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i ™ inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT
Regional Sewerage Program Technical Committee Meeting

AGENDA
Thursday, October 27, 2016
3:30 p.m.

Location

inland Empire Utilities Agency
6075 Kimball Avenue

Chino, CA 91708

Call to Order and Roll Call
Additions/Changes to Agenda

1. Action ltems

A. Approvali of the September 29, 2016 Meeting Minutes
B. RP-4 Disinfection Construction Contract Award
C. City of Chino Regional Connection Request C-37

2. Informational items
A. Ten-Year Growth Forecast and Building Activity Report
B. RP-1/RP-5 Pre-Design Report Update
. Regional Contract Update/Renewal (Oral)
D. {EUA Business Goals Update
E. Sewer and Recycled Water Service to Unincorporated County Area

3. Receive and File
A. Draft Regional Policy Committee Agenda
B. Building Activity Report
C. Recycled Water Distribution - Operations Summary
D. Annual Water Use Report

E. Annual Water Use Efficiency Report
F. Response to Technical Questions from September 29,2016

1. IEUA IDC Tax Documents
2. Regional Contract Renewal Presentation

3. Regional Contract Renewal Milestones Response to the Technical
Advisory Committee

4. Other Business
A. IEUA General Manager's Update
B. Committee Member Requested Agenda Items for Next Meeting
C. Committee Member Comments
D. Next Meeting — December 28, 2016
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5. Adjournment

DECLARATION OF POSTING

|, Laura Mantilla, Executive Assistant of the Inland Empire Utilities Agency, A Municipal Water District,
hereby certify that a copy of this agenda has been posted by 5:30 p.m. in the foyer at the Agency's main
office, 6075 Kimball Avenue, Building A, Chino, CA on Monday, October 24, 2016.

OV 2 e n e s

Laura Mantilla
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Regional Sewerage Program
Technical Committee Meeting
MINUTES OF SEPTEMBER 29, 2016 MEETING

CALL TO ORDER
A regular meeting of the IEUA/Regional Sewerage Program — Technical Committee was held on Thursday,

September 29, 2016, at the Inland Empire Utilities Agency located at 6075 Kimball Avenue, Chino, California.
Committee Chairman Hays called the meeting to order at 3:40 p.m.
ATTENDANCE

Committee Members:

Chuck Hays City of Fontana

Nicole deMoet City of Montclair

Rosemary Hoerning City of Upland

Braden Yu Cucamonga Valley Water District
Mark Wiley City of Chino Hills

Jesus Plasencia City of Chino

Katie Gienger City of Ontario

P. Joseph Grindstaff Inland Empire Utilities Agency

Others Present:

Tony Mata City of Fontana

Dan Chadwick City of Fontana

Nadeem Majaj City of Chino Hills

Dave Crosley City of Chino

Chris Berch inland Empire Utilities Agency
Christina Valencia inland Empire Utilities Agency
Randy Lee Inland Empire Utilities Agency
Sylvie Lee inland Empire Utilities Agency

Javier Chagoyen-Lazaro

Inland Empire Utilities Agency

Tina Cheng

Inland Empire Utilities Agency

Laura Mantilla

Inland Empire Utilities Agency




IEUA/RSP —Technical Committee Meeting Minutes of September 29, 2016

1. ACTION ITEMS

2.

. Approval of the Meeting Minutes of September 29, 2016

Motion: By Braden Yu/Cucamonga Valley Water District (CYWD) and seconded by Rosemary
Hoerning/City of Upland to approve the minutes of the September 29, 2016 Technical Committee
meeting.

Motion carried: Unanimously.

INFORMATIONAL ITEMS

A. Fiscal Year 2015/16 Budget Variance

Javier Chagoyen-Lazaro/IEUA reviewed the fiscal year 2015/16 budget variance for the fourth quarter
ending June 30, 2016 for the Regional Wastewater and Recycled Water Programs. Mr. Chagoyen
stated that in March 2015, the IEUA Board approved the 5-year rates for the monthly EDU and in May
2015, they approved 5-year rates for the Recycled Water Program and wastewater connection fees.
Mr. Chagoyen reported that connection fees for wastewater and water connection fees totaled $25.8
million, or 110.8% of the amended budget. Property tax receipts totaled $45.6 million, or 110.9% of
the amended budget, primarily due to a one-time tax receipt of $2.7 million from the city of Ontario.
A total of $39 million is allocated to the Regional Program, or nearly 86% of the property taxes
received.

Mr. Chagoyen reported that IEUA had an unfavorable variance for recycled water sales, ending at
$11.4 million compared to budget of $11.9 million. Grants and loans were $14.1 million, or 66.4% of
the amended budget. Employment expenses totaled $38 million, or 93.7% of the amended budget,
due to higher than anticipated vacancy rate of 9% compared to budgeted vacancy of 4%. Utilities
expenses totaled $8.8 million, or 82.1% of the amended budget, resulting in a positive variance. The
debt service totaled $20.5 million, or 87.3%. Interest rates last year were lower than anticipated
under 20 basis points compared to 1% of budget on 2008B Variable Rate Debt bonds. Capital projects
expenditures were $24.5 million, or 47.7%, compared to amended budget of $51.4 million, due to
delays in construction. Some projects were carried forward to FY 2016/17.

Operating revenues were 98% of amended budget at 568 million. Operating expenses were lower
than budget at 73%, or 63.1 million, resulting in a net increase of almost $5 million. Non-operating
revenues were in line with amended budget at $83.9 million, or 102%. Non-operating expenditures
had a very strong variance of 74%, or $49.2 million, resulting in a net non-operating income of almost
$35 million. Overall, reserves for the regional wastewater and recycled water programs were close
to $150 million for fiscal year ending June 30, 2016. Mr. Chagoyen then provided an update on the
cost of service and the fund balance results compared to the assumpticns used to set the 5-year rates.
The favorable results in FY 2015/16 were in line with the projections and key objective to build
reserves to support future capital expenditures. Ms. Valencia stated that rates were set
conservatively to fully support cost of service at the end of the 5 years and allow for the set aside of
property taxes to pay for the relocation of RP-2 solids and refurbishment of RP-1.
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Mr. Hays stated that in 2014, IEUA provided a spreadsheet to the Technical Committee on RO and RC
fund and what will be spent. He asked if IEUA could provide that spreadsheet with actuals for total
project expenditures to do a comparison. Ms. Valencia stated she would send the spreadsheet to the
Committee. Mr. Chagoyen stated that some of the projects received funding that was not anticipated
such as the additional SRF loan for the SCADA project. He explained that it reduced the cost today for

that portion and that when the loan will be repaid the cost will be incorporated into the rate cost of
service.

Mr. Chagoyen reviewed the fund balance on the regional wastewater operations, maintenance
reserve balance, and the regional capital fund reserve. Ms. Valencia stated that the funds reserves
are building as planned and are estimated at $100 million, the more that is built the less of an impact
on the rates in the future. Ms. Valencia stated IEUA will review the cost of service every year and if
the proposed rate of 520 is not needed at the end of the fifth year, it will be adjusted accordingly. Mr.
Chagoyen reviewed the recycled water sales and stated that the cost of service for recycled water is
still above the current rates.

B. Regional Contract Update Renewal

Mr. Hays stated that the member agencies met on September 14 and September 21, and developed
the Regional Contract renewal milestones (handout #1 attached). He stated that by completing these
milestones, it would determine if a facilitator is necessary. Mr. Hays stated a term sheet reflecting
items of importance to member agencies, needs to be included when contract discussions begin. He
further stated that some milestone requires action and assistance from IEUA to keep the process
moving forward. Mr. Hays continued to say that there are additional milestones, were not included
on the list: Obtain from IEUA optimum term of contract; what it will take to alleviate IEUA financial
concerns; and what are the impacts if the contract is not renewed by next year.

Mr. Hays requested that member agencies provide information to Carollo on water usage (handout
#2 attached). Mr. Hays also requested information on property taxes from IEUA and formation
documents for property tax. Ms. Valencia will send the IDC tax document to the Committee. Mr. Hays
indicated at the last Technical Committee meeting, the Committee asked about flows from each
agency. Chris Berch stated that [EUA spent time trying to understand how the contract has changed
over time. IEUA has committed to develop a matrix that identifies contract versus practice and wants

to make agencies have enough information to propose thoughtful options and move toward a new
contract.

Mr. Berch went through the Regional Contract milestones and asked if the Committee wants to start
the request for proposal (RFP) for a facilitator in January rather than in March. Mr. Hays said that the
determination would be made in March. Mr. Berch stated that the process will lose several months if
it is delayed. Mr. Hays stated that the plan is to get a facilitator or attorney ready in April. Mr. Berch
communicated concern that IEUA believes that a facilitator will be necessary to complete this process
in an efficient and timely manner.
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C. Water Connection Fees — Recycled Water

Sylvie Lee/IEUA stated that the water connection fees for recycled water was requested at the
September 29, Technical Committee meeting. Ms. Lee gave a presentation on two scenarios. She
explained that the water connection fee has been in effect since the beginning of January 2016. It is
for all new connections to the water distribution system within the IEUA service area. For example, if
there is a recycled water retrofit, an existing 2” potable water meter and a recycled water meter of
similar size is installed and there is no downsize to the potable meter, it is a new connection, new
capacity and the customer is charged for the 2” meter.

