(\ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

FINANCE, LEGAL, AND ADMINISTRATION
COMMITTEE MEETING
OF THE BOARD OF DIRECTORS
INLAND EMPIRE UTILITIES AGENCY*
AGENCY HEADQUARTERS, CHINO, CALIFORNIA

WEDNESDAY, JUNE 8, 2016
11:00 A.M.

Or immediately following the
Engineering, Operations, and Biosolids Management
Committee Meeting

CALL TO ORDER

PUBLIC COMMENT

Members of the public may address the Board on any item that is within the jurisdiction of the Board;
however, no action may be taken on any item not appearing on the agenda unless the action is otherwise
authorized by Subdivision (b) of Section 54954.2 of the Government Code. Those persons wishing to
address the Board on any matter, whether or not it appears on the agenda, are requested to complete and
submit to the Board Secretary a “Request to Speak” form which is available on the table in the Board
Room. Comments will be limited to five minutes per speaker. Thank you.

ADDITIONS TO THE AGENDA

1.

In accordance with Section 54954.2 of the Government Code (Brown Act), additions to the agenda require
two-thirds vote of the legislative body, or, if less than two-thirds of the members are present, a unanimous
vote of those members present, that there is a need to take immediate action and that the need for action
came to the attention of the local agency subsequent to the agenda being posted.

CONSENT ITEMS

A.

MINUTES
The Committee will be asked to approve the Finance, Legal, and
Administration Committee meeting minutes of May 11, 2016.

REPORT ON GENERAL DISBURSEMENTS

It is recommended that the Committee/Board approve the total
disbursements for the month of April 2016, in the amount of
$10,275,385.58.
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2.

ACTION ITEMS

A.

ADOPTION OF RESOLUTION NO. 2016-6-8, ESTABLISHING THE

APPROPRIATION LIMITS FOR FISCAL YEAR 2016/17

It is recommended that the Committee/Board adopt Resolution No. 2016-6-
8, establishing the appropriation limits for Fiscal Year (FY) 2016/17.

EY 2016/17 BUDGET AMENDMENT, RATES AND FEES, AND INTER-
FUND LOANS

It is recommended that the Committee/Board approve:

1.

The amendments to the FY 2016/17 adopted budget for all Agency’s
funds;

The Non-Reclaimable Wastewater (NC) fund Rate Resolution Nos.
2016-6-1 through 2016-6-3;

The Regional Wastewater Operations & Maintenance (RO) fund
Rate Resolution 2016-6-4;

The Water Resources (WW) fund Rate Resolution Nos. 2016-6-7
and 2016-6-15;

Rate Resolution No. 2016-6-5 for Laboratory Fees, 2016-6-6 for
Equipment Rental, and 2016-6-9 for the Fontana Extra-Territorial
Charge;

An inter-fund loan from the RO fund to the WW fund for a not-to-
exceed amount of $3.2 million in FY 2016/17 to support purchase of
supplemental water supplies;

The forgiveness of the inter-fund loan from the Administrative
Service (GG) fund to the WW fund in the amount of $4.3 million in
FY 2015/16; and

The allocation of property tax receipts in excess of $13.7 million from
the Regional RO, Recycled Water (WC), and GG funds to the WW
fund beginning in FY 2016/17, and maintain allocation of 65% of
property tax receipts to the Regional Wastewater Capital
Improvement (RC) fund.

RELATED SUPPLIES

It is recommended that the Committee/Board:

1.

Approve a seven-year competitively-let contract (No. 4600002112)
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to Arigas USA, LLC of Ontario, California, through June 30, 2022, for
Agency-wide compressed gases, propane, and related supplies; and

2. Authorize the General Manager to execute the contract.

PUMP EFFICIENCY IMPROVEMENTS PROPOSAL REJECTION

It is recommended that the Committee/Board reject the April 12, 2016,
proposals for the construction of the Agency-wide Pump Efficiency
Improvements, Project No. EN16070.

RP-2 MICROTURBINE PROPOSAL REJECTION

It is recommended that the Committee/Board reject the November 17, 2015,
proposal from Regattta Solutions to design and build a microturbine at
Regional Plant No. 2.

CBWM MASTER ACREEMENT OSECOND AMENDMENT TO TASK
ORDER NO. 1

It is recommended that the Committee/Board:

1. Approve the second amendment to Task Order No.1 of the Master
Agreement with the Chino Basin Watermaster as part of the
Recharge Master Plan Update Yield Enhancement Projects, Project
No. RW15003; and

2. Authorize the General Manager, subject to non-substantive changes,
to execute the amendment.

PROFESSIONAL SERVICES CONTRACT AWARD FOR SEWER FEE
EVALUATION
It is recommended that the Committee/Board:

1. Approve the professional services contract award for the Sewer Fee
Evaluation to Carollo Engineers, Inc. for the not-to-exceed amount
of $376,586; and

2. Authorize the General Manager to execute the contract.

SANTA ANA RIVER CONSERVATION AND_ CONJUNCTIVE USE

PROGRAM (SARCCUP)
It is recommended that the Committee/Board:

1. Approve the June 2016 SARCCUP Memorandum of Understanding
(MOU);

2. Approve Project Agreement 23 (PA23) between SAWPA and the five
SAWPA member agencies for SARCCUP governance;
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3. Approve the professional services contract award to Tom Dodson &
Associates to conduct a SARCCUP CEQA evaluation for the not-to-
exceed amount of $340,397;

4. Approve the CEQA Cost Sharing Agreement; and

5. Authorize the General Manager to execute the following documents:

a. June 2016 SARCCUP Memorandum of Understanding
(MOU)

b. Project Agreement 23 (PA23)

c. Professional Services Contract Award to Tom Dodson &
Associates

d. CEQA Cost Sharing Agreement

CONTRACT AWARD TO POLYDYNE INC. FOR FIL OSPERSE 305,

It is recommended that the Committee/Board:

1. Approve Contract No. 4600002106 to Polydyne Inc., establishing a
two-year contract for the supply of Flosperse 30S with options for
three additional one-year extensions, for a potential total contract
term for five years; and

2. Authorize the General Manager to execute the contract with three
potential contract extensions.

J. PURCHASE OF DEWATERING POLYMER BLENDING UNITS.
It is recommended that the Committee/Board:

1. Authorize the single source procurement of new polymer blending
units and start up services for Regional Water Recycling Plant No.
1 (RP-1) from Velocity Dynamics, LLC for a not-to-exceed amount
of $172,000 (including tax and delivery); and

2. Authorize the General Manager to execute the purchase.

3. INFORMATIONAL ITEMS

A. THIRD QUARTER BUDGET VARIANCE, PERFORMANCE GOALS
UPDATES, AND BUDGET TRANSFERS (WRITTEN)

B. RECYCLED WATER RESOLUTIONS (WRITTEN

RECEIVE AND FILE INFORMATION ITEM
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C.  IREASURER'S REPORT OF FINANCIAL AEFAIRS (WRITTEN)

4. GENERAL MANAGER’S COMMENTS

S. COMMITTEE MEMBER COMMENTS

6. COMMITTEE MEMBER REQUESTED FUTURE AGENDA ITEMS

7. ADJOURN

*A Municipal Water District

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in
this meeting, please contact the Board Secretary (909-993-1736), 48 hours prior to the scheduled
meeting so that the Agency can make reasonable arrangements.

Proofed by:
DECLARATION OF POSTING
1, April Woodruff, Board Secretary/Office Manager of the Inland Empire Utilities Agency, A Municipal Water District, hereby certify that
a copy of the agenda has been posted by 5:30 p.m. in the foyer at the Agency's main office, 6075 Kimball Ave., Building A, Chino, CA
on Thursday, June 2, 2016.

April Woodruff
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MINUTES

FINANCE, LEGAL, AND ADMINISTRATION
COMMITTEE MEETING
INLAND EMPIRE UTILITIES AGENCY*
AGENCY HEADQUARTERS, CHINO, CA

WEDNESDAY, MAY 11, 2016
11:00 A.M.

COMMITTEE MEMBERS PRESENT
Terry Catlin (Alternate)
Michael Camacho

COMMITTEE MEMBERS ABSENT
Gene Koopman, Chair
Steven J. Elie

STAFF PRESENT
Jasmin A. Hall, Director
P Joseph Grindstaff, General Manager
Chris Berch, Executive Manager of Engineering/Assistant General Manager
Randy Lee, Executive Manager of Operation/Assistant General Manager
Ernest Yeboah, Executive Manager of Operations/ Assistant General Manager
Christina Valencia, Chief Financial Officer/Assistant General Manager
Pietro Cambiaso, Supervisor
Javier Chagoyen-Lazaro, Manager of Finance and Accounting
Jason Gu, Grants Officer
Warren Green, Manager of Contracts and Facilities Services
Net Groenveld, Manager of Laboratories
Elizabeth Hurst, Environmental Resources Planner
Joel Ignacio, Senor Engineer
Linda Johnson, Administrative Coordinator
Sylvie Lee, Manager of Planning and Environmental Resources
John Scherck, Acting Deputy Manager of Engineering
Shaun Stone, Manager of Engineering
Kenneth Tam, Senior Associate Engineer
Teresa Velarde, Manager of Internal Audit
Jamal Zughbi, Senior Engineer
April Woodruff, Board Secretary/Office Manager

OTHERS PRESENT
None.

The meeting was called to order at 10:50 a.m. There were no public comments received or additions
to the agenda.

CONSENT CALENDAR ITEMS
The Committee:

é Approved the Finance, Legal, and Administration Committee meeting minutes of March
9, 2016.
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¢ Recommended that the Board approve the total disbursements for the month of March
2016, in the amount of $10,251,783.01;

as a Consent Calendar ltem on the May 18, 2016 Board meeting agenda.

ACTION ITEMS
The Committee:

¢ Recommended that the Board adopt Resolution No. 2016-5-1, approving the update of
the Agency’'s Investment Policy for Fiscal Year 2016/17;

as a Consent Calendar Item on the May 18, 2016 Board meeting agenda.

¢ Recommended that the Board adopt the updated Reserve Policy governing all Agency

funds;

as a Consent Calendar Item on the May 18, 2016 Board meeting agenda.

¢ Recommended that the Board adopt the proposed Debt Management Policy governing
all Agency's debt;

as an Action Item on the May 18, 2016 Board meeting agenda.

¢ Recommended that the Board:

1.

Adopt Resolution No. 2016-5-2, authorizing IEUA’'s General Manager to
execute the Groundwater Grant Program application with the SWRCB for the
Chino Basin Improvements and Groundwater Cleanup Project through the
Chino Basin Regional Financing Authority (CBRFA);

Adopt Resolution No. 2016-5-3, authorizing IEUA's General Manager to
execute the Stormwater Grant Program appilication with the SWRCB for the
RMPU Project referred to as the Wineville, Jurupa, and RP-3 Basin
Improvements and Groundwater Cleanup Project through the CBRFA,;

Adopt Resolution No. 2016-5-4, authorizing IEUA’'s General Manager to
execute the Clean Water State Revoelving Fund (CWSRF) loan application with
the SWRCB for the planning and design of the RMPU Project through the
CBRFA,;

Adopt Resolution No. 2016-5-5, dedicating certain revenues for the repayment
of the SRF loan for the Planning and Design of the RMPU Project;

Authorize |IEUA’s General Manager to approve the Master Cost Sharing
Agreement between CBWM and IEUA; and

Authorize IEUA’s General Manager to approve the Master Recharge Facilities
Financing Agreement between CBRFA, IEUA, and CBWM,;

as a Consent Calendar ltem on the May 18, 2016 Board meeting agenda.
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¢ Recommended that the Board:

1.

Approve the construction contract award for the Water Quality Laboratory,
Project No. EN15008, to Kemp Bros. Construction, Inc. in the amount of
$17,460,000;

Approve a total project budget amendment in the amount of $3,745,000, which
will increase the total project budget form $20,900,000 to $24,645,000;

Authorize the Agency to request an increase to the current SRF Loan
Agreement in the amount of $7,545,000; and

Authorize the General Manager to execute the construction contract, budget
amendment, and required loan documents;

as an Action Item on the May 18, 2016 Board meeting agenda.

& Recommended that the Board:

1.

2.

3.

Approve the electricity amendment with Shell Energy North America (SENA)
US, L.P. through December 31, 20186, to purchase 1.5 megawatts (MW) of
electricity per hour at a variable rate;

Approve the natural gas amendment with SENA US, L.P. through May 31,
2017, to purchase 200 MMBtu per day of natural gas at a variable rate : and

Authorize the General Manager to finalize and execute the contract
amendment;

as a Consent Calendar Item on the May 18, 2016 Board meeting agenda.

& Recommended that the Board:

1.

2.

Approve the amendment to the Master Service Contract No. 4600000900 with
EnerNOC, Inc. for provision of demand response services, including sub-
metering date management; and

Authorize the General Manager to finalize and execute the contract
amendment;

as a Consent Calendar ltem on the May 18, 2016 Board meeting agenda.

¢ Recommended that the Board approve the proposed Fiscal Year (FY) 2016/17 through
2025/26 Ten-Year Capital Improvement Plan;

as an Action Item on the May 18, 2016 Board meeting agenda.

INFORMATION ITEMS
The following information items were presented, or received and filed by the Committee:

¢ Ordinance No. 201, Establishing Fiscal Control
¢ RY 2016/17 Adopted Budget for Inland Empire Reginai Composting Authority
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¢ Water Ordinance No. 104
& FY 2016/17 Proposed Amended Budget
¢ Treasurer's Report of Financial Affairs

GENERAL MANAGER’S COMMENTS
General Manager P. Joseph Grindstaff has no comments.

COMMITTEE MEMBER COMMENTS
There were no additional Committee Member comments.

COMMITTEE MEMBER REQUESTED FUTURE AGENDA ITEMS
There were no Committee Member requests for future agenda items.

With no further business, Director Elie adjourned the meeting at 11:45 a.m.
Respectfully submitted,

April Woodruff

Board Secretary/Office Manager

*A Municipal Water District

APPROVED: JUNE 8, 2016
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M Iniand Empire Utilities Agency
s A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (6/8/16)
From: P. Joseph Grindstaff
General Manager

Chief Financial Officer/Assistant General Manager

Submitted by: Ulﬂ Christina Valencia
¥

JU»' Javier Chagoyen-Lazaro

Jﬁ (% Manager of Finance and Accounting

Subject: Report on General Disbursements

RECOMMENDATION

It is recommended that the Board of Directors approve the total disbursements for the month of

April 2016, in the amount of $10,275,385.58.

BACKGROUND

April disbursement activity includes vendor payments (check numbers 213461-213911) of
$3,123,752.33 and workers compensation payments (check numbers 04479-04500) of $8,358.87.
The total amount of ACH and wire transfer payments is $7,141,466.89, which includes payroll
taxes in the amount of $768,290.10. The total employee pay was $1,955,224.53. The total pay for

the Board of Directors was $3,304.28.

! Payment Type | Transactions | Total Amount |

Check Vendors 448 3,123,752.33
Workers-Comp 22 8,358.87
Payroll-Directors’ 3 1,807.49
Payroll-Others 0 0.00

Subtotal Check 473 $3,133,918.69
ACH 151 $2,940,909.37
Wire Transfer Payroll-Net Pay 3 1,955,224.53
Payroll-Directors’ 1 1,496.79

Others 18 2,243,836.20

Subtotal Wires 22 $4,200,557.52
TOTAL 646 $10,275,385.58
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Payments to vendors this month above $500,000 include:

Vendor Amount Description

CDA 1,797,193.52 | CDPH ChnlII Expnsn 6A,7A,8 Grant PassThru
PERS 763,419.8% | P/R 7,8,9 Contributions; 4/16 Health Ins

MWD 662,114.52 | February 2016 Water Purchase

IRS 641,741.84 | P/R 7,8,9 Taxes

The report on general disbursements is consistent with the Agency’s Business Goal of Fiscal
Responsibility in providing financial reporting that accounts for general disbursements associated

with operating requirements.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

The cash held by the Agency's various funds, including the Administrative Services (GG) Fund,
is reduced as a result of paying the Agency's authorized expenditures.

G:\Board-Rec\16147 Report on General Disbursements 6-15-16
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Report: Z¥IR TREASURER = Inland Bmpire Utllltl&ﬂ Agenty . Page 1
For 04/01/2016 ~ 04/30/2016 Treasurer Report - - Date 05/12/%016

Check PRayee / Description’ : Amount

ACH AQUA BEN CORPORATICN

RP1-16,100 Lbs Polymer 75034 34292 21,401.15
DAFT-4,600 Lbs Polymer 748E 34291 4,992.84
AQUA BEN CORPORATION 5 26 393.99

ACH SANTA ANA WATERSHED
February 2016 Truck Discharge 8796 722.69

SANTA ANA WATERSHED 8 722. 69

ACH TRICO CORPORATION

Qil Analysis P36325 592.00
0il Analysis P36306 37.00
TRICO CORPORATION 8 629.00

ACH SOLAR STAR CALIFORNIA V LLC
1/16 Solar Energy IEUAQQ87 32,235,117

SOLAR STAR CALIFORNIA V LLC $ 32,235.17

ACH CHINC BASIN DESALTER AUTHORITY
CDPH-Chino ITII Expnasion Prijcte Inv#sA-G 249 509,760.53
CDPH-Chino III Expnasion Prjcts Inv#7R-G 250 1,274,633.02

CHINO BASIN DESALTER AUTHORITYS 1,784,393, 55




Report: ZFIR.' TREASURER " Inland Bmpire Utilities Agency “Page . 2

For 04/01/2016 ~ 04/30/2016 Treasyrer Report - _ Date 05/12/201&
_¢heck Payee / Descriptlon 4_." o B o e Amount.
ACH LINCOLN NATIONAL LIFE INS CO
P/R 8 4/15/16 Deferred Comp Ded HR 0043400 24,514.82
LINCOLN NATIONAL LIFE INS CO § _ ;4:514j8;

ACH AQUA BEN CORPORATION

RP1-16,100 Lbs Polymer 750A 34314 21,401.15
RP2-18,400 Lbs Polymer 748E 34358 19,971.36
DAFT-4, 600 Lbs Polymer 748E 34313 4,992,.84

AQUA BEN CORPORATION [ 46 365.35

ACH SANTA ANA WATERSHED
February 2016 Service 8802 121,768.79

SANTA ANA WATERSHED ) 121,768.78

ACH WESTERN MUNICIPAL WATER DISTRI
WR15001-2/1/16-2/29/16 25 Sprinkler Nozz IEUA-1014 50.00

WESTERN MUNICIPAL WATER DISTRIS 90.00

ACH RURY CANYON EMNGINEERING
2/5 Greenhouse Gas Inventory Verificatio RCE 16-033 3,5800.00




Report:

ZFIR TREASURER T Inland Bmpire Utilities, Agency

For 04/01/201g ° 04/30/2016 TiLeagurer -Report

Page - 3
- Pate GS[12/2015

Check

Payee / Description

......

Amousnt

RUBY CANYON ENGINEERING s

3,900.006

ACH

IEUA SUPERVISORS UNION ASSOCIA
P/R 8 4/15/16 Emplyee Ded

HR 0043400

IEUA SUPERVISORS UNION ASSOCIAS

ACH

PREFERRED BENEFIT INSURANCE
4/16 -Agency Dental Plan

ETAl170&6

PREFERRED BENEFIT INSURANCE ]

14,614. 30

14;614. 30

ACH DISCOVERY RBENEFITS INC )
P/R 8 4/15/16 Cafeteria Plan HR 0043400 2,957.58
DISCOVERY BENEFITS INC 8 2,957.58

ACH

AQUA BEN CORPORATIGN
] oLy

343

ACH

HASCCO OIL COMPANY, INC.

RP5-Mobil SHC 630,Mcbil Grease XHP 222,M 0199%48-IN
RP5-Mcobillith SHC 100,Mobil SHC RARUS 32 0200138-IN
HASCO OIL COMPANY, INC. 3

4,584.18
2,088.33

6,673.51

ACH

GENESIS CONSTRUCTION
EN15045-3/16 Pay Est 6

GENESIS CONSTRUCTION

PE 6-EN15045

741.00

741.00




Report: ZFIR’ _TREBSURER ~  Inland Bmpire Utilities Agency - Page 4
‘For 04/017/2016 ™ 04/30/2016  Treasurer Report .. - _ Date 05/12/2016

Check Payee / Description ..o - L 0 . Amount

ACH CHINO BASIN DESALTER AUTHORITY
CDPH-Chino III Expnasion Prjcts Inv#8-Gr 253 12,75%9.97

CHINO BASIN DESALTER AUTHORTITYS 12,799.97

ACH OLIN CORP

TP1-4,980 Gals Sodium Hypochlorite 2144288 2,729.04
RP4-2,492 Gals Sodium Hypochlorite 21404885 1,365.62
TP1-4,938 Gals Sodium Hypochlorite 2141012 2,706.02
TP1-4,884 Gals Sodium Hypochlorite 2144000 2,676.43
CCWRP-2,994 Gals Sodium Hypochlorite 2141493 1,640.71
RP5-4,596 Gals Sodium Hypochlorite 2143466 2,737.81
TP1-4,888 Gals Sodium Hypochlorite 2141494 2,678.62
TP1-4,940 Gals Sodium Hypochlorite 2141741 2,707.12
TP1-4,994 Gals Sodium Hypochlorite 21418459 2,736.71
TPl-4,966 Gals Sodium Hypochlorite 2142250 2,721.37
TP1-4,936 Gals Sodium Hypochlorite 2142860 2,704.93
RP4-2,490 Gals Sodium Hypochlorite 2142251 1,364.52
TP1-4,928 Gals Sodium Hypochlorite 2139914 2,700.54
CCWRP-4, 944 Gals Sodium Hypochlorite 2139915 2,709.31
RP1-3,010 Gals Sodium Hypochlorite 2146350 1,649.48
RP5-4,918 Gale Sodium Hypochlorite 2144289 2,695.06
CCWRP-3,002 Galg 8cdium Hypochlorite 2144287 1,645.10
RP5-4,936 Gals Sodium Hypochlorite 2140488 2,704.93

OLIN CORP s 42,873. 32

ACH TRICOC CORPORATION

Q0il Analysis P36579 T77.00
0il Analysis P36568 442 Q0
TRICO CORPORATICN 8 1,219.00

ACH UNIVAR USA INC .
RP1-12,835 Lbs Sodium Bisulfite LA218709 2,777.88

UNIVAR USA INC $ 2,777.88




Report: ZFIR_TREASURER - Tniand Bupire Utilities Agency _Page 5
For 04/01/2016 7 04/30/2016 - Treasurer Repert . . . . . bate 05/12/201@

Check Payes / Description. " - mmount

ACH LICHTI, ALICE
Reim Monthly Health Prem HEALTH PREM 172.23

LICHTI, ALICE s 172. 23

ACH NOWAEK, THEC T
Reim Monthly Health Prem HEALTH PREM 469.46

NOWAK, THEO T $ 469.46

ACH DYKSTRA, BETTY
Reim Monthly Health Prem HEALTH PREM 172.23

DYKSTRA, BETTY $ 172.23

ACH MUELLER, CAROLYN
Reim Monthly Health Prem HEALTH PREM 172,23

MUELLER, CAROLYN $ 172.23

ACH CANADA, ANGELA )
Reim Monthly Health Prem HEALTH PREM 172.23

CANADA, ANGELA g 172.23

ACH DELGADO-ORAMAS JR, JOSE
Reim Monthly Health Prem HEALTH PREM 297.23

DELGADO-ORAMAS JR, JOSE S 297. 23



Report: ZFIR_TREASURER - Inland Bmpire Utilitles Ageacy - Page . " 6
For 04/01/2016 ™ 04/30/2016 -Treasurer Report : - Date 0%5/12/2016

Che¢k Payee / Description | o ~ Amount

GRANGER, BRANDON s 148. 62

ACH GADDY, CHARLES L
Reim Monthly Health Prem HEALTH PREM 148.62
G@ADDY, CHARLES L > 148.62

ACH WEBB, DANNY C
Reim Monthly Health Prem HEALTH PREM 125.00

WEBB, DANNY C $ 125.00

ACH MCOUAT, FREDERICK W
Reim Monthly Health Prem HEAT.TH PREM 148.62

MOUAT, FREDERICK W g 148.62

ACH ALLINGHAM, JACK
Reim Monthly Health Prem HEAL'TH PREM 23.62

ALLINGHAM, JACK > 23.862

ACH RUDDER, LARRY
Reim Monthly Health Prem HEALTH PREM 23.62

RUDDER; LARRY $ 23.62

ACH HAMILTON, MARIA
Reim Monthly Health Prem HEALTH PREM 125.00




Report: ZFIR_TREASURER @  Inland Empire Utilities Agency . page . 7

For 04/01/2016 * 04/30/2016 Treasurer Report . | o Date 05/12/291&
Check Payee / Degeription ~~  ~ ~ 7 7 7 7 hmount
HAMILTON, MARIA 8 125.00

ACH RAMOS, CARCL
Reim Monthly Health Prem HEALTH PREM 22.62

RAMOS, CAROL & 23.62

ACH KING, PATRICK
Reim Monthly Health Prem HEALTH PREM 23.62

KING, PATRICK $ 23.62

ACH DIETZ, JUDY ,
Reim Monthly Health Prem HEALTH PREM 125.00

DIETZ, JUDY S 125.00

ACH MONZAVI, TAGHI
Reim Monthly Health Prem HEALTH PREM 23.62

MONZAVI, TAGHI $ 23.862

ACH TRAUTERMAN, HELEN
Reim Monthly Health FPrem HEALTH PREM 172.23

TRAUTERMAN, HELEN ] 172.23

ACH DIGGS, GEORGE
Reim Monthly Health Prem EEALTH PREM 777.28




' Report: ZFIR_TREASURER Inland Empire Utilltles Agenay - Page - 8

For 04701/2006 ~ 04/30/2016 Treasurer Report A . .Date 05/12[2016
check ©Payee / Descoription | " Bmount
DIGGS, GEORGE ] 777.28

ACH HUNTON, STEVE
Reim Monthly Health Prem HEALTH PREM 148.62

HUNTCN, STEVE - 148.62

ACH VARBEL, VAN
Reim Monthly Health Prem HEALTH PREM 543.83

VARBEL, VAN 8 543.83

ACH DELGADO, FRANCOIS
Reim Monthly Health Prem- HEALTH PREM 125.00

DELGADO, FRANCOIS $ 125.00

ACH  WELLMAN, JOHN THOMAS _
Y 4 A

ACH SPEARS, SUSAN
Reim Monthly Health Prem HEALTH PREM 23.62

SPEARS, SUSAN $ 23.62

ACH CORLEY, WILLIAM
Reim Monthly Health Prem HEALTH PREM 451.14

CORLEY, WILLIAM g 451.14

ACH - LESNIAKOWSKI, NORBERT




Report: ZFIR_TREASURER Inland Empitre Utllltles Agency : Page . 9

For 04/01/20TG ~ 94/30/2016 Treasurer Report T o pate”os/szaélﬁ

“Check Payee /. Degcription _ ' 77 . amount
Reim Monthly Health Prem HEALTH PREM 172.23
LESNIAKOWSKI, NORBERT 5 - _1;2j2;

ACH HACKNEY, GARY
Reim Monthly Health Prem HEALTH PREM 420.53

HACKNEY, GARY $ 420.53

ACH TOL, HARCLD
Reim Monthly Health Prem HEALTH PREM 326.14

TOL, HAROLD 5 326.14

ACH ATWATER, RICHARD
Reim Monthly Health Prem HEALTH PREM 125.00

ATWATER, RICHARD S 125.00

ACH DIGGS, JANET
Reim Monthly Health Prem HEALTH PREM 902.28

DIGGS, JANET $ 902,28

ACH ANDERSON, JOHN
Reim Mconthly Health Prem HEALTH PREM 469 .46

ANDERSON, JOHN ] 469.46




Report: ZFIR TREASURER Inland Empire Utilities Agency ‘Page - 19

For 04/01/2016 ~ 04/30/2016 Treasurer Report . . .. - Date 85/12/2016
Check Payea / Description  amount
ACH HECK, ROSELYN
Reim Monthly Health Prem HEALTH PREM 23.62
HECK, ROSELYN 5 T 2362

ACH HERNANDEZ, BENJAMIN
Reim Monthly Health Prem HEALTH PREM 480.05

HERNANDEZ, BENJAMIN 5 480,05

ACH KEHL, BARRETT
Reim Monthly Health Prem HEALTH PREM 125.00

KEHL, BARRETT 5 125.00

ACH LONG, ROCKWELL DEE
Reim Monthly Health Prem HEALTH PREM 418.83

LONG, ROCKWELL DEE $ 418.83

ACH VERGARA, FLORENTINO
Reim Monthly Health Prem HEALTH PREM 297.23

VERGARA, FLORENTINO $ 297.23

ACH ROGERS, SHIRLEY
Reim Monthly Health Prem HEALTH PREM 172.23

ROGERS, SHIRLEY s 172.23




"Report: ZFIR TREASURER Inland Empire Utilltles Agency

For 04/01/2016 7 04/30/2016 Treasurer Repert

Page. 11 :
Date 05/12/2016

-Check Payee / Deacriptionm

Amount
ACH CHUNG, MICHAEL
Reim Monthly Health Prem HEALTH PREM 148,62
CHUNG, MICHAEL $ 148.562

ACH BLASINGAME, MARY
Reim Monthly Health Prem

BLASTNGAME, MARY

HEALTH PREM

$

962.66

962.66

ACH MOE, JAMES
Reéim Monthly Health Prem

MOE, JAMES

HEALTH PREM

$

23.62

23,62

ACH ELROD, SCNDRA
Reim Menthly Health Prem

ELROD, SONDRA

HEALTH PREM

$

ACH HOAK, JAMES
Reim Monthly Health Prem

HOAK, JAMES

HEALTH PREM

g

125.00

125.00

ACH FOLEY III, DANIEL J.
Reim Monthly Health Prem

FOLEY IITI, DANIEL J.

HEALTH PREM

©r

l46.92

146.92




Report: ZFIR_TREASURER . Inland Fmpire Utilitiee Agenay Page 2
For 04/01/2016 ~: 04/30/2¢16 Treagurer Report . . - Date 05/12/2016

check Payee [/ Description - S i gl U0 pmount

ACH LANGNER, CAMERON
Reim Monthly Health Prem HEALTH PREM 845.41

LANGNER, CAMERON S 845.41

ACH HOOSHMAND, RAY
Reim Monthly Health Prem HEALTH PREM 125.00

HOOSHMAND, RAY s 125.00

ACH POOLE, PHILLIP
Reim Monthly Health Prem HEALTH PREM 177.53

POOLE, PHILLIP $ 177.53

ACH RUESCH, GENECE
Reim Monthly Health Prem HEALTH PREM 458 .68

RUESCH, GENECE 3 458.68

ACH DECOITE, JCANN
Reim Monthly Health Prem HEALTH PREM 125.00

DECOITE, JOANN g 125.00

ACH MERRILL, DIANE
Reim Monthly Health Prem HEALTH PREM 271.92

MERRILL, DIANE 5 271.92




Report: ZFIR_TREASURER ' = Inland Empire Utilities Agensy - Page 13
For 04/01/2016 ~ 04/30/2016 Treagurer Repayt ... . Rate 05/12/201¢

“Chack Payee / Description SLIL I Sk Ampunt

ACH RUSSO, VICKI
Reim Monthly Health Prem HEALTH PREM 146.92

RUSS0, VICKI g l46.92

ACH BINGHAM, GREGG
Reim Monthly Health Prem HEALTH PREM 581.98

BINGHAM, GREGG & 581.98

ACH YEBOAH, ERNEST
Reim Monthly Health Prem HEALTH PREM 125.00

YEBOAH, ERNEST S 125.00

ACH LINCOLN NATIONAL LIFE INS CO
P/R 9 4/29 Deferred Comp Ded HR 0043500 24,408.36

LINCOLN NATIONAL LIFE INS CO § 24,408.36

ACH AQUA BEN CORPORATION
RP1-16,100 Lbs Polymer 750A 34380 21,401.15
DAFT-9,200 Lbs Polymer 748E 34378 9,985.68

AQUA BEN CCRPORATION $ 31,386.83




Report: ZFIR_TREASURER ~ Inland Bmpire Utilities Ag&ncy - Page - 14 '
‘For 04/01/2016 ~ ©4/30/2016 . Treagurer Report g " pate '05/12/201&

Check ' Payee / Description ‘ R ' ' amount

ACH UNIVAR USA INC
RP1-12,650 Lbs Sodium Bisulfite LA222717 2,737.83
CCWRP-12,771 Lbs Sodium Bisgulfite LA221513 2,764.14

RP5-12,716 Lbs Sodium Bisulfite Laz221080 2,752.07

UNIVAR USA INC 5 8,254.04

ACH PEST OPTIONS INC
February 2016 GWR Weed Abatement Service 255707 5,916.00

PEST OPTIONS INC ] 5,916. 00

ACH DANRAE, INC
EN13016-3/2016 Professional Services 141291 962.50

DANRAE, INC $ 962. 50

ACH TRICO CORPORATICN
01l Analysis P36781 37.00

TRICO CORPORATION $ 37 00

ACH QORRICK HERRINGTON & SUTCLIFFE
08B Bank Counsel LOC Remarketing Fees 1571033 7,500.00

ORRICK HERRINGTON & SUTCLIFFE § 7,500.00

Grand Total Payment Amount: $ 2,940,909.37



' Repert.: ZFIR TREASURER Inland Empire Utilities Agency Page

. For 04/01/2016 " 04/30/2016 . Treasurer Repoert - . Date 05/1312016
‘check Ppavee [ Descxiptien ' ST T T amount
Wire  EMPLOYMENT DEVELOPMENT DEPARTM

P/R 107 3/31/16 Taxes Vacation Buy Back HR 0043100 2,594.01
P/R 107 3/31/16 Taxes Vacation Buy Back HR 0043100 15,133.80
EMPLOYMENT DEVELOPMENT DEFPARTMS 17,727.81

Wire

EMPLOYMENT DEVELOPMENT DEPARTM

P/R 7 4/1/16 Taxes HR 0043200 9,306.10
P/R 7 4/1/16 Taxes HR 0043200 45,815, 17
EMPLOYMENT DEVELOPMENT DEPARTMS 55,121.27

Wire

BANK OF AMERICA NT&SA
D/R-7 4/1/16 EFT Direct Deposit 040116 656,690.34

BANK OF AMERICA NT&SA 8 656,690.34

Wire

INTERNAL REVENUE SERVICE
P/R DIR 004 4/8/16 Taxes HR 0043300 1, 842 41

INTERNAL REVENUE SERVICE 3 1, 842 Al

Wire

EMPLOYMENT DEVELOPMENT DEPARTM

P/R 8 4/15/16 Taxes HR 0043400 44,141.76
P/R 8 4/15/16 Taxes HR 0043400 9,221.23
EMPLOYMENT DEVELOPMENT DEPARTM$ 53,362.95

Wire

BANK OF AMERICA NT&SA
P/R 8 4/15/16 EFT Direct Deposit 041516 652,289.32

BANK OF AMERICA NT&SA ) 652,289.32




Report: ZFIR_ TREASURER - Inland ‘Bmpire Utilities Agency
For 04/01/2016 64/30/2016 Treggurer Report

Page 2 '
- Pate 05/12/3015

Check Payee / Descriptlion

- Amount

Wire PUBLIC EMPLOYEE'S RETIREMENT S
P/R 7 4/1/16 Deferred Comp Ded

HR 0043200

PUBLIC EMPLOYEE'S RETIREMENT S35

15,143.17

15,143.17

Wire PURLIC EMPLOYEES' RETIREMENT S

PUBLIC EMPLOYEES'

4/16 Health Ins-Retirees,Board,Employees 1983 4/16

RETIREMENT 8%

23%8,521.21

239,521.21

RETIREMENT

Wire STATE DISBURSEMENT UNIT

P/R 7, P/R 107 Adjustment 041516B

P/R 7 4/1/16 HR 0043200

P/R 107 3/31/16 Vacation Buy Back HR 0043100
STATE DISBURSEMENT UNIT 8

294 .33-
558.78
988.95

1,253.40

Wire  SUMITOMO MITSUI BANKING CORP
08B 1/15/16-3/31/16 LOC Pees

N¥-091282 030

SUMITOMO MITSUI BANKING CORP §

38,903.04

38 903.04

Wire METROPOLITAN WATER DISTRICT
February 2016 Water Purchase

8614

METRCPOLITAN WATER DISTRICT $

662,114 .52

662,114.52




' Report: ZFIR_TREASURER - = Inland Empire Utilltles Agency Page 3
For 0470172016 ~ 04/30/2016 Treasurer Report - " Date 05/12/281¢6

.Check Payee / Descriptien = . . T 7 amount

Grand Total Payment Amount: $ 4,200,557.52




INLAND EMPIRE UTITLIES AGENCY

PAYROLL FOR APRIL 1, 2016

PRESENTED AT BOARD MEETING ON JUNE 15, 2016

GROSS PAYROLL COSTS $1,161,754.05
DEDUCTIONS ($505,063.71)
NET PAYROLL $6i6=,20;34
NET PAYROLL BREAXDOWN CBECES EFT TOTAL
CHECKS USED -

TRANSACTION PROCESSED 0 340 340
AMOUNT $0.00 $656,650,34 $656,690.34




INLAND EMPIRE UTITLIES AGENCY

PAYROLL FOR APRIL 15, 2016

PRESENTED AT BOARD MEETING ON JUNE 15, 2016

GROSS PAYROLL COSTS $1,153,836.79
DEDU(?TIONS ($501,547.47)
ET PAYROLL $652,289.32

NET PAYROLL BREAKDOWN CHECKS EFT TOTAL
CHECKS USED -

TRANSACTION PROCESSED 0 345 345
AMOUNT $0.00 $652,289.32 $652,289.32




INLAND EMPIRE UTITLIES AGENCY

FAYROLL FOR APRIL 29,2016

PRESENTED AT BOARD MEETING ON JUNE 15, 2016

GROSS PAYROLL COSTS

$1,015,439.83
DEDUCTIONS (8369,194.96)
INET PAYROLL $646,244.87
RET PAYROLL BRRAKDOWN CHECES EFT TOTAL
CHECKS USED -
TRANSACTION PROCESSED 0 346 346
AMOUNT $0.00 $646,244.87 $646,244 87




INLAND EMPIRE UTILITIES AGENCY

RATIFICATION OF BOARD OF DIRECTORS

PAYROLL FOR APRIL §, 2016

PRESENTED AT BOARD MEETING ON JUNE 15, 2016

DIRECTOR NAME GROSS PAYROLL NET PAYROLL
MICHAEL CAMACHO $3,178.39 $748.51
TERRY L. CATLIN $2,865.25 $793.56
STEVEN J. ELIE $2,740.25 $265.42
JASMIN HALL $2.,449.22 $1,496.79
GENE T. KOOPMAN $1,302.99 $0.00
TOTALS $12,536,10 $3,304.28
TOTAL EFTS PROCESSED 1
BEGINNNING CHECK NO. 105735
ENDING CHECK NO. 105737

TOTAL CHECKS PROCESSED

3




‘MICHAEL CAMACHQ
EMPLOYEE NO. 1140
ACCOUNT NO. 10200110100 100000 501010

MARCH2016

DATE

'I’YPE GF
MEXTING

| ArmepANCE

! cammmnonz

) :'I'B".UA Board Wﬁrkﬁop‘

T8

-03-03-16

_Cammwmngl

Yes

;szzs.oa_ T

[Boa15

pe—

wi0,

Meeting i Y
I mmwaa

Tsesm

[63-05-16

| Public, Legislative Affairs, &
| Water Reésources Commitiee

Meeting

“03-00.16

"Engmming&()pem

031616

‘E'Ng‘;'

03-23-16

| Tclenmmccmgwo '
‘Gonzslez/CVWD 4o discuss

ACWA appointmerit & Agency
buginess

| Yes

TOTAL REIMBURSEMEN T
. (Upcmmdmdfmﬂ'ﬁapetmqnthpur(minmekie 43, inchuding

| MWD moetings)

{ Tital No. b Mtings Attenided

;?:ToialNo ofuemngaraid




DIRECTOR PAYSHEETFOR INUA REFRESENTATIVE

ON MWD BOARD

MICHAEL CAMACHO
EMPLOYEE NO. 1140
ACCOUNT NO. 10200 110100 100000.501010.

MARCE 2016

TYPEOF

DATE |  MEETING | ATTENDANCE ‘mm&mx |

03"“1'15 OP&TGom{tm Telecon | Ves

03-08-16 MWD Standing Committee and Y_'e_s
Board Meetings. '

T$%5.00

3.2216 | MWD uther Commities TYes

' TOTAL REMURSEMENT
I (Up 1o 10- days of servi¢e per momh per Grdmance No. 83) ,

| s6zs00-

-fToialHa. ometngsAttmded

. ‘.‘o',!.

SRATEN WY




DIRECTOR PAYSHERT FOR IEUA REPRESENTATIVE
ON REGIONAL POLICY COMMITTER (ALTERNATE)

MICBAEL CAMACHO
EMPLOYEE NO. 1140
ACCOUNT NO. 10200 110100100000 50101¢

MARCH 2016 _

TYPEOF 1 |
DATE MEEYING  ATTERDANCE

050516 | Regional Policy Committee Mig. | No

TOTAL REIMBURSEM:
Upte 10 dmofmdwwmnthw%mﬂo 73,
| Section 1 (d) Gi.c., $125:50 — difference betwoen Regional Palicy

: meetmg_s

 §:0-

Committse ($100.00 and Agency mestings $225 ﬁo)mnludmgw :

-. 'rotai No. ofMeehqga Mm;iod

1 'rmmu. nfMeeﬁngsPaiﬂ |

N ;:. ‘ = ‘-.'5'.:\1' ‘}"-‘?n\‘u (‘\3‘\..“"1‘% éé} _‘j\\g&h




IEUA DIRECTOR PAYSHEET

TERRY CATLIN
EMPLOYEE NO. 615
ACCOUNT NO. 10200 110100 100000 501010

MARCH 2016 _

TYPE OF
MEETING

A’I"I‘ENBANCE :

TOTAL

| 'COMFENSATION _5

0216

TEUA Board Workshop

' Cancelleﬂ

I'$.0-

03-08-16

| Audit Committee

- Yes

03-09-16

Engineering & Operations
Committee

- Ves (satne &ay)

$-0-

03-09-16

Finance, Legal & Admmzsu-ahon
- Committee (Alternats)

| Ves (same day)

§0-

[03-09-16

‘Montclair RDA Oversight

3.'0; ..

03-16-16 | Board Mesting

[ Yes

TS5

'f 03-29-16

1 City of Upland Meeting w/
Director Catlin, GM Gtindstaff,
Upland City Manager Kod
Batler. Public Works Director
Rosemary Hoeming

T¥es (Decline

Pymt)

§0-

TDTAL RE!MBURSEMENT

S

Total No. of Meetings Attended

(Up to 10 days of service per month per Ordinance No. 83)

Total No. of Meetings Paid

DIRECTOR
SIGNATURE

Approved by: 2 f 0 T
4 Stever J. Blie
Secretary/Treasurer, Board of Directors.

f"
I

f A W
}




DIRECTOR PAYSHERT FOR JEUA REPRESENTATIVE

ON SAWPA COMMISSION
TERRY CATLIN
EMPLOYEE NQ. 615
ACCOUNT NO. 10200110100 100000 501010

MARGH 2016

TYPE OF

~ DATE MEETING | ATTENDANCE

TOTAL

D316 | SAWPA Commission Workshop | Ves

 COMPENSATION . |

'$225.00

| 03-15-16 | SAWPA Commission Meeting | Yes

TOTAL REIMBURSEMENT _
Up-to- 10 days of service per month per Ordinance No. 83,

| Section 1 (d) including Agency meetings™ (SAWPA SI97.82 (off: 2/16/16)

| s450.00

Total No, of SAWPA Meetings Attended

Total No. of SAWPA Meetings Pald

e T

DIRECTOR . ~~ W* .
SIGNATURE ___" ] AN
B B

Approved by: i o fodte o
+  Steven]. Elie
% Secretary/Treasurer, Board of Directors

*SAWPA will pay$197.82 (off 2//5776)) per meeting directly to the Agency.




DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE

ON.-REGIONAL POLICY COMMITTEE

TERRY CATLIN
EMPLOYEE NO. 615 |
ACCOUNT NO. 10200 110100 100000 501010

MARCH 2016

_ TYPE OF
PATE : . MEETING ATTENDANCE

COMPENSATION

[03-03-16 Regional Policy Committee Mitg, | Yes T

STZ500

TOTAL REIMBURSEMENT
Up to 10 days of service per month per Ordinance No.. 73,
Section 1. (d) (i.e., $125.00 — difference between Regional Policy

meetings

Committee (§100.00 and Agency meetings $225.00) including Agency |

{ s125.00

| Total No. of Meetings Attended

DIRECTOR A
SIGNATURE JAS

11
Approved by: / { A
'~ Steven ). Elie T
Secretary/Treasures, Board of Dirgctors




DIRECTOR PAYSHEET $OR IEUA REPRESENTATIVE

ON WATERMASTER BOARD:(ALTERNATE)

TERRY CATLIN

EMPLOYEE NO. 615

ACCOUNT NO. 10200 1101060 100000 501010

Totai No. of Wntmnaster Mﬂctmgsl"»ald _

' TYPE OF | rotAL
BATE MEETING : ATTENDANCE: | COMPENSATION |

03116 CBWM Advisory Cmite. No e
03:24-15 CBWM Board Meetmg . | Yes (decline pym) § $-0- B

| TOTAL REIMBURSEMENT +0-
Up.o 10 days of service per month per Crdinance No. 83,

Section 1 (3) (1.6, $100,00 difference between Watcrmastet:
$125.00 and District meetings $225.00), ineluding District meetings 7
Total No. of Waterinastor Meetings Attended b

' ]

e ,-ﬂ'“‘r

DIRECTOR " i

SIGNATURE P §( e 1957,

Approved by: _ I Lt
St Steven J. Blie

Secretary/ Treasurer; Board of Directors

*Decline IEUA payment portien:




DIRECTOR PAYSHEET FOR 1EUA REPRESENTATIVE

ON CHINO DESALTER AUTHORITY

TERRY CATLIN
EMPLOYEENO, 615 -
ACCOUNT NO. 10200 110100 100000 561010

MARCH 2016 .
' | TYPE OF

DATE : MEETING | ATTENDANCE

POTAL,
' COMPENSATION .

$-0-

[03703-16 | CDA Board Mesting__ Cancelied

| TOTAL REIMBURSEMENT
! Upto 10 days of service per month per Ordinance No. 83,
Section 1 {d){i.e., $75.00 - difference between CDA (315000
And Agency meetings $225.00) including Agéncy mestings

Total No. of CDA Meetings Attended

TetalNo of CDA Mestings Pajd

DIRECTOR .~ " |
SIGNATURE

:l, 3 ;.‘
Approved by {rahia,
L Steven J. Blie }
Secretary/ Treasurer, Board of Directors

*Chino Desalter Authority will pay $150.00 per meating directly to the Apency.




STEVEN J. ELIE
EMPLOYEENO, 1175
ACCOUNT NO. 10200 116100 100000, 591010

MARCH 2016

 TYPEOF 1 ToTAL
DATE MEETING AWCE‘ COWSATIQN .
0302416 | IPUA Board Workshop | Cancelled T$0-

030816 | Weter Agencies offhe niand | Ye | S
' 03-09-16 Pﬁfiﬁtﬂsﬂaﬂwmw ,Yu 182800
: 'Wn’ﬁe:cRmouroesComnﬁmc }

B0916 | Finance, Logal & Admiiistiation | Yes (rembeday) | 3-0-
Cpmmmm , - .
03-16-16 THUA Boszd Meeting | Yes | 522590

“03-21-16 'lEUAhnntedAsgemmnufSB IYes $225.00
{ Special Districts Mesting:

[O33H16 | Tehooon Micching wiO Newmaik, | Yes (deckine | 34~

 TOTAL REIMBURSEMENT - $900.00 ¢
1 Wpto mdnyanfmpermonthpumdmmmo 83)

Total No. of Mestngs Atisnded - R

romwoofMeeungsmd . I

DIRECTOR § & gV
SIGNATURE \, - & ~\

Approved By: -

- '-" 's' ———— - ...a_\,',_ {“:w. ‘ W
; i N bt i
- %ﬁ-mﬁ-@:}_m“ GHEAC s




DIRECTOR PAYSHEET FOR IEUCA
ON WATERMASTER BCARD
STRVEN J.ELIE
EMPLOYEENO, 1175
ACOOUNT NO, 10200 110500 100000 501610

'MARCH 2016

TYPE OF | . TOTAL
DATE _ MEETING ATTENDANCE | COMPENSATION |
03-17-16 | CBWM Personne! Committee | Yes S 1 $-0- '
03-24-16___| CBWM Bomd Mbstizig [Ves 180
03-25-16 CBWM Telscon Meeting Yes - [ 4-0-
wilonathan, Avditor with Fedak ‘
& Brawn, LLP '

TOTAL REIMDURSEMENT N
Up to 10 days of servios per nionth per Ondinance No. 83, ‘
Section 1 (d) (L.e., $100.60 - difference betvesen Watermaster
$125.00 and. District meetings $225.00), including Disrigt moetings |
| Total No, of Watermasier Mestings . =
Total No. of Weteemasier Mestings Paid 0s |
- ' ' “*Deelliae IEUA portion

President, Board of Directors



IEUA DIRECTOR PAYSBEET

JASMIN A. HALL
WYEE NO: 1256
ACCOUNT NO. 10200 110100 100000 501010

MARCH 2016

DATE

TYPE, OF

comsxrmm

03-02-16

TEUA Board Warkshop

03-D5-16

T0% Anntie] the State ol tae.

- Women Address — City of Rialto

"03-08-16

ialto City Council Mesting

03-09-16

Engiheering, Operations &
Biogolids Management

{ Commitice

03-16-16

| TEDA Board Mesting_

{03-31-16

Business Activity Update with

| City.of Fontans/Coungilmember |

Sandoval and Chuck Heys

152500 -

B21-16

“IRUA hosted Association of

Spemli)isticts DmnerMeetmg

1 Tes (amm 0)

T80

033206

Kelly A, Kzye, St Policy
Anulysthsy. Water & Ocesn. |

, Yes(mday;

03-22-16

Vel

03-2-16

152500

03-23-16

Yes

$225.00

[03-36-16

Tes

1 322500

_,(Uptu Iomnfmmmonhmmdinmﬂfo 3)

| ‘rmlﬂo aneehngs Aumdad

 Fotal No. ofmeungsm




DIRECTOR PAYSHEET FOR TBUA
ON BAWPA COMMISSION (ALTERNATE)

JASMIN A. HALL
EMPLOYEE NO. 1236
AGCOUNT NQ, 10200 110100 100000 501010

MARCH 2016 o
TYPE OF o - TOTAL.

| pame, | MEETING | ATTHNDANCE | COMPENSATION |

[B0116 | SAWPA Commission Werksbop_ LI A

[03-15-16 SAWPA Comunission Mesting THes (&8

TOTAL REMMBURSEMENT §54.36

iUpmlﬂdxysofmmpamonﬂlpuOtdmNa 83, _

Section 1 (d) (e, $27.18 — difference hetween SAWPA (§197.82. (o 216016) |

,_MWWMSOMMWW

Total No. of SAWPA Mestings Attended 1 ’j

Total No. of SAWPA Meeﬂ:lgsrnia 127

WaRru e IR




DIRECTOR PAYSHEET FOR IEUA REBRESENTATIVE
ON CHINO DESALTER AUTEORITY (ALTERNATE)

JASMIN A, HALL
EMPLOYER NO. 1256 |
ACCQUNT NO, 10200 110100 100000 501010

MARCH 2016 e
. TYPE OF

03-03-16 | CDA Board Meeting | Cancelled

TOTAL REIMBURSEMEN
| Up to 10 days of service per month per Ordinance No, 83,
 Section 1(d) (Lo, $75.60 — difference between CDA ($150.00
- And Agency mostings $226.00 excludes dlfemate) inoluding Agency

10

: #ttéhﬂed

;olnl NnofCDA ,: ¢ ';

G-

 Total No, of CDA Mactings Paid




Finance, Legal, and Administration Committee

ACTION
ITEM

2A



Infand Empite Litilltes Agency

q:h"" A MUNICIPAL WATER DISTRICT
Date: June 15, 2016
To: The Honorable Board of Directors
Through: Finance, Legal and Administration Committee (06/08/16)
From: Joseph Grindstaff

General Manager

Submitted by: "\ka) 3 Christina Valencia
t‘viu“' Chief Financial Officer/Assistant General Manager

j@/\ Javier Chagoyen-Lazaro
g@ﬂ Manager of Finance and Accounting

Subject: Adoption of Resolution No. 2016-6-8, Establishing the Appropriation
Limits for Fiscal Year 2016/17

RECOMMENDATION

It is recommended that the Board of Directors adopt Resolution No. 2016-6-8, establishing the
appropriation limits for Fiscal Year (FY) 2016/17.

BACKGROUND

A year after the adoption of Proposition 13 (People’s Initiative to Limit Property Taxation), the
State Legislation adopted Proposition 4 (Gann Limit Initiative) in November 1979 to limit the
amount of property taxes that local governmental agencies can receive and appropriate each FY,
and require any excess property taxes be returned to taxpayers within two years.

Pursuant to Proposition 4, an agency’s annual appropriations limit is based on the amount of
property taxes that were authorized to be spent in FY 1978/79 (base year) modified each
subsequent year for changes in one of two factors; inflation, population, or per capita personal
income tax (PIT) index. The Agency applies the population and PIT factors to its annual
appropriations limit calculation. Both of these factors changed as follows: the San Bernardino
County population changed from 1.09% to 0.93%, and the State of California PIT index changed
from 3.82% to 5.37%, an increase of 1.55%.

Based on the change in population and PIT index, the Agency's total appropriation limit increased
to $169.7 million for FY 2016/17; an increase of $10.1 million compared to $159.6 million for the



Adoption of Resolution No. 2016-6-8, Establishing
the Appropriation Limits for FY 2016/17

June 15, 2016

Page 2 of 2

current FY. The Agency's FY 2016/17 budget subject to the limit is $44.7 million, equal to the
projected amount of revenues related to property tax receipts for FY 2016/17, which is well below
the $169.7 million appropriation limit, The calculation of the FY 2016/17 appropriation limit has
been affirmed by the external auditors. Additional information on the statute and appropriation
limit by Agency fund is provided under Exhibits I — VL

Prior to June 15, 2016, the required notice of the Board’s intention to adopt the Agency’s
appropriation limits was published in the Inland Valley Daily Bulletin, and documentation of
staff’s determinations has been available for public review since that date. The required minimum
15-day notice has now been met.

Establishing the appropriation limits for FY 2016/17 is consistent with the Agency’s business
goals of Fiscal Responsibility in funding and appropriation.

PRIOR BOARD ACTION

On June 17, 2015, the Board of Directors adopted Resolution No. 2015-6-10, establishing the
Appropriation Limits for FY 2015/16.

IMPACT ON BUDGET

The appropriation limits will not affect the Agency’s proposed spending level or reserves, as the
proposed expenditures are projected to be supported primarily by non-ad valorem tax revenue
sources, such as user fees and rates. Expenses that will utilize tax revenue are expected to be well
below the FY 2016/17 Appropriation Limit.

Attachment:
Resolution No. 2016-6-8

G:\Board-Rec\2016\16156 Adoption of Resolution No. 2016-6-8, Establishing the Appropriation Limits for FY
2016/17



RESOLUTION NO. 2016-6-8

RESOLUTION OF THE BOARD OF DIRECTORS OF INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING APPROPRIATION LIMITS FOR
FISCAL YEAR 201617

WHEREAS, on November 6, 1979, Proposition 4 on the ballot for the Special Election added
Article X!lIB to the Constitution, effective July 1, 1980, placing various limits on the fiscal powers of
state and local governments;

WHEREAS, implementing legislation, Chapter 1205 Statutes of 1980 (SB 1352) became
effective January 1, 1981, wherein the appropriation may increase each year by an amount equal
to the percentage change in population from January to January each year and the lower of two
price changes, i.e., either the U.S. March to March Consumer Price Index (CP1), or the fourth
quarter per Capita Personal Income Index;

WHEREAS, Article XI1IB and its implementing legislation were modified by Proposition 111
and SB88 (Chapter 60/90) to establish new annual adjustment factors beginning with the 1990/91
Appropriation Limits;

WHEREAS, Inland Empire Utilities Agency*, as a local government, is required under Article
XIIIB to annually establish an appropriation limit for the following fiscal year,

WHEREAS, Resolution No. 81-6-7 was adopted on June 24, 1981, setting forth definitions,
declarations, findings, and determinations conceming the applicability of Article XIIIB to the
individual funds of the Agency;

WHEREAS, those definitions, declarations, findings, and determinations are modified as
specifically provided herein;

WHEREAS, it is Inland Empire Utilities Agency's* intent to establish this year's Appropriation
Limits, following the California League of Cities Uniform Guidelines dated March, 1991; and

WHEREAS, except for data on non-residential assessed valuation due to new construction
(since 1986/87), data concerning per capita personal income and population changes necessary
for determining the Fiscal Year 2016/17 Appropriation Limits are now available.



Resolution No. 2016-6-8
Page 2 of 11

NOW, THEREFORE, the Inland Empire Utilities Agency* does hereby RESOLVE and
DETERMINE as follows:

Section 1. The Board of Directors has determined to select the State of California Per Capita
Personal Income as its inflation adjustment factor, in the absence of up-to-date data on non-
residential assessed valuation. The Board reserves the right to change its selection of the inflation
adjustment factor once the assessment data are available.

Section 2. The Board has determined to select the San Bernardino County’s population
growth (since 1986/87) as its population adjustment factor.

Section 3. Appropriation Limits. That pursuant to Section 7910 of the Government Code
and Exhibits | through IV attached hereto and made a part hereof, the Board of Directors does
hereby establish the following Appropriation Limits for Fiscal Year 2016/17:

EXHIBIT EUND APPROPRIATION LIMITS
I Administrative Service Fund $19,757,849
I Regional Wastewater Capital $116,436,860
Improvement Fund

[} Regional Wastewater Operations $26,974,802
and Maintenance Fund

v Recycled Water Fund $4,483,015

\Y Water Resources Fund $2,050,785

Total $169,703,311

Section 4. Publication. Pursuant to Government Code Section 37200 the Appropriation
Limits and the Total Appropriation Subject to Limitation will be published in the annual budget.

Section 5. Filing. That after a 45-day period to allow for public review and comment, the

Board Secretary is hereby authorized and directed to file a certified copy of this Resolution with the
State Auditor Controller.

Section 6. That upon adoption of this Resolution, Resolution No. 2015-6-10 is hereby
rescinded in its entirety.



Resolution No. 2016-6-8
Page 3 of 11

Adopted this 15" day of June, 2016

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

(SEAL)

*A Municipal Water District

Terry Catlin
President of the Inland Empire Utilities Agency™
and of the Board of Directors thereof



Resolution No. 2016-6-8
Page 4 of 11

STATE OF CALIFORNIA }
COUNTY OF SAN BERNARDINO%SS

|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO HEREBY
CERTIFY that the foregoing Resolution being No. 2016-6-8, was adopted at a regular meeting on
June 15, 20186, of said Agency by the following vote:

AYES: Hall, Elie, Camacho, Koopman, Catlin

NOES: None

ABSTAIN:  None

ABSENT: None

Steven J. Elie
Secretary/Treasurer

(SEAL)

* A Municipal Water District



Resolution No. 2016-6-8

Page 5 of 11
EXHIBIT I
APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XIlIB
General Fund
1978-79 Base Year
Proceeds of Tax Non-Proceeds of Tax
Appropriation $1,964,160
Revenues 54752382 (_342.172)
Appropriation Subject to Limitation §1.621 988*
APPROPRIATION LIMITS
Fiscal Year At Beginning of Year Factor #1 Factor #2 At End of Year
1979-80 1,621,888 10.17% 597% 1,893,625
1980-81 1,893,625 12.11% 5.56% 2,240,979
1881-82° 2,240,979 9.12% 5.50% 2,579,851
1982-83 2,579,851 6.79% 3.85% 2,861,055
1983-84 2,861,055 2.35% 3.17% 3,020,088
1984-85 3,020,988 4.74% 3.08% 3,261,640
1985-86 3,261,640 3.74% 3.66% 3,607,466
1986-87 3,507,466 2.30% 4.94% 3,765,392
1987-88 3,765,392 3.04% 5.19% 4,081,225
1988-89 4,081,225 3.93% 5.58% 4,478,299
1989-90 4,478,209 4.98% 6.18% 4,991 860
1990-91 4,991,860 4.21% 6.70% 5,550,552
199192 5,650,552 414% 5.46% 6,095,952
1992-93 6,095,952 <.64%> 3.92% 6,294,370
1993-94 6,294,370 2.72% 3.20% 6,672,475
1904-85 6,672,475 T1% 1.56% 6,824,679
1985-96 6,824,679 4.72% 1.62% 7,262,585
1996-97 7,262,585 521% 1.02% 7,718,904
1997-98 7,718,904 4.67% .09% 8,086,648
1968-99 8,086,648 4.15% 08% 8,504,782
1999-2000 8,504,782 4.53% 1,37% 9,011,740
2000-2001 9,011,740 4.91% 1.82% 0,626,414
2001-2002 9,626,414 7.82% 1.95% 10,581,194
2002-2003 10,581,194 <1.27%> 2.72% 10,730,595
2003-2004 10,730,585 2.31% 2.59% 11,262,814
2004-2005 11,262,814 3.28% 2.52% 11,925,225
2005-2006 11,925,225 5.26% 2.49% 12,864,859
2008-2007 12,864,859 3.96% 2.10% 13,655,168
2007-2008 13,655,168 4.42% 1.86% 14,523,939
2008-2009 14,523,939 4.29% 1.45% 15,366,648
2009-2010 15,366,648 0.62% 0.78% 15,584,070
2010-2011 156,584,070 <2.54%> 0.85% 15,317,335
2011-2012 15,317,335 2.51% 1.05% 15,866,669
2012-2013 15,866,669 3.77% 0.86% 16,606,373
2013-2014 16,606,373 5.12% 0.85% 17,605,080
2014-2015 17,605,080 <0.23%> 0.78% 17,701,556
2015-2016 17,701,556 3.82% 1.09% 18,578,137
2016-2017 18,578,137 537% 0.93% 19,757,849

Factor #1 — The change in the Califcla Per Capita Personal Income Index.

Factor #2 — Percent of !ncraase In San Bernartline County populatior.

Al factors provided by State Department of Finance, May 2016.

* Details for Base Year 1678-79 data are available as attachments to Resolut'cr: No. B1-6-7,



Resolution No. 2016-6-8

Page 6 of 11
EXHIBIT Il
APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XIl'B
Regional Wastewater Capital Improvement Fund (Improvement District C}
1978-79 Base Year
Proceeds of Tax Non-Praceeds of Tax
Appropriation $17,954,195
Revenues $26578.064 ( 8,395 ,597)
Appropriation Subject to Limitation § 9 558608"
APPROPRIATION LIMITS
Fiscal Year At Beginning of Year Factor #1 Factor #2 At End of Year
1979-80 9,558,698 10.17% 5.97% 11,159,507
1980-81 11,158,507 12.11% 5.56% 13,206,531
1981-82 13,206,531 9.12% 5.50% 15,203,570
1882-83 15,203,570 6.79% 3.85% 16,860,759
1983-84 16,860,759 2.35% 3.17% 17,803,275
1984-85 17,803,275 4.74% 3.08% 19,221,482
1985-86 19,221,482 3.74% 3.66% 20,670,183
1986-87 20,670,183 2.30% 4.94% 22,190,190
1987-88 22,190,190 3.04% 5.19% 24,051,453
198889 24,051,453 3.93% 5.58% 26,391,490
1989-90 26,391,480 4.98% 6.18% 29,418,004
1990-91 29,418,004 4.21% 6.70% 32,710,488
1991-92 32,710,488 4.14% 5.46% 35,924,635
1092-93 35,924,635 <.64%> 3.92% 37,093,950
1993-94 37,003,850 2.72% 3.20% 39,322,198
1994-95 39,322,198 T1% 1.56% 40,219,167
1995-96 40,219,167 4.72% 1.62% 42,799,830
1996-97 42,799,830 521% 1.02% 45,489,004
1997-98 45,489,004 4.67% .09% 47,656,192
1098-99 47,656,192 4.15% .98% 50,120,336
1999-2000 50,120,336 4.53% 1.37% 53,107,838
2000-2001 53,107,938 4.91% 1.82% 56,730,335
2001-2002 56,730,335 7.82% 1.95% 62,357,043
2002-2003 62,357,043 <1.27%> 2.72% 63,237,491
2003-2004 63,237,431 2.31% 2.59% 66,373,962
2004-2005 66,373,962 3.28% 2.52% 70,277,680
2005-2006 70,277,680 5.28% 2.49% 75,815,128
2006-2007 75,815,128 3.96% 2.10% 80,472,573
2007-2008 80,472,573 4.42% 1.86% 85,562,409
2008-2009 85,592,400 4.29% 1.45% 90,558,656
2008-2010 90,558,656 0.62% 0.79% 91,839,969
2010-2011 91,836,889 <2 54%> 0.85% 90,268,045
2011-2012 90,268,045 2.51% 1.05% 93,505,378
2012-2013 93,505,378 3.77% 0.86% 97,864,598
2013-2014 97,864,598 5.12% 0.85% 103,750,175
2014-2015 103,750,175 <0.23%> 0.78% 104,318,726
2015-2016 104,318,726 3.82% 1.09% 109,484,589
2016-2017 109,484,589 5.37% 0.93% 116,436,860

Factor #1 — The charge [n the California Per Capita Personal Incorne index.

Factor #2 - Percent of Increase in San Bernardino County. population.

All factors provided by State Dapartment of Financs, May 2016,

* Dataiis for Base Year 1978-79 data are avallable as attachments *c Resolution No, 81-6-7.
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APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XHIB
Regional Wastewater Operations & Maintenance Fund
1978-79 Base Year
Proceeds of Tax Non-Proceeds of Tax
Appropriation $2,260,247
Revenues $ 035780 { 45.794)
Appropriation Subject to Limitation $2.214,453*
APPROPRIATION LIMITS
Fiscal Year At Beginning of Year Factor #1 Factor #2
1979-80 2,214 453 10.17% 5.97%
1980-81 2,585,311 12.11% 5.56%
1881-82 3,058,543 9.12% 5.50%
1982-83 3,522,195 8.79% 3.85%
1983-84 3,906,114 2.35% 3.17%
1984-85 4,124,466 4.74% 3.08%
1985-86 4,453,020 3.74% 3.66%
198687 4,788,638 2.30% 4.94%
1987-88 5,140,777 3.04% 5.19%
1988-89 5,571,974 3.93% 5.58%
1989-90 6,114,088 4.98% 6.18%
1960-91 6,815,237 4.21% 6.70%
1991-92 7,578,003 4.14% 5.46%
1992-93 8,322 621 <.64% > 3.92%
1993-94 8,583,515 2.72% 3.20%
1894-95 9,109,731 T1% 1.56%
1995-96 9,317,531 4.72% 1.62%
1996-97 9,915,390 521% 1.02%
1997-98 10,538,388 4.67% 09%
1998-99 11,040,458 4.15% .98%
199%8-2000 11,611,324 4.53% 1.37%
2000-2001 12,303,458 4.91% 1.82%
2001-2002 13,142,656 7.82% 1.95%
2002-2003 14,446,189 <1.27%> 2.72%
2003-2004 14,650,161 2.31% 2.59%
2004-2005 15,376,784 3.28% 2.52%
2005-2006 16,281,154 5.26% 2.49%
2006-2007 17,564,008 3.96% 2.10%
2007-2008 18,642,994 4.42% 1.86%
2008-2009 19,829,101 4.28% 1.45%
2009-2010 20,979,626 0.62% 0.79%
2010-2011 21,276,466 <2 54%> 0.85%
2011-2012 20,812,301 2.51% 1.05%
2012-2013 21,662,290 3.77% 0.86%
2013-2014 22,672,186 5.12% 0.85%
2014-2015 24,035,691 <0.23%> 0.78%
2015-2016 24,167,407 3.82% 1.09%
2016-2017 25,364,177 5.37% 0.93%

Factor #1 - The change in the California Per Capita Persona! Income index.

Factor #2 - Parcent of increase in San Bernardino County population.

All factors provided by State Department of Finance, May 2016.

* Datalls for Sase Yaar 1978-79 data are avallabie a3 attachments to Resolution No, 81-6-7.

EXHIBIT 1l

At End of Year
2,585,311
3,059,543

3,522,195

3,906,114
4,124,466

4,453,C20
4,788,639
5,140,777
5,571,874
6,114,008
6,815,237
7,578,003
8,322 621
8,593,515
8,109,731
9,317,531
9,915,380
10,538,388
11,040,458
11,611,324
12,303,459
13,142,656
14,446,189
14,650,161
15,376,784

16,281,154
17,564,009
18,642,994
19,829,101
20,879,626
21,276,466
20,912,301
21,662,290
22,672,186

24,035,691
24 167,407
25,364,177
26,974,802



Resolution No. 2016-6-8

Page 8 of 11

APPROPRIATION LIMITS UNDER

CALIFORNIA CONSTITUTION AMENDMENT XIlIB
Recycled Water Fund
2008-09 Base Year
Proceeds of Tax Non-Proceeds of Tax

Appropriation $8,824,659
Revenues $ 0 (5,337.998)
Appropriation Subject to Limitation $3.486,661*

APPROPRIATION LIMITS

Fiscal Year At Beqinning of Year Eactor #1 Factor #2
2009-2010 3,486,661 0.62% 0.79%
2010-2011 3,535,994 <2.54%> 0.85%
2011-2012 3,475,475 2.51% 1.05%
2012-2013 3,600,115 3.77% 0.86%
2013-2014 3,767,852 5.12% 0.85%
2014-2015 3,994,557 <0.23%> 0.78%
2015-2016 4,016,447 3.82% 1.09%
2016-2017 4,215,341 5.37% 0.93%

Factot #1 - The change in the California Per Capita Persenal income Index.
Factor #2 - Percent of increase in $an Bernardine County population.

All fzetors provided by State Department of Finance, May 2016,

* Details for Base Year 2008/09 data are avallable in FY 2008/0% Adopted Budgat.

EXHIBIT IV

At End of Year

3,535,094
3,475,472
3,600,115
3,767,952
3,994,557
4,016,447
4,215,341
4,483,016
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APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XIlIIB
Water Resources Fund
2014-15 Base Year
Proceeds of Tax Non-Proceeds of Tax
Appropriation $48,488,679
Revenues $1.500,000 (46,651,329)
Appropriation Subject to Limitation $ 1,837 350*
APPROPRIATION LIMITS
Fiscal Year At Beginning of Year Factor #1 Factor #2
2015-2016 1,837,350 3.82% 1.09%
2016-2017 1,828,336 5.37% 0.93%

Factor #1 - The change in the California Per Capitz Personal Income Index.
Factor #2 - Petcent of increase in San Bernardino County population.

Aijl factors provided by State Department of Finance, May 2016,

* Detalls for Base Yaar 2014/15 dsta are available in FY 2014715 Adopted Budget,

EXHIBIT V

At End of Year

1,928,336
2,050,785
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EXHIBIT VI
APPROPRIATION LIMIT

Article XIliB of the California State Constitution, more commonly referred to as the GANN Initiative or
GANN Limit, was adopted by California voters in 1880 and placed limits on the amount of taxes that state
and local governmental agencies can receive and appropriate (authorize to spend) each year.

The limit is different for each agency and changes each year. The annual limit is based on the amount of
tax proceeds that were authorized to be spent in Fiscal Year (FY) 1978-1979 in each agency, modified
for changes in inflation and population in each subsequent year. Proposition 111 was passed by the
State’s voters in June 1990. This legislation made changes to the manner in which the Appropriation
Limit is to be calculated.

The annual adjustment factors for inflation and population have been changed. Instead of using the lesser
of the State of California per capita income or U.S. CPI, each agency may choose either the growth in
the State of California per capita income or the growth in assessed valuation due to new non-residential
construction within the agency service area. For population, each agency may choose to use the
population growth within its county instead of using only the population growth of an agency’s service
area. These are both annual elections.

An agency which exceeds the limit in any one year may choose to not give a tax refund if they fall below
ihe limit in the next fiscal year. They then have two more years to refund any remaining excess or to
obtain a successful override vote. In certain situation, proceeds of taxes may be spent on emergencies
without having to reduce the limit in the future years. Each agency must now conduct a review of its
Appropriation Limit during its annual financial audits.

The legislation also requires a governing body to annually adopt, by resolution, an appropriations limit for
the following year, along with a recorded vote regarding which of the annual adjustment factors have
been selected. The Inland Empire Utility Agency’s appropriation limit and annual adjustment factors are
adopted at the same meeting as the budget. The two factors used for the Fiscal Year 2016/17 are the
change in the State of California per capita personal income and the change in the San Bernardino
County population.

The following table shows the annual appropriations limit and the proceeds from taxes for the last five
years and for FY 2016/17. The increase in the limit is based upon population change of 0.93% within the

county and a per capita personal income change of 5.37%, as provided by the State Department of
Finance,

Fiscal Year _ Annual Appropriations Limit Proceeds of Taxes (Appropriations)

2011/12 $134,634,452 $ 32,965,008 l
2012/13 $140,911,109 $ 32,607,254 ’
201314 $149,385,503 $ 33,351,677 ‘
2014/15 $150,204,136 $ 40,203,474 ‘
2015/16 $159,570,580 $ 41,156,629

2016/17 $169,703,311 $ 44,704,800 |

Since the implementation of this legistation (effectlve 1981 then modified in 1990), Inland Empire Utilities
Agency has annually established and adopted an approprtiation limit and has been in compliance.
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Exhibt Vi
INLAND EMPIRE UTILITIES AGENCY
AMENDED BUDGET FISCAL YEAR 2016/17
SCHEDULE OF APPROPRIATIONS
ADMINISTRATIVE| REG!ONAL {NON-RECLAIMABLE| RECHARGE | RECYCLED WATER AGENCY
SERVICES WASTEWATER|  WASTEWATER WATER WATER RESOURCES TOTAL

TOTAL EXPENSES $3,837,874 1 575,561,751 $9,533,660 | 51,762,315 ;512,519,311 | $45,135,652 | $143,354,563
NET CHANGES IN-

CAPITAL QUTLAY 2,854,812 39,284,920 1,728963 | 4,619,800 | 11,899,063 0| 60,387,558

DEBT SERVICE 21,500 16,913,628 583,787 944,608 | 6,722,403 16,000 | 25,201,426
NET OTHER (SOURCE)/USES OF FUNDS {854,812) 3,343,638 (49,839}] (1,531,400)| 1,360,927 (2,268,514 0
SUBTOTAL OF APPROPRIATIONS $5,858,874 | $135,103,937 $11,796,571 | $5,795,323 | $32,501,704 | $42,887,138 | 5233,943,547
INCREASE [DECREASE) IN

WORKING CAPITAL RESERVES (2,312,119} {4,212,434) (545,071) (211,266)| 4,648,673 (2,279,592} - (4,911,808)
TOTAL APPROPRIATION 53,546,755 | $130,891,503 $11,251,500 | $5,584,057 | $37,15C,377 | 540,607,546 | $229,031,738

LESS: NON-TAX PROCEEDS {1,574,555})) (92,284,804} {11,251,500)] (5,584,057} (34,980,277)| (38,651,745} (184,326,938)
APPROPRIATION SUBJECT TO LIMITATION $1,972,200 | $38,606,699 S0 S0 [ $2,170,100 | $1,955,801 | 544,704,800
APPROPRIATION UMIT $19,757,849 | $143,411,662 EXEMPT EXEMPT | $2,483,015 | 52,050,785 | $169,703,311

$116,436,860

26,974,802
$143,411,662

Y7 By resolution, the Appropriation Limit for Regional Program Funds is established as follows:
Reglonal Wastewater Capital Improvemeant
Regional Wastewater Operations and Maintenance
Combined Regional Wastewater Appropriations Limit
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B Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (06/08/16)
From: P. Joseph Grindstaff

General Manager
Submitted by: Christina Valencia

Chief Financial Officer/Assistant General Manager

R ok vt

Subject: FY 2016/17 Budget Amendment, Rates and Fees, and Inter-fund Loans
RECOMMENDATION

It is recommended that the Board of Directors approve:

1.

2.

