watershed Project Authority (SAWPA) for the Agency's non-reclaimable wastewater 
system (NRWS).
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Capital Projects Annual Budget Actual YTD
 % of Budget
 Used YTD

EN19006 105,001,185              22,709,577                21.6%

EN19001 72,126,460                21,356,284                29.6%

EN23002 15,000,000                76,501                       0.5%

EN22044 12,000,000                410,531                     3.4%

RW15003 11,350,000                1,841,873                  16.2%

O&M & Reimbursable Projects Annual Budget Actual YTD
 % of Budget
 Used YTD

EN19024 2,541,262                  437,909                     17.2%

PA17006 2,500,000                  646,888                     25.9%

EN16021 542,042                     506,566                     93.5%

EN19023 500,976                     46,514                       9.3%

 Summary of major capital and non-capital project expenses and status as of September 30, 2021

Asset Management Plan

This Project will fund consultant support in the creation and implementation of Asset Management Plan. The low utilization of the budget in 2nd
quarter was due to delays in getting the consultants on-board. A documentation roadmap has been recently received from the consultant and
should drive the subsequent spending for the Strategic Asset Management Plan (SAMP)  components going into the next quarter.

IEUA will contribute funding and administer the project, which will strengthen CDA's groundwater supply infrastructure while also acting as a
remedial solution to the South Archibald TCE plume.

RP-5 Solids Handling Facility
Design of the offsite pump stations and Radio Tower is still ongoing. AQMD permit has been submitted to AQMD. IEUA is awaiting draft permit to
construction, which is anticipated to be received in late December.

RP-5 Expansion to 30 mgd
Improvements at RP-5 are expected to increase the treatment capacity of RP-5 from 15 to 30 MGD. The relocation of the RP-2 Solids Treatment
Facility to RP-5 is required due to the facility being located on United States Army Corps of Engineers (USACE) property, which is located in a
future flood plain upon completion of USACE project to raise the Prado Dam Spillway.  Permit, bid and award are in progress.

TCE Plume Cleanup

Collection System Asset

Solicit for qualified firms to provide the consulting services to meet the goal of the AM program and seek contractors to implement condition 
assessment activities or needed repairs or rehab. The activities will be specific to the Collection System (Regional Conveyance System). 

Per the approved 2013 Amendment to the 2010 Recharge Master Plan Update (RMPU), IEUA and CBWM agreed to implement the seven (7)
recommended new projects which have been selected by the RMPU Steer ng Committee to enhance stormwater yield for nine (9) groundwater
recharge basins. The basins that are considered for yield enhancement are: SCI, Wineville, Jurupa, RP3, Victoria, Turner, Ely, and Montclair
basins.  

Agency-Wide Aeration

Replacement of aeration panels for each aeration basins/trains at the RP1, RP4, CCWRF, and RP5.
The current construction contract is to replace the aeration diffuser membranes at RP-1. Currently, the contractor has completed three of the six
aeration trains and are now working on the fourth train. All work should be complete by July 2022. To clarify the original sentence above, it
should be noted that RP-1 is the last facility that will be rehabilitated as part of this project. 

Philadelphia Lift Station
Replace the force mains, as well as provide inspection manholes for future condition assessment on the entire length along Philadelphia. Awaiting
final approval of WIFIA loan funding which is expected by April 2022. Construction to begin sometime in the 4th quarter.

RP-1 Thickening Building
The RP-1 Gravity Thickener does not have sufficient capacity to treat the raw solids produced at RP-1. In addition, the gravity thickening process is
no longer effective at treating RP-1 primary solids as it contains WAS from RP-4. Therefore, a new treatment process with additional capacity is
required to treat solids at RP-1. This project will be in design and the bidding process to summer of 2023.

