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l_ \ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

AGENDA

MEETING OF THE
INLAND EMPIRE UTILITIES AGENCY
BOARD OF DIRECTORS

WEDNESDAY, JUNE 15, 2016
10:00 A.M.

INLAND EMPIRE UTILITIES AGENCY*
AGENCY HEADQUARTERS
6075 KIMBALL AVENUE, BUILDING A
CHINO, CALIFORNIA 91708

CALL TO ORDER OF THE INLAND EMPIRE UTILITIES AGENCY BOARD OF
DIRECTORS MEETING

FLAG SALUTE

PUBLIC COMMENT

Members of the public may address the Board on any item that is within the jurisdiction of the Board;
however, no action may be taken on any item not appearing on the agenda unless the action is
otherwise authorized by Subdivision (b) of Section 54954.2 of the Government Code. Those persons
wishing to address the Board on any matter, whether or not it appears on the agenda, are requested to
complete and submit to the Board Secretary a “Request to Speak” form which are available on the table
in the Board Room. Comments will be limited to five minutes per speaker. Thank you.

ADDITIONS TO THE AGENDA

In accordance with Section 54954.2 of the Govermnment Cade (Brown Act), additions to the agenda
require two-thirds vote of the legislative body, or, If less than two-thirds of the members are present, a
unanimous vote of those members present, that there is a need to take immediate action and that the
need for action came to the attention of the local agency subsequent to the agenda being posted
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1. NEW HIRE INTRODUCTIONS
« Mr. Nelson Htoy, Deputy Manager of Maintenance, hired on 6/6/15 (Randy
Lee)



PUBLIC HEARING

A. NANCE NO. 104
It is recommended that the Board:

1. Hold a Public Hearing to receive public comments prior to the
adoption of Ordinance No. 104; Classes of Water Services &
Regulating the Sale and Delivery of Water, and

2. After closing the Public Hearing, by roll call vote, adopt Ordinance
No. 104.
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It is recommended that the Board:

1. Hold a Public Hearing to receive public comments prior to the
adoption of Resolution No. 2016-6-16, establishing surcharge rates
for recycled water use above entitlement;

2. After closing the Public Hearing, adopt Resolution No. 2016-6-16;
and

3. Adopt Resolution No. 2016-6-17, establishing regulations for the
purchase of recycled water above base entitlement for Contracting
Agencies.

C. PUBLIC HEARING AND ADOPTION OF RESOLUTION NO. 2016-6-14
It is recommended that the Board:

1. Hold a Public Hearing to receive public comments prior to the
adoption of Resolution No. 2016-6-14, adopting the 2015 Regional
Urban Water Management Plan for the Inland Empire Utilities
Agency (IEUA) and the Water Facilities Authority;

2. After closing the Public Hearing, adopt Resolution No. 2016-6-14;
and

3. Authorize the Genera! Manager to file the 2015 Regional Urban
Water Management Plan electronically to the California Department
of Water Resources, submit a CD or hardcopy to the California
State Library, and submit an electronic copy, CD or hard copy to
any city or county in which the suppliers provide water.

CONSENT CALENDAR

-
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NOTICE: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by the Board by one motion in the form listed below. There will be
no separate discussion on these items prior to the time the Board votes unless any Board members,
staff or the public requests specific items be discussed and/or removed from the Consent Calendar for
separate action. :




The Board will be asked to approve the minutes from the April 20, Board
meeting, May 11, Special Board Workshop, and May 18, Board meeting.

B. REPORTON GENERAL DISBURSEMENTS
[t is recommended that the Board approve the total disbursements for the
month of April 2016, in the amount of $10,275,385.58.

C. . 2016-6-8, ESTABLISHING THE
APPROPRIATION LIMITS FOR FISCAL YEAR 2016/17

It is recommended that the Board adopt Resolution No. 2016-6-8,
establishing the appropriation limits for Fiscal Year 2016/17.

D. \ S, PROPANE, AND
RELATED SUPPLIES

It is recommended that the Board.

1. Approve a seven-year competitively-let contract (No. 4600002112)
to Airgas USA, LLC of Ontario, California, through June 30, 2022,
for Agency-wide compressed gases, propane, and related supplies;
and

2. Authorize the General Manager to execute the contract.
E. CBWM MASTER AGREEMENT SECOND AMENDMENT TO TASK

ORDER NO. 1
It is recommended that the Board:

1. Approve the second amendment to Task Order No. 1 of the Master
Agreement with Chino Basin Watermaster as part of the Recharge
Master Plan Update Yield Enhancement Projects, Project No.
RW15003; and

2. Authorize the General Manager, subject to non-substantive
changes, to execute the amendment.

nded tha
from Regatta Solutions to design and build a microturbine at Regional
Plant No. 2.