The amendments to the FY 2016/17 adopted budget for all Agency’s funds;

The Non-Reclaimable Wastewater (NC) fund Rate Resolution Nos. 2016-6-1 through
2016-6-3;

. The Regional Wastewater Operations & Maintenance (RO) fund Rate Resolution 2016-6-

4;
The Water Resources (WW) fund Rate Resolution Nos. 2016-6-7 and 2016-6-15;

Rate Resolution No. 2016-6-5 for Laboratory Fees, 2016-6-6 for Equipment Rental, and
2016-6-9 for the Fontana Extra-Territorial Charge;

An inter-fund loan from the RO fund to the WW fund for a not-to-exceed amount of $3.2
million in FY 2016/17 to support purchase of supplemental water supplies;

The forgiveness of the inter-fund loan from the Administrative Service (GG) fund to the
WW fund in the amount of $4.3 million in FY 2015/16; and

The allocation of property tax receipts in excess of $13.7 million from the Regional RO,
Recycled Water (WC), and GG funds to the WW fund beginning in FY 2016/17, and
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maintain allocation of 65% of property tax receipts to the Regional Wastewater Capital
Improvement (RC) fund.

BACKGROUND

On May 18, 2016, a review of the budget amendments to the FY 2016/17 adopted budget, along
with the proposed potable water rates were presented to the IEUA Board of Directors (Board).
Not included in the overview was the NC fund due to pending updates on the pass-through rates
for FY 2016/17. The amendments to FY 2016/17 adopted budget for the RC, RO, WC, and
Recharge Water (RW) funds were also presented to the Regional Technical and Policy Committees
(Regional Committees) on May 26, 2016 and June 2, 2016, respectively. The proposed Ten Year
Capital Improvement Plan (TYCIP) for fiscal years (FYs) 2016/17 — 2025/26 were also presented
to the Board on April 20, the Regional Committees on April 28 and May 5, respectively.

Following is a summary of the proposed changes (amendments) to the FY 2016/17 O&M adopted
budget, including the proposed rates and amendments for the NC Fund and the proposed multi-
year rates for the WW fund. Also included is an overview of the FYs 2016/17 — 2025/26 TYCIP

recommended for approval by the Regional Committees and adopted by the Board on May 18,
2016.

FY 2016/17 Amended Budget (All Funds)

Total revenue and other sources of funds of $257.9 million adopted for FY 2016/17 is being
reduced to $229 million. A summary of the adjustments that account for the $28.9 million
reduction is provided in Table 1.

Table 1: FY 2016/17 Changes to Total Revenues ($Millions)

Adopted Amended Increase/ ! -
Revenues FY 2016/17 FY 2016/17 Dec Key Assumptions
MWD Water Sales Deliveries reduced from 60,000 AF to
{pass-through) 5421 528.7 (313.4) 45,000 AF (5,000AF IEUA storage)
New wastewater connections cut
= from 4,580 to 3,000 units. New water
S =i gUe vl (10.6) connection units cut from 4,167 to
2,730 units
Lower water revenues from proposed
User Charges 76.7 71.9 (4.8} new water rates partially offset by an
increase in volumetric EDU charges
GrantsiLoans 313 28.0 (3.3) Dec.rease du¢_a to changgs in related
project timeline execution
Interest Revenue 1.3 0.6 (0.7) Lower interest rate projection
Property taxes 42.4 44.7 2.3 Higher growth in FY 2015/16
ifeFnd Losn 2.0 32 12 From RO Fund to WW Fund to support

purchase of supplemental water

13.7 14.1 0.4 Contract reimbursements
Recyc.led Water Siles 17.8 17.8 0.0 No change

G:\Board-Rec\2016\16167 FY 2016-17 Budget Amendments



FY 2016/17 Budget Amendment and Rates
June 15, 2016
Page 3 0of 23

Total $257.9 $229.0 (528.9)

The total expenses and other uses of funds adopted for FY 2016/17 were $227.7 million. The
amended FY 2016/17 budget reflects an increase of $6.3 million to $234.0 million. The primary
driver is an increase in Capital Improvement Plan (CIP) and special O&M expenditures due to
changes in project schedules, which is offset by lower imported MWD water purchases, as shown
in Table 2.

Table 2: FY 2016/17 Changes to Total Expenses ($Millions)
Adopted Amended Increase/ :
FY 2016/17 FY 2016/17 (Dacrease) Change in Key Assumptions

GETA Pry elis $52.5 $60.4 $7.9 Change in project scope and schedule

Operating 65.7 732 75 Increase in special O&M project costs
20 332 132 Higher amount to support purchase of
11 B | supplemental water
Employment Cost 427 433 0.6 Reduction in vacancy factor from 3% to
2% to support succession planning
MWD Water Deliveries reduced from 60,000 AF to
urchases ey S (.2 45,000 AF (5,000 AF IEUA storage)

debt Service Change in the Wineville SRF loan
Losts ol 22D (0.7) repayment to FY 2017/18
Total $227.7 $234.0 563

TYCIP

The FY's 2016/17 - 2025/26 TYCIP was adopted by the Board in May 2016. Since then, projects and
respective budget realignments have resulted in an increase of $13.5 million to the adopted TYCIP,
from $732.6 million to $746.1 million. The increase is primarily due to the inclusion of additional
projects anticipated to be fully funded by grants and contributions. These additional projects include;
conservation program carry forward projects of $11.2 million, Chino Creek Wetlands and Educational

Park Upgrades project of $1.9 million, and construction of a recycled water lateral north of California
Institute of Men (CIM) of $0.4 million.

Table 3 provides a comparison by fund of the FY's 2016-2025 and adopted FYs 2017-2026 TYCIP.
'The increase of $54.1 million is primarily due to adjustments in project execution timeline, changes
in scope of work, and increase in project costs. One example is the increase in total project budget
from $20 million to $25 million for construction of the water quality laboratory.

Table 3: FY 2015/16 and FY 2016/16 TYCIP by Fund (§ Millions)

FYs 2016-2025 | FYs2p17-2026 Increase
TYCIP TYCIP (Decrease)

Regional Wastewater Capital Improvement (RC) $348.9 $386.4 §37.5
Recycled Water (WC) 75.2 85.5 10.3
Regional Wastewater Q&M (RO) 131.0 139.7 8.7
Recharge Water (RW) 49.3 53.2 3.9

G:\Board-Rec\2016\16167 FY 2016-17 Budget Amendments
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FYs2016-2025 | FYs2017-2026 Increase
TYCIP TYCIP (Decrease)
Administrative Services (GG) 13.1
Non-Reclaimable Wastewater (NC) 17 2 1.1 (6 1)
Water Resources (WwW) 60.9 57.1 (3.8)
TOTAL $ 692.0 $ 74641 54.1

The CIP for FY 2016/17 reflects a net increase of $7.9 million, from $52.5 million to $60.4 million
(Table 4). The increase is primarily in the Regional Wastewater Program (RC and RO funds) for
projects such as: Agency wide pump efficiencies and lighting improvements, RP-4 safety
improvements, and RP-5 solids treatment facility. The higher CIP for the Regional Wastewater
program is partially offset by a decrease in the WC fund regional recycled water intertie projects with
the City of Pomona and Jurupa Community Services District (JCSD).

Table 4: FY 2016/17 Changes to Capital Improvement Plan ($Millions)
Fund Adopted Amended Increase
FY 2016/17 FY 2016/17 (Decrease)

RO fund $11.8 519.3 575
RC fund 154 20.0 4.6
GG fund 0.9 29 2.0
NC fund 1.1 17 0.6
W fund 18.6 119 (6.7)
RW fund 4.7 46 (0.1)

Total 552.5 $60.4 57.9

Debt service

Total amended debt service in FY 2016/17 is $25.2 million; slightly higher than the $24.7 million
projected in the adopted budget (Table 5).

Table 5: FY 2016/17 Changes to Debt Service ($Millions)
Adopted Amended Increase
FY 2016/17 FY 2016/17 (Decrease)
Principal $12.5 §12.0 ($0.5)
interest 9.8 9.6 (30.2)

Financial Expenses 0.4 0.4 (¢H0]

Subtotal $22.7 $22.0 ($.70)
Inter-fund Loan 20 3 1.2

Total $24.7 $25.2 $.05

The amended FY 2016/17 budget includes a $3.2 million inter-fund loan from the RO fund to the
WW fund to support the purchase of supplemental water. A summary of the inter-fund loans and
repayment schedule is provided in Table 6.

G:\Board-Reci2016\16167 FY 2016-17 Budget Amendments
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Table 6: Repayment Schedule of Inter-Fund Loans ($Millions)

Proposed

inter Fund Loan Amount | Repayment Repayment

Loan Issued Amount Schedule
FY 2016/17

NC fund WC fund $9.0 50 2019/20 52.0
2020/21 52.0
2021/22 %2.0
2obi/C8 2022/23 520
2023/24 51.0
Total 5.0
RC fund WC fund $3.0 50 2022/23 $1.0
2023/24 51.0
2024/25 $1.0
Total $3.0
NC fund WC fund $6.0 S0 2023/24 510
] 2024125 $2.0
2005/10 2025/26 $3.0
Total $6.0
RC fund WC fund 5105 50 2022/23 510
2023/24 $5.0
2014/15 2024/25 $4.5
Total $10.5
GG fund WW fund $4.3 50 Board to apprave
request from
201435 member agencies
to forgive loan
RO fund Ww fund 532 SO 2024/25 505
2025/26 $0.5
2026/27 $0.5
2027/28 $0.5
2028/29 505
2029/30 $0.5
2030/31%0.2
Total $3.2

Grand Total $36.0 S0 $36.0

2007 /08

2016/17

Consolidated Fund Balance

Based on net changes to total revenues and expenses, the consolidated fund balance is projected
to be $2.5 million lower; decreased from $157.8 million to $155.3 million at the end of FY 2016/17
as shown in Figure 1.

G:\Board-Rec\2016\16167 FY 2016-17 Budget Amendments



FY 2016/17 Budget Amendment and Rates
June 15, 2016
Page 6 of 23

Figure 1: Consolidated Fund Balance ($Millions)
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Offsetting the proposed reduction in total revenues and other funding sources and proposed
increase in total expenses and other uses of funds is a higher projected ending fund balance for FY
2015/16. The projected ending fund balance for the current fiscal year is projected be
approximately $30 million higher than estimated in the FY 2015/16 adopted budget. The primary
driver for the projected higher ending fund balance is lower capital project costs and higher than
anticipated property tax receipts.

Non Reclaimable Wastewater (NC) Fund

The NC fund records the transactions for the acquisition, construction, expansion, replacement,
and operation of the Agency’s non-reclaimable wastewater sewer lines, interceptors, and
appurtenant facilities. The primary funding source for the NC fund are the pass-through rates from
the Sanitation District of Los Angeles County (SDLAC) for the north system and the Santa Ana
Watershed Project Authority (SAWPA) for the south system. As a result, the north and south
systems have different rate structures and rates.

On average, the amended rates for FY 2016/17 for the north system are decreasing by 9% and the
south system rates are increasing by 3%. A key change for the north system is the reduction in
total capacity units (CU) allocated to the industries from 13,611 to 13,505 CUs. In accordance
with the agreement, total CUs are adjusted annually based on the prior fiscal year’s actual flow
and strength data.

On May 19, 2016 Agency staft tacilitated a workshop for the NRW industries to provide an
overview of the proposed rates for FY 2016/17. Listed in Table 7 are the pass-through rates for
FYs 2015/16 and 2016/17 for the north and south systems,

G:\Board-Rec\2016116167 FY 2016-17 Budget Amendments
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Table 7: NRW North and South System Pass-Through Rates
Rate Description Current Amended
FY 2015/16 FY 2016[17
North System i3eii Cli 13,505 €U
Flow/mg $948 $915
COD/kIb $210 $180
TSS/kib $433 $436
Peak/mg $360 $348
CU Purchase $5,150 $4,172
CU Lease $257.50/CU/Yr. $208.60/CU/YT.
South System B o
 Capacity/cU $351.17 B (I $368.76
Flow/mg $817.00 $858.00
BOD/kIb $301.00 $307.00
TSS/kib $420.00 $429.00

In addition to the pass-through rates which fully recover operating and capital costs from SDLAC
and SAWPA, the Agency collects a capacity charge from the NRW industries in the north system.
A 50% operating surcharge on the volumetric, capacity and strength charges for non-recycled
water users is collected from NRW industries in the south system. The Agency’s capacity charge
and operating surcharge support the Agency’s program costs. For FY 2016/17, the north system
capacity charge is $26.54 per CU.

The NC fund FY 2016/17 amended revenue and other funding sources are estimated at $11.4
million, a decrease of 3.1 million compared to the adopted budget of $14.5 million. The decrease
is primarily due to a decrease in user charges due to reduced pass-through excess strength charges
from SDLAC and the deferral for repayment of the inter fund loan due from the WC fund to FY
2019/20 . Table 8 highlights the changes in major revenue and other funding sources.

Table 8: NC Fund Major Revenues and Other Funding Sources

Major
Funding Adopted Amended Increase
Sources FY20i6/17 FY 201617 Decrease
N

Other Deferral of §2 million inter-

Reclaimable Reven 2.4 0.3 {$2.1) fund loan repayment from
(NC) fund A WC fund to FY 2019/20
Excess User Fees for wastewater
Feas (SS) ol 3.9 (3.1) strength composition®
Administrative, operationa,
Agency 4 and capacity surcharges,
Program 4.7 8 0.1 which includes a portion of
Charges the Agency capital costs.
. Monthly fee based on
\F/:LL;metrlc 2.0 2.0 0.0 adopted fees and metered

wastewater flows.
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Major
Funding Adopted Amended Increase
Solrces FY2016/17 FY 201617 Docrease Key Assumptions

Monthly fee charged to the
holders of capacity rights in

EREE hices B gs i the South system to cover
capital.

Total $14.5 $11.4 ($3.1)

*Strength charges are calculated on Total Suspended Solids (TSS), Chemical Oxygen Demand {COD), and Biochemical Oxygen
Demand (BOD).

The amended NC fund FY 2016/17 total expenses and other uses of funds are estimated at $11.9
million; approximately $0.4 million lower than the adopted budget of $12.3 million (Table 9). The
decrease is mainly due to lower excess strength pass-through charges from SDLAC; partially offset
by an increase in SAWPA capital expenditures.

Table 9: NC Fund Major Expenses & Other Uses of Funds

Major Adopted Amended Increase
sMillions Uses af Funds FY 2016[17 1u|6 1 FY 2016]17 Decrnase

SDLAC and SAWPA pass
Rer.lmmahie Operating Fess 272 52 (>11) through fees i
(NC) fund Includes $0.7M SDLAC capital
Capital 11 17 0.6 charges (4R’s) funded through
Expenditures ' : ) the SRF [oan and capital
project costs.
Other Expenses 0.1 0.2 0.1 CapRal s e tosupnont

agency-wide asset acquisition.
Agency employment,
chemicals, materials &
supplies, professional fees,
utilities, and other operating
3.4 34 0.0 costs. Also includes Regional
Brine Management pipe
cleaning, and meter
maintenance costs to support
the Agency’s NRW system.
2008A Bond and Inland
Debt Service 0.5 05 0.0 Dol ey
principal and interest
payments,

Administration
& Operations

Total $12.3 $11.9 {50.4)

Capital expenditures are also increasing from the adopted budget at $1.1 million to $1.7 million.
A list of major capital projects is provided in Table 10.

G:\Board-Rec\2016\16167 FY 2016-17 Budget Amendments
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Table 10: NC Fund Changes in Major Capital Projects

Adopted Amended
FY 2006017 FY2016/17

L= NRW Manhole Upgrade $035 $0.35
Capital

Projects SBCFCD NRW Easement 0.0 052
NRW East End Flowmeter Replacement 0.0 0.18
Sub-total $0.35 $1.05
SDLAC (apital Replacement 4Rs SRF Instaliment 0.74 0.6%
Total Capital Projects $1.09 $1.74

For the past years, recovery of the Agency capital expenditures has been deferred until the
outstanding SDLAC relocation, reconstruction, repair, and replacement (4Rs) capital costs were
fully paid in FY 2015/16. Deferring recovery of the Agency’s capital costs and the Board’s
agreement to use NC fund reserves to support the repayment of SDLAC SRF loan significantly
helped to mitigate the fiscal impact to the north system NRW customers resulting from the
negotiation of the new agreement with SCLAC in 2014,

Starting in FY 2016/17, the Agency’s capital expenditures will be recovered through the collection
of $1.2 million from the north NRW users. Full recovery of the Agency’s capital cost is projected
to be reached in FY 2019/20 (Figure 2).

Figure 2: Recovery of Capital Expenditures

Wi $8 1
=
2
= 46 - —
= ]
$4 -
$2 -
$0 T T T T H ¥
2014115 201516 2016f17 201718 201819 2019{20
B SDLAC 4Rs -Expense = |[EUA Capital - Expense  —— Pass Thru Recovery - Revenue

The FY 2016/17 ending fund balance 1s projected to be $4.6 million, approximately $0.5 million
lower than the adopted budget’s fund balance of $5.1 million. Future receipt of the inter-fund loan
repayment from the WC fund is projected to improve the ending fund balance beginning in FY
2019/20 (Figure 3).
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Figure 3: NC Fund Reserve by Type
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Proposed Water Rates

In 2014 the Agency engaged Carollo Engineering to perform a rate study analysis of the potable
water rates. The study identified some structural deficiencies in the existing rate structure. The
final report issued in March 2015 (IEUA 2015 Water Rate Study) recommended restructuring of
the rates to better align the collection and incurrence of program costs. Given the potential fiscal
impact to ratepayers, water member agencies requested, and the Board agreed, to defer
implementation of the proposed rate re-structuring to FY 2016/17. As a result, the water rates
remained unchanged in FY 2015/16.

AF Surcharge

The AF surcharge, currently at $15 per acre foot (AF), applied to MWD imported water deliveries
will be eliminated on September 30, 2016. Under the proposed water rates, program costs partially
supported by the AF surcharge will be supported by the meter equivalent unit (MEU) rate effective
October 1, 2016.

Readiness to Serve (RTS) Pass-Through Fees

Currently IEUA collects the MWD RTS pass-through fees through the monthly meter charge. The
meter charge is based on an account or fixed basis regardless of the meter size. MWD bills RTS
based on water use over a ten year rolling average (TYRA). Under the proposed restructuring, the
Agency will pass through RTS using MWD’s TYRA methodology. This change has a significant
impact to water agencies that purchase a greater portion of the MWD water deliveries. Member
agencies requested an extended phase-in period of seven (7) years in alignment with the
implementation of the proposed recycled water surcharge for use over entitlement (Resolution No.
2016-6-17).
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Monthly Meter Charge/MEU Rate

Under the proposed rates, the monthly meter charge rate will be restructured from an account based
to a MEUS, effective October 1, 2016. One MEU will be equivalent to a 5/8” or 3/4” meter. A
higher MEU will be applied to larger size meters. For example, a 1” meter will be equivalent 2.5
MEUs. The revenue generated from MEUs will support the water resource program costs, a
portion of which was previously supported by the acre foot (AF) surcharge rate.

The use of the MEU rate to support a primarily “fixed” program cost will provide more stable
funding for the management of regional water resource initiatives, including the Agency’s regional
conservation and water use efficiency programs.

Proposed Water Rates

Since January 2016, numerous review sessions with the water member agencies were held to
analyze the program costs to be supported by the proposed water rates. Throughout this review
period, significant changes were made to refine the program costs to be supported by the proposed
rates and the implementation period. Some of the significant changes include;

o Removal of direct costs associated with the Santa Ana River Conservation and
Conjunctive Use Program (SARCCUP), Integrated Water Resources Plan (IRP) Phase 11
projects, and purchases of supplemental water supplies from program costs to be supporied
by the MEU rate,

e Seven year phased implementation of the MWD RTS Ten Year Rolling Average (TYRA)
direct charge to member agencies,

¢ Use of property taxes to cover the RTS fees not recovered through the TYRA direct charge
during the seven year implementation period,

¢ Reduction in the minimum fund balance reserves from $6 million to $1.6 million
(Operating Contingency only). The significant reduction is due to the elimination of the
reserve to support payment to MWD in the event of default by a water agency. The
recommendation from the member agencies is for the Agency to rely on reserves already
maintained by each of the water agencics. The Agency’s Water Ordinance 104 was
updated to reflect this, and

o Forgiveness of the $4.3 million inter-fund loans due to the GG fund by the WW fund, as
formally requested the member agencies on May 11, 2016.

All of these significant changes, including the forgiveness of the inter-fund loans, are reflected in
the proposed rates as summarized in Table 11.
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Table 11: Proposed Multi-Year Water Rates

FY FY
2015/16 | 2016/17 FY FY FY FY FY FY
Current | Amended | 2017/18 | 2018/19 | 2019/20 | 2020/21 | 2021/22 | 2022/23

AF Surcharge $15.0 *$15.00 nfa

RTS Ten Year 15% 30%

Rolling Average (kA ~$7.82  ~$16020 7 60% s S TR
Water Meter

%
RatelAccolint $2.105 $2.105 n/a n/a n/a n/a nfa n/fa
Wp n/a $0.90 $0.95 $0.99 $1.04 Adjustments based on CPI

*QOnly effective through September 30, 2016.
Other Funding Sources

Beginning in FY 2014/15, the Board approved the realiocation of $1.5 million annually of property
taxes from the GG fund to the WW fund to support program costs not covered by existing rates
and charges. In addition to the $3 million of property tax reallocated to date ($1.5 million in FY
2014/15 and $1.5 million in FY 2016/17), additional transfers will be needed to support the seven
year phased implementation of the RTS TYRA, as well as regional water resources initiatives not
supported by the proposed rates, such as SARCCUP, IRP Phase II drought resiliency projects, and
supplemental water purchases and storage.

To appropriately support these regional water resource initiatives not supported by the proposed
rates, the property tax allocation to the WW fund will need to be increased. In order to mitigate
the impact to the other funds receiving property taxes and sustain the current level of funding, the
future property tax receipts in excess of $13.7 million, ($9.5 million to RO, $2.2 million to WC
and $2.0 million to GG) will be reallocated to the WW fund. The sum allocation to the RO, WC,
GG and WW funds of $13.7 million represents approximately 35% of the Agency’s total property
tax receipts. No change is proposed for the remaining 65% allocated to the RC fund. Consistent
with past practice, the RC fund will continue to be allocated approximately 65% of total property
tax receipts, including related future growth. Table 12 provides a summary of projected property
taxes to be reallocated to the WW fund.

Table 12: Reallocatlon of Property Taxes to WW Fund

e I T e P PR )

Property Taxes

(RTS Deficit) 52.7 $23 $1.8 $1.4 $0.9 $0.4 $95
Other property

tax support- $12 $0.1 $2.3 $2.8 $27 $35 $12.6
Joial Properyy $3.9 $24 $4.1 $4.2 $3.6 $3.9 $22.1

Tax Allocation

In addition to the property tax allocations, inter-fund loans have also been needed to support
program costs in prior years. At the end of FY 2014/15 a total of $4.3 million in inter-fund loans
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was issued to support both operating costs ($1.3 million) and expansion of the turf removal
program ($3 million) in response to the drought crisis. Reflected in the proposed water rates is
Board approval to forgive repayment of this inter-fund loan in FY 2015/16. Another $3.2 million
loan from the RO fund is proposed in FY 2016/17 to support the purchase of supplemental water
supplies.

The WW fund estimated ending fund balance for FY 2016/17 of $2.5 million is slightly higher
than the $1.9 million reported in the adopted budget. As shown in Figure 4 below, the fund balance
is projected to slightly decline over the ensuing three fiscal years. The primary drivers are higher
project expenditures such as the SARCCUP and other regional water resources initiatives
beginning in FY 2017/18.

Figure 4: WW Fund Reserve Balance
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m Operating Contingency

Adopted Multi-Year Rates

In May 2015, the Board adopted multi-year rates for the wastewater connection fee, EDU
volumetric rate, new water connection fee, and recycled water rates. To lessen the impact on the
development community, the increase to the connection fees as recommended by the rate study
were phased in over multiple years. No change is proposed for the adopted multi-year rates for
the Regional Wastewater and Recycled Water programs.

New Connection Fees

The new connection fees for FY 2016/17 will iniclude different rates for the first and second half
of the fiscal year; $5,415 per unit, from July 1, 2016 to December 31, 2016, and $6,009 per unit
starting January 1, 2017 through June 30, 2017 (Table 13).

Table 13: Adopted Wastewater Connection Fee Rates

FY FY FY
FY2015/16 FY 2016/17 201718 | 201819 | 2019/20

TS 7/01/15  1/01/16 | 7/01/16  01/01/17 | 7/01/17 7/01/18  7/01/18

Wastewater
Connection Fee

$5,107 $5415 {| $5,415 $6,009 | $6,309 56,624  $6,955

e
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EDU Volumetric Rate

To achieve full cost of service, or recovery of O&M, replacement and rehabilitation (R&R), and
debt service costs, the Board adopted the rates for FY's 2015/16 to 2019/20, as shown in Table 14.
Effective July 1, 2016, the monthly EDU volumetric rate will be $17.14 per EDU.

Table 14: Adopted EDU Volumetric Rates

FY. FY FY
Rate Description  FY 201415 FY 2015/1{ Torir? 201718 201815 201930
EDU Vol tri i
e $1439 | s1589| s1714 | 31839 $19.59 $20.00
Effective Date 10/01/1§ 07/01/16 07/01/17 07/01/18 07/01/19 -

Water Connection Fee

The new water connection fee was initially set at $693 per MEU per residential unit (based on 5/8”
and % meter sizes) with an effective date of January 1, 2016, as reported on Table 15. This
represents 50 percent of the proposed rate in 2015 Water Connection Fee Update Final Report
(April 16, 2015). Additionally, to lessen the impact on new development, the implementation of
the proposed fees is phased in over a period of 18 months with annual adjustment of 5 percent
beginning January 1, 2017.

Table 15;: Adopted Water Connection Fee

FY 2017/18 FY FY
FY 2015/16 FY 2016/17 2018/1g 2019/20

Siedae kil 1/01/16 [ 7/01/16 01/01/17 .‘ 7/01/17  7/01/18  7/01/19

maéjrc"""m'“" kee $693 l $693 $1,455 l $1527  $1,604  $1,684

Recycled Water Rates

As recommended by the Board in May 2015, the adopted tive (5) year recycled water rates as
indicated in Table 16, achieve full cost of service over three years, and comply with the threshold
established by the Board to keep recycled water rates at 70 percent of the MWD Untreated Tier 1
rate. The “70 percent” threshold ensures that rates remain affordable and recycled water continues
to be a good value for the region.
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Table 16: Recycle Water Program Proposed Multi-Year Rates

FY FY FY FY FY
2017/18 | 201819 2019/20

Effective Date Il - 7/01/17 7/01/18 7/01/19

Groundwater !
Recharge/AF $530 $540 $550

Conclusion

The Agency is committed to adopt rates and fees that tully recover the cost of providing the
services. Adoption of multi-year rates has allowed the Agency to implement incremental annual
adjustments that help to mitigate the fiscal impact to its member agencies and their ratepayers.
Achieving full cost of service funding for the Agency’s essential programs is crucial in maintaining
a high quality level of service and in safeguarding the Agency’s financial position (funding and
appropriation commitment under the Fiscal Responsibility Business goal). The rates adopted in
2015 for the five-year period support this commitment, as well as the proposed new water rates
for FYs 2016/17 — 2019/20.

Member water agencies and other stakeholders collaborated closely with Agency staff in
reviewing and evaluating the proposed changes to existing water rate structure and the proposed
implementation period. The proposed changes to the water rate structure will more equitably
collect costs and provide more stable revenue to support program costs. Providing reliable and
sustainable water supplies is essential to ensuring the region can continue to prosper from future
economic development.

The proposed amended budget for the Agency’s programs is consistent with the IEUA Business
Goals of Fiscal Responsibility, Water Reliability, Wastewater Management, Environmental
Stewardship and Business Practices.

PRIOR BOARD ACTION

On June 20, 2015, the Board adopted the biennial FY's 2015/16 and 2016/17 Operating Budget and
FY’s 2015/16 through 2024/25 TYCIP.

IMPACT ON BUDGET

None.
Attachments:

Appendix A — The Sources and Uses of Fund reports for All Funds (Consolidated), NC, WW, RC,
RO, WC, RW, and GG funds
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ALL FUNDS - SOURCES AND USES OF FUNDS {In Thousands)

REVENUES
User Charges
Property Tax - O&M
Cost Reimbursement from JPA
Contract Cost rsimbursement
Interest Revenue
Recycled Water Sales
Water Sales
TOTAL REVENUES

QOTHER FINANCING 8OURCES
Proparty Tax - Debt , Capital, Resenes
Connection Fees
State Loans
Grants
Capital Contract Reimbursement
Other Revenues
Sale of Capacity
Loan Transfer from Intemal Fund
TOTAL OTHER FINANCING SOURCES

TOTAL REVENUES AND OTHER FINANCING
SOURCES

EXPENSES
Employmeant Expense
Contract Work/Special Projects
Utilities
Operating Fees
Chemicals
Professional Fees and Senices
Office and Administrative Expense
Bliosolids Recycling
Materials & Supplies
MWD Water Purchases
Other Expenseas

TOTAL EXPENSES

CAPITAL PROGRAM

CSDLAC 4Rs

IERCA investment

Capital Construction & Expansion
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Principal
Short Term inter-Fund Loan
TOTAL DEBT SERVICE
TRANSFERS IN (OUT)
TOTAL INTERFUND TRANSFERS IN (OUT)
FUND BALANCE
Net Increase (Decrease)
Beginning Fund Balance July 01
ENDING BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Capital Construction
CCRA Capital Construction
Water Connection
Rehabilitation/Replacement (R&R)}
CSDLAC Prepayment
Debt Senice
Self-lnsurance Program
Employee Retirement Benefit
Sinking Fund

ENDING BALANCE AT JUNE 20
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Appendix A
INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE

2014/2015 2015/2016 2015/2016 2016/2017 2016/2017
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET

$63,667 $67,041 $67,582 $78,6685 $71.875
1,828 1,793 1,972 1.891 1,972
5,266 5,483 5,117 5738 5,913
752 2,453 2,398 1,683 1,618

438 1,036 834 1,321 609
12,047 14,022 14,022 17,814 17,814
34,147 34,659 26,514 42 062 28 671
$118,023 $126,486 $118,239 $147.085 $128,473
$39,118 $39,364 $44,184 $40 500 $42,733
156,074 23,320 23,261 30.636 20,088
22,714 15,202 5,002 23 641 17,203
5,918 8,042 4,686 7.710 10.715
714 2,931 1,634 5419 5,875
1,330 895 1,389 2913 875

0 0 215 0 0

14,808 2,000 0 2.000 3.200
$99,675 $92,664 $80,371 $110,81¢ $100,558
$217,698 $219,150 $198,610 $257,904 $229,032
$36,510 $41,183 $40,178 $42 737 $43 326
5,045 28,235 10,326 16,117 23,709
9,064 11,100 9,700 11.617 11,608
12,509 13,334 12,329 13,851 11 791
4,192 4,841 4,498 4,524 4,674
7,133 9,874 9,267 8,639 0.794
1,614 1,852 1,662 2,465 2,808
3,800 4,359 4,335 4,300 4,469
2,273 2,912 2,990 2,883 2,867
34,147 34,659 29,460 42,082 31,856
1,454 1,697 1,424 1,696 1,652
$117,.832 $153,844 $126,168 $150,492 $148,355
$658 $738 $873 $738 $e89

o 0 0 500 500

53.161 51,306 32,558 51,292 59,199
$53,819 $52,043 $33,231 $£52,530 $G0,388
$3,752 $549 $240 $349 $349
9,616 9,601 9,285 9,810 9,638
26,655 11,281 11,827 12,528 11,999
14,808 2,032 0 2,032 3,216
$54,831 $23,463 $21,351 $24,718 $25,201
($8,784) ($10,199) $17,859 $30.1865 ($4,912)
$151,132 $142,348 $142,348 $127,671 $160,207
$142,348 $132,148 $160,207 $157,836 $155,296
$31,618 $27,037 $32,000 $27,997 $30.011
8,687 2,589 18,202 6,364 23,852
44,023 43,824 40,472 45913 32 808

0 0 Q a 1.088

26,495 17.912 30,210 26,830 £8,677
658 738 673 738 689
20,169 22,107 22,145 28,370 25,768
6,000 8,000 6,000 6.000 8,000
9,697 11,043 10,316 14,625 8.024

0 0 0 4 18,788
$142,348 $132,148 $160,207 $157,838 $165,296
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE

GG FUND - SOURCES AND USES OF FUNDS (In Thousands)

REVENUES
Property Tax
Cost Reimbursement from JPA
Contract Cost reimbursement
Interest Revenue

TOTAL REVENUES

OTHER FINANCING SOURCES

Other Revenues

Sale of Capacity

Loan Transfer from Internal Fund
TOTAL OTHER FINANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Special Projects
Utilities
Operating Fees
Professional Fees and Sendices
Office and Administrative expenses
Biosolids Recycling
Materials & Supplies
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Capital Expansion & Construction
Rehab & Replacement

TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Principal

TOTAL DEBT SERVICE

TRANSFERS IN (QUT)
Capiltal Contribution
Capital - Connection Fees Allocation
One Water
Property Tax Transfer
TOTAL INTERFUND TRANSFERS IN (OUT)

FUND BALANCE
Nst Income (Loss)
Beginning Fund Balance July 01
ENDING FUND BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Self-insurance Program
Employee Retirement Benefit

ENDING BALANCE AT JUNE 30

2014/2015 2015/2016  2015/2016 2016/2017  2016/2017
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
$1,828 $1,793 $1,872 $1,891 $1.972
1,238 1,391 1,391 1,439 1,473
87 215 215 279 100
$3,153 $3,398 $3,578 $3,610 $3,545
$157 $34 $34 $34 $2
0 o 0 0 0
4] 0 0 0 0
$157 $34 $34 $34 $2
$1.318 $2,030 $1,964 $2,137 $1,472
387 1,425 1,513 450 1,793
438 699 678 723 703
7 6 6 6 10
2,651 4,254 4,243 3,967 4,883
1,637 1,370 1,380 1,983 2,126
33 25 25 25 25
418 438 514 506 488
(1,103) (7,921) {8,445) (7,202) (7,662)
$5,686 $2,327 $3,879 $2,504 $3,838
$1,098 $1,770 $2,058 $938 $2.855
0 0 0 0 0
$1,008 $1.770 $2,058 $938 $2,855
$3,503 $18 $18 $18 $21
0 0 0 0 0
o] 4] 0 o] 0
$7,811 $2,018 $18 $18 $21
$1,098 $1,638 $1,630 $571 $2,487
2 684 401 365 355
: 27 27 13 13
- - - - (2,000)
$1,098 $2,349 $2,058 $938 $855
($10,188) ($334) ($285) $1.031 {$2,312)
$28,528 $18,340 $18,340 $20,691 $18,055
$18,340 $18,008 $18,055 $21,722 $15,743
$2,643 $963 $1,739 $1,007 $1,719
8,000 6,000 6,000 6,000 6,000
9,697 11,043 10,316 14,625 8,024
$18,340 $18,008 $18,055 $21,722 $15,743
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
NC FUND - SOURCES AND USES OF FUNDS (In Thousands)

2014/2015 2015/2016  2015/2016  2016/2017  2018/2017
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
REVENUES
User Charges $10,902 $11,725 $11,041 $12,144 $11,082
Interest Revenue 35 85 35 a0 a0
TOTAL REVENUES $10,038 $11,810 $11,076 $12,234 $11.,142
OTHER FINANCING SOURCES
Other Revenues $355 $117 $569 $117 $110
Loan Transfer from Intemal Fund 0 0 0 2,000 - 0
TOTAL OTHER FINANCING SOURCES $355 $117 $764 $2,117 $110
EXPENSES
Employment Expenses $2,195 $2,030 $1,964 $2,137 $2,121
Contract Work/Special Projects 55 226 16 210 210
Utilities a3 72 74 75 88
Operating Fees 6,662 7.020 6,451 7,231 6,074
Chemicals 101 170 170 176 175
Professional Fees and Sendces a3 150 144 148 173
Biosolids Recycling 12 25 25 25 25
Materials & Supplies 53 108 109 107 107
Other Expenses 23 598 488 530 562
TOTAL EXPENSES $9,288 $10,401 $0,441 $10,639 $9,534
CAPITAL PROGRAM
CSDLAC 4Rs SRF Loan $658 $738 $673 $738 $689
Capital Expansion/Construction 2,356 1,218 551 350 1,040
TOTAL CAPITAL PROGRAM $3,015 $1,956 $1,224 $1,088 $1,729
DEBT SERVICE
Financial Expenses ($8) $2 $2 $2 $1
Interest 473 385 449 376 425
Principal 150 159 169 168 159
TOTAL DEBT SERVICE $615 $545 $609 $546 $584
TRANSFERS IN (OUT)
Capital Contribution ($37) {$56) ($55) ($19) ($85)
Property Tax Transfer 0 194 130 134 134
TOTAL INTERFUND TRANSFERS IN (OU1 {$37) $139 $75 $115 $50
FUND BALANCE
Net Income (Loss) ($1,662) ($836) $661 $2,194 ($545)
Beginning Fund Balance July 01 $6,163 $4,502 $4,502 $2,900 $5,162
ENDING FUND BALANCE AT JUNE 30 $4,502 $3,666 $5,162 $5,004 $4,617
RESERVE BALANCE SUMMARY
Operating Contingency $2,205 $1,547 $3,001 $1.068 $1.163
Capital Construction 9390 835 204 1,388 an4
CSDLAC Prepayment 658 738 673 738 689
Debt Service 609 546 584 1.902 1,871
ENDING BALANCE AT JUNE 30 $4,502 $3,666 $5,162 $5,004 $4,617
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INLAND EMPIRE UTILITIES AGENCY
ASCAL YEAR 2016117 BUDGET UPDATE
RC FUND - SOURCES AND USES OF FUNDS (In Thousands)

201415 2015/2016 2015/2016 201612017 2016/2017
AMENDED PROJECTED  ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
REVENUES
Contract Cost reimbursement $12 $0 $0 $0 $0
interest Reverue g4 365 128 545 135
TOTAL REVENUES $105 $365 $128 $545 $135
OTHER ANANCING SOURCES
Property Tax - Debt and Capital $26,414 $26,752 $28,212 $27,554 $29 058
Regional System Connection Fees 15,074 22,647 22,647 26.161 17136
State Loans 0 2,888 0 0 2888
Granis 50 0 0 1} D
Other Revenues 0 6 1 6 6
TOTAL OTHER ANANCING SOURCES $41,538 $52,292 $50,860 $53,721 $49,088
EXPENSES
Employment Expenses $3,230 $3,535 $3,437 $3.171 $4.021
Contract Work/Special Projects 1,007 908 307 750 2950
Operating Fees 233 240 240 247 247
Professional Fees and Services 312 KPA| 345 299 399
Other Expenses 1,457 1,605 1,310 1,790 1,899
TOTAL EXPENSES $6,230 $6,600 $5,638 $6,258 $9,516
CAPITAL PROGRAM
IERCA investment $0 $0 $0 $500 $600
Work In Progress 4,318 14,015 9,580 14,845 19.504
TOTAL CAPITAL PROGRAM $4,318 $14,015 $9,580 $15,345 $20,004
DEBT SERVICE
Financial Expenses $207 $381 $45 $248 $233
Interest 6,204 6,043 5775 6.125 5,991
Principal 23,083 7,078 7,074 72789 7274
Short Term Inter-Fund Loan 10,500 0 0 0 0
TOTAL DEBT SERVICE $39,994 $13,502 $12,804 © $13,652 $13,499
TRANSFERS IN (OUT)
Capital Confribution {$1,023) {$1.608) {$1,520) $1,014 ($1.943)
Debt Service (350) (1,925) (1.925) {1.964) (1.937)
Operation support 0 {6,000} 0 0 0
Capital - Connection Fees Allocation 0 (4,318} (4,780) {4600} (4.600)
TOTAL INTERFUND TRANSFERS IN (OUT) (1,373} (13,852) (8,224)" {(5,550) {8.480)
FUND BALANCE
Net Income (Loss) ($10,282) $4,680 $14,852 $13.461 ($2,276)
Beginning Fund Balance July 01 65,455 55174 55,174 53.321 69.825
ENDING RUND BALANCE AT JUNE 30 $55,174 $50,853 $69,825 $66,782 $67,549
RESERVE BALANCE SUMMARY
Capital Construction $az $441 $13,765 $1.724 $16,667
CCRA Capital Construction 41,023 43,824 40,472 45913 3z.608
Debt Senice 0 15,588 15,588 16 144 15,273
Sinking Fund 0 0 0 0 3.000
ENDING BALANCE AT JUNE 30 $55,174 $58,853 $69,825 $66,782 $67.549
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
RO FUND - SOURCES AND USES OF FUNDS (In Thousands)

REVENUES
User Charges
Cost Reimbursement JPA
Contract Cest Reimbursement
Interest Revenue

TOTAL REVENUES

OTHER FINANCING SOURCES
Property Tax Rewenues
State Loans
Grants
Other Revenues
TOTAL OTHER FINANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Special Projects
Utilities
Operating Fees
Chemicals
Professional Fees and Senices
Office and Administraiive expenses
Biosolids Recycling
Materials & Supplies
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Capital Construction & Expansion (WIP}
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interast
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (OUT)

Capital Contribution

Operation support

Capital - Connection Fees Allocation
TOTAL INTERFUND TRANSFERS IN {OUT)

FUND BALANCE
Net Income {Loss)
Beginning Fund Balance July 01
ENDING FUND BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Rehabilitation/Replacement {(R&R)
Debt Senice
Sinking Fund

ENDING BALANCE AT JUNE 30

2014/2015  2015/16 2015/6 2016/17 2016/17
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET

$486,965 $49,696 $50,921 $55,023 $56,381
3,423 3,350 3,240 3,526 3,526
123 531 531 93 a3

195 154 154 150 182
$50,706 $53,731 $54,846 $58,792 $60,182
$9,140 $9,054 $9,549 $9,328 $9,549
4] 948 0 7. 657 7.657

332 3,525 525 3,525 3,626

763 738 738 757 757
$10,235 $14,265 $10,812 $21,264 $21,487
$24,338 $27,887 $26,973 529,348 $29,662
1,053 12,065 3,354 4,110 7,640
6,398 7,331 6,585 7,687 7.690
1,819 2,283 1,847 2,339 1,915
4,092 4,471 4,328 4,349 4,499
2,979 3,640 2,922 2,721 z.812
20 408 208 408 408
3,755 4,233 4,223 4,188 4,354
1,621 2,006 2,113 2.020 2,028
741 5,652 4,623 4,857 5.149
$46,815 $70,064 $57.183 $62,025 $66,046
9,336 $12,688 $8,809 $11,794 $19,281
$9,336 $12,588 $8,809 $11,794 $19,281
($5) $2 $0 $2 $0

159 214 214 214 214

0 [¢] 0 0 3,200

$154 $216 $214 $216 $3,415
$1,274 582 $1,727 ($1,545) $1,025
0 6,000 0 0 o

0 3,440 4,249 4,111 4,111
$1,274 $9,522 $5,076 $2,566 $5,136
$5.909 {$5.350) $5,337 $8,589 ($1,936)
$36,308 $42,215 $42,215 $32,053 $47,553
$42,215 $36,665 $47,553 $40,842 $45,617
$15,605 $19,238 $17,628 $18 500 $19.840
26,395 17,412 29,710 20,830 8,677
216 216 216 1,312 1.312

0 0 0 0 15,788
$42,215 $36,065 $47,553 $40.642 $45,617
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
RWFUND - SOURCES AND USES OF FUNDS (In Thousands)

2014/2015 2015/16 2015/16 2016/17 2016/17
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
REVENUES
User Charges
Property Tax - O&M
Cost Reimbursement from JPA $595 $742 $486 $773 $915
Contract Cost reimbursement 0 50 0] 0 60
Interest Revenue 13 10 10 10 10
TOTAL REVENUES $608 $802 $496 $783 $985
OTHER FINANCING SOURCES
Capital Contract Reimbursement $604 $1,487 $1,506 $4.701 $4,539
Other Revenues 23 0 34 0 0
TOTAL OTHER FINANCING SOURCES $697 $1,487 $1,540 $4,761 $4,509
EXPENSES
Employment Expenses $398 $650 $628 $684 $679
Contract Work/Special Projects 0 140 0 0 120
Utilities 112 122 122 122 104
Operating Fees 4 7 7 5 7
Professional Fees and Senices 183 647 643 593 687
Office and Administrative expenses 8 16 16 16 16
Expense Allocation 0 76 62 61 65
Materials & Supplles 67 86 86 83 86
TOTAL EXPENSES $772 $1,742 $1,563 $1,564 $1,762
CAPITAL PROGRAM
CSDLAC 4Rs $0 $0 $0 $0 $0
Capital Expansion/Construction $758 $1,816 $1,521 $4,735 $4,620
TOTAL CAPITAL PROGRAM $758 $1,816 $1.521 $4,735 $4,620
DEBT SERVICE
Financial Expenses $86 $145 $212 $78 $92
Interest 7 143 30 273 205
Principal 607 632 632 647 647
TOTAL DEBT SERVICE $700 $920 $874 $999 $945
TRANSFERS IN (OUT)
Capital Contribution $338 $315 $251 $440 $457
Debt Senice 350 460 460 499 472
Operation support 400 466 466 791 506
Property Tax Transfer 0 62 62 96 96
TOTAL INTERFUND TRANSFERS IN (OU $1,088 $1,302 $1,239 $1,826 $1,531
FUND BALANCE
Net Income (Loss) $162 ($887) ($684) $73 ($211)
Beginning Fund Balance July 01 $3,413 $3,575 $3,575 $2,743 $2,890
ENDING FUND BALANCE AT JUNE 30 $3,575 $2,687 $2,800 $2,818 $2,679
RESERVE BALANCE SUMMARY
Operating Contingency $2,614 $1,688 $1,891 $1.798 $587
Capital Construction 500 500 500 500 1.056
Debt Senvice 460 499 499 518 1,036
ENDING BALANCE AT JUNE 30 $3,575 $2,687 $2,890 $2,816 $2,679
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 201€/17 BUDGET UPDATE

WC FUND - SOURCES AND USES OF FUNDS (in Thousands)

REVENUES
Contract Cost reimbursement
Interest Revenue
Water Sales

TOTAL REVENUES

OTHER FINANCING SOURCES
Property Tax- Debt/Capital
Conneaction Feas
State Loans
Grants
Capital Contract Reimbursement
Other Revenues
Loan Transfer from Internal Fund

TOTAL OTHER FINANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Special Projects
Utilities
Operating Fees
Professional Fees and Senices
Materials & Supplies
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Work In Progress
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interast
Principal
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (OUT)
Capital Coniribution
Debt Senice
Operation support
One Water
TOTAL INTERFUND TRANSFERS IN {QUT)

FUND BALANCE
Net Income (Loss)
Beginning Fund Balance July 01
ENDING BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Water Connection
Capital Construction
Rehabilitation/Replacement (R&R)
Debt Sendce

ENDING BALANCE AT JUNE 30

G:\Board-Rec\2016\16167 FY 2016-17 Budget Amendments

201472015 201572016 2015/2016 201672017 201612017
AMENDED PROJECTED  ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET

§480 $5 $0 0 $0

o 192 77 216 b4
12,047 14,022 14,022 17844 17 814
$12,527 $14,219 $14,099 $18,030 $17,808
$2,084 $2,058 $2,170 $2,120 $2.170
0 683 614 4,475 2,932
22,714 11,367 5,002 15985 8749
4,901 4417 4,161 2,125 6.265
110 1444 127 718 1136

32 0 14 0 0
10,500 0 0 0 0
$40,321 ~$19,060 $12,089 $25,422 $19,252
$4,080 $3,300 $3.482 $3.419 $3653
343 2,332 1178 2225 3289
2,033 2,877 2,231 3010 3,026
159 216 215 152 352

737 704 692 654 683
114 183 168 169 159
197 1,356 1,119 1283 1,357
$7,062 $10,968 $9,065 $10,811 $12,519
$35,295 $19,898 $9,949 $18,630 $11,889
$35,205 $19,808 $9,949 $18,630 $11,599
(531) $2 ($38) $2 $1
2,773 2,818 2,816 2,822 2,803
2,815 3412 3,862 4433 3919

0 0 0 2,000 0
$5,557 $6,230 $6,742 $9,257 $6,722
{$1,649) ($370) (52,034) (3459) ($1.941)
0 1,465 1,485 1485 1,485
(400) . (466) (4686) (791) (508)
0 (130) - (130) (378) (378)
($2,049) $499 {$1,165) ($764) 1$1.361)
$2,285 (52,409) ($733) $4,490 $4 649
10,351 12,636 12,636 14,391 11,803
$12,636 $10,227 $11,903 $18,081 $16,552
$2,554 $3,656 $3,022 $3637 $4173
0 0 0 0 1.088

5247 813 3123 2751 5025
100 500 500 3.000 0
4765 5258 5258 0403 6,266
$12,636 $10,227 $11,903 $18,381 $16,552
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
WWFUND -SOURCES AND USES OF FUNDS (In Thousands)

2014/15 2015/2016 2015/2016 20162017 2016/2017
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
REVENUES
User Charges $5,690 $5,620 $5,620 $9,498 $4,443
Contract Cost reimbursement 138 1,867 1,867 1,500 1,465
interest Revenue 12 14 14 3 8
Water Sales 34,147 34,659 26,514 42 062 28,671
TOTAL REVENUES $39,987 $42,160 $34,015 $53,001 $34,587
OTHER FINANCING SOURCES
Propety Tax - Debt and Capitai $1,500 $1,500 $4,253 $1,500 $1,956
Grants $565 $1,000 50 $2,000 $865
Loan Transfer from Intemal Fund 4,308 2,000 0 0 3,200
TOTAL OTHER FINANCING SOURCES $6,373 $4.500 $4,253 $3,500 $6,021
EXPENSES
Employment Expenses $949 $1,750 $1,750 $1,842 $1.828
Contract Work/Special Projects 2,200 11,138 3,959 8372 7.707
Operating Fees 3,715 3,562 3,562 3.669 3,185
Professional Fees and Senices 239 157 278 167 157
Office and Administrative expenses 50 60 60 80 60
MWD Water Purchases 34,147 34,659 29,460 42,062 31,856
Other Expenses 69 406 329 338 347
TOTAL EXPENSES $41,369 $51,733 $39,397 $56,501 $45,140
DEBT SERVICE
Inter-Fund Loan $0 $32 $0 $32 $16
TOTAL DEBT SERVICE $0 $32 $0 $32 $16
TRANSFERS IN (OUT)
One Water 80 $41 $41 $269 $269
Property Tax Transfer 0 0 0 0 2,000
TOTAL INTERFUND TRANSFERS IN (OUT $0 $41 $41 $269 $2,269
FUND BALANCE
Net Income (Loss) $4.991 {$5,063) ($1,088) $328 ($2,280)
Beginning Fund Balance July 01 $916 $5,206 $5,906 $1,572 $4,818
ENDING FUND BALANCE AT JUNE 30 $5,906 $844 $4,818 $1.898 $2,539
RESERVE BALANCE SUMMARY
Operating Contingency $5,906 $844 $4,818 $1,898 $2,539
ENDING BALANCE AT JUNE 30 $5,906 $844 $4,818 $1.899 $2,539
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RESOLUTION NO. 2016-6-1

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING INITIAL AND MONTHLY CAPACITY
CHARGES, VOLUMETRIC CHARGES, EXCESS STRENGTH
CHARGES, CAPITAL IMPROVEMENT PROJECT (CIP) CHARGES,
IEUA ADMINISTRATIVE CHARGES, APPLICATION AND
WASTEWATER DISCHARGE PERMIT APPLICATION FEES FOR THE
INLAND EMPIRE BRINE LINE (BRINE LINE) FOR FISCAL YEAR
2016/17.

WHEREAS, it is necessary to establish initial and monthly capacity charges,
volumetric flow charges, CIP charges, trucked wastewater delivery charges and
excessive strength charges;

- WHEREAS, it is necessary to establish application fees for processing applications
for Capacity Right Agreements and Wastewater Discharge Permits for the use of the
Inland Empire Utilities Agency (Agency)'s Brine Line;

- WHEREAS, one Agency Capacity Unit (CU)} is defined as an equalized discharge
at the flow rate of 15 gallons per minute (GPM);

WHEREAS, under Section 13550, et seq., of the California Water Code, a Public
Agency may require industries to use recycled water for certain purposes, where it is
available and at reasonable cost;

| WHEREAS, the Board of Directors of the Agency, pursuant to Ordinance No. 96,
may establish said fees and charges by Resolution;

| NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND.ORDERS the following to be effective July 1, 2016:

Section1  That the Initial Capacity Charge for the purchase of Agency Capacity
Rights shall be set at $215,000.00 per CU.

Section 2 That the monthly charges for discharge to the Brine Line are as
follows:

(A) CAPACITY CHARGES:

For discharge to the Brine Line, which reaches jurisdiction of the Santa Ana
Watershed Project Authority (SAWPA), the monthly Capacity Charge is
$368.76 per CU.

The monthly Capital Improvements Program (CIP) charge for Brine Line is
$90.00 per CU per month.
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(B)  VOLUMETRIC CHARGES

For discharge to the Brine Line, the monthly Volumetric Charge is $858.00
per million gallons of discharge. The minimum Volumetric Charge for
discharge of 100,000 gallons or less per CU per month is $85.80 per CU
per month.

(C)  STRENGTH CHARGES

That Strength Charges are applicable to all discharges to the Brine Line, via
pipeline or hauled by truck, for excessive Biochemical Oxygen Demand
(BOD), and Total Suspended Solids (TSS). The rates are as follows:

QUANTITY RATE
BOD $307.00 per 1,000 pounds (dry weight}
TSS $429.00 per 1,000 pounds (dry weight)

Strength Charges for the Brine Line discharges are calculated from the
average of all the samples collected during the calendar month and invoiced
on a monthly basis. If there is no sample data for a given month, strength
charges for that month shall be determined by using the average of all
available data within the billing quarter.

(D) AGENCY ADMINISTRATIVE CHARGES

Agency Administrative Charges of 50% shall be added to the charges of
Section 2(A), 2(B), and 2(C).

(E) RECYCLED WATER USAGE CREDIT FOR BRINE LINE

This program is for recycled water (RW) users and shall end when funding
is exhausted or not later than June 30, 2024, whichever comes first. New
Users who qualify for this program shall be given the RW credit in effect at
the time of connection to the RW system.

Recycled Water Users, including contracting agencies, shall be given a
monetary credit based on the actuai amount of RW used. The RW credit
shall start at 50% of the IEUA’s FY 2015/16 RW direct sale rate, and shalt
decline at 5% intervals per year through FY 2023/24.

For Fiscal Year 2016/17, the RW Usage Credit is $356.02 per million
gallons of RW used.

(Fy  Other Charges

IEUA will pass on any other charges from SAWPA invoiced to the Agency
to dischargers to the Brine Line, such as, but not limited to, flow and strength
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imbalance charges, permit, inspection, analytical fees, etc.
Section 3

For trucked discharges to the Brine Line, the wastewater discharge

rate shail be based on the applicable tiered schedule as established by the higher
concentration value for BOD or TSS. The Brine Line Tiered Rate Scheduie for
Trucks is shown in Table 1.

Table 1 — Brine Line Tiered Rate Schedule for Trucks

incremental Charge
- Totai Volumetric above 5,000

Tiered BOD or TS5 Charge Up to gallons, |
Scheduls Concentration 8,000 gatlon $ per one (1) gaflon BOD Charges | TSR8 Charges

Brine Less than 100 mg/L $259.48 i $0.011

Tier 1 "
(Non-Brine) 100 to 999 mg/L $284.46 $0.016

Tier 2
(Non-Brine) 1,000 to 2,499 mgfL $369.46 $0.033

2,500 mgA. and $0.695 $0.662

Tier 3 higher $217.96 $0.0027 | per pound of BOD | per pound of TSS

(Non-Brine) Tier 3 minimum charge shall be no less than the charge calculated using Tier 2
rate

Séction 4 That Application fees for a Capacity Right Agreement shall

be:

Section 5 That Initial Wastewater Discharge Permit Application,
Ownership Change with Process Changes, and Permit Renewal fees
for wastewater generators who discharge directly through pipeline
connection to the Brine Line shall be:

Initial

Wastewater

Discharge

Permit Application

Fees

(Ownership Change with Process Changes included):

Categorical Industrial User

$ 200.00

$3,780.00

with Combined Waste Stream Formula, add

with Production Based Standards, add

with Multipie Categories, add
Non-Categorical, Significant Industrial User
Non-Categorical, Non-Significant Industrial User

Permit Renewal Fees:

Categorical Industrial User

with Combined Waste Stream Formula, add

with Production Based Standards, add

with Multiple Categories, add
Non-Categorical, Significant Industrial User
Non-Categorical, Non-Significant industrial User

$918.00
$486.00
$1,836.00
$2,754.00
$2,268.00

$2,808.00
$486.00
$270.00
$918.00
$702.00
$486.00
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Section 6 That Initial Wastewater Discharge Permit Application,
Ownership Change with Process Changes, and Permit Renewal fees
for wastewater generators whose wastewater is hauled away, i.e., by
a wastewater trucking company, and discharged into the Brine Line
shall be:

Initial Wastewater Discharge Permit Application Fees:

Categorical Industrial User $2,376.00
with Combined Waste Stream Formula, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $1,404.00

Non-Categorical, Non-Significant Industrial User $918.00

Permit Renewal Fees:

Categorical Industrial User $1,944.00
with Combined Waste Stream Formula, add $486.00
with Production Based Standards, add $270.00
with Multiple Categories, add $918.00

Non-Categorical, Significant Industrial User $702.00

Non-Categorical, Non-Significant Industrial User $486.00

Section 7 That initial Wastewater Hauler Permit application and
Permit Renewal fees for the Brine Line shall be:

Initial Permit Application for Wastewater Hauler $216.00
Permit Renewal for Wastewater Hauler $108.00

Brine Line Liquid Waste Hauler Permit Application and Permit
Renewal are processed and administered by Santa Ana Watershed
Project Authority (SAWPA).

Section 8 That Permit Revision or Facility Expansion fees shali be: $1,404.00

Permit Revisions shall be required if the modification affects the
quantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions
or modifications inciude, but are not limited to, the following:
maintenance, monitoring, change of discharge limits, addition of
control equipment, etc.

Section 9 That Permit Addendum fees shall be: $702.00
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That for change of business name with no process changes shall $216.00
be: .

Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited to,
the following: Maintenance, Monitoring, Change of Discharge Limits,
Addition of Control Equipment, Ownership Change without Process
Changes, etc.

Section 10 Toxic Organic Management Plan (TOMP) Processing No Charge
Section 11 Miscellaneous processing fees that do not fall under any of the above
sections shall be charged based on time and material of staff(s) evaluating such

process using adopted labor rates for the current fiscal year.

Section 12 That all provisions of the Brine Line Ordinance and any amendments
thereto are hereby applicable and will remain in full force and effect.

Section 13 That upon the effective date of this Resoclution, the Resolution
No. 2015-6-4 pertaining to the South NRWS is hereby rescinded in its entirety.
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ADOPTED this 15" day of June, 2016,

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District

Terry Catlin

President of the Inland Empire Utilities
Agency* and of the Board of Directors
thereof
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STATE OF CALIFORNIA )
| ) SS
COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency”,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-1 as adopted at

a reg:iu!ar Board meeting on June 15, 2016, of said Agency” by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-2

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING CAPACITY CHARGES, VOLUMETRIC
CHARGES, STRENGTH CHARGES, AGENCY PROGRAM CHARGES,
AND APPLICATION FEES FOR THE NON-RECLAIMABLE
WASTEWATER SYSTEM (NRWS) FOR FISCAL YEAR 2016/17

WHEREAS, NRWS Wastewater Disposal Agreement No. 4830 (Agreement) has
been adopted between County Sanitation Districts of Los Angeles County (CSDLAC) and
Inland Empire Utilities Agency (Agency);

. WHEREAS, it is necessary to establish a rate structure for the collection of costs
associated for the sewerage service under this Agreement,

- WHEREAS, it is necessary to allocate User with Non Reclaimable Wastewater
System Capacity Unit (NRWSCU), in order to collect such charges;

" WHEREAS, it is necessary to allocate individual Users their fractional contribution
of the Solids Discrepancy at East End (SDee) monitoring facility determined by the
Fractional Solids Discrepancy (FSD)) formula,

WHEREAS, it is necessary to establish application fees for processing applications
for NRWSCU Allocations and Wastewater Discharge Permits for the use of the inland
Empire Utilities Agency (Agency)'s NRWS;

" WHEREAS, under Section 13550, et seq., of the California Water Code, a Public
Agency may require industries to use recycled water for certain purposes, where it is
available and at reasonable cost;

WHEREAS, the Board of Directors of the Agency, pursuant to Ordinance No. 99,
may establish said fees and charges by Resolution;

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND ORDERS the following to be effective July 1, 2016
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Section1  That the acquisition of wastewater discharge right shall be as follows:

(A)

NRWSCU ACQUISITION RATES

. A NRWSCU for the NRWS is determined by the following formula:

NRWSCU = (0.6513 x — ) 4 (0.1325 x W) + (0.2162 x W)

Where:
gpd = gallons per day
ppd = pounds per day

The minimum number of NRWSCU shall be 25 NRWSCU.

The purchase rate for the right to discharge one (1) NRWSCU shall be as
established by CSDLAC or $4,172.00 per NRWSCU.

The optional annual lease rate for the right to discharge one (1) NRWSCU
shall be 5% per year of the purchase rate, i.e. $208.60 per NRWSCU per
each year.

The above charges shall be paid in full upon the execution of the NRWSCU
purchase or lease.

Section 2  That the monthly charges for discharge to the NRWS are:

(A)

(B)

(©)

VOLUMETRIC CHARGES

For discharge to the NRWS, the monthly volumetric charge is $915.00 per
million gallons of discharge.

PEAK FLOW CHARGES

For discharge to the NRWS, the monthly Peak Flow (PF) Charge shall be
$348.00 per million gallons of volumetric discharge.

STRENGTH CHARGES

That Strength Charges are for excessive Chemical Oxygen Demand (COD)
and Total Suspended Solids (TSS) and are applicable to all discharges to
the NRWS. The rates are as follows:

PARAMETER RATE
COD $180.00 per 1,000 pounds (dry weight)
TSS $436.00 per 1,000 pounds (dry weight)
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(D)

(E)

(F)

G)

Strength charges for the NRWS discharges are calculated from the average
of all the samples collected during the calendar month and invoiced on a
quarterly basis. If there is no sample data for a given month, strength
charges for that month shall be determined by using the average of all
available data within the billing quarter.

Solids DISCREPANCY Charge for NRWS

Solids Discrepancy Charge for an industry (SDC,) shall be calculated on a
monthly basis and invoiced on a quarterly basis. The charge shall be
calculated by multiplying the individual industry’s Fractional Solids
Discrepancy (FSD)) by the Total Solids Discrepancy at East End monitoring
facility (TSDgg) and by TSS rate:

SDC; = (FSD;) x (T'SDgg) x (TSS rate)

Individual industry’s FSD; for the NRWS is determined by the FSD; formula
to allocate the individual industry’s solids contribution to the total solids
discrepancy, based on their contribution to the overall loading of Alkalinity,
Biological Oxygen Demand (BOD), Dissolved Calcium, and Flow.

FSD. = 0.144 [‘:lk‘] +0.519 [BOD"] +0.096 [Ca‘ Flowi]
e o lk'r ) o BODT ) X CaT

] +0.241 % [onwT

Where:

FSD;= Fractional Solids Discrepancy for individual discharger (/)

Alk; = Individual dissolved alkalinity loading to the NRWS for discharger (i)
Alkr = Combined dissolved alkalinity loading from all dischargers to the NRWS
BOD; = Individual BODs loading to the NRWS for discharger (/)

BODr = Combined BODs loading from all dischargers to the NRWS

Ca; = Individual dissolved calcium loading to the NRWS for discharger (i)

Car = Combine dissolved calcium loading from all dischargers to the NRWS
Flow; = Individual flow contribution to the NRWS from discharger (/)

Flowr = Combined flow from all dischargers to the NRWS

AGENCY O&M Charge
The Agency's O&M charge shall be $192.13 per NRWSCU per month.
AGENCY CIP CHARGE

The Agency's capital improvement program charge shall be $7.41 per
NRWSCU per month.

RECYCLED WATER USAGE CREDIT

This program is for recycled water {(RW) Users and shall end when funding



Resolution No. 2016-6-2
NRWS Rates
Page 4 of 7

is exhausted or not later than June 30, 2024, whichever comes first. New
Users who qualify for this program shall be given the recycled water credit

in effect at the time of connection to the RW system.

For Fiscal Year 2016/17, the Recycled Water Usage Credit is $356.02 per

million gallons of recycled water used.

Section3 OTHER CHARGES

[EUA will pass on any other charges from CSDLAC invoiced to the Agency to
dischargers to the NRWS, such as, but not limited to, capacity, flow and strength

imbalance charges, permit, inspection, analytical fees, etc.

Section 4 That Application fee for a NRWS Capacity Unit Purchase
or Annual Lease shall be:

Section 5§ That Initia! Wastewater Discharge Permit Application,
Ownership Change with Process Changes, and Permit Renewal
fees for wastewater generators who discharge directly through
pipeline connection to the NRWS sewer system shall be:

Initial Wastewater Discharge Permit Application Fees
(Ownership Change with Process Changes included):

Categorical Industrial User

with Combined Waste Stream Formula, add

with Production Based Standards, add

with Multiple Categories, add
Non-Categorical, Significant Industrial User
Non-Categorical, Non-Significant Industriai User

Permit Renewal Fees:

Categorical Industrial User

with Combined Waste Stream Formula, add

with Production Based Standards, add

with Multiple Categories, add
Non-Categorical, Significant Industrial User
Non-Categorical, Non-Significant Industrial User

Section 6 That Permit Revision or Facility Expansion fees shall be:

$200.00

$3,780.00
$918.00
$486.00
$1,836.00
$2,754.00
$2,268.00

$2,808.00
$486.00
$270.00
$918.00
$702.00
$486.00

$1,404.00
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Permit Revisions shall be required if the modification affects the
quantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions
or modifications include, but are not limited to, the following:
maintenance, monitoring, Change of Discharge Limits, Addition of
Control Equipment, Process Changes, etc.

Section 7 That Permit Addendum fees shall be: $702.00

That for change of business name with no process changes shall $216.00
be: '

Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited to,
the following: Maintenance, Monitoring, Change of Discharge
Limits, Addition of Control Equipment, Ownership Change without
Process Changes, etc.

Section 8 Toxic Organic Management Plan (TOMP) Processing No Charge

Section 9 Miscellaneous processing fees that do not fall under any of the above
sections shall be charged based on time and material of staff(s) evaluating such
process using adopted labor rates for the current fiscal year.

Section 10 That all provisions of the Non-Reclaimable Wastewater Ordinance
and any amendments thereto are hereby applicable and will remain in full force
and effect.

Section 11 That upon the effective date of this Resolution, the Resolution
No. 2015-6-6 pertaining to the NRWS is hereby rescinded in its entirety.
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ADOPTED this 15" day of June, 2016

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District

Terry Catlin
President of the Inland Empire Utilities

Agency* and of the Board of Directors
thereof



Resolution No. 2016-6-2
NRWS Rates
Page 7 of 7

STATE OF CALIFORNIA )
) SS
COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-2 as adopted at

a regular Board meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-3

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING CAPACITY CHARGES, VOLUMETRIC
CHARGES, STRENGTH CHARGES, CAPITAL IMPROVEMENT
PROJECT (CIP}) CHARGES, IEUA ADMINISTRATIVE CHARGES,
APPLICATION AND WASTEWATER DISCHARGE PERMIT
APPLICATION FEES FOR THE ETIWANDA WASTEWATER LINE (EWL)
FOR FISCAL YEAR 2016/17

WHEREAS, Etiwanda Wastewater Line Disposal Agreement (Agreement} was
entered between County Sanitation Districts of Los Angeles County (CSDLAC) and
Inland Empire Utilities Agency (Agency);

WHEREAS, it is necessary to establish a rate structure for the collection of costs
associated for the sewerage service under this Agreement;

WHEREAS, it is necessary to allocate industries with Etiwanda Wastewater Line
Capacity Unit (EWLCU), in order to collect such charges;

WHEREAS, one EWLCU for the EWL is defined as an equalized discharge not to
exceed a flow rate of 15 gallons per minute;

WHEREAS, it is necessary to establish application fees for processing applications
for Capacity Right Agreements and Wastewater Discharge Permits for the use of the
Agency's EWL,

WHEREAS, under Section 13550, et seq., of the California Water Code, a Public
Agency may require industries to use recycled water for certain purposes, where it is
availabie and at reasonable cost;

WHEREAS, the Board of Directors of the Agency, pursuant to Ordinance No. 99,
may establish said fees and charges by Resolution;

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND ORDERS the following te be effective July 1, 2016

Section 1  That the acquisition of capacity rights shall be as follows:
(A) CAPACITY RIGHT ACQUISITION RATE

That the purchase rate for the right to discharge one (1}
EWLCU for the EWL shall be $215,000.00 per an equalized
flow rate not to exceed 15 gallons per minute. This charge
shall be paid in full upon the execution of the Capacity Right
Agreement.
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Section 2

That the monthly charges for discharge to the EWL are as follows:

(A)

(B)

(©)

(D)

(E)

CAPACITY CHARGES

For discharge to the EWL, which reaches the jurisdiction of the
CSDLAC, the monthly Capacity Charge is $0.00 per EWLCU.

The monthly Capital Improvements Program (CIP) charge for EWL
is $90.00 per month per EWLCU.

VOLUMETRIC CHARGES

The Volumetric Charge for EWL. is $1,068.46 per Million Gallons.
The minimum Volumetric Charge for discharge of 100,000 gallons
or less is $106.85 per EWLCU per month.

STRENGTH CHARGES

That Strength Charges are for excessive Chemical Oxygen
Demand (COD) and Total Suspended Solids (TSS) and are
applicable to all discharges to the EWL. The rates are as follows:

PARAMETER RATE
COD $180.00 per 1,000 pounds (dry weight)
TSS $436.00 per 1,000 pounds (dry weight)

Strength charges for the EWL discharges are calculated from the
average of all the samples collected during the calendar month and
invoiced on a quarterly basis. If there is no sample data for a given
month, strength charges for that month shall be determined by
using the average of all available data within the billing quarter.

AGENCY CIP AND O&M CHARGES

Agency CIP and O&M Charges of 50% shall be added to the
charges of Section 2(A), 2(B), and 2(C).

RECYCLED WATER USAGE CREDIT

This program is for recycled water (RW) Users and shall end when
funding is exhausted or not later than June 30, 2024, whichever
comes first. New Users who qualify for this program shall be given
the recycled water credit in effect at the time of connection to the
RW system.

For Fiscal Year 2016/17, the Recycled Water Usage Credit is
$356.02 per million gallons of recycled water used.
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Section3 OTHER CHARGES

[EUA will pass on any other charges from CSDLAC invoiced to the Agency to
dischargers to the EWL, such as, but not limited to, flow and strength imbalance
charges, permit, inspection, analytical fees, etc.

Section 4 That Application fees for a EWL Capacity Right

Agreement shall be: $200.00

Section 5 That Initial Wastewater Discharge Permit Application,

Ownership Change with Process Changes, and Permit Renewal

fees for wastewater generators who discharge directly through

pipeline connection to the EWL sewer system shall be:

Initial Wastewater Discharge Permit Application Fees

(Ownership Change with Process Changes included):

Categorical Industrial User $3,780.00
with Combined Waste Stream Formula, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $2,754.00

Non-Categorical, Non-Significant Industrial User $2,268.00

Permit Renewal Fees:

Categorical Industrial User $2,808.00
with Combined Waste Stream Formula, add $486.00
with Production Based Standards, add $270.00
with Multiple Categories, add $918.00

Non-Categorical, Significant Industriat User $702.00

Non-Categorical, Non-Significant Industrial User $486.00

Section 6 That Permit Revision or Facility Expansion fees shall be: $1,404.00

Permit Revisions shall be required if the modification affects the
guantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions
or modifications inciude, but are not limited to, the following:
Maintenance, Monitoring, Change of Discharge Limits, Addition of
Control Equipment, Process Changes, etc.

Section 7 That Permit Addendum fees shall be: $702.00



Resolution No. 2016-6-3
EWL Rates
Page 4 of 6

That for change of business name with no process changes shall 1
be: $216.00

Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited to,
the following: Maintenance, Monitoring, Change of Discharge

Limits, Addition of Controt Equipment, Ownership Change without
Process Changes, etc.

Section 8 Toxic Organic Management Plan (TOMP) Processing No Charge

Section 9  Miscellaneous processing fees that do not fall under any of the
above sections shall be charged based on time and material of staff(s) evaluating
such process using adopted labor rates for the current fiscal year.

Section 10 That all provisions of the Etiwanda Wastewater Line Ordinance

and any amendments thereto are hereby applicable and will remain in full force
and effect.

Section 11 That upon the effective date of this Resolution, the Resolution
No. 2015-6-7 pertaining to the EWL is hereby rescinded in its entirety.

L
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ADOPTED this 15" day of June, 2016

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District

Terry Catlin
President of the Inland Empire Utilities

Agency* and of the Board of Directors
thereof
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STATE OF CALIFORNIA )
) SS
COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency®,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-3 as adopted at

a regular Board meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-4

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINC COUNTY,
CALIFORNIA, ESTABLISHING SERVICE RATES FOR WASTEWATER
DISCHARGERS TO THE REGIONAL WASTEWATER SYSTEM FOR
SEPTAGE, COMMERCIAL OR INDUSTRIAL WASTEWATERS, AND
EXCESSIVE STRENGTH CHARGES FOR FISCAL YEAR 2016/2017.

WHEREAS, it is necessary to establish service rates for processing and issuing
permits to domestic, commercial, or industrial wastewater dischargers and wastewater
haulers permitted by IEUA, and service rates for processing and treatment of sanitary,
commercial or industrial wastewater deliveries to the Inland Empire Utilities Agency
(Agency)'s Regional Wastewater System;

WHEREAS, it is necessary to establish application fees for processing and issuing
of wastewater discharge permits to industrial wastewater generators who discharge
directly through pipeline connections to the Regional Sewer System;

WHEREAS, the Board of Directors of the Inland Empire Utilities Agency*, pursuant
to Ordinance No. 97, may establish said service rates by resolution.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND ORDERS the following to be effective July 1, 2016:

Section1 That Wastewater Permit Application for Domestic Wastewater
Hauler fees is as follow:

Initial Permit Application Fee $216.00
Permit Renewal Fee $108.00

Section 2 That wastewater volumetric fee for domestic and industrial
wastewater hauler is as follow:

For each [oad up to 2,000 gallons $ 69.45

Loads in excess of 2,000 gallons $ 0.035 per one (1) gallon

Section 3  That a rate schedule effective July 1, 2016, for delivery of domestic
and industrial wastewater to regional plants with excessive biochemical oxygen
demand and suspended solids is hereby established as follows:

Quantity Rate

Biochemical Oxygen Demand (BOD) in excess
of 379 mg/L

$ 324.61 per 1,000 Ib (dry weight)

Suspended Solids (SS) in excess of 365 mg/L $ 348.45 per 1,000 Ib (dry weight)
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Section 4 A Non-Compliance fee of $100.00 will be assessed to
reinstate elapsed or expired insurance requirements.

Section 5 That Initia! Wastewater Discharge Permit Application and
Permit Renewal fees for wastewater generators who discharge
directly through pipeline connection to the Regional Sewer System
shall be:

Initial Wastewater Discharge Permit Application Fees
(Ownership Change with Process Changes included):

Categorical Industrial User $3,780.00
with Combined Waste Stream Formula, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $2,754.00

Non-Categorical, Non-Significant Industriat User $2,268.00

Permit Renewal Fees:

Categorical Industrial User $2,808.00
with Combined Waste Stream Formulia, add $486.00
with Production Based Standards, add $270.00
with Multiple Categories, add $918.00

Non-Categorical, Significant Industrial User $702.00

Non-Categorical, Non-Significant Industriat User $486.00

Section 6 That Initial Wastewater Discharge Permit Application,

Ownership Change with Process Changes, and Permit Renewal fees

for wastewater generators whose wastewater is hauled away, i.e., by

a wastewater trucking company, and discharged into the NRWS

sewer system shall be:

Initial Wastewater Discharge Permit Application Fees:

Categorical Industrial User $2,376.00
with Combined Waste Sfream Formula, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $1,404.00

Non-Categorical, Non-Significant Industrial User $918.00

Permit Renewal Fees:

Categorical Industrial User $1,844.00

with Combined Waste Stream Formula, add

$486.00
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with Production Based Standards, add $270.00
with Multiple Categories, add $918.00
Non-Categorical, Significant Industrial User $702.00
Non-Categorical, Non-Significant Industrial User $486.00

Section 7 That Permit Revision or Facility Expansion fees shali be: $1,404.00

Permit Revisions shall be required if the modification affects the
quantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions or
modifications include, but are not Iimited to, the following:
Maintenance, Monitoring, Change of Discharge Limits, Addition of
Control Equipment, Process Changes, etc.