Ms. Lee explained in the second example, if a customer has an existing 2” potable water meter and
wants to install a 2” recycled water meter and chooses to reduce to 1” potable water meter, there is
a reduction in the system capacity, IEUA provides a credit for the downsizing of the 2" potable water
meter to 1” potable meter. The customer would pay for the 2” recycled water meter. If the customer
has a 1” potable water meter and installs a 2” recycled water meter, it is an increase and not a
downsize of potable water meter. Ms. Lee stated that the credits are given when there is a reduction
in capacity from the system. Mr. Berch said this is an illustration of how to get credit. He continued
to state that when IEUA adds new capacity or new demand within the region it would not pay that
incremental cost.

Mr. Yu/CVWD asked how IEUA is keeping track of credits when customers downsize. Mr. Berch stated
that the best way to do it is close it out and IEUA shows it as a negative in the database just as IEUA
does with building activity now. Mr. Berch stated IEUA needs to work on this some more and will
bring some information back to the Committee. Ms. Gienger/Ontario stated that they are trying to
bring new infrastructure to customers and the City of Ontario has concerns about customers who
want to retrofit and may not be able to because this cost was not anticipated. Mr. Berch stated that
IEUA provided significant notice prior to implementing the new fee and had an infiux of meter
connections paid prior to January 2016. I[EUA is making sure that fees are collected for beyond what
is adding to demand within the region. Ms. Lee said that she had discussed the Metropolitan Water
District rebate pilot program with the agencies to get $5,000 per acre-foot. She informed them that
the rebate program ends in June 2017. Ms. Lee encouraged agencies to apply for the rebate. Mr.
Berch suggested member agencies come up with a list of their customers and develop a strategy plan.

3. RECEIVE AND FILE

A.

Building Activity Update
The Building Activity Update Report was received and filed by the Committee.

Recycled Water Distribution Summary
The Recycled Water Distribution Summary was received and filed by the Committee.

4. OTHER BUSINESS

A.

IEUA General Manager’s Update
Mr. Berch gave the following updates on behalf of Joe Grindstaff.
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¢ The Governor signed senate Bill SB-970 on organics legislation. The bill provides
opportunities to get funding for organics recycling and keeping organics out of landfills.

e |EUA had a couple of workshops on RP-5 and RP-2 Pre-design Report. Mr. Berch stated that
the liquid side is done and will be moving into the predesign report on the handling side. An
IEUA Board Workshop is scheduled for October 5 on solids handling, biogas, and essentially
replacement of RP-2 site. There will be one more workshop in January, will finalize the Pre-
Design Report by March and then move into design. Construction will start in 2019.

e IEUA has been working with the State Water Resources Control Board (SWRCB) on getting
some Propaosition-1 funding for Archibald Plume Cleanup project. The Regional Board
approved the Cleanup and Abatement Order between Ontario, Upland, IEUA and other
parties. Mr. Berch stated that the SWRCB informed IEUA will be receiving about $10 million
in grants from Proposition-1 for the project. Some of the other money will go to the desalter
parties.

¢ Ms. Valencia gave an update on the refinancing of the 2008A Bonds. She stated that IEUA
has about $125 million outstanding in bonds and have only been paying interest at 5
percent. Ms. Valencia stated that IEUA has started the process and have been calling some
of those funds and setting that money aside in a special account. IEUA is asking the
underwriter for options and to look at the numbers to see what is beneficial. IEUA will
continue to call that money incrementally as needed. IEUA may be looking at a cash
defeasance of $50 to $70 million. Ms. Valencia will continue to update the Committee.

B. Committee Member Requested Agenda Items for Next Meeting
Mr. Hays asked for an update on the sewer and recycled water service to the unincorporated county
area and the water rates piece.

C. Committee Member Comments
Ms. Hoerning thanked tEUA staff for sending the invoices electronically.

D. Next Me.eting = October 27, 2016

5. ADJOURNMENT — Meeting adjourned at 4:40 p.m,

Transcribed
by:

Laura Mantilla, Executive Assistant
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Regional Contract Renewal
Milestones

September
s Present milestones at TAC Meeting (September 29)
October

e Begin contract review.

o [EUA creates matrix showing contract language versus current practices and
history behind any discrepancies.
o Complete tolling agreements (to suspend untif Regional Contract is renewed).

January
¢ |EUA distributes Carollo draft report to member agencies.

February

¢ Review and respond to Carollo draft report (independent consultant review
may be initiated by TAC).

March

o Generate draft term sheet.
» Provide potential financing solution to IEUA.
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Sylvie Lee Uza/2016 Tech Mty

From: Craig Proctor pﬂ%‘d’t 20
Sent: Thursday, September 22, 2016 11:28 AM
To: 'John Bosler' (JohnB@cvwdwater.com); ‘Braden Yu' {(BradenY@cvwdwater.com);

dcrosley@cityofchino.org; Gil Aldaco {galdaco@cityofchino.org); mwiley@chinohills.org;
Dan Chadwick (dchadwic@fontana.org); 'KGienger@ontarioca.gov’; 'Michael Hudson'
{mhudson@cityofmontclair.org); rhoerning@ci.upland.ca.us

Cc: Scott Burton (sburton@ci.ontario.ca.us); Chuck Hayes; Nadeem Majaj
(nmajaj@chinohills.org) (nmajaj@chinohills.org); Jesus Plasencia
{iplasencia@cityofchino.org); Tony Mata; ‘Nicale deMoeet’; 'CarrieC@cvwdwater.com’;
‘ohart@cityofchino.org’; Sylvie Lee; Kenneth Tam; Robert S. Grantham
(RGrantham@carollo.com); Toby Weissert

Subject: Member Agency Data Request for EDU Evaluation

All,

Thank you for meeting with us briefly yesterday regarding the member agency data request for the sewer use fee
evaluation project with Carollo. After a conference call today with Carollo, their staff will be reaching out to you
regarding the specific data they will need to complete their evaluation of the EDU equation. One of the crucial data sets
they are looking for is the water use information from your customers for the last 5 years (if available). Carollo has
noted to IEUA staff that they are prepared to sign any confidentiality agreements should any of the customer
information be deemed confidential. Thank you in advance for your assistance in gathering the data to support this
project. If you have any concerns or additional questions, please feel free to contact me. Thank you, Craig
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% B inland Empire Utilities Agency
o A MUNICIPAL WATER DISTRICT

Date: October 27, 2016/November 3, 2016

To:

From:

Subject: RP-4 Improvements Construction Contract Award
RECOMMENDATION

It is recommended that the Regional Committees authorize the Agency to award the construction
contract for the RP-4 Disinfection Facility Improvements, Project No. EN14018, to the lowest
responsive and responsible bidder, GSE Construction Company Inc.

BACKGROUND

The Regional Water Recycling Plant No. 4 (RP-4) began operation in 1997 with an average daily
liquid treatment capacity of seven million gallons per day (MGD). In 2009, the plant’s treatment
capacity expanded to 14 MGD. Since the expansion, the tertiary chemical systems have been in
need of process improvements due to a change in the operational strategy and general deterioration.

The existing chemical disinfection facility is located in a building in the southeast corner of the
treatment plant. The concrete tank pads, metal supports, and containment walls in the chemical
area are all showing signs of corrosion. In addition to the corrosion, there is limited tank capacity
that does not allow for a full delivery of chemicals, which causes additional costs from multiple
chemical deliveries. This project will relocate the chemical disinfection facility to a new
centralized location within the plant and provide adequately-sized chemical tanks, chemical
pumps, and related controls. Reliable chemical storage and dosing systems are critical for
regulatory compliance and distribution of high quality recycled water.

After the removal and relocation of the existing chemical disinfection facility, the final component
of the project will be to rehab the maintenance building. One maintenance bay will be utilized as
a storage facility and the second bay will be utilized as an office area with a breakroom, shower,
locker rooms, and two restrooms.

On July 28, 2016, a request for bids was advertised to the prequalified contractors on the under
$2,000,000 list. Four contractors participated in the job walk held on August 16, 2016. On
September 7%, 2016, the following three bids were received:



RP-4 Improvements Construction Contract Award
October 27, 2016/November 3, 2016

Page 2 of 2
Bidder’s Name Total Price
GSE Construction Company Inc. $2,619,600
W.A. Rasic Construction Company $3,027,500
J.F. Shea Construction, Inc. $3,084,000
Engineer’s Estimate $2,000,000

The bids received were higher than the Engineer’s estimate due to the current less competitive
bidding environment within the region {due to many available biddable projects), as well as,
escalated material prices for the rehab of the maintenance building.

GSE Construction Company Inc., was the lowest prequalified, responsive, and responsible bidder
with a bid price of $2,619,600. GSE Construction’s contractor licenses were checked and found to
be current and in good standing. They have performed several successful projects for the Agency
and have shown good workmanship and responsiveness.

The following table is the estimated project cost:

Description Estimated Cost

Design $410,000
Construction $2,619,600
Construction Service (~15%) $392,940
Contingency (~10%) $261,960
Total Project Cost $3,684,500

The following table is the project schedule:

Project Milestone Date
Construction Contract Award November 2016
Construction Completion November 2017

The RP-4 Chlorination Facility Improvements Project is consistent with the Agency’s Business
Goal of Wastewater Management that systems will be master planned, managed and constructed
to ensure that when expansion planning is triggered, designs/construction can be completed to
meet regulatory/growth needs in an expeditious, environmentally responsible and cost effective
manner.
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‘K Inland Erpire Utifities Agency
A MUNICIPAL WATER DISTRICT

Date: October 27, 2016

To: Regional Technical Committee

From: Inland Empire Utilities Agenc,

Subject: City of Chino Request for One Regional Connection Point to the Kimball
Interceptor Sewer (Chino Regional Sewer Connection #C-37, Project No.
CW17003.04)

RECOMMENDATION

This is a Notice of Intent for a new connection.