G.  EX2et647 ANNUALAUDITBLAN,
It is recommence at the Board:

1. Approve the FY 2016/17 Annual Audit Plan; and

2. Direct the Manager of Internal Audit to finalize the FY 2018/17
Annual Audit Plan.



REGIONAL WATER USE EFFICIENCY BUSINESS PLAN (2015-2020)
It is recommended that the Board adopt the egional Water U

Use

Efficiency Business Plan.

It is recommended that the Board adopt the 2016 Chinoc Basin Storm
Water Resources Plan.

J. w
It is recommended that the Board reject the April 12, , proposals for
the construction of the Agency-Wide Pump Efficiency Improvements,
Project No. EN16070.
K. LYMER BLENDING UNITS
It is recommended that the Board: '
1. Authorize the single source procurement of new polymer blending
units and start up services for Regional Water Recycling Plant No.
1 (RP-1) from Velocity Dynamics, LLC for a not-to-exceed amount
of $172,000 (including tax and delivery); and

2. Authorize the General Manager to execute the purchase.

L. LOSPERSE 305
It is recommended that the Board:

1. Approve Contract No. 4600002106 to Polydyne Inc., establishing a
two-year contract for the supply of Flosperse 30S with options for
three additional one-year extensions, for a potential total contract
term of five years; and

2 Authorize the General Manager to execute the contract with the
three potential contract extensions.

ACTION ITEMS
A. CTORS

It is recommended that the Board determine as follows:

1.

Adopt Resolution No. 2016-6-20, determining that the vacancy on
the Board of Directors shall be by appointment as opposed to
special election;

Ratify notice to the County Election Official of the existence of a
vacant seat on the Board of Directors of the Agency; and

Authorize staff to post a Notice of Vacancy on the IEUA Board of
Directors in three (3) or more conspicuous places within Division 2.



FY-2016/47 BUDGET AMENDMENT, RATES AND FEES. AND INTER-
FUND LOANS '
It is recommended that the Board approve:

1. The amendments to the FY 2016/17 adopted budget for ali
Agency'’s funds;

2. The Non-Reclaimable Wastewater (NC) fund Rate Resolution Nos.
2016-6-1 through 2016-6-3;

3. The Regional Wastewater Operations & Maintenance (RO) fund
Rate Resolution 2016-6-4;

4. The Water Resources (WW) fund Rate Resolution Nos. 2016-6-7
and 2016-6-15;

5. Rate Resolution No. 2016-6-5 for Laboratory Fees, 2016-6-6 for
Equipment Rental, and 2016-6-9 for the Fontana Extra-Territorial
Charge;

8. An inter-fund loan from the RO fund to the WW fund for a not-to-
exceed amount of $3.2 million in FY 2016/17 to support purchase
of supplemental water supplies;

7. The forgiveness of the inter-fund loan from the Administrative
Service (GG) fund to the WW fund in the amount of $4.3 million in
FY 2015/16; and

8. The allocation of property tax receipts in excess of $13.7 million
from the Regional RO, Recycled Water (WC), and GG funds to the
WW fund beginning in FY 2016/17, and maintain allocation of 65%
of property tax receipts to the Regional Wastewater Capital
Improvement (RC) fund.

ADOPTION OF RESOLUTIONS NOS. 2016-6-11 AND 2016-6-12,
APPROVING THE AMENDMENTS TO THE SALARY
SCHEDULES/MATRIXES

It is recommended that the Board adopt Resolution Nos. 2016-6-11 and
2016-6-12 amending the salary schedules/matrixes for Unrepresented
Employees, Executive Management Employees and Laboratory Unit, the
General Unit, the Professional Unit, Operators’ Association, and the
Supervisors’ Unit.

ADOPTION OF RESOLUTIONS NO. 2016-6-13, AMENDING THE
EMPLOYER PAID MEMBER CONTRIBUTIONS (EPMC)

it is recommended that the Board adopt Resolution No. 2016-6-13,
amending the EPMC to CalPERS for all classic employees.




E. SANTA ANA RIVER CONSERVATION AND CONJUNCTIVE USE
PROGRAM (SARCCUP)

It is recommended that the Board:

1.