Recharge Master Plan
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Exhibit A Detail

Amended

% Budget % Annual 

Amended Budget Actual Variance YTD Budget
Budget YTD YTD YTD Used Used

OPERATING REVENUES

User Charges $93,769,323 $46,884,662 $47,579,106 $694,444 101.5% 50.7%
Recycled Water 17,290,000          8,645,000            11,255,269          2,610,269             130.2% 65.1%
MWD Water Sales 47,412,000          23,706,000          30,249,716          6,543,716             127.6% 63.8%

Cost Reimbursement from JPA 6,987,687            3,493,844            3,065,227            (428,616)               87.7% 43.9%
Interest Revenue 3,379,836            1,689,918            524,617               (1,165,301)            31.0% 15.5%

TOTAL OPERATING  REVENUES $168,838,846 $84,419,423 $92,673,934 $8,254,512 109.8% 54.9%

NON-OPERATING REVENUES
Property Tax $57,486,000 $28,743,000 $39,217,552 $10,474,552 136.4% 68.2%
Connection Fees 37,913,139          18,956,570          19,123,285          166,716                100.9% 50.4%
Grants 15,484,203          7,742,102            4,263,773            (3,478,328)            55.1% 27.5%
SRF Loan Proceeds 14,134,300          7,067,150            0 (7,067,150)            0.0% 0.0%
Project Reimbursements 1,334,697            667,349               555,720               (111,629)               83.3% 41.6%
Other Revenue 313,000               156,500               1,075,151            918,651                687.0% 343.5%

TOTAL NON OPERATING  REVENUES $126,665,339 $63,332,670 $64,235,480 $902,812 101.4% 50.7%

TOTAL REVENUES $295,504,185 $147,752,093 $156,909,415 $9,157,324 106.2% 53.1%

ADMINISTRATIVE and OPERATING EXPENSES

EMPLOYMENT EXPENSES

Wages $36,727,959 $18,363,979 $14,959,548 $3,404,432 81.5% 40.7%

Benefits 26,497,870 13,248,935 10,023,485          3,225,451             75.7% 37.8%

TOTAL EMPLOYMENT EXPENSES $63,225,828 $31,612,914 $24,983,032 $6,629,883 79.0% 39.5%

ADMINISTRATIVE EXPENSES

Office & Administrative $2,508,840 $1,254,420 $451,141 $803,280 36.0% 18.0%

Insurance Expenses 1,212,278 606,139 787,144               (181,005)               129.9% 64.9%
Professional Fees & Services 15,747,275 7,873,638 3,640,816            4,232,822             46.2% 23.1%

O&M Projects 19,779,155 9,889,578 $3,137,801 6,751,776             31.7% 15.9%

Reimbursable Projects 1,432,679 716,339 $294,037 422,302                41.0% 20.5%

TOTAL ADMINISTRATIVE EXPENSES $40,680,227 $20,340,114 $8,310,940 $12,029,175 40.9% 20.4%

Quarter Ended December 31, 2021

INLAND EMPIRE UTILITIES AGENCY
Fiscal Year 2021/22

CONSOLIDATED BUDGET VARIANCE ANALYSIS REPORT
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Exhibit A Detail

Amended

% Budget % Annual 

Amended Budget Actual Variance YTD Budget
Budget YTD YTD YTD Used Used

Quarter Ended December 31, 2021

INLAND EMPIRE UTILITIES AGENCY
Fiscal Year 2021/22

CONSOLIDATED BUDGET VARIANCE ANALYSIS REPORT

OPERATING EXPENSES

Material & Supplies/Leases $3,674,378 $1,837,189 $1,362,605 $474,584 74.2% 37.1%

Biosolids Recycling 4,971,469 2,485,734 1,491,142 994,592                60.0% 30.0%

Chemicals 6,594,973 3,297,486 2,952,303 345,183                89.5% 44.8%

MWD Water Purchases 47,412,000 23,706,000 30,249,716          (6,543,716)            127.6% 63.8%

Operating Fees/RTS Fees/Exp. Alloc. 12,963,794 6,481,897 5,532,254            949,643                85.3% 42.7%