Inland Empire Utilities Agency (IEUA) hereby gives notice of its intent to approve the request by
the City of Chino for one regional connection, wherein Regional Connection No. C-37 is to the
Kimball Interceptor Sewer Extension in future Hellman Avenue north of Kimball Avenue.

Pursuant to Section 13 of the Regional Sewer Service Contract, the request is being placed before
the Regional Technical Committee for their review. Upon receipt of a favorable report and
recommendation from the Commitiee, or upon failure of the Committee to report within 60 days,
IEUA may authorize the City of Chino for using the new delivery point.

BACKGROUND

On September 7, 2016, IEUA received a request from the City of Chino (Attachment “A’) for
the approval of a connection to the Kimball Interceptor Sewer. The purpose of the connection is
to discharge flows from a proposed industrial development by the Watson Land Company
bounded by Hellman Avenue, Merrill Avenue, Carpenter Avenue, and Remington Avenue. The
connection is required due to a lack of a City of Chino sewer located in close proximity. The
connection will be made to a stub-out on an existing regional manhole that will discharge
domestic sewer flow to the 48-inch Kimball Interceptor Sewer Extension, which is located north
of the intersection of Kimball Avenue and Hellman Avenue (Attachment “B”).

SUMMARY OF FLOW RATE

Peak Flow Rate 0.038 MGD or 0.059 cfs

The 48-inch Kimball Interceptor Sewer Extension is designed to deliver a maximum flow rate of
38 MGD to the Regional Water Recycling Plant No. 5. The proposed additional flow rate of
0.038 MGD is within the capacity of this sewer.



ATTACHMENT "A"

DENNIS R. YATES

v GLENN DUNCAN
ayor

EARI. C. ELROD
TOM HAUGHEY

Couneil Members

EUNICE M. ULLOA

Mayor Pro Tem

MATTHEW C. BALLANTYNE
City Manager

September 7, 2016 CITY of CHINO

Ms. Liza Munoz

Senior Engineer

Inland Empire Utility Agency
6075 Kimball Avenue
Chino, CA 91710

Dear Ms. Munoz:

Subject: Request for Sewer Connection to the Existing IEUA 12-inch sewer stub located in
Heliman Avenue.

The City of Chinc is hereby requesting a new point of connection to an existing Inland Empire
Utility Agency (IEUA) sewer. The point of connection is to the existing 12-inch VCP sewer
located on Hellman Avenue north of Kimball Avenue. It is located at station 10+05.14 per City
Drawing No. BA 2099-2108 located on Sheet 3. The existing 12-inch VCP stub is connected to
an existing Regional Connection #C-36 manhole per IEUA drawing #D4639-007, RP-1 Bypass
Sewer Project No. PL02012 Segment 1 at station 62+09.14 and ultimately connected to an
existing 48" IEUA trunk sewer. This proposed connection will serve a 3,872,000 square foot
industrial park, consisting of eight industrial buildings generaily located on the south side of
Merrill Avenue, west of Carpenter Avenue, and east of Baker Avenue.

If you should need any further information, please contact me at (909) 334-3402.
Sincerely,

Michael Bhatanawin, P.E.
Associate Civil Engineer

MB:sz

cc: Matt Kunkle, David Evans and Associates.

13220 Ceotral Avenue, Chino, California 91710
% Mliiing Address: PO, Box 667, Uhino, California 9170R-0667
& {909) 334-3230 + (9081 3343720 Fax
Web Jite: www.cuiyolchino.org



ATTACHMENT "B"
CITY OF CHINO REGIONAL CONNECTION NO. C-37
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\ inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Regional Sewerage Program Policy Committee Meeting

AGENDA
Thursday, November 3, 2016
4:30 p.m.

Location

inland Empire Utilities Agency
6075 Kimball Avenue

Chino, CA 91710

Call to Order and Rolil Call

Pledge of Allegiance

Public Comment

Additions to the Agenda

1. Technical Committee Report (Oral)

2. Action ltem
A. Approval of the September 1, 2016 Meeting Minutes
B. RP-4 Disinfection Construction Contract Award

3. Informational items
A. Ten-Year Growth Forecast and Building Activity Report
B. RP-1/RP-5 Pre-Design Report Update
C. Regional Contract Update/Renewal
D. I[EUA Business Goals Update

4, Receive and File
A. Building Activity Update
B. Recycled Water Distribution — Operations Summary
C. Annual Water Use Report
D. Fiscal Year 2015/16 Budget Variance

5. Other Business
A. IEUA General Manager's Update
B. Committee Member Requested Agenda ltems for Next Meeting
C. Committee Member Comments
D. Next Meeting — December 1, 2016



Regional Sewerage Program Policy Commitiee Meeting Agenda
November 3, 2016
Page 2 of 2

6. Adjournment

DECLARATION OF POSTING

I, Laura Mantilla, Executive Assistant of the Inland Empire Utilities Agency, A Municipal Water District,
heréby certify that a copy of this agenda has been posted by 5:30 p.m. in the foyer at the Agency's main
office, 6075 Kimball Avenue, Building A, Chino, CA on Monday, November 3, 2016.

Laura Mantilla
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L Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: October 27, 2016

To: Regional Technical Committee
From: Inland Empire Utilities Ageng3
Subject: Annual Water Use Report
RECOMMENDATION

This is an information item for the Regional Committees to review.
BACKGROUND

The item will be presented as an informational item at the IEUA Board of Directors meeting on
November 16, 2016, and will go through the Public, Legislative Affairs, and Water Resources
Committee on November 9, 2016.



Date: November 16, 2016
To: The Honorable Board of Directors
From: P. Joseph Grindstaff
General Manager
Chris Berch
Executive Manager of Engineering/Assistant General Manager
Submitted by: Sylvie Lee
Manager of Planning & Environmental Resources
Subject: Annual Water Use Report
RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Each year the Inland Empire Utilities Agency (IEUA) compiles water use data from each of its
retail agencies to track overall water demands and sources of supply in the Annual Water Use
Report. Data includes monthly water use (by member agency and by source of supply), a five-year
history of water use, and retail agency water usage as a percentage of the total water used in the
service area. Total regional usage for FY15/16 was 168,799 AFY, which is a 25% decrease from
FY13/14 usage, consistent with Governor Brown’s mandatory use restrictions and is the lowest
water use for the region since 1995. IEUA anticipates a continuing trend of declining usage in
response to the continuing drought in California, long-term state efficiency goals, and more
efficient development patterns as a result of changes in the plumbing code, higher density
developments with less landscaping, and compliance with the existing model landscape
ordinance requirements set forth in AB1881.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

G:/Board-Rec\2016\16269 Annual Water Use Report FY 15-16 Board Letter 20161116
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Preface

FY 2015-16 Water Use Summary Report

Inland Empire Utilities Agency (IEUA) monitors and compiles water use data from each of its retail
agencies to track overall water demands and sources of supply. Each year, this data is compiled into
an Annual Water Use Report. Data includes monthly water use (by member agency and by source of
supply), a five-year history of water use, and retail agency water usage as a percentage of the total wa-
ter used in the service area.

Although Southern California remains in a state of “exceptional drought”, conditions improved enough
in the northern half of the state for Governor Brown to end mandatory water restrictions in May 2016,
and return authority to local agencies. Three hundred and forty-three water agencies (or 84% of the
largest 411 agencies in the state) gave themselves a conservation target of zero for the rest of the year.
Also in May, Governor Brown released an executive order that calls for long-term improvements to
local drought preparation across the state and directs the State Water Resources Control Board to de-
velop emergency water restrictions should the drought continue. The list includes permanent monthly
water use reporting, new urban water use targets, reducing system leaks, eliminating wasteful practic-
es, strengthening urban drought contingency plans, and improving agricultural water management
plans. IEUA is monitoring State meetings on implementation of the executive order, and has developed
a brief PowerPoint for the State Water Board and Department of Water Resources discussions which
walk through implications and options (See A;ﬁpendix D).

Regional Monthly Total Water Usage FY 15/16 Comparison to FY14/15
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IEUA Member Agency Overall Total Water Use Trend
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Note: Total Water Use Data includes imported water, surface water, groundwater, recycled and desalter production. Excludes
IEUA groundwaterrecharge

The regional water use for FY 15/16 was 168,799 AFY, the lowest water use for the region since 1995.

Overall water consumption within the IEUA’s service area decreased 15.8% (31,566 AF) from FY
2014/15. Chino Desalter Authority (CDA) production decreased by 2,603 AF and direct use recy-
cled water decreased by 2,177 AF.

IEUA anticipates a trend of declining usage as a response to the drought in California. Although de-
velopment is anticipated to continue and growth may rebound at the end of the drought, long-term
demands are not expected to greatly increase. This analysis came from demand modeling conducted
as part of IEUA’s 2015 Integrated Resources Plan (IRP) which found that new developments in the
region tend to be more water efficient due to changes in the plumbing code, higher density develop-
ments with less landscaping, and compliance with the existing model landscape ordinance require-
ments set forth in AB1881.

In addition, aggressive efforts are being made to diversify and maximize local resource development,
expand water use efficiency programs, and assist interested member agencies with the development
of budget based rate structures. These efforts have better prepared the service area to cope with future
dry years and increase regional resiliency in the face of climate change.

Below is a summary and update on the region’s major water supply efforts and programs:

e IEUA and its member agencies have finalized the 2015 IRP. The plan is available on the IEUA
website. The IRP outlines an overall strategy for developing water supplies and meeting projected
demands within the IEUA service area in a cost-effective manner. The plan developed an updated
demand model based on new regional development trends of high density, efficient indoor devic-
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es, and low water use outdoor plants per state legislation. Conceptual projects from the IRP will be
incorporated into the IJEUA Regional Programmatic Environmental Impact Report to ensure that
projects are grant eligible. Project details and an implementation schedule will be developed as
part of the IRP Phase 1I, which will begin in fall 2016.