Approve the June 2016 SARCCUP Memorandum of Understanding
(MOU),

Approve Project Agreement 23 (PA23) between SAWPA and the
five SAWPA member agencies for SARCCUP governance;

Approve the professional services contract award to Tom Dodson &
Associates (TDA) to conduct a SARCCUP CEQA evaluation for the
not-to-exceed amount of $340,397;

Approve the CEQA Cost Sharing Agreement; and

Authorize the General Manager to execute the following
documents:

. June 2016 SARCCUP MOU

PA23

Professional Services Contract Award to TDA
CEQA Cost Sharing Agreement

oo oD

F. PROFESSIONAL SERVICES CONTRACT AWARD FOR SEWER FEE
EVALUATION
It is recommended that the Board:

1. Approve the professional services contract award for the Sewer

Fee Evaluation to Carollo Engineers, Inc. for the not-to-exceed
amount of $376,586; and

2. Authorize the General Manager to execute the contract.

G. 2015 INTEGRATED WATER RESOQURCES PLAN

It is recommended that the Board authorize development of a
Programmatic Environmental Impact Report (PEIR) based on the core
recommendations in the 2015 Integrated Water Resources Plan (IRP).

5. INFORMATION ITEMS

A. ENGINEERING AND CONSTRUCTION MANAGEMENT PROJECT

UPDATES (POWERPOINT)

B. MWD UPDATE AND DROUGHT UPDATE (ORAL)




RECEIVE AND FILE INFORMATION ITEMS

C.

=2 r & &

0.

TREASURER'S REPORT _OF FINANCIAL AFFAIRS (WRITTEN/
POWERPOINT)

FY 2015/16 THIRD QUARTER BUDGET VARIANCE , PERFORMANCE
GOALS UPDATES, AND BUDGET TRANSFERS
(WRITTEN/POWERPOINT)

PUBLIC OUTREACH AND COMMUNICATION (WRITTEN)

LEGISLATIVE REPORT FROM INNOVATIVE FEDERAL STRATEGIES
(WRITTEN)

LEGISLATIVE REPORT FROM WEST COAST ADVISORS (WRITTEN)

LEGISLATIVE _REPORT FROM AGRICULTURAL RESOURCES
RITTEN

CALIFORNIA STRATEGIES, LLC MONTHLY ACTIVITY REPORT
{(WRITTEN)

FEDERAL LEGISLATIVE TRACKING MATRIX (WRITTEN)

STATE LEGISLATIVE TRACKING MATRIX (WRITTEN)

REPORT OF OPEN AUDIT RECOMMENDATIONS (WRITTEN)

AUDIT PLANNING COMMUNICATION AS REQUIRED BY SAS 114
(WRITTEN)

INTERNAL AUDIT DEPARTMENT STATUS REPORT FOR JUNE 2016
(WRITTEN)

PREQUALIFICATION PROCESS REVIEW (WRITTEN)

|
Materials related to an item on this agenda submitted to the Agency, after distribution of the agenda |
packet, are available for public inspection at the Agency’s office located at 6075 Kimball Avenue, Chino, ‘
California during normal business hours. l
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6.

AGENCY REPRESENTATIVES’ REPORTS

A.

SAWPA REPORT
(SAWPA COMMISSION MEETING SCHEDULED FOR JUNE 21, 2016)

MWD REPORT (WRITTEN})

REGIONAL SEWERAGE PROGRAM POLICY COMMITTEE REPORT
(WRITTEN)




D. CHINO BASIN WATERMASTER REPORT

7. GENERAL MANAGER’S REPORT (WRITTEN)

8. BOARD OF DIRECTORS' REQUESTED FUTURE AGENDA ITEMS

9. DIRECTORS’ COMMENTS

A. CONFERENCE REPORTS

This is the time and place for the Members of the Board to report on prescheduled Committee/District
Representative Assignment meetings, which were held since the last regular Board meeting, and/or any
other items of interest.