Section 8 That Permit Addendum fees shall be: $702.00

That for change of business name or ownership only with no $216.00
process changes shall be: '
Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited to,
the following: Maintenance, Monitoring, Change of Discharge Limits,
Addition of Control Equipment, Ownership Change without Process
Changes, etc.

Section9 That IEUA will pass on to wastewater permit holder
any other charges, such as, but not limited to, excessive strength,
laboratory analysis, inspection activities, etc.

Section 11 Miscellaneous processing fees that do not fall under
any of the above sections shall be charged based on time and
material of staff(s) evaluating such process using adopted labor
rates for the current fiscal year.

Section 12 That all provisions of the Regional Wastewater
Ordinance and any amendments thereto are hereby applicable and
will remain in full force and effect.

Section 13 That upon the effective date of this Resolution,
Resolution No. 2015-6-5 is hereby rescinded in its entirety.
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ADOPTED this 15th day of June, 2016.

Terry Catlin
President of the Inland Empire Ultilities

Agency* and of the Board of Directors
thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency™ and of the Board of
Directors thereof

(SEAL)

* A Municipal Water District
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STATE OF CALIFORNIA )
}SS
COUNTY OF SAN BERNARDINO }
[, Steven J. Elie, Secretary/Treasurer of the Inland Empire Wilittes Agency*, DO
HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-4, was adopted at a Board

Meeting on June 15, 2016, of said Agency™ by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-5

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING CHARGES FOR LABORATORY
ANALYSES FOR FISCAL YEAR 2016/17

WHEREAS, The Agency occasionally enters into agreements with other local
governmental agencies to perform laboratory analyses; and

WHEREAS, the most efficient and practical method of charging for this work is through
the establishment of a price for each analysis.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS, that, effective July 1, 2016, the single item prices for laboratory analyses are as
shown on Exhibit 1 attached hereto.

Upon the effective date of this Resolution, Resolution No. 2015-5-11 is hereby rescinded
in its entirety.
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ADOPTED this 15" day of June, 2016.

Terry Catlin
President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*a Municipal Water District
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STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )
I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency®,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-5, was adopted at

a regular meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District
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Exhibit 1

INLAND EMPIRE UTILITIES AGENCY
LABORATORY PRICES - FY 2016/17

i Inorganic Chemistry ‘Inorpanic Chemistry.
| Test _ Method Test: ‘Method Price |
Alkalinity, Total SM 23208 $14.80 Silica EPA 200.7 $9.90
Ammonia as Nitrogen EPA350.1 $14.80 Sulfate EPA300.0 | _$9.00
Anion Sum SM 1050 $2.20 Sulfide, Dissolved SM 4500-SD $21.90
BOD, Soluble SM 5210 $43.70 Sulfide, Total SM 4500-SD $18.10
BCD, Total SM 5210 $38.30 Surfactants (MBAS) §M 55400 $49.00
Bromide EPA 300.0 $11.00 TDS SM 2540C $14.80
@i_?gjy_n_l - SM1050 $2.20 TDS, Fixed/Volatile SM 2540E $21.90
Chigride EPA 300.0 $9.00 TKN EPA 351.2 $59.00
Chlorine Residual SM 4500-C1 G $16.40 TOC SM 5310B $32.80
€oD SM 52200 $32.80 TOC §M 5310C §24.60
Color SM 21208 $5.00 iTotal Solids SM 25408 $11.00
Conductivity SM 2510 $8.80 TSS SM 2540D $14.80
Corrosivity SM 2330B $40.50 Turbidity EPA 180.1 $8.80
If Alkalinity, Ca, EC, or pH are requested on the sample, Uranium pCi/L EPA 200.8 $27.30]
Corrosivity cost is reduced by their respective prices. Volatile Selids SM 2540E $16.40
Cyanide, Total ASTM DD7284 $29.50 Volatile Suspended Solids SM 2540E $21.90
Cyanide, Free ASTM B7237 $27.40
Dissolved Organic Carbon SM 5310B $39.30 P ;.
Dissolved Organic Carbon SM 5310C $32.80 Bisassay/Mheralioligy
Dissolved Oxygen EPA 360.1 $12.10 Test
Fluoride EPA 300.0 $9.30 Bioassay, CBubia, Chronic EPA 1002
Flugride SM 4500-F C $16.40 Coliform, Fecal SM 9221E $24.60
Hardness, Total (Calculation) EPA 200.7 $21.20 Coliform, Total (10 Tube) SM 92218 $21.90
Coliform, Total (15 Tube) SM 9221B $24.60]
Calculation is reduced by their respective prices. Heterotrephic Plate Count SM 9215B $19.70
Hardriess, Total SM 2340C $18.10
Mercury EPA 245.2 $39.30 - -
Metals Digestion (liquid) $16.40 I Oeganic Chemistry
Metals Digestion (solid) §43.60 ! Tost : Price
Metals by ICP BPA 200.7 $9.80 Acrolein & Acrylonitrile EPA 624 $147.40
Metals by ICP/MS EPA 200.8 $9.80 MTBE EPA 524.2 $122.80
Nitrate as Nitrogen EPA 300.0 $9.00 Pesticides EPA 608 $240.20
Nitrite a5 Nitrogen EPA 300.0 $9.00 Pesticides w/ PCBs EPA 608 $305.70
Nitrogen, Organic Various $71.00 |PCBs EPA 608 $240.20
0il & Grease, Polar (FOG) EPA1664B $62.30) Semi-Volatiles {Short list DW}  |EPA 525 $322.10
0il & Grease, Nor-polar EPA1664B $32.8¢ Sem:-Volatiies (Acid Extractables) |EPA 625 $245.70
0il & Grease, Total EPA1664B $29.50 Semi-Volatiles [Base/Neuirals) EPA 625 §245.70
pH SM 4500-H+ B $5.00 Semi-Volatiles (BNA) EPAG25 $354.90!
Phosphorus, Ortho EPA 320.0 $9.00 Tert-Butyl Alcohol (TBA) EPA 524.2 MOD $147.40
Phospherus, Total EPA 200.7 $10.00 Thiobencarb EPA 525 $294.70
Volatiles, DW EPA 524.2 $147.40!
Volatiles, WW EPA 624 $163.80|




RESOLUTION NO. 2016-6-6

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING EQUIPMENT RENTAL RATES FOR
FISCAL YEAR 2016/2017.

WHEREAS, the Board of Directors of Intand Empire Utilities Agency* is required by Agency
Ordinance No. 28, Section 3, to establish, from time to time, rates for rental of maintenance and
construction equipment.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS, pursuant to Ordinance No. 28, that the rates for equipment rental are as shown in
Exhibit 1 attached hereto and are effective July 1, 2016.

Upon the effective date of this Resolution, Resolution No. 2015-5-12 is hereby rescinded in
its entirety.
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ADOPTED this 15t day of June, 2016.

Terry Catlin

President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency® and of the Board of
Directors thereof

*a Municipal Water District
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STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-6 was adopted at a regular

meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District
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EXHIBIT 1

INLAND EMPIRE UTILITIES AGENCY*
MAINTENANCE EQUIPMENT RENTAL RATES
FISCAL YEAR 2016/17

GOVERNMENTAL AGENCIES WITHIN IEUA SERVICE BOUNDARIES

RATE
IN FORCE
CCTV Camera Equipment Truck
With one operator per hour portal-to-portal 88.21
With two operators per hour portal-to-portal 150.82
Jetter Vactor
With one operator per hour portal-to-portal 80.78
With two operators per hour portal-to-portal 143.38
Camera Van
With one operator per hour portal-to-portal 68.09
With fwo operators per hour portal-to-portal 130.70
Gap Vactor Truck
With one operator per hour portal-to-portal 97.39
With two operators per hour portal-to-portal 160.00
Safety Van
With one operator per hour portal-to-portal 66.88
With two operators per hour portal-to-portal 126.56
Water Truck
With one operator per hour portal-to-portal 71.13

With two operators per hour portal-to-portal 133.74



RESOLUTION NO. 2016-6-7

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND EMPIRE
UTILITIES AGENCY (IEUA), SAN BERNARDINO COUNTY, CALIFORNIA,
ESTABLISHING METER EQUIVALENT UNIT (MEU) AND THE
READINESS-TO-SERVE (RTS) TEN YEAR ROLLING AVERAGE (TYRA)
RATES

WHEREAS, pursuant to Division li, Part ll, Section 201 of Ordinance No. 104, the Board
of Directors of inland Empire Utilities Agency (IEUA) establishes, from time to time, rates to
support the readiness-to-serve charges from Metropolitan Water District of Southern California
(MWD), program costs incurred for the regional water resources program.

WHEREAS, the Board of Directors of IEUA shall establish an annual Readiness to
serve (RTS) charge, based on a Ten Year Rolling Average (TYRA) MWD methodology, that the
Agency will pass through to Local Agency a rate to yield revenues sufficient to support the RTS
charges imposed by MWD.

WHEREAS, the Board of Directors shall establish an annual Meter Equivalent Unit
(MEU) charge rate to yield revenues sufficient to recover the regional water resources program
costs.

WHEREAS, IEUA shall bill the Local Agency for all water delivered through the service
connection, and the Local Agency shall pay IEUA for all water delivered at the rate or rates as
established by resolution.

WHEREAS, modification of this policy may be included in future rate resolutions.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS that the following to be effective on:



Resolution No. 2016-6-7
Page 2 of 4

Section 1. That a Readiness-to-Serve Ten Year Rolling Average (RTS TYRA), an
extended phase-in period of a seven (7) year rate shall be charged to the Local Agency
with a 15% of total RTS charge imposed by MWD, effective October 1, 2016, and an
incremental increase of 15% in following fiscal years untii 100% of MWD RTS charge is
reached.

a. October 1, 2016 through June 30, 2017 of Fiscal Year 2016/17, the RTS
TYRA charge shall be 15% of the MWD RTS charge

b. July 1, 2017 for Fiscal Year 2017/18, the RTS TYRA charge shali be 30% of
the MWD RTS charge.

c. July 1, 2018 for Fiscal Year 2018/19 the RTS TYRA charge shail be 45% of
the MWD RTS charge.

d. July 1, 2019, for Fiscal Year 2019/20 the RTS TYRA charge shall be 60% of
the MWD RTS charge.

e. July 1, 2020 for Fiscal Year 2020/21 the RTS TYRA charge shall be 75% of
the MWD RTS charge.

f. July 1,2021, for Fiscal Year 2021/22 the RTS TYRA charge shall be 90% of
the MWD RTS charge.

g. July 1, 2022, for Fiscal Year 2022/23 the RTS TYRA charge shall be 100%
of the MWD RTS charge.

Section 2. That the Meter Equivalent Unit (MEU) rate, an extended phase-in period of a
four (4) year rate shall be charged to the Local Agency effective October 1, 2016:

a. July 1, 2016 for the first three months, July through September, of Fiscal
Year 2016/17, that the rate for each active retail water meter shall be
$2.105 per meter per month.

b. October 1, 2016 for Fiscal Year 2016/17, that the rate for each active
retail water meter shall be $0.90 per MEU per month.

b. July 1, 2017 for Fiscal Year 2017/18, that the rate for each active retail water
meter shall be $0.95 per MEU per month.

c. July 1, 2018 for Fiscal Year 2018/19, that the rate for each active retail
water meter shall be $0.99 per MEU per month.
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d. July 1, 2019 for Fiscal Year 2019/20, that the rate for each active retail
water meter shall be $1.04 per meter equivalent unit per month.

Section 3. That upon the effective date of this Resolution, Resolution No. 2015-6-8 and
Resolution No. 2015-6-8 are hereby rescinded in its entirety.

ADOPTED this 15" day of June, 2016.

Terry Catlin

President of the Inland Empire Utilities Agency™
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the inland Empire
Utilities Agency* and of the Board of
Directors thereof

*a Municipal Water District
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STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )
I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-7, was adopted at a regular

meeting on June 15, 2018, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-9

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND EMPIRE
UTILITIES AGENCY*, SAN BERNARDINO COUNTY, CALIFORNIA,
ESTABLISHING EXTRA-TERRITORIAL SEWER SERVICE CHARGE FOR
SYSTEM USERS OUTSIDE THE AGENCY’S BOUNDARIES FOR FISCAL
YEAR 2016/17

WHEREAS, it is necessary to establish an extra-territorial monthly sewer service charge
for system user whose property served is located outside the boundaries of Improvement
District “C” of the Inland Empire Utilities Agency (the Agency); and

WHEREAS, the charge shall be “A” dollars per equivalent dwelling unit (EDU) per
month. “A” shall be determined annually by the Agency before July 1 and will be set at the
amount of certain sewer taxes per EDU being received from the taxable area within
Improvement District “C”; and

WHEREAS, these taxes are to be the Improvement District “C” portion of taxes plus the
portion of the Agency’s General Taxes applied each year to the Regional Wastewater Systems
and the General Administrative expenditures for the Regional Wastewater Systems; and

WHEREAS, modification to this resclution may be included in future rate resolutions.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES, AND
ORDERS the following to be effective July 1, 2016:

Section1. That the monthly sewer service rate be determiﬁed based on the Agency-
wide assessed valuation for FY 2015/16 as reported by the San Bernardino County Auditors
Property Tax Division and the estimated number of billed EDU’s listed in the Agency’s FY

2015/16 Regional Wastewater Operations and Maintenance fund budget, as shown in Exhibit
1; and

Section 2. That the monthly sewer service charge should be set at a rate of $14.25
per month per Equivalent Dwelling Unit (EDU).

Section 3. That upon the effective date of this Resolution, Resolution No. 2015-56-7 is
hereby rescinded in its entirety.
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ADOPTED this 15" day of June, 2016.

Terry Catlin
President of the Inland Empire Utilities Agency™
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District
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STATE OF CALIFORNIA )

)SS
COUNTY OF SAN BERNARDINO )

|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, BO
HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-9 was adopted at a Board

Meeting on June 15, 2016, of said Agency by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



Resolution No. 2016-6-8
FY 2016/17 Extra Territorial Sewer Service Charge
Page 4 of 4

AVERAGE VALUE OF AN EDU FOR FISCAL YEAR 2016/17
CITY OF FONTANA MONTHLY EXTRA-TERRITORIAL USER SURCHARGE

The information utilized includes the EDU projections identified in the Regional Wastewater Operations and
Maintenance (RO) Fund budget and the San Bernardino County Auditors' report which liststhe Agency’s assessed
valuation for FY 2015/16. Based on this information the estimated average vatue of an EDU within the Agency is
as follows:

FY 2015/16 Agency Assessed Value - $  93,452,923,694

n

FY 2015/16 Projected number of EDU's within Agency 272,790 EDU per month

$93,452,923,694 divided by 272,790 = % 342,582
Annual tax obligation is calculated by:
$342,582 multiply by 0.000499 = $ 170.95 per year

(adjusted Agency tax rate)
= $ 14.25 per monih



RESOLUTION NO. 2016-6-16

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND EMPIRE
UTILITIES AGENCY*, SAN BERNARDINO COUNTY, CALIFORNIA,
ESTABLISHING IMPORTED WATER RATES.

WHEREAS, pursuant to Division Ii, Partll, Section 201 of Ordinance No. 104, the Board
of Directors of Inland Empire Utilities Agency* (Agency) establishes, from time to time, rates for
water sold or delivered by direct connections to Metropolitan Water District facilities;

WHEREAS, the Board of Directors of the Agency establishes rates for delivery of
imported water supplies; and

WHEREAS, the Board of Directors has determined that the levy of a per acre-foot
surcharge that is required to maintain sufficient appropriated reserves and to provide for the
program support and operational costs associated with the delivery of imported water supplies
and water resource development and planning activities; and

WHEREAS, the Board of Directors has aiso determined that the Agency, by written
request, could levy a supplemental per acre foot surcharge for delivered imported water to fund
the cost for the Water Conservation Program which includes the Conservation and Drought
Charges; and

WHEREAS, modification of this policy may be included in future rate resolutions.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS the following to be effective July 1, 2016, and January 1, 2017:

Section 1. That the rates of sales of imported water shall consist of the base rate
charged by Metropolitan for each class of water plus a surcharge of fifteen dollars ($15) per
acre foot, of which ten dollars ($10) is used by the IEUA on imported water deliveries to offset
program support, operation, maintenance, incentive, depreciation expenses, and debt service
incurred by the IEUA, four dollars ($4) is used to support a regional water conservation
program, and one dollar ($1) for drought programs needed to meet the reduced water supply
made available to the region. The surcharge of $15.00 per acre foot applies to different classes
of water will be effective July 1, 2016 through September 30, 2016, for the first three months of
Fiscal Year 2016/17. The rates, by class of water, including the surcharge, are as follows:

(a) FORTIER 1 FULL SERVICE UNTREATED
WATER - i.e., domestic and municipal purposes:

07/1/2016 — 09/30/2016 (3594 + $15) $609.00 per acre foot
10/1/2016 — 12/31/2016 ($594) $594.00 per acre foot
01/1/2017 — 12/31/2017 ($666) $666.00 per acre foot
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(b) FOR TIER 2 FULL SERVICE UNTREATED
WATER - i.e., domestic and municipal purposes:

07/1/2016 — 09/30/2016 ($728 + $15) $743.00 per acre foot
10/1/2016 — 12/31/2016 ($728) $728.00 per acre foot
01/1/2017 — 12/31/2017 ($760) $760.00 per acre foot

(c) FOR GROUND WATER STORAGE PROGRAM

REPLENISHMENT WATER UNTREATED - This rate is available contingent upon
the requirements of Metropolitan's Administrative Code, and includes water
delivered for groundwater replenishment and storage, by direct or in-lieu methods.

7/1/2016 — 12/31/2016 (NO RATE AVAILABLE)
1/1/2017 — 12/31/2017 (NO RATE AVAILABLE)

(d) METROPOLITAN WATER SUPPLY ALLOCATION PLAN (WSAP) PENALTY
RATES — Reduced imported water allocations caused by the adoption of a WSAP
will reduce a member agencies Tier 1 allocation pursuantto Resolution 2014-12-1.
Penalty rates will be applied in accordance to Metropolitans WSAP to IEUA and its
member agencies if IEUA exceeds its imported water allocation from MWD and is
invoiced by MWD for WSAP penalty rates, during FY 2016/17. Any such penalty
rates shall be “passed through” to the appropriate agency that caused the
imposition of a penalty rate by MWD.

Section 2. That IEUA will impose any Metropolitan rates and charges, applicable to
each service connection, if invoiced by Metropolitan to IEUA during FY 2016/17.

Section 3. That additional charges will also be levied during FY 2016/17 inthe form of a
capacity meter charge of $5.00 per diameter inch of meter per month through
09/30/2016.

Section 4. That the Metropolitan levied Capacity Charge ($/cfs) shall be as follows:

07/1/2016 — 12/31/2016 $10,900 per cubic foot per second (cfs)
01/1/2017 — 12/31/2017 $ 8,000 per cubic foot per second (cfs)

Section 5. That a minimum charge of $1,000 per month will be coliected from any
active Metropolitan full service industrial connection beginning 7/1/2016 through
6/30/2017.

Section 6. That upon the effective date of this Resolution, Resolution No. 2015-5-8 is
hereby rescinded in its entirety.
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ADOPTED this 15" day of June, 2016.
Terry Catlin
President of the Inland Empire Utilities Agency™
and of the Board of Directors thereof
ATTEST
Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*a Municipal Water District
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STATE OF CALIFORNIA )
}SS
COUNTY OF SAN BERNARDINO )
I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resoclution being No. 2016-6-15, was adopted at aregular

meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District
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‘ Inland Empire Utilities Agency
. A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (06/08/16)
From: . Joseph Grindstaff
General Manager
Submitted by: Christina Valencia &“)

Chief Financial Officer/Assistant General Manger

Warren T. Green @

Manager of Contracts and Facilities Services

Subject: Contract Approval for Compressed Gas, Propane and Related Supplies

RECOMMENDATION
It is recommended that the Board of Directors:
1. Approve a seven-year competitively-let contract (No. 46000002112) to Airgas USA, LLC
of Ontario, California, through June 30, 2022, for Agency-wide compressed gases,
propane and related supplies; and

2. Authorize the General Manager to execute the contract.

BACKGROUND

Compressed gases and related supplies are used throughout the Agency for various testing and
analysis, calibration of equipment, and welding. Propane is primarily used at RP-1 for the flare.
The Agency’s current competitively-let contract with Airgas is due to expire on June 30, 2016.
Proposals for a seven-year contract were sent to 500 registered contractors through the Planet Bids
Solicitation system. Eleven contractors viewed the solicitation document and two contractors,
Airgas USA, LLC (Airgas) and Air Liquide, submitted a proposal.

While both bidders submitted low pricing on certain items, the overall lowest bidder was Airgas
by approximately $1,709 annually for compressed gas. Air Liquide opted not to submit a bid on
the propane requirements. Both Airgas and Air Liquide’ submitted the following
exception/comment to the Agency Solicitation on Cylinder Rentals. See chart below.



Compressed Gas, Propane and Related Supplies

June 15, 2016
Page 2
Airgas West USA, LLC Air Liguide
e Cylinder fee: $0.15 per day o Single High Pressure Cylinder fee:
e Liquid containers Fec: $1.20 per $0.22 per daily rental per cylinder
day e 6 Pack High Pressure Cylinder Rental |

fee: $1.78 per daily rental per pack |
¢ Rental of LIQ Cylinders Fee: $2.05 |
per daily rental for 160 or 180 Liter,
and $2.15 daily for the 230 Liter
o Hazmat Fee: $12.00 per trip |

Pricing is firm-fixed for the first two years and adjusts with consumer price index (CPI) for the
remaining years. The current spend to date in FY 2015/16 is $112,596, which includes $64,000
in equipment purchases. The average annual spend on consumables is around $50,000. As with
most product and service contracts, the proposed contract affords the Agency the right to terminate
the contract at any time for convenience or cause.

During the past seven years, Airgas has provided the Agency with above average service, and has
worked with staff in providing the specialty gases required to perform critical testing of the
Continuous Emission Monitoring System equipment.

The utilization of a competitively-let contract with Airgas is consistent with the Agency’s Business
Goal of Fiscal Responsibility to sustainable cost containment.

PRIOR BOARD ACTION

On April 16, 2008, the Board approved a five-year competitively-let contract with Airgas.
IMPACT ON BUDGET

Procurement of compressed gases, propane and related supplies are budgeted by each department

under Industrial Gases 512440 account and primarily in the Administrative Services (GG) 10200
and Regional Operations and Maintenance (RO) 10800 funds.

G:\Board-Rec\2016\16150 Airgas West Compressed Gas Propane June Board Letter Final.docx
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‘ ™ Iniand Empire Utilities Agency

—

A MUNICIPAL WATER DISTRICT

CONTRACT NUMBER: 4600002112

FOR

COMPRESSED GASES, PROPANE AND RELATED SUPPLIES

THIS CONTRACT {Contract), is made and entered into this day of

, 20186,

by and between the Intand Empire Utilities Agency, a Municipal Water District, organized and existing
in the County of San Bernardino under and by virtue of the laws of the State of California (hereinafter
referred to as Agency), and Alrgas USA, LLC, of Ontario, California (hereinafter referred to as
Supplier), for the supply of compressed gases, propane and related supplies.

NOW, THEREFORE, in consideration of the mutual promises and obligations set forth herein, the

parties agree as follows:

1.  PROJECT MANAGER ASSIGNMENT: All technical direction related to this Contract shall
come from the designated Project Manager. Details of the Agency's assignment are listed

below:
Project Manager.  Torres Waters-Leiva
Procurement Specialist 1
Address; 6075 Kimball Avenue, Building A
Chino, California 91708
Telephone:  (909) 993-1600, Extension 1777
Facsimile:  (909) 993-1987
Email: tleiva@ieua.org

2 SUPPLIER ASSIGNMENT: Special inquiries related to this Contract and the effects of this
Contract shall be referred to the following:

Supplier Representative: ~ Bob Strasser
Outside Sales: Ontario, Chino
Address: 1936 Grove Avenue
Ontario, CA 91761
Telephone:  951-830-6521
Facsimile:  909-923-8060
Email:  bob.strasser@airgas.com

3. ORDER OF PRECEDENCE: The documents referenced below represent the Contract
Documents. Where any conflicts exist between the General Terms and Conditions, or
addenda attached, then the govemning order of precedence shall be as follows:

N

Amendments to Contract Number 4600002112

Contract Number 4600002112 General Terms and Conditions.
Agency’s Request for Proposal No. RFP-TWL-16-001
Supplier's Proposal, dated March 30, 2016



SCOPE OF WORK AND SERVICES: Suppliers services and responsibilities shall be in
accordance with Agency’s Request for Proposal No. RFP-TWL-16-001 and Supplier's
Proposal dated March 30, 2016, and supplemental price list which are incorporated herein and
made a part hereof by this reference.

TERM: The initial term of this Contract shall be two years with firm-fixed pricing. The successful
Bidder shall agree to allow the Agency, at the Agency's sole discretion, to extend this Contract,
in twelve (12) month increments, for an additional period not-to-exceed 60 months, for a total
Contract term of seven (7) years. In the event the Agency desires to exercise any or all of the
Contract extension options provided for in this Section, the Agency shall provide at least 30
calendar day’s written notice to the Supplier, prior to the expiration of the original Contract term
or any extension thereof.

PRICE ADJUSTMENTS: In the event the Agency exercises any of the Contract extensions
provided for in Section 5 above, pricing for said extension shall be calculated as follows:

Commencing on July 1, 2018 and continuing on each July 1st thereafter, those prices provided
for in Attachment A of this Contract shall be adjusted plus or minus by a sum equal to the
percentage change in the Consumer Price Index (CPI) for Al Urban Consumers, in the Los
Angeles-Anaheim-Riverside, California index area as provided for in this Section. The bases
for computing the adjustment to those prices provided for in Attachment A of this Contract shall
be the percentage change for the twelve month period from March to March, starting with the
period of March 2017 to March 2018, and continuing every twelve months thereafter. Despite
any changes in the CPI for any given twelve month adjustment period, adjustments to those
prices as provided for in Attachment A of this Contract shall not increase or decrease more
than 5 percent during any single twelve month adjustment period.

In the event the CP1 is changed so that the base period differs from 1867=100, then the index
applied as provided for above shall be corrected in accordance with the conversion facior
published by the United States Department of Labor, Bureau of Labor Statistics, or their
successor. If the CPlis discontinued or revised, such other governmental index or computation
with which it is replaced shall be used in order to obtain substantially the same result as would
have been obtained if the CPI had not been discontinued or revised.

PAYMENT, INVOICING AND COMPENSATION: The Agency shall pay Supplier's properly
executed invoice(s) within thirty (30) days foliowing receipt of the invoice. Payment will be
withheld for any product or service which does not meet Agency requirements, until such
product or service is replaced or revised, the invoice resubmitted and accepted by the Project
Manager.

All invoices shall be formulated consistent with the prices proposed within the Supplier's
accepted proposal, dated March 30, 2016. Supplier's invoices shall be submitted as follows:

Inland Empire Utilities Agency

Afttention: Accounts Payable Department
P.O. Box 9020

Chino Hills, CA 81709

Or invoices may be submitted electronically to: APGroup@ieua.org




8.

'INSURANCE: During the term of this Contract, the Supplier shall maintain at its sole
expense, the following insurance.

A

Minimum Scope of Insurance:

1.

General Liability: $1,000,000 combined single limit per occurrence for bodily injury,
personal injury and property damage. Coverage shall be at least as broad as
Insurance Services Office form number GL 00 01 10 01 covering Commercial
General Liability. If Commercial General Liability Insurance or other form with a
general aggregate limit is used, either the general aggregate limit shall apply
separately to this project/location, or the general aggregate limit shalf be twice.

Automobile Liability: $1,000,000, combined single limit per accident for bodily injury
and property damage. Coverage shall be at least as broad as Insurance Services
Office form number CA 00 01 10 01, covering Automobile Liability, including "any
auto."

Workers' Compensation and Employers Liability: Workers' compensation limits as
required by the Labor Code of the State of California and employers Liability limits
of $1,000,000 per accident.

Deductibles and Self-Insured Retention: Any deductibles or self-insured retention must

‘be declared to and approved by the Agency. At the option of the Agency, either: the

insurer shall reduce or eliminate such deductibles or self-insured retention as respects
the Agency, its officers, officials, employees and volunteers; or the Supplier shall procure
a bond guaranteeing payment of losses and related investigations, claim administration
and defense expenses.

Other Insurance Provisions: The policies are to contain, or be endorsed to contain, the
following provisions:

1.

General Liability and Automobile Liability Coverage

a. The Agency, its officers, officials, employees, volunteers, property owners
and any engineers under confract to the Agency are to be covered as
insureds, endorsements CG2010 1185 as respects: liability arising out of
activities performed by or on behalf of the Supplier, products and completed
operations of the Supplier, premises owned, occupied or used by the
Supplier, or automobiles owned, leased, hired or borrowed by the Supplier.
The coverage shall contain no special limitations on the scope of protection
afforded to the Agency, its officers, officials, employees or volunteers. If Form
CG 2010 10 93 or CG 2010 03 97 are issued in place of the CG 2010 11 85
form, then it is necessary to issue Form CG 2037 10 01 in addition to the 10
93 or 03 97 Forms.

b. The Supplier's insurance coverage shall be primary insurance as respects
the Agency, its officer, officials, employees and volunteers. Any insurance or
self-insurance maintained by the Agency, its officers, officials, employees, or
volunteers shall be excess of the Supplier's insurance and shall not contribute
with it.



c.  Any failure to comply with reporting provisions of the policies shall not affect
coverage provided to the Agency, its officers, officials, employees or
volunteers.

d. The Supplier's insurance shall apply separately to each insured against
whom claim is made or suit is brought, except with respect to the limits of the
insurer's liability.

e. The Supplier may satisfy the limit requirements in a single policy or muitiple
policies. Any Such additional policies written as excess insurance shall not
provide any less coverage than that provided by the first or primary policy.

2. Workers' Compensation and Employers Liability Coverage: The insurer shall agree
to waive all rights of subrogation against the Agency, its officers, officials,
employees and volunteers for losses arising from work performed by the Supplier
for the Agency.

3.  All Coverages: Each insurance policy required by this contract shall be endorsed
to state that coverage shall not be suspended, voided, canceled by either party,
reduced in coverage or in limits except after thirty (30) days' prior written notice by
certified mail, return receipt requested, has been given to the Agency.

Acceptability of Insurers: Insurance is to be placed with insurers with a Best's rating of no
less than A:VII, and who are admitted insurers in the State of California.

Verification of Coverage: Supplier shall furnish the Agency with certificates of insurance
and with original endorsements effecting coverage required by the Agency for
themselves and all subconiractors prior to commencing work or allowing any
subcontractor to commence work under any subcontract. The certificates and
endorsements for each insurance policy are to be signed by a person authorized by that
insurer to bind coverage on its behalf. All certificates and endorsements are to be
approved by the Agency before work commences. The Agency reserves the right to
require complete, certified copies of all required insurance policies, at any time.

Submittal of Certificates: Supplier shall submit all required certificates and endorsements
to the following:

Risk Specialist

inland Empire Utilities Agency
P.Q. Box 9020

Chino Hills, California 91709

9. LEGAL RELATIONS AND RESPONSIBILITIES

A

B.

Status of Supplier: The Supplier is retained as an Independent Supplier only, for the sole
purpose of supplying required product and is not and employee of the Agency.

Observing Laws and Ordinances: The Supplier or any Subcontractor shall keep itself fully
informed of all existing andfor pending state and federal laws and all county and city
ordinances and regulations which in any manner affect the supply of any product, conduct
of any services or tasks performed under this Contract, and of all such orders and



decrees of bodies and tribunals having any jurisdiction or authority over the same. The
Supplier or any Subcontractor shall at all times observe and comply with all such existing
laws, ordinances, regulations, orders and decrees, and shall protect and indemnity, as
required herein, the Agency, its officers, employees and agents against any claim or
liability arising from or based on the violation of any such law, ordinance, regulation, order
or decree, whether by the Supplier or its employees.

Subcontract Services: Any subcontracts for the performance of any services under this
Contract shall be subject to the written approval of the Agency Contract Administrator.

Equal Opportunity and Unlawful Discrimination: During the performance of this Contract,
the Supplier shall not unlawfully discriminate against any employee or employment
applicant because of race, color, religion, sex, age, marital status, ancestry, physical or
mental disability, sexual orientation, veteran status or national origin. The Agency s
committed to creating and maintaining an environment free from harassment and
discrimination. To accomplish these goals the Agency has established procedures
regarding the implementation and enforcement of the Agency’s Harassment Prohibition
and Equal Employment Opportunity commitments. Please refer to Agency Policies A-29
(Equal Employment Opportunity) and A-30 Harassment Prohibition for detailed
information or contact the Agency’s Human Resources Administrator. A copy of either of
these Policies can be obtained by contacting the Project Manager for your respective
Contract. Please advise any of your staff that believes they might have been harassed
or discriminated against while on Agency property, to report said possible incident to
either the Project Manager, or the Agency’s Human Resources Administrator. Please be
assured that any possible infraction will be thoroughly investigated by the Agency.

Conflict of Interest: No official of the Agency who is authorized in such capacity and on
behalf of the Agency to negotiate, make, accept or approve, or take part in negotiating,
making, accepting or approving this Contract, or any subcontract relating to services or
tasks to be performed pursuant to this Contract, shall become directly or indirectly
personally interested in this Contract.

Disputes:

1. All disputes arising out of or in relation to this Contract shall be determined in
accordance with this section. The Supplier shall pursue the work to completion in
accordance with the instruction of the Agency's Project Manager nofwithstanding
the existence of dispute. By entering into this Contract, both parties are obligated,
and hereby agree, to submit all disputes arising under or relating to the Contract,
which remain unresolved after the exhaustion of the procedures provided herein,
to independent arbitration. Except as otherwise provided herein, arbitration shall
be conducted under California Code of Civil Procedure Sections 1280, et. seq, or
their successor.

2. Any and all disputes during the pendency of the work shall be subject to resolution
by the Agency Project Manager and the Supplier shall comply, pursuant to the
Agency Project Manager instructions. If the Supplier is not satisfied with any such
resolution by the Agency Project Manager, they may file a written protest with the
Agency Project Manager within seven (7) calendar days after receiving written
notice of the Agency's decision. Failure by Supplier to file a written protest within



10.

11.

seven (7) calendar days shall constitute waiver of protest, and acceptance of the
Agency Project Manager's resolution. The Agency's Project Manager shall submit
the Supplier's written protests to the General Manager, together with a copy of the
Agency Project Manager's written decision, for his or her consideration within seven
(7) calendar days after receipt of said protest(s). The General Manager shall make
his or her determination with respect to each protest filed with the Agency Project
Manager within ten (10) calendar days after receipt of said protesi(s). If Supplier is
not satisfied with any such resolution by the General Manager, they may file a writ-
ten request for arbitration with the Project Manager within seven (7) calendar days
after receiving written notice of the General Manager's decision.

3. In the event of arbitration, the parties hereto agree that there shall be a single
neutral Arbitrator who shall be selected in the following manner:

a. The Demand for Arbitration shall include a list of five names of persons
acceptable to the Supplier to be appointed as Arbitrator. The Agency shall
determine if any of the names submitted by Suppiier are acceptabie and, if
so, such person will be designated as Arbitrator.

b. Inthe event that none of the names submitted by Supplier are acceptable to
Agency, or if for any reason the Arbitrator selected in Step (a) is unable to
serve, the Agency shall submit to Supplier a list of five names of persons
acceptable to Agency for appointment as Arbitrator. The Supplier shall, in
turn, have seven (7} calendar days in which to determine if one such person
is acceptable.

c. If after Steps (a) and (b), the parties are unable to mutually agree upon a
neutral Arbitrator, the matter of selection of an Arbitrator shall be submitted to
the San Bemardino County Superior Court pursuant to Code of Civil
Procedure Section 1281.6, or its successor. The costs of arbitration, including
but not limited to reasonable attorneys’ fees, shall be recoverable by the party
prevailing in the arbitration. If this arbitration is appealed to a court pursuant
to the procedure under California Code of Civil Procedure Section 1294, et.
seq., or their successor, the costs of arbitration shall also include court costs
associated with such appeals, including but not limited to reasonable
attorneys' fees which shall be recoverable by the prevailing party.

d. Joinder in Mediation/Arbitration: The Agency may join the Supplier in
mediation or arbitration commenced by a Supplier on the Project pursuant to
Public Contracts Code Sections 20104 et seq. Such joinder shall be initiated
by written notice from the Agency's representative to the Supplier.

INDEMNIFICATION: Supplier shall indemnify the Agency, its directors, employees and
assigns, and shall defend and hold them harmless from all liabilities, demands, actions, claims,
losses and expenses, including reasonable attorneys’ fees, which arise out of or are related to
the negligence, recklessness or willful misconduct of the Supplier, its directors, employees,
agents and assigns, in the performance of work under this contract.

NOTICES: Any notice may be served upon either party by delivering it in person, or by
depositing it in a United States Mail deposit box with the postage thereon fully prepaid, and
addressed to the party at the address set forth below:



12.

13.

14.

15.

Agency: WarrenT. Green
Manager of Contracts & Facilities Services
Iniand Empire Utilities Agency
P.O. Box 9020
Chino Hills, California 91709

Supplier:  Robert Strasser, Sales-Representative
Airgas USA LLC
1936 Grove Avenue
Ontario, CA 91761

Any notice given hereunder shall be deemed effective in the case of personal delivery, upon
receipt thereof, or, in the case of mailing, atthe moment of deposit in the course of transmission
with the United States Postal Service.

SUCCESSORS AND ASSIGNS: All of the terms, conditions and provisions of this Contract
shall inure to the benefit of and be binding upon the Agency, the Supplier, and their respective
successors and assigns. Notwithstanding the foregoing, no assignment of the duties or
benefits of the Supplier under this Contract may be assigned, transferred or otherwise disposed
of without the prior written consent of the Agency; and any such purported or attempted assign-
ment, transfer or disposal without the prior written consent of the Agency shall be null, void
and of no legal effect whatsoever.

PUBLIC RECORDS POLICY: Information made available to the Agency may be subject to the
California Public Records Act (Government Code Section 6250 et seq.) The Agency’s use and
disclosure of its records are governed by this Act. The Agency shall use its best efforts to notify
Supplier of any requests for disclosure of any documents pertaining to this work.

In the event of litigation concerning disclosure of information Supplier considers exempt from
disclosure; (e.g., Trade Secret, Confidential, or Proprietary) Agency shall actas a stakeholder
only, holding the information until otherwise ordered by a court or other legal process. If Agency
is required to defend an action arising out of a Public Records Act request for any of the
information Supplier has marked “Confidential,” “Proprietary,” or “Trade Secret, * Supplier shall
defend and indemnify Agency from all liability, damages, costs, and expenses, including
attorneys’ fees, in any action or proceeding arising under the Public Records Act.

RIGHT TO AUDIT: The Agency reserves the right to review and/or audit all Suppliers’ records
related to the Work. The option to review and/or audit may be exercised during the term of the
Contract, upon termination, upon completion of the Contract, or at any time thereafter up to
twelve (12) months after termination of the Contract. The Supplier shall make all records and
related documentation availabie within three (3) working days after said records are requested
by the Agency.

INTEGRATION: The Contract Documents represent the entire Contract of the Agency and the
Supplier as to those matters contained herein. No prior oral or written understanding shall be
of any force or effect with respect to those matters covered by the Contract Documents. This
Contract may not be modified, altered or amended except by written mutual agreement by the
Agency and the Supplier.



16.

17.

18.

19.

GOVERNING LAW: This Contract is to be governed by and constructed in accordance with
the laws of the State of California, County of San Bernardino.

TERMINATION FOR CONVENIENCE: The Agency reserves and has the right to immediately
suspend, cancel or terminate this Contract at any time upon written nofice to the Supplier. In
the event of such termination, the Agency shall pay Supplier for all authorized and Supptier-
invoiced services up to the date of such termination.

FORCE MAJEURE: Neither party shall hold the other responsible for the effects of acts
occurring beyond their control; e.g., war, riots, strikes, natural disasters, etcetera.

NOTICE TO PROCEED: No services shall be performed or fumnished under this Contract
unless and until this document has been properly signed by all responsible parties and a Notice
to Proceed order has been issued to the Supplier.

AS WITNESS HEREOF, the parties hereto have caused the Contract to be entered as 6% the day
and year written above.

INLAND EMPIRE UTILITIES AGENCY: AIRGAS USA, LLC:

P. Joseph Grindstaff Date Mark Lehner Date
General Manager Area Vice President
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Inland Empire Utilites Agency
A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (6/08/16)

Finance, Legal, and Administration Committee (6/08/16)

From: } P. Joseph Grindstaff &5\/

General Manager

Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Manager

Shaun J. Stone
Manager of Engineering

Subject: Pump Efficiency Improvements Proposal Rejection

RECOMMENDATION

Tt is recommended that the Board of Directors reject the April 12, 2016, proposals for the
construction of the Agency-Wide Pump Efficiency Improvements, Project No. EN16070.

BACKGROUND

As part of the Agency-Wide Energy Efficiency Study Project, IEUA staff has been working with
The Energy Network (TEN) and the Water Infrastructure and System Efficiency (WISE) Program
to identify opportunities to reduce total electricity usage and costs. Pumping facilities are one of
the main elements that consume a substantial amount of power during operations. Agency staff
worked with Southern California Edison (SCE) to conduct several pump performance tests at all
sites. The tests found that a total of eleven (11) pumps; three (3) wastewater and eight (8) recycled
water are in need of repairs or replacement.

On March 22, 2016, the Agency solicited cost proposals (RFP-RW-16-006) from five (5) pre-
qualified contractors to provide overhaul services and/or replacement of the above-referenced
pumps. On April 12, 2016, the Agency received two (2) cost proposals; one of which was deemed
non-responsive for failure to complete the bid forms and the other was slightly higher than the
Engineer’s Estimate. Due to the limited number of responses and the elevated price, staff
recommends the rejection of the proposals received.



Pump Efficiency Improvements Proposal Rejection
June 15, 2016
Page 2 of 2

The following is the anticipated schedule moving forward:

' Project Milestone Date
Rejection of Proposals June 15, 2016
Construction Contract Award (based on re-advertising) August 17, 2016
Construction Completion April 2017

The rejection of the proposals for the Agency-Wide Pump Efficiency Improvements Project is
consistent with the Agency’s Business Goal of Business Practices by applying ethical, fiscally
responsible, and environmentally sustainable principles to all aspects of business and
organizational conduct.

PRIOR BOARD ACTION

None.
IMPACT ON BUDGET
None.

PJIG:CB:S5S:aa
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& } inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: June 15, 2016

To: The Honorable Board of Directors

Through: Engineering, Operations, & Biosolids Management Committee (06/08/16)
Finance, Legal & Administration Committee (06/08/16)

From: (P' Joseph Grindsta
General Manager

Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Manager

Shaun J. Stone Sﬂ—‘s'

Manager of Engineering
Subject: RP-2 Microturbine Proposal Rejection
RECOMMENDATION

It is recommended that the Board of Directors reject the November 17, 2015, proposal from
Regatta Solutions to design and build a microturbine at Regional Plant No. 2.

BACKGROUND

Since 1990, the Inland Empire Utilities Agency (IEUA) has produced renewable energy at
Regional Plant No. 2 (RP-2) by fueling a cogeneration engine with digester gas. Due to
forthcoming emissions limits imposed by South Coast Air Quality Management District
(SCAQMD) Rule 1110.2, the engine will not be able to operate in compliance beyond December
2017. In anticipation of the engine shutdown, IEUA evaluated alternative technologies that could

comply with environmental regulations while beneficially and cost effectively utilizing the
digester gas produced on site.

The impact of RP-2s future decommissioning was heavily considered when evaluating the various
alternatives. Initial analysis indicated that replacing the engine with a digester gas-fueled
microturbine was the most cost effective option. Research on the microturbine and initial
engineering estimates indicated that the technology could achieve a return on investment (ROI)
within the remaining life of RP-2. On October 20, 2015, IEUA issued RFP-RW-15-083 for the
Installation of a Microturbine Power Plant at RP-2. Regatta Solutions was the only vendor to
respond to the RFP, with a proposed installation cost of $3,112,450.



RP-2 Microturbine Proposal Rejection
June 15, 2016
Page 2 of 2

The November 2015 proposal from Regatta included equipment purchase and installation costs
that were approximately 20 percent higher than the engineering estimate and O&M costs that were
approximately 30 percent higher than the engineering estimate. The main source of the increases
were additional design considerations to improve portability following RP-2 decommissioning and
added assurances in the digester gas cleaning system. With these increased costs, the microturbine
installation no longer appeared capable of achieving an ROI within the remaining life of the

facility. Staff entered into negotiations with Regatta Solutions to determine if the costs could be
reduced.

In April 2016, Regatta Solutions presented a new project assessment with revised costs and
incentives. Staff conducted further economic analyses using the updated cost information and
determined that the microturbine was still not the best option for digester gas utilization at RP-2.

Staff is requesting the Board of Directors to reject the proposal received in response to RFP-RW-
15-083 for Consulting Enginecring Services for the Installation of a Microturbine Power Plant at
Regional Plant No. 2. The rejection of the proposal for the design-build of a microturbine at
Regional Plant No. 2 is consistent with the Agency’s Business Goal of Business Practices by
applying ethical, fiscally responsible, and environmentally sustainable principles to all aspects of
business and organizational conduct.

PRIOR BOARD ACTION

None,

IMPACT ON BUDGET

None,

PIG:CB:SS:jp

G \Board-Rec\2016\16145 RP-2 Microturbine Installation Proposal Rejection 6-15-16



Finance, Legal, and Administration Committee

ACTION
ITEM

2F



-
&. v‘ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (06/08/16)

Finance, Legal, and Administration Committee (06/08/16)

From: }\/, P. Joseph Gnndsta%'g/

General Manager

Submitted by: Chris Berch
Executive Mgﬁéer of Engineering/Assistant General Manager
Shaun J, Stone
Manager of Engineering
Subject: CBWM Master Agreement Second Amendment to Task Order No. 1
RECOMMENDATION

It is recommended that the Board of Directors:

1. Approve the second amendment to Task Order No. 1 of the Master Agreement with Chino
Basin Watermaster as part of the Recharge Master Plan Update Yield Enhancement
Projects, Project No. RW15003; and

2. Authorize the General Manager, subject to non-substantive changes, to execute the
amendment.

BACKGROUND

In 2013, an amendment to the 2010 Recharge Master Plan Update (RMPU) was approved by
Inland Empire Utilities Agency (IEUA) and Chino Basin Watermaster (CBWM). This 2013
amended RMPU listed potential projects that would increase stormwater and recycled water
recharge to the Chino Basin Groundwater System. In August 2014, a Master Agreement was
executed to define the roles and responsibilities in managing and funding the implementation of
the RMPU yield enhancement projects. This was followed by the approval of Task Order No. 1
(TO1) under the Master Agreement to implement and budget the design of nine (9) RMPU
projects. In April 2015, IEUA and CBWM approved an amendment to TO1 primarily to authorize
the budget and scope for the inclusion of a new recharge project called East Declez Basin on an



CBWM Master Agreement Second Amendment to Task Order No. 1
June 15, 2016
Page 2 of 2

adjacent parcel to the Declez Basin. The new project proposed the purchase of 85 acres to develop
a new recharge basin with the potential stormwater benefit of 913 acre-feet per year (AFY) for
groundwater recharge. The proposed new amendment to TO1 is to remove the East Declez project
from the design scope and budget.

In February 2016, the East Declez feasibility report was completed. The report found the site to
have a limited subsurface storage and a recharge. On April 14, CBWM’s Appropriative Pool
determined to cancel the East Declez project.

This second amendment to Task Order No.1 shall exclude all scope and budget that is associated
with the East Declez project with the exception of all expenses associated with the feasibility study
and preliminary environmental review.

IEUA and CBWM’s individual total share on the amended total budget is $250,250 and
$3,689,250, respectively.

The CBWM Master Agreement Second Amendment to Task Order No. 1 is consistent with the

IEUA business goal of Water Reliability by promoting a reliable and efficient groundwater
recharge system.

PRIOR BOARD ACTION

On April 15, 2015, the Board of Directots approved the first Amendment to the Recharge Master
Plan Task Order No. 1 with Watermaster.

On August 20, 2014, the Board of Directors approved the Task Order No. 1 under the 2014 Master
Agreement between Inland Empire Utilities Agency and Chino Basin Watermaster.

On July 16, 2014, the Board of Directors approved the Master Cost Sharing Agreement (Master
Agrecment) between Inland Empire Utilities Agency and Chino Basin Watermaster.

IMPACT ON BUDGET

This amendment will reduce the projected budget within the approved Ten Year Capital
Improvement Projects by $3.6 million for the design/planning efforts (soft cost) and $19.8 million
for construction (hard cost) for Project Nos. RW15003 and EN18007, respectively, which are
budgeted under the Recharge Water (RW) Fund.

Attachments:
1. CBWM master Agreement Second Amendment to Task Order No. 1

PJG:CB:SJS:JS:ji
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SECOND AMENDMENT
to
TASK ORDER NO. 1
2013 RMPU AMENDMENT YIELD ENHANCEMENT PROIJECTS
PLANNING, PERMITTING AND DESIGN
under the
MASTER AGREEMENT REGARDING THE
MANAGEMENT OF COLLABORATIVE RECHARGE PROJECTS
between
INLAND EMPIRE UTILITIES AGENCY
and
CHINO BASIN WATERMASTER

This Second Amendment to Task Order No. 1 is made and entered into as of the day of June,
2016 by and between the Inland Empire Utilities Agency (IEUA) and the Chino Basin Watermaster
(Watermaster) (each a “Party” and collectively, the “Parties”).

RECITALS

A. Task Order No. 1 for the 2013 RMPU Amendment Yield Enhancement Projects
Planning, Permitting and Design ({the “Task Order”) was approved by IEUA on August 20, 2014,
and by Watermaster on August 28, 2014.

B. The First Amendment to Task Order No. 1 was approved by IEUA and Watermaster
on April 1, 2015. Task Order No. 1 was amended to reflect the inclusion of a new project, the East
Declez Project, within the Recharge Master Plan list of projects and the removal of Sierra Basin
and Lower San Sevaine which are no longer viable RMPU project. The Sierra Basin was no longer
an option due to the City of Fontana’s desire to use the land for other purposes, while Lower San
Sevaine is no longer an option due to the land where the project was to be located was sold to a
home developer.

C. Following a review of the feasibility study for the East Declez project, at the April
14, 2016 Appropriative Pool Meeting, it was decided that the East Declez project would not be
further developed. A total of $114,000 of funds from Task Order No. 1 was used for the
development of the feasibility study.

D. IEUA and Watermaster wish to amend Task Order No. 1 to refiect these changes
on the listed RMPU projects which are considered for design, decrease the total projected design
cost, and to adjust the reimbursement schedule under which Watermaster provides its share of
the costs to IEUA.

NOW THEREFORE IT IS AGREED TO AMEND THE TASK ORDER AS FOLLOWS:

e —
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1. Section 2 of the Task Order titled SCOPE shall be amended to read:

The activities to be undertaken pursuant to this Task Order include preliminary design,
proof-of-concept analyses, completion of the CEQA process, permitting, and final design
for the following 2013 RMPU Amendment Yield Enhancement Projects, as those
projects are further described in the 2013 RMPU Amendment:

ID | Basin Projects
18a | CSI Storm Water Basin
2013 RMPU Proposed Wineville PS to Jurupa, Expanded
23a | Jurupa PS to RP3 Basin, and 2013 Proposed RP3
Improvements
27" | Declez Basin
- | East Declez Basin - Feasibility Study only
11 | Victoria Basin
14 | Turner Basin
15a | Ely Basin
2 Montclair Basins

1 Declez Basin project {ID 27} was incorrectly omitted in the first Amendment to Task Order #1. There is no impact to overall cost

Under this task order the following is an estimated scheduled and projected cost break
down for each phase of work:

Phases Start Finish Projected Cost

Project Development 07/01/14 | 04/15/15 $27,000
Preliminary Design 04/16/15 | 08/26/16 $838,000
Environmental 02/19/15 | 11/16/16 $336,00
Design 08/29/16 | 12/29/17 $2,638,500
Permits 08/29/16 | 12/29/17 $100,000
Total $3,939,500

2. Section 5 of the Task Order titled BUDGET AND COST ALLOCATION shall be amended to
read:

The budget for the activities to be undertaken pursuant to this Task Order is
three million nine hundred thirty-nine thousand five hundred dollars
($3,939,500) unless the scope of work is changed and an increase is authorized
by the Parties (“Budget”). The Parties agree that these costs are shared
consistent with the methodology described in Peace Il Agreement Section
8.1(b), and that IEUA’s share of the costs is based on a 50% allocation of the

1
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costs of those portions of the project for which there is a recycled water
component. The Budget includes IEUA capital, administrative, and overhead
expenses associated with IEUA’s provision of the services described in Section
3, above. The fiscal year budget allocation is as follows:

Design - RMPU YE Fiscal Year Fiscal Year Fiscal Year Fiscal Year Total
Design 2014/15 2015/16 2016/17 2017/18
Watermaster | $619,750 $2,000,000 $1,069,500 | $3,689,250
IEUA i $14,183 $236,067 - - $250,250
Total 14,183 $855,817 $2,000,000 $1,069,500 | $3,939,500

3. Section 6 of the Task Order titled TOTAL BUDGETED COST shall be amended to read:

The Parties agree to pay their respective portion of the total costs, and the
parties shall not be required to pay more than $3,939,500 (“Total Budgeted
Cost”).

4. Section 7 of the Task Order titled MAXIMUM COSTS TO WATERMASTER shall be
amended to read:

The costs to be required of Watermaster under this Agreement shall not exceed
its share of the Total Budgeted Cost, as shown in Section 5 above, or $3,689,250.

ALL OTHER PROVISIONS SHALL REMAIN UNCHANGED.

IN WITNESS WHEREOF, the parties hereby have caused this Amendment to be entered into as of
the day and year written above.

INLAND EMPIRE UTILITIES AGENCY:

Joseph Grindstaff
General Manager

CHINO BASIN WATERMASTER:

Peter Kavounas
General Manager
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“ ™\ Inland Empire Utilitles Agency

T A MUNICIPAL WATER DISTRICT
Date: June 15, 2016
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (6/8/16)

Finance, Legal & Administration Committee (6/8/16)
From: P. Joseph Grindstaff 0%&\
General Manager

Submitted by: Chris Bercllim
Executive Manager of Engineering/Assistant General Manager

Sylvie Lee y
Manager of Planning and Environmental Resources

Subject: Professional Services Contract Award for Sewer Iee Evaluation

RECOMMENDATION
It is recommended that the Board of Directors:

1. Approve the professional services contract award for the Sewer Fee Evaluation to Carollo
Engineers, Inc. for the not-to-exceed amount of $376,586; and

2. Authorize the General Manager to execute the contract.

BACKGROUND

The Inland Empire Utilities Agency (IEUA) and the Regional Contracting Agencies (Contracting
Agencies) are currently governed by the Regional Sewage Service Contract (the Contract). As part
of the Contract, the calculation for the determination of Equivalent Dwelling Unit (EDU)
connection fees is defined in the section referred to as “Exhibit J”, Exhibit J was first adopted with
the Contract amendment in 1984 with subsequent amendments occurring in 1994, 2005 and 2013.

During the initial adoption of Exhibit J, the flows for one EDU were set at 270 gallons per day and
Biochemical Oxygen Demand (BOD) and Suspended Solids (SS) concentrations at 230 mg/L and
220 mg/L, respectively. Over time, with the advent of water conservation efforts and water
efficient fixtures, it has been generally accepted that wastewater flows have declined since the
EDU was initially defined in Exhibit J and is no longer representative. Additionally, the
Contracting Agencies and IEUA have found the fixture counting process and the classification of
the business categories established by Exhibit J to be a labor intensive and subjective process.
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Although Exhibit J was updated in 2013, the recent IEUA Internal Audit review of the Contracting
Agencies EDU fee collection process found there are still inconsistencies and varying
interpretation and application particularly for the commercial category types. This has resulted in
varying degrees of discrepancies in connection fee assessment.

The Contracting Agencies also assess and collect recurring monthly sewer fees from the
residential, commercial and industrial users. The only information provided to IEUA from the
Contracting Agencies is total EDUs. The Contracting Agencies currently determine total non-
residential EDUs through two different methods. The first method bases the monthly non-
residential EDUs on the number of EDUs calculated via Exhibit J. The second method calculates
the non-residential EDUs from actual water meter readings. These two methods create
inconsistencies in how the monthly sewer fees are assessed.

A request for proposal (RFP) was issued on March 16, 2016 seeking the professional services of a
consultant to complete a sewer fee evaluation for the Agency’s service area. The evaluation will
include an analysis of the following:

EDU calculation

Other agency business models
Public service facilities
Leasing of capacity

Fee collection process
Revenue impacts

Transition plan

On April 21, 2016, IEUA received two responses to the RFP from Carollo Engineers, Inc. (Carollo)
and Raftelis Financial Consultants, Inc. A selection panel consisting of representatives from the
Cucamonga Valley Water District, the City of Fontana and IEUA reviewed the two proposals.
Carollo was selected as the preferred consultant based on their understanding of the scope of work,
the project team qualifications, previous similar project experience, and their ability to meet the
project schedule. The projected cost of the sewer fee evaluation is $376,586. The sewer fee
evaluation is scheduled to be completed by January 2017. It is expected that the data collected
through this evaluation will be critical to the updates currently being considered for the Regional
Contract.

The sewer fee evaluation aligns with the Agency’s business goals of Fiscal Responsibility and
Business Practices by maintaining service rates and fees that fully support the costs of service for
key Agency programs and providing regional benefit in an equitable manner within the Agency’s
service area.

PRIOR BOARD ACTION

None.

G:\Board-Rec\2016116159Sewer Fee Evaluation 6-15-2016
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IMPACT ON BUDGET

The award of the professional services contract for the Sewer Fee Evaluation for the IEUA service
area, for the not-to-exceed amount of $376,586 is within the total project budget of Project No.
PL16016 in the Regional Wastewater Capital Improvement (RC) Fund. The current total project
budget for FY 2015/16 is $50,000 and $350,000 for FY 2016/17.

Attachment: Contract No. 4600002109, Carollo Engineers, Inc.

G:\Board-Rec\2016\16159Sewer Fee Evaluation 6-15-2016
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K : Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

CONTRACT NUMBER: 4600002109
! FOR
CONSULTING ENGINEERING SERVICES FOR
EVALUATION OF CALCULATION AND COLLECTION OF
SEWER FEES METHODOLOGY FOR THE IEUA SERVICE AREA

THIS CONTRACT (the "Contract"), is made and entered into this day of , 2016, by
and between the Inland Empire Utilities Agency, a Municipal Water District, organized and existing in
the County of San Bemardino under and by virtue of the laws of the State of California (hereinafter
referred to as "Agency") and Carollo Engineers, Inc. with offices located in Walnut Creek, California
(hereinafter referred to as “Consultant’) for Consulting Engineering Services required for an évaluation
of the calculation and collection of sewer fees methodology for the IEUA service area.

NOW, THEREFORE, in consideration of the mutual promises and obligations set forth herein, the
parties agree as follows:

1. PROJECT MANAGER ASSIGNMENT: All technical direction related to this Contract shall come
from the designated Project Manager. Details of the Agency's assignment are listed below.

Project Manager:  Craig Proctor, Pretreatment and Source Control Supervisor
Address; 6075 Kimball Avenue, Building “A’
Chino, California 91708-9174
Telephone:  (909) 993-1645

Email: cproctor@ieua.org
Facsimile: (909) 993-1983

CONSULTANT ASSIGNMENT: Special inquiries related to this Contract and the effects of this
Contract shall be referred to the following:

Consultant.  Toby Weissert, Project Manager
Address: 3150 Bristol Street, Suite 500
Costa Mesa, CA 92626
Telephone: (714) 593-5128

Email: TWeissert@carollo.com
Facsimile: (714) 583-5101

Contract 4600002109 (RW) Page 1 of 13
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2. ORDER OF PRECEDENCE: The documents referenced below represent the Contract
Documents. Where any conflicts exist between the General Terms and Conditions, or addenda
attached, then the goveming order of precedence shall be as follows:

A. Amendmen'ts to Contract 4600002109.
B. Contract Number 4600002109, General Terms and Conditions.

C. Consultant's revised proposal, which is attached hereto, incorporated herein and made
a part hereof as Exhibit A.

D. Agency’s Request for Proposals RFP-RW-16-007 and all germane Addenda and
correspondence, incorporated herein by this reference.

SCOPE OF WORK AND SERVICES: Consultant services and responsibilities shalt include and
be in accordance with tasks identified in Consultant's revised Scope of Work, which is attached
hereto, incorporated herein and made a part hereof as Exhibit A.

TERM: The term of this Contract shall extend from the date of the Notice to Proceed and

terminate on June 30, 2017 unless agreed to by both parties, reduced to writing, and amended
to this Contract.

COMPENSATION: The Agency shall pay Consultant's properly-executed invoices, subsequent
to approval by the Project Manager, within thirty (30) calendar days following receipt of the
invoice. Consultant's invoice must be submitted according to milestones achieved by Consultant
and accepted by the Agency’s Project Manager, and shall include a breakdown by tasks
completed, the current monthly amount due, and the cumulative amount invoiced to date against
this contract. Payment will be withheld for any service which does not meet the requirements of
this Contract or has proven unacceptable until such service is revised, resubmitted, and
accepted by the Project Manager. Consultant shall not be paid more than eighty (80) percent of

the contract price for less than 80 percent of the milestones achieved during the course of this
contract.

All invoices shall be submitted electronically with all required back-up to apgroup@ieua.org.
Consultant shall be provided with and utilize the Agency's standard Excel-based Consulting
Services Invoice Template (Exhibit B), attached hereto and made a part thereof, for the
submittal of each invoice. Invoicing shall not be submitted in advance of, or shall not be dated
earlier than, the actual date of submittal.

As compensation for work performed under this Contract, Agency shall pay Consultant a NOT-
TO-EXCEED maximum of $376,586.00 in accordance with Consultant's fee schedule, attached
hereto, referenced herein, and made a part hereof as Exhibit C.

Payment shall be made according to the milestones achieved by Consuitant and accepted by
the Agency's Project Manager.

CONTROL OF THE WORK: Consultant shall perform the Work in compliance with the Work
Schedule. If performance of the Work falls behind schedule, the Consultant shall accelerate the
performance of the Work to comply with the Work Schedule as directed by the Project Manager.
If the nature of the Work is such that Consultant is unable to accelerate the Work, Consultant

Contract 4600002109 (RW) Page 2 of 13
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shall promptly notify the Project Manager.of the delay, the causes of the delay, and submit a
proposed revised Work Schedule.

7. GRANT FUNDED PROJECTS: This is not a grant-funded project.
8. FITNESS FOR DUTY:

A.

Fitness: Consultant and its Subcontractor personnel on the Jobsite:
1. Shall report for work in a manner fit to do their job;

2. Shall not be under the influence of or in possession of any alcoholic
beverages or of any controlled substance (except a controlled substance as prescribed

by a physician so long as the performance or safety of the Work is not affected thereby);
and

3 Shall not have been convicted of any serious criminal offense which, by its
nature, may have a discernible adverse impact on the business or reputation of Agency.

B. Compliance; Consultant shall advise all Consultant and subcontractor personnel and
associated third parties of the requirements of this Contract ("Fitness for Duty
Requirements") before they enter on the Jobsite and shall immediately remove from the
Jobsite any employee determined to be in violation of these requirements. Consultant
shall impose these requirements on its Subcontractors. Agency may cancel the Contract
if Consultant violates these Fitness for Duty Requirements.

9. INSURANCE: During the term of this Contract, the Consultant shail maintain at Consultant's
sole expense, the following insurance.

A

Minimum Scope of Insurance:

1. General Liability: $1,000,000 combined single limit per occurrence for bodily
injury, personal injury and property damage. Coverage shall be at least as broad
as Insurance Services Office form number GL 0001-87 covering Comprehensive
General Liabllity. |f Commercial General Liability insurance or other form with a
general aggregate limit is used, either the general aggregate limit shall apply
separately to this project/location, or the general aggregate limit shall be twice the
required single occurrence limit.

2. Automobile Liability: $1,000,000 combined single limit per accident for bodily
injury and property damage. Coverage shall be at least as broad as Insurance
Services Office form number CA 00 01 87, covering Automobile Liability, including
“any auto.”

3. Workers' Compensation and Employers Liability. Workers' compensation limits as
required by the Labor Code of the State of California and employers Liability limits
of $1,000,000 per accident.

Contract 4600002109 (RW) Page 3 of 13
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4, Professional Liability Insurance in the amount of $1,000,000 per occurrence.

B. Deductibles and Self-insured Retention: Any deductibles or self-instired retention must
be declared to and approved by the Agency. At the option of the Agency, either: the
insurer shall reduce or eliminate such deductibles or self-insured retention as respects
the Agency, its officers, officials, employees and volunteers; or the Consultant shall
procure a bond guaranteeing payment of losses and related investigations, claim
administration and defense expenses.

C. Other Insurance Provisions; The policies are to contain, or be endorsed to contain, the
following provisions:

1.  General Liability and Automobile Liability Coverage

a. The Agency, its officers, officials, employees, volunteers, property owners
and any engineers under contract to the Agency are to be covered as
insureds, endorsements GL 20 11 07 66, CG2010 1185 and/or CA 20 01
(Ed. 0178), as respects: liability arising out of activities performed by or on
behalf of the Consultant, products and completed operations of the
Consultant, premises owned, occupied or used by the Consultant, or
automobiles owned, leased, hired or borrowed by the Consultant. The
coverage shall contain no special limitations on the scope of protection
afforded to the Agency, its officers, officials, employees or volunteers.

b. The Consultant's insurance coverage shall be primary insurance as
respects the Agency, its officer, officials, employees and volunteers. Any
insurance or self-insurance maintained by the Agency, its officers, officials,
employees, or volunteers shall be excess of the Consultant's insurance and
shall not contribute with it.

C. Any failure to comply with reporting provisions of the policies shall not affect
coverage provided to the Agency, its officers, officials, employees or
volunteers.

d. The Consuitant's insurance shall apply separately to each insured against
whom claim is made or suit is brought, except with respect to the limits of
the insuret's liability.

e, The Consultant may satisfy the limit requirements in a single policy or
multiple policies. Any Such additional policies written as excess insurance
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shall not provide any less coverage than that provided by the first or primary
policy.

2. Workers' Compensation and Employers Liability Coverage

The insurer shall agree to waive all rights of subrogation against the Agency, its
officers, officials, employees and volunteers for losses arising from work performed
by the Consuttant for the Agency.

3. All Coverages

Each insurance policy required by this contract shall be endorsed to state that
coverage shall not be suspended, voided, canceled by either party, reduced in
coverage or in limits except after thirty (30) days’ prior written notice by mail has
been given to the Agency.

Acceptability of Insurers: All insurance is to be placed with insurers with a Best's rating
of no less than A:VII, and who are admitted insurers in the State of California.

Verification of Coverage: Consultant shall furnish the Agency with certificates of
insurance and with original endorsements effecting coverage required by the Agency for
themselves and ali subcontractors prior to commencing work or allowing any
subcontractor to commence work under any subcontract. The certificates and
endorsements for each insurance policy are to be signed by a person authorized by that
insurer to bind coverage on its behalf. All certificates and endorsements are to be
approved by the Agency before work commences. The Agency reserves the right to
require complete, certified copies of all required insurance policies, at any time.

Submittal of Cerificates: Consultant shall submit all required certificates and
endorsements to the following:

Afttn. Ms. Angela Witte, Risk Specialist
c/o Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, California 91709-0902

10. LEGAL RELATIONS AND RESPONSIBILITIES

A Professional Responsibility: The Consultant shall be responsible, to the level of
competency presently maintained by other practicing professionals performing the same
or similar type of work.

B. Status of Consultant: The Consultant is retained as an independent Consultant only, for
the sole purpose of rendering the services described herein, and is not an employee of
the Agency.

Contract 4600002109 (RW) Page 5 of 13
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Observing Laws and Ordinances: The Consultant shall keep itself fully informed of ail
existing and future state and federal laws and all county and city ordinances and
regulations which in any manner affect the conduct of any services or tasks performed
under this Contract, and of all such orders and decrees of bodies or tribunals having any
jurisdiction or authority over the same. The Consultant shall at all times cbserve and
comply with all such existing and future laws, ordinances, regulations, orders and
decrees, and shall protect and indemnify, as required herein, the Agency, its officers and
employees against any claim or liability arising from or based on the violation of any such
law, ordinance, regulation, order or decree, whether by the Consultant or its employees.

Subcontract Services: Any subcontracts for the performance of any services under this
Contract shall be subject to the written approval of the Project Manager.

Hours of Labor: The Consultant shali comply with all applicable provisions of California
Labor Code Sections 1810 to 1817 relating to working hours. The Consultant shall, as a
penalty to the Agency, forfeit $25.00 for each worker employed in the execution of the
Contract by the Consultant or by any subcontractor for each calendar day during which
such worker is required or permitted to work more than eight (8) hours in any one (1)
calendar day and forty (40) hours in any one (1) calendar week in violation of the
provisions of the Labor Code.

Travel and Subsistence Pay: The Consultant shall make payment to each worker for
travel and subsistence payments which are needed to execute the work and/or service,
as such travel and subsistence payments are defined in the applicable collective
bargaining agreements with the worker.

Liens: Consultant shall pay all sums of money that become due from any labor, services,
materials or equipment furnished to Consultant on account of said services to be rendered
or said materials to be furnished under this Contract and that may be secured by any lien
against the Agency. Consultant shall fully discharge each such lien at the time
performance of the obligation secured matures and becomes due.

Conflict of Interest: No official of the Agency who is authorized in such capacity and on
behalf of the Agency to negotiate, make, accept or approve, or to take partin negotiating,
making, accepting or approving this Contract, or any subcontract relating to services or
tasks to be performed pursuant to this Contract, shall become directly or indirectly
personally interested in this Contract.

Equal Qpportunity and Unlawful Discrimination: During the performance of this Contract,
the Consultant shall not unlawfully discriminate against any employee or employment
applicant because of race, color, religion, sex, age, marital status, ancestry, physical or
mental disability, sexual orientation, veteran status or national origin. The Agency is
committed to creating and maintaining an environment free from harassment and
discrimination. To accomplish these goals the Agency has established procedures
regarding the implementation and enforcement of the Agency's Harassment Prohibition
and Equal Employment Opportunity commitments. Please refer to Agency Policies A-29
(Equal Employment Opportunity) and A-30 Harassment Prohibition for detailed
information or contact the Agency’s Human Resources Administrator. A copy of either of
these Policies can be obtained by contacting the Project Manager for your respective
Contract. Please advise any of your staff that believes they might have been harassed
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or discriminated against while on Agency property, to report said possible incident to
either the Project Manager, or the Agency's Human Resources Administrator. Please be
assured that any possible infraction shall be thoroughly investigated by the Agency.

Non-Conforming Work and Warranty: Consultant represents and warrants that the Work
and Documentation shall be adequate to serve the purposes described in the Contract.
For a period of not less than one (1) year after acceptance of the completed Work,
Consultant shall, at no additional cost to Agency, correct any and all errors in and
shortcomings of the Work or Documentation, regardiess of whether any such errors or
shortcoming is brought to the attention of Consultant by Agency, or any other person or
entity. Consultant shall within three (3) calendar days, correct any error or shoricoming
that renders the Work or Documentation dysfunctional or unusable and shall correct other
errors within thirty (30) calendar days after Consultant's receipt of notice of the error.
Upon request of Agency, Consultant shall correct any such error deemed important by
Agency in its sole discretion to Agency's continued use of the Work or Documentation
within seven (7) calendar days after Consultant's receipt of nofice of the error. If the
Project Manager rejects all or any part of the Work or Documentation as unacceptable
and agreement to correct such Work or Documentation cannot be reached without
modification to the Contract, Consuitant shall notify the Project Manager, in writing,
detailing the dispute and reason for the Consultant's position. Any dispute that cannot be
resolved between the Project Manager and Consultant shall be resolved in accordance
with the provisions of this Contract.

The total amount of all claims the Agency may have against the Consultant under this
Contract or arising from the performance or non-performance of the Work under any
theory of law, including but not limited to claims for negligence, negligent
misrepresentation and breach of contract, shall be strictly limited to the lesser of the fees
or $500,000. As the Agency's sole and exclusive remedy under this Contract any claim,
demand or suit shall be directed and/or asserted only against the Consultant and not
against any of the Consultant's employees, officers or directors.

The Consultant's liability with respect to any claims arising out of this Contract shalt be
absolutely limited to direct damages arising out of the Work and the Consultant shall bear
no liability whatsoever for any consequential loss, injury or damage incurred by the

Agency, including but not limited to, claims for loss of use, loss of profits and loss of
markets.

Disputes:

1. All disputes arising out of or in relation to this Contract shall be determined in
accordance with this section. The Consultant shall pursue the work to completion
in accordance with the instruction of the Agency's Project Manager notwithstanding
the existence of dispute. By entering into this Contract, both parties are obligated,
and hereby agree, to submit all disputes arising under or relating to the Contract,
which remain unresolved after the exhaustion of the procedures provided herein,
to independent arbitration. Except as otherwise provided herein, arbitration shall
be conducted under California Code of Civil Procedure Sections 1280, et. seq, or
their successor.
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Any and all disputes during the pendency of the work shall be subject to resolution
by the Agency Project Manager and the Consultant shall comply, pursuant to the
Agency Project Manager instructions. If the Consultant is not satisfied with any
such resolution by the Agency Project Manager, they may file a written protest with
the Agency Project Manager within seven (7) calendar days after receiving writien
notice of the Agency's decision. Failure by Consultant to file a written protest within
seven (7) calendar days shall constitute waiver of protest, and acceptance of the
Agency Project Manager's resolution. The Agency's Project Manager shall submit
the Consultant's written protests to the General Manager, together with a copy of
the Agency Project Manager's written decision, for his or her consideration within
seven (7) calendar days after receipt of said protest(s). The General Manager
shall make his or her determination with respect to each protest filed with the
Agency Project Manager within ten (10) calendar days after receipt of said
protest(s). If Consultant is not satisfied with any such resolution by the General
Manager, they may file a written request for arbitration with the Project Manager
within seven (7) calendar days after receiving written notice of the General
Manager’s decision.

In the event of arbitration, the parties hereto agree that there shall be a single
neutral Arbitrator who shall be selected in the following manner:

a. The Demand for Arbitration shall include a list of five names of persons
acceptable to the Consultant to be appointed as Arbitrator. The Agency
shall determine if any of the names submitted by Consultant are acceptable
and, if so, such person shall be designated as Arbitrator.

b. In the event that none of the names submitted by Consultant are acceptable
to Agency, or if for any reason the Arbitrator selected in Step (a) is unable
to serve, the Agency shall submit to Consultant a list of five names of
persons acceptable to Agency for appointment as Arbitrator. The
Consultant shall, in tum, have seven (7) calendar days in which to determine
if one such person is acceptable.

c. If after Steps (a) and (b), the parties are unable to mutually agree upon a
neutral Arbitrator, the matter of selection of an Arbitrator shall be submitted
io the San Bernardino County Superior Court pursuant to Code of Civil
Procedure Section 1281.8, or its successor. The costs of arbitration,
including but not limited to reasonable attorneys' fees, shall be recoverable
by the party prevailing in the arbitration. If this arbitration is appealed to a
court pursuant to the procedure under California Code of Civil Procedure
Section 1294, et. seq., or their successor, the costs of arbitration shall also
include court costs associated with such appeals, including but not limited
to reasonable attorneys' fees which shall be recoverable by the prevailing
party.
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11.

12.

13.

4. Joinder in Mediation/Arbitration: The Agency may join the Consultant in mediation
or arbitration commenced by a contractor on the Project pursuant to Public
Contracts Code Sections 20104 et seq. Such joinder shall be initiated by written
notice from the Agency's representative to the Consuiltant.

INDEMNIFICATION; Consultant shall indemnify the Agency, its directors, empioyees and
assigns, and hold them hamless from all liabilities, demands, actions, claims, losses and
expenses, including reasonable attomeys’ fees, which arise out of or are related to the
negligence, recklessness or willful misconduct of the Consultant, its directors, employees,
agents and assigns, in the performance of work under this contract. Notwithstanding the
foregoing, to the extent that this Contract includes design professional services under Civil Code
Section 2782.8, as may be amended from time to time, such duties of Consultant to defend and
to indemnify Agency shall only be to the full extent permitted by Civil Code Section 2782.8.
Notwithstanding the foregoing, for any claim alleging Consultant's negligent performance of
professional services, Consultant's obligations regarding the Agency’s defense under this
paragraph include only the reimbursement of the Agency’s reasonable defense costs incurred
to the extent of Consultant's negligence as expressly determined by a final judgment, arbitration,
award, order, settiement, or other final resolution. Consultant shall not be responsible for
warranties, guarantees, fitness for a particular purpose, breach of fiduciary duty, or loss of
anticipated profits. Additionally, Consultant shall not be responsible for acts and decisions of
third parties, including governmental agencies, other than Consultant's subconsultants, that
impact project completion and/or success.