In June, IEUA’s Board of Directors adopted the 2015 Urban Water Management Plan.
The 2015 Water Use Efficiency Business report will be presented to the IEUA Board in October.

IEUA completed the 2015 Recycled Water Program Strategy, which will further implement the
Recycled Water Business Plan to expand its connected demand and maximize recycled water de-
liveries for both direct use and groundwater recharge. In FY 2015/16 member agency direct recy-
cled water use was 18,335 AF.

IEUA launched a Pilot Home Pressure Regulation Program in June which will reach out to 500
residential sites and correct high pressure problems by either making adjustments or installing a
new regulator.

IEUA is working with the Agricultural Pool to identify appropriate farm sites for water efficiency
upgrades. This will help maintain a sustainable Chino Basin groundwater supply.

IEUA and its member agencies are working towards completing the Phase IIl expansion of the
Chino Desalters, which will increase capacity from 24,600 AFY to 40,000 AFY. In FY 2015/16,
IEUA agency’s share of the production was 11,883 AF.

IEUA and its member agencies continue to implement the water use efficiency programs outlined
in the long term Regional Water Use Efficiency Business Plan completed in September 2010. This
document serves as the blueprint for the Agency’s existing regional programs while providing the
guidance for developing new cost-effective initiatives. The plan is also being updated as part of the
IRP process. Future conservation targets are anticipated to be much more aggressive as a result of
the IRP. In FY 2015/16, the regional water use efficiency programs increased savings by approxi-
mately 80% from FY14/15 reaching a record high of approximately 1,858 AF, and an estimated
lifetime savings of 21,470 AF.
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IEUA would like to thank its member agencies for their assistance in compiling the data
contained in this report.
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SECTION 1
Total Water Resources Data from FY 15/16
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SECTION 2
Retail Water Use Data from FY 15/16 by Agency
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Chino Basin Groundwater — Water pumped from the Chino Basin Aquifer and treated
by retail water agencies for all potable uses within the IEUA service area.

Desalter Water — Water pumped from Chino Basin Desalter [ owned and operated by
the Chino Basin Desalter Authority (CDA). Groundwater, with high levels of dis-
solved solids, is treated and distributed to several retail agencies within the IEUA’s
service area for potable uses.

Imported Water (MWD) — Water from Northern California and supplied by the Met-
ropolitan Water District of Southern California (MWD), and water transferred from
other groundwater basins to retail water agencies operating within the IEUA service
area. All Tier I and Tier II deliveries are included in this category.

Other Groundwater — Water produced from other local groundwater basins to retail
water agencies operating within IEUA’s service area.

Surface Water — Water collected by retail water agencies from mountain runoff and storm
flows, which is collected and treated for potable use.

Recycled Water — Title 22 recycled water produced by the IEUA at its water recycling
plants for distribution through separate pipelines to retail water agency customers for

all non-potable uses.

WECWC- West End Consolidated Water Company supplies some water to the City of
Upland.

WVWD — West Valley Water District

Production — Amount of water Agencies produce from their groundwater, surface wa-
ter, or other water supplies that they have rights or jurisdiction over.

Use — Amount of water used within a member agency’s jurisdiction, as reported by
them to IUEA.
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( \ Inland Empire Utilities Agency

. A MUNICIPAL WATER DISTRICT

Date: October 27, 2016

To: Regional Technical Committe

From: Inland Empire Utilities Agen

Subject: FY 2015/16 IEUA Annual Water Use Efficiency Programs Report
RECOMMENDATION

This is an information item for the Regional Committees to review.

BACKGROUND

The item will be presented as an informational item at the IEUA Board of Directors meeting on
November 16, 2016, and will go through the Public, Legislative Affairs, and Water Resources
Committee on November 9, 2016.



(\ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: November 16, 2016
To: The Honorable Board of Directors
From: P. Joseph Grindstaff

General Manager

Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Manager

Sylvie Lee
Manager of Planning and Environmental Compliance

Subject: FY 2015/16 IEUA Annual Water Use Efficiency Programs Report

RECOMMENDATION

This is an informational item for the Board of Directors to receive and file.

BACKGROUND

Inland Empire Utilities Agency (IEUA) and its regional water use efficiency partners strive to
increase regional sustainability through development of local water supplies and reduced
dependence on more costly and increasingly less reliable imported water. Water use efficiency
(WUE) is universally regarded as the most cost effective method to reduce water demands. The
region has made substantial investments in WUE initiatives over the past 24 years and continues
to strategically plan for present and future water supply challenges.

Each year, IEUA prepares a comprehensive WUE report that captures all activities that occurred
during the prior fiscal year. This report tracks the progress that has been made toward goals and
objectives outlined in IEUA’s Regional WUE Business Plan. For each member agency a regional
WUE summary perspective is included as well as service area specific data and activities that
provide the foundation for regulatory compliance with State WUE statutes. The report serves as a
benchmark for assessing and evaluating overall program performances for planning existing and
future programs.

IEUA currently offers a suite of WUE programs to improve landscape management and reduce
outdoor water use. Over the last fiscal year, approximately 65,942 water saving
technologies/services were implemented throughout the service area.



FY 2015/16 IEUA Annual Water Use Efficiency Programs Report
November 16, 2016
Page 2

The water savings achieved through these regional demand reduction activities is estimated to be
1,858 acre-feet (AF) per year, with an average lifetime savings of 21,470 AF, and adds to IEUA’s
cumulative lifetime water savings of 133,937 AF for all water conserving activities since 1992.

WUE and conservation are key fundamentals of the IEUA’s short and long-term water resource
management strategies. Over the last year, IEUA has taken proactive steps to boost conservation
efforts through allocating IEUA’s resources for the funding of data analytics, technology-based
software, and support for development of sustainable water rate structures. In addition, IEUA
currently participates in the Data Collaborative, a coalition of water utilities working together to
pioneer new data infrastructure that supports water managers in meeting their reliability objectives.

Policies and practices are shaped largely by core strategies and programs designed to meet
regulatory requirements of the following initiatives:

e State-mandated Drought Emergency Conservation Regulation (short-term)

e State-mandated Long-Term Conservation Regulations

e Surpassing SBX 7-7 - The Water Conservation Act of 2009 (reduction in per capita water
use by 20% by 2020)

e Assembly Bill 1881 — The Model Water Efficient Landscape Ordinance

e State grant and loan eligibility requirements

e Future WUE legislation and regulations

Sustained reduction in water use, as mandated by state legislation, will be met through IEUA’s
member agency regional alliance and IEUA’s continued commitment to implement innovative
WUE programs that create market transformations. Many of these programs have been made
possible through funding partnerships with local agencies, including the Metropolitan Water
District of Southern California, the Department of Water Resources, the U.S. Bureau of
Reclamation, and public/private partnerships.

These Programs are consistent with IEUA’s Business Goal of increasing Water Reliability by
promoting water use efficiency and education to enhance water supplies within the region; and
meeting the region’s need to develop reliable and diverse local water resources in order to reduce
dependence on imported water supplies.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

Attachment: FY 2015/16 IEUA Annual Water Use Efficiency Programs Report and
Appendices can be viewed at the following link:

https://ieua.hostedftp.com/CdDc3Jwk1f3K9colpiK9eli4l

G:\Board-Rec\16268 IEUA Annual WUE Programs Report FY 15-16 Board Letter 20161116
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( \ Inland Empire Utilities Agency

- A MUNICIPAL WATER DISTRICT
Date: October 27, 2016
To: Regional Technical Commi
From: Inland Empire Utilities Agen
Subject: TEUA IDC Tax Documents
RECOMMENDATION

This is an information item for the Regional Committee to receive and file.

BACKGROUND

The following were requested by the Regional Technical Committee at the September 29, 2016
meeting and is provided as an attachment:

1. TEUA IDC Tax Documents
2. Regional Contract Update/Renewal (October 12, 2016, Special Committee Workshop)
3. Regional Contract Renewal Milestone Response to the Technical Advisory Committee



From: Craig Proctor
Sent: Tuesday, October 11, 2016 7:22 AM

To: 'John Bosler' {lohnB@cvwdwater.com) <JohnB@cvwdwater.com>; 'Braden Yu' {BradenY@cvwdwater.com)

<BradenY@cvwdwater.com>; derosley@cityofchino.org; Jesus Plasencia (inlasencia@cityofchino.org)
<[plasencia@cityofchino.org>; mwiley@chinohills.org; Nadeem Majaj (nmajaj@chinohills.org) (nmajaj@chinohilts.org)
<nmajaj@chinohills.org>: 'JAlire@cityofchino.org' <JAlire@cityofchino.org>; 'Michael Hudson'
(mhudson@cityofmontclair.org) <mhudson@cityofmontclair.or >; 'Nicole deMoet’ <ndemoet@cityofmontclair.org>;
Chuck Hayes <chays@fantana.org>; Dan Chadwick {(dchadwic@fontana.org) <dchadwic@fontana.org>; Scott Burton
(sburton@ci.ontario.ca.us) <sburton@ci.ontario.ca.us>; ‘KGienger@ontarioca.gov' <KGienger@ontarioca.gov>;
rhoerning@ci.upland.ca.us; hnguyen@ci.upland.ca.us
Cc: Joe Grindstaff <jgrindstaff@ieua.org>; Chris Berch <chberch@ieua.org>; Christina Valencia <cvalencia@ieua.org>;

Sylvie Lee <slee@ieua.org>; Javier Chagoyen-Lazaro <jchagoyen@ieya.org>
Subject: IEUA IDC Tax Documents

To TAC members, attached please find the Ordinance and Resolutions related to the formation of IEUA Improvement
District “C”, as well as the property tax use overview presented to the Committees in 2014. These documents will also

be posted on the member agency portal. Please let me know if you have any questions or require additional
information. Thank you, Craig

Craig Proctor

Source Control/Environmental Resources
Supervisor

N
‘:‘ 7 Inlang Finpire Utilivas Aaency
. A MLNICIPAL 3 ATER OISTRICT

“Water Smart - Thinking in Terms of Tomorrow”
6075 Kimball Ave / Chino, California 91708

Tel: 509-993-1645 / Fax: 909-993-1951

EMail: coroctor@ieua.org Website: www.ieua.org
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\ Infand Empire Utiiities Agency
A MUNICIPAL WATER DISTRICT

Date: May 29, 2014/June 5, 2014

To: Regional Committees

From: Inland Empire Utilities Agency

Subject: Property Tax Use Overview and Proposed Re-Allocation
RECOMMENDATION

This is an information item for the Regional Committees to receive and file and is intended to address a
request from the Regional Technical Committee made on April 24, 2014 for clarification on the
Agency’s authority on the use of property taxes, and the proposed re-allocation of property taxes amongst
the Agency’s various programs in future years.