Utilities 12,935,104 6,467,552 5,959,235 508,317                92.1% 46.1%

TOTAL OPERATING EXPENSES $88,551,718 $44,275,859 $47,547,256 ($3,271,397) 107.4% 53.7%

TOTAL ADMINISTRATIVE
and OPERATING EXPENSES $192,457,773 $96,228,887 $80,841,228 $15,387,661 84.0% 42.0%

NON-OPERATING EXPENSES

CAPITAL OUTLAY $264,048,066 $132,024,033 $61,039,542 $70,984,491 46.2% 23.1%

FINANCIAL EXPENSES
Principal, Interest and Financial Expenditures 19,448,833 9,724,417 12,850,785 (3,126,369)            132.1% 66.1%

OTHER NON-OPERATING EXPENSES 495,001 247,501 566,288               (318,788)               228.8% 114.4%

TOTAL NON-OPERATING EXPENSES $283,991,900 $141,995,950 $74,456,615 $67,539,334 52.4% 26.2%

TOTAL EXPENSES $476,449,673 $238,224,837 $155,297,843 $82,926,995 65.2% 32.6%

REVENUES IN EXCESS/
  (UNDER) EXPENSES ($180,945,488) ($90,472,744) $1,611,571 $92,084,316
Totals may not add up due to rounding
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 Finance and Administration Committee 

3B 
INFORMATION 

ITEM 



General Manager

Budget Impact 

March 16, 2022

Treasurer's Report of Financial Affairs

The Treasurer's Report of Financial Affairs for the month ended January 31, 2022 is submitted
in a format consistent with the State requirements.

For the month of January 2022, total cash, investments, and restricted deposits of $520,376,843
reflects a decrease of $2,122,249 compared to the total of $522,499,092 reported for December
2021. The decrease was primarily due to RP-5 Expansion project expenditures. As a result of
the reduction in the Citizens Business Bank sweep account, the average days cash on hand
decreased from 242 days to 223 days for the month of January 2022.

The unrestricted Agency investment portfolio yield in January 2022 was 0.765 percent, a slight
increase of 0.023 percent compared to the December 2021 yield of 0.743 percent. The change in
yield is mainly attributed to an increase in earnings yield in the Local Agency Investment Fund.

The Treasurer's Report of Financial Affairs for the month ended January 31, 2022 is an
information item for the Board of Director's review.

Interest earned on the Agency's investment portfolio increases the Agency's overall reserves.

03/09/22Finance & Administration

Javier Chagoyen-Lazaro, Acting Exec Manager of Finance & Admin/AGM

N N

Executive Contact:



Page 2 of 

Business Goal: 

:

Environmental :

The Treasurer's Report of Financial Affairs is consistent with the Agency's Business Goal of
Fiscal Responsibility in providing financial reporting that accounts for cash and investment
activities to fund operating requirements and to optimize investment earnings.

On February 16, 2022 the Board of Directors received the Treasurer's Report of Financial Affairs
for the month ended December 31, 2021.

Attachment 1 - Background
Attachment 2 - PowerPoint
Attachment 3 - Treasurer's Report of Financial Affairs

Not Applicable

22049
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INLAND EMPIRE UTILITIES AGENCY

January December Variance

Investments
Agency Managed

Total Agency Managed Investments

PFMManaged

Total PFMManaged Investments

Total Investments

Total Cash and Investments Available to the Agency

Restricted Deposits

Total Restricted Deposits

Total Cash, Investments, and Restricted Deposits $520,376,843 $522,499,092 ($2,122,249)
**Total reported as of December 2021 net of capital call receipts

Cash, Bank Deposits, and Bank Investment Accounts

1



INLAND EMPIRE UTILITIES AGENCY

Cash, Bank Deposits, and Bank Investment Accounts

Other Cash and Bank Accounts

US Bank Pre Investment Money Market Account

Total Cash and Bank Accounts $4,847,315

Unrestricted Investments

CBB Repurchase (Sweep) Investments

Local Agency Investment Fund (LAIF)

California Asset Management Program (CAMP)