OWNERSHIP OF MATERIALS AND DBOCUMENTS/CONFIDENTIALITY: The Agency retains
ownership of any and all partial or complete reports, drawings, plans, notes, computations, lists,
and/or other materials, documents, information, or data ("“Work Preduct’) prepared by the
Consultant and/or the Consultant's subcontractor(s) pertaining to this Contract upon full payment
of all monies owed to the Consultant. Said materials and documents are confidential and shall
be available to the Agency from the moment of their preparation, and the Consultant shall deliver
same to the Agency whenever requested to do so by the Project Manager and/or Agency. The
Consultant agrees that same shall not be made available to any individual or organization,
private or public, without the prior written consent of the Agency.

TITLE AND RISK OF LOSS:

A Documentation; Title 1o the Documentation shall pass to Agency when prepared;
however, a copy may be retained by Consultant for its records and internal use.
Consultant shall retain such Documentation in a controlled access file, and shall not
reveal, display or disclose the contents of the Documentation to others without the prior
written authorization of Agency or for the performance of Work related to the project.

B. Material: Title to all Material, field or research equipment, and laboratory models,
procured or fabricated under the Contract shall pass to Agency when procured or
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fabricated, and such title shall be free and clear of any and ali encumbrances. Consultant
shall have risk of loss of any Material or Agency-owned equipment of which it has custody.

Disposition: Consultant shall dispose of items to which Agency has title as directed in
writing by the Agreement Administrator and/or Agency.

14. PROPRIETARY RIGHTS:

A.

B.

Rights and Ownership: Agency's rights to inventions, discoveries, trade secrets, patents,
copyrights, and other intellectual property, including the Information and Documentation,
and revisions thereto (hereinafter collectively referred to as "Proprietary Rights"), used or

developed by Consultant in the performance of the Work, shall be governed by the
foliowing provisions:

Proprietary Rights conceived, developed, or reduced to practice by Consultant in the
performance of the Work shall be the property of Agency, and Consultant shall cooperate
with all appropriate requests to assign and transfer same to Agency.

If Proprietary Rights conceived, developed, or reduced to practice by Consultant prior to
the performance of the Work are used in and become integral with the Work or
Documentation, or are necessary for Agency to have complete enjoyment of the Work or
Documentation, Consultant shall grant to Agency a non-exclusive, irrevocable, royalty-
free license, as may be required by Agency for the complete enjoyment of the Work and
Documentation, including the right to reproduce, correct, repair, replace, maintain,
translate, publish, use, modify, copy or dispose of any or all of the Work and

Documentation and grant sublicenses to others with respect to the Work and
Documentation.

If the Work or Documentation includes the Proprietary Rights of others, Consultant shall
procure, at no additional cost to Agency, all necessary licenses regarding such
Proprietary Rights so as to allow Agency the complete enjoyment of the Work and
Documentation, including the right to reproduce, correct, repair, replace, maintain,
translate, publish, use, modify, copy or dispose of any or all of the Work and
Documentation and grant sublicenses to others with respect to the Work and
Documentation. All such licenses shall be in writing and shall be irrevocable and royalty-
free to Agency.

No Additional Compensation. Nothing Set forth in this Contract shall be deemed to
require payment by Agency to Consuitant of any compensation specifically for the
assignments and assurances required hereby, other than the payment of expenses as
may be actually incurred by Consultant in complying with this Contract.
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15. INFRINGEMENT: Consuitant represents and warrants that the Work and Documentation shall
be free of any claim of trade secret, trade mark, trade name, copyright, or patent infringement or
other violations of any Proprietary Rights of any person.

Consultant shall indemnify and hold harmless Agency, its officers, directors, employees,
successors, assigns, and servants free and harmless from any and all liability, damages,
losses, claims, demands, actions, causes of action, and costs including reasonable attorney's
fees and expenses arising out of any claim that use of the Work or Documentation infringes
upon any trade secret, trade mark, trade name, copyright, patent, or other Proprietary Rights.

Consultant shall, at its expense and at Agency's option, refund any amount paid by Agency
under the Contract, or exert its reasonable efforts to procure for Agency the right to use the
Work and Documentation, to replace or modify the Work and Documentation as approved by
Agency so as to obviate any such claim of infringement.

16. NOTICES: Any notice may be served upon either party by delivering it in person, or by
depositing it in a United States Mail deposit box with the postage thereon fully prepaid, and
addressed to the party at the address set forth below:

Agency: Mr. Warren T, Green
Manager of Contracts and Facilities Services
infand Empire Utilities Agency
P.O. Box 9020
Chino Hills, California 91709

Consultant: Mr. Robert S. Grantham
Vice President
Carollo Engineers, Inc.
3150 Bristol Street, Suite 500
Costa Mesa, CA 92626

Any notice given hereunder shall be deemed effective in the case of personal delivery, upon
receipt thereof, or, in the case of mailing, at the moment of deposit in the course of transmission
with the United States Postal Service.

17 SUCCESSORS AND ASSIGNS: All of the terms, conditions and provisions of this Contract shall
inure to the benefit of and be binding upon the Agency, the Consultant, and their respective
successors and assigns. Notwithstanding the foregoing, no assignment of the duties or benefits
of the Consultant under this Contract may be assigned, transferred or otherwise disposed of
without the prior written consent of the Agency; and any such purported or attempted
assignment, transfer or disposal without the prior written consent of the Agency shall be null,
void and of no legal effect whatsoever.

18. PUBLIC RECORDS POLICY: Information made available to the Agency may be subject
to the California Public Records Act (Government Code Section 6250 et seq.) The Agency's
use and disclosure of its records are governed by this Act. The Agency shali use its best efforts
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19.

20.

21,

22,

23,

24,

25,

to notify Consultant of any requests for disclosure of any documents pertaining to Consultant.
In the event of litigation concerning disclosure of information Consultant considers exempt from
disclosure; (e.g., Trade Secret, Confidential, or Proprietary) Agency shall act as a stakeholder
only, holding the information until otherwise ordered by a court or other legal process. If Agency
is required to defend an action arising out of a Public Records Act request for any of the
information Consultant has marked “Confidential,” “Proprietary,” or *Trade Secret,” Consultant
shall defend and indemnify Agency from all liability, damages, costs, and expenses, including
attomneys’ fees, in any action or proceeding arising under the Public Records Act.

RIGHT TO AUDIT: The Agency reserves the right to review and/or audit all Consultant's
records related to the Work. The option to review and/or audit may be exercised during the
term of the Contract, upon termination, upon completion of the Contract, or at any time
thereafter up to twelve (12) months after final payment has been made to Consultant. The
Consultant shall make all records and related documentation available within three (3) working
days after said records are requested by the Agency.

INTEGRATION: The Contract Documents represent the entire Contract of the Agency and the
Consultant as to those matters contained herein. No prior oral or written understanding shail
be of any force or effect with respect to those matters covered by the Contract Documents.
This Contract may not be modified, altered or amended except by written mutual agreement
by the Agency and the Consultant.

GOVERNING LAW: This Contract is to be governed by and constructed in accordance with the
laws of the State of California.

TERMINATION FOR CONVENIENCE: The Agency reserves and has the right to immediately
suspend, cancel or terminate this Contract at any time upon written notice to the Consultant. In

the event of such termination, the Agency shall pay Consultant for all authorized and Consultant
invoiced services up to the date of such termination.

FORCE MAJEURE: Neither party shall hold the other responsible for the effects of acts
oceurring beyond their control; e.g., war, riots, strikes, natural disasters, etcetera.

NOTICE TO PROCEED: No services shall be performed or furnished under this Contract unless

and until this document has been properly signed by all responsible parties and a Notice to
Proceed order has been issued to the Consultant.

AGENCY-PROVIDED INFORMATION AND SERVICES: The Agency shall furnish Consultant
available studies, reports and other data pertinent to Consultant's services; obtain or authorize
Consultant to obtain or provide additional reports and data as required; furnish to Consultant
services of others required for the performance of Consultant's services hereunder, all subject
to Agency's prior approval, and Consultant shall be entitled to use and rely upon ali such

information and services provided by the Agency or others in performing Consultant's services
under this Agreement.
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26.

27.

ESTIMATES AND PROJECTIONS: Consultant has no control over the cost of iabor, materials,
equipment or services fumished by others, over the incoming water quality and/or quantity, or
over the way the Agency’s plant and/or associated processes are operated and/or maintained.
Data and cost projections are based on Consultant's opinion based on experience and judgment.
Consultant cannot and does not guarantee that actual base unit quantities realized and/or costs
will not vary from the data and cost projections prepared by Consultant and Consultant does not
and will be not liable to and/or indemnify the Agency and/or any third party related to any
inconsistencies between Consultant's data and/or cost projections and actual base unit
quantities and/or associated energy cost savings realized by the Agency andfor any third party
in the future. However, nothing herein shall relieve Consultant from liability for its failure to
perform the work to the standard of skill and care expected of a consultant under the same or
similar circumstances.

THIRD PARTIES: The services to be performed by Consultant are intended solely for the benefit
of the Agency. No person or entity not a signatory to this Agreement shall be entitled to rely on
Consultant's performance of its services hereunder, and no right to assert a claim against
Consultant by assignment of indemnity rights or otherwise shall accrue to a third party as a result
of this Agreement or the performance of Consultant's services hereunder.

IN WITNESS WHEREOF, the parties hereto have caused the Contract to be entered as of the
day and year written above.

INLAND EMPIRE UTILITIES AGENCY: CAROLLO ENGINEERS, INC..
(A Municipal Water District)

P. Joseph Grindstaff (Date)
General Manager

Vice President

fog’raham Juby /

[ Balance Of This Page Intentionally Left Blank ]
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SCOPE OF WORK
BACKGROUND

IEUA is seeking the services of a consultant to evaluate the Agency's methodology for
calculation and collection of sewer connection fees. This evaluation will include a review of the
current Exhibit J and monthly sewer billing procedures by the Contracting Agencies. As part of
this study, Carollo will conduct a review of other wastewater agencies business models for
calculating and collecting sewer connection fees and monthly sewer billing. Based on this
review and by accounting for IEUA's unique attributes, Carolio will provide several alternatives
including the advantages and disadvantages of each alternative and recommendations for a
new business model that will streamline and improve the work procese that will work for both
IEUA and the Contracting Agencies.

SCOPE OF WORK

The scope of work outlines our approach for undertaking the Sewer Use Fee evaluation. As
IEUA recently adopted a five-year rate plan, this scope of work doesn't not include the
recalculation of said charges, rather the feasibility and operational impacts of redefining an
EDU. The scope consists of the following tasks:

Task 0. Data Collection and Review

Carollo will work with IEUA to gather data required to perform the study. In order to streamline
the data collection and review process, Carollo will provide |IEUA with a detailed data request

prior to the project kick-off meeting, and provide an amended data request as needed following
the meeting.

Task 1. Method to Calculate Sewer Connection Fees

Carollo will evaluate the formula and the sewage factors currently used to determine the
equivalent dwelling units (EDU) as defined in Exhibit J of the Regional Contract. The current
methodology assumes an EDU is equal to the discharge from a single-family residential
connection and uses fixture count and sewage factors for commercial business categories. An
EDU is assumed to total 270 gallons per day of sewer discharges.

Carollo will review the existing methodology and propose a less subjective and labor intensive
method of calculation of sewer EDUs and associated fees. For each feasible alternative, Carollo
will discuss the advantages, disadvantages, potential costs shifts between customer classes,
and any associated revenue risk. Carollo will also evaluate the feasibility of using and future
availability of data necessary to update the EDUs over time. Data could likely be used from San
Bernardino County records, such as land use codes, building square footage, business category
type, water usage, or other data. Carollo will also consider the compatibility of the proposed
approach with IEUA's GIS so that data that is utilized for the development of the EDU can be
integrated into IEUA’s current GIS to allow for validation and audit.



Task 2. Revenue Collection Methodologies

Carollo will evaluate the current method being used to collect connection fees and monthly
sewer charges, evaluate how other wastewater agencies collect these fees and their business
models, and provide alternatives and considerations for IEUA. It is critical that any
recommended program provides both trangparency and auditability of the billing process.

2.1. Sewer Use Factor Survey

Carollo will perform a survey of other wastewater utilities to review the basis of their EDU
calculations. We will use a combination of available online data and personal communication to
gather current information for a representative sample of California agencies similar to IEUA. Up
to eight (8) agencies will be incorporated into the survey.

2.2. Functional Cost Allocation

Changing the underlying EDU basis will not only impact connection fee collections, but could
potentially impact rate revenues as the number of EDU changes due to modifications to the flow

and loading assumptions. Consequently, Carollo will update the sewer rate functional
allocations.

As part of the recently completed sewer connection fee study, Carollo developed a functional
cost allocation, which assigned capital costs to three functional categories - flow; biochemical
oxygen demand (BOD), and suspended solids (SS). Because customers discharge differing
levels of flow and loadings into the wastewater system, this is a critical step to equitably
recovering costs from system users.

The current monthly wastewater rates have an assumed allocation of 37% to flow, 31% to BOD,
and 32% to SS. Because IEUA's costs have changed over time and in order to continue to
comply with Proposition 218, it is important to review and update this allocation. Carollo will
develop a line-item allocation of IEUA's five year financial forecast, building on the recent capital
allocation performed as part of the connection fee study. Because of our intimate knowledge of
the Agency's system and operations, this allocation will be grounded in sound engineering
principles rather than relying on industry standards that may or may not apply to IEUA.

2.3, EDU Update

Based on a review of potential EDU calculation methodologies and the update to the functional
allocation, Carollo will calculate new EDUs for the top two (2) alternative methods chosen in
concert with IEUA staff. Because this update s highly dependent upon available data, Carollo
will work with IEUA staff to help assist collecting information from Contracting Agencies and
supporting agencies as necessary.

Carollo will review the water demand pattems for commercial discharges within up to three (3)
of the Contracting Agencies. By evaluating water demands, Carolio can provide a more
accurate understanding of the IEUA's commercial customer profiles, which will help to develop
sewer discharge assumptions that better align with sewer discharge demands. This review will
be for a sampled set of customers chosen in collaboration with IEUA staff and will represent
low, medium, and high flow discharges.



2.4, Revenue Risk and Impacts

Whenever changing the underlying EDU basis or calculations, there could be a potential change
in monthly sewer charge revenues and shifts of costs between customer classes. Specifically
related to IEUA, the Agency might experience shifts between Contract Agencies. For each
proposed methodology, Carollo will evaluate the potential revenue impacts to the extent that
IEUA can provide the necessary data.

The sewer connection fee was updated in 2015. The charge is based on flow, BOD, and TSS
and accounts for buildout needs based on the current EDU calculations. Carollo will evaluate
how the change in the EDU might alter the total number of EDUs into the system and how it
could impact the total revenues to be collected from the sewer connection fees.

DELIVERABLE:

Report chapter that delineates the basis of the new functional allocation, the survey of
similar wastewater agencies, the potential approaches to calculating EDUs, and the
recommended EDU calculation methodology and revenue impacts.

2.5. Connection Fee Collection Process

Sewer connection fees are currently collected by each Contracting Agency and remitted to
IEUA. This process has resulted in some inconsistencies in EDU calculations between agencies
and uncertainty of the revenues that will be collected. As a result, IEUA is considering taking
over this process on hehaif of the Contracting Agencies.

Carollo will review the current process for collecting connection fees and evaluate alternative
approach that might be feasible, including having IEUA serve as the collection agency. As part
of this review, Carollo will meet with each of the Contracting Agencies to review their collection
policies and procedures, as well as how the information is shared between internal divisions and
external agencies. While IEUA will be aware of a new development that must tap into a
collection main, IEUA might not be aware of a change in use for an existing property that would
otherwise change the EDU count and could trigger an incremental connection fee. By better
understanding each agency's process and internal information systems, such as the use of
Track-It development services software, Carollo will be able to recommend a process that more
efficiently and effectively tracks developments.

Finally, Carollo will examine the process that governmental buildings are approved in order to
develop a process that allows I[EUA to appropriately collect fees from public service facilities as
allowed under Government Code §54998, as described in the scope below.

DELIVERABLE:

Report chapter that defines the current connection fee collection procedures and
challenges, defines feasible collection altematives, including the advantages and
disadvantages of each altemalive, a planning-level cost estimate to implement these
programs, and implementation considerations and next steps.



2.6. Monthly Sewer Fees Collection Process

Carollo will evaluate collection alternatives for monthly sewer fees through the County Property
Tax Roll. Several regional agencies, such as the Orange County Sanitation District and the Los
Angeles County Sanitation District, recover user fees on the annual tax assessment. This
approach has two main advantages - provides a secure revenue source, as non-payments
become a lien against the property; and it can reduce administrative costs and burdens.
However, this approach can create a financial burden on some ratepayers that have difficulty
paying large semi-annual payments.

Carollo will create a billing methodology survey, defining the advantages and disadvantage of
different billing approaches, including direct monthly billing and collection through the annual tax
assessment. The advantages and disadvantages will consider internal and external costs,
customer acceptance, and administrative requirements.

DELIVERABLE:

Report chapter that outlines available billing alternatives, including the advantages and
disadvantages of each altemnative, a planning-level cost estimate to implement these
programs, and implementation considerations and next steps.

2.7 Implementation Impact & Transition

While this study will produce a redefined EDU based on updated metrics for consistency,
transparency, and auditability, the true revenue impact and cost shifts will not be fully known
until all customers are transitioned. Where the above tasks provide |EUA with the necessary
foundation to evaluate and assess the potential EDU changes (based on sample data),
customer shifts and revenue impacts may necessitate further evaluation when applied in full to
all customers and Contract Agencies.

For budgeting purposes, this task is optional as the selected methodologies may not necessitate
the effort or as this could be performed by IEUA. However, if requested, Carollo would analyze
customer data from across the IEUA service area and link the data with the new metrics. By
doing so, the analysis would provide IEUA with a full understanding of the potential shifts.
Additionally, Carollo will work with IEUA to develop a Transition Plan for implementing the
proposed changes to the EDU methodology.

DELIVERABLE:
Report chapter that outlines revenue shifts throughout the IEUA service area,

implementation considerations, and transition options to miligate administrative or Contract
Agency impacts.

Task 3. Public Service Facllities

Currently not all public service facilities are charged sewer rates and connection fees. This
practice is not applied uniformly by all member agencies. This results in lost revenues and
potentially creates a conflict under Proposition 218. Under California Government Code §54999,
agencies may impose or increase an existing impact fee on public entities “after [an] agreement
has been reached between the two agencies through negotiations entered into by” the District



and the public entity on whom the fee is being imposed. In compliance with this statutory
requirement and IEUA's own equity requirements, fees imposed on public entities are
“determined on the basis of the same cbjective criteria and methodology applicable to
comparable nonpublic users, based on customer classes established in consideration of service
characteristics, demand patterns, and other relevant factors.”

Carollo will evaluate the exclusion of Public Service Facilities from the charge for connection
fees and monthly sewer charges, the financial impact if these charges are apportioned to other
customers of the Regional System, and compliance to regulatory or statutes, such as
Propositions 26 and 218. Carollo will meet with IEUA staff and legal counsel to discuss the
implications and considerations of CGC §54999. Carollo will also discuss the approaches
developed and applied for other peer agencies, such as the Sacramento Regional County
Sanitation District. Finally, Carollo will also discuss a transition plan, assuming IEUA wishes to
modify the current program. This transition plan will determine the cost impact on this customer
class as IEUA can provide the necessary customer data to support this analysis.

DELIVERABLE:

Report chapter that outlines considerations for imposing connection fees and sewer
charges on public service facilities in order to recover a proportional share of system costs.
The chapter will reference statutory guidefines, such as CGC §54999. Finally, if IEUA
wishes to modify its current practice, the chapter will outline a preliminary transition plan
and the cost impacts to these customers as a class.

Task 4. Leasing of Capacity

IEUA and its regional partners would Ilke to encourage continued growth to the region's
industrial base. This expansion supports the economic prosperity of the region, as well as
directly and indirectly helps to spread wastewater system costs, thus providing a positive impact
to IEUA's customers. As it has always been IEUA's policy to equitably distribute and recover
costs to its customers, any industrial program must align with legal standards (Prop 218 and 26;
Government Codes §66013 and §54999).

Due to the magnitude of the upfront cost for large dischargers, connection fees could ostensibly
be cost prohibitive and/or deter the relocation or expansion of industrial customers. However, in
accordance with Government Code §66013, IEUA must proportionally recover costs from all
users, and therefore must impose a connection fee. Because these industrial customers are a
unique class of wastewater user, IEUA has some iatitude in how it imposes the fee. More
specifically, IEUA could lease capacity to industrial customers, rather than charge them an
upfront connection fee. A similar approach could be used for large commercial customers, such
as restaurants.

Carollo will explore leasing options that could be made available to industriat and commercial
customers and the potential revenue risk. This leasing option will consider approaches used by
other agencies such as the Orange County and Napa Sanitation District. As these agencies
have done, it is critical to evaluate commercial and industrial customers independently, as they



each place a unique burden on the IEUA system that does differ from each other, as well as
residential customers.

DELIVERABLE:

Report chapter tha defines how industrial customers are a unique class and could therefore
be provided a capacily lease, the calculation of a proposed capacity lease rate, and
considerations for implementing such a program.

Task 5. Draft and Final Report

Carollo will provide to IEUA a draft and final report that summarizes the findings and the
proposed sewer use fees. IEUA comments on the draft report will be incorporated and a final
report will be prepared. The report will provide IEUA with the necessary information to support
the recommended changes and create a sound administrative record.

DELIVERABLE:

Carollo will provide IEUA with an electronic copy and ten (10) hard copies of the draft report
for review. We will provide IEUA with both electronic and ten (10) hard copies of the final
report and an electronic copy of any developed Microsoft® Excel model will be provided.

Task 6. Meetings and Presentations

Carollo believes that regular communications are essential for delivery of a successful project
that meets IEUA's objectives. We will meet with |IEUA to discuss the project, verify data, and
discuss the draft report. Key anticipated meetings include the following:

« Kick-off Meeting. Prior to the design of the project, Carollo will review necessary
documents and shall attend an informal meeting to receive the Agency'’s input. It is
anticipated that the Carollo’s core project team will be in aftendance. The Agency’s
project manager will provide a presentation of the scope and a schedule for the project.

= Bi-weekly Meetings. A bi-weekly meeting will be conducted between the Agency
project manager and Carollo's project manager to review the status of action items and
deliverables. The meeting will be conducted by telephone conference.

o Monthly Meetings. Once a month, a bi-weekly meeting will be replaced by a monthly
meeting. Carolic’s project manager will lead the meeting and provide updates on the
progress of the feasibility study, milestones achieved, any decisions required to maintain
the progress of the project, and any potential issues that may affect the project schedule.
Carollo's core project team and Agency’s core project team may be in attendance, as
needed. The meeting shall be conducted onsite at the Agency's Headquarters Building.
In addition, to facilitate acceptance of the study results, stakeholders can be invited to
these meetings to help with the development process.

« Board Presentation. Preparation for and attendance at one Board presentation is
included in the scope of work.

Each of these meetings will resuit in a critical project milestone in that key decisions will be
made and results finalized based on the outcome of these meetings.
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Payment this perlod $0.00 3 ContractWork Complete:  #DIVIOI
Balance of Contract | “§500 |
Consultant Approvak:
Title: Signature; Dale:
Inland Empire Utilities Agency Approvals;
Proj. Enginger: Date: Exec Mgr. / Assistant GM: Date:
Deputy Manager; Date,_______ General Manager: Date:
Dept. Manager: Date:,

I 12/8/2015



Exhibit C



RSk S v AUREE L R

0093

00os

THB'S98  00E'v S | BVE'ZS | peNass:

e e

oL¥evs JUESTS. coeemE | W
£Be'ees 0§ SIURS ) vELTH 8
L8687 0% E9U'TH | ver'egs -
004
00Z'1$

LET'TITS  00B'TH - LOE'ES i ema.«m%

ataeliniim

ayv'oss 0%

1203 ..ll.:q_rr_ §

0l

3

P
[}

gsrﬂ R

-
o

8 oo

Si3auldug plodEd

o_‘
a9t mn
4] gl
9 9
% o
a1 [4%
oF or
14 ¥
14 14
Zl Zl
¥e ¥
1 i
WA

UOHDIUES3Id piDOg -
sBunaayy Appruopyy -

s}pD aauasafuo) A@am-ig -

Bunaaw ffo-30 -

SYSD] PSSP 34 YUM uuuu,unnua g ucaqu _ucu daig

toa.E %iu jout, L. h:u @Eﬁ .n&u:.mn
MdauEM pur eI s ysel

suondo 3503 Ea._uEEnu !.S |oLsnpur dejasag

mua-_.nuuuﬁan Vo saaf puo u&E mmoa.s. 2 btoﬁ:n mamay
4 6Na5 g EASEL

uORISuOLL B P0G VOFDIUANLBNIUE -

$5330.d UONSHDT $I34 J3MIS AJIUOW -

$5320.4 UOHD07) 934 UCIIIIUUOT -

s3ondu) pub sty SNUIAY -

a10pdn Nas -

U0IDINY [OUO)IIUNS -

A3AinS 101304 13MIS -

supjd UoNISUDJ) PaYLIZOSSD PUb s31G0|0PO EmE :oauuzeu adnw Judasaid

mm:.cm\_mg e o m«uqu__ pup SUOIIDIN{DI (17 .umuunna b:mEESm.__ .u:a Buéwa.....

o i
a
=
—
o
&F
=

o3l a3 L yseu

e e ———— o P e e

wua.._uEmau Jo UoRDN DA PUD ‘A3AINS 104 MAIABS 3INIINIS 31DY

uojindjfoy-912q-i09e)

Apnis 934 Jamas - Aouady soil|iin ndw3 pueju)



suopejuesalysBugieay O voday [eud @
Bugaap Jo-iop @ vodey yeia

[ e e — — 8§ sUOGEesald '3 sBunosi 19 YeBL
Vodsy [euld pue yaiq G eel

Rpede) jo bu|see 1y ysel
_Sep|ped BJAIg Jdnd ¢ ¥8BL
KBojopotiej uopoajjod -7 ¥seL

uopejnoied Na3 :) ¥seL

uogoafo?) 2jeq |0 ¥seL

a|npayos parewnsy



Finance, Legal, and Administration Committee

ACTION
ITEM
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Infand Empire Utilitles Agency

- A MUNICIPAL WATER DISTRICT

Date: June 15, 2016

To: 'The Honorable Board of Directors

Through: Public, Legislative Affairs, and Water Resources Committee (6/8/16)
Finance, Legal & Administration Committee (6/8/16)

From: P. Joseph Grindstaff Cé é\ j}‘\
General Manager

Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Manager
Sylvie Lec @/
Manager of Planning and Environmental Resources

Subject: Santa Ana River Conservation and Conjunctive Use Program (SARCCUP)

RECOMMENDATION

It is recommended that the Board of Directors:

1.
y)
3.
4.
5.
a.
b.
C.
d.
BACKGROUND

Approve the June 2016 SARCCUP Memorandum of Understanding (MOU);

Approve Project Agreement 23 (PA23) between SAWPA and the five SAWPA member
agencies for SARCCUP governance;

Approve the professional services contract award to Tom Dodson & Associates (TDA) to
conduct a SARCCUP CEQA evaluation for the not-to-exceed amount of $340,397;

Approve the CEQA Cost Sharing Agreement; and

Authorize the General Manager to execute the following documents:

June 2016 SARCCUP MOU

Professional Services Contract Award to TDA
CEQA Cost Sharing Agreement

SARCCUP is the result of collaboration between the Santa Ana Watershed Project Authority
(SAWPA) member agencies (Parties) to identify large-scale water supply relability and water



SARCCUP June 2016 Authorizations
June 15, 2016
Page 2 of 3

use efficiency projects that could benefit the Santa Ana River Watershed. SARCCUP will
initially include development of new infrastructure and incorporation of existing infrastructure to
create 60,000 acre-feet per year of wet year put and dry year take capacities for 180,000 acre-feet
of groundwater storage in the San Bernardino Area Basins, the San Jacinto Basin, the Chino
Basin, and the Elsinore Basin. SARCCUP conservation elements include development of 10,439
acre-feet per year of increased supply by removing Arundo donax, an invasive plant species,
from the Santa Ana River, restoration of Santa Ana Sucker fish habitat; and implementation of
economics based water conservation measures.

The parties began collaboration in 2014 when they created the Santa Ana River Watermaster
Action Team through an MOU to explore identification of projects with watershed-wide
benefits, which became SARCCUP, a regional conservation and conjunctive use program. In
May 2015, the Parties’ 2014 MOU was amended to establish foundational principles for
SARCCUP. In June 2015, the Parties submitted a grant application to the State Department of
Water Resources (DWR) through SAWPA for the SARCCUP project elements. SAWPA was
awarded $55 million in grants for the SARCCUP project by DWR. The estimated costs of
SARCCUP Phase 1 projects total $100 million and will be funded by the $55 million grant
funding and $45 million shared equally by the five SAWPA member agencies.

The implementation of SARCCUP water banking elements requires unprecedented cooperation
by the Parties and other agencies. The level of cooperation requires developing several
agreements including those for program financing, governance, operations, storage, exchange,
management, and for working with water suppliers such as local retailers and regional water
wholesale agencies. The Parties have prepared the 2016 SARCCUP MOU for Program
Implementation restating their desired cooperation, describing the phase 1 SARCCUP facilities,
and identifying needed agreements. Each party is seeking adoption of the MOU by their Board
of Directors in June 2016 prior to SAWPA and DWR finalizing the SARCCUP grant award
contract in July 2016.

The govemnance of SARCCUP will be through project agreements made under the joint powers
authority of SAWPA. The SARCCUP water conservation elements are being implemented
through the governance of the existing Project Agreement 22 (PA22). The water banking
elements are to be implemented through the governance established by a new agreement, Project
Agreement 23 (PA23). PA23 covenants establish the covered project facilities, an operations
committee, accounting needs, unanimous budget approval, an open term duration, ownership of
facilities, financial responsibilities, indemnification of SAWPA, and requirements of withdrawal.
PA23 must be signed by all SARCCUP Parties including SAWPA. Each party is seeking
adoption of PA23 by their Board of Directors in June 2016 prior to SAWPA and DWR finalizing
the SARCCUP grant contract in July 2016.

The Parties identified IEUA as the agency to lead the California Environmental Quality Act
review for SARCCUP. IEUA has competitively-bid on-call master contracts with TDA and
Environmental Science Associates (ESA) for environmental reviews. The Parties, being pleased
with past TDA and ESA work, all agreed that TDA and ESA should be selected to begin CEQA
such that the evaluation can begin forthwith and for the Parties to meet the aggressive

G:\Board-Rec\2016\16163 SARCCUP June 2016 Authorizations Board Letter final - 06-15-2016.docx
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construction schedule. The proposed contract with the TDA/ESA team identifies the appropriate
environmental needs for all SARCCUP components under CEQA. IEUA will act as the Lead
Agency under CEQA with the remaining Parties to act as Responsible Agencies. TDA/ESA
prepared a cost estimate of $340,397. The 2016 MOU for Program Implementation identifies

that the CEQA cost will be shared equally amongst the Parties. A CEQA cost-sharing agreement
has been prepared.

The SARCCUP MOU for Program Implementation, PA23, and CEQA work are consistent with
the Agency’s Business Goal of increasing Water Reliability by meeting the region’s need to

develop reliable, drought-proof and diverse local water resources in order to reduce dependence
on imported water supplies.

PRIOR BOARD ACTION

On May 20, 2015, the IEUA Board of Directors approved an amendment to the May 2014 Santa
Ana River Watermaster Action Team MOU. The amendment supported continued collaboration

towards the identified projects now known as SARCCUP and the newly stated foundational
principles of SARCCUP.

On May 21, 2014, the IEUA Board of Directors approved an MOU for the Santa Ana River
Watermaster Action Team in support of IEUA collaboration with the SAWPA member agencies
to identify possible large-scale water supply reliability and water use efficiency projects that
could benefit the entire Santa Ana River Watershed; and to collaborate to cost share projects and
to secure Proposition 84 or other funding for implementation of identified projects.

IMPACT ON BUDGET

The award of the professional services contract for the SARCCUP CEQA, for the not-to-exceed
amount of $340,397 is within the total project budget of Project No. WR16024 in the Water
Resources (WW) Fund. The SARCCUP total project budget for FY2015/16 is $2,000,000. The

CEQA evaluation will be equally cost shared by the five SARCCP member agencies and thus the
IEUA share will be $68,079.

Attachments:
1. SARCCUP Memorandum of Understanding for Program Implementation
2. Project Agreement 23

3. Contract 460002107 with Tom Dodson & Associates for SARCCUP CEQA
4. CEQA Cost Share Agreement

G:\Planning and Water Resources\Administration\Board Reports (Final for Reference)2016 Board Reports &

Presentations\2016-06\7. SARCCUP\16163 SARCCUP June 2016 Authorizations Board Letter final - 06-15-
2016.docx
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ATTACHMENT 1:

SARCCUP Memorandum of
Understanding for Program
Implementation



Santa Ana River Conservation and Conjunctive Use Program (SARCCUP)
Memorandum of Understanding for Program Implementation

This Memorandum of Understanding ("MOU") is executed as of June __ , 2016
(‘Effective Date”), by and among, Eastern Municipal Water District (Eastern MWD),
Inland Empire Utilities Agency (IEUA), Orange County Water District (OCWD), San
Bernardino Valley Municipa! Water District (SBVMWD), and Western Municipai Water
District (Westerm MWD), collectively referred to herein as “Parties” and individually as

“Party”.

L Recitals / Objectives

1. The purpose of the MOU is to describe the Santa Ana River Conservation
and Conjunctive Use Program (SARCCUP) objectives, benefits, facilitios
descriptions, and to define future agreements that will be required for project
implementation and operation, and grant administration.

2. In 2014, the Parties entered into a memorandum of understanding
(*2014 MOU") to collaborate in the exploration, analysis and impiementation
of one or more projects conceming large-scale, regional water supply
reliability projects that would provide benefits to the entire watershed.
Further, the Parties agreed to work together and take such action to secure
grants or other necessary funding, including applying for Santa Ana
Watershed Project Authority’s (SAWPA) One Water One Watershed
(OWOW) Proposition 84 2015 Integrated Regional Water Management
(IRWM) funding in October 2015, to help pay for the projects and programs
selected by the Parties, known collectively as the SARCCUP program. In May
2015, the Parties executed Amendment 1 to the 2014 MOU. The 2014 MOU,
along with Amendment 1, are attached as Exhibit A.

3. Pursuant o the 2014 MOU, the Parties have worked collaboratively to
develop a regional conjunctive use program. SARCCUP is a multi-agency,
watershed-scale program that will initially create 180,000 acre-feet (AF) of
storage capacity that would provide up to 60,000 AF per year (AFY) of water
during dry years (dry year yield) for up to 3 years; develop 10,439 AFY of
increased supply by removing arundo, an invasive plant species, from the
Santa Ana River, restore Santa Ana Sucker fish habitat, and implement
additional water conservation measures. SARCCUP will collectively provide
up to 70,439 AFY of new local dry-year water supply that would supplement,
and perhaps replace, imported water supplies during a drought.

4. The SARCCUP program provides muitiple, regional benefits to the Santa Ana
River Watershed:

a. Develops a large-scale, conjunctive-use project that utilizes unused
storage space in the watershed’s groundwater basins allowing the banking
of wet-year supplies for use in dry years, facilitating the augmentation of



drought and emergency water supplies, and supplementing, or perhaps
reducing, the demand for imported water during droughts.

b. Restores habitat for the Santa Ana Sucker, a threatened species and
recovers water being consumed by arundo, an invasive plant species.
Creation of 18,250 linear feet of new habitat will significantly improve
conditions for the Santa Ana Sucker fish along the Santa Ana River.
SARCCUP also includes removal of 640 acres of Arundo donax and
restoration of 41 acres of habitat with native species.

¢. Implements water use efficiency measures to lower water demands in the
watershed. The Water Use Efficiency (WUE) element includes extending
the OWOW Proposition 84 2014 Drought Round WUE program for
technical support for conservation programs and public outreach. The
Parties will also be contracting with SAWPA to support the implementation
of conservation-based rates by water agencies that currently do not have
conservation-based rates and providing outreach guidance in drought
tolerant landscaping maintenance through the services of Orange County
Coastkeeper and other entities.

. Eastern MWD, IEUA, and Western MWD are Metropolitan Water District of
Southemn California (MWDSC) member participating agencies.

. OCWD is a participating agency that receives imported water from MWDSC
through the Municipal Water District of Orange County (MWDOC). MWDOC
is a member of the MWDSC.

. SBVMWD is a participating agency that, like MWDSC, is a State Water
Contractor.

. The SARCCUP groundwater storage and recovery facilities are located in the
service areas of Eastern MWD, IEUA, SBVMWD and Western MWD.

An ‘“extraordinary supply”, as defined by MWDSC, is: «..extraordinary
increases in local supplies in times of shortage above the base period,
including such efforts as purchasing water transfers or overproducing
groundwater yield." In additon, MWDSC adopted five principles for
determining extraordinary supply status:

No negative impacts to other member agencies

Provides supply in addition to existing regional supplies
Specifically designed program or supply action

Intended for consumptive use in a MWDSC water supply allocation
Fully documented resource management actions

popop



10.The purpose of SARCCUP Is to supplement, or perhaps replace, imported

11

water from the Bay-Delta available during dry years by initially creating
180,000 AF of local groundwater storage by banking surplus imported water
during wet years in any of the Chino, Elsinore, San Bernardino, and San
Jacinto Groundwater Basins (“storage locations”) for future recovery to serve
operational needs and provide supplies during droughts or emergencies.

-The Parties will be collaborative, equal partners in the storage capacity

created by all of the SARCCUP facilities, including the ability to store and
recover water. The SARCCUP bank augments the supply of dry-year yield
during droughts or during natural or man-made interruptions of imported
water supplies. Water can be conveyed throughout the watershed via hard
piping, exchanges and/or in-lieu use. The SARCCUP facilities are described
herein. A schematic reflecting all of the regional water facilities, including
those defined as SARCCUP, is included as Exhibit B.

12.In early 2016, SAWPA was formally notified that it had been awarded

$64,268,000 by the California Department of Water Resources for its OWow
Proposition 84 2015 IRWM grant proposal, which includes SARCCUP. From
this grant award to SAWPA, $55 million was designated by OWOW
governance for SARCCUP implementation. The SARCCUP Prop 84 grant
award includes the development of a Watershed-Scale Master Plan that
includes the proposed SARCCUP facilities, and identifies additional facilities
that could be included in future phases of the program. The goal of the
Master Plan is to identify facilities needed to take advantage of approximately
1.0 million acre-feet (MAF) of total available groundwater storage capacity
within the watershed for use in capturing available excess supplies during wet
years and enhancing available local supplies during droughts and
emergencies. Facilities identified for future phases of SARCCUP could be
targets for future grant opportunities.

13.In January 2016, SBVMWD entered into a contract, on behalf of the Parties,

with the firm CH2M to develop a decision-support model (Exhibit B) as part of
the Master Plan process and work is ongoing under that contract as of the
date of this MOU. The Parties have agreed to reimburse their one-fifth share
of the total cost to SBVMWD. The overarching goals for the model effort is to
simulate the anticipated operations of the proposed SARCCUP facilities,
quantify the benefits, quantify the costs and identify future phases of
SARCCUP.

14.1EUA has entered into a contract with Tom Dodson & Associates, on behalf of

the Parties, to identify the appropriate environmental compliance document
for all SARCCUP components under the California Environmental Quality Act
(CEQA). |IEUA will act as the “Lead Agency” under CEQA, with the remaining
Parties to act as “Responsible Agencies”. The Parties have agreed to
reimburse their one-fifth share of the total cost to IEUA. Project-level CEQA



documents can either be completed by the local agency performing the.
project construction, or if far enough along in design, the project-level analysis
can be included in a comprehensive document for agency project approval.

15.Multiple agreements are required between the Parties and other project
stakeholders to allow for SARCCUP development, implementation, operation,
and grant administration. This MOU defines those agreements, and a graphic
demonstrating the relationships between all agreements can be found in
Exhibit C. The relationships between the grant administration agreements
are shown in Exhibit D.

Il SARCCUP Conjunctive-Use Facilitles Descriptions

1. Sources of water: Water purchased for storage in the SARCCUP facilities
would include water purchased by the Parties collectively and individually, as
well as transfers between the Parties. Sources of water for storage under the
SARCCUP program include, but are not limited to:

a. Imported water purchased from MWDSC;

b. Extraordinary supply water purchased on the market and wheeled to the
storage locations; and

c. State Water Project (SWP) water purchased from SBVMWD and wheeled
to the storage locations.

2. Chino Basin Facilities: SARCCUP facilities within the Chino Basin will create
new storage capacity of 96,000 AF. Recharge and dry year yield will average
32,000 AFY for three years. Facilities include:

a. Construction of the Baseline Feeder Extension, which includes about
6.5 miles of 48-inch pipeline and connections along the pipeline to feed
water to existing recharge facilities and water agencies;

b. Rehabilitation of up to three existing groundwater production wells and
adding pumping and distribution appurtenances;

c. Improvements for imported water diversion capacity from flood control
channels to existing recharge basins and facilities at the Montclair and
Jurupa basins;

d. Construction of a dual-use turnout on the existing Devil Canyon-Azusa

Pipeline to allow for recharge and for takes by the Water Facilities
Authority.



3. Elsinore Basin Facilities: SARCCUP facilities within the Elsinore Basin will
create new storage capacity of 4,500 AF. Recharge and dry year yield will
average 1,500 AFY for three years. Facilities include:

a. Construction of two new dual-purpose injection wells with pipelines and
appurtenances.

4. San Bernardino Basin Area Facilities: SARCCUP facilities within the San
Bemmardino Basin Area will create new storage capacity of 60,000 AF.

Recharge and dry year yield will average 20,000 AFY for three years.
Facilities include:

a. Construction of five new groundwater production wells, transmission
pipeline and appurtenances;

b. Expansion of the capacity in the Redlands Pump Station by 60 cfs through
the addition of three new pumps with a capacity of 20 cfs each.

5. San Jacinto Basin Facilities: SARCCUP facilities within the San Jacinto Basin
will create new storage capacity of 19,500 AF. Recharge and dry year yield
will average 6,500 AFY for three years. Facilities include:

a. Development of a new 38-acre recharge site, known as the Mountain
Avenue West site:

i. Site grading to form the recharge basins;
ii. Installation of pipeline laterals, flow control valves, and metering
facilities;
fii. Monitoring well installations.

b. Use of an existing raw water pipeline to deliver imported water for
recharge to the Mountain Avenue West site;

c. Development of three new groundwater production wells for recovery of

the banked water, including vertical turbine pumps and motors, distribution
pipelines, and appurtenances.

lll. Key Agreements to be Developed for SARCCUP

1. Agreements between the Parties

a. Coordinated Operating, Storage, Exchange and Management
Agreement



Defines a management structure, known as the “Operating
Committee”, that includes participants from all of the Parties and
MWDOC, and will oversee project operations and finance
decisions;

. Defines how the Parties will share equitably in the storage

accounts, operate and maintain the facilities, recharge imported
water, extract/exchange banked water and keep an accounting of
the storage accounts;

Defines operations planning and reporting requirements;

Sets term for 30 years upon execution, with option for renewal in
10-year increments.

b. Funding Agreement

vi.

Defines costs associated with operations and maintenance of the
SARCCUP conjunctive use facilities and establishes procedures to
develop an operating budget on an annual basis;

. identifies “postage stamp” rate for recharge within any SARCCUP

bank;

iii. Identifies “postage stamp” rate for extraction from any SARCCUP

bank;

Identifies how and when postage stamp rates are adjusted;
ldentifies management, accounting and reporting of funds and
process for reconciling accounts each year.

Identifies the cost for the Parties to utilize SARCCUP facilities when
they are not needed by SARCCUP.

2. Agreement between the Parties and Santa Ana Watershed Project Authority

(SAWPA)

a. Project Agreement 23, or “PA23”

Responsible for management of the SARCCUP program and will
provide necessary documentation to SAWPA ;
There is no set term for the agreement.

3. Agreement between the Parties, MWDOC, and MWDSC

a. MWDSC Demonstration Project Agreement

.
1%

.

Defines how MWDSC’'s system would be used to facilitate
exchanges between the Parties;

Defines method of calling Party taking MWDSC supply in-lieu of
that Party producing groundwater;

Terms of this agreement will not conflict with Extraordinary Supply
provisions;



lv. Utilizes the terms of the SBVMWD/MWDSC Agreement to deliver
water to the storage facilities of other SARCCUP agencies;
v. Defines benefits to MWDSC.

4. Additional agreements

a. Eastern MWD and Hemet-San Jacinto Watermaster
i. Storage Agreement needed to bank 19,500 AF

b. IEUA and Chino Basin Watermaster (or Watermaster pool members)
i. Storage Agreement needed to bank 96,000 AF

c¢. MWDSC and SBVMWD Agreement
IV. Exhibits
1. SARCCUP 2014 MOU and Amendment 1 between the Parties
2. Schematic of Regional SARCCUP Facilities

3. SARCCUP Agreements Relationship Architecture
4. SARCCUP Grant Management Agreements Relationship Architecture

IN WITNESS WHEREOF, the Parties have agreed to execute this MOU as of the
effective date.

EASTERN MUNICIPAL WATER DISTRICT
By

Name

Its

INLAND EMPIRE UTILITIES AGENCY
By

Name

Its




ORANGE COUNTY WATER DISTRICT
By

Name

Its

SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT
By

Name

Its

WESTERN MUNICIPAL WATER DISTRICT
By

Name

Its




Exhibit 1 - 2014 Memorandum of Understanding & Amendment Number 1

MEMORANDUM OF UNDERSTANDING

This Memorandum of Understanding (“MOU™) is executed s of May __, 2014 (“Effective
Date"), by and among, Inland Empire Utilities Agency (“IEBUA™), Orange County Water District
(“QCWD”), San Bemardino Vailey Municipal Weter District (“Yalley District™), Western Municipal
Water District (“Western™), and Bastern Municipal Water District (“Eastern™. IEUA, OCWD, Valiley
District, Western and Eastern are collectively referred to herein as “Parties” and individually as “Party.”

RECITALS

A, On April 17, l969.the8upeﬁorComtentmdaSﬁmhtedIudgmmasamultofthe
case of_Ormge County Water District v, City ofChing, ¢t al., (Case No, 117628-_County of Orange),

B. BauhPartympmmaregiom]wmagencythatowmﬂmSantaAmkim
and with the exception of Eastem, co!lectivelymkesupﬂ:eSmuAmRiverWntemMcremd by the
Stipulated Judgment.

E. To date, the state of California hag released Proposition 84 funding in two rounds, with
$12 million released in the first round and $16 million released in the second round,

F. The Santa Ana Watermaster Committee supports the Parties’ desire to explore and
identify possible watershed-wide projects, and has unofficially named the Parties the “Santa Ana
Watermaster Action Team,”

G. The Parties desite to collaborate to secure Proposition 84 finding and any other available
funding for the identification, evalustion and implementation of certain largo-scale weter supply
reliability projects, including the projects specifically identified in this MOU and any future projects
determined by the Parties, all of which will wholly affect and benefit the Santa Ana River Watershed,

H ThisMOUmaybeamendedinthefnhmtohc!udeolhehmtedsmkaholdem.

NOW, THEREFORE, int consideration of the matters recited above and the covenants, conditiong
and promises contained herein, the Parties agree as follows:




OPERATIVE PROVISIONS

L Purpose.  The Parties desite to collaborate in the exploration, analysis and
implementation of one or more projects identified in this MOU, and including any futare projects and
programs identified by the Parties, concerning large-scele water supply reliability projects that will
provide benefits to the entire watershed. Fmtha*.ﬁa?artieswﬂlworktogeﬂmandtnkenwhwﬁonas
maybemcessarymseommntsoroﬂmwesuryﬁmding, inchuﬁngPropositionMﬁmding,topay
for the projects and programs selected by the Parties,

2. Term. The term of this MOU shal commence on the Effective Date and shall continge
until terminated upon the written consent of the Parties, An individual Party may terminate its
participation in the MOU at any time without approval of the remaining Parties,

3 Projects. The cutrent proposed watershed-wide projects or programs contemplated by
this MOU include the following;

a. abitat Restoration and A: Removai. Develops plans and creates habitat for
listedspedesmhelpomuany“mke”associmdmmpmjemMwaesmndq an invasive
plantﬂutconsumelapprm:imately4 acre-feet of water per acre,

b. Recycled Water Ontimization. Upper watershed continues to deliver treated
wastewater (o the lower watershed viatheSmmAnaRiverinmhangeforthnlowerwatershed
delivering imported water to the upper watershed.

¢, W&Mmiammmhwmhmm
reliability benefit from regional projects that increase the storage of local stormwater and imported water
primarﬂyinwetyearsforlmaxh‘action,trummtmddelivuyboth directly and through in-lieu

Economic Based Water Use Efficiency Propts . Develops & set of innovative,
best in class water conservation tools, new and supplementa! incentive programs, &nd water use efficiency
ratesmwtm'eimplementationmpportﬂlatcanbeappliedonaregionﬂ bagis to help achicve water
conservation targets established by the State of California,

4. Future Projects. In addition to the projects and programs identified in Section 3 above,
the Parties will continwe, during the term of this MOU, to diligently work together to identify, examine
and implement additional watershed-wide projects and programs, all of which will be subject to this
MOU. The implementation of any project or program, and the associated tetms and obligations, will be
determined and may be memorialized in & separate written agresment executed by the Parties.

5. Contracting Party. OnaofPuﬁeswiﬂsmauﬂleeonﬂacﬁngPaﬂyfm'uohofthe
projects and programs contemplated by tliis MOU. The Parties hereby agres that whickever agency is
designatedasﬂleoontraetinghrwformeprojwtorprogmhasﬂ»auﬂloritymdpowtobindthe
Santa Ana River Watermaster Action Team. The Contracting Party will also provide necessary
administrative support for the various projects and programs contemplated and/er implemented by the
Parties, IheParﬁesmethattheOmmﬁnngshaﬂhamelbiﬁgmfanykindform
ortakenasthecmoﬂngminﬁmheranceofﬁepurposeofﬂﬂaMOU. Seleotiomofﬂ:pth'aeting
PartywﬂlbedonebygmmlcomensusmdwiﬂbeuﬁﬁedbyanacﬁonofﬂleContmcﬁngPamv'sBoard
of Directors,




7. Geperal.

&8, Notiges, Any written communication required or permitted to be given
hereunder will be deemed received upon personal delivery or forty-eight (48) hows after deposit in any
United States mail depository, first ciass postage prepaid, and addressed to the Party for whom intended
as follows;

Ifto IRUA: Inland Empire Utilities Agency
6075 Kimball Ave,
Chino, CA 91708
Attn: Joe Grindstaff, General Mansager

'to OCWD: Orange County Water District
18700 Ward Street
Fountain Valley, CA 92708
Attn: Michsel R. Markus, General Manager

If to Valley District: San Bernardino Valley Municipal Water District
380 East Vanderbilt Way
San Bernardino, Californis 92408
Atin: Dougias D, Headrick, Genera] Manager

If to Western: Western Municipal Water District
14205 Meridian Parkway
Riverside, CA 92518
Attn: John V. Rossi, General Manager

If to Bastern: Eastern Municipal Water District
2270 Trumble Road
Perris, CA 92570
Atin: Paul D. Jones I1, P.E., General Manager

b. Eutire Agreement. This MOU contains the entire agreement between the Parties
with respect to the matters herein provided and may only be amended by a subsequent written amendment
executed by all the Parties,

c. Counterparts. 'IhiaMOUmnybeexecutedinomormore.countmpnrts, each of
which shall be deemed an original but which together shall constitute 3 single agreement,




d, feni ity. EachofthePartiesmpreaenttmtﬂlapmonssi@ingthis
MOUIuvetheappmpﬁmmhwitytoexemtethisMOUandbindﬂwrespectiverytoﬂwtems
contained herein,

[Signature Page Follows]
IN WITNESS WHEREOF, the Parties have agreed to execute this MOU as of the Effeetive Date.

Orange County Water District

By:

Name: Shawn Dewane
Hs:  President, Board of Directors

San Bernardine Valley Municipal Water
District

By:
Name: Douglas D, Headrick
Its:  General Manager

Western Municipal Water District

By:
Name: John V. Rossi
Is:  General Manager

Eastern Municipal Water District

By:
Name: PanlD. Jones II, P.E,
Its: General Manager




INWlmEssWHEREor,dearﬁeshawngmed to execute this MOU as of the Effective Date.

Inland Empire Utilities Agency

By:
Name:
Its:,

San Bernardino Valley Municipal Water
Distriet

By:

Dougles D, Headrick
Its: Goneral Manager

Westorn Municipal Water District

By:,
Name:
Its:

Bastern Municipal Water District

By:
Paul D. Jones 11, P.B.
Its:  General Manager




d. -
MOU have. the appropriate authority
contained herein,

ority. Esch of the Parties represent that the petions signing: this
to exeeute this MOU and bind the respective Party to the terms

[Signature Page Fojlows]

IN'WITNESS WHERBOF, the Parties have agreed. to execuite this MOU as-of the Effective Date.

‘Infand Empire Utilities Agency

By:
Name: Joe Grifidstaff
Ts;  General Manager

Orange Covnty Water District

By
Name: Shawn Dewane

Ms: President, Board of Directors

Westesn Municipal Water District

By:_ —
Name: John 'V: Rossi
Fe:  General Manager

Easteen Municipal Water Distriet

By
Namer Paul I, Jones If, ME,
Itsr  Getiefal Manager




_ d. Sjm&m_oﬁg.ﬂuchofthemmpmemﬂ:uthemsimingthis
MOU have the appropriate authority to execute this MOU and bind the respective Party to the terms
contained herein,

[Signaiure Page Follows]
IN WITNESS WHEREOR, the Parties have agreed to execute this MOU as of the Effective Date.

Inland Empire Utilities Agency

By: :
Neame: Joe Grindstaff

Orange County Water District

By: _
Name: Shawn Dewane
Its: President, Board of Directors

San Bernardino Valley Municipal Water
District |

By:
Name: Douglas D. Headrick
His; General Manager

Western i District
By: S
Name: fohn V)Rossi

Its; Manager

Eastem Municipal Water District
By:

Name: Paul D, Jones I, P.E,
Its:  General Manager




d. Sidning Authorly, Each of the Parfies represent: tfaat;thn:-pe;smz.siqfnlng this.
MOU-have the: apprapriste authority to sxecute This MOU arid bind the respective
Party to the tamis: contained: herein.

INWATNESS WHEREOF, the Parties have agreed to exsoute this MOU as of the. Effective Date,

Infand Empire: Utilitiés Agency-

By:. :
Name;
ts:

P

Orange County Water Diatrict:

BY:
Name:
its: ..

San Bernardiiic Valley Municipal Water
District

By:

Dowglas . Headrok
s:  General Manager

Western Municipal Water District

E
By
Name:
fte:
Enta_




AMENDMENT NUMBER 1

This amendment to the May 2014 Memorandum of Understanding ("MOU") to collaborate to
identify possible large-scale water supply reliability and water use efficiency projects that could

benefit the entire Santa Ana Watershed is executed as of » 2015 ("Effective Date"), by
and among, Inland Empire Utilities Agency ("IEUA"), Orange County Water District ("OCWD ",
San Bernardino Valley Municipal Water District ("Valley District"), Western Municipal Water
District ("Western"), and Eastern Municipal Water District ("Eastern"). IEUA, OCWD, Valley
District, Western and Eastern are collectively referred to herein as "Parties" and individually as
"Pa-rty.“

RECITALS

A. OnApril 17, 1969, the Superior Court entered a Stipulated Judgment as a result of the case
of Orange County Water District v. City of Chino, ez al., (Case No. 1 17628-County of Orange),
concerning rights of the water users and other entities in the lower area of the Santa Ana River
basin downstream of Prado Dam as against those in the upper area tributary to Prado Dam. The
Judgment designates the Parties, excluding Eastern, as responsible for representing the interests
of the upper and lower areas and gives such agencies the responsibility to fulfill the obligations
set forth in the Stipulated Judgment.

B.  Each Party represents a regional water agency that covers the Santa Ana River watershed,
and with the exception of Eastern, collectively makes up the Santa Ana River Watermaster
created by the Stipulated Judgment.

C.  Although Eastern is not a member of the Santa Ana River ‘Watermaster, the Parties
collectively desire to participate in large-scale water supply reliability and water use efficiency
projects/programs that benefit the entire Santa Ana Watershed, which projects may only be
possible through securing grant funding. The combination of such projects and water resources
management programs comprise a Santa Ana River Conjunctive Use Program (SARCUP).

D. The Safe Drinking Water, Water Quality and Supply, Floed Control, River and Coastal
Protection Bond Act of 2006, commonly known as Proposition 84, authorized over $1.5 billion
for water supply and water quality projects throughout the State of California. The Proposition 84
funding is allocated to various regions with the Santa Ana region receiving a funding allocation
of $114 million.

E. To date, the state of California has released Proposition 84 funding in two rounds, with $12
million released in the first round and $16 million released in the second round. A third round is

expected in 2015,

F. The Water Quatity, Supply, and Infrastructure Improvement Act of 2014 (Propogition 1),
approved by California voters in November 2014, authorizes $7.12 billion in general obligation
bonds for state water supply infrastructure projects, such as public water system improvements,
surface and groundwater storage, drinking water protection, water recycling and advanced water
treatment technology, water supply management and conveyance, wastewater treatment, drought
relief, emergency water supplies, and ecosystem and watershed protection and restoration.



Specific spending proposals in Proposition 1 include;
’ $520 million to improve water quality for “beneficial use,” for reducing and preventing
drinking water contaminants, disadvantaged communities, and the State Water
Pollution Control Revolving Fund Small Community Grant Fund.
*  $1.495 billion for competitive grants for multi-benefit ecosystem and watershed
protection and restoration projects.
. $810 million for expenditures on, and competitive grants and loans to, integrated regional
water management plan projects.
$63 million has been allocated to the Santa Ana Region
= $2.7 billion for water storage projects, dams and reservoirs.
b $725 million for water recycling and advanced water treatment technology projects.
. $900 million for competitive grants and loans for projects to prevent or clean up the
contamination of groundwater that serves as a source of drinking water.
*  $395 million for statewide flood management projects and activities.
These monies are expected to be distributed to worthy projects in the next few years.

G.  The Santa Ana Watermaster Committee supports the Parties' desire to explore and identify

possible watershed-wide projects, and has unofficially named the Parties the "Santa Ana
Watermaster Action Team" (Action Team).

H. The Action desires to develop dry-year yield that could meet 10 to 15% of their demands
during drought periods.

L. The Parties desire to collaborate to secure Proposition 84 and 1 funding and any other
available funding for the identification, evaluation and implementation of certain SARCUP
projects and any future projects determined by the Parties, all of which will wholly affect and
benefit the Santa Ana River Watershed per the Foundational Principles attached as Exhibit A,

J. This MOU may be amended in the future to include other interested public agencies, non-
profit organizations and other stakeholders.

Now, THEREFORE, in consideration of the matters recited above and the covenants, conditions and
promises contained herein, the Parties agree as follows:

OPERATIVE PROVISIONS

1. Purpose. The Parties desire to collaborate in the implementation of SARCUP including any
future projects identified by the Parties, concerning large-scale water supply reliability projects
that will provide benefits to the entire watershed. Further, the Parties will work together and take
such action as may be necessary to secure grants or other necessary funding, including
Propositions 84 and 1 funding, to pay for the SARCUP projects selected by the Parties.

2. Term. The term of this MOU shall commence on the Effective Date and shall continue until
terminated upon the written consent of the Parties. An individual Party may terminate its
participation in the MOU at anytime without approval of the remaining Parties,

3. Projects. The current proposed SARCUP contemplated by this MOU includes the
following:



a.  Habitat Restoration and Arundo Removal. Develops plans and creates habitat for
listed species to help offset any "take" associated with water projects and removes Arundo, an
invasive plant that consumes approximately 4 acre-feet of water per acre.

b.  Regional Conjunctive Use. Regional conjunctive use is an integrated water
fesources management strategy that optimizes all sources of water in a coordinated surface and
groundwater storage program including water use efficiency best practices in order to maximize
the drought reliability of water supplies for the whole Santa Ana River watershed and better
manage emergency outages from imported supplies. Agencies in the watershed participate in and
receive reliability benefit from regional projects that increase the storage of local stormwater and
imported water primarily in wet years for later extraction, treatment and delivery both directly
and through in-lieu exchange primarily during dry years.

¢.  Economic Based Water Use Efficiency Program. Develops a set of innovative, best-
in-class water conservation tools, new and supplemental incentive programs, and water use
efficiency rate structure implementation support that can be applied on a regional basis to help
achieve water conservation targets established by the State of California.

4.  Future Projects. In addition to the SARCUP projects identified in Section 3 above, the
Parties will continue, during the term of this MOU, to diligently work together to identify,
examine and implement additional SARCUP projects, all of which will be subject to this MOU.
The implementation of any SARCUP project, and the associated terms and obligations, will be

determined and may be memorialized in a scparate written agreement executed by participating
Parties.

5. Contracting Party. One of Parties will serve as the contracting Party for each of the
SARCUP projects contemplated by this MOU. The Parties hereby agree that whichever agency is
designated as the contracting Party for the SARCUP project has the authority and power to bind
the Santa Ana River Watermaster Action Team within the authority previously established by the
Team. The designated Party shall not bind the Team in excess of the previously established
authority without prior approval of the Team. The Contracting Party will also provide necessary
administrative support for the various SARCUP projects contemplated and/or implemented by the
Parties. The Parties agree that the Contracting Party shall have no liability of any kind for acts
performed or taken as the contracting party in furtherance of the purpose of this MOU. Selection
of the Contracting Party will be done by general consensus and will be ratified by an action of
the Contracting Party's Board of Directors.

6.  Obligations of the Parties. Each Party agrees to cooperate in the fuifillment of the purpose
of this MOU and to act in good faith at all times. Exhibit A contains the Foundational Principles
of the collaboration, The Parties will be responsible for cost sharing, in such amounts as
determined by the Parties, of any costs or fees incurred in connection with the SARCUP projects.
The Parties will make every effort to collaborate to identify possible projects that satisfy the
intent of this Agreement and further agree to enter into additional agreements and execute
documents reasonably necessary to carry out the intent of this MOU.

7. General,

a.  Notices. Any written communication required or permitted to be given hereunder



will be deemed received upon personal delivery or forty-eight (48) hours after deposit in any

United States mail depository, first class postage prepaid, and addressed to the Party for whom
intended as follows:



If to IEUA: Inland Empire Utilities Agency
6075 Kimball Ave.
Chino, CA 91708
Attn: Joe Grindstaff, General Manager

If to OCWD: Orange County Water District
18700 Ward Street
Fountain Valley, CA 92708
Attn: Michael R. Markus, General Manager

If to Valley District: San Bernardino Valley Municipal Water District
3 80 East Vanderbilt Way
San Bernardino, California 92408
Attn: Douglas D. Headrick, General Manager

If to Western: Western Municipal Water District
14205 Meridian Parkway
Riverside, CA 92518
Attn: John V. Rossi, General Manager

If to Eastern: Eastern Municipal Water District
2270 Trumble Road
Perris, CA 92570
Attn: Paul D. Jones II, P.E., General Manager

b.  Entire Agreement. This MOU contains the entire agreement between the Parties
with respect to the matters herein provided and may only be amended by a subsequent written
amendment executed by all the Parties.

¢.  Counterparts. This MOU may be executed in one or more counterparts, each of
which shall be deemed an original but which together shall constitute a single agreement.

d. Signing Authority. Bach of the Parties represent that the persons signing this MOU

have the appropriate authority to execute this MOU and bind the respective Party to the terms
contained herein.,

[Signature Page Follows]



IN WITNESS WHEREOF, the Parties have agreed to execute this MOU as of

Inland Empire Utilities Agency

By:
Name: Joe Grindstaff
Its: General Manager

Orange County Water District

By:
Name; Shawn Dewane
Its: President, Board of Directors

San Bernardino Valley Municipal
Water
District

By:

Name: Douglas D. Headrick
Its:  General Manager

Western Municipal Water District

By:
Name: John V. Rossi
Its:  General Manager

Eastern Municipal Water District

By:
Name: Paul D. Jones I1, P.E.
Its:  General Manager




EXHIBIT “A”

Santa Ana River Conjunctive-Use Program {SARCUP)

The goals of the SARCUP are to maximize the development and use of local and
Imported water supplies and to conjunctively manage these local water supplies such
that the aggregate vyield and water supply relfability generated by the SARCUP is greater
than the independent management of these resources. Local supplies include surface
water, groundwater, and recycled water originating in the Watershed. Imported
supplies include State Water Project (SWP), Colorado River Aqueduct {CRA) water and
other supplies that can be imported into the Watershed through SWP, CRA and other
facilities. When the total of local and imported supplies exceed demand the surplus
supplies will be stored in Watershed groundwater basins, groundwater basins outside
the Watershed and potentially surface storage facilities. The basic principles reguired to
build the SARCUP are listed below.

1. Maximize the Development and Use of Local and Imported Supplles. Local
water supplies will be developed to their maximum potential limited by water
rights agreements and permits issued by the State Board. The Parties will
maximize their take of imported water by taking as much imported water as is
available to them.

2. Collaborative Management of Unused Storage Space in the Watershed. Unused
storage space in a groundwater basin consists of the volume of unsaturated
sediments that is not needed to regulate normal sources of recharge to achieve
the current yields of a basin. The maximum unused storage space in the
Watershed is about 1,000,000 af and is distributed as follows:

* Chino Basin — 500,000 af *

* Elsinore and Riverside Basins — 60,000 af

* Orange County Basin — 100,000 af

* San Bernardino Basin Area (SSBA) — 40,000 af
* 5anJacinto Basin — 300,000 af

3. There are many projects that can be used to exploit this unused storage to
improve water supply reliability and reduce demand on imported-water
sources during drought and other periods of reduced local and imported water
supplies. Some of the lower cost and simpler drought/emergency water supply
projects are currently known and can be implemented rapidiy while the more
expensive and complex projects need information to flesh out and time to

* IEUA and the Chino Basin and Watermaster have an existing 150,000 storage program included in the
500,000 af space.



develop implementation agreements. A watershed-scale conjunctive-use
architecture is proposed herein to facilitate the implementation of the lower
cost and simpler projects in the context of the regional need for conjunctive use
projects that improve drought/emergency water supply, and to assure that
regional benefit of watershed-scale conjunctive-use projects. The Parties
propose to:

* Work together to develop and Implement conjunctive-use projects that
improve water supply reliability by increasing drought/emergency water
supply. Such projects will include water conservation measures and
habitat improvement activities (e.g. Arundo removal) that improve
watershed water reliability.

* Facilitate cooperative use of the unused storage space in the watershed’s
groundwater basins by identifying storage blocks that will be sequentially
developed to increase wet-year storage and dry-year yield for the
watershed.

o]

o The Parties agree that the first group of projects will be recharge
and extraction facilities that will enable storage of wet-year
supplies and provide the listed dry-year yield, as follows:

Total Dry-Year Yield
Basin Storage (AF} | (AFY for 3
years)

Chino 100,000 33,300
SBBA 60,000 20,000
San Jacinto 19,500 6,500
Elsinore 4,500 1,500
TOTAL 184,000 61,300

o The first group of projects will primarily rely on exchange
agreements and existing regional conveyance facilities to put
water into storage and produce water from storage and convey it
to Parties when a dry-year call is made.

o The Parties would conduct planning investigation that result in a
watershed-scale conjunctive-use program master plan that would
lead to the implementation of conjunctive-use programs with
successive storage blocks of unused storage.

4. The Parties will work collaboratively to secure funding for the projects. The
Parties will work together to secure grant, and other, funding for the projects.
The Parties are presently working on a Proposition 84, Round 3 grant application
for $60 million that requires $45 million of locai matching funds.

5. The Partles share equitably for the benefits of the SARCUP. The benefits and
costs of the SARCUP will be allocated based on each Party’s relative financial



participation. Each of the agencies agree to provide an equal share of the $45
million of matching funds, or $9 million, so that each agency shares equally in
the benefits.

6. Non-compete for grant funding. A Party(s) that opts out of participating in a new
local water supply development project, imported water supply project and or
conjunctive-use project will not compete for grant funding from the Proposition
84 funding source and other grant funding sources that the participating Parties
are pursuing.

7. The Parties will not compete for the imported water that can be obtained for
the purposes of the SARCUP. Imported water sources include SWP and CRA
water acquired from Metropolitan Water District of Southern California
(Metropolitan), SWP water acquired by SBYMWD, Sacramento Valley water
acquired by a Party or the Parties and conveyed to the watershed through the
SWP, and water produced by future ocean desalinization® projects. The Parties
will pool their resources, based on their level of participation, to acquire and
convey imported water being sought by the SARCUP participants to the
watershed for the SARCUP projects.

8. Recovery of water from storage. In the initial development of the SARCUP, the
Parties that overlie basins with stored SARCUP water would reduce their take of
imported water during stored water recovery periods. Imported water deliveries
will be reprogramed from Parties that have direct access to water in storage to
Parties that do not have direct access to the SARCUP stored water. This will
require exchange agreements that involve the Parties and Metropolitan and
others.

In the subsequent expansion of the SARCUP, the Parties may seek to add
regional conveyance facilities consistent with the SARCUP master plan.

9. Continue Expansion of the SARCUP. The Parties will continue to: refine the
SARCUP over time adapting to changes in the water supply environment and
economic conditions; implement subsequent phases of the SARCUP; and
collaborate on the acquisition of grant funding.

? Ocean desalinization is characterized herein as imported water as it originates outside what is
conventionally referred to as the Santa Ana Watershed,
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ATTACHMENT 2:

Project Agreement 23



Project Agreement 23

SANTA ANA WATERSHED PROJECT AUTHORITY
PROJECT AGREEMENT 23
SANTA ANA RIVER CONSERVATION & CONJUNCTIVE USE PROGRAM PROJECT COMMITTEE

THIS AGREEMENT is made on , 2016, by and between the SANTA ANA WATERSHED

Agreement 23 (“PA23”) Committee Members: EASTERN MUNICIPAL WATER DISTRICT {(“EASTERN”);
INLAND EMPIRE UTILITIES AGENCY {“IEUA”); ORANGE COUNTY WATER DISTRICT (“OCwD”); san
BERNARDINO VALLEY MUNICIPAL WATER DISTRICT (“VALLEY”); and WEST, ERN MUNICIPAL WATER
DISTRICT (“WEST,| ERN").

RECITALS

>

The PA23 Committee Members are all special districts with broad authority over water

resources, including powers to develop, protect, and enhance water supply and reliabllity within
the region.

B. The PA23 Committee Members are all the members that make up SAWPA, a Joint powers
authority formed by the SAWPA Joint Powers Agreement, in 1975.

C. The SAWPA Joint Powers Agreement, as amended, provides for SAWPA's exercise of the shared
powers of the Member Agencles, including through the formation of Project Committees for
specific purposes.

E. SAWPA and the Member Agencies previously executed Project Agreement 22 (PA22) for the
purpose of collaboratively implementing water use efficiency improvements throughout the
Santa Ana River watershed. The PA22 Committee is Implementing programs for that purpose,



Project Agreement 23

supply to optimize the use of available basin storage and their dry year yield values across the
watershed.

G. The SAWPA Member Agencies developed the Santa Ana River Conservation and Conjunctive Use
Program (SARCCUP) as a regional program of planning, infrastructure, management and
operations to improve utilization of groundwater basins conjunctively with imported water to
create additional dry year yield benefits. SARCCUP Phase 1 includes the following program
elements: master plan, water use efficiency, Arundo Donax removal, Santa Ana Sucker habitat
creation, and a conjunctive use program {water banking). SARCCUP includes ecosystem
improvement measures and water use efficiency measures. The water use efficiency measures
are to be administered by the existing PA22.

H. DWR called for grant applications for the remaining Proposition 84 IRWMP grant funds in 2015,
SAWPA applied for and was awarded an IRWMP implementation grant in that rou nd for $64.3
million, including $55.0 million for SARCCUP. The estimated total cost of SARCCUP is slightly
more than $100 million. SAWPA will receive $3.2 million of the total grant funds to administer
the 2015 Round of Proposition 84 grants, including SARCCUP and two other projects. Fyture
phases of SARCCUP may be implemented using other funds that may be made avaifable.

I The parties hereto desire to enter into an agreement with each other and SAWPA In accordance
with Section 18 of the SAWPA Joint Powers Agreement to implement and administer SARCCUP,
as described herein {excluding the water use efficiency elements, which are to be administered
through PA22), and any related projects implemented by the PA23 Committee Members
consistent with its purpose

OVENAN

Based on the foregoing facts, and in consideration of the mutual covenants of the PA23 Committee
Members and SAWPA, it is agreed that:

1. The PA23 Committee is hereby established for the purpose of Improving utilization of
groundwater basins for the benefit and Improved resiliency of the entire Santa Ana River
watershed through conjunctive use with available sources of su pply. The scope of this Project
Agreement includes implementing SARCCUP, as that project is described in the Proposition 84
2015 Round grant application and DWR grant agreement, except the water use efficiency
element of SARCCUP which shall be administered through PA22,

2. Implementation of SARCCUP is anticipated to require one or more agreements with Committee
Members and with entities who are not parties to this Project Agreement. The PA23 Committee
will determine, for each such agreement, whether the PA23 Committee, the individual PA23
Committee Members, SAWPA, or certain individual agencies are the necessary party or parties.

3. Facilities constructed for the purposes of this Project Agreement may be owned by SAWPA,
individual PA23 Committee Members or local retail water providers within the service territories
of one or more PA23 Committee Members. The PA23 Committee will approve one or more
operating agreements that specify how infrastructure funded through this Project Agreement
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(including with Proposition 84 grant funds) will be operated to ensure the anticipated regional
benefits.

This Project Agreement has no set term. PA23 shall remain active as long as at least two PA23
Committee Members remain parties hereto. The PA23 Committee will implement measures
funded pursuant to the Proposition 84 grant description above, will ensure compliance with the
schedule requirements of the grant, and may implement other measures consistent with the
purpose described In Section 1 above.

The PA23 Committee will be operated as a distinct account within SAWPA’s accounting system
for the administration by SAWPA of Proposition 84 grant funds for SARCCUP and for any other
funds that may be made available to the PA23 Committee for actions within the Committee’s
purpose. The parties will use accounting standards that are compliant with State of California
grant requirements.

In addition to and separate from the PA23 Committee, SAWPA will continue its role of
administering the IRWMP program for the region, including executing and implementing grant
agreements with the State. Proposition 84 allows for funds to be available from grants for grant
administration, which will be used by SAWPA for that purpose. SAWPA services in support of
the PA23 Committee shall be accounted for as project costs. Funds available to SAWPA for
services in support of the PA23 Committee shall be approved in accordance with the budgeting
process described in Section 10 below.,

PA23 Committee Members will appoint representatives to the Committee per Section 18 of the
SAWPA Joint Powers Agreement. It is the intention of the parties hereto that the PA23
Committee will constitute the executive authority through which SAWPA shall act for purposes
of this Project Agreement. All budget and operating decisions of the PA23 Committee will be
made by unanimous consent of the PA23 Committee Members. All expenditures with the
designations and limitations of the approved PA23 budget and all decisions implementing an
approved operating plan shall be made on the authorization of a majority of the PA23
Committee.

The PA23 Committee will have, without further ratification by the PA23 Committee Members’
or SAWPA, such authority as may be necessary to implement the provisions of this Project
Agreement so long as expenditures are within the PA23 budget.

The PA23 Committee may establish advisory or non-voting Committee Members or advisory
sub-committees who represent other agencies or stakeholders in or near the region to assist the
Committee in effecting lts purpose. The number and designation of such advisory participants
will be reported to the SAWPA Commission.

In conjunction with each SAWPA budget, SAWPA shall prepare a budget for the PA23
Committee that shall address the sources and uses of funds and the respective financial
obligations and functions of the PA23 Committee Members, including the matching funds
included in any grant agreements. The budget shall include the planned use of any Proposition
84 grant funds available to SARCCUP after the grant administration cost is allocated to SAWPA,
and shall include costs for SAWPA su pport of the PA23 Committee. If any PA23 Committee
Member fails or refuses to approve any PA23 budget, said budget shall be returned to the PA23
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Committee for restudy and revision. in the event a budget acceptable to all of the members Is
not obtained prior to the start of the fiscal year, the PA23 Committee may contlhue to operate
at the level of expenditure authorized by the last approved PA23 budget and the members shall
be obligated to fund such operations. The parties hereto acknowledge that SAWPA grant
administration costs will be reviewed and periodically approved by the SAWPA Commission.
The PA23 budget will be approved by the PA23 Committee and shall be included in the SAWPA
budget for approval by the SAWPA member agencies’ governing boards per the SAWPA Joint
Powers Agreement. SAWPA shall provide a quarterly report to the PA23 Committee of actual
expenses relative to the approved budget.