BACKGROUND
Agency’s Authority on the Use of Property Taxes

The Inland Empire Utilities Agency (Agency), named the Chino Basin Municipal Water District until
July 1998, was formed in 1950 as a municipal water district. The service functions and taxing powers
and general district purpose are directed by the Municipal Water District Act of 1911. The Agency
levied a tax on taxable property within its service area to support the level of service.

In 1970 the Agency adopted the General Plan for Water and Wastewater Systems (the Plan). The Plan
was intended to improve water management in the Chino Basin as mandated by the Orange County
Water District vs. City of Chino (Superior Court Case #117628). The Plan called for the Agency to own,
control and operate a regional wastewater system which would then allow the integration of municipal
sewage effluent to the various sources of water supply to satisfy the annual obligation of delivering
17,000 acre feet of water to the Santa Ana River.

This led to the execution of the Regional Sewage Service Contract (the Regional Contract) in August
1972, wherein the Agency purchased the community sewage facilities and infrastructure owned and
operated by cities of Upland, Ontario, Chino, Montclair and Fontana and the Cucamonga County Water
District (name later changed to Cucamonga Valley Water District). The Agency assumed regional
responsibility in January 1973. To finance the acquisition of the existing and future improvement and
expansion of the regional wastewater system, the Agency formed an Improvement District “C” (IDC) to
levy a tax on taxable property within its service area. As there were no “Connection Fees” for the
Regional Wastewater Capital Improvement (RC) fund, IDC taxes supported the regional system
acquisition, expansion and improvement costs. The IDC was in addition to the general taxes already
levied by the Agency.

The passage of Proposition 13 in 1978 capped the amount of property taxes to 1% of assessed values.
As a result the Agency was no longer permitted to levy a property tax, including an IDC tax. Instead,
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the Agency began receiving certain tax money levied by the County and allocated to the Agency in lieu
of general and IDC taxes previously levied by the Agency. As the Regional Contract was never amended
to incorporate the changes brought on by Prop 13, the Agency continued to designate property taxes
received from the County for the IDC tax area to the RC fund. The remaining property tax receipts were
split between the General Administration (GG) fund and the Tertiary Capital (TU) fund which later
evolved into the Tertiary Operations & Maintenance (TO) fund. Both the GG and the TU funds had very
small operating revenues, so property taxes were necessary to support operations and administration
costs.

Technically, the TO fund is not part of the Regional Contract. It was included in the Regional program
in later years as the result of the 1992-93 state legislation which diverted a portion of the Agency’s tax
revenue to Education Revenue Augmentation Fund (ERAF). Following another ERAF shift in fiscal
years (FYs) 2004/05 and 2005/06, (a total of $14 million in Agency property taxes were diverted) the
TO fund was combined with the RO fund, resulting in the RO fund receiving the property tax allocation
of 27%. Since FY 2006/07, the allocation of property taxes has been 8% to GG fund, 27% to RO
fund and 65% (IDC taxes) to RC fund.

With the exception of the “IDC” taxes which are allocated to the RC fund in alignment with the
Regional Contract, the IEUA Board has the authority to augment the allocation of all other property
taxes collected by the Agency amongst its various programs. The Board has exercised this authority
on several occasions;

e InFYs2001/02 —2007/08, approximately $75,000 per year was transferred from the GG fund
to the Water Resources (WW) fund to support the water conservation program.

e In FY 2009/10, 8%, or approximately $2.8 million, was re-allocated to the Recycled Water
(WC) fund from the RO fund to support debt service costs.

e In FY 2011/12, the re-allocation to the WC fund was reduced to 5%, or approximately $1.7
million.

e Proposed for FY 2014/15 is a transfer of 3%, or approximately $1.2 million, from the GG
fund to the WW fund to support implementation and administration of drought related
projects.

No change in the property taxes allocation percentage to the Regional program is proposed for FY
2014/15.

Proposed Re-Allocation of Property Taxes

Although the Agency, in partnership with its member agencies, have made significant strides in
enhancing local water supplies, the severity of the current drought serves as a reminder of how much our
region still relies on imported water supplies. Further development of local water supplies, such as
maximizing groundwater recharge, improving water quality, and securing alternative water supplies is
essential for the region. Additionally, continual promotion of water use efficiency and conservation
throughout the region is essential in achieving and sustaining the 20 x 2020 mandate.

Examples of some of the capital investments proposed to be funded with property taxes include:

GAAMA20 - Executives\20.2 Chief Financial Officer-Assistant General Manager\20.2.7 Other-Special
Projects\Taxes\Regional Committees\Regional Property Tax Use_v2.docx
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» Safeguarding land sites to expand groundwater recharge throughout the Chino Basin
Constructing new recharge basins and ASR well sites

Implementing groundwater treatment/cleanup to improve water quality

Securing supplemental/alternative water supplies to reduce dependence on SWP
Implementing regional drought program to enhance water-use efficiency and conservation
Maximize regional water supplies by;

Expanding current recycled water system to optimize beneficial reuse
Constructing interconnections to intertie with JEUA’s recycled water system
Building a package brine treatment system to recover NRWS flows
Increasing Chino Desalter recovery by approximately 10%

Optimizing storm water capture from Creeks

0o O0O0

Other significant capital investments are the relocation of the Regional Plant 2 (RP-2) biosolids
processing facilities to RP-5 and the expansion of the Southern System to meet higher demands from
anticipated future growth.

Conclusion

The rapid growth of the Inland Empire since the 1970’s has significantly increased property values
throughout the Agency’s service area. Over the years, rising property values have resulted in higher
property tax receipts for the Agency; from an annual average of $9 million in the late 1980°s to $36
million in 2008, prior to the onset of the economic recession. In FY 2014/15 total property taxes are
projected to be $40 million, approximately 26% of the Agency’s total funding sources.

A key assumption in the Agency’s long term planning is the continual receipt of property taxes.
However, future shifts by the State during periods of fiscal distress are still a potential risk. Given this
uncertainty, the Board is committed to reducing reliance on property taxes to support operating costs and
other recurring costs which are more appropriately supported by service charges and user fees. A key
objective for the Agency is to have full cost of service rates for all programs, (Business Goal Fiscal
Responsibility). Achieving this objective will allow the investment of property taxes for capital
initiatives/projects that support continual economic development in the region and safeguard the quality
of life of the residents served through the Agency’s water and sewer member agencies, (Business Goal
Water Reliability).

The Agency is in the process of completing a series of long term planning documents, including the
Facilities Wastewater Master Plan, Integrated Resources Plan, Conservation Plan Update, Energy Master
Plan and the Recycled Water Program Strategy. Projects defined through this process, and once fully
vetted by the member agencies, will be integrated in the Agency’s Ten Year Capital Imptovement Plan
and Operating Budget beginning in FY 2015/16. A key funding source for the approved projects is
property taxes,

No change in the percentage allocation to the Regional Wastewater program is proposed for FY 2014/15.
Discussions on the re-allocation of property taxes to support critical capital investments over the next
several years, including amending the Regional Contract to provide for more flexibility in the use of
property taxes, will be initiated in the fall 2014. Allocating property taxes to finance the approved
projects will help defray future rate increases and new debt issuances, as well as allow the region to

G:\AM\20 - Executives\20.2 Chief Financial Officer-Assistant General Manager\20.2.7 Other-Special
Projects\Taxes\Regional Committees\Regional Property Tax Use_v2.docx
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leverage funding opportunities currently available from federal, state and local agencies.