Subtotal Agency Managed Investment Accounts $94,337,224

Brokered Certificates of Deposit

2



INLAND EMPIRE UTILITIES AGENCY

Unrestricted Investments Continued

Supra National Agency Bonds

Municipal Bonds

Medium Term Notes

3



INLAND EMPIRE UTILITIES AGENCY

U.S. Treasury Notes

Unrestricted Investments Continued

U.S. Government Sponsored Entities

Subtotal PFMManaged Investment Accounts $113,125,463

Total Investments $207,462,687

Restricted Deposits

Investment Pool Accounts

Bond and Note Accounts

2020B Construction Project Accounts

4



INLAND EMPIRE UTILITIES AGENCY

Restricted Deposits Continued

CCRA Deposits Held by Member Agencies

CalPERS

Escrow Deposits

Total Restricted Deposits

Total Cash, Investments, and Restricted Deposits as of January 31, 2022 $520,376,843

Total Monthly Increase (Decrease)

**Total reported as of December 2021 net of capital call receipts
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INLAND EMPIRE UTILITIES AGENCY

Cash, Bank Deposits, and Bank Investment Accounts

Citizens Business Bank (CBB)

US Bank (USB)
(Investment Mgmt.)
(Debt Service)

Petty Cash

Total Cash, Bank Deposits and
Bank Investment Accounts $4,847,315 $4,847,315 $4,847,315 $4,847,315

Investments
CBB Daily Repurchase (Sweep) Accounts

LAIF Accounts

CAMP Accounts

Subtotal AgencyManaged Investment Accounts $94,337,224 $94,337,224 $94,337,224 0.19% $94,337,224

Brokered Certificates of Deposit (CDs)
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INLAND EMPIRE UTILITIES AGENCY

Investments (continued)

US Treasury Note
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INLAND EMPIRE UTILITIES AGENCY

Investments (continued)

U.S. Government Sponsored Entities

Supra National Agency Bond
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INLAND EMPIRE UTILITIES AGENCY

Investments (continued)
Municipal Bonds

Medium TermNotes

Subtotal PFMManaged Investment Accounts $113,130,000 $113,107,417 $113,125,463 1.24% $112,131,213

Total Investments $207,467,224 $207,444,641 $207,462,687 $206,468,437
(Source of Investment Amortized Cost: PFM)
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INLAND EMPIRE UTILITIES AGENCY

Restricted Deposits

Investment Pool Accounts

Total Investment Pool Accounts

Bond and Note Accounts

Total Bond and Note Accounts

2020B Construction Project Account

Total 2020B Construction Project Accts $149,585,157 $149,585,157 $149,585,157 0.221% $149,585,157

CCRA Deposits Held byMember Agencies

Subtotal CCRA Deposits Held by Member Agencies**
**Total reported as of December 2021 net of capital call receipts

CalPERS Deposits

Escrow Deposits

Total Restricted Deposits $301,143,237 $301,143,237 $308,066,841 $308,066,841

$513,457,776 $513,435,193 $520,376,843 $519,382,593
Total Cash, Investments, and Restricted Deposits
as of January 31, 2022
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INLAND EMPIRE UTILITIES AGENCY

December Purchases

Total Purchases 5,930,000$

December Investment Maturities, Calls & Sales

Total Maturities, Calls & Sales 5,728,000$
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INLAND EMPIRE UTILITIES AGENCY

Directed Investment Category Amount Invested Yield

Total Investment Portfolio $207,462,687
Investment Portfolio Rate of Return 0.765%

Restricted/Transitory/Other Accounts Amount Invested Yield

Total Restricted/Transitory/Other Accounts $312,914,156
Average Yield of Other Accounts 0.180%

Total Agency Directed Deposits $520,376,843

*Petty Cash
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Inland Empire Utilities Agency

$514,811,000
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Inland Empire Utilities Agency

$207,462,687
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Inland Empire Utilities Agency

$29,068,617
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Inland Empire Utilities Agency

Agency Investment Portfolio Maturity Distribution (Unrestricted)
$207,462,687
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