A semi-annual report of PA23 Committee implementation of SARCCUP will be provided to the
OWOW Steering Committee and the SAWPA Commission.

The PA23 Committee Members shall be financiaily responsible for all liabilities and expenses,
including administrative, consultant and legal expenses incurred in connection with PA23
activities, and to the extent necessary shall reimburse SAWPA for any and all such costs and
expenses that are incurred on behalf of the PA23 Committee to the extent not otherwise
covered by PA23 revenues or funds, or SAWPA's liability insurance. Unless otherwise specified,
PA23 Committee Members shall have an equal share in such financial obligation.

Individual agency Indemnification of the other PA23 Member Agencles for activities related to
SARCCUP will be addressed in future agreements. The PA23 Committee Members will
indemnify and hold harmless SAWPA and any SAWPA member agency not then participating as
a member of the PA23 Committee from any and all financial liability, including claims or
disputes, arising from or in connection with project-related contracts or actions, to the extent
such liability is not fully covered by PA23 revenues or funds, or SAWPA’s liability insurance.

PA23 Committee Members may withdraw from this Project Agreement at any time upon not
less than 60 days written notice to the other members. Obligations of the withdrawing agency,
including any liabilities related to any grant agreement or other fina ncing commitment
associated with PA23, will be determined according to the PA23 budget then in effect or by the
PA23 Committee.

No right, duty, or obligation of whatever kind or nature created herein will be assigned by any
party to this Project Agreement without the prior written consent of SAWPA.

This Project Agreement shall inure to the benefit of and bind the successors and assigns of the
patties hereto.

Each signatory hereto warrants that the execution of this Project Agreement represents the
approval of that Agency’s board of directors of this Agreement.
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IN WITNESS WHEREOQF, the signatories hereto have executed this Project Agreement to be effective

as of the day and year first written above.

SANTA ANA WATERSHED PROJECT AUTHORITY

By

Its

EASTERN MUNICIPAL WATER DISTRICT

By

Its

INLAND EMPIRE UTILITIES AGENCY

By

Its

ORANGE COUNTY WATER DISTRICT

By

its

SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT

By

Its

WESTERN MUNICIPAL WATER DISTRICT

By

Its
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e A MUNICIPAL WATER DISTRICT

CONTRACT NUMBER: 4600002107
FOR

SANTA ANA RIVER CONSERVATION AND CONJUNCTIVE USE PROGRAM (SARCCUP)
PROGRAM ENVIRONMENTAL IMPACT REPORT (PEIR)

THIS CONTRACT (the "Contract"), is made and entered into this day of 2016, by
and between the Inland Empire Utilities Agency, a Municipal Water District, organized and existing in the
County of San Bernardino under and by virtue of the laws of the State of California (hereinafter referred to
interchangeably as “IEUA” and “Agency”), Tom Dodson & Associates, Inc. with offices located in San
Bemardino, Califomia (hereinafter referred to as "Consultant”) and Environmental Science Associates
Corporation (ESA), with offices located in Los Angeles, California (hereinafter referred to as

“Subconsultant”), to provide joint consuiting environmental services for the preparation of a Program
Environmentat Impact Report (PEIR).

NOW, THEREFORE, in consideration of the mutual promises and obligations set forth herein, the
parties agree as foliows:

1. PROJECT MANAGER ASSIGNMENT: All technical direction related to this Contract shall come
from the designated Project Manager. Details of the Agency's assignment are listed below.

Project Manager: Andy Campbell, PG, CHg, Deputy Manager of Planning &
Environmental Resources
Address: 6075 Kimball Avenue, Building “A”
Chino, California 91708-9174
Telephone: (909) 993-1907

Email: acampbell@ieua.org
Facsimile: (909) 993-1983

2. CONSULTANT ASSIGNMENT: Special inquiries related to this Contract and the effects of this
Contract shall be referred to the following:

Consultant: Tom Dodson and Associates
Project Manager: Tom Dodson, President

Address: 2150 N. Arrowhead Avenue
San Bemardino, Califomia 92405
Telephone: (909) 882-3612
Email: tda@idaenv.com
Facsimile: (909) 882-7015

3. ORDER _OF PRECEDENCE: The documents referenced below represent the Contract
Documents. Where any conflicts exist between the General Terms and Conditions, or addenda
attached, then the goveming order of precedence shall be as follows:

Contract 4600002107 (RW) Page 1 of 11
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A. Amendments to Contract 4600002107.
B. Contract Number 4600002107, General Terms and Conditions.

C. Agency’s Request for Proposal and all germane correspondence, incorporated herein by
this reference.

D. Consultant's proposal dated May 10, 2016 which is attached hereto, incorporated herein
and made a part hereof by this reference as Exhibit A.

SCOPE OF WORK AND SERVICES: Consultant services and responsibilities shall include and
be in accordance with tasks identified in Consultant's Proposal, which is attached hereto,
incorporated herein and made a part hereof by this reference as Exhibit A.

TERM: The term of this Contract shall extend from the date of the Notice to Proceed and

terminate on June 30, 2017, unless agreed to by both parties, reduced to writing, and amended
to this Contract.

COMPENSATION: The Agency shall pay Consultant's propery-executed invoices, subsequent to
approval by the Project Manager, within thirty (30) calendar days following receipt of the invoice.
Payment will be withheld for any service which does not meet the requirements of this Contract or
has proven unacceptable until such service is revised, resubmitted, and accepted by the Project
Manager.

As compensation for work performed under this Contract, Agency shall pay Consultant the NOT-
TO-EXCEED maximum of $340,397.20 in accordance with the fee schedule contained in
Consultant's Proposal, which is attached hereto, incorporated herein and made a part hereof by
this reference as Exhibit A.

PAYMENT: Consultant's invoice must be submitted according to the nine (9) tasks outlined in
Exhibit A, achieved by Consultant, and accepted by the Agency’s Project Manager, and shall
include a breakdown by items completed, all associated labor categories provided, labor hours
suppiied and associated hourly rates, dates worked, the current monthiy amount due, and the
cumulative amount invoiced to-date against this Contract, using the Agency’s standard Excel-
based invoicing template Exhibit B. Invoice shall not be submitted in advance and shall not be
dated earlier than the actual date of submittal. All invoices shall be submitted electronically with all
required back-up to apgroup@ieua.org . Payment shall be made according to the nine (9) tasks
outlined in Exhiblit A, achieved by Consultant, and accepted by the Agency’s Project Manager.

CONTROL OF THE WORK: Consultant shali perform the Work in compliance with the Work
Schedule. If performance of the Work falls behind schedule, the Consultant shall accelerate the
performance of the Work to comply with the Work Schedule as directed by the Project Manager. If
the nature of the Work is such that Consultant is unable to accelerate the Work, Consultant shall

promptly notify the Project Manager of the delay, the causes of the delay, and submit a proposed
revised Work Schedule.

KEY PERSONNEL: Consultantshall enlist the key personnet as depicted in Consultant's Proposal,
which is attached hereto, incorporated hereln and made a part hereof by this reference as Exhibit
A. Any material changes in key personnel shall be reported in writing to the Agency's Project
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Manager. For purposes of the Work, joint consulting environmental services include substantial
participation of Subconsultant Environmental Science Associates Corporation (ESA).

10. FITNESS FOR DUTY:

A. Fitness: Consultant and its Subconsultant personnel on the Jobsite:
1. Shall report for work in a manner fit to do their job;
2. Shall not be under the influence of or in possession of any alcoholic beverages or of

any controlled substance (except a controlled substance as prescribed by a physician so long as
the performance or safety of the Work is not affected thereby); and

3. Shall not have been convicted of any serious criminal offense which, by its nature,
may have a discernible adverse impact on the business or reputation of Agency.
B. Compliance: Consultant shall advise all Consultant and Subconsultant personnel

and associated third parties of the requirements of this Contract ("Fitness for Duty
Requirements") before they enter on the Jobsite and shall immediately remove from the Jobsite
any employee determined to be in violation of these requirements. Consultant shall impose
these requirements on its Subconsultants. Agency may cancel the Contract if Consultant
violates these Fitness for Duty Requirements.

C. Grant-Funded Projects: This is a grant-funded (e.g., Proposition 84) project. The
Consultant shall be responsible to comply with all grant requirements related to the project as
outlined in Exhibit C, attached hereto and made a part hereof. These may include, but shall
not be limited to: Davis-Bacon Act, Endangered Species Act, Executive Order 11246
(Affirmative  Action Requirements), Equal Opportunity, Competitive  Solicitation,
Record Retention and Public Access to Records, and Compliance Review. Federal
funding of any portion of this project will have separate, additional reporting accountability on
the use of funds.

1. INSURANCE: During the term of this Contract, the Consultant shall maintain at Consultant's sole
expense, the following insurance.

A. Minimum Scope of Insurance:

1. General Liability: $1,000,000 combined single limit per occurrence for bodily injury,
personal injury and property damage. Coverage shall be at least as broad as
Insurance Services Office form number GL 0001-87 covering Comprehensive
General Liability. If Commercial General Liability Insurance or other form with a
general aggregate limit is used, either the general aggregate limit shall apply
separately to this project/location, or the general aggregate limit shall be twice the
required single occurrence limit.

2. Automobile Liability: $1,000,000 combined single limit per accident for bodily injury
and property damage. Coverage shall be at least as broad as Insurance Services
Office form number CA 00 01 87, covering Automobile Liability, including "any auto."

3. Workers' Compensation and Employers Liability: Workers' compensation limits as
required by the Labor Code of the State of California and employers Liability limits of
$1,000,000 per accident.
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4. Professional Liability Insurance in the amount of $1,000,000 per occurrence.
B. Deductibles and Self-Insured Retention: Any deductibles or self-insured retention must be

declared to and approved by the Agency. At the option of the Agency, either: the insurer
shall reduce or eliminate such deductibles or self-insured retention as respects the Agency,
its officers, officials, employees and volunteers; or the Consultant shall procure a bond
guaranteeing payment of losses and related investigations, claim administration and
defense expenses.

C. Other Insurance Provisions: The policies are to contain, or be endorsed to contain, the
following provisions:

1. General Liability and Automobile Liability Coverage

3.

The Agency, its officers, officials, employees, volunteers, property owners and
any engineers under contract to the Agency are to be covered as insureds,
endorsements GL 20 11 07 66, CG2010 1185 and/or CA 20 01 (Ed. 0178),
as respects: liability arising out of activities performed by or on behalf of the
Consultant, products and completed operations of the Consultant, premises
owned, occupied or used by the Consultant, or automobiles owned, leased,
hired or borrowed by the Consulfant. The coverage shall contain no special
limitations on the scope of protection afforded to the Agency, its officers,
officials, employees or volunteers.

The Consultant's insurance coverage shall be primary insurance as respects
the Agency, its officer, officials, employees and volunteers. Any insurance or
self-insurance maintained by the Agency, its officers, officials, employees, or
volunteers shall be excess of the Consultant's insurance and shall not
contribute with it.

Any failure to comply with reporting provisions of the policies shall not affect
coverage provided to the Agency, its officers, officials, employees or
volunteers.

The Consultant's insurance shall apply separately to each insured against
whom claim is made or suit is brought, except with respect to the limits of the
insurer's liability.

The Consultant may satisfy the limit requirements in a single policy or muitiple
policies. Any Such additional policies written as excess insurance shall not
provide any less coverage than that provided by the first or primary policy.

Workers' Compensation and Employers Liability Coverage

The insurer shall agree to waive all rights of subrogation against the Agency,
its officers, officials, employees and volunteers for losses arising from work
performed by the Consultant for the Agency.

All Coverages

Each insurance policy required by this contract shalt be endorsed to state that
coverage shall not be suspended, voided, canceled by either party, reduced in
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coverage or in limits except after thirty (30) days' prior written notice by certified mail,
return receipt requested, has been given to the Agency.

D. Acceptability of insurers: All insurance is to be placed with insurers with a Best's rating of

E.

no less than A:VIl, and who are admitted insurers in the State of California.

Verification of Coverage: Consultant shall furnish the Agency with certificates of insurance
and with original endorsements effecting coverage required by the Agency for themselves
and all Subconsultants prior to commencing work or allowing any Subconsultants to
commence work under any subcontract. The certificates and endorsements for each
insurance policy are to be signed by a person authorized by that insurer to bind coverage
on its behalf. All certificates and endorsements are to be approved by the Agency before
work commences. The Agency reserves the right to require complete, certified copies of all
required insurance policies, at any time.

Submittal of Certificates: Consultant shall submit all required certificates and endorsements
to the following:

Attn. Ms. Angela Witte, Risk Specialist
c¢/o Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, California 81709

11. LEGAL RELATIONS AND RESPONSIBILITIES

A.

Professional Responsibility: The Consultant shall be responsible, to the level of competency
presently maintained by other practicing professionals performing the same or similar type
of work.

. Status of Consultant: The Consultant is retained as an independent Consultant only, for the

sole purpose of rendering the services described herein, and is not an employee of the
Agency.

. Observing Laws and Ordinances: The Consultant shall keep itself fully informed of all

existing and future state and federal laws and all county and city ordinances and regulations
which in any manner affect the conduct of any services or tasks performed under this
Contract, and of all such orders and decrees of bodies or tribunals having any jurisdiction or
authority over the same. The Consultant shall at all times observe and comply with all such
existing and future laws, ordinances, regulations, orders and decrees, and shall protect and
indemnify, as required herein, the Agency, its officers and employees against any claim or
liability arising from or based on the violation of any such law, ordinance, regulation, order
or decree, whether by the Consultant or its employees.

. Subcontract Services: Any subcontracts for the performance of any services under this

Contract shall be subject to the written approval of the Project Manager.

Hours of Labor: The Consultant shall comply with all applicable provisions of Califomia
Labor Code Sections 1810 to 1817 relating to working hours. The Consultant shall, as a
penalty to the Agency, forfeit $25.00 for each worker employed in the execution of the
Contract by the Consultant or by any Subconsultants for each calendar day during which
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such worker is required or permitted to work more than eight (8) hours in any one (1)
calendar day and fourty (40) hours in any one (1) calendar week in violation of the provisions
of the Labor Code.

. Travel and Subsistence Pay: The Consultant shall make payment to each worker for travel

and subsistence payments which are needed to execute the work and/or service, as such
travel and subsistence payments are defined in the applicable collective bargaining
agreements with the worker.

- Liens: Consuitant shall pay all sums of money that become due from any labor, services,

materials or equipment fumished to Consultant on account of said services to be rendered
or said materials to be furnished under this Contract and that may be secured by any lien
against the Agency. Consultant shall fully discharge each such lien at the time performance
of the obligation secured matures and becomes due.

. Conflict of Ipterest: No official of the Agency who is authorized in such capacity and on

behalf of the Agency to negotiate, make, accept or approve, or to take part in negotiating,
making, accepting or approving this Contract, or any subcontract relating to services or tasks
to be performed pursuant to this Contract, shall become directly or indirectly personally
interested in this Contract.

Equat Opportunity and Uniawful Discrimination: During the performance of this Contract,

the Consultant shall not unlawfully discriminate against any employee or employment
applicant because of race, color, religion, sex, age, marital status, ancestry, physical or
mental disability, sexual orientation, veteran status or national origin. The Agency is
committed to creating and maintaining an environment free from harassment and
discrimination. To accomplish these goals the Agency has established procedures
regarding the implementation and enforcement of the Agency’s Harassment Prohibition and
Equal Employment Opportunity commitments. Please refer to Agency Policies A-29 (Equal
Employment Opportunity) and A-30 Harassment Prohibition for detailed information or
contact the Agency’s Human Resources Administrator. A copy of either of these Policies
can be obtained by contacting the Project Manager for your respective Contract. Please
advise any of your staff that believes they might have been harassed or discriminated
against while on Agency property, to report said possible incident to either the Project
Manager, or the Agency’s Human Resources Administrator. Please be assured that any
possible infraction shall be thoroughly investigated by the Agency.

Non-Conforming Work and Warranty: Consultant represents and warrants that the Work
and Documentation shall be adequate to serve the purposes described in the Contract. For
a period of not less than one (1) year after acceptance of the completed Work, Consultant
shall, at no additional cost to Agency, correct any and all errors in and shortcomings of the
Work or Documentation, regardiess of whether any such errors or shortcoming is brought
to the attention of Consultant by Agency, or any other person or entity. Consultant shall
within three (3) calendar days, comrect any error or shortcoming that renders the Work or
Documentation dysfunctional or unusable and shall correct other errors within thirty (30)
calendar days after Consultant's receipt of notice of the error. Upon request of Agency,
Consultant shall correct any such error deemed important by Agency in its sole discretion to
Agency’s continued use of the Work or Documentation within seven (7) calendar days after
Consultant's receipt of notice of the error. If the Project Manager rejects all or any part of the
Work or Documentation as unacceptable and agreement to comect such Work or
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Documentation cannot be reached without modification to the Contract, Consultant shall
notify the Project Manager, in writing, detailing the dispute and reason for the Consultant's
position. Any dispute that cannot be resolved between the Project Manager and Consultant
shall be resolved in accordance with the provisions of this Contract.

The total amount of all claims the Agency may have against the Consultant under this
Contract or arising from the performance or non-performance of the Work under any
theory of law, including but not limited to claims for negligence, negligent
misrepresentation and breach of contract, shall be strictly limited to the lesser of the fees
or $500,000. As the Agency’s sole and exclusive remedy under this Contract any claim,
demand or suit shall be directed and/or asserted only against the Consultant and not
against any of the Consultant's employees, officers or directors.

The Consultant’s liability with respect to any claims arising out of this Contract shall be
absolutely limited to direct damages arising out of the Work and the Consultant shall bear
no liability whatsoever for any consequential loss, injury or damage incurred by the
Agency, including but not limited to, claims for loss of use, loss of profits and loss of
markets.

K. Disputes:

1. All disputes arising out of or in relation to this Contract shall be determined in
accordance with this section. The Consultant shall pursue the work to completion in
accordance with the instruction of the Agency's Project Manager notwithstanding the
existence of dispute. By entering into this Contract, both parties are obligated, and
hereby agree, to submit all disputes arising under or relating to the Contract, which
remain unresolved after the exhaustion of the procedures provided herein, to
independent arbitration. Except as otherwise provided herein, arbitration shall be
conducted under Califomia Code of Civil Procedure Sections 1280, et. seq, or their
successor.

2. Any and all disputes during the pendency of the work shall be subject to resolution
by the Agency Project Manager and the Consultant shall comply, pursuant fo the
Agency Project Manager instructions. If the Consultant is not satisfied with any such
resolution by the Agency Project Manager, they may file a written protest with the
Agency Project Manager within seven (7) calendar days after receiving written notice
of the Agency's decision. Failure by Consultant to file a written protest within seven
(7) calendar days shall constitute waiver of protest, and acceptance of the Agency
Project Manager's resolution. The Agency's Project Manager shall submit the
Consultant's written protests to the General Manager, together with a copy of the
Agency Project Manager's written decision, for his or her consideration within seven
(7) calendar days after receipt of said protest(s). The General Manager shall make
his or her determination with respect to each protest filed with the Agency Project
Manager within ten (10) calendar days after receipt of said protest(s). If Consultant
is not satisfied with any such resolution by the General Manager, they may file a
written request for arbitration with the Project Manager within seven (7) calendar days
after receiving written notice of the General Manager's decision.
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In the event of arbitration, the parties hereto agree that there shall be a single neutral
Arbitrator who shall be selected in the following manner:

The Demand for Arbitration shall include a fist of five names of persons
acceptable to the Consultant to be appointed as Arbitrator. The Agency shall
determine if any of the names submitted by Consultant are acceptable and, if
0, such person shall be designated as Arbitrator.

In the event that none of the names submitted by Consuttant are acceptable
to Agency, or if for any reason the Arbitrator selected in Step (a) is unable to
serve, the Agency shall submit to Consultant a list of five names of persons
acceptable to Agency for appointment as Arbitrator. The Consultant shall, in
turn, have seven (7) calendar days in which to determine if one such person
is acceptable.

If after Steps (a) and (b), the parties are unable to mutually agree upon a
neutral Arbitrator, the matter of selection of an Arbitrator shall be submitted to
the San Bernardino County Superior Court pursuant to Code of Civil
Procedure Section 1281.6, or its successor. The costs of arbitration, including
but not limited to reasonable attorneys' fees, shall be recoverable by the party
prevailing in the arbitration. If this arbitration is appealed to a court pursuant
to the procedure under California Code of Civil Procedure Section 1294, et.
seq., or their successor, the costs of arbitration shall also include court costs
associated with such appeals, including but not limited to reasonable
attorneys' fees which shall be recoverable by the prevailing party.

Joinder in Mediation/Arbitration: The Agency may join the Consultant in mediation
or arbitration commenced by a contractor on the Project pursuant to Public Contracts
Code Sections 20104 et seq. Such joinder shall be initiated by written notice from
the Agency's representative to the Consultant.

12. INDEMNIFICATION: Consultant shall indemnify the Agency, its directors, employees and
assigns, and hold them harmless from all liabilities, demands, actions, claims, losses and
expenses, including reasonable attorneys’' fees, which arise out of or are related to the
negligence, recklessness or willful misconduct of the Consultant, its directors, employees,
agents and assigns, in the performance of work under this contract.

13. OWNERSHIP OF MATERIALS AND DOCUMENTS/CONFIDENTIALITY: The Agency retains
ownership of any and all partial or complete reports, drawings, plans, notes, computations, lists,
and/or other materials, documents, information, or data (“Work Product”) prepared by the
Consultant and/or the Consultant's Subconsultants pertaining to this Contract upon full payment
of all monies owed to the Consultant. Said materials and documents are confidential and shall be
available to the Agency from the moment of their preparation, and the Consultant shall deliver same
to the Agency whenever requested to do so by the Project Manager and/or Agency. The
Consultant agrees that same shall not be made available to any individual or organization, private
or public, without the prior written consent of the Agency.
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14. TITLE AND RISK OF LOSS:

A. Documentation: Title to the Documentation shall pass to Agency when prepared; however,
a copy may be retained by Consultant for its records and internal use. Consultant shall retain
such Documentation in a controlled access file, and shall not reveal, display or disclose the
contents of the Documentation to others without the prior written authorization of Agency or for
the performance of Work related to the project.

B. Material: Title to all Material, field or research equipment, and laboratory models, procured
or fabricated under the Contract shall pass to Agency when procured or fabricated, and such
title shall be free and clear of any and all encumbrances. Consultant shall have risk of loss of
any Material or Agency-owned equipment of which it has custody.

C. Disposition: Consultant shall dispose of items to which Agency has title as directed in writing
by the Agreement Administrator and/or Agency.

15. PROPRIETARY RIGHTS:

A. Rights and Ownership: Agency's rights to inventions, discoveries, trade secrets, patents,
copyrights, and other intellectual property, including the Information and Documentation, and
revisions thereto (hereinafter collectively referred to as "Proprietary Rights™), used or developed
by Consultant in the performance of the Work, shall be governed by the following provisions:

Proprietary Rights conceived, developed, or reduced to practice by Consultant in the
performance of the Work shall be the property of Agency, and Consultant shall cooperate with
all appropriate requests to assign and transfer same to Agency.

If Proprietary Rights conceived, developed, or reduced to practice by Consultant prior to the
performance of the Work are used in and become integral with the Work or Documentation, or
are necessary for Agency to have complete enjoyment of the Work or Documentation,
Consultant shall grant to Agency a non-exclusive, imevocable, royalty-free license, as may be
required by Agency for the complete enjoyment of the Work and Documentation, including the
right to reproduce, correct, repair, replace, maintain, transiate, publish, use, modify, copy or
dispose of any or all of the Work and Documentation and grant sublicenses to others with
respect to the Work and Documentation.

If the Work or Documentation includes the Proprietary Rights of others, Consultant shall
procure, at no additional cost to Agency, all necessary licenses regarding such Proprietary
Rights so as to allow Agency the complete enjoyment of the Work and Documentation, including
the right to reproduce, correct, repair, replace, maintain, translate, publish, use, modify, copy or
dispose of any or all of the Work and Documentation and grant sublicenses to others with
respect to the Work and Documentation. All such licenses shall be in writing and shall be
irrevocable and royalty-free to Agency.

B. No Additional Compensation: Nothing Set forth in this Contract shall be deemed to require
payment by Agency to Consultant of any compensation specifically for the assignments and
assurances required hereby, other than the payment of expenses as may be actually
incurred by Consultant in complying with this Contract.

Contract 4600002107 (RW) Page 9 of 11
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16.

17.

18.

19.

INFRINGEMENT: Consultant represents and warrants that the Work and Documentation shall be
free of any claim of trade secret, trade mark, trade name, copyright, or patent infingement or other
violations of any Proprietary Rights of any person.

Consultant shall indemnify and hold harmless Agency, its officers, directors, employees,
successors, assigns, and servants free and harmless from any and all liability, damages, losses,
claims, demands, actions, causes of action, and costs including reasonable attomey's fees and
expenses arising out of any claim that use of the Work or Documentation infringes upon any trade
secret, trade mark, trade name, copyright, patent, or other Proprietary Rights.

Consultant shall, at its expense and at Agency's option, refund any amount paid by Agency under
the Confract, or exert its reasonable efforts to procure for Agency the right to use the Work and
Documentation, to replace or modify the Work and Documentation as approved by Agency so as
to obviate any such claim of infringement.

NOTICES: Any notice may be served upon either party by delivering it in person, or by depositing
it in a United States Mail deposit box with the postage thereon fully prepaid, and addressed to the
party at the address set forth below:

Agency: Mr. Warren T. Green
Manager of Contracts and Facilities Services
inland Empire Utilities Agency
P.O. Box 8020
Chino Hills, California 91709

Consultant:  Mr. Tom Dodson
Principal, Tom Dodson and Associates
2150 N. Arrowhead Avenue
San Bernardino, CA 92405

Any notice given hereunder shall be deemed effective in the case of personal delivery, upon receipt
thereof, or, in the case of mailing, at the moment of deposit in the course of transmission with the
United States Postal Service.

SUCCESSORS AND ASSIGNS: All of the terms, conditions and provisions of this Contract
shall inure to the benefit of and be binding upon the Agency, the Consultant, and their respective
successors and assigns. Notwithstanding the foregoing, no assignment of the duties or benefits
of the Consultant under this Contract may be assigned, transferred or otherwise disposed of
without the prior written consent of the Agency; and any such purported or attempted assign-
ment, transfer or disposal without the prior written consent of the Agency shall be null, void
and of no legal effect whatsoever.

PUBLIC RECORDS POLICY: Information made available to the Agency may be subject to the
Califomia Public Records Act (Govemment Code Section 6250 et seq.) The Agency’s use and
disclosure of its records are governed by this Act. The Agency shall use its best efforts to notify
Consultant of any requests for disclosure of any documents pertaining to Consultant.

in the event of litigation concerning disclosure of information Consultant considers exempt from
disclosure; (e.g., Trade Secret, Confidential, or Proprietary) Agency shall act as a stakeholder
only, holding the information until otherwise ordered by a court or other legal process. If Agency

Contract 4600002107 (RW) Page 10 of 11
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is required fo defend an action arising out of a Public Records Act request for any of the
information Consultant has marked “Confidential,” “Proprietary,” or “Trade Secret,” Consuttant
shall defend and indemnify Agency from all liability, damages, costs, and expenses, including
attorneys' fees, in any action or proceeding arising under the Public Records Act.

20. RIGHT TO AUDIT: The Agency reserves the right to review and/or audit all Consultant's records
related to the Work. The option to review and/or audit may be exercised during the term of the
Contract, upon termination, upon completion of the Contract, or at any time thereafter up to
twelve (12) months efter final payment has been made to Consultant. The Consultant shall
make all records and related documentation available within three (3) working days after said
records are requested by the Agency.

21. INTEGRATION: The Contract Documents represent the entire Contract of the Agency and the
Consultant as to those matters contained herein. No prior oral or written understanding shall
be of any force or effect with respect to those matters covered by the Contract Documents. This
Contract may not be modified, altered or amended except by written mutual agreement by the
Agency and the Consultant.

22, GOVERNING LAW: This Contract is to be governed by and constructed in accordance with
the laws of the State of California.

23. TERMINATION FOR CONVENIENCE: The Agency reserves and has the right to immediately
suspend, cancel or terminate this Contract at any time upon written notice to the Consultant. In
the event of such termination, the Agency shall pay Cansuitant for all authorized and
Consultant-invoiced services up to the date of such termination.

24, FORCE MAJEURE: Neither parly shall hoki the other responsible for the effects of acls
occurring beyond their control; e.g., war, riots, strikes, natural disasters, etcetera.
25. NOTICE TO PROCEED: No services shall be performed or fumished under this Contract

unless and until this document has been properly signed by all responsible parties and a Notice
to Proceed order has been issued to the Consultant.

IN WITNESS WHEREOF, the parties hereto have caused the Contract to be entered as of the day

&nd year written above.
INLAND EMPIRE UTILITIES AGENCY: TOM DODSON & ASSOCIATES, INC.:
7{"77 % v/ Y/ 24
P. Joseph Grindstaff (Date) Tom Dodson (Date)
General Manager Principal
ENVIRONMENTAL SCIENCE ASSOCIATES:
: ’
_ \,_'_L/_‘ 5-1-16
Tom Bames (Date)
Director, Southem Californla Water
‘Contract 4600002107 (RW) Page 11 of 11
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ToM DODSON & ASSOCIATES -
2150 N. ARROWHEAD AVENUE
SAN BERNARDINO, CA 92405
TEL (909) 882-3612 « FAX (909) 882-7015 I
E-MAIL tda@tdaenv.com

May 10, 2016

Mr. Andy Campbell

Inland Empire Utilities Agency
6075 Kimball Avenue

Chino, CA 91708

Dear Andy:

Tom Bames (ESA Water) and | deeply appreciated the opportunity to submit the
aftached proposal to prepare a program environmental document for the Santa Ana
River Conservation and Conjunctive Use Program (SARCCUP), Tom Dodson &
Associate (TDA) and ESA Water propose to compile a program environmental impact
report (PEIR) to address a number of conservation and conjunctive use projects
throughout the Santa Ana River Basin. The purpose of this document will be to identify
potential environmental impacts and recommended mitigation measures to reduce
potentially significant impacts to a less than significant level. The attached proposal
outlines the detailed work plan we intend to impiement in order to provide a Final
SARCCUP PEIR within approximately 12 months. We look forward to meeting with
Inland Empire Utilities Agency (IEUA) and the other regional water agencies with the
goal of compiling a comprehensive PEIR that will facilitate uitimate development of
each of the program elements. Should you have any questions, please do not hesitate
to contact me.

Sincerely,

Poyer Dorry

Tom Dodson

Attachment

cc. Chris Berch
Tom Bamnes.



l. INTRODUCTION

In 2016 Tom Dodson & Associates (TDA) and ESA Water (ESA) were selected to provide
environmental compliance support for Inland Empire Utilities Agency, Eastern Municipal Water
District, Orange County Water District, San Bernardino Valley Municipal Water District and
Western Municipal Water District (Agencies). The Agencies have requested that we submit a
proposal to prepare the Santa Ana River Conservation and Conjunctive Use Program
(SARCCUP) Environmental Impact Report (PEIR) This PEIR would serve as the baseline
environmental document for the watershed-scale project that consists of three project elements:

1) Habitat improvements including the removal of Arundo (giant reed) and restoration of
habitat suitable for the Santa Ana Sucker.

2) Water-use efficiency programs including turf removal.
3) Groundwater banking throughout the Santa Ana River watershed.

The PEIR will provide a baseline environmental document to comply with the Califoria
Environmental Quality Act (CEQA) and support future site-specific projects as they are funded
and implemented by each Agency.

TDA and ESA jointly propose to compile this documentation for IEUA with ESA providing the
majority of environmental support to compile the PEIR. We will jointly prepare and process the
new PEIR with IEUA and coordinate the content of the document with the other Responsible

Agencies to ensure that it will meet their CEQA requirements. The proposed scope of work
follows.

il. SCOPE OF WORK

Our team will provide support to carry out the following steps to comply with CEQA
requirements: prepare a project description; oversee research and preparation of technical
studies and impact analyses; prepare a screencheck (administrative review draft) program
PEIR; prepare and circulate a draft PEIR including developing all transmittal documents and a
broad distribution list; prepare responses to comments submitted on the draft PEIR; compile a
Final PEIR for certification; prepare a notice of determination; ensure that all CEQA procedural
requirements are fulfilled; and attend meetings with the Agency as required.

Task 1: Compile the Project Description

We will prepare a draft project description that compiles all the projects within the program to be
implemented by each of the Responsible Agencies. The draft project description will be
submitted to IEUA and each of the other Responsible Agencies for review and comment. A final
project description will be compiled and used for three purposes: first, to compile and distribute
a Notice of Preparation of an EIR to the general public, interested parties and stakehoiders:
second, the project description will be used fo assist in establishing the scope of issues and
areas of particular interest for the compilation of the environmental baseline information; and
third, to initiate AB 52 consuitation with Native American tribes.

Once the Project Description is compiled we will integrate it into a Notice of Preparation {(NOP)

document that is used to announce a project to the public. A draft NOP will be completed:
submitted to IEUA for review and comment; and we will finalize the NOP for public distribution.
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The NOP estabiishes the date of the PEIR environmental baseline and the objective is to have
this as early in the process as possible.

We will facilitate up to 3 public scoping meetings to receive comments on the scope of the
DPEIR. We will prepare a presentation and conduct the meetings.

Task 2: Conduct Research and Compile Baseline Environmental Setting Data

The team will prepare the existing environmental setting for each of the issues topics included in
Appendix G of the CEQA Guidelines.

1.

Aesthetic Resources: To characterize aesthetic issues, we will utilize the General Plans of
the affected cities and the counties to describe the aesthetic resources (scenic vistas,
scenic resources, and light and glare) within the project area. No special studies or
investigations are proposed for the aesthetic issues. All environmental setting information
in this section will be based upon existing data sources, except for those locations where
specific near-term capital improvements are proposed. It is recognized that there may no
or only be a few locations where near-term new facilities are proposed, but it is our goal to
incorporate sufficient data into the PEIR that such facilities can be comprehensively

addressed. For these locations site specific evaluations of aesthetic resource values will
be compiled.

Agricultural Resources: To establish the agricultural baseline information, we will utilize the
General Plans of the affected cities and counties; data from the Soil Conservation
Service’s soil surveys for San Bernardino and Riverside Counties; data from the State
Department of Conservation; and data from the other published documents that address
agricultural resource issues in the Chino Basin. No special studies or investigations are
proposed for agricultural resource issues. All environmental setting information in this
section will be based upon existing data sources, except for those locations where specific
near-term capital improvements are proposed. For these locations site specific
evaluations of agricultural resources will be compiled.

Air Quality: Air quality data will be compiled from detailed information available through the
South Coast Air Quality Management District (SCAQMD) for the existing setting. In the
project description we will define anticipated programmatic construction and operational
scenarios to be used for emission forecasts. Air emissions calculations will be conducted
using the CalEEMod emissions mode! to assess emissions of typical construction activities
such as pipeline installation, tank construction, and treatment plant construction projects.
Assumptions for these construction activities will be compiled. The assumptions will be
focused on near-term project types. This analysis will include a comparison of annual
emissions with a State Implementation Plan (SIP) evaluation. We will incorporate data
from the nearest monitoring station as is required by SCAQMD’s CEQA Air Quality
Handbook. An air quality technical report wili be prepared that will provide the baseline
emission calculations to be used in the future with specific projects before the State Water
Resources Control Board or other agencies.

ical rces: To establish the biological resources baseline information, we will
utilize the Department of Fish and Game's Natural Diversity Data Base for San Bernardino
and Riverside Counties; and data from the other published documents that address
biological resource issues in the Chino Basin. Only targeted special field studies or
investigations are proposed for biological resource issues. All environmental setting
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10.

information in this section will be based upon existing data sources, except for those
locations where specific near-term capital improvements are proposed. For these
locations site specific biological resource evaluations will be compiled.,

Cuttural Resources: To establish the cultural resources baseline information. We will utilize
data from the State Historic Preservation Office and the archaeological information centers
for San Bernardino and Riverside Counties; and data from the other published documents
that address cultural resource Issues in the region. The new cultural resources section in
the Initial Study Environmental Checklist Form will be utilized, and we will contact local
Native American representative to obtain information regarding Tribal Cultural Resources.
All environmental setting information in this section will be based upon existing data
sources, except for those locations where specific near-term capital improvements are
proposed. For these locations site specific records checks and, if necessary, cultural
resource field surveys will be compiled.

Geology and Soils: To establish the geology and soils baseline information, we will utilize
data from the State Geologist’s Office and the County geologists for San Bernardino and
Riverside Counties; data from the soil surveys for the two counties; and data from the
other published documents that address geological resource issues in the region. No
special studies or investigations are proposed for geology and soil issues. Paleontological
resource issues will be addressed now be addressed in this section of the Initial Study. All
environmental sefting information in this section wili be based upon existing data sources,
except for those locations where specific near-term capital improvements are proposed.
For these locations site specific geology and soil resource field surveys will be compiled, if
necessary.

Greenhouse Gas/Climate Change: In conjunction with the air quality forecast, we will
generate the data to address greenhouse gas (GHG) emissions from future activities and
we will also quantify the efforts by Responsible Agencies to generate energy to offset
demand from the energy grids. We will evaluate the GHG issues in the context of the
Southern California Association of Government's (SCAG) Regional Sustainability plans
and the SCAQMD’s preliminary thresholds of significance. In the project description we
will define anticipated programmatic construction and operational scenarios to be used for
emission forecasts.

Hazards and Hazardous Materials: Information on hazards and hazardous materials will
be obtained data bases for known sites within the region. All environmental setting
information in this section will be based upon existing data sources.

Hydrology and Water Quality: The data for hydrology will be obtained from regional
documents on surface and groundwater hydrology and water quality. To compile all of the
required information for the hydrology and water quality issues, we do not anticipate any
special studies or investigations. All environmental setting information in this section will
be based upon existing data sources.

Land Use and Planning: The land use data wiill be compiled from detailed information

available through the General Plans of the affected jurisdictions within the region. No
specific field studies or investigations will be required.
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11. Mineral Resources: To estabiish the mineral resources baseline information, we will utilize
data from the State Division of Mines and Geology. No special studies or investigations
are proposed for mineral resource issues.

12. Noise: The noise data will be compiled from detailed information available through the
General Plans of the affected jurisdictions within the Chino Basin and special noise studies
contained in other documents within the project area. No specific field studies or
investigations wili be required.

13. Population and Housing: Regional population and housing data will be compiled from
detailed information available through the General Plans of the affected jurisdictions within
the affected region and SCAG data sources. Data from the State Department of Finance
will also be utilized. Growth inducement will be addressed in this document, so we will
utilize the regional planning documents, such as SCAG’s growth projections and Growth
Management Plan, to establish the baseline for discussing this issue. No specific field
studies or investigations will be required.

14. Public Services: Public service data will be compiled from detaiied infonmation available
through the General Plans of the affected jurisdictions within the Chino Basin and contacts
with respective public service entities (such as school districts) as deemed appropriate.
No specific field studies or investigations will be required.

15. Recreation: Recreation resource data will be compiled from detailed information available
through the General Pians and master recreation plans of the affected jurisdictions within
the region and contacts with respective recreation providers (such as County Regional
Parks), as deemed appropriate. No specific field studies or investigations will be required.

16. Transportation/Traffic: Transportationftraffic data will be compiled from detailed information
available local Cities, Counties, and from Caltrans. We will also utilize regional planning
documents, such as SCAG's Regional Mobility Plan, to establish the baseline for
discussing this issue. No specific field studies or investigations will be required.

17. Utilities and Service Systems: Utilities and service system data will be compiled from
detailed information available through the General Plans of the affected jurisdictions within
the region. No specific field studies or investigations will be required.

Tom Dodson and Tom Bames will oversee preparation of all the sections discussing the existing
environment and will final edit all of the final text for this section of the PEIR. The site-specific
work will be covered by the cost estimate attached to this proposal. We anticipate taking a lead
role in coordinating the Responsible Agency review times for the PEIR sections as they are
prepared. This will include establishing a review schedule and coordinating to maintain the
schedule.

Task 3: Prepare the Environmental Impact Evaluation

We will utilize the data from the project description to forecast potential environmental impacts
from implementing the program, including constructing, installing and operating the proposed
programs and facllities. The impact forecast will be as specific as possible for the proposed
projects and affected environment. Mitigation measures will be identified, as appropriate, for
each environmental issue with potentially significant impacts. The impact analysis format used
for this project is a follows: introduction (to the issues); environmental setting, including legal or
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regulatory requirements; project impacts; mitigation measures; cumulative impacts; and
unavoidable adverse envircnmental impact (including any impacts caused by implementing
mitigation measures). To the extent feasible, potential environmental effects will be quantified;
however, we anticipate that some impact forecasts will be qualitative, such as discussions of
aesthetic issues.

Tom Dodson and Tom Bames will oversee and edit ali of the final text for this section of the
document.

Task 4: Prepare All Remaining EIR Sections

The CEQA mandated sections (Alternatives, Growth Inducement, and a Summary of Irrever-
sible Environmental Impacts) will be provided under this subtask. The series of alternatives that
will be evaluated in this document will be defined as part of the project description. We will
prepare a comparative alternative evaluation as outlined in the State CEQA Guidelines, Section
15126 (d). A mitigation monitoring plan will be developed under this task and it can be included
in the Draft PEIR if [EUA wants it included. The end product of these subtasks is the Screen-
check Draft PEIR for review by the IEUA and Responsible Agencies. It will be submitted to
IEUA and Responsible Agencies for review, comment, and approval in accordance with the
schedule outlined below.

Task 5: Print and Distribute the Draft PEIR

We will meet with IEUA to collect all comments on the Screencheck draft PEIR (DPEIR). These
comments will be responded to and a DPEIR for public distribution will be compiled and
published for distribution. We anticipate broad distribution of the DPEIR and we anticipate
supplying about 100 copies of the DPEIR for distribution and will arrange to have copies
delivered to the State Clearinghouse and all parties on distribution. We anticipate publishing a
second volume of technical appendices that will be available upon with the electronic copies
and only a few hard copies of the DPEIR and technical Studies. At the end of this task, the
DPEIR will be distributed for the 45-day public review and comment period.

We wilt facilitate up to three (3) public meetings to receive comments on the DPEIR, We will
prepare a presentation and conduct the meetings.

Task 6: Prepare Responses to Comments and Final Program EIR

Following completion of the 45-day review period (note that we will meet with the IEUA upon
request to discuss any comment letter that arrives before the end of the review period), we will
meet with the IEUA to review proposed responses to all comments received on the DPEIR.
Once general agreement on the content of responses is obtained, they will be prepared and a
draft set of responses to comment will be delivered to IEUA for final review and comment. We
anticipate the responses to comments will be completed within 30 days of the close of the public
comment period, barring the need to develop original data. If major new issues are raised that
were previously not addressed in the DPEIR and that IEUA concludes must be addressed in the

Final PEIR, we will perform additional analyses based on mutual agreement on the scope of
work and a modified fee.

The end product of this effort will be a Final PEIR (FPEIR) available for certification. Sufficient
copies will be published to distribute the FPEIR fo ali parties that comment and to provide
copies for IEUA's intermal use and hearings. We will assist with the distribution of these
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documents. These responses to comments will be prepared in a separate volume, unless IEUA
requests that a combined FPEIR document be prepared for distribution.

Task 7: Prepare Notice of Determination

Following the hearing where the Final EIR is considered for certification, we will provide and file
a Notice of Determination (NOD) for IEUA. The NOD will be filed with the San Bernardino and
Riverside County Clerks, and with the State Clearinghouse. The fee for this task includes the
approximate $3,000 filing fee for the Department of Fish and Wildlife.

Task 8: Public Meetings/Hearings and Participation

We will attend up to three public scoping meetings and three DPEIR public meetings. This
assumes two persons at each meeting/hearing and four hours per hearing. All meetings with
IEUA are included in the previous tasks.

Task 9: Prepare Findings of Fact and Statement of Overriding Conslderation

We will prepare findings and statement documents for IEUA. Other Responsible Agencies may
prepare their Findings based on the IEUA Findings. Or they may prepare separate Findings.
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INLAND EMPFIRE U LI IED AUENLT

) D CONSULTING SERVICES INVOICE
ABC Company
JAmal Zugnm
ORIGINAL CONTRACT: ' __
SAP Original Tofal This Period Total to Date Progress | Remaining
Line Contr. value From: 91172015 From: 992015 to Contract
PONo. | yom | WBSElementNo, Htem Description To: 973012015 To: 9402015 | Date Valuo
No. Amount (§) | % Complote JAmount (3)] % Complete] Amount (§) | % Complete| " Amount (3) |
450000 | 1 |ENTORXOOFDNGD  [50% Design Services $0.00| #DNAT | $0.00[ DNV $0.00 [ #DNVRT | %000 |
2™ |EN15x000.00.F.DNg5 B5% Deslgn Services $0.00] #DIVT | - $0.00| #DIvil $000 #ONDT | s0.00 |
3 |ENT5xxx.00.F DF Inal Design $0.00]  #DIVAI $000 [ DV $0.00 | #DVAT [ 000 |
4 |ENT50x.00.C.CNSW.00-AT] Consir Support Services #DIVIO! $0.00 1 #DIviol “$0.001 #OVROT | $000 |
Subtofal Original Contract____ $0.00 $0.00 $0.50 $0.00
CONTRACT AMENDMENTS:
SAP | Amended J Total This Period Totalfo Dafe Progress | Remaining
Line Contract Valu Frome From: to Contract
PO No. tom WBS Elemant No. Amendment Description To: To: Date Value
No. Amount {§) | % Complete JAmount (s} % Complete | AmOunt (§) [% Complete| Amount (3) |
X ~ $0.00 0%
$0.00 $0. 0% 0%
$0.00 $0.00 0% 0%
Subtotal Confr, Amend I ] .00 — $0.00|
Total Cont. with Amendme $0.00 T $0.00 $0.00 .00
PAYMENT SUMMARY FOR THIS PERIOD: PRIOR PAYMENT SUMMARY:
From, 9172015 From;
lo: ™~ Sr0r0TS | 10:
Amount Earned Original Coniract $0.00 |mount Eamd Orlg Contract $0.00
Amount Eamed Amendments $0.00 fmount Eamd Amendments $0.00
Back Charges $0.00 Back Charges $0.00
Amount Due This Perfod | YO.00 | Prior Payments ] Y000
TOTAL PAYMENT SUMMARY: CONTRACT SCHEDULE SUMMARY:
Total Contract Contract Start Date: ~ 10/0/2014
Contract Duration; 365
Contract Completion Date:  10//2015
Total Original Contract $0.00 huthorized Time Extension: 0
Total Contract Amendments $0.00 | Revised Completion Date:  10//2015
Total Payments to Date $0.00 PROJECT COMPLETION SUMMARY:
Back Charges $0.00 { Contract Time Expired:  102%
Payment this period $0.00 | Contract Work Complete: ~ #DIV/0I
Balanco of Contract [ .0 |
Consultant Approval;
Title:, Signature: Date;____
inland Emplre Utliitles Agency Approvals:
Proj. Engineer; Date,_______ Exec Mgr./ Assiatant GM: Date:
Deputy Manager: Date: General Manager: Date:
Depl. Manager: Date;
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Grant Requirements

The SARCCUP (Project) may be funded by a Department of Water Resources/Santa Ana Watershed
Project Authority Prop 84 Integrated Regional Water Management Grant. IEUA has not yet received a
grant contract for this project.

Such Agreements have regulatory requivements that the Inland Empire Utilities Agency will be
required to include in all contracts for work related to the performance of these Agreements.
Aithough IEUA does not yet have a contract, the consultants and contractors must assist IEUA in
meeting the federal and state requirements that apply to the scope stated in their contracts. If agrant
agreement is received before this agreement is complete that includes additional requirements, the
IEUA may need to revise this contract to include the new requirements.

In this document, IEUA is referred to as a Sub-Grantee. If a subcontractor or sub-consultant is hired,
the grant requirements language must be included in the subcontractor or sub-consultant’s contract
in its entirety.

The follow attachments provide more details about the specific requirements and must be included in
all contracts for this Project:

1. Signage on Construction Site and Written Document Requirements

2. Integrated Regional Water Management Grant Requirements for Contractors and Consulta nts



Signage.

The Recipient shall place a sign at least four feet tall by eight feet wide made
of 3/4 inch thick exterior grade plywood or other approved material in a
prominent location on the Project site. The sign shall include the following

color logos (available from the division) and the following disciosure
statement;

“Funding for this project has been provided in full or in part under the
Disaster Preparedness and Flood Prevention Bond Act of 2008, administered
by State of California, Depariment of Water Resources through an agreement
with the Santa Ana Watershed Project Authority and the One Water, One
Watershed Plan”

The Project sign may include another agency’s required promotional
information so long as the logos and disclosure statement are equally
prominent on the sign. The sign shall be prepared in a professional manner.

{ | Infand Empire Utilities Agency

A MUNICIPAL WATER DISTRICT




Written Documents, Reports or Brochures

Before printing/submitting reports consultant or contractors must check with
the IEUA Grants Officer to verify the following language Is required when the
report is finalized:

The Recipient shall include the following disclosure statement and logos in
any document, written report, or brochure prepared in whole or in part
pursuant to this Agreement:

Funding for this project has been provided in full or in part through an
agreement with the Department of Water Resources through the Santa
Ana Water Project Authority One Water One Watershed Plan. The
contents of this document do not necessarily reflect the views and
policies of the Department of Water Resources or the Santa Ana Water
Project Authority nor does mention of trade names or commercial
products constitute endorsement or recommendation for use. (Gov.
Code§ 7550, 40 CFR § 31.20.)-

{ \ ' Infand Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

SAWPA




SARCCUP
SANTA ANA WATER PROJECT AUTHORITY

Integrated Regional Water Management Grant Requirements
For Contractors and Consultants

Contract Template between SAWPA and Sub-Grantee

Section 10: COMPLIANCE WITH LAWS AND REGULATIONS {Pg. 5)

The Sub-grantee agrees that it shall, at all times, comply with and require its contractors and
subcontractors to comply with all applicable federal and state laws, regulations and guidelines.
The Sub-grantee shall comply with, implement, and fulfill all environmental mitigation measures
applicable to the project, and which may otherwise be required by this Contract and the RWMP

Grant Agreement, the California Environmental Quality Act (*CEQA?”), and the State CEQA
Guidelines.

Section 16 RECORDS AND REPORTS (Pg.7)

(B)  The Sub-Grantee shall require all Project contractors and subcontractors to maintain
books, records, and other material relative to the Project in accordance with generally accepted
accounting standards, and to require that such contractors and subcontractors retain such books,
records and other material for a minimum of five (5) years after Project completion. The Sub-
Grantee shall require that such books, records, and another material shall be subject, at all
reasonable times, to inspection, copying, and audit by SAWPA, DWR or its anthorized
representatives.

Section 24: ARBITRATION (Pg. 11)

Any dispute which may arise under this Contract by and between the SAWPA and the Sub-
Grantee, including the Sub-Grantee’s subcontractors, laborers, and suppliers, shall be submitted
to binding arbitration. The arbitrator shall decide each and every dispute in accordance with the
laws of the State of California, and all other applicable laws. Unless the Parties stipulate in

writing to the contrary, prior to the appointment of the arbitrator, all disputes shall first be
submitted to non-binding mediation.

Section 25: COST AN ATTORNEY FEES (Pg. 11)

In the event of arbitration or litigation between the parties here arising from this Contract, it is
agreed that the prevailing party shall entitled to recover reasonable costs and attorey fees.

Section 29: INDEMNIFICATION (Pg. 11)

(A)  The Sub-Grantee shall defend, indemnify and hold harmless SAWPA and DWR and their
directors, commissioners, officers, agents, and assigns and (collectively the Indemnified Parties),
against any and all losses, claims and damages or liabilities, joint or several, including attorney’s
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fees and expenses incurred with or arising from this Contract, and the transactions, funding and
construction activities contemplated by this Contract. Sub-Grantee shall reimburse Indemnified
Parties for any legal or other expenses incurred by it in connection with investigating any claims
against it and defending any actions, insofar as such losses, claims, damages, liabilities or actions
arise out of or related to this Contract, and the transactions, funding and ¢ construction activities
contemplated by this Contract. Sub-Grantee shall indemnify and save the Indemnified Parties
harmless from and against any claims, losses, damages, attorney’s fees and expenses arising
from any and all contracts, contractors, subcontractors, suppliers, laborers, and any other person,
entity furnishing or supplying such services, materials, or supplies in connection with Sub-
Grantee’s Project funded, in part, by this Contract. Sub-Grantee shall indemnify and save
Indemnified Parties harmless from any and all claims, losses, damages, and attorney’s fees,
obligations under this Contract, or any act of negligence by the Sub-Grantee or any of its agents,
contractors, subcontractors, servants, employees, or licensees concerning the subject matter of
this Contract or Project. Sub-Grantee shall indemnify and hold the Indemnified Parties harmless
from and all claims, losses, damages, attorney’s fees and expenses arising out of the completion
of the Project or the authorization of payment of Project Costs to or by the Sub-Grantee. No
indemnification is required under this section for claims, losses or damages arising out of the
sole and exclusive misconduct or negligence under this Contract by SAWPA,

(B)  The Sub-Grantee understands and agrees that is has compiled and will comply with the
CEQA and the State CEQA Guidelines for the project which is the subject matter of this Grant
Funding Contract. Sub-Grantees understands and agrees that it is ultimately and solely
responsible, as the lead agency, for compliance with CEQA and any mitigation measures require
for the Project. The Sub-Grantee hereby agrees to indemnify, defend and hold harmless SAWPA
and the DWR from any and all claims or actions related to this Project that may be made by any
third party or public agency alleging, among other things, violations of CEQA or the State
CEQA Guidelines.

(C) Inaddition to complying with the insurance requirements contained in the [RWMP Grant
Agreement, including Section 23 of Exhibit D.23) of that Agreement, the Sub-Grantee shall
ensure that adequate insurance coverage is provided by Sub-Grantee and/or its contractors and
subcontractors on the Project funded, in part by this Contract. Such insurance shall include
adequate coverage for comprehensive commercial general liability, property insurance. Including
all builders’ risk insurance. Such insurance coverage shall, at a minimum, insure against injuries
to third parties, damage to property owned by third parties, physical damage to the Project and
all related facilities, theft of building materials and supplies intended for the Project, delays in
Project completion, delays in Project Completion due to strikes and governmental actions,
liquidated damages, employee injuries and work related illnesses, design errors resulting in
increased project costs, environmental damage caused by construction activities related to the
Project, and nonperformance by the contractors and subcontractors. Such insurance coverage
shall be provided by admitted insurance companies authorized to do business in the State of
California, and with 2 minimum “Best’s Insurance Guide” rating of “A: VII”,
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Section 30: PROJECT AND INFORMATION ACCESS (Pg. 12)

The Sub-Grantee agrees to ensure that SAWPA, DWR, or any authorized representative thereof,
shall have reasonable access to the Project site at all reasonable times during Project
construction, and thereafter for the useful life of the Project.

#18 LABOR COMPLIANCE (Pg. 19)

Grantee agrees to comply with all applicable California Labor Code requirements and Standard
Conditions (see D.28).

Grantee must, independently or through a third party, adopt and enforce a Department of Industrial
Relations-certified Labor Compliance Program (LCP) meeting the requirements of Labor Code
section 1771.5 for projects funded by:

a) Proposition 84 (Safe Drinking Water, Water Quality and Supply, Flood Control, River and
Coastal Protection Bond Act of 2006; PRC sections 75075 et seq. or

b) Any other funding source requiring an LCP.

At the State’s request, Grantee must promptly submit written evidence of Grantee’s compliance
with the LCP requirements.

STANDARD CONDITIONS (Contract Exhibit D Pg. 124)

D.1) ACCOUNTING AND DEPOSIT OF FUNDING DISBURSEMENT:

a) Separate Accounting of Funding Disbursements and Interest Records: Grantee shall account
for the money disbursed pursuant to this Grant Agreement separately from all other Grantee
funds. Grantee shall maintain audit and accounting procedures that are in accordance with
generally accepted accounting principles and practices, consistently applied. Grantee shall keep
complete and accurate records of all receipts, disbursements, and interest earned on expenditures
of such funds. Grantee shall require its contractors or subcontractors to maintain books, records,
and other documents pertinent to their work in accordance with generally accepted accounting
principles and practices. Records are subject to inspection by State at any and all reasonable
times.

b) Fiscal Management Systems and Accounting Standards: The Grantee agrees that, at a
minimum, its fiscal control and accounting procedures will be sufficient to permit tracing of
grant funds to a level of expenditure adequate to establish that such funds have not been used in
violation of state law or this Grant Agreement.

¢) Disposition of Money Disbursed: All money disbursed pursuant to this Grant Agreement shall
be deposited, administered, and accounted for pursuant to the provisions of applicable law.
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d) Remittance of Unexpended Funds: Grantee shall remit to State any unexpended funds that
were disbursed to Grantee under this Grant Agreement and were not used to pay Eligible Project
Costs within a period of sixty (60) calendar days from the final disbursement from State to
Grantee of funds or, within thirty (30) calendar days of the expiration of the Grant Agreement,
whichever comes first,

D.2) ACKNOWLEDGEMENT OF CREDIT: Grantee shall include appropriate
acknowledgement of credit to the State and to all cost-sharing partners for their support when
promoting the Project(s) or using any data and/or information developed under this Grant
Agreement. During construction of (each/the) project, Grantee shall install a sign at a prominent
location, which shall include a statement that the project is financed under the Disaster
Preparedness and Flood Prevention Bond Act of 2006, administered by State of California,
Department of Water Resources. Grantee shall notify State that the sign has been erected by
providing them with & site map with the sign location noted and a photograph of the sign.

D.3) AIR OR WATER POLLUTION VIOLATION: Under State laws, the Grantee shall not
be: (1) in violation of any order or resolution not subject to review promulgated by the State Air
Resources Board or an air pollution control district; (2) subject to cease and desist order not
subject to review issued pursuant to Section 13301 of the Water Code for violation of waste
discharge requirements or discharge prohibitions; or (3) finally determined to be in violation of
provisions of federal law relating to air or water pollution.

D.5) AMERICANS WITH DISABILITIES ACT: By signing this Grant Agreement, Grantee
assures State that it complies with the Americans with Disabilities Act (ADA) of 1990, (42
U.S.C., 12101 et seq.), which prohibits discrimination on the basis of disability, as well as all
applicable regulations and guidelines issued pursuant to the ADA.

D.7) AUDITS

Pursuant to Government Code Section 8546.7, the Grantee shall be subject to the examination
and audit by the State for a period of three years after final payment under this Grant Agreement
with respect to all matters connected with this Grant Agreement, including but not limited to, the
cost of administering this Grant Agreement. All records of Grantee or its contractor or
subcontractors shall be preserved for this purpose for at least three (3) years after project
completion or final billing, whichever comes later.

D.10) CEQA: Activities funded under this Grant Agreement, regardless of funding source, must
be in compliance with the California Environmental Quality Act (CEQA) (Public Resources
Code §21000 et seq.).

D.11) CHILD SUPPORT COMPLIANCE ACT: For any Grant Agreement in excess of
$100,000, the Grantee acknowledges in accordance with Public Contract Code 71190, that:
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a) The Grantee recognizes the importance of child and family support obligations and shall fully
comply with all applicable state and federal laws relating to child and family support
enforcement, including, but not limited to, disclosure of information and compliance with
earnings assignment orders, as provided in Chapter 8 (commencing with section 5200) of Part 5
of Division 9 of the Family Code; and

b) The Grantee, to the best of its knowledge is fully complying with the earnings assignment
orders of all employees and is providing the names of all new employees to the New Hire
Registry maintained by the California Employment Development Department.

D.13) COMPETITIVE BIDDING AND PROCUREMENTS: Grantee shall comply with all
applicable laws and regulations regarding securing competitive bids and undertaking competitive
negotiations in Grantee’s contracts with other entities for acquisition of goods and services and
construction of public works with funds provided by State under this Grant Agreement.

D.15) CONFLICT OF INTEREST: All participants are subject to State and Federal conflict of
interest laws. Failure to comply with these laws, including business and financial disclosure
provisions, will resuit in the application being rejected and any subsequent contract being
declared void. Other legal action may also be taken. Applicable statutes include, but are not
limited to, Government Code, Section 1090 and Public Contract Code, Sections 10410 and
10411, for State conflict of interest requirements.

a) Current State Employees: No State officer or employee shall engage in any employment,
activity, or enterprise from which the officer or employee receives compensation or has a
financial interest and which is sponsored or funded by any State agency, unless the employment,
activity, or enterprise is required as a condition of regular State employment. No State officer or
employee shall contract on his or her own behalf as an independent contractor with any State
agency to provide goods or services.

d) Employees and Consultants to the Grantee: Individuals working on behalf of a Grantee may
be required by the Department to file a Statement of Economic Interests (F air Political Practices
Commission Form 700) if it is determined that an individual is a consultant for Political Reform

Act purposes.

D.18) DRUG-FREE WORKPLACE CERTIFICATION: Certification of Compliance: By
signing this Grant Agreement, Grantee, its contractors or subcontractors hereby certify, under
penalty of perjury under the laws of State of California, compliance with the requirements of the
Drug-Free Workplace Act of 1990 (Government Code 8350 ef seq.) and have or will provide a
drug-free workplace by taking the following actions:

a) Publish a statement notifying employees, contractors, and subcontractors that unlawful
manufacture, distribution, dispensation, possession, or use of a controlled substance is prohibited
and specifying actions to be taken against employees, contractors, or subcontractors for
violations, as required by Government Code Section 8355(a)(1).
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b) Establish a Drug-Free Awareness Program, as required by Government Code Section
8355(a)(2) to inform employees, contractors, O subcontractors about all of the following:

i) The dangers of drug abuse in the workplace,

ii) Grantee’s policy of maintaining a drug-free workplace,

iii) Any available counseling, rehabilitation, and employee assistance programs, and

iv) Penalties that may be imposed upon employees, contractors, and subcontractors for drug
abuse violations.

¢) Provide, as required by Government Code Sections 8355(a)(3), that every employee,
contractor, and/or subcontractor who works under this Grant Agreement:

i) Will receive a copy of Grantee’s drug-free policy statement, and

i) Will agree to abide by terms of Grantee’s condition of employment, contract or subcontract.

D.22) GOVERNING LAW: This Grant Agreement is governed by and shall be interpreted in
accordance with the laws of the State of California.

D.23) INDEMNIFICATION: Grantee shall indemnify and hold and save the State, its officers,
agents, and employees, free and harmless from any and all liabilities for any claims and damages
(including inverse condemnation) that may arise out of the Project(s) and this Agreement,
including, but not limited to any claims or damages arising from planning, design, construction,
maintenance and/or operation of levee rehabilitation measures for this Project and any breach of
this Agreement. Grantee shall require its contractors or subcontractors to name the State, its
officers, agents and employees as additional insured on their liability insurance for activities
undertaken pursuant to this Agreement.

D.24) INDEPENDENT CAPACITY: Grantee, and the agents and employees of Grantees, in
the performance of the Grant Agreement, shall act in an independent capacity and not as officers,
employees, or agents of the State.

D.25) INSPECTION OF BOOKS, RECORDS, AND REPORTS: During regular office
hours, each of the parties hereto and their duly authorized representatives shall have the right to
inspect and to make copies of any books, records, or reports of either party pertaining to this
Grant Agreement or matters related hereto. Each of the parties hereto shall maintain and shall
make available at all times for such inspection accurate records of all its costs, disbursements,
and receipts with respect to its activities under this Grant Agreement. Failure or refusal by
Grantee to comply with this provision shall be considered a breach of this Grant Agreement, and
State may withhold disbursements to Grantee or take any other action it deems necessary to
protect its interests.

D.26) INSPECTIONS OF PROJECT BY STATE: State shall have the right to inspect the
work being performed at any and all reasonable times during the term of the Grant Agreement.
This right shall extend to any subcontracts, and Grantee shall include provisions ensuring such
access in all its contracts or subcontracts entered into pursuant to its Grant Agreement with State.
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D.28) LABOR CODE COMPLIANCE: The Grantee will be required to keep informed of and
iake all measures necessary to ensure compliance with applicable California Labor Code
requirements, including, but not limited to, Section 1720 et seq. of the California Labor Code
regarding public works, limitations on use of volunteer labor (California Labor Code Section
1720.4), labor compliance programs (California Labor Code Section 1771.5) and payment of
prevailing wages for work done and funded pursuant to these Guidelines, including any
payments to the Department of Industrial Relations under Labor Code Section 1771.3.

D.30) NONDISCRIMINATION: During the performance of this Grant Agreement, Grantee
and its contractors or subcontractors shall not unlawfully discriminate, harass, or allow
harassment against any employee or applicant for employment because of sex (gender), sexual
orientation, race, color, ancestry, religion, creed, national origin (including language use
restriction), pregnancy, physical disebility (including HIV and AIDS), mental disability, medical
condition (cancer/genetic characteristics), age (over 40), marital status, and denial of medial and
family care leave or pregnancy disability leave. Grantee and its contractors or subcontractors
shall ensure that the evaluation and treatment of their employees and applicants for employment
are free from such discrimination and harassment. Grantee and its contractors or subcontractors
shall comply with the provisions of the Fair Employment and Housing Act (Gov. Code §12990
(af) et seq.) and the applicable regulations promulgated there under (California Code of
Regulations, Title 2, Section 7285 et seq.). The applicable regulations of the Fair Employment
and Housing Commission implementing Government Code Section 12990 (a-f), set forth in
Chapter 5 of Division 4 of Title 2 of the California Code of Regulations, are incorporated into
this Agreement by reference and made a part hereof as if set forth in full. Grantee and its
contractors or subcontractors shall give written notice of their obligations under this clause to
Jabor organizations with which they have a collective bargaining or other agreement.

Grantee shall include the nondiscrimination and compliance provisions of this clause in all
subcontracts to perform work under the Grant Agreement.

D.31) NO DISCRIMINATION AGAINST DOMESTIC PARTNERS: For contracts over
$100,000 executed or amended after January 1, 2007, the Grantee certifies by signing this Grant
Agreement, under penalty of perjury under the laws of State of California that Grantee is in
compliance with Public Contract Code section 10295.3.

D.38) RIGHTS IN DATA: Grantee agrees that all data, plans, drawings, specifications, reports,
computer programs, operating manuals, notes and other written or graphic work produced in the
performance of this Grant Agreement shall be made available to the State and shall be in the
public domain to the extent to which release of such materials is required under the California
Public Records Act., Cal. Gov’t Code §6250 et seq. Grantee may disclose, disseminate and use
in whole or in part, any final form data and information received, collected and developed under
this Grant Agreement, subject to appro iate acknowledgement of credit to State for financial
support. Grantee shall not utilize the materials for any profit-making venture or sell or grant
rights to a third party who intends to do so. The State shall have the right to use any data
described in this paragraph for any public purpose.
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D.41) SUSPENSION OF PAYMENTS: This Grant Agreement may be subject to suspension of
payments or termination, or both, and Grantee may be subject to debarment if the State
determines that:

a) Grantee, its contractors, or subcontractors have made a false certification, or

b) Grantee, its contractors, or subcontractors violates the certification by failing to carry out the
requirements noted in this Grant Agreement.

D.46) THIRD PARTY BENEFICIARIES: The parties to this Agreement do not intend to
create rights in, or grant remedies to, any third party as a beneficiary of this Agreement, or any
duty, covenant, obligation or understanding established herein.

D.47) TIMELINESS: Time is of the essence in this Grant Agreement.

D.50) WORKERS’ COMPENSATION: Grantee affirms that it is aware of the provisions of
Section 3700 of the California Labor Code, which requires every employer to be insured against
liability for workers’ compensation or to undertake self-insurance in accordance with the
provisions of that code, and Grantee affirms that it will comply with such provisions before
commencing the performance of the work under this Grant Agreement and will make its
contractors and subcontractors aware of this provision.
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ATTACHMENT 4.

CEQA Cost Share Agreement



June . 2016

Paul Jones

Eastern Municipal Water District
P.O. Box 8300

Perris, CA 92572-8300

John Rossi

Western Municipal Water District
16400 El Prado Road

Chino, CA 91708

Mike Markus

Orange County Water District
P.O. Box 8300

Fountain Valley, CA 92728-8300

Doug Headrick

San Bernardino Valley Municipal Water District
380 East Vanderbilt Way

San Bernardino, CA 92408

Re:  Cost Sharing Letter Agreement
Santa Ana River Conservation & Conjunctive Use Program (SARCCUP)
Program Environmental Impact Report

This Cost Sharing Letter Agreement (Agreement) sets forth the understanding among the
undersigned parties regarding the sharing of costs for consultant support services for SARCCUP.
Inland Empire Utilities Agency (IEUA) has engaged Tom Dodson & Associate (TDA) for
development of a Program Environmental Impact Report (PEIR) for SARCCUP implementation.
The Scope of Services which is the subject of this Agreement is set forth in Exhibit A (Scope).

IEUA and the undersigned parties (collectively referred to as Parties and individually as Party)

hereby agree to equally share the cost of the consultant support services pursuant to the provisions
set forth below.

1. Scope of Services

TDA (Consultant) and its consultant Environmental Science Associates (ESA) will prepare a PEIR
for SARCCUP as required to identify potential significant impacts and recommend mitigation
measures to reduce potentially significant impacts to a less than significant level. The Scope is
further described in Exhibit A attached hereto and incorporated herein by reference.



2. Cost Sharing

(a) Cost of Services
TEUA has entered into, or intends to enter into, an agreement with TDA (Consultant
Agreement) for performance of the Scope with a not-to-exceed cost of $340,397
(Compensation).

(b) Cost Sharing Among the Undersigned Parties
The Parties hereto each agree to be responsible for reimbursement of the payments
made under the Contract with TDA (Consultant) not to exceed one fifth of the total
cost or $68,079.40 per party as follows:

(i) Upon receipt by IEUA of each written statement from Consultant regarding the
amount due and owing for the applicable time period (Progress Payment), IEUA
shall be responsible for payment to Consuitant for the amount due and owing.

(ii) The Parties shall be responsible for payment of an equal share of the amount
due and owing under each Progress Payment to be billed by IEUA to each Party,
quarterly. None of the Parties shall be responsible for payment of any amounts in
excess of its share as set forth herein, without the prior written consent of the Party
being requested to pay such additional amount.

(iif) IEUA shall provide a copy of the Progress Payment to each Party along with
a cover letter setting forth the calculation of the share due and owing by each Party.
Within thirty (30) days of the date of said cover letter (Invoice), each Party shall
submit payment to [EUA for its share as set forth in this Agreement.

3. Effective Date and Term

This Agreement shall be effective on the date of full execution of this Agreement by all of the
Parties (Effective Date). The term of this Agreement shall be from the Effective Date to the date
of completion of performance of the Scope under the Consultant Contract pursuant to the schedule
and deadlines set forth in Exhibit A and other schedules and deadlines as may be determined by
the Parties and Consultant. The Parties may elect to extend the term with prior written consent of
the Parties.

4. Geperal Provisions

(a) Indemnification
Each Party (Indemnitors) hereby agrees to defend, indemnify and hold free and
harmless the other Parties (Indemnitees) from and against any and all liability, expense,
including defense costs and legal fees, and claims for damages of any nature
whatsoever, arising from or connected with Indemnitors’ activities under this
Agreement.



(b) Notices
Correspondence to be given to any Party may be sent by first-class mail, addressed and
delivered as set forth below in the signature blocks for each Party.

(c) Representation of Authority
Each Party represents to the other that it has the authority to enter into this Agreement
and that the individual signing this Agreement on behalf of their respective Party has
the authority to execute this Agreement and to bind their respective Party to the terms
and conditions of this Agreement.

(d) Counterparts
This Agreement may be executed in several counterparts, all or any of which shall be
regarded for all purposes as one original and shall constitute and be but one and the
same instrument.

(e) Governing Law
This Agreement shall be governed by and construed in accordance with the laws of
the State of California.

(f) Cooperation. The Parties acknowledge that they are entering into an arrangement in
which the cooperation of all of the Parties will be required, including the execution of
necessary further documents. The Parties agree to cooperate in good faith with each
other and review and submit timely documents for the benefit of SARCCUP.

BY SIGNING BELOW, THE PARTIES AGREE TO BE BOUND BY THE PROVISIONS OF
THIS AGREEMENT

INLAND EMPIRE UTILITY AGENCY

Dated:

Joe Grindstaff, General Manager

P.O Box 9020
Chino Hills, CA 91709



WESTERN MUNICIPAL WATER DISTRICT

By:

John V. Rossi, General Manager

Dated:

14205 Meridian Parkway
Riverside, CA 92518

EASTERN MUNICIPAL WATER DISTRICT

By:

Paul Jones, General Manager

Dated:

P.0O. Box 8300
Perris, CA 92572-8300

ORANGE COUNTY WATER DISTRICT

By:

Mike Markus, General Manager

Dated:

P.0O. Box 8300
Fountain Valley, CA 92728-8300



SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT

By:

Doug Headrick, General Manager

Dated:

380 East Vanderbilt Way
San Bernardino, CA 92408



Finance, Legal, and Administration Committee

ACTION
ITEM

21



\

- ) Iniand Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (6/08/16)

Finance, Legal, and Administration Committee (6/08/16)

From: . P. Joseph Gﬁndst%r/
K\Y General Manager
Submitted by: Randy Lee ﬂ)/

Executive Manager of Operations/Assistant General Manager

Matthew Melendrez OE" {d‘ a' M

Deputy Manager of Operations
Subject: Contract Award to Polydyne Inc. for Flosperse 308
RECOMMENDATION

It is recommended that the Board of Directors:

1. Approve Contract No. 4600002106 to Polydyne Inc., establishing a two-year contract
for the supply of Flosperse 30S with options for three additional one-year extensions,
for a potential total contract term of five years; and

2. Authorize the General Manager to execute the contract with the three potential contract
extensions.

BACKGROUND

Sewage treatment generally involves solids and liquid treatments processes. At the Agency’s
water recycling plants, liquid stream goes through biological, filtration, and disinfection treatments
to achieve the required Title 22 standard before it is distributed for beneficial reuse. Solids stream
goes through thickening, digestion, dewatering, and finally transported to the Inland Empire
Regional Composting Facility (IERCF) for composting. During the sludge dewatering process, a
very hard mineral called struvite can form and coat the inside of sludge lines and dewatering
equipment, reducing equipment capacity and causing failures. This is a common problem
encountered in the wastewater industry. Struvite formation is a complex chemical reaction
dependent on pH, temperature, pressure, and constituents such as magnesium, ammonium, and
phosphate which are abundant in sludge. This issue is found at Regional Water Recycling Plant



Contract Award to Polydyne Inc. for Flosperse 308
June 15, 2016
Page 2 of 3

No. 1 (RP-1), but not at Regional Water Recycling Plant No. 2 (RP-2). Without treatment, RP-1
experiences substantial struvite build-up. Agency Operations and Maintenance staff have been
challenged by struvite formation on sludge dewatering equipment for many years. In 2010, RP-1
started experimenting with the addition of an anti-struvite chemical, which has provided significant
benefits in the form of reduced struvite deposits in the dewatering process equipment, fewer
disruptions to dewatering operations, and the need for less frequent equipment cleaning,

The current anti-struvite chemical supply contract with Polydyne Inc. will expire on June 30, 2016.
On March 28, 2016, a formal Request for Proposal was issued through the PlanetBids online
solicitation system to 19 potential bidders. Suppliers were asked to sample RP-1 centrate to
perform jar tests and then provide a recommended chemical dose with their proposed price. The
bid closed on April 11, 2016 and four suppliers provided proposals:

Supplier Cost per Year
Univar $30,378
Jayne Products $44,602
Polydyne Inc. $65,456
Thatcher Company $105,714

Staff from the Technical Services Department then performed in-house jar tests using the
Supplier’s recommended dose to determine the best performing product. The results were based
on the testing of three constituents; magnesium, phosphorous and total solids. The table below
summarizes the results of the testing. Higher numbers indicate better performance.

. Inhibited .
Supplier Product MI:egtna::ie;lm Total PhR:;ﬁeris
Solids
Polydyne Inc. Flosperse 308 63% 24% 100%
Thatcher Company | Compliance STR 31% 11% 84%
Univar USA Carus Struvout 3% 4% 62%
Jayne Products Struvite Dispersant IS 9310 4% 5% 25%

The results of the jar testing indicated that the product Flosperse 308, provided by Polydyne Inc.,
was the superior performer with respect to all three constituents tested. The other three products
produced unacceptable results during the jar testing. Polydyne Inc. has been the supplier of anti-
struvite chemical for IEUA since 2010 and the performance of their chemical has been acceptable.