GM\AM20 - Executives\20.2 Chief Financial Officer-Assistant General Manager\20.2.7 Other-Special
Projects\Taxes\Regional Committees\Regional Property Tax Use v2.docx
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RESOLUPION NO. 72-6-1
RESOLUTION OF THE BOARD OF DIRECTORS OF
THE CHINO BASIN MUNICIPAL.WATER DISTRICT
DECLARING ITS INTENTION TO FORM AN IMPROVE-

MENT DISTRICT, DESIGNATED AS IMPROVEMENT
DISTRICT "C", AMD FIXING THE TIME AND

PLACE COF HEARING

WHEREAS, Chino Basin Municipal Water bilstrict has approved
a2 plan entitled "General Plan .for Water and Waste Water Systems®
vhich; among other .things: (i) recommends that sewage. collection
agencies own, control and cperate all community sewer eystems within
the Chino Basin and.tbat Chino .Bdsin Municipal.Water District-own,
control and operate a regional sewerage system serving all com-
munity sewer -asystams within the Chino Basin by provi&ing for the
transmission, . treatment, reclamation and dispomal of all sewage,
and (ii) states that the goals and cbjectives. of the regional
sewerage ayetem lnclude, not only the protsction of public health,
but also the enhancement of-the entire area served by.the regional
sewer system by protecting the quality.of existing and future water
sources, by improvement of water mapagememt through integration of
the various sources of ‘water supply, including sewage effluent, and
by improving general conditions for industrial, residential, com-
mercial and agricultural development; and

WHEREAS, Chinc Basin Municipel Water District may use
sewage from municipal treatment facilities in satigfaction of itg
obligation in Orange County County Water District v. City of Chimo,
Superior Court for Orange County, Case #117628; and

WHEREAS,; sald general plan will he implemented in stages
over a period of years and, from time to time, Chino Basin
Municipal Water District will acquire viﬁieua_s existing interceptor
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sewers and sewage treatment. facilities as part of.its regional
sewerage system; and

WHEREAS, Chino Basin Municipal Water District proposes
to enter an agreement or agreements for the purchase or lease of
certain existing interceptor sewers..and sewage treatment and
disposal facilities which shall constitute a portion of its
regional -sewaerage system; and

WHEREAS, said general plan recommends that .Chino Basin
Municipal Water District finance the capital costz of the acqui-
sition and construction of all-existing and future. facilities com-
prising 'its regicnal sewerage system through the formation of an.
improvement district and the imposition of ad valorem taxes, sewage
standby or avajlability charges and other ¢harges and that all
agencies contracting for .the services of the regional sewerage
system pay the costs and expenses incurred by Chino Basin Municipal
Water Distriect for maintenance and .operation of its reglonal
sewerage. system:

NOW, THEREFORE, .BE IT RESOLVED by the Board .of Directorzs
of the Chinoc Basin Municipal Water District. as follows:

Section 1. That this Board of Directors deems it necessary
and hereby declares its intention to form an improvement district,
pursuant to Sectlone 72000.et seqg. of the Water Code, for the.pur-
pose of underteking and implementing said regional Bewerage system.

Section 2. ‘That, in the opinion .of this Board of Directors,
only a portion of the Chino Basin Municipal wWater District will be
benefited by the accomplishment of the purpose stated. herein, which
portion shall be designated as Improvement District "C" of the
Chino Basin Munjicipal Water District.
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Seation.3. That, in order to mndertake and implement
sald ‘regional sewerage system, this Board of Directors acting in

behalf of sald proposed improvement distriot shall be. authorized

and empowerad to investigate, study, analyze, appralse, finance,

soquire, construct,. operate, maintain, extend, repair or improve
works - and facilities for the iransmission, treatment and disposal

of sewage, waste and storm waters including equipment-for cperation
and maintenance of sald works: and facilities and for the foresgoing
appurtenancés and appurtenant works, and including acquisition’

of all lande, easements, machinery, eijuipment, materials, apparatus
and othar property necessary therefor, and including all engineering,

inspection, appraisal, actounting, legal,. fiscal agent ané financial

consultant fees amd costs, cost. of special elections, cost of
igsuing bonds, notes, warrants and any other evidence of indebtedneag,
interest on any indebtedness, and all other costs and expenses

Ancidental’ to or connected with undertaking .and’ implementing

sald regional sewerage .system.

Segtion 4. .That,.based.upon 1972 prices, .the average annual

expenditures to.undertake .and implement.sald .reglonal sewerage system

“are estimated to be $1,500,000 per year.-

Section 5. That said regional sewerage system shall be

' financed by:any or all of the following means: ad valorem taxes

levied exclusively .upon taxable property within said proposad
improvement district; sewage.standby or availability. charges levied
e:éélusively on_ ecreage within said proposed improvement district;
fees ha charges for annexation.to sald proposed. improvement district;

extraordinary capital outlay charges and annual capital outlay
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charges levied on territory outside of saigd proposed improvement
district as compensation for receiving services of the regional
seéwerage system; service charges.collected for sewage delivered
into the regional sewerage systen; charges for delivery or sale
of mewage treated and reclaimed in the. regional sewerage system;
and such additional amount of ad valorem taxes as may be necessary
to. pay principal of and interest.on. bonds issued in oconnection
with said regional sewerage systen.

Section 6. That Wednesday, the 16th day of August, 1972€
at the hour of.10:00 o'clock A.M., of said day, at.the Central
Bchool, located at 7955 Archibeald.Avenue, Cucamonga, California,
be and the same is hereby fixed by this Board of Directors as
the time and place for a hearing by this Board of Directors on
the formation and extent of said proposed improvement district;
on the purpose for which said proposed improvement district is
to be formed; on the estimated expenses of carrying out such
purposes; and in any other matters set.forth in this resolution.

SBection 7. That at the time and place fixed for said
hearing, or at any time and place to which sald hearing is adjourned,
this Board of Directors shall proceed with the hearing and shall hear
and consider all writtenand oral objections, protests or comments
from any person interested, including all persons owning property
in the Chino Basin Municipal Water District or in sald proposed
improvement district, to any matters set forth in this resolution.

Section 8. That a map showing the exterior boundaries: of

said proposed improvement district, with relation to .the territory
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immediately comtiguous thereto, is on file with the Becretary of
Chino Basin Municipal Water Bistrict and is available for inspec-
tion by any person or persons interested at the Offiees of the
Chino Basin Municipal Water District, .located at .8555 Archibald
Avenue, Cucamonga, California.

Section 9. fThat. said-map:showing the exterior ‘boundaries
of said proposed improvement. district shall .govern for all detalls
as to the extent of sald proposad improvement district.

Section 10. That notice of said hearing shall be given by
the Secretary of this Board of Directoxs by publication of .a dopy of
this resolution in the DAILY REPORT, a.nevspaper. of general circule-
tion printed. amd published in said proposed improvemsnt district,
pursuant to Section 6066 of the Govermment Code.

Sectiom:- 11. That further notice of said hearing shall be
given by the Becretary of this Board.of Directors by posting a copy
of this resolution in three (3) public.places within .said proposed
improvement district- at-least two (2) weeke prior to the time fixed
for gaid hearing.

Sectien 12. That sald copy of this resolution so publishead
and posted shall be accompanied by a notice subscribed by said
Seoretary, with the seal of the district attached, ‘to the effect
that the hearing referryed to in.this resolution will be had at the
time and place above gpecified, that at said time and: place this
Board of Diractors shall hear and consider all written and oral
objections, protests and comments £rom any person interested on any

matters set forth in this resolution, and that a map of sald




proposed improvement district is on file with the Becretary. of

the district and avallable .for inspection by any interested person.
Section 13. That said Secretary is directed to give further

notice of“gald hearing by placing in the mail, postage prepaid,

first class, coples of said notice and of thig resolution, addressed.

to all persons owning property within said proposed improvement

district, as shown on the last equalized assessment roll used by

the district, said malling to be completed at .least fifteen (15)

days prior to said hearing.

ADOPTED this 21st day of June, 1972.

Directors. thereof.

5 taxy Re& Chido bBasin Wunicipa )
Water Dlstriot and of the Board of
Directors thereof,
d

(SEAL}.




STATE OF CALIFORMIA

)
} ss.
COUNTY OF SAN BERNARDINO )}

I, ERNEST KEECHLER, Secretary of .the Board of Directors
of the Chino Basin Municipal Water District, DO. HEREBY CERTIFY:
that the foregoing reeclution was duly adopted.by the Board. of
Directors of said district.at a regular meeting.of the Board
held on the 2lst day of Jume, 1972 and thet it was so adopted
by the fqllowing vote:

AYES: Directors ‘Masingale, Ferguson, Keachler,
Comgtock, Tobin

.NOES ¢ None

@BSENT: None

(SEAL)

SECcret - & ne Basin Municipal
Water District and of the Board of
Directors thereof.

STATE OF CALIFORNIA

gt g

COUNTY OF SAN BERNARDINO

s’

I, ERNEST KEECHLER, Secretary of the Boavd.of Directors
of the Chino Basin Municipal Water District, DO HEREBY CERTIFY
that the above and foregoing.is a full, true and correct copy of

Ragsolution No. 72-6-1 of.sald Board, and that the same has not been
amended or reapealed.

DATED: June 21, 1972.

_ e : 5
Water District anéd of the Board of
Directors thereof.

(SEAL)
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RESOLUTION NO. 72-8=10
RESOLUTION .OF TEE- BOARD QF DIRECTORS
QF THE CHINO BASIN MUNICIFAL WATER
DISTRICT MAKING.DETERMINATIQNS AND
DECLARING FORMATION QF IMPROVEMENT

v DISTRICT "C"

WHEREAS, on June 21, 1972, thin Board of Directors
adopted ‘a resolution of intention to. form an.improvement &is~
trict, pursuant to Sectioma 72000 et seg. of the Water Code,
for the purpose of undertaking.and implementing .a regional
sewarage'system; and

WHEREAS, in sald resoclution of .intention,.this Board
of birectors fixed Wednesday., August.16, 1972, at 10:00 o“clock
a.m., at the Central School, 7955 Archibald Avenue, . Cucamonga,

California, as the time and place.for a hearing by this Board of

-Directors on the questions-of the. formation and extent of said

proposed improvement district, the purpose for which it is to be
formed and the estimated.expense.of. carrying out such.purpose; and

WHEREAS, notlice of hearing, accompanied by..copies of saia
:E-unlution of Intention, was duly given de- 'p:w}@.__d__ by law; and

WHEREAS, said hearing was duly he_ld‘.‘at the time and place
fiyed in said nptice; and

. WHEREAS, . at sald hearing, all persoms..interested, including

all persons owning property. in the district or in.said proposed
improvement .district, were given the opportunity.to appear and-
present any .matters material .to the questions set .forth in .said

regolution .of.intenticn and & full and . fair hearing has been
keld; and
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WHEREAS,. at said hearing, evidence was preeented to this
Board- of Directors on the questions. .before it and this Board of
Directoré-is fully advised in the premises:

NOW, THEREFORE, BE. IT BESOLVED. by . the. Board of .Directors
of the Chino Basin .Municipal .Water District as follows:

Section 1. That this Board .of Directars.does hereby de-
clare that the.purpose for. said .proposed. improvement district is
to undertake .and implament .a.regional sewerage gystem.

Section 2. That, as a result of said. hearing and upon the
evidence .presented, this Board of. Directors does. hexeby find and
determine as. follows:

(8) 'That.thé whole of the district:will not

be. benefited by .the accomplishment of said
purpose.

(b) That only a portion of the district will be

bonefited by the accomplishment of said
purpose.

{c) That said portion.so benefited is determiped
to be said portion .of the . district lying
within the exterior boundary line described
on Exhibit "A" attached hereto and made a
part hereof.

Section 3. That this Board of Directors does hereby da-
clare that said portion of the district described in Section 2(c)
hereof shall hereupon constitute and be known as " IMPROVEMENT
DISTRICT "C" OF TEE CHINQ BASIN' MUNICIPAL WATER DISTRICT."

R P I i



Section 4. That this Board of Directors does hereby £ind
and determine that, im order to accomplish the purpose described
in Section 1 hereof, it shall Hereumpon be authorized and empowered
to investigate, atudy, analysze, appraise, finance, aoguire, con-
struct, operate, maintain, extend, repair or improve works and
facilities for the transmission, treatment, and disposal of sewage,
waste ‘aid storm waters including '‘equipment for operation and main-
tenance of sald works and facilities and for the.foregoing appur-
tenances and appurtenant works, and.including acquisition of all
lands, easements, machinery, equipment,. materials, apparatus and
other property necessary therefor, and imocluding all engineering,
inspection, appraisal, acecounting, legal, .fiscal agent and financial
consultant fees and costs, cost of special elections, cost of
issuing bonds, notes, warrants and any other .evidence of indebted-
ness, interest on any indebtedness, and all other costs and expenses
incidental to or connected with undertaking and implewenting said
regional sewerage system.

Section 5. That this Board of Directors does heraby £ind
and determine that, hased upon .1%72 prices, the average annual ex-
renditures to undertake and implement said regional sewerage system
are estimated to be $1,500,000 per year.

Section 6. That this Board.of Directors doss hereby find
and determine that said regional sewerage system shall be financed
by any or all of the following means: ad valorem taxes levied ex-
clusively upon taxable property within Improvement District

"C"s sewaye standby or availability charges leviad exclusively

-3=
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on mcreage within Improvement Distriet "C"; fees and charges
for amnexation to Improvement District "C": extraordinary capital
outlay charges and annual capitnl.autlay:charges levied on territory

outside of Improvement District "C" as ocompensaticn for receiving

‘services of the regional .sewerage. system; service ‘chirges ccllected

for sewage delivered .into the.reéional sewerage sysatem; charges

for dalivery or sale of .sewage treated and reclaimed in the
reglonal sewerage system;.and such additional amount of ad valorem
taxes as may be necessary to pay principal of and interest on
bonds issuaed in connection with said.regional sewerage system.

Section 7. That a map. showing the exteripr boundaries
of Improvement District "C" shall be .on file.witﬁ.the Secretary
of the district and shall be available for .inspection by any
person or persons interested at.the Offices of the Chino Basin
Muniocipal Water District, located at 8555 Archibald Avenue,
Cucamonga, California.

Section 8. That the .Secretary shall cause a copy of
this resolution.to be published in.the DAILY REPORT, a newspaper
of general circulation printed .and published in Improvement
District "C", pursuant to Section 6066 .of the Government Code.

Section 9. That the Secretary shall cause a copy of
this resolution to be posted in three (3) public places within
Improvement District "¢",




P

Section 10. That,.1f a petition signed by not less than
ten percent (l0%) of the voters of Improvement District "C" re~
questing that an election be held on the formation thereof is
presented to this Board of Directors before the effective date
of this resclution as provided in Sectien 11 hereof, this Board
of Directors shall by resolution. call a special electiocn in Inmprove-
ment Distriot "C" for the purpose of submitting the question of
the formation of Improvement .District "C to the voters therein.

" Section 1ll. That this resolution shall not be effective
until the 31st day after completion of said publication. and posting.

Section 12. That the determinations made in this. resoluticn
shall be final and conclusiwve.

ADOPTED this 23»d day of August, 1972.

2 tac
Water District and of
Directors thereof.

Ein Municipal
Board of

? P
Water Distriect and of the Board of
Directors thereof.

(SEAL)
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STATE .OF CALIFORNIA )

} s=s.
CGUﬁTYiGF SAN BERNARDI§O )

T, ERNEST KEECHLER, .Secretary.of the.Board of Directors
©f the Chino Basin Municipal Water. District, DC HEREBY CERTIFY
that the foregoing resolution.was .duly adopted by the Board of
Directors of said district at a. regular meeting of said Board:
held on the 23xd day of August, 1372, and that it was go adopted
by the following vote:

AYES«1 Directors Comstock, Ferguson,
Keechler

NOES; None

ABSENT : Directors Masingale, Tobin

(SEAL) Al
) r -the Chino' Basin Municipal
Water District and of the Board of
Directors thereof.

STATE OF CALIFORNIA )

Nl S

COUNTY OF SAN BERNARDINO

1, BRNEST KEECHLER, Secretary of the Board of Directors of
the Chino Basin Municipal Water Dlstrict, DO BEREBY CERTIFY that
the ‘sbove and foregoing is a full, true and correct copy of
Resolution No. 72-8~10 of said Board, and that the same has not
been amended or repealed.

DATED: August 23, 1972.

gecre ary of the ho Basin Municipa
Water District and of the Board of
Directors thereof.

{SEAL)
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ORDINANCE NO. 24

ORDINANCE OF THE BOARD OF DIRECTQRS OF THE

CHINO BASIN MUNICIPAL. WATER DISTRICT,
SAN BERNARDINO -COUNTY, CALIFORNIA,:

PROVIDING FOR THE LEVY AND COLLECTYION

OF TAXES WITHIN IMPROVEMENT DISTRICT "C",
FOR THE CREATION AND ACCUMULATION OF A

CAPITAL OUTLAY PFUND AND FOR THE EXPENDITURE
'OF MONEYS IN SATD FUND IN ACCORDANCE
WITH A REGIONAL SEWERAGE SYSTEM PLAN

WHEREAS, the Board of Directors of the Chino Basin
Municipal Water District has approved a plan on file with
the Secretary of the District entitled "General Plan for.

Water and Waste Water Systems" in the Chino Basin which,

among other things, recommends that local sewage collection

agencies own, control and operate all community sewer
systems for the collection of sewage and that the District
own, control and operate a regional sewerage system for the
transmission, treatment and disposal of all gewage collected.
by said community sewer systems; and

WHEREAS, it is anticipated that the plan will be
carried out in stages over a period of years and that, from
time to time, the District will acquire-existing transmission,
treatment and disposal facilities owned by various sewage
collection agencies as part of its regional sewerage system;
and

WHEREAS, to implement said plan .and to provide the.
District with a portion of its regional sewerage system,
the District has acquired or proposes to acquire certain
existing transmission,. treatment and disposal facilities

from certain sewage collection agencies; and




WIEREAS, the Board of Directors has initiated
proceedings for the formation of Improvement District "C"
for the acquisition and expansion of the regional sewerage:
system, including the construction of new facilities for the
transmission, treatment and disposal of sewage and the making
of replacements, betterments, additions or extensions of
or to the system, all in accordance with the "Chinc Basin
Regional Sewerage System Plan," hereinafter referred to; and

WHEREAS, the Board of Directors deems it advisable
to provide for the levy .and collection of taxes within Improve-
ment District "C", upon and after its formation, and for
the creation and accumulation of a capital outlay fund for
the purpose of the payment of all or part of the cogts and
expenses of the acquisition and expansion.of the regional
sewerage system; and

WHEREAS, it is in the public interest that moneys
accumulated. in said.capital outlay fund be=expended in
accordance with a regional sewerage .system plan, and for
that purpose, the Board of Directors desires to adopt such
a plan and to provide for the .continuing review and amend-
ment of such: plan:-

NOW, THEREFORE, BE IT ORDAINED by the Board of

Directors of the Chino Basin Municipal Water District as

follows:

Section 1. A capital outlay fund, to be known and

be designated as the "Regional Waste Water Capital Improvement
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Fund," is hereby created in the treasury of the District
for the following purposes:
(2) The payment of .all or part of the capital costs
and expenses of the acqguisition.and expansion of
the regional sewerage system for Improvement
‘Distriet "C", including the acquisition of certain
exlsting facvilities, the construction of new
facilities for the transmission, treatwent and
disposal of sewage and the making of replacements,
betterments,.a@ditions or extensions of -or to the
system, and the establishment of reasocnable re--
serves for any of the foregoing, including reserves
for unforeseen contingencies and for extraordinary
capital costs and expenses, all as more particular-
ly shown and gescribed in the Chino Basin Regional
Sewerage System Plan of the District.’
The regionai'sewergge-system shall consist of facilities
owned and operated by the District and, if in the opinion
of the Board of Directors any territory in Improvement
District "C" can be more econocmically or conveniently served
by :fagilities owned, in whole or in part, and operated.by
others, the system may include interests or eapacity rights
in facilities owned by others.