Therefore, staff recommends that the Board approve the issuance of a two-year contract to
Polydyne Inc. with options for three additional one-year extensions, for a potential total contract



Contract Award to Polydyne Inc. for Flosperse 30S
June 15, 2016
Page 3 of 3

term of five years. Currently, IEUA is paying $0.919 per pound to Polydyne Inc. for the same
Flosperse 308 product. The proposed price of $0.875 represents a 5% decrease.

Awarding the contract to Polydyne Inc. for Flosperse 308 is in line with the IEUA Business Goal
of Wastewater Management to maintain capacity within systems and facilities to meet essential
service demands.

PRIOR BOARD ACTION

On June 16, 2010, the Board of Directors awarded a five-year contract to Polydyne, Inc.

On May 20, 2015, the Board of Directors approved an amendment extending the contract for a
one-year term.

IMPACT ON BUDGET

If approved, the anticipated chemical expenditures will be funded from the Fiscal Year 2016/17
Regional Wastewater Operations and Maintenance (RO) Flosperse budget.

G: /Board-Rec/2016/16143 Contract Award to Polydyne Inc. for Flosperse 308, 6-15-16
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i ‘ inland Empire

. UTILITIES AGENCY

CONTRACT NUMBER: 4600002106
FOR
SUPPLY OF FLOSPERSE 308

This CONTRACT (Contract), is made and entered into this day of , 2016, by and
between the Inland Empire Utilities Agency, a Municipal Water District, organized and existing in the County
of San Bernardino under and by virtue of the laws of the State of California (hereinafter referred to as Agency)

and Polydyne Inc. of Riceboro, Georgia (hereinafter referred to as Supplier) for supply and delivery of
Flosperse 30S anti-struvite chemical.

NOW, THEREFORE, in consideration of the mutual promises and obligations set forth herein, the parties agree
as follows:

A.

CONTRACT ADMINISTRATOR: All general direction related to this Contract shall come from the
designhated Contract Administrator. Details of the Agency's assignment are as follows:

Contract Administrator:  Roger Hughbanks
Location: 6075 Kimball Ave., Building A
Chino, CA 81710
Telephone:  (209) 993-1679

Email: rhughbanks@ieua.org

SUPPLIER ASSIGNMENT: Special inquiries related to this Contract and the effects of this Contract
shall be referred to the below-lsted Supplier Representative:

Supplier Representative; Brent Swanson
Addrass: 1 Chemical Plant Road
Riceborg, GA 31323
Telephone: (661} 803-2466
E-mail: PolyBidDpt@snfhc.com

ORDER OF PRECEDENCE: The documents referenced below represent the Contract Documents.
Where any conflicts exist between the general terms and conditions, addenda, attachment(s), or other
contractual documents, the governing order of precedence shall be as follows:

Amendment(s) to Contract No. 4600002106
Contract No. 4600002106

Agency's Request for Proposal No. RFP-RH-18-030
Supplier's Proposal dated April 7, 2016

AL =

SCOPE _OF WORK: Supplier product, services, and responsibilities shall include and be in
accordance with the following:

PRODUCT REQUIREMENTS: The anti-struvite chemical supplied in conjunction with this Contract
will be used by the Inland Empire Utilities Agency (IEUA) within its' dewatering facility centrate

discharge system focated at the Agency’s Regional Water Recycling Plants in Chino and Ontario,
California.

The anti-struvite chemical defivered by the Supplier must not contain solidified masses and must be in
100 percent solution when mixed. Anti-struvite chemical not meeting this requirement can cause

clogging of the Agency's anti-struvite chemical feed system and will be rejected back to the Supplier
at the Supplier's expense.

Contract No. 4600002106
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The selected Supplier shall provide detailed instructions as to the proper procedures for feeding the
anti-struvite chemical for use in the Agency's dewatering facility centrate discharge system process
and shell also provide any necessary assistance, including conveyance of theory and control
philosophy, for setting up the feeding systems. In addition, the Supplier shall provide any specialized
equipment necessary to feed the anti-struvite chemical into the dewatering facility centrate discharge
system process; such equipment will rot include the mixing¥feeding units.

Throughout the entire Contract term, the Supplier shall provide anti-struvite chemical identical to the

prodtict supplied during performance testing conducted by the Agency. The anti-struvite chemical will
be routinely monitored for the following:

1. Density (lbs/gal)
2. Percent Total Solids
3. Percent Volatile Solids

4, Percent Active Solids

The supplied anti-struvite chemical shall be utilized to inhibit the formation of struvite within the
dewatering facility centrate discharge system. The chemical shall be applied at the Suppliers
recommended dosage into the dewatering facility centrate sump and into the individual centrifuge

centrate discharge points. Agency staff will monitor parameters related to struvite formation as
described below:

1. The raw centrate and chemically treated centrate (i.e., centrate dosed with anti-struvite
chemical and/or NaOH) will be analyzed for magnesiur, phosphorous, and total solids to
determine whether the components of struvite are rémaining in solution {i.e., not removed
from the centrate through struvite formation),

2. pH, TSS, and COD may be measured periodically.
3. Centrate pumping'pérf'Ormanu:e, as compared to original pump curves
4. Discharge centrate header performance, by historical flow meter and pressure trends

A reduction of the eentrate i &ndidr the discharge piping s prohibited at any time during the
application of the supplier's anti-stiiffithemical. In addition, concentrations of magnesium and/or
phosphorous in the treated centrate must &tay:iisolution within the entire length of discharge piping

and not precipitate in the form of struvite at any time during the application of the supplier's anti-struvite
chemical.

Solution of anti-struvite chemical shall be delivered in 275 gallon tote bins. The Supplier shall supply

and install any speclalized fittings and equipment necessary to fransfer the anti-struvite chemical from
the bins to the mixingfeeding units.

Should the Supplier be unable to deliver the requested quantity of anti-struvite chemical consistent
with the requirements specified herein, the Agency may purchase anti-struvite chemical on the open
market. If the cost of the anti-struvite chemical purchased to replace the successful bidder's product

results in increased operating costs, the successful bidder shall be responsible for the Agency’s added
costs.

The Agency will pay for the actual number of pounds delivered in the tote bing. Packing Siips shall
convey the loaded gross weight, empty tare weight and net anti-struvite chemical weight delivered.
Pounds invoiced will be the net pounds of anti-struvite chemical delivered ( i.e., loaded gross weight
minus the empty tare weight). The total weight of the anti-struvite chemical delivered shown on the
packing slip shall be identical to the amount invoiced.

Contract No. 4600002106 2
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A certified laboratory analysis indicating the percent of total solids, percent of volatile solids and percent
of active solids must be provided by the Supplier with each delfivery. The laboratory analysis must
accompany the delivery notice (packing sfip). The laboratory analysis must indicate any product that
Is delivered containing less percent of dry solids than has been specified. Periodic quality control tests
will be performed by the Agency on the delivered product to ensure that Contract specifications are
maintained and reported quality is accurate. Continued discrepancies of delivered product will resuft

in back charges to the Supplier for all resultant extra costs incurred by the Agency and may result in
contract termination.

All anti-struvite chemical delivered in conjunction with this contract shall comply in all respects with
federal, state, and local regulations in effect at the time of delivery.

ESTIMATED QUANTITIES: it is envisioned thet the selected Supplier shell provide all anti-struvite
chemical to be used by the Agency’s Regional Water Recycling Plants No. 1 and No. 2 dewatering
facility centrate discharge systems during the term of the Contract. The Agency’s annual anti-struvite
chemical usage will be based on historical data and Supplier's chemical information as detailed below:

1. Anti-Struvite chemical will be applied at the Supplier's recommended dosage.

2. RP-1's average daily centrate flow of 330,000 galions per day (calendar year 2015).
3. Percent Active Solids of anti-struvite chemical as provided by the Supplier

4. Density of anti-struvite chemical as provided b“jr?m?;SuppIier

Hewever, the Agency shall not be obligated to purchase anj spectﬂc minimum nor maximum quantities
and reserves the right to purchase either more or less product;:hased on the facliity’s Solids Loading
Rate and the effectiveness/efficlency of the selected anti-struvite chamlqa‘!-.prggluct. atthe agreed upon

firm-fixed unit price establishéd by the Contract.

SHIPPING INSTRUCTIONS: 'Shipments shall be made within three calendar days subsequent to the
Supplier's receipt of either g verbal of. written shipping order from the Agéncy. ‘Orders will be placed
on an as-needed basis to suit the Agency's requirements throughout the Contract period. Deliveries
shall be made between the'l:g:_’_);.irspt 7:00 a.m. and 1:00 p.m., Monday through Friday only.

nii-gifuiits ‘chemical shall be delivered to the following locations, as

DELIVERY LOCATIONS: Anti-giuviks ch
designated at the time of order placemeit:-.:

I '
ey
gl

Inland Empire Ulilities Agency
Regional Plant No. 1

2662 E. Walnut Avenue
Ontario, CA 91761

Inland Empire Utilities Agency
Regicnal Plant No, 2

16400 E! Prado Road

Chinc, CA 91708

The Agency reserves the right to add any additional delivery destinations, within its' designated service
area, as may subasequently be required. Any added locatlon(s) shall receive the same product, service,
pricing, etc. as required by the Contract.

LOADING AND UNLOADING: Upon arrival, the delivery person will repert to the Agency facliity's
clerk; upon notification, an Agency operator will observe and approve all foading and unloading of
shipments. The Supplier shall allow a reasonable period of time (up to one hour) between notification

Contract No. 4600002108 3
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to the clerk and approval by Agency operators to unload shipment. Procedures for loading and
unloading of all shipments shail comply with Ca-OSHA and AWWA Standards. Loading and
unloading of ali shipments will not commence without an Agency Opersator present. The Suppliers
delivery equipment must be fully compatible with Agency facilities and equipment. Deliveries shall be
executed without any spillage of material. Any spilled material, however minor, shali immediately be
contained and properly removed by the Supplier. Any damage or disfigurement to Agency property

caused by a spil, or the loading process, shall be comected by the Supplier immediately, at the
Supplier's expense. '

The Supplier shall be responsible for the pick-up of “empty” totes at the request of the Agency; the
collection of totes will be at no additional expense to the Agency. “Empty” totes may contain a residual
amaunt of anti-struvite chemical; the Agency shall not be held accountable for completely cleaning and
empting the anti-struvite chemical totes prior to Supplier pick-up. The Agency shall not be responsible
for damage to totes sustained during delivery or pick-up process.

PRODUCT SAMPLE: The Agency may require, on an as needed basis, that a sample of the product
delivered be collected by Aoency personnel prior to unloading. The amount of sample required wili be
approximately half a pint. Supplier's tote must accommodate the collection of the sample without
causing spilling or splashing of product.

TERMINATION: The Agency may reject delivery or terminate the Contract, if: the quality of the
delivered anti-struvite chemical does not meet Contract specifications; the quality of the delivered
product deteriorates; the delivered product is different from the product that was tested during the trial
testing period; or the performance of the delivered product is significantly different from the
performance of the product during the trial testing pericd: Inthe event delivered product is rejected for
failure to meet Contract specifications, it shall be the sote respansibility of the Supplier to immediately
remove said product and provide acceptable replacement prodiict:at the sole expense of the Supplier.
In that event, the Supplier shall, at the Supplier's expense, support:the Agency’s operation through
provision of temporary facilities. . Temporary facilities shall include’ installed anti-struvite chemical
storage tanks, pumps, piping,.and mis¢ellaneous appurtenances, - Further; all costs for removal,
replacement, and temporary-faciiities. for-such replacement product shall be the responsibility of the
Supplier. The Agency may termiinate the Contract should two or more deliveries be rejected in a one
year period, S e

EMERGENCY TELEPHONENUMBER The Suppller shall provide a telephone number(s) where a
representative of the Supplie‘f:@éﬁ contacted 24 hours a day, seven days a week in the event of an
emergency. C S

SAFETY DATA SHEETS: The Supplier shiall provide:two coples of the selected product's Safety Data
Sheet (SDS) to the Agency’s Contract Administrator upon execution of any Contract entered into, and
upon any update or revision to the SDS document. Also, the SDS shall be made available for the
Agency to copy at the time of each delivery.

SAFETY TRAINING: The successful bidder shall provide training in the safe and proper handiing
procedures of thelr product and emergency klits, if so requested by the Agency. If requested, training
shall be provided up to twice per calendar year. This training shall be provided at the Agency’s
Regional Plants, as required. The training shall be provided at no additional expense to the Agency.

E. JERM OF CONTRACT AND OPTIONS: The temn of this Contract shall run from the date of its
bllateral execution through June 30, 2018 or as mutually agreed to between the Supplier and Agency
in any written extension to the Contract. Additionally, the Supplier shall agree to allow the Agency, at
the Agency’s sole discretion, to extend this Contract, in twelve month increments, for an additional
period not-to-exceed 38 months; resulting in the potentlal for a total Contract term of five years. In the
event the Agency desires to exercise any or all of the Contract extension options provided for in this
Section, the Agency shall provide written notice to the Supplier, prior to the expiration of the original
Contract term or eny extension thereof,

Contract No, 4600002106 4
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PRICE ADJUSTMENTS: |n the event the Agency exercises any of the Contract extensions provided
for in Section E above, pricing for said extension shall be calculated as follows:

Commencing on July 1, 2018 and continuing on each July 1st thereafter, those prices provided for in
Section G of this Contract shall be adjusted plus or minus by a sum equal to the percentage change
in the Consumer Price Index (CPI) for All Urban Consumers, In the Los Angeles-Riverside-Orange
County(s), Califomnia index area as provided for in this section. The basis for computing the adjustment
to those prices provided for in Section G of this Contract shali be the percentage change for the twelve
month period from March to March, starting with the period of March 2017 to March 2018, and
continuing every twelve months thereafter.

In the event the CP1 is changed so that the base period differs from 1867=100, then the index applied
as provided for above shall be corrected in accordance with the conversion factor published by the
United States Department of Labor, Bureau of Labor Statistics, or thelr successor. If the CPl is
discontinued or revised, such other govemmental index or computation with which it Is replaced shall

be used in order to obtain substantially the same result as would have been obtained if the CPI had
not been discontinued or revised.

rh

G. PAYMENT, COMPENSATION and INVOICING: The Agency shall pay Supplier's properly executed
invoice(s) within thirty (30) calendar days following receipt of the invoice. Payment will be withheld for
any product which does not meet or the requirements of this Contract until such product is replaced
and accepted by the Agency.

As compensation for all satisfactory product provided':ﬁﬁda_rﬁ_,;his Contract, the Agency shall pay the
Supplier, on a fixed unit price basis, in accordance with th'e'.gq‘;;g@:s_qhedule shown below.,
PRODUCT PRICE/POUND (delivered) $0810,
SALES TAX @ 8.00 $ 0,066
TOTAL NET PRICEIPOUND-‘_(déII\iei'é_g) $0.875 "
Contractor's invoices shall basuﬁmﬂted as follows: Intand Empire Utilities Agency
e Attention: Accounts Payable Department
L P.Q. Box 9020
Chino Hllle, CA 91700
OR invoices may be submitted electronically via: APGroup@ieua.org
H. FITNESS FOR DUTY:
1. Eitness: Supplier and its Subcontract personnel on Agency property:
a. shall report for work in a manner fit to do their job;
b. shail not be under the influence of or in possession of any alcoholic beverages or of
any controlled substance (except a controlled substance as prescribed by a physician
0 long as the performance or safety of the work is not affected thereby); and
c shall not have been convicted of any serious criminal offense which, by its nature,
may have a discemible adverse impact on the business or reputation cof the Agency.
2, Inspection: Searches by Agency authorized personnel may be made of lockers, storage
areas, vehicles, persons or personal effects on Agency-owned, or leased property at various
times without prior announcement. Such facility inspections may be conducted using
Contract No. 4800002106 5



detection dog feams to search work areas and other common areas In order to detect
evidence of unlawful drug use or the presence of pyrotechnics, explosives, firearms, weapons,
or facsimiles thereof, alcoholic beverages and Illegal drugs (“Prohibited items™). Prohibited
items must not be brought onto, or kept on, Agency property.

3. ompliance: Supplier shall advise all supplier and subcontractor personnel and associated
third parties of the requirements of the Contract ("Fitness for Duty Requirements”) before they
enter on Agency property and shall immediately remove from Agency property any employee
determined to be in viclation of these requirements. Supplier shall impose these requirements

on its Subcontractors. The Agency may cancel the Contract if Supplier violates these Fitness
for Duty Requirements.

L. REQUIRED INSURANCE: During the term of this Contract, the Supplier shall maintain at the
Supplier's sole expense, the following insurance.

1. Minimum Scope of Insurance
a. Genera! Liability: $1,000,000 combined single limit per occurrence for bodily injury,

personal injury and property damage, with a $2,000,000 general aggregate.
Coverage shall be at least as broad as Insurance Services Office form number CG
00 01 10 01 covering Comprehensive General Liability.

b. Automobile Liabfity: $1,000,000 combined single limit per accident for bodily injury
and property damage. Coverage shall be at least as broad as Insurance Services
Office form number GA 00 01 10 01co‘\‘:‘éTing Automoblle Liability, including *any auto”.

c. Workers' Compensation and Employers Llabiltty' Workers' compensation limits as
required by the Labor Code of the State of Califomla and employers Liability limits of
$1,000,000 per accident

2. Deaductibles and §g[_f_-ln§ M Retmtion Any deduchbles or se!f-lnsured retention must be
declared to and approved by the Agency. At the option of the Agéncy, either: the insurer shall
reduce or eliminate sich’:dedyctibles or self-insured retention’ a8 respects the Agency, its
officers, officials, \@mployeas and volunteers; or the Supplier shall procure a bond

guaranteeing payméht. Jossas and related investigations, claim administration and defense
expenses. '

3. Qmmmms_m_oﬂ_

following provisions:

-=:5‘]‘!t;g?;gq!!9ies are to contaln, or be endorsed to contain, the

a. General Liability and Automobile Liability:

(1) The Agency, its officers, officials, employees and volunteers are to be
covered as insureds, endorsement GL 20 11 07 66, CG 20 10 11 85, and/or
CA 20 01 {Ed. 01 78) as respects: liabllity arising out of activities performed
by or on behalf of the Supplier, products and completed operations of the
Supplier, premises owned, occupied or used by the Supplier, or automobiles
owned, leased, hired or borrowed by the Supplier. The coverage shall
contain no special limitations on the scope of protection afforded to the
Agency, its officers, officials, employess or volunteers.

2) The Suppliers insurance coverage shall be primary insurance as respects
the Agency, its officer, officials, employses and voiunteers. Any insurance
or self-Insurance maintained by the Agency, its officers, officials, employees,
or volunteers shall be excess of the Suppliers insurance and shall not
contribute with it.

Contract No. 4600002106 6
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{3) Any fallure to comply with reporting provisions of the policies shall not affect
coverage provided to the Agency, its officers, officlals, employees or
volunteers.

4) The Supplier's insurance shall apply separately to each insured against
whom claim is made or sult is brought, except with respect to the limits of the
Insurer's liability.

(5) The Supplier may satisfy the limit requirements in a single policy or muttiple
policies. Any such additional policies written as excess insurance shall not
provide any less coverage than that provided by the first or primary policy.

b. Workers' Compensation and Employers Liability Coverage:

The insurer shall agree to waive all rights of subrogation against the Agency, its
officers, officials, employees and volunteers for losses arising from work performed
by the Supplier for the Agency.

c. All Coverages:

Each Insurance policy required by this Contract shall be endorsed to state that
coverage shall not be suspended, voided, cainceled by either party, reduced in
coverage or in imits except after 30 days or ten days in the event of nonpayment,
prior written notice has been given to the Agency.

Acceptability of insurers: Insuranceis to be plaé;”d.' '-:tgsyrers with a Best's rating of no less
than A:Vil, and who are-admitted insurers in the Staite of Clifornia.

Verification of Coverage: The Supplier shall furnish the Agengy with certificates of insurance
and with original endorserments effecting coverage required by theAgency for themselves and
all Subcontractor(s) prior to comimencing work or allowing eny Subcontractor to commence
work under any subcontract. The certificates and endorsements for each insurance policy are
io be signed by a personauthorized by that insurer to bind coverage on its behalf. All
insurance certificates-and endorsements are to be approved by the Agency before work
commences. The: Agency reéserves the right to require complete, certified copies of all
required insurance policles, atany time. '

Submi ificates’ e Siipplier shall submit al required insurance certificates and
endorsements to the following™-~<-\.cf 0

Roger Hughbanks ( or via e-mall to: rhughbanks@ieua.org)

Inland Empire Utilities Agency

P.O. Box 8020

Chino Hills, Califomia 91709
S AND RESPONSIBILI :

Status Of Supplier; The Supplier is retained as an independent Supplier only, for the sole
purpose of providing product as described herein, and not an employee of the Agency.

Observing Laws And Ordinances: The Supplier or any Subcontractor shall keep itself fully
informed of all existing and future state and federal laws and all county and city ordinances
and regulations which In any manner affect the supply of any product, conduct of any services
or tasks performed under this Contract, and of all such orders and decrees of bodies or
tribunals having any jurisdiction or authority over the same. The Supplier or any Subcontractor
shall at all times observe and comply with afl such existing and future laws, ordinances,
regulations, orders and decrees, and shall protect and indemnify, as required herein, the

Contract No. 4600002106 7
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Agency, its officers, e&nployees and agents against any claim or liabllity arising from or based

on the violation of any such law, ordinance, regulation, order or decree, whether by the
Supplier ot its employees.

Subcontract Services: Any subcontracts for the perfemance of any sefvices under this
Contract shall be subject to the written approval of the Project Manager.

indemnification: Contractor shall indemnify the Agency, its directors, employees and assigns,
and shall defend and hold them harmmless from all ligbilities, demands, actions, claims, losses
and expenses, including reasonable attorneys' fees, which arise out of or are related to:

A. The negligence, recklessness or willful misconduct of the Contractor, its directors,
employees, agents and assigns, in the performance of work under this condract.

B. Any and all actions, proceedings, damages, cosis, expenses, penalties or ligbilities, in leaw
or equity, or every kind or nature whatsoaver, arising out of, resulting from, or on account of

the violation of any governmental law or regulation, compliance with which is the responsiblity
of the Consultant;

C. Any and all losses, expenses, damages (including demages to the work itself), attorneys’
fees, and other costs, including all costs of defense, which any of them may incur with respects
to the failure, neglect, or refusal or Consultant to faithfully perform the work and all of the
Consultant's obligations under the agreement. Such costs, expenses, and damages shall

include all costs, including attorneys' fees, incurred by the indemnified parties in any lawsuit
to which they are a party.

Conflict Of Interest: No officlal of the Agency who 1é atithorized in such capacity and on behalf
of the Agency 1o negotiate, make, accept or approve,-orlo take part in negotiating, making,
accepting or approving this Contract, or any subcontract reldting to services or tasks to be

performed pursuant to this Contract, shall become directly or, indirectly personally interested
in this Contract. ' . s

Equal Opportunity: During the performance of this contract the Agency, the Supplier and any
Subcontractor shall. hot discriminate against any employee o appflicant for employment
because of racs, oql_br, religion, sex, age, marilal status, national origin, or physical handicap.

Disputes:

by

a. All disputes arising-out of or in relation to this Contract shall be determined in
accordance with this Section... The:Suppler shall pursue the work to completion in
accordancs with the instruction of the Agency's Project Manager notwithstanding the
existence of dispute. By entering into this Contract, both parties are obligated, and
hereby agree, to submit all disputes arising under or relating to the Contract which
remain unresolved after the exhaustion of the procedures provided herein, to
independent arbitration. Except as ctherwise provided herein, arbitration shall be
conducted under California Code of Civil Precedure Sections 1280, et. seq,, or their
suCCessor,

b. Any and all disputes during the pendency of the work shall be subject to resolution by
the Agency Project Manager and the Supplier shall comply, pursuant to the Agency
Project Manager instructions. If the Supplier is not satisfied with any such resolution
by the Agency Project Manager, they may file a written protest with the Agency
Project Manager within seven (7) calendar days after receiving written notice of the
Agency's decision. Failure by Supplier to file a waitten protest within seven (7)
calendar days shall constitute walver of protest, and acceptance of the Agency
Project Manager's resoiution. The Agency's Project Manager shall submit the
Suppliers written protests to the Chief Executive Officer/General Manager
(CEO/GM), together with a copy of the Agency Project Manager's written decision,

Contract No. 4600002106 8
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for his or her consideration within seven (7) calendar days after receipt of sald
protest(s). The CEQ/GM shall make his or her determination with respect to each
protest filed with the Agency Project Manager within ten (10) calendar days after
receipt of said protest(s). If Supplier i§ not satisfied with any such resolution by the
CEO/GM, they may file a written request for arbitration with the Project Manager

within seven (7) calendar days after receiving written notice of the CEO/GM's
decision.

c. In the event of arbitration, the parties hereto agree that there shali be a single neutral
Arbitrator who shall be selected in the following manner:

1 The Demand for Arbitration shall include a list of five names of persons
acceptable to the Supplier to be appointed as Arbitrator. The Agency shall
determine if any of the names submitted by Supplier are acceptable and, if
0, such person will be designated as Arbitrator.

(2 in the event that none of the names submitted by Supplier are acceptable to
the Agency, or if for any reason the Arbitrator selected in Step (a) is unable
to serve, the Agency shall submit to Supplier a list of five names of persons
acceptable to the Agency for appointment as Arbitrator. The Supplier shall,
in tumn, have seven (7) calendar days in which to determine if one such

person is accepteble.

(3) If after Steps (a) and (b), the parties are unable to mutually agree upon &
neutral Arbitrator, the matter of gelgction of an Arbitrator shall be submitted
fo the San Bemardino County Supérior Court pursuant to Code of Civil
Procedure Section 1281.8, or it§ suicceéssor. The costs of arbitration,
including but not fimited to reasonable atformeys' fees, shall be recoverable
by the party prevalling in the arbitration, [f this arbitration is appealed to a
court pursuant to the procadure under California Code of Civil Procedure
Section 1204, el. seq., or their successor, the costs of arbitration shail also
include courl costs associated with such appeals, including but not limited to
reasonable attomeys' fees which shall be recoverable by the prevailing party.

d. Joinder in'Mediztion/Arbitration: The Agency may join the Suppfier in mediation or
arbitration commeniced: by a Supplier on the Project pursuant to Public Contracts
Code Sections20104.etseq. Such joinder shall be intiated by written notice from the
Agenicy's represeritative tithe Supplier.

i 2R
8. Workers' Legal Status: For Performance under this Contract, Supplier shail only utifize
employees that are authorized to work in the United States pursuant to the Immigration Reform
and Control Act of 1986.

INFRINGEMENT: Supplier represents and warrants that Work and Documentation shall be free of
any claim of trade secret, trade mark, trade name, copyright, or patent infringement or other violetion
of any Proprietary Rights of any person.

Supplier shall defend, indemnify and hold harmless, Agency, its officers, directors, agents, employees,
successors, assigns, servants, and volunteers free and harmiess from any and all fiability, damages,
losses, claims, demands, actions, causes of action, and costs including reasonable attorneys’ fees
and expenses arising out of any claim thet use of the Work or Documentation, to replace or modify the
Work and Documentation Infringes upon any trade secret, trade mark, trade name, copyright, patent,
or othar Proprietary Rights,

Supplier shall, at its expense and at Agency’s option, refund any amount paid by Agency under the
Contract, or exert its best efforts to procure for Agency the right to use the Work and Documentation,
to replace or modify the Work and Documentation as approved by Agency so as to obviate any such

Contract No. 4600002106 9

rh



claim of infringement, or to put up a satisfactory bond to permit Agency's continued uge of the Work
and Documentation.

L. TAXES, FEES, AND CHARGES: The Supplier, and any of its Subcontractors, shall pay all sales,

consumer, use and other similar taxes, and pay all charges and fees required to be paid by the
Supplier, or any of its Subcontractors, in accordance with state, county, and local laws and ordinances.

M, NOTICES: Any notice may be served upon sither party by delivering it in person, or by depositing it In

a United States Malil deposit box with the postage thereon fully prepaid, and addressed to the parly at
the address set forth below:

Agency: Warren Green
Manager of Contracts/Procurement & Facllities Services
inland Empire Utilities Agency
P.O. Box 9020
Chino Hills, California 81709

Supplier: Boyd Stanley
Business Director
Polydyne Inc.
P.O.Box 279
Riceboro, GA 31323

Any notice given hereunder shall be deemed effective.in the case of personal delivery, upon recelpt
therecf, or, in the case of mailing, at the moment of deposit,in the course of transmission with the
United States Postat Service. L

N. INTEGRATION: The Contract Documents represent the entire agreemient between the Agency and
the Supplier as to those matters contained herein. No prior oral.or writteri understanding shall be of
any force or effect with respect to.those matters covered by the Contract Bocuments. This Contract
may not be modified, altered, or amerided except by written mutual agreernént by the Agency and the
Supplier. (Govemment Code Section 4154) L e

O.  GOVERNING LAW: This C.ontractls to be governed by and constructed in accordance with the laws

of the State of California. L
P. SUCCESSORS AND ggg]gu's':éﬂ;éf;tﬁg,germs. conditions and provisions of this Contract shall inure

to the benefit of and be binding upsiTi{he Agency, the Supplier, and thelr respective successors and
assigns. Notwithstanding the foregoing; fid @ssiihment of the duties or benefits of the Supplier under
this Contract may be assigned, transferred or otherwise disposed of without the prior written consent
of the Contract Administrator and/or Agency; and any such purported or attempted assignment,
transfer, or disposal without the prior written consent of the Contract Administrator and/or Agency shall
be null, void, and of no legal effect whatsoever.

R. RCE M E: Nelther party shall hold the other responsible for the effects of acts occuring
beyond thsir controf; e.g., war, riots, strikes, acts of nature, etc.

8. TERMINATION: The Agency reserves the right to suspend, cancel, or terminate this Contract at any
time upon ten calendar days written notice to the Supplier. in the event of such termination, the Agency
shall pay Supplier for all authorized and Supplier-invoiced product, approved by the Contract
Administrator, up to the date of such termination. (Govemment Code Section 4154)

T. CHANGES: The Agency may, at any time, make changes to this Contract's Scope of Work; including
additions, reductions end other alterations to any or all of the work. However, such changes shall only
be made via written amendment to this Contract. The Contract Price and Work Schedule shali be

equitably adjusted, if required, to account for such changes and shall be set forth within the Contract
Amendment.

Contract No. 4600002108 10
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u. NOTICE TO PROCEED: No services shall be performed or furnished under this Contract uniess and

until a fully executed Contract has been completed by all responsible parties and a Notice to Proceed
has been issued by the Agency.

AS WITNESS HEREOF, the parties hereto have caused this Contract to be entered as of the day and year
written above.

INLAND EMPIRE UTILITIES AGENCY, POLYDYNE Inc.:
A Municipal Water District:

5/12/16
P. Joseph Grindstaff Date Mark Schlag Date
General Manager Vice President

Contract No. 4600002106 "
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‘ \Jnland Empire Utilities Agency
R A MUNICIPAL WATER DISTRICT

Date: June 15, 2016

To: The Honorable Board of Directors

Through: Engineering, Operations, and Biosolids Management Committee (6/8/1 6)
Finance, Legal, and Administration Committee (6/8/16)

From: Xh/ P. Joseph Grindstaff
General Manager

Submitted by: Randy Lee [L\/

Executive Manager of Operations/Assistant General Manager

Matthew Melendrez (EZ,\/%( A

Deputy Manager of Operations

Subject: Purchase of Dewatering Polymer Blending Units

RECOMMENDATION

It is recommended that the Board of Directors:

1. Authorize the single source procurement of new polymer blending units and start up
services for Regional Water Recycling Plant No. 1 (RP-1) from Velocity Dynamics, LLC
for a not-to-exceed amount of $172,000 (including tax and delivery); and

2. Authorize the General Manager to execute the purchase.

BACKGROUND

The RP-1 Dewatering Facility Expansion project was commissioned in 2013. The goal of the
project was to replace the aging belt presses, produce dryer biosolids, and provide dewatering
capacity, flexibility, and redundancy for the ultimate build-out. The contractor for the project
installed four Siemens M-Series polymer blending units as required by the project specifications.
These polymer blending units are designed to work with the dewatering centrifuges to ‘produce
dewatered biosolids and clear centrate. During startup, several issues related to the neat and diluted
polymer solution pipe sizing and pressure losses were identified and fixed to meet the original
design intent. The Siemens units worked effectively after the pressure loss issues were addressed
and the project was accepted by the Board on September 18, 2013.



Purchase of Dewatering Polymer Blending Units
June 15, 2016
Page 2

During continued operation, all four Siemens polymer blending units experienced mechanical
failures of the three-way water flow regulating valve, prohibiting the ability to automatically
control the polymer blending system.

Afier contacting the local representative for Siemens, IEUA staff became aware that Siemens had
sold its assets, inventory, and associated trademarks of the M-Series polymer blending units to
Underground Solutions, Inc. (UGSI). After contacting UGSI, it became apparent that UGSI was
not prepared to support the Siemens units installed at RP-1 and instead proposed the replacement
of all four units with other UGSI products. The failure of the three-way valves became an
unsupported manufacturer defect that reduced process efficiencies and had limited to no
maintainability.

Agency staff performed industry-wide research and determined that three manufacturers could
meet the original design requirements and physical footprint of the polymer blending units, which
included Velocity Dynamics, UGSI, and Prominent. After performing site visits to other facilities
and obtaining information from each manufacturer, it was determined that the Velocity Dynamics’
Velodyne unit was the best choice for this application for the following reasons:

1) The unit is designed with a unique neat polymer check valve which allows for easy
maintenance.

2) The polymer mixing chamber can continue to function even if the mixer motor fails.

3) Velocity Dynamics is an established manufacturer of polymer blending systems with
readily available support and spare parts.

4) Velocity Dynamics units have a proven performance history with other wastewater
agencies.

One unit was purchased trom Velocity Dynamics and installed for testing purposes. The testing
was successful in meeting the requirements of the dewatering process. Therefore, the Agency
would like to standardize upon this unit for future purchases.

On April 13, 2016, the Agency requested pricing from JBI Water (the local representative for
Velocity Dynamics) and received a quote of $51,185 per unit and manufacturer onsite
support/assistance during startup for $5,030. The replacement of the remaining three units and
startup is expected not-to-exceed $172,000 (including tax and delivery). Of the total cost, the
Agency will pay for one unit and startup services using funds available in Fiscal Year (FY)
2015/16. The remaining two units will be funded using budget in FY 2016/17, upon receipt of all
project deliverables.

Replacing the failed polymer blending units is in line with the IEUA Business Goal of Wastewater
Management to maintain capacity within systems and facilities to meet essential service demands.
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PRIOR BOARD ACTION

On September 18, 2013, the Board of Directors accepted the work performed by SSC Construction,

Inc. under the construction contract for the RP-1 Dewatering Facility Expansion, Project No.
EN06015.

IMPACT ON BUDGET
The cost of the RP-1 Polymer Blending Units, for the not-to-exceed amount of $172,000 is within

the Regional Wastewater Operations and Maintenance Fund, with $60,686 budgeted under Project
EP16002 for FY 2015/16 and $111,314 budgeted under EP17002 for FY 2016/17.

G: /Board-Rec/2016/16141 Purchase of Dewatering Polymer Blending Units, 6-15-16
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k % Infand Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (06/08/16)
From / P. Joseph Grindstaff
 General Manager

Submitted by: {‘5‘5)5\ Christina Valencia
\’w‘l Chief Financial Officer/Assistant General Manager

Oﬁr Javier Chagoyen-Lazaro
g@v Manager of Finance and Accounting

Subject: FY 2015/16 Third Quarter Budget Variance, Performance Goals Updates,
and Budget Transfers

RECOMMENDATION
This is an informational item for the Board of Directors to receive and file.

BACKGROUND

The Budget Variance report presents the Agency’s financial performance through the third quarter
ending March 31, 2016, includes various analyses in the following attachments:

= Exhibit A provides a comparison of actual revenues and expenses against the current FY
2015/16 amended budget including a discussion of major categories with the most
significant variances.

= Exhibit B provides a progress status of Division and Department Goals and Objectives as
established in the FY 2015/16 adopted budget.

= Exhibit C-1 presents a summary of Operations and Maintenance (O&M) budget transfers
approved by management during the third quarter.

* Exhibit C-2 presents a summary of the GM contingency account activity.

= Exhibit D lists Board approved budget amendments and management approved budget
transfers for capital and O&M projects.

* Exhibit E provides a FY 2015/16 financial overview of each of the Agency’s programs.
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TOTAL REVENUES AND OTHER FUNDING SOURCES

Overall, the Agency received total revenues and other funding sources through the end of the third
quarter of FY 2015/16 of $125.5 million, or 58.7% of the amended budget (Exhibit A detail). The
following section highlights key variances:

* Recycled Water Sales — Recycled water sales at the end of third quarter were $8.0 million.
Direct sales were $4.2 million at 14,286 acre feet (AF) and groundwater recharge sales
were $3.8 million at 9,249 AF. Total year-to-date deliveries of 23,535 AF compared to the
35,150 AF projected for the fiscal year account for the variance. A wetter winter season
caused a slight slowdown resulting in sales of 67.3% of budget through the end of the third
quarter compared to 51.4% at the end of the second quarter. Wet seasons impact deliveries
due to reduced demand for recycled water, and limit the recharge deliveries to groundwater
basins.

o MWD Imported Water Sales — Total MWD pass-through imported water sales were $12.2
million for 20,790 AF or 41.3% of 50,000 AF budgeted for the fiscal year. Based on the
volume year-to-date, the amended budget was reduced from $41.4 million to $29.5 million.

¢ Property Taxes — Tax receipts at the end of the third quarter were $27.7 million or 67.3%
of the amended budget. General ad-valorem property tax receipts from the San Bernardino
County Tax Assessor (County) were $17.9 million and “pass-through” incremental RDA
taxes received were $9.8 million. Taxes received from the county are estimated to be 12%
higher than taxes received through March of last year.

¢ Grants & Loans — Total receipts of $2.6 million or 10.7% of the amended budget were
received through the end of third quarter. The amended budget is comprised of $8.9 million
of grants and $15.2 million of SRF loan proceeds. Grants and loans receipts are cyclical in

nature due to the capital projects spending trend and the multi-year funding for large
projects.

o Other Revenues — Total other revenues were $1.5 million, or 17.5% of the amended
budget, and include cost reimbursable projects that are still in the early design phase, lease
revenue, and energy rebates.

TOTAL EXPENSES AND USES OF FUNDS

The Agency’s total expenses and uses of funds through the third quarter were $111.1 million, or
49.6% of the amended budget.

The amended budget includes $15.6 million of encumbrances and commitments carried forward
from FY 2014/15: $8.3 million for capital projects, and $7.3 million of operating (O&M) expenses,
including O&M and reimbursable projects. At the end of the second quarter, unspent carry forward
was $7,186,071, of which $6,779,109 was extended and $406,962 was returned, in accordance

Gi\Board-Rec\2016\16166 Budget Variance and Performance Goals Updates for the Third Quarter Ending March
31,2016
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with Agency Policy A-81. The increase in the amended budget due to encumbrances was offset by
a $12 million decrease in the amended budget of MWD Water Purchases, which was also reflected
in the revenue category of MWD Water Sales.

Key expense variance highlights are:

Professional Fees & Services — Total expenses were $4.2 million, or 39.2% of the
amended budget. The positive variance can be attributed to the timing of contracts and
services that are anticipated to be executed in the fourth quarter for treatment process
improvements, asset management, research and studies for Planning & Environmental
Compliance Department, financial services related to the 2008B Bond Variable Bond letter
of credit renewal, and software maintenance.

Chemicals — Chemicals through the third quarter were $2.9 million, or 62.4% of the
amended budget. Favorable variance was due in large part to price decreases for chemicals
including sodium hypochlorite, ferric chloride, and sodium bisulfite that were achieved
during the re-bidding process this year. Sodium hypochlorite's actual price per unit is $0.55
per gallon compared to the budgeted cost of $0.587 per gallon. Ferric chloride's lower
actual cost is $0.18 per pound compared to budget cost of $0.276 per pound. Chemical
usage is generally under budget in the Operations Division due to bypassed sewer flows
causing a reduction in the amount of raw waste water in need of treatment due to the
rehabilitation of critical aeration equipment.

Utilities — Expenses in this category were $6.7 million or 62.5% of the amended budget.

» Electricity shows a slightly unfavorable variance due to the pecak rate of
$0.137/kWh incurred between July and September. The peak was slightly offset by
the current average rate of imported electricity of $0.113/kWh, which is lower than
the budgeted rate of $0.125/kWh. Mid-year usage was measured at 50,227,911
kWh, or 72% of annual agency average of 70,000,000 kWh.

= Natural gas spending was favorable due to a lower gas rate averaging $0.42/therm
compared to the budgeted rate of $0.80/therm. Average usage was measured at
590,000 therms, or 49% of annual agency average of 1,200,000 therms.

= Fuel cell is producing electricity lower than the expected output, offsetting the
unfavorable variance in electricity.

= Solar energy is slightly lower than the budgeted amount for the third quarter.
Electricity generated from solar power is directly related to the amount of sunlight
experienced during the year.

MWD Imported Water Purchases — Total MWD pass-through imported water purchases
were $12.2 million for 20,790 AF or 41.3% of 50,000 AF budgeted for the fiscal year.
Based on the volume year-to-date, the amended budget was reduced from $41.4 million to
$29.5 million. The MWD imported water pass-through sales revenue were reduced
respectively.

G:\Board-Rec\2016\16166 Budget Variance and Performance Goals Updates for the Third Quarter Ending March
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o  O&M and Reimbursable Projects — O&M and reimbursable project costs were $4.9
million, or 17% of the amended budget. The TCE Plume Cleanup project budgeted for this
fiscal year at $9.0 million, or 31% of the category’s amended budget, has been delayed due
to ongoing settlement negotiations. Project management with Michael Baker International
has been initiated, but design and construction will not begin until ongoing discussions and
terms are completed, per IEUA’s agreement with CDA.

e Capital Projects—Total capital project expenditures were $18.7 million or 36.5% of the
amended budget of $51.4 million. The amended budget includes a net of $8.0 million carry
forward from prior fiscal year. Regional Wastewater projects account for approximately
59% of total capital project costs through the third quarter, and 32% were related to
Recycled Water projects. As of March 31, 2016, there have been twenty-seven 27
projects identified as eligible for closure since the start of the fiscal year.

Table 1 below identifies projects with project budget over $500,000 which are not
projected to be expended in the current fiscal year. These projects account for
approximately $18.3 million, or 36% of the amended budget. Spending levels are largely
driven by changes in project scope and schedule, construction bid results, regulatory issues,
and available resources associated with such undertakings.

Table 1 Expended in FY 2015/16
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Sonrce: ECM Project Status — GM Report, April 2016

o Debt Service — Total principal, interest, financial, and inter-fund loan expenses for the third
quarter were $15.6 million or 66.5% of the amended budget. The 2008B Variable Rate
Demand Bonds interest rate continues to stay below the budgeted 1% rate, with the actual
rate averaging 0.030% year to date, resulting in $0.4 million in savings.

A detailed explanation of significant revenue and expenses are included in the atiached Exhibit A.

G-\Board-Rec\2016\16166 Budget Variance and Performance Goals Updates for the Third Quarter Ending March
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A detailed explanation of significant revenue and expenses are included in the attached Exhibit A.
FUND BALANCES AND RESERVES

The net resuit through the end of the third quarter indicated an increase of $14.4 million in total
fund balance, resulting in an ending fund balance of $160.5 million, Change in the level of
revenues, the timing of receipts and expenditures, staff’s continuous effort to improve and identify
opportunities to reduce expenditures, and timing or deferred execution of projects, accounted for
the increase in fund balance. Table 2 provides an overview of the third quarter budget variance in
revenue, expense, and fund balance.

Table 2: Third Quarter Revenues, Expenses, and Fund Balance ($Millions)
Fy 201516 Third Actual %

Anended usrier uf Amended
Budget Ended 331716 Budger
Operating Revenue $118 8 $767 64 6%
Operating Expense 51486 $765 51.5%
Operating Net Increase/(Decrease) (829.8) $0.2
[ Nelperse |
Non-Operating Revenue $951 $48.8 513%
Non-Operating Expense $752 $§346 46.0%
Non-Operating Net Increase/(Decrease) £19.9 $14.2
FY 2005716 Third Actun]
Consolidated Amended Cruarter of Amended
Bl Ended 3317186 Budget
Total Sources of Funds $2139 $1255 58.7%
‘Total Uses of Funds $2238 $1111 49 6%
Total Net Increase/(Decrease) ($9.9) $14.4
Beginning Fund Balance $146.1 $1461
Ending Fund Balance $136.2 $160.5
GOALS AND OBJECTIVES

Exhibit B provides information on division and related department goals and objectives and the
status of each through the end of the fiscal year. The goals and objective indicators are used to
track the volume and complexity of work by type and to track the effort invested to accomplish
that work. Staff will use the indicators to track productivity and to justify current resource
allocation, re-allocation and requests for additional staff.

G:\Board-Rec\2016\16166 Budget Variance and Performance Goals Updates for the Third Quarter Ending March
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BUDGET TRANSFERS AND AMENDMENTS
O&M budget transfers for this quarter totaled $35,000 as detailed in Exhibit C-1.

General Manager (GM) Contingency Account budget of $500,000 included $400,000 in the
Regional Wastewater Operations & Maintenance (RO) Fund and $100,000 in the Administrative
Services (GG) Fund. Through the end of the third quarter, $238,000 from the RO Fund and $75,200
from the GG Fund was utilized to support the unexpected and necessary expenses as listed in Exhibit
C-2.

Capital and O&M projects budget transfers totaled approximately $1.8 million, including net changes

in total project budget of approximately $0.2 million approved by management during the third
quarter as listed in Exhibit D.

The budget variance analysis report is consistent with the Agency’s business goal of Fiscal
Responsibility: to demonstrate the Agency appropriately funded operational, maintenance, and capital
costs.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

The net increase in total revenues over total expenses in the amount of $14.4 million resulted in a
total estimated fund balance of $160.5 million, for the third quarter ended March 31, 2016.

G\Board-Rec\2016\16166 Budget Variance and Performance Goals Updates for the Third Quarter Ending March
31,2016
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A MUNICIPAL WATER DISTRICT

l. Actuzl vs. Budget Summary:

Third Quarter Ended March 31, 2016

EXHIBIT A

% of the Year
Elapsed: 75%

Adopted Amended Third Quarter
Annual Annual Ended % of Amended
Budget Budget 3/31/2016 Amended vs. Actual Budget
Operating Revenues $130,814,725 $118,833,896 $76,747,781 (542,086,115) 64.6%
Non-Operating
(Other Sources of Fund) 91,839,772 65,117,115 48,766,504 {46,350,611) 51.3%
TOTAL FUNDING SOURCES 222,654,497 213,951,011 125,514,285 R 436,760 58.7%
Administrative & Operating
Expense (152,929,623) (148,590,8133) (76,463,996) 72,126,837 51.5%
CIP Expense {43,886,402) (51,413,676) (18,740,7986) 32,672,880 36.5%
Debt Service / Financial
Expense (23,802,656) (23,802,657} (15,880,952) 7,921,705 66.7%
TOTAL USES OF FUNDS - {220,618,681) (223,807,166) (111,085,744) 112,721,422 49.6%
Surplus/(Deficit) $2,035,816 (59.856.15%) $14,428.541 $24,284,696 -146,4%
Actual vs. Annual Budget ‘
For the Quarter
Ended March 31, 2016
$250
w
§ s200 ;
E i
= 150 - - ‘
$100
550 T O EAL 66.7%
40 S . = L_ — f—
Total Funding Sources Adminlstrative & Operating CIP Expense Debt Service / Financial Expense
Expense
mAmended @ 7Third Quarter
Annual Ended
Budget 3/31/2016

Page 1



2, Actual Revenue vs, Budget:

% of the Year
Elapsed: 75%
Adopted Amended Third Quarter
Annual Annual Ended % of Amended
Budget Budget 3/31/2016 Amended vs. Actual Budget
Operating Revenues;
User Charges $67,040,941 $67,040,941 $49,391,791 $17,649,150 73.7%
Recycled Water Sales 11,942,682 11,942,682 8,033,698 3,908,984 67.3%
MWD Water Sales 41,440,829 29,460,000 12,165,175 17,294,825 41,3%
MWD LPP Rebate 2,079,000 2,079,000 1,657,394 421,606 79.7%
Property Tax - O&M 1,792,530 1,792,530 1,206,616 585,914 67.3%
Cost Reimbursement 5,482,843 5,482,843 4,037,855 1,444,988 73.6%
Interest 1,035,900 1,035,900 255,252 780,648 24.6%
OPERATING REVENUES 130,814,725 118,833,896 76,747,781 42,086,115 64.6%
Non-Operating Revenues:
Property Tax - Debt,
Capital, Reserves $39,364,099 $39,364,099 $26,497,386 $12,866,713 67.3%
Connection Fees 23,329,423 23,329,423 18,238,238 5,091,185 78.2%
Grants & Loans 21,257,262 24,144,762 2,578,374 21,566,388 10.7%
Other Revenue 7,688,988 8,278,831 1,452,506 6,826,325 17.5%
NON-OPERATING
REVENUES ©1,839,772 95,117,115 48,766,504 46,350,611 51.3%
Total Revenues §222.654,497 $213,951,011 $125,514,285 $88,436,726 58.7%

“User Charges, 73.7%

"7 User charges were $49.4 million, or 73.7% of the Amended Bu

The category includes equivalent dwelling unit
(EDU} volumetric charges of $37.4 million, $7.8 million Non-Reclaimable wastewater fees paid by industrial and
commercial users connected to the brine line system; $3.6 million for water meter service charge to meet our
Readiness-to-Serve obligation from MWD and water use efficiency programs; and $0.6 millien for imported
potable water surcharge, and other service charges.

F;E)Eerty Tax/ AdValorem,
67.3%

The $27.7 million in property tax receipts included $17.9 million of general ad-valorem property tax from the San
Bemardine County and $9.8 million in “pass-through” incremental taxes (RDA). Taxes received from the county
are estimated to be 12% higher compared to taxes received through March of last year.

(9,249 AF) respectively, for a combined total $8.0 million. Total year to date deliveries are 23,535 AF compared
to the 35,150 AF projected for the fiscal year. A wetter winter season caused a slight slowdown resulting in sales
of 67.3% of budget through the end of the third quarter compared te 51.4% at the end of the second quarter. Wet
seasons impact deliveries due to reduced demand for recycled water, and limit the recharge deliveries to
groundwater basins.

Interest Income is $0.3 million or 24.6% of the annual budget. The current low interest rate environment
accounts for low interest earnings with average sweep and LAIF pooled investments yielding 0.345% compared to
the budgeted interest rate of 0.50%.

MWD Water Sales, 41.3%

Total MWD pass-through imported water revenue was $12.2 million or 41.3% of amended budget. The variance is
due to the continuous response to drought condition and public outreach efforts aimed at reducing water. A total
of 20,790 AF of pass through water was delivered at the end of the third quarter compared to 50,000 AF
budgeted for FY 2015/16. The current projection indicates the imported water sales will fall below 50,000 AF.
The initial sales projection of 541.4 million was decreased to approximately $29.5 million.




MWD LPP Rebates, 79.7%

MWD LPP rebate is budgeted at 52.1 million or $154/AF for direct recycled water deliveries up to 17,000 AFY,
excluding the initial 3,500 AFY, Total rebate of $1.7 million or 79.7% of budget, a total of 10,762 AF was applied
for at the end of the third quarter.

‘Connection Fees, 78.2%

Member agencies reported $18.2 million or 78.2% of the budget. A total of 3,457 new wastewater connections
were reported by member agencies through December compared to the budgeted new EDU connections for FY
2015716 of 4,330,

Grants and Loans, 10.7%

Current grant and loan receipts total $2.6 million for the third quarter or just 10.7% of the annual budget of
$21.2 million. Grants are budgeted at $8.9 million for the Regional Recycled Water Distribution System, ground
water supply wells and basins, water quality laboratory and drought and water conservation. SRF loan receipts
are budgeted at $15.2 million for Wineville area and other recycled water projects and the new water quality
laboratory. Grant and loan revenues are cyclical in nature due to project spending trends and the multi-year
funding for large projects.

‘Cost Reimbursements JPA,
73.6%

Total cost reimbursements were $4.0 million, or 73.6% of the amended budget. Category actuals include
reimbursements of $2.5 million from the Inland Empire Regional Composting Authority {(IERCA), $1.0 million from
Chino Basin Desalter Authority (CDA), and $0.5 million from Chino Basin Watermaster (CBWM). Total cost
reimbursement budget of $5.5 million includes: $3.4 million from IERCA, $1.4 million from CDA, and $0.7 million
from CBWM.

Total other revenues were $1.5 million, or 17.5% of the amended budget. Other revenues actuals include $1.1
million from lease revenue and energy rebates, and $0.4 million in project reimbursements. The large variance in
this category is because the majority of reimbursable projects are still in the early design phase.

3. Actual Operating and Capital Expense vs. Budget:

% of the Year
Elapsed: 75%
Adopted Amended Third Quarter
Annual Annual Ended % of Amended
Budget Budget 3/31/2016 Amended vs, Actual Budget
|Operating Expenses:
Employment $40,609,906 $40,609,906 $30,169,373 $10,440,533 74.3%
Admin & Operating 112,319,717 107,980,927 46,294,623 $61,686,304 42,9%
OPERATING EXPENSES $152,929,623 $148,590,833 $76,463,996 $72,126,837 51.5%
Non-Operating Expenses:
Capital 43,886,402 51,413,676 - 18,740,796 $32,672,880 36.5%
Debt Service and All Other
Expenses 23,802,656 23,802,657 15,880,952 $7,921,705 66.7%
NON-OPERATING EXPENSES $67,689,058 $75,216,333 $34,621,748 $40,594,585 46.0%
Total Expenses $220,618,681 $223,807,166 $111,085,744 $112,721,422 49.6%

Employment Expense

Employment , 74.3%

This category includes both wages and benefits. Employment expenses were $30.2 million or approximately 74.3%
of the Amended Budget. Higher than anticipated vacancy factor of 10% (29 positions) compared to budgeted
vacancy rate of 4% (12 positions} provides savings in wages and benefits. These savings were partially offset by
the payment of $4.6 million of pension costs associated with unfunded liabilities and other post-employment
benefits.

Administrative & Operating
Expense

Office and Administrative,44.3%

The favorable variance was due in part to the inclusion of $186,800 for the GM contingency under this category.
In addition, expenses related to conferences and training represent a savings of 5202,000 against the budget but
are expected to increase in the fourth quarter when training related courses are available. Office and
Administrative expenses related to Earth Day will also be charged in the fourth quarter.
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Professional Fees & Services , 39.2%

Variance is attributed to the timing of contracts and services that are anticipated to be executed in the fourth
quarter for treatment process improvements, asset management, research and studies for Planning &
Environmental Compliance Department, financial services related to the 2008B Bond renewal, and software
maintenance. In addition, the Professional Fees & Services category includes $1 million of favorable variance for
legal litigation that may be expended in the coming months.

Materials & Supplies/Leases/Contribution , 65.1%

The favorable variance was primarily due to staffs ongoing effort to monitor operational equipment usage to
ensure maximum use from supplies and replacement parts. Due to this effort by staff, operations-related repairs
required fewer corrective tasks than were budgeted.

Biosolids Recycling , 64.5%

Residual disposal is under budget due to the optimization of the RP-1 centrifuge and the continuous use of the
solar pad at RP-2 to further dry biosolids which helps reduce operating costs. Total tonnage shipped to [ERCA was
approx. 44,500 tons at $54 per ton accounted for 69% of the annual projected tonnage of 64,600. Total tonnage
hauled was approx. 38,700 tons at $5.60- $6.00 per ton which is lower than the budgeted transportation cost of
$7.67 per ton.

Chemicals , 62.4%

Chemicals through the third quarter were $2.9 million or 62.4% of budget. Favorable variance was due in large
part to price decreases for chemicals including sodium hypochlorite, ferric chloride, and sodium bisulfite that
were achieved during the re-bidding process this year. Sodium hypochlorite’s actual price per unit is $0.55 per
gallon compared to the budgeted cost of $0.587 per gallon. Ferric chloride's lower actual cost is 50.18 per pound
compared to budget cost of $0.276 per pound. Chemical usage is generally under budget in the Operations
Division due to bypassed sewer flows causing a reduction in the amount of raw waste water in need of treatment
due to the rehabilitation of critical aeration equipment. Additionally, favorable variance appeared in the NRW
and wastewater systems due to the optimization of the ferric chloride clesing system.

MWD Water Purchases , 41.3%

Total MWD pass-through water purchases were $12.2 million or 20,790 AF compared to 50,000 AF budgeted.
Based on the volume year-to-date, the amended budget was reduced from $41.4 million to $29.5 million. The
MWD imported water pass-through sales revenue was reduced respectively.

Utilities , 62.5%

Electricity usage resulted in a slightly unfavorable variance due to the peak rate of $0.137/kWh incurred
between July and September. The peak was offset by the current average rate for imported electricity of $0.113
versus $0.125/kWh budgeted rate. Usage through the end of the third quarter was measured at 50,227,911 kWh
against annual agency average of 70,000,000 kwh.

Natural gas expense is low due to the lower gas rate averaging $0.42/therm compared to the budgeted rate of
$0.80/therm and lower usage measured at 590,000 therms, or 49% of the annual agency average of 1,200,000
therms.

Fuel Cell is producing electricity lower than the expected output, offsetting the unfavorable variance in
electricity.

Solar energy is slightly lower than the budgeted amount for the third quarter, Electricity generated from solar
power is directly related to the amount of sunlight experienced during the year.

Special and Reimbursable Projects , 14.9% and 52.2%

The combined special and reimbursable project expenditures were $4.9 million or 17.0% of the amended budget.
The favorable variance is mainly due to the Chino Basin Groundwater Wells and Raw Water Pipeline budgeted at
59.0 million or 31% of the category’s amended budget, of which only $450,000 has been spent. The project has
been delayed due to the ongeing settlement negotiations with the Regional Board. The table below provides a
summary of the major projects and current status.

Financial Expenses

" Financial Expense , 66.5%

Total financial expenses were $15.6 million or 66.5% through the third quarter. Actual costs included $9.0 million
in principal payments and $6.6 million in interest, interfund loan, and other financial administration fee
expense.
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Capital Expense

Capital Costs , 36.5%

Capital actual expenditures through the third quarter were $18.7 million or 36.5% when compared to the
amended budzet of $51.4 million. The amended budget includes encumbrances and related budget of $8.0
million of capital project budget carried forward/reversed from FY 2014/15. Approximately $18.2 million of
Engineering project budgets, or 36% of the amended capital project budget has been identified to not be spent in
this fiscal year (see details at the board letter). Variances in spending are largely driven by changes in project
scope and schedule, construction bid results, regulatory issues, and external resources associated with such
undertakings. Actual costs related to Regional Wastewater projects were $11.1 million or 59% of actual costs, and
$5.9 million or 32% of the actual costs were related to Recycled Water projects. Listed below is a brief status
report for some of the major projects currently under construction.

Summary of major capital and special project expenses and status as of March 31, 2016

Capital Project

Budgeted
Amount
Remaining

Amended YTD
FY 2015/16 Expenditure

EN13016

EN13001

EN13045

EN15008

SCADA Enterprise System 4,297,500 3,149,534 1,147,966
The project will convert the existing control and workrooms into new server and control rooms at CCWRF, RP-1, RP-4, and RP-5
to be utilized in the migration of the SCADA system. The server and control rooms will serve the long-term needs of the facility,
and will provide Operations and Integrated System Services staff with improved facilities to support the operation and
maintenance of the process. The project is currently in construction, progressing with lower than anticipated intermnal costs.

‘San Sevaine Basin Imprdvérhenis o ' ’ 3,500,000 ' '187,076 3.,-312,924'

This project is to increase the recycled water recharge at the San Sevaine Basin locations by providing pipeline interconnections
between the basins. The predesign phase of this project was longer than anticipated, so it is projected that budget will not be
expended this fiscal year as the construction phase is likely delayed to next fiscal year.

Wineville Extension Recycled Water Pipeline Segment B 2,506,256 1,634,440 871,816
This project involved the construction of pipeline in the City of Fontana to connect the Wineville Recycled Water Segment A

pipeline to the RP-3 and Declez recharge basins. The project has been completed and the remaining budget will not be
expended.

Water Quality Laboratory 1,700,000 1,177,400 522,600
The project covers the construction of a state-of-the-art laboratory to be located behind Headquarters Building B, as well as the
expansion of the existing central chiller plant for the laboratory air conditioning system. The design cost for the project has been
billed and is included in the year-to-date expenses. The remaining budget will be expended during the construction phase. It is
projected that budget consumption will be around 75% of budget by the end of the fourth quarter, with construction picking up
in FY 2016/17.

O&M & Reimbursable Projects

Budgeted
Amount
Remaining

Amended YTD
FY 2015/16 Expenditure

EN16021

WR15009

WR16024

TCE Plume Cleanup 9,000,000 458,066 8,541,934
The project work has been delayed due te the ongoing settlement negatiations with the Regional Board. CDA has inftiated
project management with Michael Baker International, but design and construction witl net begin until Regional Board
settlement 1s complete, per IEUA’s agreement with CDA. The Regional Board has not yet presented the proposed settlement to
their Board of Directors, so the delay has been extended beyond the originally anticipated January 2016 timeframe.

Cll Rebate Incentives 2,420,483 957,179 1,463,304

The project provides funding for any Commercial, Industrial, and Institutional (CN) rebates available for customers. The Agency
is currently awaiting invoices from MWD upon completion of the turf removal rebate projects for both residential and Cil
customers.

SAWPA Action SARCUP 2,000,000 - 2,000,000

The Santa Ana River Watershed Action Team Conjunctive Use Project is known as SARCUP. 1t was created with various other
water agencies to utilize funds from SAWPA Prop 84 grants to develop a watershed-scale conjunctive use program. |EUA cost
sharing for the SARCCUP project has yet to be initiated. The contracting with DWR is expected to begin in June 2016.
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INLAND EMPIRE UTILITIES AGENCY
Fiscal Year 2015/16
CONSOLIDATED BUDGET VARIANCE ANALYSIS REPORT
Third Quarter Ended March 31, 2016

Exhibit A Detail

Adopted Amended YTD
FY 2015/16 FY 2015/16 %
Annual Annual YTD YTD Budget
Budget Budget Actual Variance Used
NUE.
User Charges $67,040,941 $67,040,941 $49,391,791 ($17,649,150) 73.7%
Recycled Water 11,942,682 11,942,682 8,033,608 (3,908,984) 67.3%
MWD Water Sales 41,440,829 29,460,000 12,165,175 {17,294,825) 41.3%
MWD LPP Rebates 2,079,000 2,078,000 1,657,394 {421,606} 79.7%
Property Tax - O&M 1,792,530 1,792,530 1,206,616 (585,914) 67.3%
Cost Reimbursement from JPA 5,482,843 5,482,843 4,037,855 (1,444,988) 73.6%
Interest Revanug 1,035,900 1,035,900 255,252 (780,648) 24.6%
TOTAL OPERATING REVENUES $130,814,725 $118,833,596 $76,747,781 {$42,086,115) 54.6%
NON-OPERATING REVENUES
Property Tax - Debt, Capital, Reserves $39,364,099 $39,364,009 $26,497,386 ($12,866,713) 67.3%
Connection Fees 23,329,423 23,329,423 18,238,238 (5,091,185) 78.2%
Grants 8,942 419 8,942,419 1,733,220 (7,200,199} 19.4%
SRF Loan Raceipis 12,314,843 15,202,343 845,184 (14,357,189} 56%
Project Reimbursements 4,994 447 5,384,290 384,059 (5,000,231} 7.1%
Other Revenue 2,894,541 2,894,541 1,068,447 (1,826,094) 36.9%
TOTAL NON OPERATING REVENUES $91,839,772 $925,117,115 $48,766,504 {$46,350,611) 51.3%
TOTAL REVENUES $222,654,497 $213,851,011 $125,514,285 (588,436,726} 68.7%
ADMINISTRATIVE and OPERATING EXPENSES
EMPLOYMENT EXPENSES
Wages $22,448,006 $22,448,006 $17,451,347 $4,996,659 77.7%
Benefits 18,161,900 18,161,900 12,718,026 5,443,874 70.0%
TOTAL EMPLOYMENT EXPENSES $40,609,906 $40,609,906 $30,169,373 $10,440,533 74.3%
ADMINISTRATIVE EXPENSES
Office & Administrative $1,281,624 $1,903,910 $843,427 $1,060,483 44.3%
Insurance Expenses 775,500 747,425 518,962 228,463 69.4%
Professional Fees & Services 9,249,989 10,655,732 4,173,878 6,481,854 39.2%
O&M Projects 22106,625 27,295,163 4,070,185 23,224,978 14.9%
Reimbursable Projects 100,000 1,639,889 856,205 783,684 52.2%
TOTAL ADMINISTRATIVE EXPENSES $33,613,738 $42,242 119 $10,462,657 $31,779,462 24.8%
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INLAND EMPIRE UTILITIES AGENCY
Fiscal Year 2015/16
CONSOLIDATED BUDGET VARIANCE ANALYSIS REPORT
Third Quarter Ended March 31, 2016

Exhibit A Detall

Adopted Amended YTD
FY 2015M18 FY 2015/16 %
Annual Annual YTD YTD Budget
Budget Budget Actual Variance Used
OPERATING EXPENSES
Material & Supplies/Leases $2,798,809 $3,391,704 $2,209,042 $1,182,662 65.1%
Biosalids Recycling 4,358,631 4,282,844 2,760,770 1,522,074 64.5%
Chemicals 4,394,574 4,640,551 2,894,364 1,746,187 62.4%
MWD Water Purchases 41,440,829 29,460,000 12,165,175 17,294,825 41.3%
Operating Fees/RTS Fees/Exp. Alloc. 14,663,144 13,206,572 9,084,288 4,122,284 68.8%
Utilities 11,149,992 10,757,137 6,718,327 4,038,810 62.5%
TOTAL OPERATING EXPENSES $78,805,979 $65,738,808 $35,831,966 $29,906,842 54.5%
TOTAL ADMINISTRATIVE
and OPERATING EXPENSES $152,929,623 $148,590,833 $76,463,996 $72,126,837 51.5%
NON-OPERATING EXPENSES
CAPITAL OUTLAY $43,886,402 $51,413,676 $18,740,796 $32,672,880 36.5%
FINANCIAL EXPENSES
Principal, Interest and Financial Expenditure 23,462,656 23,462,657 15,596,469 7,866,188 66.5%
OTHER NON OPERATING EXPENSES 340,000 340,000 284,483 55,517 83.7%
TOTAL NON-OPERATING EXPENSES $67,689,068 $75,216,333 $34,621,748 $40,594,586 46.0%
TOTAL EXPENSES $220,618,681 $223,807,166 $111,085,744 $112,721,422 349.6%
REVENUES IN EXCESS/
(UNDER) EXPENSES $2,035,816 ($9,856,155) $14,428,541 ($24,284,696)
FUND BALANCE SUMMARY
Unaudited Beginning Balance, July O1 $125,635,403 146,104,580 $146,104,580 $0
Surplus/ (Deficit) 2,035,816 {9,856,155) 14,428,541 (24,284,696)
ENDING BALANCE, June 30 $127,671,219 $136,248,425 $160,533,121 $24,284,696

Page 7



0z Jo | ebey

SsonuepUnpal e alsem ejeuiwls

‘SRRl pelsjal pue ) Suopeopow ey Buo] oy PUE SWasAE pUe sessecesd
Jog seBueyo NOW ey Bupuetuedw) Yum -4y dojensp sessaacid SEEUISNY JLAUND SURWEALS
sebuspByD of anp 9LOZAL U| peiedwon anpeues Buomgslejued |ejaveuy s Aouaby o} sejdjaupd jewebeusw UORROSNI|WRY
84 10U ||| d3¥ dewpBOY eoUBUld dVS  ON punes 9102 Hidy' selby 88N UiswaRris ¢ > Bupbug Ll seBuoneLD 88888y ues Aidde o BrUpIOD D puB eouetld  Aueuend 9uwSHOZ Ad BLL
"5pBell 6L} S5e58Ea pUE
MalAg) pasl [ WRkS) 6L, Juswwsbeuew AIPUORDUN)  SBIDUBPUNRS) PUR GjSEM BjeLILINe
gLt se asm se sseoand Gugebpng dv's Bupueyua ybnoug pue swa)sis pue sassacoud
weln s Aouaby auy encidun o} djay ued ‘sleudoudde ¥ 'ssaocid SSEUISNY JUAUnD sUjuesns
181 8|00} |5a1R BIUSBOMOUE BLOZIEZIZ anpaysg Buomgeiejued BSunebpnag o) sjuswanosdw) o} sejdiouud uetuebeuew uopeRSNIWRY
Ut solep pajuesaid Jopush dvg oM uQ 810z Judy Seuey @SN UISWAEAS g > Bupblg [equajod SENEAT ugeT Adde oy enuguol 3 pue aoUell] ApspenD guSLOZ AL 8lt
safojasd
ews|dw 'spueweannbay
dojaaap ‘a)ep auesseq
"SPeaL Sif) sseFsRa pUR Wsl|qeis3 ‘speal LSl
MAIAG) PEGL [RM WES) 841 Jusweleusll aujjewl | ~ e sidyhl  $a[OUBPUNPAI PUB OJEBM SIBLLUJE
szl sB lam 92 sseoasd Buyelpng Ja} fienb eup speloud PUE SlW@)sAs pus sassacosd
JuslnG § AausBy el eacadw o) diey ues 1o} Bupioes 1500 saacdw) SHRU|SNG JUAUND BUWEanS
JEUL sl00) 1880E| BUKBIMOUS BLOZ/EZIZ a|npayos Buosmneieiued 1BU) WBISIUBYUS d'¢'S Mol o} sa|dipund uawosbeuww UohEASRIWPY
uo sowep peussesd Jopusa dyg oN uQ  sloz Juchy SOUBY asn u) swasis ¢ > BuioBug) 10y spuawaunbal aLlulse uesT Aldde o] erupuoDn O pue esvewd] Apauenyy gvsLOZ Ad 411
SODIAISS UONPWI0JU] SsaulsTig
SepUEpUNDal PUE BISEM GjEUILTS
"BOLSIBIA) SUEIS 10) CSPIA peje|dwoo e8| PJeoqealtULLYY pUE slU8)SAS puUe sassaaad
Guiuren e seprpu) $itL sessaood Jeyel |un Japenb Buissaocoud pue Buiusm SSOUISNY JUBUND BUILESHS
preog el Bunepdn jo uogEeLwedu ainpeyzs aad samnpeoord AL0Z 193 aunpaooud pazipiepuels @) sejdiouud Juewabeue
pie Ugld aU} Uo Buppom Auelng §| Y815 uQ 8L Aep  yrupacp judy OM JLIBWS|dw| ‘0§ eunp Ag peiedwan B juswedwl puk Joiessg uge] Ndde openuguon O wewebsuey Aouely  AuepeEnD QuSLOZ AL LT T
SORUEPUNDa) PUR ajsEM S(BLIWIE
‘sagsecald ssasacwd puB sweiske pue sesseoud
o] Bals JaLyng o) Juaugiedap Japenb Bujuweans yBnoug dnolb s58UIBNg Walnd aUlWeals
|U UlypAs sasnpeoasd saoldun Ajenunuos anpeyag tad sassascud om} SANBNSLILIPE SARNDAXS 3L} o} sa|dpuud juswebeuewl
o) S3oM JElS Juslabeuely Aousby uo gLz Aepl  YrupooAA (udy  aacudun pue mainey Buwbur) jo Aauaiolile B esBarU| uea Adde cganuguony 0 waswaBeuey foueby  ApepenD QLSLOT Ad ZEEZ
uopisod
AIBJU99S PUBOE 2]  $9DURPUNDA) PUB ajsem SjeuILYgs
10} [ENUBW , SIMIqIsucdsay pue suayshs pLe sassaaaid
Jo IepUBE) SSOUISNY JLIALND sUWEsgS
“JusliPEdap eu Ul YIS (1M Jo HoBy anpsLag Japenk 2102 [enuuy pue sanng,, 0} sajdpuud wawabsusw
&) o} 6 proy Lo nd sem pefosd s uQ 9102 Aew  yrupoom udy - Jad %oz sjepdn '0g sunr Aq peieydwo) ulEjIE S pUE B)epdn uea Adde ojanuguon D juewsBeuel foueby  AusLenD) aL/SHOZ A4 K22
Bale  SapUEPUNPEl DUB SISBM SjBt[t|e
‘seunpaacud pajadwos Walpeda usuebewsp pue swe)ske pus sessaocid
WDBISSY SARNO® Jo Welwdoemep 3L sepenb BARNSEXT BL Joj yooqpusy SEBUENG JULND SUWES
ay} uo Buppiom AUl S; yais 8|npeYos 1ad sampasald 102 aunpesaud Bupeuedo oy sa|dpupd Juewebizusy
‘pedojersp UBSQ BABY §,d0IS Y8EP JURI] ug  9l0Z Ay prupoopp ludy oM Juete|dus| ‘0 stnr Aq payediLon pJEpuES B dojans] uge] fidde ayenupuopy D juewebsuey| fousBy  ApELBRD BLISIOE A DZT
T SSI0LIEPLNPES PUE SSEM djEUILI|S
"SIUBIJB) SYETS JO) 0apIA paye|dwon 18N8 pleaqroanWwoD pue sueyehs pue sassaocid
Buiuten e sspng sy "sasssoard Jala)| mun wyuenb Buissacoid pue Bunum SSEUISNG JUALND SUNWEANS
ueog aul Bugepdn jo uogeuawaldw e|npayos Jed seunpaocud 21L0E  Jo) aunpeocoud pezinuepue)s o) sardiound uawsbeueUs
pue ue(d ayy uo Buppom Lueund s ueg uQ  9LoT Aew  ynupoop [udy o) Jualwajduig ‘0g auny Ag pasajdwo?) B jualedw) pue dojsasq ues Aidde oy onunuoy 0 wewebBeuey fousby  Apspenty SLKSLOEZ AJ 6L
jlislisbeueyy ASUSLY
sdjoN  apfdwo) snglg  Jeea wpuoK oL paublssy I aurt aw|L |eoD Wawpedeq UB|d HIOA, 80D uojsalg  pasnbay ws al
slN BloN 'shg Burpodsy Ad @D
Bujpodey teperd pig

aLoz/ETs

g Haiuxz

L0ZJIeaA ; yowety pue YUeruged *Asenuer ispUo Fodey

7V uaupedsg

sejepdn snjels saARoalqo ¢ sjeos ssaujsng



0Z Jo 7 ofied

ANN shuurg MoE|n
“wesboxd Aunoes sfouaby sy passnosip s Asueby et yum aun w ae pue fajes paunbas Gupoyuow
pue sjugupedap Jo saqunu g YiMm enpsyos 16w sessencid wawyredsp  pug Buussiunupe Ag lUBLIUDIAUS uonRgsIIpy
Bujuies} JoIoMS BARSY Pajonpuod Yeis oN ug  9log Aep  ueau) uaLEp Bulobugy  uo Buiufes) foually onpua) 0M JAUBS B BJOW0ld g pug soueuly  ApsUEND) SLISLOE A 841
*gea00ud BuicBuo Ue 81 8l "SUOREHOIOS sBulaes jsod uongedwoo s1s00 [ENded
aanadwon yBnong pezijeas sbunes enpeLas sbunes pepuedxs 1j |00] pue Gugeledo Jog JuBwlEIUOD UORRASIIILIpY
1500 ‘pajustwaldw-Alin Spte jeueld oN uQ  9loT BN  USRUD) UALIBAA ]SO0 UL %G JO 580Ul oLog "ver Aq asidwo?) Uopeyoios MaU TuelLapdLLI 1500 0} UOUMILILLIOD SNUILS) ¥ pue aoueUl]  ApaMenDy GLSLOT AL TZL
'SBUJARE 1803 UORHRdLIOD SI803 (BYdE0
‘peulay Yeis B|npeLas siunes pepuedxe 1o} 00} pue Bupeiedo Joj JUsLIU[EWIOD UD[EASMILPY
pue pajuawadi) useq sey GpIgILe|d oN uo  gloz Koy UsalD) URUBAL 1500 W 965 JO BSBAIO BL0Z 'Uer Aq eleidwo)  UORE(I0S Meu Jueusedu| 1502 O} JUSLUHLOD SNLRUCTY pus saliel)d fueyent oLSLIOZ Ad Ti
FOSAISE TON[9€a pu? JPeRuoDn
mnEmEo__-_un_ SOIIUEPUNPSI PUE Sl5BA ajeUILIR
“HSE} wodal vl agealou| "[esodoud “suofieaiypolls wue) Guo) pug sweishs pue sassaoosxd
S|Y} JO} SLun 2)ed0jfe 0] A|qE JoU SEM West %62 Jes aaueuy pue qbﬂn__._.__. abueys Joj J4M dojeasp 52559001 £s8olIsng Juaung auyuleeans
By} ‘solja) ym sabus(leld peretel pue anpayas BuomieAejued £q pesn syeauspeaids dojansp !suewannbal [BlouBUY 8 Acuaby o} sajdjpupd JuewebeuBw UONESIWPY
sebueys oK NS YW Alkoud o) eng pueg 910z ludy sauBy uj uoonpal scg  dojeap 'sasssooud ssessy Lhi sabusgewp ssassy uea' Adde o} GhURNOD D pue soueuy AUSUEND BLISLOZ AJ SSZ
“Rifeuogouny  sepUEPUNPe) PUE SISEM aJEU[LIE
sefipng Juatsidwy 4vS Bupueyue ybnong pue slweisks pue sessanaxd
|Eyden pue WeQ Jal o) uoisioap ob-ousl uelgo ‘gjeudosdde g *sseomd S$3LISNHA JUELND BUIWEANS
ajnpeyog Buompedeued sAep opdo BugeBpng  ‘dedw) sbueys suuweep  SunefBipng of suetueaaidw) o sadioupd Jusiwebousw UORBASIUILDY
"BL1E WoY 008 9883|d ug  slo2 udy S8UEY Ul UORONPRJ %0l =<  'sUo|n|os |enuajod ssessy |epusiod syenjad uee] fdds cysnupueD O puk eduBLly AueMEND BLSLOZ Ad ST
BRI e RNl #epUBPUNDa] PUD GIEEM GJEuIl|o i
uopeyuseLLe|dL Joy Aytienb jeip soefoud pue swejsks pue sesssocid
Joye 18Ajeue sjueld ‘edAopoud Juawadurn Jo} Bupiorg 1500 saacidwy SSAUISNG JUSLND SUPUEANS
anpauag Buompeieiued Jaj eum ssao0sd ‘sjuswannbas dojsaap 1Bt} JuslWedURUUS J¥S MBU o} sadiound wewabeusw UOfERsSIULpY
*24 ¥ WOy vos 08ed|d uo  9log Judy S3UBY Ul LORINPAI %0| =< 'Bjep eulEseq Usiqelsy o} sjuawainbal suuuseg uea] fdde o aUNUOD O pue goueuty  Apapenty SLSLOZ Ad £52
G102 Jequisdag
‘uniieq Aq swalshs Bumyse: JUepUNpas
AU 2y uoneuswsduy sy | "uoneRofiou sejeLILS pUE Suatialinbas
PBNUOY PUB LOQENEAS 10pUsA SIND3T spaoses siand oyenbal
sy} pajajdwoo wes) vy 'ep Buung suswauinbal uonn(os Awouoxe) paiepdn ue pue apim-foualy sieau
. '3L0Z ©18| Ui pepinard sem (oaBAARIL L) < BNpBG Buompeleued A1BMYOS JO) pasn Buyeipdioou| giuowambas 1 cunsua o} WS juewetieuey UCREASIILIPY
© uensuo Aq yoded jeuy auL uo  BLOZ judy saUBy ©q 0 yodes [gul anss|  SLOZ AInr Aq podad (Bury S8OUIRNG BUILLIKX] Walnaog Asebol s eceidoy O pus goueu)y  AueysnD DLSIIEZ Ad TGE
‘UofjetiBAS/CURSE] A)NOas aepILKOqNg Z10T AT 44 5|1Up
Jeqho pue seepdn AUnoas leales IBADTEY JEISESIC) aguodsar Aoualuewe apopad
pateupace?) "(Bunsa) ‘d-) dnyoeq aINpaUIs Buomieleiued  / Aynuguog ssauisng ‘dilL sod ueyd JeEESIp  1oNPUOD pue Ueld Sseupaledaly UeReRsrLIupY
Bli5H0 dvS Buibeuew SSI W BuiRom o pLOZ ludy sauey au; peal o} 519 BucBug  pepuswicoss usweidw|  seisesiq ejuswaiduy pue asedald 4 pue aoueuld  AYUON QHSKOZ Ad 15T
“SlUBWBDUBY LS oAl-0D 1503 puB gL
uoyesidde pue aseqelEp 284 UCIBUUOD
Jsjean e peyejdwon 'sseocud
uoljelluacsal e 1o} ucneziwnde alep
ay} paajdwon 'apeiGdn joufed S5BaaU PampeLs
Algjepuew ay pajydwos snoy o} sfep WAl SYOaM “(sypuow ¢ A19A3) S|BAIBIUI
woy swp Bumsseaad (119 Aueduwadsaju JepUs|ED QM SNUW paxy & suonedde sonjes,
B} SONPEU O} JUBLISIUEYUE By} 30 enyd pases|es UBMUCE BNOWBA pue ‘uoisiA 'volsiy s fousby
pelejdwe) ‘uogeiedaid aaioal| 4243 ejnpeyss BuomefEIUES SuBLUSURLUS s, fouaby o suawesueyus ey Bueiyoe Uy a[oa JfeL sploydn UOpBSIPY
eu) Bupewoine Joj 2 jo | Wed pejeidwon uo 8z dy BELIEY 40 %001 910Z sunr Aq Bubug Mau esealey pus SpUBISIEpUN JBis einsus  d pue eausul{  AUeyenD S1/GL0Z Ad 6V
“iequuIana(] pue Jaquanoy SHPUGA
Joy Sk ey} yuwqns o) BuyaBiof Jopuaa o) SIUNOLUE PEOEIILISD ||E 10} SJUNAlUE Ppayenued -gi800 Jepden
onp Jopenb 151y oy seM 000'E4 18U S10N anpeyas Guamyefeiued aig jo ebesore uiyym 3q o) Hoddns dvg pue Gupelado Joj JUewuIRjUCa uogRISIpY
‘749" 24 sem Jepienb siy) 10} 1soo Loddng uc  8i0g Judy saugy  Apauenb = siEnOY | 188 B jeely |ewajxa Jo 1503 UejIen 1500 O} JUSUHIUILIOD enupuo] pue 8ouBul{  AusyenD 91/GL0Z Ad BT
"QLOTAA 28| L slunsel
[ yoeloid MMN 8L “Ayjenb sseqeiep
pue ssonuud oy ascuduw @ sebueya
Jo Jaquinu B ueaq aAey alayl "gLOz/L/E
O G| WSA UDWM. 'S50) UaiRauua SOIIBPUNPAI PUB S15BM SIBUILIS
lejous mau Bupyorn vl uoiedl|dds suonsenb ajel puB swe)eAs puE sessaacd
pUE esBARIBP §66 LONIBLUDY AMUN 559Jppe o} pazinn £56U[ENG UALIND BURLEBASS
1BIBAA G 1O} POBU BEIPALLILLY s[npavos Suomaeieiued sjeeyspeasds [BLRXE oy sejdizukd yueweboueiw UoensIaupY
oy gsalppi of peysnilpe sum Atrold eyl oN pueg  9LOZ ey SOUBY  BSN UISWRAE £ > Bukbuo 0 Joquinu ey) aohpey uee Adde o} enupuoD D pumeausul{ AueNeND BL/GI0Z A 0BL
sajoN  sediuoD snels  Jesh yuow oL paubissy =0 eur] e (809 Weuwredaq ueld Yo, [BaS ualeimyg - padinbad ms ql
ajoN €JON shg Buoday Ad B