Section 2. For the purpose of the. creation of and
the -accumulation of moneys in the capital outlay fund and

until such time as the purposes of the capital outlay fund

-3=
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have been accomplished, the Board of Directors shall annually
cause a capital outlay tax to be levied and collected upon
all. taxable property within Improvement District "C". The
annual capital outlay tax shall be in an amount which, to-
gether with any - amounts then. accumulated in the capital out-
lay fund, the estimated amounts of capital outlay taxesto

be levied and collected in future years and the estimated.
amounts of any cother moneys expected to be available for
payment of any part of the costs and expenses of the acguisi-
tion and expansion of the regional sewerage system, shall

be sufficient to provide for the payment of all costs and
expenses, as the same become due, of the acquisition and ex-
pansion of said system and for any amounts required to be
set aside annually in any reserves theretofore established,
The capital outlay tax shall be in addition to all othér
taxes and shall be levied and collected in the same manner as
other district taxes. All moneys collected from capital
outlay taxes shall be deposited to the credit of the capital
outlay fund and shall be expended and disbhursed for no other
purposes than those set forth in Section 1 hereof.

Section 3. .Until such time as the purposes of the
capital outlay fund have been accomplished, the Board. of
Directors shall adopt and maintain a regional sewerage sys-
tem plan. The plan shall describe the existing and proposed
facilities of the regional sewerage system, all territory

within Improvement District "C" and any territory. proposed

-
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to be annexed thereto upon expansion of the system, and

shall specify the methods of financing the costs and ex-

penses  of -the expansion of the system frem the capital out--

lay fund

include:

(a)

(b)

(c)

(d)

(e)

(£)

~and any other available moneys. The plan shall

Drawings showing the general nature, location
and extent of .all existing and proposed facili-

ties of the regional sewerage system.

‘Maps showing the boundaries of Improvement Dis-

triect "C" and any territory outside. of the Dig--
trict which is served by the regional sewer
system,

Schedules indicating the anticipated dates for

the acguisition and expansion and the construction
of various portions of the proposed facilities.
Estimates of the costs and expenses for: the
acquisition and expansion and the construction: of
all proposed facilities.

If any of the facilities are proposed to be
acquired or constructed pursuant to lease, purchase
or contract requiring payments in future years,
statements of the amounts or estimated amounts to
become due in each future year ly reason thereof.
Estimates of the amount of capital outlay tax

and the tax rate required during each future year

for. the acquisition and expansion of the system.

~5w




(g9} Such other drawings, data and explanations: as

may be necessary or convenient for the understanding

of the plan.-

Section 4. The proposed "Chino Basin Regional.
Sewerage System Plan" submitted by the General Manager, and
on file with the Secretary is hereby adopted and, until
amended, -shall constitute the regipnal sewerage system plan
of the district.

Section 5., The Board of. Directors, from time to
time, may amend the regional sewerage system plan and annex
territory to Improvement District "C" and,. for that purpose,
shall cause a continuing review of the regional sewerage
system plah.to be made by the General Manager and by the
Regional AuditiCommittee provided for in any sewage service
contract between the District and local sewage collection
agencies.

Before ordering any substantial amendments to the
plan.or ‘the annexation of territory to Improvement District
"C", the Board of Directors shall adopt a resolution declaring
its intention to order the amendments, describe the. proposed
amendments. and specify-a time, not sooner than sixty (60)
days after the adoption of the resolution, and a place at
which the Board of Directors. will hold a hearing on the ques-
tion of the adoption of such.amendments. Immediafely there~-
after the Secretary shall mail a copy of the resolution to

the clerk or secretary of each local sevage collection agency

-6 -
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having a sewage service contract with the District and to
each member of the Regional Audit Committee provided for
in said contracts. The Regional Audit Committee shall re-
view the proposed amendments or annexations and, not later
than ten (10) days preceding the date of the hearing, shall
submit its written report and recommendation thereon to the
General Manager and to each contracting sewage collection
agency.

At the hearing on.the proposed amendments or
annexations, the Board shall consider the report and recom-
mendations of the Regional Audit Committeesgnd shall hear

representatives of any contracting agency, members of the

Audit Committee and.any other interested persons. The

Board of Directors may modify the proposed amendments or
territory proposed to be annexed to Improvement District
"C" and, upon the conclusion of the hearing, order the
amendments or the annexations. For the purpose of expendi-
tures and disbursements autherized to be made from the capi=
tal outlay fund, the plan, as most recently amended, shall
be deemed the Chino Basin. Regional Sewage System Plan,
Section 6,- The invalidity of any section, &lause,
sentence or provision of this Ordinance shall not affect the
validity of any other part of this Ordinance which can be

given effect without such invalid part or parts.
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Section 7. This Ordinance ghall be in full force

and effect from and after its passage.

ADOPTED this 24th day of July, 1974.

de i as:.n Municipal
Water Distrlct and xfthe Board of.

Directors thereof.

ATTEST:

S Yy he"Ching Bas;n Munlcipal
Water District and. of the Board o
Directors thereof,

(SEAL)
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STATE OF CALIFORNIA

85.
COUNTY .OF SAN BERNARDINO )

1, ERNEST L. KEECHLER, Secretary of the Board of
Directors of the Chino Basin Municipal Water District, DO
HEREBY CERTIFY that the foregolng ordinance was duly adopted
by the Board of Directors of -said district at a regular
meeting of said Board held on the 24th day of.July, 1974, and
that it was so. adopted by the following vote:

AYES: Directors Masingale, Ferguson, Keechler, Comstock

NOES: None

ABSENT: Director Pehl

et ' ﬁflno Ba51n Munlclpal
(SEAL) Water DlStILCt and of the Board of
Directoxs. thereof.

STATE OF CALIFORNIA

g Sapl

85 .
COUNTY OF SAN BERNARDINO )

I, ERNEST L. KEECHLER, Secretary of the -Board of
Directors: of the Chino Basin Municipal Water District DO
HEREBY CERTIFY that the above and foregoing is.a full,
true and correct copy of Ordinance No. 24 of said Board,
and that the same has not been amended or- repealed.

DATED: July 24, 1974.

Water’ Dlstrlct and of the Board of
Directors thereof.

(SEAL)
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“‘ 6075 Kimball Avenue » Chino, CA 91708

PO. Box 9020 = Chino Hills, CA 91709
TEL (909) 993-1600 » FAX (909) 993-1985
www.ieua.org

( ™ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

October 20, 2016

To Technical Advisory Committee (TAC) Members,

Thank you for providing and updating IEUA on the Regional Contract Renewal Milestones at the
September 29, 2016 Regional Technical Committee meeting. IEUA appreciates TAC
commitment to work together to complete a draft term sheet on contract renewal items by March
2017. To assist TAC in its efforts, IEUA anticipates providing a matrix outlining contract language
vs. current practices in the next week.

As discussed, the TAC will provide IEUA with a uniform term sheet by March 2017 that identifies:

» Allissues that should be addressed as part of the contract renegotiation process
« A term sheet which includes issues and proposed solution

The milestones as provided do not elaborate on the process in which the term sheet will be
generated nor include interim deliverables between October 2016 and March 2017. Although the
TAC has indicated that IEUA involvement is not needed prior to March 2017, IEUA believes that
continued collaboration with IEUA will help ensure that expectations are aligned. As such, IEUA
recommends the continuation of the monthly special TAC workshops to collaborate on key

contract issues to help ensure the process continues moving forward in a transparent and
constructive manner.

As recommended in the August 2016 TAC meeting, IEUA still believes having an independent
third party facilitator help assist in completing a mutually agreed upon contract term sheet would
be beneficial to everyone, and is open to the TAC soliciting prospective facilitators to help in this
process. In preparation of the negotiations, IEUA recommends the development of a RFP for
contract facilitation that can be ready for distribution in February 2017 to ensure that further delays
are not encountered. Considering the recent discussions regarding recycled water, IEUA
recommends the TAC consider the use of a facilitator during the October 2016 — March 2017
process to develop a uniform term sheet.

IEUA understands the review of Exhibit J {(Sewer Fee Calculation) is a very important part of the
updates being considered for the regional contract renewal. However, IEUA believes this project
can run in parallel with the other contract renewal discussions. IEUA will be inviting Carollo

Engineering to future TAC workshops to present their findings on alternatives and provide
anticipated costs shifts.

The TAC has noted they may wish to have an independent consultant review performed on the
Sewer Fee Evaluation draft report. While IEUA is not opposed to this, it should be noted that
during several of the TAC workshops, IEUA invited all TAC members the opportunity to participate
in the development of the scope of work and the consultant selection process. Carollo
Engineering was unanimously selected by I[EUA and participating TAC staff as the preferred
consultant based on their understanding of the scope of work, the project teams qualifications

Water Smart — Thinking in Terms of Tomorrow

Terry Catlin Michael E. Camacho Steven J. Elie Jasmin A. Hall Paul Hofer P. Joseph Grindstaff
President Vice President Secretary/Treasurer Director Director General Manager




and previous similar experience. The scope was established with several milestones focused on
providing draft findings, soliciting stakeholder feedback and developing a final proposal that
considered all input. [IEUA believes it is in the public's best interest for all parties to actively
participate in the review and development of Exhibit J now, opposed to questioning the findings
and recommendations several months from now.

Thank you again for everyone's efforts in helping to keep the contract renegotiaticn process
moving forward.

Craig Proctor
Source Control/Environmental Resources Supervisor
inland Empire Utilities Agency
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