2 1qupcy



oz jo ¢ sbed

ublsep

onpetds

ool =Jaeubuy

“gpafald
Juswieosdw] [epde’)
10} uBisep waalieueus

Zeoz Ay
Aq sweyaw Jepoys & u) spsloid
siowr g)e|dwon o sublsap

8ENAY-U| O Nat| Ul SEDIAIRS
uBisep Jusynsuco Bulsaubus,
aseelou pus spelad [B)des

10 s)oedsE 8EaUISNY pUEISIapUN
o} Guuel sipewbua apadld

CANDPS pue

3 Buwueid ‘BuysawbLy

Kueyenty

SLGL0E Ad

L34

#snol Ul BJe S0e{0Md LS 10 8 '%E9'GL o  9K0Z Aepl  BUOIS UNBYS uiisng] esnoH-u BucBug  Yefoid Aenb yBlY speLd
Bogdeulory
oiq|ssod Laum
sped pus 'Jswdinbe ‘sisiislEw
ongnd snding [0 8571e) pUE jusluanocad
“JBeA [eosl) s Ad B|qISSe00E ele sedeospus pue senpoR;  uaub Guimn ‘senseaw abellsy
aup 1o pua 3y &g pejiElsYI 8q M G ‘ON jeu) saqoe) fouaby fipusly ABelLQIAUS O uonealssaud pue “AigeurEsns
e euoiBay pue sndies JopsnbpeaH aynpayssg 1o} %01 Aq afeubis 404 sequnpodda ‘GIYSPIEMBLS [BRIGILOIAUS UCHERASRAAWDY
Fouaby a1 oy abeubis |puoledhpl ug  8lDZ Al ZEI] BN [BUOCHRINDS ISBEILU| Buobuty [Bucneonpa Ajuep|  ajowosd swelbcid Fouaby aunsuy 4 pue aoueury  AUeMEND) 9L/GLOE Ad LVZ
“pajediuoo
useq sney sl uoddns 65T 4O (910}
B 18P 01 "TI0Ye JEIS 10} Uojeioedda
PUR ESOLI[SWN B} JO} BIDUIOJSTI SERUBPUNPE PUB BISEM SJBUILIE
980U} Wol) Ucheeidde paaesal %G| A seANES puB swsks pus seasaocsd
5B PUR SJOLIISND FBLUBJU| LI POAJBSGS poddng oy awg V] SERUISN JURLING BUIWBRNS
swanba e sadwon o Apuellp anpeLas eaucdsas saajAles IOWOIEND eAEUDdsel o} sajdoupd JusweBbrusia UORRRSLILPY
Bunpom usaq SEU UEIS SO0IMOS Sanilied uQ  aloe FfEW  uoals) UBLBA saf|jiosy aseaiU| SNONURLOD pu [pUCHdace apiald uea Adde oy snuguoy D pueaoueuld  AWUol SLISLOZ Ad BFE
SWEYEAS DUINLRIE JUEpUnpal
saleUILIE PUe JuBWRAIInbal
‘8102 1800100 SLZ ‘Gl 89P0 ssanoud 81005, anqnd ficyeinbad
Aq AuojueaLn auy ejdwica 0] pepUeMmIo) £q spuooed dluegoeje spjoy (g5e| pue ‘peloud pue apim-fously syoew
BuAOW i ‘payEIsIepun Ajueuna anpeyos pui Jeded yod jo Awoloxe) foueBy wapsks 11 ansue oy wajsks juawsBeuely UORBRSAUWPY
[ dnuf awabieued spooas eyl uy 810 Aoy UosuLar EPUIT  AIDJUSALE NPUOS LAY Buiobugy WO MaU 3 JuadW| juslunaoq Aoebie) sy sdeidey O pue goUeUl|  ApeuenD 9L/SLOZ Ad ZFE
pEpUES
“BUPUE ) UKTU|EL wnuped sur & ‘slepdasdde
‘SpIBPUBES o} H §Aoualiy eup Joy uejd 88 'soueuucpad eunsue o} ued
apul jaujebe = dojeasp pue suogeoulent B dojeaep pue slapenbpeely peie
8|npsyoy suopeayyient Bupsixe (33404 SPJEPUEIS (AT WNUIE|C] K O JUBWESESSE uopRASIIWDY
ON ug  SloT Aew  Uses) UAUBAL |ousuajal sSoI) gLag-sune WL By aRnmA] soueuualed 8 sedio] 4 pue gaueuld  AusuenD gL/SL0C Ad ELL
~SaUEEpUE] JUBI9I0} SIUGIISIUBADE “a[qIesod Uy
Bnalp o} BulaAUOD PuE Jalem petaioal pue sweoud spied pue Yeuinbs ‘seuajew
ajqeI0d-Uou ypm pieBil ese seniioe) "ot g Aq olland fousius-15iem pUe 937 SNINS Jo asial pUB uBwaInoad
BU) J 55118 J2\p SSIUBIBME LY Dljqnd alp Aq BlqEsaI0E WeLns yum uoneiadoos  uaasb Buizin ‘sainseaw sbeay
alg apincud o) suogeso| Jued |eudlfed ey SOEI|IDEL il bIE 'SapeL MU SE  JO uoneassaid pug "AMqeUISNs
Fouaby |2 12 paisod usaq aasy soaloud ginpayas fouaby 1o) abeulis |lom s& *Buidesspue} ainn). 'diyspUEMBE [EUBLLIUOIAUS uoneqsiuLpy
uoisIoalicd edeaspug| Joy 2Beublg ON uQ  9koZ ABly  USAUS) UALBAA  |EUONEINDA astanu| Loz sunr £q aleidwlod pue uauUM [|B aunsul  ajowoid sweiboud Apueby airsuy 4 pue saueuld  ApSUEND GUSLOT AL 94l
0102 J8q0I0) 40} [oeioid 81805 seanemul Spoau
sseU|SnE &L suedesd 0) SNURLAS BAL Kay pue AW AoueBy ey Bujuueid uue; Buoj uo pueoR Y|
‘AIRS5e00U BB SUOnRUESaId pUB B1aU8)| s|npayss solieape jey) suonezuebiio U} pue seapjwwion Euciiey ucneqauwpy
pJeop Alessecau ey seuedaud JBIS  ON uQ 910z ABN  UaBIg) LeuBm BujoBug ul epadisued pus Apuep| By} 0} sejBpdn Aewp epinold D pue eoueujd ApepsnD gL/GL0Z Ad GLL
‘BaplUEpUNPE] pUB @I9EM BJBLIIE
“gwn-pes| $aARalqo [RAS| 9a1M3S SJYD 94G6= SaaReiqo [aaa) pug swajshs pue sasseoo.d
UL passasiud alem DLOZ/SLOZ Ad J0 sodas pausiiqnd 8,540 ssaUIang JUALND SURWUERNS
SLUaLW AUl J&N. 8L Buynp panss| slepJo anpeLYs ulypm awg Buissaooid oy sajdoupd Juswsbeuew uagensuIWpPY
aseyand jo jueasad g AjsieLIpiuddy oN uQ  9LoZ fey  ueert uslem, Guiebup afiripAe WEUERI uez fidde cyshupuol) O pue eoueuld  Apapenl BLSLOT A kLl
"380lA198
owsmooid JuspIS PUE BARDSYS
Buwey jo poddns U sassadd Ul malAs)
0} ONUBUCS [ BAA "OU|IBWD SalI0lEND SapUBPUNPal pUE S]EEM SleUILID
o pue £|Bob eoluaes JOKID)SHO % Gh= SRARISIGO [8AG| puis SIS pUE sevsacod
Supueymno Bupeew Jo Loddne ul oies pausiand 8,547 SERUIENG JUALIND BU|WBAnS
BLORBUCO JO 8,0 JaLR|e olu SUCHEINbERL ojnpeyss ujupem ewp Bujsseoctd o) seidpupd uewsebeurw uoREASIWDY
eseyningd sseonud o) $ahURUCD UEIS oN uyy  sloz ARl USBID) LALBA Buobug ebeiang umEpIBly upat fidde menugual O pue eausuld  ApeyenDd 9LSIOZ Ad il
sajoN eedwod sMels JBoA puowy o] paublssy LM U] el e wewnredag UEd YoM [BOD) uoising  pesnbay wEs dl
SloN IeN 'sng fupoday Ad EOD

€ 1qiyxg



0Z jo 1 3b2d

[T
\puow e Bugeaw Us ‘sdjusieuped ooj uBnon ey PUB ‘Ueis|A ‘uomsIl S faualy
"8[npeys gnpayoss Jesseg nezuefiomogenosse uojfal ey} v| Aously eyl 8L} SOUBAPE Jeup suc|ziUetio
O §| PUE BUOP &4 0} SENURLTD S|YL [Co 1% Ladal uAEy BUO pLUORY BLOZ SUNf Ag 10 B/0L 6LY HSANWIICD U ejedionred pus fnuept D JuoweBsuey fousBy  AWuOW QLGLOE Ad_ 428
"SISBPERIY
drjssapes
Apapenb 1s0H
4ETS JO/pUR S IOWO
¢T3l 4o Jeyeq Joj suofeuesesd
uo uonesiGa; fukues st oym ‘eako Uag pue s1no} ANy }soH OjUaWRLBSD uonesbal
21815 Upm fjeeop Buppop, “uonebalep Jo 0 uogbuiysep 9LSMTAL Ut pue a8l siepWo Koy souenpe o) suonedaep
Jequis K1eas yum Bups Ll ‘sacualauo anpaysg Jesseg PUE QJUaLLEDES w o'q umBuysesy pepal Uim sdiysuoneral sjels pue [euoissaBuY)
apeisifie oy S pUE D0 pep UQ 9102 Yo uAypey U sABQ AT PUSHY DU DJUSWBIES 0] [BABIL Buas ueey suoifel e yum Agenuuejoayy D uswebeuey fuehy  AUSUEND 9L/GLOZ Ad 922
HuepusiINadns
pue sjedjpupd |ooyss
25818 GIAEB 10 %08
)M Jes g siaBpBAIE
diysiepes] Auspenk
180Hs[eryd paps|s uoibay
10) suoneuasaid Jno v soAgEuosaldas
‘yaely Ul piey seMISEDES.E pue s1noy paoage Aunco
diysuapea £1) "UOREDUNUWILIOD Jo Seul| Rujoey jsou 'gL/G1LOZ PUE A0 PUE SISPIOLSNELS seapeuasaidal
uado Buunsus ‘Ums pue juswstieuew Bhpaung lassag Ad ur sawuabe |EDq] Yum sdrjsuOnE|S) papele pue saiousbe
fousbe |je Ay suop o 0) SNUNUOD BIYL up  9LoZ Yo UALREY  Joguelw |2 s 1aai 910z aunr Ag Buons uiEjuEy pojeie s Aenuue jesly 0 juswebeusyy Kusly  AUSHBND GLGLOZ Ad S22
BipaLl
Womjau [8j00s 4o 68N 8Z|Whdo
UOQEULOM| O SNUKUCD PUB 'SUBWINDOP Ao
‘f}l|qesn sei8 BnsUS O} HUBYNSUOD 61984 [BNURUCS Al8lup puB auns  pue 'seionod 'senss] ‘seqAnce Aoy
QOM UlM AIBSO SYIOM PUB SUSAeM enpeLYS Jesseg B U0 ADBINOCR JO) epiroud pLUB JNSBWABAA RN fPBop a ojisqem
oL o} sejepdn Syl o} SENURLIOO YEIS ug  9log YouBW ufiyey)  oysgem sy memey  BuioBuo pue gLog sunr Ag fousDy ol B aneg  5,4ouafly ay) uEueu: pue slepdn D ueweleumy foueBy  Kujual 9LASI0Z AJ ¥EE
puelq foueby
10 usiuonal oignd
25RBOU| "SUSqa Y| 8
o} fugsod pus aje|emaL
ugucs asafodws ‘seuaiew
-anpayos JIBLIND LM 3)Sg8M eieye||02 Buneaw Buipnpuy san|ep,
Buyetol B Uo palepdn ele saunyaciq PUE ‘siaqie|smau sagARDe Jels ||B ogul pue 'uoisi, ‘ucisty S fouaby
pue Apepend Ino Jas ale slanesmau 8{npeauns Jegsag *gleusjew pajund SSN|BA PUB 'UCISIA ‘voissI 2yl Bupaluse Ul elol Jleu) sploydn
'JUBLIND 1Y 81 JUBILOD S1ISTeM uo  BLOE Youep ufigey  eepdn oy enupuon  BuioBuo puE BLOZ BuUNP Ag 5, AousBy e ejesodioou| pue spuejsiepun gRis ensuy  §  JueweBeusyy fousBy  ApeyenD) QL/SIOZ A €2Z
EijRpV e
TRluUBld 5 UOREWpIo0) e
fouaby spising — paal| Yeald “spalosd
QUILD WVDS JHMDD 19 Welbeg aimry of paildde aq Ued ey} suopsuasLL Lo suoo
aasUA ‘Buusaubug anjeA, Jodeauod 8|npsyos soonoeud J5aq oy spsloid Aay e)2njeAsd 0] SUOISSes S0USDS puB
DT} ‘pawea] SUO8SET {7 PBIONPUOD ug gl ey auglg UNEYS %06 < EADL Buiebug |I& 81EN|EAD PUE MEIASY pelwes 5uosse pnpuasy 3 Buluueld ‘GunesuBuz  AuelenD 9USLOZ Ad 9LZ
7202 AT -
Aq aweyswn 1apoys B Ul sioelosd
alow eyidwaoo of subisep
ASNOL-UI §0 Naj| Ul SedlAlas
‘gpaiold ubisep juejneuco Bulsauitiuo
wawescsdw| jepded @5easU| pue Koefoud [Eyded
o%et = Uonoefoud ([Riea0) WEZS sjnpeyos %06 = Bupueds 1o} ubjsep Juaweleueww Jo s1oedse ssalisnq puUEjsIapUn aguapsg pue
=Buipuads pemolald ‘WeSS = 166png A4 u 9Lz AeN euciguneys  [Buden JBAA [EI8Id BueBup  yosford Ayjenb ybly eplAc.d o) Buuen assaulfue epeld 3 Bujuueld 'Gupesuibuy  AuenenD GLSLOZ Ad §lE
sa)0N  Biejdwog Mg BaA uopy oL poubssy I eur] suwiE [eon Weunredad) Rl HOAY, 180D uoisia] - pasnbay el al
310N [N ‘sng Buipoday Ad 1EOS)Y

o HaIuxg



oz Jo g efed

“sbulligl} HSE:W@._ pue

| Haipe

Rfyayes pannbas Guuopuow ‘sBumen fojeinfel
pue Suusswipe pue Algjes peanbas Buyojuow
"SUDISSOS anpayog fqjuouwnonals  pue Suusisiiwpe Aq JUalliUoAUS uopeRsILEY
BULIEY A13[8S PRINRELDS |8 popuelly oN up 810z Aew Buayy eull BuoBugy oM Jejes B Sjouald SHom JayEs B ojowold g pue ooueul  ApepEr) 9LSL0Z A4 BBL
SIS0 eotpal
spefad [eydes Jofew poddns 03 jgop Bupuelsino jo  "e}s0o sanpal o} Jqep Suipuelsine
o} SIURIB pue SuBY| JHG B8 j9alelu] Suunpnsal Jo "Buipune: 10 Bupmaruisas Jo ‘Bujpunge)
w0 ey Bupzpn jo s(eod sseuisng Aualy anpeyss “wewaigal Jo} cermucddo YUsLeIey JO} sapIunKOdde UOABS{WWRY
PLp UM JUSJSISLCS & Of BrUgLaT ON uQ 8Lz Aepy BUBLD BULL Buouo Jajew LA JeLBL JOYUOW O BNURUSD W pue couBUl4  AUeyEnD SUSIOE Ad S8}
Bupea qons
Voddne ¢y anes efieiarca Buge. yons
18P & UEJUIRWE pue yoddns o) oijes afiziaaco Jqsp B
enpayog vy o) Bujeaupan ussy  UIRUIBW PUB vy o) Bunel jpew uoRBASUILIDY
Bunel &ouaby A Juow o anlliuol  ON uQy 816z Aew Buay) eull BulpBu  Buo| s fausy ey ajesulay L) Buo) sAoueby au ajelsue Y puegoueuly Apepenty ol/GLOZ A ¥BL
EG penaddns SjeLainba)
ey ul uopdope preog put ucnejuesasd are soAnequI ULy Buol  pajepueu AEBa) ypm Aduwica pue
Jeu. 10y 3081 UG WPy [eWa| pUE WUS} HOYS I[E 88U ‘sjiean uaasaojun ‘suogebigo
WOy SUONBPUSWALIGOEE PUE SJUSWIWCD 0} [opoll [eroueuy aly Buisn ‘goinies jqap ‘[epdsd ‘Gugelado
pepnjou| ‘sepijod Lo eopoRid 1809 YOID sga00.d Bupjes ajeynelipng 1501 0} Bujpun) juBloLNS
Q) SoUSIRIR) U ‘eAI08RU PUB juBlLBBizuBL €|npsuns - usholiByD o} jo pEd 68 pelBnEAd  @insue o3 Aayjod eAlesal 8 foualy UoRRABUIWPRY
98P Jo} seoyod feoueuy Bunepdn oN ug  9loz Rep leper fgBriuuy SL0Z ‘0E eunr pqImsiaAe) aniaeay Oy} SjEpdh puB MeIAGl ‘AENULY ¥ puB eouelly AUsuenD BLIGOT AL 29
] oY pu Ruld
"pIOA B, peauds
puE sanemul Hoddns o) ssvete 12ag| stuesbaud yosd e32y ybnauy) suweiBoud 3o
Ly Buppom sie @M pue yasna yaed enpeyss skeauaiem Uy sBrup aanpel aye} ybnaly) sABmisem w1 sBrup
eye) 6rug, sl ¥0ING "0 W Anioe ON oN uQ 8Lz YoIElN  Jessag Ayisy 2131 Ad &g parerdwion o} uopasiba) poddng sonpel o} uopeisBel poddng 5§ uewabeuel AousBy  AUelEND SLSLOZ A4 B9l
"DEal osEEUOU] 0} Spe Ja1eal}
SAOW pue EPaUl [B10S e ubiedwed uolBas ag uo abueln
WBnasp paseadll UCIBAISSUCS JOlBM sweifaud vopsnps sjewp pue siybnaup jo sioedu
8 SSUBLIGAILY AU U0 USIP|I [coLDs of #npeueg Jejem vl epedipied pue o1 ajebpnu pue eediapue
SUOjIENSUCIOp Logled-U| pue sina) per ON O  9L0Z - Yame  Jesseq Aujey Bupfuo  ‘sownid “Yoddns ‘dojeseg  djsy jew selBejans eypaoapy ‘£l JuewsBeuey fueby Apepsr SLSLOE Ad L9t
$16p|0UG%E|S PUB '&AN0JB SajAies
‘vonm=iBa| uo pue 651067ENE sdnaiby epew jeuoifies  ‘suopEzIUBBIC peseq AEUNWWLIGD
Blpeuw JyBnaip uo siaP[oYsels JLo pue anpeuss SUOQBIDSSE pue [e00| yum sdiysuonejsl o} suciEjuesasd yBnong saaleniul
seiouabe saquialu ‘seiio e Buion, oy uQ  gloz yaely  Jesseg Auey 9 0 uasalg Buwbug anllisod ejeaging pue spafoud [euoiBas spowoly ) JuswaBeuepy ouaby  Ausuend 9LSLOL A4 89l
“RI3pjoyBNElS
“ugifies sy 1 sURWIYS]dWwodoe Jofew BEUE BOIAISS pue ‘sessalIsng sequew
pue o1 uepodil £y JN0GE o NS aLy Yoesl Ajunwiieo (e Bupnpul
puom ey} 126 dpy o) 'serIqy pUe SjooyDs Q] 13pJ0 Ul pepuaje “BOJe eDlAIaS AUQUS No
SE [[3M 5B 'SIapIoYSHES JUSIWoA0D SUBAS JO SBquUNY 0} SUC[IUN) PUB "SEMAISE
PR AJUNWIWGS "ssaulsNg J& 9} lues anpayas lassag  95BELOUI 0} SNURUOD ‘5|20 ap-fouaby JogqyBieu paoB & Buleq sjowald
suMm ooy oIS AIBIaALUE G VNI uo  9Loe LB uiiyiex I BLSLOZAS  BuioBua pue gLOZ aunr Ag SU) SEdUNWWOD 0} URld UORESUNWIIC) B dojana 4 juswaBeusty BusBy  ALjuo SLISLOZ Ad B2
168 96N 18\ LIGUBYOS JHEM |65 JBBLI0]
OU pug SIUBUIRID 8,731 0 AUeUpE
o SNULCS Sie|Epd JofeL eU) JBL) UMOUS SIUBU[PJO JBLEYOS Jejem pepofosu Ul ueliinl
aABL BEJE BAISS U] SBuCis xoq Big, 9KGLOZ Ad JO puUs Jajem ol ssed o3 oUBUD pue AJUIes eonpau o) SNLRUCD
&) s)is1A ApsuEnd ‘eoueuinua aug passed gnpayog Jasssg Ag soueupie ssed PUE ‘SIIH OUID 'OURD  PUE pLOZ JodWweds Agq souBuipo
10U BARY SaRD BuILgWwe) sasy) BU1 ug 910z Yy ukmpey ol seppo Buuewesy  BuioBuo pue gLOE Sunr Ag Jo SR AL LA oM asugos eemsedwon (0 JuswsBeuey AousBy  AuepenDy 9LIGLOZ AJ 622
Rpepenb
suofeziuebiio
Annwwes
10 GUORBID0SSE
“syigey Bugsem Jejam Guibiueys o} Juasald'Iesqno
uo Sy 0} SNUQLU0T SANG PE JuUaluoa BIpBIl [BD0S pUe
OOPRLA MoU PLE [3UUSYD agiiinas 8 ¥N3| subjedwes Bupeyiew LoBAIBSUcY  £JBP|OUBNESS pue ‘'sdnouf aalAes
o aBesn (g pasbasau| sey ubirdues anupuosy sepuede puk souepuedspul Jejem  'suoieziue6io peseq AunwwoD
SS6UJEME BIPaL |BROOE [K|LpUoiU-g 8[npeYDS legseg  JOGIUAW LM 80104 |eonyRuCiBa; o eauepodw) o susyeiliascud YBnouLp seAleRIL
180 0} SanURUOD B0 Y88 WEnouQ ug)  alozg uen ufigey  yseL wBhuky B wod  Buobuo pue §LOZ sunp Ag ay) MesuNWLIDD pue gpoofoid puoiBal aowold D weowelisueyy foueby  Apsuend 9L/5L0Z Ad 622
sajoN  djejdwod SNBYS  1BdA yuopy oL paubissy ¥ aury aw] (20D usuiedeg Ul SHOM, 20D uoisig  patinboy s al
30N SN sng fumodsy Ad 20D



0Z jo g abed

Pley
SUDISSeS [PUOREONPa
ISLI0 PUB BWES| PUB

syadxe Janel 1elgne pue
SIap|OLBYELS STIOUBA UM
uoyen(eas pue Bugexew

- uswdoBasp L0
95Jn09 'ubizep weibod
L} LI S|B{S SAREDSIUIPE
pue ‘uoneuipioos ‘aouepinb

sSMEA,

eloid st} Jo) suljew; pue seuoud youn[ ‘susiA 8)s-Uo Bu|pjrcud £q ureiBad pue ‘uoisiA, ‘Uossiy &,0ueby
eu} suIuLe)ap O} §LOT SUN( L) suonBIadD einpeuos [uefoug jo JequinN pRBgpes) Bujuea-ssam a6 Bupeiyae u) ejol Sty sproydn uoqERSML
10 JefRug SAQnoAXT MU GHL M 188 ON puMeE  8LOZ fen ueBlLBYS 8eA0/dWo pue AoAing seigiozeunr BuoBug  uewdajarep au W 188y pue spuelwaptn s GnsUl g puE goUBLIY  AUDMEnD 9L/SLOZ Ad £3)
B832INO! NH
"sopunuoddo payguspl yBnoiy Bugpung
engind pue spaford YoEW ) SIOLLSID puR SJUaWISIALL
Se[ [230] JAYI0 puB 'sapushe Jagua Buipuny |euoifia) pue Aaueby poddns a}
'wawpedag Bujuueld pue Juaunedag uelB posu g speloud  senunos Buipuny Jeyio pue skielb
feLey uor yyBuyssuibuz e|nNpayss aagy Jeuy sweugiedap azwgdo pue sm) Apedoid 80U3PG pUe
$N3| UM pajRIoge]jod oN ug  8LOE few ng uoser Buobugy U syeioqelo o 1disos) penupuon 10y SIEA0ADY ¥ BuluuBid Huusoubuz  ApelenD GLSIOZ Ad 8L
“SJUIRID [EQUa]od Jof pemeIABR) butaq ale
(ABreu3 Jo jusunmedscl) SO ou ybnouy
pue weiBoud {Did3) elreys Jewissal)
weiBeld 2Noe $.070 eu yiinony SJUBUNESAU]
sagunJodd() esSneXNeleAs PUB "HESN reuaifies pue Asually uaddns o}
'PIEOg [01USD SSUNOSIY BB ANE)S seaunos Bulpun JeUlo pue sjueIb
S} 0} pepwgns ssasm suansadde-asd a|npsuos anuanal Ausianp szjwpdo pue sexes Ausdod FOUHIG puE
pue suoneaidde yueiS mau Jofepw oN Uy 9L0Z Rew Nng) UOBEN GuiobuD  Gf SPIBME JUBID mau onsing  jo jdiaoo) panupues Joj alenonpy v Buluueyd ‘BuusauiBug  ABGLBND OG0T Ad 781
"papIgns
aam suoleaydde-aud pue suoyeadde SIBLLSBAL|
|eioAsS B0l EUBUL pUE UCISSIW |ech jeuetl |euoiBau pue Aouely poddns o)
foualy auj s ubie ey} sepunuoddo pue uoissiw fouefiy 8y se0unos Buipuny Jeylo pue suRIB
UeR] JHS pUe JURICY [Biapay ainpaung Yy ubile yey) eaprumioddo ezuydo pus saxe) Aledosd ajiens pue
pUE 815 S|dMNLW pepUBLLICIEY OoN ug  9log Ll ] ngy uoser Buiebug  WBIG [ERu=od puswooey 4o 3dieca) PENURUIND 10} SEIOARY Y Buiuuelg ‘BupseuiBul  AuelenD SLSIOZ AL 1SL
TS
18bphq
Juswnoop 18png we.Batd sagoedsay ey ojul UE|d seaInoEay peyealai|
paiepdn £ 1/9L0E peyeifisjul pue Usid Jejsewl PUE 'uB|d usweBeueyy Ja1em
Ad 8yl ul pepnoul snouea Wwoyj spafoud UBQI( 8UY} S& YINs "sjuswnoop
‘|oBpng punj SNoUBA Ul 560JN0s anpayas 8q 0) 2UE payuapl Buinuapl ul spuaupedap Buued repueuy ebuel Buoj UOREASIINDY |en
Bujpuny pajeas pue dIDAL Bugepdn ud  9loz fen Buayp eull  speloud feuonppy 910z sunr Aq agetdwal juaupiad ypmopoay S U pelpuap) spaloud sjelbis v puB aoUBUI]  UMY-HUSS 9LSHIE Ad LOE
"SNEys papuny 20z Anr Aq
enpsyas 2e-uefobeud Ay Burgoees (pun aioz AJqe) pantaoe pepungn 0z ANr fg e paniooe uonEasIpy
"L0¢ Suny* W nquIuoo & pajasiord uQ  gloe Aep JSMEC  SUCANGUILKIZ [enuuy aunp Aq Buipuny [Bhuuy uoisuad sy pung And  pepuryun uaisusd atppuni Aind v pug egueuly  [enUUY OLKSLOZ Ad 092
"SHGIOZ AL Ul papajoid 6102 Anr &g Alge) 6L0Z
we{g3d0) syaueq Juswio|dwe “SMEjE papun; perusor papuniun (§340)  AINT AG Auliqe paruoog pepunjun
wad Jeuo pus (‘Ty) sepiqe]| peruade anpaysg zgl-uskobeysn  Ajny Bugoeed un 9102 Weueg uewAnidw3 {g3d0) welieg Jewko|dwz UORBASMIWRY
PepUnUN Weweigal spiamd) Uanguuon ug  sloz fen ISR BUCHNGUINKD EnuUy |unp Ag Buipun [Bhuuy 180d JBUIQ) 8L puny Ang 1804 {aUi0 e punp fnd - pue eueul |[BAULY 9L/5L0C Ad 85T
sejel "gjUaLUEaALL [BUDar
Jeyem Yeup aup ul spdisoau ey Apsdosd pue fouady poddns sjueLL}EaAUl
10 @Sh Ug UOIBENDEE papjoyy “/ Lol gpeou weiboid 0} saunos Buipuny Jayio |euciBa. pue Aously poddns o
Ad Ul anuguod oy pageloud pus gL/SL j95W o) uessadel | puE sjussb sziwndo pue  §82unos Bupuny Jstpo pue suelb
Ad Ul YimoiB 2{qesoas) SelEIIPLC LI ainpayss 1snjpe pug sUORESONR sexg} Apedad Jo yhaoar aziwpda pue saxe Ayedotd UopRASKILIPY
sydisoal e Apadaud Joyuour oy anuguo?) ug §L0Z ey Guayn Bull  puny wesBaid maney Buiobuo penugUoD Jo) SIEDOADY o jdienal panuiuco Ja) 8leD0ADY puE soueuld Apapend gLSLOZ Ad 8SZ
"020T ARy Aq seunosey
sajauabe Jaquiew el pue fousby Jepn 'sLGe AN Ag
L) Lhoq Jo} AHIGISER) [E[oUSUL UiRIEW welsAS {(MLN) I9IEMBISEAN *020Z AIN[ AQ Soounoeey JBlBAY
0] 6|08 a0 58 [BM $8 AISATIBI 1900 SIqEWBDN-UON ‘8LOZ Aln Aq weisAs (M)
BAR{LYE Aously aup disl pinom JeyY) seie) ‘swesosd foueby JajemaElSBAN SjqBWIBREN-UaN
JaeM Jo Buungonngal pus juswdeeasp alnpaysg Ze-uefobeys "BIAIDS JO 1900 Aoy 10} adjases Jo 1809 ‘sweiBald Acueby Aoy 1) eoAleE Uogeas|uIwpy
oLy Ul BulmEld Wim BuneIoge| oD ug  aloz Keip Japer 9l je sejel dopy gL0z eunrAq eeldwen  jeew Ajiny ey smel dopy 40 800 (8B ANy 18 SSIRIJHOPY Y pue ecuBuld  Auouenl) 8LSLOE Ad ISE
seloN  eledue] SMElS  JEep puoly oL paubjssy I |Ur] awL |eco waugreda(] Ueld MO 189D uosiAK]  pasnbey veig al
9ON s1oN sng Guploday Ad EOD

€ HqIyxs



0z jo 1 ebizd

RIEMB A} AB08]
a} Apunpoddo ue saey esreuuouad
§LOZ soakopduis aKML AINSUS BuipLe)=ino szmbBooal
sinpatag weloyg ‘8% follod  sunr Aq UOHEPLBWILICIA! 0} WRIBOIS PUEMY HYLS  Aleanays auow o weibad pesy ucnegsIIwpY
“Maraal tepun Ajuaund s| Anjod ug  9Lez ey usauueys fauabiy parepdn PUE MIEH U340 JewwLa) 2y BBueyn YYLS @ aispdn pue meway g pueacueuld  [ENUUY gL/SLOZ Ad 89T
- weiboid uopesuediuod
‘U pejueseide) ealmedweon pue
Bujupewe) Juaysieuos ey e dojeasp
1o} UNPNAS MeU 0} Apmg uogesuedwoy Apmig
‘paiadwos anpayas wefoyg el uewedw pue puU® UOREDISER)  Uolesuedwo?) pus UOKBISERID uepEgsIwpYy len
uDaq SEY JWoD PUE SSBID JUN [eJauas) ucy  9LoZ YR ulsuUBYS AnEd Aryssasong 9L0Z Junf Ag Sadwad aplw-Aounby auy sZjIpul| spm-fousby ayyewsiduy g pueanuedly Uy-eg SLELOE Ad 18T
“spIemBl/SIIG 58
.Se0usuadxa, uo sashoa) Jeu Auedweo e
‘ISIYsIv S8 L3NS SI0PUSA [BLUelXe EnomL
suchdo puemal eefo|dLis 1500 Moy
Bupo|dxe osfy Juewpedsq fuusauibug
By} Ut yegs of sapunpodde [puonowosd
anlb (I YRy sopes Jolisuely
130[014 MaU B 0 UORBAL OU) M| POl Inse) sealodwe LopuUels)
yMum uogezuelios) Bupeeuibug JO UoRuEIaMHIRGPEE) eefoidwe sjowoid pug “uonoelenes sekojdwe
8l SSNOBP 04 9 LAYZE WO IUN snpeyssg jusioyg gefodwe e{esow eoAopdwe aseamy)| BUNSBOU 0) AP ¥ORAPEG) UORENENAWPY
sinepuedng eul Lim 16U A|injssecons up _ gloz yamw usauULBYS pue sAeAins Buiobup o) se|baeqs Aguop| & jonpuco o ueid e dojorcd o pue goliRLl4  AHONBND OLASLOZ Ad 992
uoneuewsidu Aprys
dwos) pue ssen) Kamns ‘uonoeisnes aakojdws
-Apms dwoo pue e Anpaypg wefoys  Joye Asang ejewD) LT sunr Aq uooRjsnes sadojdwa alnseall 0) Aprgs yoeqpso) ugpRgsIWpY en
0} 8np paucdisod Sem ABANS B1BLILD pusg 9102 yaew usauueyg oakoiwg ve pnpucy  Aemung sjewll) eekojdu UE 2JNQUISIP PUR S§26rT) e jonpuoo o usid & doyers] g pug epueLL  UUy-lWag GLSLOZ Ad S8
“JuEY BURS[XE
suogowosd gaueyus o] ssmunpoddo
(el jo sbeusciad Bujujen JeLpo pue
“sureibacd Guiuen Awepeoy digiapeaT ayl LI0Z AN
Jayjo pus AWepeoy ezinn Aouely Uy uRpe  Aq stepes| Aoueby Jo uojjaieusd
“Awepesy diysiepeen] ey ) “npeuog Juefoug ol U spedionisd 9L0Z sunp — Aenuer elopes| [pueiod Apuept peaur ouy aledeud pue Jowew uogERsIUuLIPY
pajiuua siaBeusil g Ajuatnd ele aiey ] ug  8Loz e usguueys eafopdue Jo JagunyN Auespedy dpjsiepes] 9] sgacaid B dopas] o} uejd wewedwi pue dojgreq g pue eousl|d ApSLEND BLSLOZ A4 FOT
FLONEIUESE.0/BdOUEHIOM
[BUONIESNPS JAU0 pUE
SUQISEES WIRS] PLR2 Lpun|
shenupuad Buipjoy 'samoe;
Jayo 18 seefoidwa
Ljim spuewnurodde
Euynpayos pus
9HE Bumsia Bulpniou! seowes
Zddl PUe I 40U YEE DH 2472 Ldyl pue sweiiaid yeueq
g BueaRs ] oyueN pIey 10 alpajmowy asBamuU|
suageso| Aoueby o] pojuasly Yeis yH SUO|SSE8 [BUONBINDS o} s}jeusq eafodwo SOMEA,
JRL0 puB 'swee| 10 UOHEDNPS BIURLOD PUB pUE 'uoielA, ‘wolasiy & fouely
‘Hedno, a{npauasg luefaye Pue Loun) ‘sjisin SPOLBLL LogeojuRMIES AUy BUIABLYDB Ul ajal Jjalp spoydn UoNERsILIDY
eiH Aol ‘{9L71) USIA 8ys U0 s YN up 80z By ugsLLBYS SJIBUC JO JBGUNN BuioBuQ eagean dojers puB SpUBJRISPUN JE18 BINSUT 8 pue eUeuld  AUOUBND OLISLOZ Ad €92
"sdiysuone|a) Jpom sansod
Bureiuews pue bugean
10} aigeunodse seakojdwa seneA,
“#ed4 au) U pajnpayos pue grosaladng ‘sieleusi pue 'uoisip, ‘uoissip sfousby
aq o3 paredpiue o Bululell Pamalral ajnpeyas uefoug peqpest SploY Jey} juaWuosAuR 8l Buiasiyos Ul 3o Jal sproydn UoneRsiLicpy [Bn
Buleq Ajuang aie Buiwel Joj suondQ puuag  SLOZ yarey usauueys eedcjdwe pue faaung BulcbuQ spom saisod B el pue spUE)SISpUN JEIS aunsug g puB SousUly UUYHWISS GL/SIOE A 292
=TT TETY R ETIEY
pus o} GupuGag woly pue Ajawy e ul suomsod Bujjy.
FEELTL BITET T =T) U] Aausby 8y 191888 0} SUO[N|CS
oy} sje[dwoo a} sayE) suonejnbey BAlSUOdSE] DUB SjgPeY BpARIT
#npayog Juefoyg | SXs3aM Jo Jequnu PUE £8(Y ULIOSI6S U} $e0loRKd JUSLUBHLIDES UC[ROSUWPY
"BYS6M B 8] SHBEM JO JaquInu aleieay oN uy  Bloz yaep useuuelS cBelans s} jorJL BuioBugy pajep||astod Meu B Leid pue selbeyens jusweldw| g pUB UBUL]  AHapBND OL/SLOZ Ad 8L
s9joN  sisldwol smers  JBBA uol o) paublssy Id¥ U] Bt {809 Weunredaq uBlq YoM [BOD uosing  paunbey weig al
31oN HAON ‘shg Buipoday Ad EOD

g nqnpc



02 0 g efed

910z AINT Aq
‘910z Jequusides Aq pele|dwes SNOW HUN EnpIApUI Bujwesls
@Y UEd Se|NY [OUUDEIS,| PaleD|osuas Agesey ‘mpun BuueBieq
ou} Jaj sebueyo pesodaoud o L07 suape|nBey |ie ssquoe fousBy aU} Jo}
Bu[no Uy uonRuswaldWl Aphys dwes ||npaues juefayg |ucy fq MelAR IOy PUB 68Ny [PUUORIS  suojienBey pue sany (oUUOsIad UD[EASMILIDY
puB SSB(O OU} @ anp poy uo jnd SEM S|y 9N puuesd 90z yarew UBOUUBYS  YEIp JSu4 B auedeld aLoz-Ainr pajBpiasuca mau e yeir] PEIBPIOSLIOO MBU B YBIO  © DuB eUEBUlY  AuepEND) 9LGLOZ A EE
Bupuad =1 asuodsal &
PUE pajruod baaq seY YHSC Hnawip
2J0W Yonw aq |Iw uonejuswaldun
pue Bisiaac ‘YEIS UMQ 1IN0 0} ‘seoljorid JuswaliBuew ysu
LCQIPPE LI| '8YS-UD SBIUBAWOD JOORIUCD PUE A18}BS BHBPUSLILCD
pue sapesidnuoisuedxa jo d sainsua 14y ued
aU) Ul SU0NED)| Jrio o fuolew sy 9L0Z & dojanep o) suogesadg)
YUAA Howa aanoajjos apm-Aauaby ue aunf Aq ueyd uopoe U PUB SoUBUSILIELN
24 SN 1 4 1o Agenpipy| suaneoedxe dojeasp pue sjueweynbal Yl oM YHSO
plemy JB)SHED SYHSO 186l 0] 8|8 "GLOT JegueAcN MBS 0] SOUBLIBILIEK £q uoneaynIEpIBME 8L0Z
3 [||% SSMISB) N0 IBUYIEUM SU[ULUNSR 3|npeyag usloyg - Kq (ajemuns puB suojiesedo Al ulige o3 pepasu BUNP AT YHSO WoJ) UoReIynes uoneNSIWEY
€} Pepasu si LOREULIOJU| [BUORPPY ug  aloz pew useLuBYg  suageapdde eeded L sBUpeeW BinpaLas sjuswelnbal yUBesey pEAY JHS B BAMSIDY 8 pue eousU|d AUSUBND S1/SL0T Ad BSZ
s3joN  Sadwio) sNEg  JeBA puoy a] peubissy 1dX aur awiL 109 Weuedaq UBld oM [B0D) uaising  pasnbey g al
ajeN sloN 'sng Bugiodey Ad 1809y

IR ULE |



0z Jo & ebie,|

‘suoheiado sacudw) o) sjpne

|euonEsado JaLgo pUe smalaal dn-moj|oy
pals|dwes osie 8By Vi pne seouebe
SpqeJedWwos ei) pus sausle Jequuew-;
U Jo UoEG JO BMAlAD] 6L} Buipniouy
‘mojroy 1BRNUCY [eucliey oL peje|duico
e ] ‘slep-ol. Peog 4 Ag panoudde
81 18U) Ueld Upsy jenulry pasodoad

aup ybnaiy poulred ale sypne sy

I8IXQ SLAUOD SINSUD O} PUE 3AlIaY2
PUB JUSENY SU0W s9ssecoId eyew

0} 'sasnpasad pue sewiod palinbay

L Aduros 0} sSUORBPUBWILIDIS) BYEW
pue ‘sjanued Guons ajowald o supne
§0]0/dWi0D Jpry [BUKK| ‘pJE0g au) pug
wewsbeusw o} sopues B 8y Bunpne
|ewa| jo esodind oy pue UOISSIW BU} Ul
POPPEqS §1 JUSLIKIALS [onuas Buans
& Bugowaid BuB-ug pue snpeyss U

sBunaaw jpe pue
sbujael s|MpUWoD
upny “sbuneey
Wewsbeuep
aapgnoaxg Suunp
PUB SIBDIOLONE)S
way suoissnos|p
PUE SUBIIWOLD
opJeles
8L0Z fewl esalay  'sifpne papeidwaD,

sl HPMY [BNLILY B
ysnoJyy paatxide se sypne
peAasdda yBnoug pue

suopesxio

Aoustly o s)pne eapoefio
epuedepu) INpUoy
‘sspUepye sakdl

q) suclepuRWIWoDa)

aEwW Welarod)

1oy seeie AQuapl pue

5o o] slnsal amedwiod

10 @0WJSS B 10 ‘'ssa00M B
‘weubcud e 1o acueuuousd
ay) aInseaw o) ae adoos
pue |gofi ey} aseym jpne
Jo) seeue Auep| pinoM
Jpny [stuau| JusweSeusw
J6[USE L[ LORBUIRICED
YBheuy pue ‘peo

pUE sapiWCD dpny 8}
£ |eacudde 1o vogoanp Jad

aasuodsal

puk 2ARGUa 81 1EU]
e0lAles Ieuragsno aacuduwi
©} SUCHEpUSLILIOT AL
Bupwad pue

FEAE BuJguep! 81 snco)
oY) weUm sjosse Auely
psenSeies pue fHueby
83 jo vondasued oignd ey
ensaseud 18U} USLULCUALS
[onuas Buchs e ajowoaly

pemelAe) Jo Jpne Jo 6d4}
Aue Jgj saunpascoud upne
Buunp 159) pue s1ENEAS

o} Biep Jo sedoos Jefile|
pue psjielop aiow ‘sadA}
JuaIS|Ip SWWEXS pUR
‘gzA|Bup ‘youBesa Lewyes
0] SWa)sAs LOJBULILY pue
|EQUBUY JO UDAEZ)IRN pUB
goue|jel ‘abpajmouy puedxe
pue aaosxdun ‘uspeoig

suogesado u)

fousIoUe pUB SSRUSARDANO
'$l0UeD [BLISYU)

Buans 1o} sucepusWaIa)
Buipiaaud pue s
Bulfypuep| sepnLl adaos
JPNE PUE $MI0) AU} SIaym
suopesedo foueby Jo sypne
eAlve(qo Juepusdapu)
Buonpucs Aq JUSLUUIAUG
|anuad Buclis B 610U,

pue 'uojsiA, 'uoissIW 8 foueby
&L BUABILSE L] BIa JiBuy 6RcLdn

pUE BpUBIGOpUN uEs ainzu g WusweBeuew Aouaby

[enuuy  GL/SI0Z Ad BILE

seloN  ajaidwed

€ nqupc

Jea) Wuopy o) paudissy 1M
a1oN s10N

|eosy aswuedag

paunbay vEls al
Bugiodey Ad \oD
Jipriy [ewsiu]



0z Jo 0 abed

‘pajgenbal pue ajqissod Aem

Aue uj |9(s88 0} APBAJ SPUBIS V| "peplAcsd
SUOREPUAWIWIOTES BU} LM PJEMIO)
BuiAQuu JO SUOISSNORED SWIOS LM PBAJOALY|
fers o} sanunuoo gl ‘Y Ag paplaoxd
aUsM suoeUesasd pLE SUDIESHOBID
shugesur snoues, P [BuoiBoy

)
feswuyaa] pue Axjjod
[euoiBa}y BU} PUR SI0MAIK]
40 preoq L J0j SdoUBYIM
eplagid pue ‘soaq) oD
[B3juLjoe | pue A3ij0d
[euoiBay 6L pUB SI0EIK]
10 pEQE AU} Jo) SAOLIEYION
apiacud puy JoBAUCD BY] JO
sjuswaNbal PUB U Bl
1eall esay] J alwiFIep of
uonejuawn2op Bunoddns
‘saunpesasd pue sassasoud
[BUWBIUI § YD S [lom se

‘uegesiidde  qIyK3 S8 [IBm

S8 '$UOREINO[ED G121 JOMSE
A[UOLI PUB LORDBLAIOD B
10 ucneneas auy eysidwon
“puesuo) Bujol Joenuon
Mau B sjepolisu of pequod
ey} Jo sjuawiannbay pue
gasnejs AUe(o pue sacudtul

Bl 1o [spoul gssueng sy ‘Buynq 0} juswebeuew Aouaby o
0§ Uofouuuus suy ‘Buieg Jomss fupuow SUORPUALLILGIAI 3ploid
eUy :eroidwn pue oBuEyD 'sjenieAa ‘Aieuoyppy “sapuaby
o popracid auaa SUOEPLBILLIEOS) sBunas jp:a pue wenued euoifisy
0Z 1940 "5 10T 0 Jaqop() U] peisiiwod sbupsapy sspuwoy llz Buowe sueweumbey
SEM YpiTY joRiUog jBuoBey ey} ¥pny ‘sBugaapy Reque) euoiioy
Joy Hoday eyl aif| ‘sapiiio Yo juswebeuely BU Jo Uonealidde Jjey
LI 2 9 5B RO SAT PUE BoRILILLeD GARMENY  pJieog ey o jucwelEUEN  pUE JUSISISUCD By oAt g0z lenuer Aq gZ0Z
PNy el pue sepucBe Bunoeluon Bupnp suoiesnos|p £q pejgenbal 40 pepasU o) SUOIBPUSLILICORI LA W) A1dXa O} J6E JDBAUCD eIES
GU} LRI 8}NSa:2 Slp peseEnosip ‘sepushe sihpelss BIEBA pUE SWSWIEGT BB UDIEN|RAS [ELOQIPPE 10 MBIASY J0RUCD Buolfoy oBelamatg [euoidey el maua
JBqUIaW / BUY JO SEPNE 3Ly pajajduiod) uo  oLoz Aen B53)9L wogeiduron  mawnas dn-magoy BupB-uQ 6} 8Z1[BUY PUB N0 8501 PUB 5SIASI 0} SUDISENOSIp ajeniu| v juawobeuey fousBy  AuuoW 9LISIOZ AJ TEZ
"JUBLUUIENUCD 150D
J0) BUBiEpUawIcsal Gupiscd pue seale
Bulnuep sepnioul ededs ¥pNE pUR snooy
s} eusim suonesedo Koueby jo syupne
aAfoa{go pue Juapuedapu) BugdNPUOY
A uetiucgaue [anuod Buons e apuwold
) paplacid SJe SUOGEPUALIWISISY
'glosiAledns au) pue JusLebeuEwWw
s Buneew D 9 03 Joud se |lem
8 sliLpeoW SAYWILIOD YPNY PRINPEYIS
AeinBoel o Sunp pefEep u| pessnosp
wJe Ppne a1y YBnaug pefeoss) sway oy JUSUEHIeS
‘8Ll AisAa PUE DB pazZ|Es) 5| DASIG0 1525 Ja SES.E pUB SA0MIEL]
S1U) 'sypne jeucqesado Bujsidwos o) sapunyaddo pue
A "ISULELW JUBIDILS PUE SAEDS)A aJow suoipesado ul Aoualige pue
B U] joMm 81e|dWod o} sPOLfsl JapisLo Buneew SSUIANOSHE 'JUSWILIEJUOD
‘1503 UIBU0o *se55830.d saoidw) oy 1%a pue sBupesp 1802 JO} SUCHEPUBLLILIODaN
sajunpadda sepwosd pakud ypne yoeg Iamuiwo)) By Buipcud pue seaue
"SUQNBRUSLLIWIGORI Bu) [uewa|diLl UED Buunp sucissnasip Buifnuspl sapniaul adeos
B\ B20L)} O} PAjEIUNLILICS puB papjacsd PUE SILIBIWIOD UE|d uopeiussaid ueld Upny JPNE PUB SMI0) BA] auaim
BJ SUONEPLAWLIoDA aleym salsduias 1phy [ehuuy |enuwy ey Suunp peeg  suopesedo fouelby jo sppne
WRNY |PLUSW] 124 HRNE [2uoneado 8 ybnouyy peacudde al) pus sRRWWOD JPRY  SARDAl0 pUB JuapUsdepL 1600 [eydus
428 J0 uons[disaD pue esueuLiaped einpaysg eRJEleA,  SUPNE panpaLdE puE 8y Aq peaoxdde mpne  Bupoanpucs Aq Juswumaue pug Supeledo s JUswUELCD
at Lim paneioe 8| sAaafo sluL uo  ekz few gseuo]  pauueld pmeidwos e uBnouwy pue BujpB-ug [@4ue0 Guais B ejowald 1800 0} JUSLILWIGD SNUAUDD v JuewsBelsp Aouedy  AlGUOW 9L/SLOT Ad LEZ
se10N  eja|dwod SMIBIS  JBEA tpuopy o) paubissy B surf el (g0 jueunedsq ue|d 31000, [0S uoisNg - pasnbey vels Qi
BoN 0N 'sng Buniodey Ad 180D

auapc



0z o |} ebeq

juslisAoUdtll SNohuRLcD
ud uogeunop ueb o)
sjeajunwwos o} Aqe pus
afipsjsmouy ‘wsieuoissajoud

sbunasyy JUBWSA|OAL) JOUPME 1hoge
"SapIWLIO?) JIPNY BLY puE Juswsievew SaWwWoD PNy uofjeLuiou) selpel o) pelud
‘@8)jpne GL YA SUISENDBIP Linaul) pampayos Apeinbal Jiphe YSES JO UojsnpucD
oUAP §] UOIBNEAS UE 184 Juenbay) ol Bupnp sUNISEMISI] B 12 LOfOBISHES uopzejspes eafodwe
8| "Ugiseios|p Jo Jeded ‘(lBwWo BIA JOLIS onpayesg B ‘gJBLLOIBNRD 1eloxdapne FELIGISNS/0GYPNR ounseall 0y SpMS ¥IBapoG,
Upne yoee Jaye pue Buunp pejojdua uQ B0z Aep BEaIS | wway YOeNPee4 pelaldwod yoea Jayy Ja Aeaing B Wopad Bpnpucc oyuBid B dojesey] B weweleumy fouaBy  AUWOW BLISLOE Ad ¥EZ
‘8LOZ Jequiedsg
Aq uoneydwod 1oy poINPoYIs pue
Bupued s g ped Auo pue ucneujwexs
8U} 1o 2 pue | 51red passed aARy siojpne
aal) |y "seonoex J534 10 jsESIqR ARl
0] Jawdo|aasp (puniseaioid snonunuos
puape Apenbau pue uonsubisap
[eucissayoud Jayby e sney Apease
SI0Y|pnE esuLy Iy 'B1.0Z Jequuedad
£ syualweanbal Uopeaes el
#le|dwaos o) usyd eany iy "UoFEIYLED
auy Jaj Bupredeud eue e wpedep puay Buido|sasp Jb 1BEEIGE
8y} ul sloppne esay) |e 'Bunipre £E15 0] pue eweasdw)
|BUIBMI JO UD[ESBI0Id ey} 0 JUeLIULIoD Y| snonunuod
NG S1BISUOWER pue sppne au o Ayenb ansue o) Japeyn
sl soueyUa 0) 'Keuonippy “Buliesy vl 841 PUe SpIepUEs
aypads-fousliy ‘asnoy-ul euonippe Buipne aup Japun
ypm Buoje 'Bunipne fewsiul 10 A)eneds paJinbal pue papuewIkoge)
AL Ul juawdojansp pue Guiuen jo sincy uogEosse se ‘uoneanpe seubin pue
|euojssaud BulnupLan g §0 WNWULL |8 leuoissaoid B LI SUOIEYHED PUCESaY0Id
pusne siojpne Iy "uodn paseq pajeas uciediped "Allenuue DUB uauxdotaasp
] JBUBUZ) (T 841 YU soulleping ‘aundoieasp uonedioiped pue Bujues |eucissaoud snonue 2102 fnp
it aLp £q pauinbeod pue sio}pne reuomeeioid  WSuwkiojeAap [EucisEalold slowoud pue yEs upne  Aq suepee| Acueby jo uojereusd.
|ewuEUl [euoissajord o) Aciepusw npayss epiBje,  SNONUQUED Jo SInay pug Buuey ajsjdwos peoUBUadxa pue pe(Ipis peau ey asedaid pue Jouew
g1 uawdojeasp [euotesaloud pue Bujuel ) U 8Loz Aey BSEUE]  USSIS JO WNWLWW ¥ Buiod-uo pue L|enuuy ‘gigeebpemoln| uuEly o veld e juawaldw| pue dojereg  H  Juawebeuely fouedy |lenuly oL/SLOZ A4 ££2
820N ejeidweD sMEg  JesA Wuol ol poubissy Id¥ eur ewir |ECD Wounredaq LBl YoM [BOD uoisivgg  peuinbay s al
oIoN 0N 'sng Buipeday Ad ©o9

9 uqux3



pz Jo Z1 ebed

suofiesodo

Kouaby jo sypne aARselqo
Juspuadapul PPUD
‘gapualoya anoldil

0} SUCIRPUSLILICOR I BLL
quawasciduul oy seale
Atwsp| pue s(gob o) sYnsa
areduk? Jo eonas e

Jo 'ss8o0.d B ‘weubard B jo
souBLLoued i ailEBel
0} aue adoos pus |ecd

BL{} QBN JiB O} EBAIB
Anuspi pINOM JPRY [BUIBM|
JuawsBeUBL JoUes

ypa uaneuipiaos ybnoag
PUE 'pJecq pUE SapWwogy
upny 9 Aq reAosdde

10 UOgaAUp Jod aasuodsel
pUE eAgoals 81 jeUl
IDIAIBS JOLIOISTID SAGIT LI
©) BUGHIEPUBWIWGIR)
Bupwoud pue

seeue BulAusp S1 SNack
Bl alaym syesse foualy
pienBeges pue uaby

3y} jo uondeusd onand aup
saJesasd Jeu) JuauRIoiALG
|ouoo Buons e ajousauy
‘pamalAsl o Ipne jo adky
fue 10) ssunpasoud ypne
Buunp jse} pue aten|eas

0} B}ep Jo sadoos sable|
PUE pejEjap alous ‘sadf
JUAIBYP BULIEND pUB
‘s2f|pUB ‘Yoiessal eLjeD
6} SLSIEAB LONBULICUL

PUE [EfOUBUY JO UOREZLN
pue goueljel ‘ebpapmouy

puedxe pue anouduil
'uapealq suogededo ul
pueog ai) pue sajiluwan Aoustoya pug sSeUBANIALS
Jpiny B4} 0) PAEDUNLILGS 6 sfiugeew yxa pue ‘S{oNuSH [BLISIU
sued o1 o} sabueyp Auy ‘sampedcid sfiunee aapwwon Buays 10} SUGREPUBIILIDEI
puk sosseonid fouaby Ja Jualeaoidin ppy "sBunasiy Bujpcud pue sea.e
ALy 304 SUNepUeL: WA saplosd wiatabeuey Butkuep) sapnjoul adoos
pue psubisse pue pascdoid siaefoxd eue eanoaxg Bupnp JIpne pue snacy Lt aJaym suapesado pue saoUBUY
seju|dwoD Oyl ‘AU i SjusLIpUSLUE AUE PUE SIOpOLEYENS UEld Upy [BnuLy  suolesado AoueBy Jo supne faueBy Lo s)pne [BLISPE pue
PUB UE]] JPMY [BRuUL peacdde-pieog wialy SUo|ssnosip s ySnauy peacudde eanoalqo wepuadapul [BLU8ju] eapoeigo apuedopu|
o} ySnouyy posodeud soafoud eie|dwes o{npayYas apleje PUB SIIBUILCYS)PNR $8 s)phe peacudde  Buganpuog Aq JURLLLCIALS Buponpuog Aq pueilaiaus
11 Jueunmedeq PNy [Busel] SUL uQ  eLoe Aew Bsa.8] paaidioD yBnauyp pue BulcBuQ Jodiuea Buags B sjowolg jonuos [ewey Buons eploydn 8 uswebeuep kueBy  ALUCW 9L/SLOT AL SEE
$61ON  ejajduog SnElg  Jesp \Buowy o) pauBissy 1 eur] auilL |Eog) Juswedeq uBld YoM [BOD) uois]  palnbey e A
ejeN aloN ‘eng Bupodey Ad |BoS

anquxg



oz ol ebed

‘papiaaid suolepUawwoos)

Aue ua pegeq sabueyo/siuounsnipe
Auessa03U 81} e3EL pue

Auapoe Bunpne Ewsul oy} Suien|gas

30 asodind ai) jo) paiaidwos pue
peuue|d aq s av] 8L} Jo mairal Jaad

2 '10}ipnYy [Buigiu] pauia] Jo Uafedlliued
DY} PRIRRE AABY S10HPNE DB [IE BOUD

ANPSLRS
ug  8L02

Eandde
10 UOREDURISD
- ASIARE-108 ]

BRIBIAA,

Rew BSQUB | uoneledaid U0 YOAL

SUoBOUNY JUBUIEdeC HRMY
|etuaju| SU Jo meweriead

LIOE Ainr

£q s1apea;j Aouaby jo uopeisual
pau sy} esedaud pue Jopsw

0} usid & JilaLsidul pue dofacg

en
g juewaBeusi fouaby uuy-wes SLISLOZ Ad OFT

"papi0Id BLOREPUBIIMIODE]

Auer uo paseq sabueyo/sueusnipe
fessaoeu ey} ayew pue Aapoe Bugipne
|ELWa By} Bugenjess jo esodind eLf

Jop pejelduco pue pauved eq | v| Sy
0 Majaal J29d B Joypny [ELUS)U paIUED
10 UOIEDURISS BUY PRUIERE SABY SI0YRNE
28Ul |8 SO "GLOZ 40 pua 3y Jo}
peuLeld 51 UDHBN(EAS-HBS Alsusyaidwa
v "Bugen|eaa-yas Alsnonunuoa si (1l sUL
'S0} Jaugo pue 1oaford pesenbaymau
‘sasnoeld 1869 0 Bupuoosoe sjuswisnipe
AIESSR00U BU BYRW pUE LiBjd

ety [BRUUY DU PUB S40S Welnedap
BU} 'S1ELEUD BU} MEING) BM JEDA

1oge JalBYD Qi 8y Aq panbel sy

enpeyog
ug  9loT

epiB(eA

Rep Bsale] BujoB-up

uopeyiLes)

uSwpeda(] HpTy [BLUeU|
BU} JO JUSLLISSASEY 6T
|ouog) 1hpUoD

£102 Ao

Aq suapea| Aauely Jo uoneiausl
XeU ey} euedexd pue JojusW

o7 ueid & juetueidun pus dojeAeg

a4

{en

aweteuey usly uUy4wes 915102 A4 BEZ

"BL0Z 19qWo56d K4 LORe|dwos

Jo} pajnpayas pue Sujpuad si g yed

Ajuo pUE UdlBUILEXS aup Jo Z puB | sped
pessed ARy SIOUPNE Bauyl ||y "secqoeld
154 Jo }seRIgR ABJS 0) JuaudojeAap
[eucsssajoud SNORURUOD PUARE

Apejnbau pue uoneuBisep [euoissajoud
JayBuy & asey Apeedle ICHPNE 93U

IV "9L0Z Jequissaq Aq spiswainbe)
uopBayRes ey e1edwoo oy ued

©0uU} Ty “BUR|PRY [ELogw| jo Lomssayud
o1y Jo} Lopesypies peydecoe Aeqold
Ano 8y "uopeaues ey Joj Buuedeasd
QB JuswLBdap 4 U1 SI0PNE 3a1U) 1Y

9INReYds
up  9oLoZ

BRIBOA

fep CISTETN uoneounlan 5402 Jaqueoag Ag a0

SIOUpNE OM) Aq
uoeuBiEe( JUPTY [BLUaju|
PAURIS] SR SRaIYTY

2102 Anp

fq siepBe| Aoueldy jo uogeiouet
wau ay} asedesd pue Jojuail

0} ugd e Jawsdun pue dojeasg

g

{en

juawabeueyy fouely uuy-ueS YLISLOZ A4 88T

“funBy ey Aq paiinbal
se sbuuen Aaes paanbal e sajaidwos
| Jesk Loeg ‘BucBuo pue pajajdue)

8INpayYas
uQ  9Loe

|swosiad fisjes
Aq pauBisse sg Aenuuy

opleje
Few BSeUBL

Japelr
ajebys] Hajes

|auuosiad EoEtmmmu
paunbad Joj sBuimes
Kicyeinbal pue Aeies w3l
pauinbad (|6 Yy fdwio

sBuwisn

AlcjeinBas pue Aajes psinbal
Buuoyuaw pue Buussiuwpe Ag
UAWLOIAUE HIOM JBJES B S10W01d

wawabeuew fousby

[BNULY 9L/SLOL Ad LE2 |

“Apgal asuodsal

pue sseupaiedaid fousfisuiapasesip
0] 590D ¥ usym aAfoeald st

(v L sidoy eyetye) Aajes pasnbel
e see|dwen uswpedsep sy} Bupnsue
10} S(qIsuodsey aIe oS pUB SEY|LLICD
Ae1Es ay) Lo ik (Ty] 8L} Jo slequielw
J2UK) UOBIBT SUDREDILNWLIC)

sy} peubisse 8| pue Bulues

w34 pepuspe Apuasal sey Jabeuely
8} ‘Aleucppy Isesipiousilews
UE JO JU9AS B} Ul pue

Uat# “sjusLuuBisse upne iy Buinuuoa
8J0j0dq 180 foualy Al Jo UGISSIW [2oRL0
Aue 1s|ssi v Je ealnbal 4OS SUL
“Jepey ou Aq pannkad 68 'AllRnuug
‘sajapdn pepeeu AUe Jo} pamelaed 8| pUB
£10¢ U Aeapsal] Je1sESKT pue AUnupuos
SSBUIENH D00~ dOIS Vi Peluswnep
Juewpedaq Jphy el sy L

|npeyag
ugQ 8ot

ewebeusp

-]

£ ||6M 3B SIBGWEAL
86Y)|WWOY Jpry pue Jayryn) pue
JoSApY SSIWWED  seunpeacsd Oy 118 o MBJARL
6Ly 10 Hed B Ajjenuuy

opieleA
ey BSAJOE  JPNY UL LD Melay

pJBed ey of Euqns
PUZ MaIAD] JO) STPUWWGT)
HPNY 24 0} Yuiqne

pue uejd sseupaletald
Jesesiq 54y

3y} ulsuiBW pue ejepdn]

£102 Al Aet SHUP-

esucdsal Aouetuowe alpeliod
YNPUOD PUE LBl sseupaedil.f
18188810 B Juswa(dw] pue aedald

wewatieuey Luaby

AMUON  BL/GLOZ AJ 8EZ

saion aledwory

fajqixg

SMBIS  JeeA
10N

[
aoN

o) paufiissy 1 aur] awig

|e0s; sugiedag

VBl 3HOM,

1200
‘sng

uoming  pasjnbey
Bunoday

Jeis al
Ad [BCD



0Z 30 ¥ 2fed

“VI U0 S0UEBq PUE S
2 68 [6m S8 |00} JLalUsAcIdul SRonUluaD
B a8 geales pue Bulipny [eLeu)

Jo Ansnpul auy SUCWE papUaLkIkIoIa)

PUB UOWWOD 81 APARDE MBIAS)

Jead siy] Juswancidw) snonupuas
Bineue 0 YoBgpee) Aue sprold pue
LORDURY AU GIEN|BAB 0F BAIAE |[14 s8e00.d

SiU.L "SUCHEPUSLILICIA WM pepiaaid ag . Agenuue
1% Hoday B pur ucpeziuetio ajeredes B Yustudojahep Zi0Z Anp
Aq psuvucpad aq g 8IY [ “IOHRNY [EWSU| leunissagord Aq siapea| fouaby jo uogesaualb
paUnIBY) € Se paugien 81 10)Iphe auc JSB9] 8|npayas SNONURLIKD JO SIN0LY aLoz suonaun) wap upny Meu au avedasd pue Jojuew
JE S0UD pPa|NPaYs 29 || malnal-Jaad v oN Vo 1% 74 ABW  Jesseg Auley WEI. Jo whuuw 1squiaasq Aq spdwony LIS BYL JO MplAS-1ead o) ueld e ueweidui pue dojgasg g juswabeuepy Aously  Apepent oLiSLOZ Ad LI
QlOZ & PUS oL 01
pauued s ucqeneAB-|as aAlsUBLaIdIIcD
WV TeaUILIa’) Hpny AL pue
£83)1phi JusiueliBUBLY LA SUDISSNOSID
'SABMNSSUCHEN{AG Y Phe-Ja-pUs
yBnouyy 6e3jAes puk eauBuLsHed
] Bugenjeac-Jjos ABNONUARLOD S| (i) BUYL,
'glnok) JoUio pue ppsefaid pesanbalmeu
‘seonoeud 180q o) Bujpuosoe sjusLsnpe Aenuue
AiBss303u 3y} ayew pue ue|4 ‘uawdo|saap 202 Aing
Jipny |BhULY ayy puB sJOS Juswpedop [eucissajosd Jdep ypne pweguy  Aq sispea| Aouaby 1o uogesaush
oU) ‘SIeUBUD M) SL MEASL SIo)pRe ek anpayag Shohupuod o SInay alazZ Bi]] JO JUSLLSSaREe-[|6s XaU au) auedaid pue Jojuaue
Loee 4aley (i eyl A4 bedinbas sy ON u(  BL0Z fey  Jesseg Agey| W Jo WL lsdiwieneg] Aq epejdwory jonueo onpuo) o) ueld e uswadw) pue dojpasg @ JueweBeuep fouelly  AuepenD  gL/SLOZ AL OLL
‘UonEdnpa
|eucizsajoud Buinuguoes 1oy sINcy
paunbas auy o1 Bupusne yum Aidwaa
SJ0)pPhE BBl IV "9LIZ Jedliedeq Ad
ueneubisap [ng 9)8|dwod 0} veld sio)pne
o pue sped eay) B Jo oM pessed
pUe pejs|dwon aney wpne Wewnedeq
saly) |y sjuewenbal jeUojssajold
Jewpo Buotue ‘uofieujuexs Yed-g "Aenuue a10Z
snasofu e Buissad salnbey uceoyes eLdojeasp BLOZ 03] AG AU 'GLOZ De0 2102 Ainp
Bl "slcypny |ELWLU] paleD eucissepoid Jsquiacaq Aq pejejdwoo £q auQ ~ sioupne om Aq £q siepes) Aoualiy Jo uol) o
10 LOREDURIGD BLY BASILOE 0} Bupom oanpayssg SQUIEISA  SNONULECD Jo SINOY aUQ) ‘G10Z Jaquaas(]  ucleubisac] JOJENTY [BLaju)| U ay) sedaud pue Jowusw
BUE JUGBdep 64 Ul SI0lPNE sall iy ON ug  8LoZ Rew esaa]  Jybis jo wnwiuw v Aq peladod aug payes s aralysy o) ued B uewsdwi pue dojerer)  d jusweBeuep AouoBy  Auslent) gL/SLOZ A4 691
'SJIEU0D
pue s1aad [BUCISEEIME SSAUISNG AIR |BY) pueuwaaoidi seesesad
seakaldwa AouaByv-uou pug suoeao| JPNE [2LUS)ul SNRONURUED 1o
Buifino w soafodwa Ly ‘Klewexe [eofi eL)) LM pejeneAs pue
‘W18 AoueBy G| Upm AjleLwo) piBag puB saglLian 'PeESnos|p ‘pausis eq ued
Uloq PEAB|LIB 6] 6|y, 'AUBsSeoeU UPITY G JOSARY 55/do) palelaiphe areym
USHBULISIL JO BIURS|SER AU epjacld sspIWwan Jphy SRIB[O08ER pUB BA JOMSU
puE S}JomeU EEBUShG 8Ly PlINg 'eojAles a1 queweBeusy sABY o} sepunpoddo
Jawatena nydiay 'Apusuy syeosd aqRoaXicUSt diysteuped yqndsieaud
0} Ayunuaddo ue sawosaq ) se palold HnNpsYaS eape|ap ‘saaypne paiejal-lpne uabuans seljunyodde diysweped E
Jpne A1aaa yBnan) peasiyoe i Sy uog  9Loz ey egale] waoy yeqpea Buo-ug PUB U[BUIBW ‘USIgRIST sllgndsejeand sbelaas] o uewabeuew Susly  AUoWN 9LISLOZ AL L¥E
TaWeAaId W SesseTaId
JPNE |[BWaL) SNONUALICS (o
leoll Al Ui pajenjene pue
pJEOH puUe 2IPUILIOT ‘pessnos|p ‘paJBYS 9q UBD
Agssaosll Hpmy S HSIARY 50100) pajgjer-phE el
UORELLLIOJN Jo aouelsisse Aue spiacud SORWILWOD ¥PIY SAIE[D0SSE PUE 591 JI0MJDU
U gyiomiau ssalisng al} pIng ‘eojales oL wewebeuely SABL 0} SeRjuUNKodde
Jewojena [nydiey ‘Alpusys soword BANOEXI/IOUSS diysuauped angndeand
o; fjunyaddo ue gewesaq §| se eloud B|Npeyos ELTTEYY - ‘gajipne pa)Bias-ypne uspbuens sopunuoddo diyswayed - |
Hpne Alsas UBNaw) pass|yos 8] SL uy  QLog few BERJAL Wical) ¥oBpaad BuoB-up pUE UBjEew ‘Ysigesg glgndmaeapd ebrieasy - 0 wewsBeley Auely  AUUCN BI/SLOZ AL T
ssioN  @adwo) SMEls oA LHuo o] peufiiesy IdX aur] aunl [e09) Juaupedagq UBlA SOp,  [BaD uolsiug - palinbay uEls ar
SloN 210N ‘sng Buipodey Ad [B0D

€ ¥ayxg



0Z 0 g1 efieg

“shulenll U rebeueUs pUBLISP Yead
Apjaam 'sseupeal uogels dwnd spajoul

S10Z Anr Aq ejem jo
anjeA syl pue AouaKRLe B8N J3EM
ajowoid o} ued UDQEONNUILIGS

L Jf “ABateRs wewebeue puewag alnpayas sseuipeal yualtebeue
JEad SYE 01Ul patiquicy e fi [gub siyL ON ug  sloz judy taAsd’] |Iig 510z eunr yBnay Buebuo puewap xead LB e juswoldw) pue doera g suogrIadO  APeHEND B1/510T A4 BB
"7 pue |-dy
je sigjaw ppe 0] PIMPLSS PUE PeULUED]
aue s1o3foig ‘Z-di pUe "SHADD 'G-dY 510z fnr Ag Jeyem o
18 PAOHUOLW PUB PEIDSY|CS 5| EBp alesn -afesn  an[eA Al pue USRS I8N JAIBM
Jeigm pepAoey "FEYs |2 o) paloj|ucLy onpayss puUR ZaJpuelsp Jajem papiae) pue ejgejod ejowald o} ueid UOREOLMLLIES
puE pejosjieo §1 ejep abesn tejem o|qeod OoN uQ 910z few nEW 510z eunp yBnanp Bujpbu) o ebesn sujeseq anseay puewedwi pus dojersg O suonemsdy)  AJeUEND 9L/SLOC Ad BBL
‘selew
resnynoube pue edeaspug| ojul plos S Eter kL)
pue jsoduico oyu paseacosd “1D43| Syl Binpayss BuoBuo 14743 0 sojueBio jo %06 Bulpues Aq 1202 Aq spnpad-iq
0} Juas Lrsaq aney spiosolq Aouaby iy uQ  910Z e ee7 Apuey souetlio 6 %06 pPues BuoBup gLog eunr Ag SPIIOSOI] 4O SN SZULKEN fousby Jo 8sn %001 Jojsmns o suopRIGD  ALPUCIN  91/GLOE Ad LOE
580 Jaysebip
Burefi-ua 10 88N %001 SMNSUD o}
‘sie0l uonejeLwe|dw ug|d wawsbsuep Lieug
‘sjech 3Npayes Bew ‘sima paysigelsa au) jo voneuewe|dul pue 1202 £q eonpad-iq
uojjejuauajdwi e 1aul srY suoheledo ug ol e lepueyd 10 %001 198N SuieBuQ 9L0Z aunr A9 Juslidojaaap g Loddng Aouaby Jo asn 9001 J ALK 4 suogeiad() AUBLEND 91/SL0Z AJ 90E
*BUIaIL[} p1sanoal Jusunedag :
s poddns sucpesedy euy Joy Usjd
-‘padajarep usay pesanbe) pepiaald ssaupesede.d Aouabioz
sey ued sypeds p-dy Uy shugasw ajnpeLos newselmet pue sBugasil uB Jo WewdoiAsp U W /102 ANP Aq uB,) sseupedald
paunbay papuane awey geis suopeiedg ug  alag few Japueyn Aueuenb pueny pepesu gy S8UNCERY uRWNH woddng  AouoBiows ol esival pue sejaey £ suogeiad(y  Apauend SLSLOT Ad PIE
suofeRd)
EETEIE ]
o)A pepoal
Jeek |Basl Prau INans (i Buluen pue 'seapoeid souBUSIEW
Buewoy ‘yeis suogeiad pue "4ox3al wapall ‘esuepdwind
‘aoueuaBy] AQ pepuaie Bulag 51 puk $3a00.d Jueunean
Bujuren usey 2y eoed Ul ee spRIUTD JEEMBISEM 1O YEIS
Buen WaD "9L/ETS PUS BL/BLIS fousBy Ag Buipuegsiepun sweufoud Louaby
1o} pejnpeLpRe usag sAey sfuges souBlua o} Wweubosd 1o Buipuetslepun SoUBYUS O}
MBlAEl Gafoide pUE paupUSP| Uead |npouog Jepenb yoee uo|sees Buju[e]) SPIM-UBIBIAID  SLICIBIAID PUE SjUGWWBEER S5008
aABt| sjuslualnben Buju|es; (BnPINPY| uo  gLez Ao 86 Apusy Gujupeg euo pioH gI0z'ogsunrdg e uewedw) pue dojaner  Weiboud BUUER G0 B YIKERT  § suogmado  ANGNBND SL/SI0Z AJ 906
ERTITTE i1
SJUaWaIInba] AK 1 ! 1hb LY
spoyjaw AauU Aue Joays) o sjosopud e ypa Ajduwioo pue Joguolu
0z Ul 8inpeyog j8¢ pancudde sisAleue pus Gupoyuow g} (81dX) sicjeaipu| asueuuo)ag 0USRS pue
GuicBuo pue gL0g Joj AB|dUroa 51 MaIADY uQ  elbz AEW  pieAuss) 18l 10 sawas BuioBugy 5102 Jequieseq  ejepdn pue meisal lBnuuy Aoy ojepdn pue masal Agenuly o Buuueld Bupssulbuy ey DL/GLOZ Ad €0F
sBuUjel AJCIBinbes
wawaanbay pue fajes pasnbal Bupojuow
GHPOUSS sBugaaw bupesw ebye}  pue Guusisiuiwpe Aq uawLIQIAUS a0UsPS pue
BujoBug uQ 8L ABN  pleauBQIS) [oN  Aeyes Apieem-ig ploH § 107 Jequisdeq Kiajes Ayaam-q eif Ja6iN jomaeawsjowald g  Bujueld ‘Sunasuiful  AMUOW DLSLOZ Ad Z0S
BISA[BUE BUIOS 0
BuioeRUCS Jo 1800 GonpR
o} paugsnl J| uoReoyRIeD
sajdwes 34 ppe ‘pauLioped sisdeue $1500 [eydeD
91.0Z 1dag £q armoo pjnoys JSIA elis anpayos uo synsa sjgeidsre JuaND [ 1o} UONeHNSD pue Bueisdo Jo} JUSMLUEILDD asuang pue
dY'13 'sejdwes 34 Buizdjeue Aguauny uQ  9L0g ABN  pleAusoD) BN %001 WIEjgo Ajenuuy §10Z Jaquaoag Aojesoqe uEueN 1502 0} UMD enugue) Y Buuld ‘BusesuiBuy  jenutY 9L/SLOZ AJ 10
A0jRIOgE
“WalAal uBisap Ajen Je)EAn AU BI JO
Ul uopedeoned Aq UBHINISUOD B8] U] UOSNERHL 1503 |Byden
QE| MaLL JO ajnpayog aseyd ubisap Buunp 1oy ubissp AEroge] pue Bupelada ta) WalURIUOD gauBlS pue
UoRINNSUCD YBnaiy sanuguod sseaad up 9oz AR pleAusQIsy s  BuuaawuiBug yoddng 5102 Jequiaaag Ul $80UEADE SineA] 1800 D} JUPLIUIICD BMIUOD ¥ Buluueld 'Buuseuibus  AUsuenD 9L/510Z A4 0O
(dHD) “sbiLlen AJoein
“Allenuue us|d susBiH pue fajes paunbay Bupoyuoly
- jnpayss Sloz  leclwaysd cmiogE] el o pue BULSISILILPE Y WeLLOIALS Usng pUE
. peMalalusaqseydHD oM ug  9l0Z AR pIBAUSRID BN Jequeoaq Aq eisduieD  epepdrymalray B elsjdwod somieEseeound g  Bupuelg ‘BunesuBul  Aueuenyy pLGLOZ A 6L
ssloN  @i9|dweD snies 1 qiolN oL pauBissy 1 aur] suiL [g0g) wausdag uBL oM 0D uoiET  paunbey welg al
SoN 0N ‘sng Bupodey FERL.]
AIGierageET

a1q1yxy



0z 1o 9} efied

9L0Z eunr Aq uolbial
Bunoa 2INpoLRS dyi &th Aq peulsp dH| BU} ypmusisisuoD  eciAuet L) U Sa)ls pue| shEyoal eHIRDG pue
[JBOH SUNI 12 peldopR o4 0] | 8SBU dMI  ON [LoT- 11,74 Aoy 231 amAS  sE a|Npayds Ay} Joeln SMonuguod sinpaus ol JueLuajduy 1saq ay) pjoud pue Kpuep) ¢ Bumueld ‘BuuseuiBul  AyspenD BISIOE AS 68
55UBIAWoD) [EjUsUIUCIAUT PUE DUItuEd
ot PUE L-dH
18 SUS6LW PEE O PANPE0s PUR pelnuapl
SR 5106l Z-dY PUB "JHAMD0 'G-dd
1B PRIOHUDL PUB PeRIBI0D §] BB efBsn ‘sapjos} Aausdy |
1eeM pepp/osy “Sa)s |[B 10} PaIO}juaL #inbauog zeupus|ai Jepenb 18 Jelam appdon) pue sigEld 9102 AN AQ JEm perakoas pue
pue papa|jca 1 eyep Sesh Jejeam sjgelod 9N ug  oLog fep Hew Jad Ayjoe) sup gLGLOZ A Jo afiesn sulaseq nNseay ejoejod 1o asn syl eawndd  Q suopessdy  ApBBND 9LSIOE Ad B
SPURLIAP MY SIQELEA
Kjjeuosess pue sanddns
IR UMD ARY S1qeUEA A[RLIND Jo 9102
‘saibajens Aaaep pue sbisiols PUR MM Aq pedojansp $15BIa10) JusLpedap 199Ul BUNC AQ LISBE OUIYD LI Jajem
A Uslin doessp 0) LS Bujuue|d a|npaLas a4 q SJSE0AID) 0} saibslens Asagap pue  esow ebieyos) Aajes o) spouisw
pue sdO Lpoq YIM dom 0} Buinuiucd ON uQ  sloZ Judy laaea g pue salfialens UenuA 9102 sunr £q pajeidwo)  a6e10iS My UsTus dojerag ANBU pUY 0 Jaessal jnpue) suofesdy  APSLEND SLSIHOE Ad 20T
gLog
‘gL0E Buunp sunr A WBET U O 1BJEM
UOREJGISEU UORBIHIMI JO} PAINPOLIS sinpauog Buobug pue sBuueeps uiser Ynauly oW efUeyde) ABles 0) SpoLIGL
%2 ujsed Edd PUB UISBH BUORIA _ ON ug _ eLoy by L all] 8102 aunr Aq peaidwon SseLIpEeY uIsEY (B M6 puj 0) yuBesal ipwYy suogmdln  Auenentd 9LALOE AS 902
“SIeRla 0 LIRS SsEaIoap
PUE SaLSNPER MY BSBAIU| 0} 5po%
Buuyas (g puB "sUCHEANS AMDNAS LSEY
[E2NUS |0oYa) ARRIND0E AUAll O] SU33IaS jusuniedap
VOvS Bumaidwl (2 ‘salianl|ap py $0 3y} yum Bupliom
Appuow yodaroyne oy apoo Budojaaap Aq saiBajens Jaajep
(1 Buipnpul ‘sagIALDE HARSIMY pue afies0)s Wewetdeu!
abeuew Aguapys siow o} 300 184} SjusLlIeAcIdW YOUDS 910z aunp* Aq uoiBat
0] Ul SISPIa Jom payelat Juawaaoidw) anpsusg eBieyoal Jegempunalf  2auas auy vl sals pue| ableyoss
[E48485 SBY JUBLpBdep MAMD/ME SUL N uQ 9Lz ludy Jaasat g 910T Suny* &g pepsdwod pue paplom dojersg 990 oy Pejaad puB AgeRl G suogeied  AusuEnD BL/SIIZ AJ S0
‘BRI 8ij U| paysigelsa
6] BOJAJGE JEIBM PBIDAOE. BOUD
yeloud sip enpeps of siusuniedeq
Bumueg pus BunaauiBug ynm Bupjioan abesn
“tejes paAoad o) ejgelod Woll weyshs Jaiem papioas eyowond 910z aunf &g uoibas
Jayesm Bupiord uogels P oulptewag Ueg HNpayss pue ZeJpueBiy Burobug pue pue ejqelod aonpau of  aJuas ay] U SaNs pue] afsyoa
BUE UapMs 0} peyguep] usaq sey afald oN uQ 9Lz Aew nen 9L0z aunp Aq pajeidwoy  Aiesseoau sposlud figuepl jsaq au payad pue fyuspl suogessd(y  ApopBND SLISLOT Ad #OZ
IopEm papiaa)
sprepuels uipsaoa 1o 10 AjlQeqEAR S2UXL 910z eunr Aq uoibas
Bupaaw sue sampe) e Aewwns yoday Iynpsysg pue zaipuajai BuoBucy pue ©} ]l 2UB SPUBPUB)S  89IAISS AU Ul seys puey afleupal
juapiou) saauswey) o) Bupioooy  oN up  9log Fe Tew @10z suni* Aq pajatdwo) JaLees ||g ensug jsaq au joagasd pue Ayuap; g suofleled)  Alerens 9LSLOE AJ EDZ
' pelediod Ble SWSIIBLDaW
BdG Meu Joj sueld AeA[ep B UIBEg MEU /[ 0Z BuUn{* A Spasl B lawlio|snd
QU pUB &N AR 10} POINPEUDE GUE JBL) o|npeyag Bujolug pue oy spoded dnpeis HdQo  jeei o} Jajes patioal jo Ryenb
EU[EB] [DUOPPE OU AUGLND 6.8 GIGY],  ON ug _ alog wdy Janse flig 9102 Bunr Aq peyarlwion © Hwans pue asedaid ay aacudwj o) ueid dojereq g suopeied()  AUBNBND S1/SL0Z Ad 202
"BONSS| pUBLLBP AN BYBCIHIE 0} 8168
Aay Oe)safiie] aup Lpim ejeiBaju) (M sagio
ey} Apusung sejbejens JuowsbeueaL ‘loseas
PUBLUGD SENOEID 03 OLILD pug puswaq ¥ead 9102
OUEJUC 4O SN0 BLR PUB UBLS LM plel o Uels Jof Jels suonelado SL0Z Anr Aq Jsiem Jo
uaaq aAey sBueew dn sdwes uosess Aey Uum sBuneaw  enjaa au) pue ADUIILD S5 JSIEM
GUIMOIE JOLILING PUE SULEM JBLIBaM anpayag Wswabeiel puewsy ajoweld 0} Uejd LoQBILEIWIWOD
se aseau) of Buwubeq i pUBWEp Ay oN up  9Loz Judy Jaraa g 910z aunp yBnony BuoBucy Jead Aplaam anuguod E juswsidw) pue dojersg @ suopead)  AueyenDd 9LSHIZ AJ 1DE
"shujlaow
JusIWeBEuB puBIGP YEAC A3oMm SL0Z Anp Aq Je18m jo
PuE ‘sBBUMER) LoEE diwund apniou] eNEA BY) PUE IUB[OYS GEN JB|EM
14 )] *AGarng juewebeuBly puBWwe( einpeyes S80U{pEal alowedd o) Lejd UoNBoLINWILIED
AEed U 0ju| PENGWICD 8q (114 180 S1y L aN U0 9loé Ty Jares [IIg aL0Z eunp yBnong Bupbuo uojie;s duand LiequiBp & juawejdw pue dopred ] suonmedd)  Auajen) 91/510Z AJ 002
sojoN  ejaldwa) SMES  Jesj Lpuowy o) paubissy | aury swit |eog) Juaipedag UB[f IOAL  [BDD uosAg  pannbay HEIS QL
0N oM 'eng Bugioday Ad 160D

o 3qiuxg



0Z 40 2| 3fed

181l wefaud et dojaasp

“fauond uo paseq BUpUElY SE 22Ul A pUE

S{uBIG S)E1S PUR [RJopa) SiqE|iEAE

9L0Z Jeuaung satuale Jaqueu ‘sued) pue siuelb aEs pue 10 2sn aziwgdo pue sayddns
Ul wbaq 0y pateadye alg SUOISSIOSP M PAABURIOCT leJopay [0 esn szumdo 0y Jejem (Buoifes Joad }Bnoip, of
¢ atelUd il T @SBUd o 9 ajnpeyss a4q pue isi| B sjoafosd Joosd Wineug. jo  ejepdaidde auoum spsfoud pejdes GIUBRIS pue
U pessrosip aq jim soaloid wbnap syl oN pulyed  9loZ Aep 897 sfg  peloud pajepdn deay . gnanunuol  LORERUSUIR|dU BjBIRIeadY 10 uopejuawaldwy eyesejenoy (1 Buiueld ‘Buesuibun  Apauend 9i/SLOZ AJ 961
uied ouug
o) ul Jeyes slow abieyoss)
Ki@jes o) SpoLIaW maul
pul 0} ued joelud yareese)
ey uopaelul Aiefs) & dojaaap gL0z
U] paneoal esem sEIodold puB penss! pue weibold yaueasa)y aune AQ u|sBE oUIYD UL I3jBM
saoinas ubisep difiojpeboiply 1oaloiy anpayag Butobucy UCROY JBucReEpUno  asow efueyoal ayes of spolell FARMOG PUR .
uonensuowag wonoalul Y 0} g4 ON uQ oLz e 897 oNAS sueqd aip dojanag pue gLog eumr ybnouy | QMW By gjejdwon #au puy o} Yaieesalpnpuo) g Bulueld *SuueawBuy  Apapend 9LISLOZ A S6E
“121BM papioel
0] PauLs o) sjuado@Eaap
aeu sbeinoous o) sapuabe
“uoneBysanu| Bl 1aqUIBW UM HIORA, JeiRm [:]8i74
UE pEls o} 1$iBa0eBospiy & any o) dJy pe|aial JO 5N Wapye s A¢ LISEE GUILED OIL 1BIBM
ue panss| pug ‘teusd pedxe ue BuLauod anpayas 910z eziwpdo o] JWOdMY  S.ow abieyoal Alelee o) spoulaw eJuels pue
- joefoud Uo|BJSUOUIBP J0Ild UOROBMUI MY ON o 90 Aey 887 OINAS sueid ey dojeasg  eunr Ag pejeidwicD Bq oL ewy uawedw) pue domneg #8U pUL 0) Youeesad anpuo) g Buiue)d “Bupeenbul  ApeyenD) gLISLOZ Ad #81
. "TB1BM pofioa]
g PeuuCD o} sjuswdoiessp
mal aBBinoous oy sspuelio
Jaem paphasl 1BqUIBL UM LA JSIEM 8L02
0} slaw0jsna PRBAUCD djay pue ajeanpa paAnal Jo asn JuebLls sunp Aq uiseg owy ol 1SiBM
“joes of siseq Buobuo ue uo sapuabe anpaysg aloz eziwpdo 0] JNOdMY  SJow sfiieunal fjajes a) spoylaw aaatg pue
Jequiewr ypm Buppom usaq sey fousy  oN uo - 8L6Z AeN 857 BINAS suepd eug dojeasg  sunr Aq pajajdwon aq o) e} jusweldw) pue dofasg MaU pUy 0} yueesad pnpuoy) @ Buugld 'Buuaeuibuy  Apellend gLISLOZ Ad ¥
AJlIcElla) 6]EA (ELIOYGA) 91.0Z Sunr Aq uoiBay
910¢ sunr w ueadope |INpaYIs <M1 @ Aq paulsp poddns o) swelboud  edlAes SR Ul SoYs pue| abireyes agalg pue
Jo} pseog o3 Buiob pue pajeIdwed dH oN ug  g9Loe Aep 99" olMAG  §& A[NPaLYDB Bl 398N SNONURLIOD pue sjoaloud mau JEnEAT yseq oU) oeayoud pue Amuep] ¢ Buuueld ‘BunesuBuy  Apauend gLISLOZ A4 e61
"9L0Z AP Ag pajajdwon
8q 0} pajosdxe & UB|d ‘sefunyodda
Buipuny Yaos AjsAlDE pue eZ|W[xew sefiunpodda jueuBBumpun 91.0Z sunr Aq uolBes
0} ued jueuB ojiojens ou eLedeaud e|npeLaIg dyl e Aq pauyap S0z sziuxew o spafaid  @djAles oLy u| seys pue) aBieyoa ooUspg pue
9} SAREMW BupiE s usLipedap sUL O ug  sLog ey 997 QNAS 9% @npayos eLpjeely  eunp Aq pejsidwon eq oL enand AEybaelg 159 Bu} omoud pue fguap| @ Buuueid 'Supesuibul [BNUUY 91/CLO0T A< Z8l
[STET e
BuiLeld s} UL patipuapl
SE SWelbold Je)eMBISEA  SAPUBPUNDAl PUB SISBM SjBUILIIS
‘9107 jel paloadxa uopdopy ‘saAlEul pue Jejem [euciBar aw Jo pue swasAs pue sessacasd
Buuued s fously e Joj Hoday uonewswaldul s woddns: $SBUISNG JUBLIND BUIWEALS
Joedw| [euswIaEALT JnEWwWeGold anpsyag L2102 o} ABsteas Bunjuwad o} sejdiound juawaBeusw aMens pue
yelp auy) Bupedard JuBynsuoD  ON O 9L Aepy a5 sig aunP Aq pajatdwoy aq oL Aiojeinfias g dojeaaq uea Adde oy anupuo) 9 Bupiued 'Gupasuibuy  Apeuen gL/SLOT Ad L6l
suiseq sbueysal Jo SSAIDE
WEO ay; jo Bupuised Joj - SI[UEPUNDLI PUE SISBM SjEUILINR
£Bejegs uue)-Buo| dojeaep pUE sLU8)EAE pue saesasald
pue seoipEs Jueuns £86UISN] JUBLIND BUNWBANS
'9L0Z/BZ/E Yo weeuIduz Jo sdio)) Auly ajnpatjos noz 8Uj|Wesns o) s9|dpuud 0} se(djoupd wewsbeuew asuepns puk
5N au} 0 uogedndde yured pajjwgng oN ug Gz BN 88 BINAS ounr Aq pelewoen eg ol usWaBeUBW NYTT Addy uee Alde o) anuguod D Buueld ‘BuuseuBul  Aueyeny 9LSLOZ AL 06)
"Z10Z Bundg oy BeEep usaq R "spasl
SEY 3[NPaLs LAWPUSLEE IDRIUCD B 10 pue saonoeld Juauna
JopulBlsal AUt 'gLOE AUNf & ucdeldwod 189W 01 91Bpd( PEAUSD 910¢ fenuer Aq EZ0Z
painpayas paisdixue um ‘Auoyd abriamas puoiey i eudxe g} 3as jsRRuUo) MINES
151y SUL St IUSLPUIWE, 231EM PA[IASBL ajnpausg glog AlBNUEr 8l jo Loisiaal Jo) aleniug| ebelamag [euoiBay ayy mauel aDUBPG pUR
Y} Yo SUCISSROSIP 138U0Y) [eUOIBaY aN puMag  OLOE ey 887 8INAS £qpajsidwon sq ol auY] UO SMSUSSU0D dojeAs] U asiAai 0} SUOISSIOSIP &lefiu] v Buuurld ‘Bupsawfiug  Apepenid QL/GLOEZ Ad 681
eSLE ABLj} 88 SepUNUCade
J5U0 U0 YI0M JIWA PI||90UBS
ges peloud Jnsal B 88 PUB ‘PIBMIO) BADW
) yefoud el ues jou pip salled WMED 9L0Z eunr Aq uoifie.
"WAED o JiByeq uo yn3) Aq pansind npayRs di-eu) Kg peulep d¥| OU} UM UeIBIEUND  §DJAIGS SLT U] 88)i8 puE afilsyde) 80uang pue
AleAloe sem Auadaud zopa e 8yl ON uQ  BLgz L] 97 BNAG SR BINPRLDS BU) 160N BnonupLc? eMpeLds sl juswiajdul| 1seq oy} wajud pus Apuap] @ Buusld ‘BupsewBuy  Apepend 9LGIOZTAL 6B
sajoN dgldwo) . shBls  JeeA yuoly o] peublesy 1A aury sl |e05) JuauBde] uBj() }OM 180D uotsitg - pannbay g al
SloN BjoN sngd Guprodey Ad oD

g Hax:



0Z jo g} ebed

andes “ainded 1ejem
Jejem unois poddns wdals ejoward of seAReqIut
*£LIGLAS U IIBUIN0R U} Jeyuny o) sapjjod pue pue “sweiboid ‘'seoueupio 6104 Buppred mou
A Fuallnsop Buuwed wewdowasq Hnpayss ‘sugd ‘swreiboid jo dojeaap o sapuebe U Juswased sesuued Jo asn aoUsps puY
Joeduw| M0'| Jo} eLigno ue pedotoreg w  BL0E L] 96 BmAg Wawdotersp BulpBug BuoBug gLoZ sunr Jequia s jiopy  Bulinbas sacLBURIo Jof eenoapy 0 Bujuueld BuussuBuy  ApsuEnD SLISIOZAD €8T
8102 ‘ARH Uf USHdOpE MOMO
Jo) pORILIGNS oq JiM pue pejepdn kA amdes ‘eumdes Jaem
ueld syl “pedope 8q jou pines whichb Je]EM Ulicys Yoddns uueys sjoweud of seansHi|
40 ok B 0} 8np Mg "YUEWN U AMOMO o eepoyod pue pue 'sweibold ‘saaueuipo 830] Bubjed meu
YdARYS 01 pauGne pue passdald o{npeyos *suspd ‘sweseud jo dojeasp <) sewoucde uj weweaed sjgeeuusd jo esh aoleps pue
FEM UB|d STUNC2SY JAEAN, LUOIG Y ud 9Lz ey sa7 slnfhs  weawdoieasp BucBury Buraliup gLoz aunr Jequew ypsoposs  Bulinbal sedueupie IoE SIBX0ADY Buus|d '‘Bupesuifuy  Apepenty 9LSLGZ A4 €62
UBld
Wwewabeueyy IBIEAA UEQ 3L}
‘9L0Z "GL sun(* Joi pajnpaLyos s| WA pue 'ue|d ssounoseY pareIbau)
uogdopy pieag ‘LY 1 pajajdwen sem enpaus puB 3w Jo Uclidone M PUE "IN eU} 'Ue|L SSOUIENE ADUBIILT ajuapg pue
eI Leld wewabeuep Jejep, uealn ug  910E iy oa aNAG pue uopafduio] SL0C ACN INA ay} 4o elepdn S dwog Jajean el jo Siepdn gjeqduoy @ Buluueld ‘Suusawbuz  AuspenD 9LSIOT A 162
ueid
uswebeLeyy JatBa, UBLIN 841
9LOZ ‘G1 euny Jo} dwmn puE 'UB|d £82NVGEY PejeJbe|
pejtpeyas 8) uogdope ueld "91.0Z Yoy onpelyag pug JNAA 40 Uopdope dIAAD PUR 3NM o)) 'UEld 88aURng Aueiy USRS pue
U] peys{dwo B LBl sseuIsng 31 g 8L Iy 287 #AS PuB uogedwod SLOZ AON :HNM oLy Jo ajEpdn elejdwon 1638/ U] Jo epepdn esidwon @ Suluueld “Bupesufuy  AuepenD 9LGL0Z Ad 182
uBld
Jsweleueyy Jojaps UBQIN O
"gLoz sunp diNAN PuB “UB|d B321N0S3Y PeRIDSIL;
w1 uapdope o} fuoy AU 0} poiuesesd 2npayes pUE JfAA Jo uoRdope dINANTT PUB ‘AR L ‘UB|d ssaumng Kousiowd - BANG U
aq (i JINAN PUB dANIM UL uo 8Lz few a5 aithg pue uage|dwo] SLOZ AON :INM a1 jo ejepdn apadwan Jo1ep oL 0 aEpdn epeydwo) ¢ Buuerg ‘Bunsembuy  ApSpsnty GLSIOZ A4 182
"$pooll BUNLENd U3} spaau
"papaall se sejepdn Buoj uo pueog YN pue  Buisued uuap Suo| vo pieod N3
Jupent o yBno sensst a|npayas I sagWwWa’) [euolfay auyl auy} pue saajjwwio?) [eucibey BIUDPS pue
Buuued Uo papinoud uasq eaey pajepdr) up  9Lo0T AEN 227 BNAS fAuow aplaold SnonuRUOD  O) sejepdn JenGal epiaald alp o} sapepdn fewp spiold O Buluueld ‘Bupssubul Ao 9L/SLOZ A4 082
SBWN0P suaungop
Bunueid pue Bujuued pue ‘sajojed BUDBou
sapijod ‘suoge|nbes ‘sue)ieinbey Buidoesep ) U] WewdoBasp Jjlounse
aU) L peys(igeise ueym speduy sseuEng  sjawosd puB suonedo|es Ansnpul
‘Juauqiedep ey sop saageuul Buuued anpayag - S8 sgfnpeyas BU} SZIUBCOE) PUE JOpISUSD pUE 2SAUISNY }200q OF SBAEIHUL aaps pue
oL §0 Yoea ul pasapisuod &) Buiol up uo  9L0e Aew a8 alNAS alg ueuepy SNanuguo?) ‘SBAEINL) [ED0) SjOLI0L pue spefoid Buoifies ool O Bujuued 'BupssuiBuz  KuelennD 9L/SLOZ Ad 642
UB)d seainosay patelball|
“(leiuoKl)  eu) pue ‘ueld Juswabeuely Jolem
‘a0z dIDAL 8L} Djul SpiaLNIOp UBGUN 8L SE YoNs 'sjuBLLNop
Bupaay anpayss yale £q dIDAL Bunue)d snouea eLf ul Buued jeoueuy sk Buo) oG pue
pJEOR 910T AR ¥ perdape sem dIQAL U 9Lz Kew 267 BINAS Jeluusg ey dopy gsrzy  pouguep siolod eybalu 9w w peuuspl spajold ejeibel] v Buuuerd ‘Buuessbuy  AuopenD SIHGLOZ Ad LIZ
“sawusbe SIURSaAUl
-sAjEUR Jomes DNdes o) Jequiew pug leuo|Beal pue Asuaby poddns o
Buipuny pealeoes Kousby 's[sAjeus Jemos sjusunedep foushy saaines Buipun) JaLpe pue sjueiB
apdes pue 'Sumued JyBnosp 'fouspwae KNPLLoS 0} SJUSWBIUNgULIB “anussad Alisieap eziwydo pue sexe) fuedasd souBLs pue
Ren Jeqem By Jo) poljdde Auaby Uy 8L0Z ey 807 MRS sallunpoddl) RUEID BuoBupy o) SpUBME JUBSE AU ening 0 JJIB0a) PBNURLOD Jo) eEnaApy v Buuueg ‘BusosuBuy  AUIUOI BL/SLDZ Ad ZiZ
~spoloid eatle
Ja) suonedydde
uEo| 445 pue swesBard veg|
gpelald Ay ua Buowad est Buuoyuow pue 44§ Jo el 43 papury
PuE CJAMAIN 'ASOT YU paieloge|joo Bugiiwgns ‘Bupredald fjeqied 5q ued 1eH) stoalord gL0Z Arenuer A £Z02
os|8 Aouaby "Buipuny | doid Jo gOHMS uo sepusfiz uo siapes| [euoiiial eup pue | endxa a] Jas PEAUOD 30A9G
alj} ¢ peRiGns auam 12\ so2loid mH e|npeyog Jedquiaiw pue ya[ 'sydr ‘saouabe Jaquep sBelamesg [euoifisy A mausl S0URIDS pue
U opEIIC LM Buppom ussq sey Aauaby ug  QI0Z Ae 807 BIWAS U Bupetoge| oD Bupbug SU) DM SEIKEII0D  PUIB 9SIADI 0} SUISSROSIP sjegn) v Buluueld *Bupsawbu  Auwow SLSIOT A LT
Buijeid Briop puB FAJUBRE “gapuabe SUBULSoAL]
85N Joyem By 1o} sapjunpoddo el Jequialu pue Jeob |epuBUY |euciBos pue Aoualy yoddng o)
pensind Ajeapoe sey fousby eyl 'gLaZ syualipedep foueliy puB uofsewl kously el seounos bjpuny Jetgo pUe siURIG
Kinp Aq peyerdiwico q oy poyedxe ueid sihpeyag € SUBWBIUNAUUE Ly uBtre jey) sequnpoddo azjwndo pus sexe; Auedeud - LS puB
1B 1Bajeas e Bugom 81 jusWUBdEQ uQ  9K0Z Aoy s oAs  selunpoddg siuelS) Bucbue  uesd [epueiod pUBWIWIOIGY 0 1dIE0R) PANUUOD JO} B1ED0ARY ¥ Bujuue|d ‘Bupesuifuz  ALIUOIN OL/GLOZ AL 0.7
seloN  @jaidwo) sniglg  Jeap ool of peufilssy | auyy eunl’ [zos Weiniedag U1 0M,  [E0S) uosmg  pallhbey =g Al
N 810N 'sng Bupodey Ad [BOD

g 1qIyx3



0z Jo &1 ebied

dvIs
“aAgERIL SO[UERio pue "asheyeIBA, ‘"YALDY
“iepem Bupjulsh Jof suoneinfal fouabiawa yBnang esue sanssi SIS
“apuo (Eauab axy Buipnioul Jspent SE SISHSISIUSILLIOD PuUE s1aya| aojApe suonenfeal pue sepu o sebusiyd
P S BuLnp pagalduse siam saAgeliuL [Inpeyas pwqns pue yBnouy) sssoad angelibe) pesodaud pue spuan Buifiewa aoeng pUB
[eJanes pue ‘Buobuo uaaq sl iYL uog sloz A2l 287 BINAS eedoed Aeanoy ShonuQuUoD gy} w ayedened AaAnay 10} SJECOAPE 6 SUONe pea 4 Buluueld "Bupaauikiy  ApsuenD 91/S5L0Z A4 262
“UoNEBRIL LM 1SISSE pUe
“wopebinw pue uogebjiseaul sluE(dwo suonebysanu igidwos
Buunp Jeyy Ewepd ‘suopBled( 1sisse sjnpeyos papasy . 10D0 LM SIBLY [BWIRRE JoqyBieu poob B Buieq ajoweld [oUdRG pUe
0} pepeaU 98 TuLKYUOLL JOPO ULICKed uQ  BLoZ Ao 297 SIS <& Joddns spAdld . STONURLKD pue suoEsadQ jsEsy 0} UBjd uonesjunwwe e doeAsg o Bunuerd 'Supesuibug  Apepent) 9L/5LOZ Ad 962
"BUlIojUCL eouRuMRad
Jopao 4o SesTeusny
‘san e e|npayos pauuoped Bupojiuow . Buuoquieu oj ueld JoquBiau poad e Butsq apowoud asusns pue
IIe je Aawns Jopa Auopenb wiolad ug  9log ey 837 eAs papaeLl SEfNpouad SnonugLo] uanedunwod B dojeasg o ueld uogeolunwwioo e dojgAsg Buuued ‘Bupsambuy  Apepenyy SL/SIOZ Ad S6E
Spioder Janos BULUED JojEmagsem [euopal
uoiBai syl BuIp|Ing ajenooe WEUMEL OJut UB|d JuewabeuBlN 19SSy B
‘spadal L[ SUORSAIUCO B JO puE melney oy saplslfis LM Ukweull paroaloud pue enioe
Ayapae BuIMING AIRINIOE WIRUIEW pU |AnpAS rMe)s au uo sejepdn Bupoeucs jeucibal 1oy EIEp (Hva) wodsy Aoy B0UBIS pUE
AMBIABI O] SO LM oM O) anuuop ug  9loz few a3 aIfg Ajuows apinoid ypm om0 Snuglo)  Buppng eu ajeiBaut puesayuoy 3 Buuuerd ‘Bunesutua  Auo SLSLOZ Ad 16T
"SaANE Rl Djem ngﬁ
Juswebeuew 0} JoeULTY 0] sjuaLIdaeASp
puswep poddne #au edemncous
puUE SIS 0} sapuele Jaqusll
8Jasn MBU Paulod o} LI JHOAR “IEBM PERXDS)
sB1g] uo Jejlem papioal Joy uawsbeUew papaau s& SISWoISnD 10 850 JuARIe eznundo 0} eL0Z
pUeWSp PAELIRIN0s 10) paau Al _._m-._nr-._« pue sopuaiie ueld wswabeusp puewsaq aunp Ag UIsEg oulyD) OQILIBIEM
sSNosIp o) gLOT Uy Ul pley sEsm Bunaow pINPaYIs JEHLUBW s seed Joleps parokony  suow ebleuos) Aajes o spoylew aoUDS pue
Jswabeusw puewep Aouale Jequaw uQ  oLoZ Rew s elnhs  anbio@ip eNOMIRUOD sNONURUO) A Jrawsydw pue dojeasq . MU DUl O UBegRIPNpUD)  d  Bulugld "Buusdubug [BNwy 9L/5L0Z Ad 682
“Buoend ecinose: IajeEMm
wuay Buoy Joy seiuelia Jaquuaul Ydmes Aieia) Jaem Ayiqeijes tarem euoitial 9102 eunr Aq uoiBal
3410 JNa} PUE YAMY'S UM dNIDUVS ainpayos Jol segunioddo mau poddns o) sweybasd  23pues au u| seyis pue| abeydel 30UIKG PUB
up Bupyom Aoagoe uaaq say fouaby 3yl up  9L0T e ge ARG Slen|eAa pu Ayjusp| sngnuguoyy  pui Sjoalord meu glenfeas 1seq sy pejoud pue fguep) g Buwueld Buz Apepend 9L/SLOE Ad 98T
|00 siBLdauddy aU AQ pereles jou Aqers Jajem Kuliqeqss Joiem jeuocibe 910z eunr* &q uojSa)
s nq ‘s1oskud NdWY W uoIsniou| Joy anpeuos J6j saniunpoddo mau voddns oy swediald  @opuss au) U| coyw puey slliByoe) e3UePg puE
13| AQ pajEn|BAe sem sy Zajoaq 1583 o 9loT Aoy 837 BMAS pue Ajguap| snonuguon)  puB sjosfold Meu erEnieA] 1804 oy wejoed pue AJpuep] @ Buueld ‘Bupesuibul  AUGUBND GLSHIZ A 882
g Pejoud
|enuejod Budojaaep
“oad aieudosddy ey Aq pajoalas jou ul sepuably [eucibay saqunyodda ueibBuipung BLOZ 3ulr Aq uoibay
sem g ‘spoafad NdNY Ul uosneus Jo elnpayosg JaUlo0 pUB YdMY'S ezIWXEW o SPBfud  A0IAISS BU} LI Sas pus| efileyoal BIUSPS pue
Va1 iq SBM o)ls Zoja(] 1983 uo_ el0z AeW 23 BINAS i sedpgied [EnuUY snsind Aeoibeleng 159q oy} pajoud pue Afiguap) @ Bujuueld ‘Bupseufiuy  Apsuenly SLSIOZA /92
"S|haledd SAMBUIIGHE SE yons Sanss] “Ep[
Jalyio pue ‘uBjsap Asuiwijaud “J9Bpng ndiny ueld Joise abmyoay 6102 sunr Aq sJee)
10 smEys Juasaxd o WaRgD 1e Bunesw sjnpayos alf} Aq pauyap se ay} jo einpayos Gumwued g ul efieyoa) s91em papioal @R0s pue
wwoddl 18 Yow jaw yets Asueby uQ  gLaZ Re ea]awAg  £B|NPALRS SR 183 ozoz sunr  pus Buitued ay) wewedw 10188y 808 0D0'0Z MDY A Buwueld ‘Buvasuibul  jenuuy 9L/SLOZ Ad 88T
Tl
ue|d seaunosey payeibau|
a4 Jo uole|dwo yinon)
uolfed ey} Joy se|iddns uojfied 6Ly
910z aun Ui uolidope e|npeyos a10z Aenuegp 16yem [m e Joj seyddne Jejem [BUswMddns . eoUsg pue
40j preog o} Butob pue palaiduso dul ugQy 902 Aen a3 8lnlAg Aq gyl! 2w 1dopy gLoz Lenuer S]EN|EAS puB Aauep| ajeneas pue fusp] @ Buuued ‘Bupeaubul  ApusuenT) GLISEOZ Ad 562
S ADoreng Weibolg
J31BpA PEoRIaY By
0 saeixin peplUswWwooe]
ay} Jo uofaidwes Aq
ScARY 3L Yum BnpaLos anpayas Joyem pepfoal pue qeed 9102 AInT Ag 1318m petokoal pus asuapg pue len
up papawe|dun Buisg arm spalosd ug  9loz feW 85°| AT SdArY Byl Iapy BueBuy 910Z eunr 0 esn 8,¥N3) eAwdo ejqeied yo asnsynTi aauwndo @ Buwueg ‘Sugseuibuz  uuy-iues glL/SLOZ AJ AT
amdes “aumdes Je|em
Jeem unnys poddns Lol eyowald o) seApem| .
‘uopdope o sepijod pue pue 'swesbad 'secuBUIpIC £33 Bupyed meu
10} OO VAMVS 0f pepilidne pue . Bjpayss ‘sued ‘suiboud jo dojeaap o} sepualbe | ueiwsAsd ejqesuled jo asn . SIUSRS puUE
Lig|d sEaINosey SIBAA UGS B palbdely ug  BLOE Ao 887 8rlAs  Wewdopeasp BujoBuQ BuoBug g0g sunp IBOWSW YUM I0A,  Bulinbel seoUBUNO o, eE0ARY (0 Buluueld ‘SuyeaulBuz  Apspents BQL/SLOT Ad EEC
soloN  eradwio) SmES  Jesp juow o) paufissy (=] BUr auL (g0 wawyedeq UE|d WOM [BOD uoising  paunbay yes al
8i0N 0N 'ang Gugloday Ad 1809

4 uqipxg



0Z 1o 02 sBad

Ay o O}l pareiBsiy)
84 0] D|QEIEAR MOU SI 01ERdN JIDAL

eu wou 181 yafoud ey L "91L0Z aunr 8npaussg dINY Sinastp ugid yuswabeusy
£q e1eidwion o B WY L1/9) Ad dulL Qg 910E udy alleon uer pug ejedwos 4102 fenigad WY 3 siepdn 1955y 24} elepdn pue malnay suopeiadQ  [BhULY QWSLOZ Ad OLE

“Auoud uo peseq sanseaill | ZgO0g eunr Aq asn Jsjem papioal

“uonebgsanut juatweldw) pue Agienb 10 Adv 000705 Buiyee jo (eab

Japun i g9 §-dd 1e sejeb jsuens jo gdy Jayem petkoal aacudw) sucibal alg 1aaw o) sweboid

Ruqiseay 31 |, "padojeasp aq 0) SanURIcS ajnpayag pue [-dH 18 sueaios 0} se.nsEsll guep!  [euciBar [2ao| jo UoRBILSWaIdW)
Bujuesio Joj aunpacoud uLey-tiue| v uQ 8oz Iudy eleON Jar  Jejem sfo [[E)BU] BujoBug 0} SUORBNEAS ULOMAd  SuR LIO S3(aUIBE SO0 LM IO suofiried  ADSMEND 9L/SLOE AS 902
§O0[AIDS (eS8

o T
(BusIiBa JaLna Joj uohebgiu
10} ABajeys uuey-Bugl e
"SBINABIE RO dojanap pue (JOHSW-HYS) aLoz
HAAED pue sgoaloud wejd tejsew abieyosy 4102 ueld UOREAIBSUOD Anp Aq speeloid uoponnsues Joj
Paios|as papniul YaIum 'dIHSW 8|npayas aunr AqQ OHSH-AVS BHgEH Seteds BN Jany uE|oj uoHEGIN aAISUBURKMOD B0UARS PUB

sy} 0} siI=)ep Joslasd sy pannugns Aouaby upQ 9oz AW 88 BlAAS - audopy L10g aunr elly gjues B siadwoD pesnoqy fjlBuolfiey @ dojanad 4 Buwuerd ‘BuusewBuy  |enuuy 9liSL0Z Ad B6Z

gjqiascd uaum

syied pue ‘Juswdinbe ‘sjeueiew

snicing o asnal pue Juswainsold

usas8 Buzinn ‘sainsesiu efeusy

Jequisides gl0z B4 jo uogeassesd pus 'Qiqeulessns

w1 Lolidope saUBLIEKD WdMY'S BUlmolo) srpeyasg H2IBly AQ GOUBIPIO aslicdsay weweaal 'diyspIEMES [BUBWLOIAUS eIUBRS pur
pelejdwion aq Im sousiipio 1831 puned  9L0Z few oo elnfg 7931 e dapy QLOZYNB  PuB a5URLIDIO 1931 Sl8pdn  Sowaid sweibosd AoueBy ereul o fujuueld ‘Buussuibul  AuepenD 9USIOZ AJ 862
sejuN  aie|dwod SNEIS  JeBA Yoy oL peublssy [EX aury awly, |eon juswpedaq) UEld oM uaistng  pasnbay ¥EIS QU

20N 0N Bupoday Ad B9

2 HqILX3



. ul ‘ no
00058 | ¢y0i8ues) WO IEIOL 000'SE$ | giopsues WO [IOL
. “Buny ‘0z$ SI0ARG i SO0IAIDG JUOD Jo! 0L
sogEofide sod WO [BULELD BIOUBEIY 31 o SISG0 9L JORGS 0} J0ISUELL 000'0Z RINOD SO0 080125 000'02% Bg Uos oo | ogolzs | ouezie | 008

2 -Sa0I0AUl UDBH 104 Aud 0] 9qE|EAR SPUN) YW O} POpasU JjsuBILl  000'0LS |eisugg saddng | QLLZLS 00001 | seowuss oD IRUIO | 080LZS | 9LIEE | 00Z0L
e -sa0108U] yoeH Jol Aed o} Sjqe|iEAR SpuUn) Sxew O} papsau Jgjsuell]|  000'GE [erouan) salddng 0LLELS 000'5% Buiuies] “dw3 0zLils | 9l/lere |00Z0L

uj Jojsuel e n Ry
IO uopdusoseqg rwogh AoBeyen Jajsue] E_m_._n._n._u. e AoBaen Jaysuel] ereq pung

WNRO NE2O

Jaysuel] 1ebpng

9102/510¢ Ad SIajsuely uorstugaejuewmedsg-sau)
KouebBy samimn asdw3 pueju|

1-2 Hglyx3




BYIUCIEA EUSLID “UEISPUUD 8of 199

o00g’agls  OO0Z'ELES  040°00SS

TWLOL ONVHO ADNIONLINOD WD

008'vZ¢  00Z'G/$  000°DOLS AaueBupuoy W9 pund 99

008've$ 005'E$ usaIS "M 5109181 pundng Juswabeuepy spiooay ) 8y mau Joj Jepndwon e eseyound ol sgysuey Jabpng aL/Lefe
00g'ges 00z'z8 auols g §L09LSI  pund D9 waupedap Bupasulbuz u) asy maeu Joj dojde| e aseyaind o) seysueq jeBpng  91L0Z/EZ/E
005'82$ 005'L$ lexeq M G10018  pund 99 jusuqedap S4v0 Joj iempirey Jeindwos eseyaind oy sajsuen 1aBpng  91L.02/VEIE
000'0E% 000'0r$ Jesseg Y 086025-00000L-001€14-0020L  PUNd 99 AOMED 10 uoieposuod pesodosd Joj jueynsuoa any o} Jysuen jebpng  91L0Z/LLIL
000'0£% 000'0€% HRUPoO, Y 080125-000001-00)Z11-0020L  Punj 59 1deq ywbpy Aoueby um digy Asodwsa) Bupn 104 sa3) Jon00 O} JBjsuRR 156PNG  ©L0Z/9M2
000'C0L% 000'001% 0L06LS-00000L-003Z 110020}  PUNd D9 wbpng paldopy gL/SLOZ A SLOE/LIL
L000'ZoLE  000'BEZS  000'00FE foueBupuo) WO pund OY

000294  000'0SE oueze-ushobeyd 0LZ0ZS-000005-00121 100601  PUNd OY puny [epde) eucifay ul uoioeloid [eBa) |euaual Janco o) ;BpsuegEBpNg  GL0Z/EE
ooo'zies  000'29% oseze-usiobeys 0LZ0ZS-0000€4-001211-0090L  pund 0oy puny Jajepq pejoAzey u) uojosoud 6 jeraust Janoo of lejsuenjebpng  9LOZ/SIE
000'642¢  000'9LE olezey-uskobeys 't 0LZ02S-00001 L-00b211-00L0L  PUNY OY puny S90Sy JeleA) U uciiosloud [eBa) [erauab 1aa00 o) Jojsueg jebpng  9L0z/EE
ooo'seed  000°GOLS omezeTuaiobeyy T 0£2025-0000LL-00LZLL-00£0L  Pund Od puny seunassy Jeie Ul uopoeloud uogeBy (e6e) 12A00 o) Jajsuen 1R6png  9LOZEIE
000'00r$ 000 00FS 0L06LS-000105-00121 L-00801  Pund Oy 1o8png pejdopy 91/GL0Z AJ__ SLOZ/LIL
80UBjEg  RIBJSUBRI] jeBpng l0isenbey ‘oN 10e[cidpunoasy uopdposeq ajeq
AousBupuoy
)

- Hayxg

{01L061.5-000001L-00LZ ) 1-00Z01) AHARDY JUNo2oy A3abBuguoed WO 91/SL0Z Ad
Koueby sein auduwz pueu)



BEC) TIveees S00'GEVTES SWEIITEE |
PapuaNY paxlopy papUBtY peidopy
TR PO [l [WI0L Talpng wefoud (Mol papiny adpng Pajold Mol (BaD
WORLSE TS SORZETTE s__mmm 0L {84 jwyyde3 jauogiey jmaxing
Fmas AAeID anuBAY
ppafesd s1eudodde o &3 T20STNG 130le:d {ozozrral 000’002 000’0075 [ 0000028 00'00ES (13 05 0¢ objpleliag ueg TLCOTNI - N - ST s
0 PIE[RJ SSUSD JO UORRIYISSE|IA Ky MO|I 0} DZOZTNT WK Sysuel| Ty
TL09TNI €05'2LTS [oac'onzs) EOS'LLNG £05'LIZ8 (0o0'00zs) EDS'2LbS o EOS'LLVS pesuysaoupn  D20ZTAA
H
(2e0STNE) 255065 000075 255048 Q05'WT'TS 000'0TS: 005°980°T$ [ 005'980°TS oN Iy3d suswascsdi] - gsOETNG
TO'ISOETNT 1a{oudqng ss530y Jooy wooy I IVAH 3pIp-Ansachy on =5 - St/zT/t  midey OG0T
rdHl 910 0 9304 UCRDNIEUCD BYL S0} ISOSTNI ©F ZECSTNT Wy Jagsue) | 3
9S0ETNI 052'6855 lacg'ozs) O5T'S00°TS C00TITTS loooozs) 00000T'TS [ 000'p0Z'TS | ON B¥ad SuauRwaMinl  ZEOSTNE
IYAH 3pIM-ANRTy
DOS IR SE e TOVSTOLTE T SITLTS “Jou) suopLIndp (o ImCWANS
P agn iq (sT09LS1} 005°LET'YS 005265 0XI'00Z¥S SOLOVOTS 005°L65 S¥5'60E 0TS [\ 9¥S'506°0TS T STOETNI
4[4 HSE) AL Pk oafoad Wilsdg YQY2§ 341 Aq pagiasy Srersn oN s =5 arfwfe  |eudey
24 (L4 2peddn sy T-dd 2y asnesaq SLOETNT © S109ESI woy sysuesy|  STOSTNI og {005°268) DOS'£6S 005798 1005°£65) 000'05TS 03 000'05TS +1d S50 Td 6L09TS!
o I - - — — ‘ Ve
0} SNURUG3 €3 415 MOYE PUR JOSRILG) 314 LAY LIS AURLP PRpPS {gTTaTNa) o0o0TZ'TS OKIDOLS 0000TT'TS 963's90'95 000'0otS 9BB'S9E'SS CoC'OTLS 268'359°5% v £2080M3
3y SSRIPPE || SpUy q ay) awp 1) LIy TR =SIEy oN sag s ST/EE/T  [ewde)  OORDT
335foid 213 ayapduioa pum uopaNssUE) JuNNp AUILAKAdW [BMnpRW|  EZDIONI 000'08ES {ooo‘oots) 000'08r5 000'06K$ {oo0°ooTS) DOO'DESS {ooo‘gres) 000008% Supaauusaruy STIBINZ
LB3SIUCILN Jo ARADOLID B SYIPPR EZORONT o STTITNT Wiouy Jaysuwi | | 1818 0D §-dd
7Tt T TWIE TSI T} [ e [ET) U [ioagns
TUMUITUU R SPIOIEY U] Bjy Al g Jop Handiuoa|  (Aousluguos , . . . . WKy - d
B30 aselind a4 puny o) ST0ATS] 02 ABBUCD WS S sy saysuel | wo) 009'SHTS 005°T$ O0T'¥TS 009'SYTS 005°T5 TS 01928 000'9TTS oREIsLIM SI0ATS| oN =h =4 orfie/e  jeuded
Jusuniedsp| . 5
Suyaauiduz ath U| UL 10juSS ULSY PSYWI] PaulY Apmau e soj dogde| f Eu_uEB 0T PHTS 002'7$ 005°TPTS oOT IS ooe'Ts Q0B THIS 006'EES 000'sTLS H_HH“-_“H STO9ESI oN sap =4 otfegfe  |ayde
€ J0 85212und B4 pury 03 STQSLS] 03 Ausdujlucy WO B4 wwox sysuell
Jusuniedep]
] eyday
530|435 SANYDAS 17 SIIRDUOT YL U 3UY maEU aus Jop arempaey sndwoo] E:ﬂ.“_UES Q0B THTS [T oovorts 008'TPTS 005'T$ o' orTS oov'zES 000'STES «.sﬂ__.zhwte " £709T5 N S2h s ot/ez/e  [endes
40 esay2ind aly puny oy STODESE 03 Austupuos WD HE WK Rysue|
. . Wawatsuew
efoid juswsdiureiy spuosay/pewroon|  {12097SN 0000884 000'0BZS o00'0sTs 000'0805 0000825 CO0'00KS [ DOO0'00FS spumay /wewmog  E00TS!
313 03 pajetes uopsod JIPE © PUR 1048 [RUI3LY PUNY PUR BMMPIEY JO oN sap =5 st/ze/e  iendey
p yi T
SN "SR0 IS TUISUT 10} MOI OF EOCSTSI 4 TEOILS WO UL e 000025 fooo'oses) 0000085 vo0'0z§ T 0% ooc'ones winpr gy TS
S009TSE . . , FUEIT=TT =
‘mo| /Enoatsi KovTS 000023 covares Dov'opTS 000028 oov'ozis ] 000'811$ woneon SL09TS!
uﬁ“nﬂ“uﬂﬂ ki n.“nw._-”mfo; J2LRO 88 |fa 56 S)d PR PuE SR J““ ST09LS5! 089'5kS {000°0TS} 083’555 0a'strs (ooorot$) 089's5$ o¢ OR9'SSS WIwe|dy YPYMs  Sooots) oN [T sap 9T/6fT 1amde)
PAF ¥ ot
TOWOSS8aeY
Fuipury [ausiyppe spisosd o3 STOSTST 03 GOOATS| PUE JOOSTSI WOY MySUe.L ] [— f— J— f— [ {oooors) oas'ges o8 - __-.._nh_u._«2 —
PRIy
{zoosTsI OOE'SS 00828 005°TE O08'5S 008'z8 00528 oas’z8 0% uoREisKiom, EZ0ITSI
"RIpLG A JUSLIND 3 vy papNPU| 30U SeM Jelg JaBeuely dg Ay 1oy " e aN [T E=TY oL/ST/T |evden
SsAfeuy s
Jayupd sasey mau e o asepand ayy puny o} EZO9TSI 0 ZODSTSI M0 JagsuRl ] | ezasts) 956678 {oo8‘z$) P oos'asg loos‘zs) DOT'665 [00g'23) Do9'loTs mu._uo“x.a:!lﬂuﬂ_i 2005151
o9 5//§DH ©3 B8R LOWILIDS 5 IBggy PR (zoosTsl) 005'75 00S'2S [ 005'2$ 005'Z$ o0$ 0% o% J— EZ09L5I )
YL WY PALIYSURD Sew Jeiy JZqupd pauojos s Jo Juaeaiedat pue, [ — sap sap sa) atirzit [=,dey
asapind AW puny o 'EZ0STS] 90ledd Mou ajeass of ZOOSTS Woug Jagsueag]  £209TSI 961 TES (oos‘zs) 9ST'SES 0OT'665 [0 ra] 009 10T o% 009'T0TS [ — TOOSTS
ST MOPUAR
“URUa3 UoRINpaidas 3If Jo BoReeR) M| (ZT09TNG) 000°va§ 00'PES o 000'¥8% 000'¥0% of -] of pusjewAan@  TOOTTNR
pu § SUp|Ing SiauEnhpeRH 4l 2240 JUAAL NOIN/NOI MR 40 — ) sap % oT/zt/t  euded  OOZOT
Pue uflisap 3y3.40} '§OOATNT ‘1oajo.d mau 2183z 03 ZIOSTHE Wol apuell|  BS0STNI 000165 loco'wes) 00D'sLTS 000'T6% {oo0'wRs) 000'SLTS [ 000'SETS SUBUSIUEE QD ZTOSTNI
S AnIA
] foy e atunyy B i 5 ML) - i N AR e doug
. el g Ieiaig NG 1=bituy a W) [ g Moty 13wy 1adpng el e “squny ot e ot =
o n.-“”ns..a.._ TRRHUY Ay I E-“u_n”..q T Y SLASTCE ot gbloat AT S PO A || PI01 Maai) .:“MNNE 0] puracpy 2l = Toaloig _ = e ; Andg=y | svoaliey o ety
“ g pryo
[erany

9T/STOZ Ad SIMSURIL UDISING/|e3usLILedaq-1a3u) :s3a8png 199j0ad B304 1y saBueyd
a uqiyg Asualy sapyun sadwg pueju|



ﬂ-mﬂ.mw Bl - RBuS LD Wy

O0B'BZES Ppaltaiy g - 3umg g4y
(oaa'azt$) Jendey - aZueys ggi
QrELELS Atspu peiong WROPHE SudeD ol
[ tesvves TERSEE T = sOlZaeEg |
(o s RN oo . Popuy - prdory |
[ Jadpug as{oid WRO WUV i wipivi 139j0id (0L WO
OO0ORT TS ] — O0'00L TS {3} | mideg petroyiey |maiqns
uap e
“uojgiaa) IPRNNGD|  ($TOSTNI) ooo'os$ 000054 o5 000055 000°05S 05 3 o$ 5 uﬂ:._.!u g10e11d
[esoi8a4 ay3 jo ped m.- saay. damas Jo [noHED Soy ABO|opaL; - - TR ] sap sap s IT/ZE  fud WO
U AEN|eAs 03 ‘9TOOT I 139{01d Mmau 983 0} RTOSINT Woj Jajsuesy|  BIOSTTd 0000055 (oo0'0ss) obo'osss D00°D0S$ {pon'oss) 000'055% [oo0'0s$) 0000095 WeoAustiwg gy FRO9TMA
WagsAs Jamas AJuRde/|230] 343 03 Reur Mg sEen opdas|  (3T0STNI) 000055 0D0'05S [ 000'055 on'0s% o5 a3 [\ - “unm_h_!ﬁm-u_ STO9T1d
40 UOISIZAUD) 3L 30) LOMUALI[IW] 4o ueyd e dojansp og Ap g - L A 9L/TZ/E  [94d WHO  DOGOT
e 553UpPe 03 ‘GE09T 1d 195{01d Mau 818542 01 SEOITN WoupJagsuell | STOSTIA 000°0555 looo'ass) 000’0095 0DD05S4 (D00'055) 000°009% as 000'003% W30 susieury 3y STOOTNI
[ [Ei] 000SPL T} 0000025
= FUS WS AGIORU]
"UORISAUD) UME| JYMTT 3L 10} | FIUARS 1PR1023 .
UM RIS Seop a4, puny o3 juswy p _z..__ {ssniosay oy) 000'007$ BoG'a0zs of 900°007% 000'00zS [ ] of _._Hﬂusa 2009T80 | #eA 1L w | otliz R wWao
000'69ES 6TS'SETS _ 0009952 DOO'SIES poo'ooe'e$ o$ 00a'00Z'TS :auE_..m “ g 9005TYd oN s34 E=1Y oT/or/t [o1d WFO OOSOT
000'ISFE 00GosYS 0000095 {ma) swiindeel swasan [D3gng
“SIBUMoIIWoY " | . wesToly apasddpy
o0 SUsoysAs peseq-seEam 0} SEpEEdn Je{jonucs pup Siasns sdezspue| {gT0gTUM] 0DD'00ES 000'00E% [ 000'00E 000'00ES "% [} [ Plenue) equapsry  LO0PTIM - - - stz d g0
“BuluRg (RUCHEMED JBYC 03, WeBosd IWolsY puz]
a1} puedxa 01 "2 ZDGTHM 159[ard Mau 21212 of GTOSTHAA Woy sajsuey) | 2ZooTHM DOD'0STS (oco’ages) 000'05wS 000'0STS (o00’0oES) 000'DSYS fooo'osTS) 000'009% E:y_u__“uuu“_ seepg  SIOITEM
oers _ tooess F06°SEYS ¥ 3T 109] uch Py [R0iqns
"}I008 €} PoRnboJ JHUC| U 8| Jiyy AISjLRAL| &osqo Joddns . , , . . nae|dey/ijedey
o3 dasag/erogoeaq - Memuinnul ‘OZESTS 'WEO-01 B005Tvd woy ayeuny | OFETS IO | TOR'ERS looz's8) o0’z soe'sers foaz'ses) EoT 265§ o or'zess wsay Jolew BOOSTWd | ON %A R | St [Padwge oozor
e oD by Hrx m@m i s
Iaipe aolowg g wilgag selg e =2 T Fndprig 3aaivng Tty Parng " T ey e i
r—— premoreg awpra Ldpay Al mer: ) dt gEfEToR = Nl oy +33i0 chuad ypng oy ey
03 onow atagy ey jenvaey STET68 A HofSBRIL % Y | 0} SN P R padepy R I foua .pu.u..-w.ﬁ._ L B
C - ey e

9T/5T0Z Ad S194SURIL LOISING fleIuawHIeda-1910) :5128png 108[oid |E30L uj saduey)
auqiypq Aauady sanan asdw3 pueju)




Financial Overview of Agency’s Programs
FY 2015/16 Third Quarter ended March 31, 2016
Total Revenues, Expenses, and Fund Balance

Regional Wastewater Capital Improvement (RC) Fund

The fund balance indicated an increase of $6.7 million compared to the amended budget due to lower

than anticipated capital spending and debt service payments.

Exhibit E
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Regional Wastewater Operations and Maintenance (RO) Fund

The fund balance increase of $11.5 million compared to the amended budget due to the delayed execution

of O&M and capital replacement and rehabilitation projects.
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Recycled Water (WC) Fund

Exhibit E

The fund balance indicated a decrease of $3.8 million compared to the amended budget due to low grants
and loan receipts linked to the timing and level of capital spending,

Tatai Revenues Total Expenses Fund Balance
¥TD Actual to Amended: 36.7% YTD Actual to Amended: 50.5% YTD Actual to Amended: 63.6%
540 sS40 $37.9
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5 5§35 g 535 g 514
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IPA Cost Reimbursement * Other Revenues ® Debt Service * Transfers Dut
« Transfer in
Recharge Water (RW) Fund

The fund balance shows a slight increase of $0.8 million compared to the amended budget due to delays

in capital project execution.
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Non-Reclaimable Wastewater (NRW) Fund
The fund balance indicated a slight increase of $0.5 million compared to the amended budget due to

delay of capital expenses.
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Exhibit E

Administrative Services (GG) Fund

The fund balance indicated an increase of $1.9 million compared to the amended budget due to lower
than budgeted spending in professional fees & services and capital projects, and higher than anticipated
property tax receipts.

Total Revenues Total Expenses Fund Balance
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Water Resources Fund

The fund balance indicates an increase of $6.6 million compared to the amended budget due to higher
than anticipated property tax receipts, coupled with lower spending on special projects.
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Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (6/8/16)

Finance, Legal & Administration Committee (6/5/16)

From: P. Joseph Grindstaff Cbﬁ.%

General Manager

Submitted by: Chris Berch /
Executive Manager of Engineering/Assistant General Manager

Sylvie Lee
Manager of Planning and Environmental Resources

Subject: Recycled Water Resolutions

RECOMMENDATION

This is an information item for the Board of Directors to receive and file.

BACKGROUND

The Inland Empire Utilities Agency (IEUA) and its Contracting Agencies have developed a
successful regional Recycled Water Program for both direct use and groundwater recharge. In
2000, the region identified that recycled water use was a critical component in drought-proofing
and maintaining its economic growth. With imported water rates increasing and long-term
imported supply reliability in decline, the region committed to aggressively and proactively
develop local water supplies to offset these impacts. This set the path for the development of a
regional recycled water distribution system.

While the foundational commitment to beneficial reuse of recycled water has remained unchanged,
some fundamental concepts have been questioned over the past few years, particularly since 2011.

This resulted in the region working together to develop Recycled Water (RW) Policy Principles to
address the changes since the inception of the program:.

The Recycled Water (RW) Policy Principles that were approved by the Regional Committees in
January and March 2016, and as adopted by the Board in March 2016, were developed in response
to inequities identified by several Contracting Agencies regarding the use of the recycled water in
excess of their respective base entitlement. The Regional Contract was proposed to be amended
through a public hearing with the IEUA Board on June 15, 2016 to address the RW Policy



Recycled Water Resolutions
June 15, 2016
Page 2 of 2

Principles. The proposed contract amendment language was developed over the last six months
based on feedback from the Contracting Agencies. While meaningful discussion has taken place
during workshops with the Regional Technical Committee members and IEUA, the Contracting
Agencies are in fundamental disagreement on the contract amendment language. Contracting
Agencies also have differing opinions on Section 30 of the Regional Contract that outlines the
process for which the Board approves Regional Contract amendments. As a result, the public
hearing scheduled for June 15, 2016 to amend the Regional Contract was cancelled.

In order to move forward as a region and for consideration for the implementation of core
components of the RW Policy Principles, staff is recommending the Board adopt Resolution No.
2016-6-16 and Resolution No. 2016-6-17 which addresses the following:

e Provides the basis for the amount of recycled water use that the City of Chino will
be grandfathered for the next several years

e Sets the definition for surcharge rate for use over base entitlement
¢ Establishes a surcharge rate for use in excess of entitlement

The proposed Resolutions are consistent with the Agency’s Business Goal of increasing Water
Reliability by meeting the region’s need to develop reliable, drought-proof and diverse local water
resources in order to reduce dependence on imported water supplies.

PRIOR BOARD ACTION

On March 16, 2016, the Board adopted the Recycled Water Policy Principles and directed staff to
develop Regional Contract amendments.

IMPACT ON BUDGET

There will be no direct impact on the IEUA budget as a result of the proposed Resolutions.

Attachments:

1. Resolution No. 2016-6-16
2. Resolution No. 2016-6-17
3. Notice to Rescind Resolution No. 2016-4-4

G:\Board-Rec\2016\ 16158 Recycled Water Resolutions



RESOLUTION NO. 2016-6-16

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING SURCHARGE RATES FOR
RECYCLED WATER USE ABOVE ENTITLEMENT FOR FISCAL
YEAR 2016/17

WHEREAS, The Regional Advisory Committees have reviewed and recommended
service rates for Fiscal Year 2016/17:

NOW, THEREFORE, the Board of Directors of the Inland Empire Utilities Agency*
does hereby RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. That effective July 1, 2016, the surcharge rate for purchase of
replacement water by IEUA will be set by the difference between the purchase and delivery
cost of the replacement water and IEUA recycled water recharge rate for the fiscal year.
Fiscal Year 2016/17 rates are as follows for the various categories:

1. Imported water from Metropolitan Water District rate per IEUA Rate
Resolution 2016-6-7 and 2016-6-15 less recycled water groundwater
recharge rate of $470 per acre foot.

2. Chino Basin Groundwater purchase rate less recycled water recharge rate of
$470 per acre foot.

ADOPTED this 15" day of June, 20186.

President of the Inland Empire Utilities
Agency* and of the Board of Directors
thereof

ATTEST:

Secretary/Treasurer of the Inland Empire
Utilities Agency* and of the Board
of Directors thereof

* A Municipal Water District



Resolution No. 2016-6-16
Page 2 of 2

STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )

|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*,
DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-16, was adopted at

a regular meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-17

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY* (IEUA), SAN BERNARDINO
COUNTY, CALIFORNIA, ESTABLISHING REGULATIONS FOR THE
PURCHASE OF RECYCLED WATER ABOVE BASE ENTITLEMENT
FOR CONTRACTING AGENCIES

WHEREAS, the IEUA Board of Directors has adopted Ordinance No. 69, regulating

the availability and use of recycled water from the Regional Recycled Water Distribution
System; and

WHEREAS, Section 16 A. 2 of the Chino Basin Regional Sewage Service Contract
establishes each Contracting Agency's Base Entitlement to recycled water; and

WHEREAS, IEUA and the Contracting Agency's have determined that the purchase
of recycled water in excess of a Contracting Agency’s Base Entitlement, delivered through
the IEUA regional recycled water system, requires the establishment of policies and

priciples to promote the equitable allocation of recycled water within the IEUA service area;
and

WHEREAS, in furtherance thereof, on January 28, 2016 and March 3, 2016
respectively, the Regional Technical and Policy Committees approved the Recycled Water

Policy Principles, and on March 16, 2016 the IEUA Board of Directors adopted the
Recycled Water Policy Principles; and

WHEREAS, the Recycled Water Policy Principles serve as a guideline to the
establishment of these regulations governing the purchase of recycled water in excess ofa

Contracting Agency’s Base Entitlement, delivered through the IEUA regional recycled water
system.

NOW, THEREFORE, the Board of Directors of the Inland Empire Utilities Agency*
does hereby RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. Definitions

Base Entittement — Shall mean the total base supply of effluent which is subject to
the right of first purchase from IEUA by the Contracting Agencies receiving sewerage
service at any regional treatment plant, said portion being in the proportion that the quantity
of sewage delivered into the regional sewerage systemn by the Contracting Agency bears to
the total quantity of sewage delivered into the regional sewerage system by all Contracting
Agencies, less normal processing losses resulting from the treatment of sewage.

Contracting Agency — Shall mean any sewage collection agency located, in whole or
part, within the boundaries of IEUA which has entered into a service contract with IEUA.



Resolution No. 2016-6-17
Page 2 of 3

Section 2. That effective July 1, 2016, the use of recycled water above a

Contracting Agency’s Base Entitiement will require the Contracting Agency to provide
replacement water.

1. Any Contracting Agency exceeding entitiement shall provide replacement
water by one of the following means:

i. Stored water in the Chino Groundwater Basin,
ii. Acquisition of another contracting agency’s unused entitlement, or
. Payment of a surcharge rate to IEUA per Section 3. below.

2. The annual amount of replacement water will be calculated as a
reconciliation on the annual usage and the entitiement once a year, within 90
days following the end of the fiscal year.

3. Replacement water will be purchased by IEUA within 12 months following the
Contracting Agency's payment of the surcharge rate.

Section 3. Effective July 1, 2016, the surcharge rate for the purchase of
replacement water by IEUA will be calculated by IEUA based on the difference between
the IEUA recycled water rate for the fiscal year and the purchase and delivery cost of the
replacement water as set forth in the rate resolution by the IEUA Board.

Section 4. That effective July 1, 2016 through June 30, 2023, the City of Chino has
temporary annual Base Entitiement based on Fiscal Year 2014/15 annual usage for its
associated Fiscal Year 2014/15 customers of 8,324 acre-feet. The groundwater recharge

allocation for Chino will be curtailed during the temporary period if the use of recycled
water exceeds its base entitiement.

ADOPTED this 15% day of June, 2016.

President of the Inland Empire Utilities

Agency* and of the Board of Directors
thereof

ATTEST:



Resolution No. 2016-6-17
Page 3 of 3

Secretary/Treasurer of the inland Empire
Utilities Agency* and of the Board
of Directors thereof

* A Municipal Water District

STATE OF CALIFORNIA )
)SS

COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*,
DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-17, was adopted at

a regular meeting on June 15, 2018, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Secretary/Treasurer
(SEAL)

* A Municipal Water District



“ ' Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: May 24, 2016

To: Regional Policy Committee

From: Inland Empire Utilities Agency

Subject: Rescinding Notice of Intent to Amend Regional Contract

On April 6, 2016, The Inland Empire Utilities Agency Board of Directors adopted Resolution No.

2016-4-4, declaring its intent to amend the Regional Contract, per Section 30B of the Regional
Sewage Service Contract.

This memorandum shall serve as a notification that the prior notice of intent to amend the Regional
Contract is being rescinded. The public hearing scheduled for June 15, 2016, at 10 a.m. in the

Inland Empire Utilities Agency Board Room at 6075 Kimball Avenue, Building A, Chino,
California has been cancelled.



Finance, Legal, and Administration Committee

INFORMATION
ITEM

3C



N
H I Inland Empire Utilities Agency
=~ A MUNICIPAL WATER DISTRICT

Date: June 16, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (06/08/16)
From: P. Joseph Grindstaff
General Manager

Submitted by: e}« isot!"Christina Valencia
Chief Financial Officer/ Assistant General Manager

6%5, Javier Chagoyen-Lazaro

» Manager of Finance and Accounting
Subject: Treasurer's Report of Financial Affairs
RECOMMENDATION

The Treasurer's Report of Financial Affairs for the month ended April 30, 2016, is an informational
item for the Board of Director’s review.

BACKGROUND

The Treasurer's Report of Financial Affairs for the month ended April 30, 2016, is submitted in a
format consistent with State requirements. The monthly report denotes investment transactions

that have been executed in accordance with the criteria stated in the Agency's Investment Policy
(Resolution No. 2015-6-3).

Total cash, investments, and restricted deposits of $175,303,346 reflects an increase of $8,429,681
compared to the total reported for March 2016. The increase was primarily due to property tax
receipts.

The average days of cash on hand for the month ended April 30, 2016, increased from 235 days to
258 days. Average days of cash on hand is calculated using the monthly ending balance of
unrestricted cash and cash equivalents divided by disbursements associated with operating
expenses, debt service, and capital expenditures as recorded in the Agency’s cash flow. New

connection fees collected and held by member agencies is excluded from the days of cash on hand
calculation.



Treasurer’s Report of Financial Affairs
June 16, 2016
Page 2 of 2

The Agency’s investment portfolio average rate of return in April 2016 was 0.803%, a slight
decrease of 0.014% compared to the average yield of 0.817% reported in March 2016. The
decrease can be attributed to called securities with high yield earnings rate,

The Financial Affairs report is consistent with the Agency’s Business Goal of Fiscal Responsibility
in providing financial reporting that accounts for cash and investment activities to fund operating
requirements and to optimize investment earnings.

PRIOR BOARD ACTION

None.
IMPACT ON BUDGET
The interest earned on the Agency’s investment portfolio increases the Agency’s reserves.

Attachment: April 2016 Treasurer’s Report of Financial Affairs

G:\Board-Rec\2016116149 April 2016 Treasurer’s Report of Financial Affairs
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