10. CLOSED SESSION

A. PURSUANT TO GOVERNMENT CODE SECTION 54956.9(a) -
CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
1. Chino Basin Municipal Water District vs. City of Chino, Case No.
RCV51010

2. Martin vs. IEUA, Case No. CIVRS 1000767
3. Mwembu vs. IEUA, Case No. CIVDS 1415762

B. PURSUANT TO GOVERNMENT CODE SECTION 54956.8 -
CONFERENCE WITH REAL PROPERTY NEGOTIATOR
1. Supplemental Water Transfer/Purchase
Negotiating Party: General Manager P. Joseph Grindstaff
Under Negotiation: Price and Terms of Purchase

C. PURSUANT TO GOVERNMENT CODE SECTION 54956.9
CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
1. Two (2) Cases

11. ADJOURN

*A Municipal Water District

In compliance with the Americans with Disabilitles Act, If you need special assistance to participate in
this meeting, please contact the Board Secretary (909) 993-1736, 48 hours prior to the scheduled meeting
so that the Agency can make reasonable arrangements.

Froofed by:

Declaration of Posting
#
I, April Woodruff, Board Secretary of the Inland Empire Utilities Agency*, A Municipal Water District, hereby certify
that a copy of this agenda has been posted by 5:30 p.m. at the Agency’s main office, 6075 Kimball Avenue, Building

A, Chine, CA on Thursday, June 9, 2016.

April Woodruff
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‘. ™ Infand Empire Utilitles Agency
A MUNICIPAL WATER DISTRICY

Date;: June 15, 2016
To: The Honorable Board of Directors
From: P. Joseph Grindst
General Manager
Submitted by: Chris Berch

Executive Manager of Engineering/Assistant General Manager

Sylvie Lee @/

Manager of Planning and Environmental Resources

Subject: Water Ordinance No. 104

RECOMMENDATION
It is recommended that the Board of Directors:

1. Hold a Public Hearing to receive public comments prior to the adoption of Ordinance No.
104: Classes of Water Services & Regulating the Sale and Delivery of Water; and

2. After closing the Public Hearing, by roll call vote, adopt Ordinance No.104.

BACKGROUND

In March 2015, the Agency completed the Cost of Service Study and on June 17, 2015, the Board
adopted the water rates. Based on the Agency’s commitment to our member agencies, the proposed
water rates and methods identified in the Cost of Service Study were deferred to FY 2016/17 to
allow for continued discussion. During the transition to the new water rate structure, Agency staff
identified revisions needed to the current Ordinance No. 103 to ensure that the Agency adopts
resolutions in compliance with the approved legislation pursuant to the authority contained in‘the
Municipal Water District Law of 1911, California Water Code, §71616.

The Agency’s General Counsel has also reviewed the proposed revisions to Ordinance No. 103.
To account for these revisions and upon approval, Ordinance No. 104 has been developed and
shall supersede Ordinance No. 103.



Water Ordinance No. 104
June 15, 2016
Page 2 of 3

Key revisions are summarized below:

Part I, Division I, Section 107 — Definition of Terms

e TFurther defined Metropolitan Water District of Southern California (MWD) water fees and
charges.

¢ Delcted Retail Meter Charge and replaced with Meter Equivalent Unit (MEU) Charge as
the MEU Charge is the new method being adopted by the Agency.

e Updated Program Charge to include special projects (non-capital projects such as reports
and studies) as part of the charge imposed by IEUA.

s Added “Reserve Account” to require each [EAU Local Agency to maintain an
appropriate level of funds in their Reserves Account sufficient to cover up to 3 months of
average rates and charges imposed by Metropolitan upon IEUA. Such reserves may be
called upon by IEUA, as determined by the Board of Directors in the event of any IEUA
Local Agency being delinquent in payment of bills for water rates and charges.

Part II, Division I, Section 202 — Connection Fees

e Added language which allows IEUA to determine if an existing customer requesting a
modification to an existing connection will be subject to payment of the new water

connection fees. This language was added to incentivize customers that perform recycled
water conversions.

Part III, Division II, Section 301 — Other Charges: Deleted Retail Meter Charge and replaced with
MEU Charge.

Part I, Division 111, Section 105 — Water Requirements and Schedule of Deliveries:

o Added language fo require a Local Agency to complete and return all data requests within
45 calendar days after the initial request.

Part I, Division I, Section 107 — Delinquent Payment:

¢ TFurther defined how IEUA will notify of intent to call upon the Local Agencies Reserve
Account for the collection of additional funds. If approved by the Board of Directors, the
amount requested will recover the full unpaid amount of the delinquent payment. The
amount identified in [EUA’s notice of delinquency shall be equally shared among all Local
Agencies which receive water service from IEUA.

The Connection Fee, Classes of Water Service and Regulating the Sale and Delivery of Water

Ordinance No. 104 is consistent with the Agency’s Business Goal of Fiscal Responsibility by
safeguarding the Agency’s fiscal health through transparent fiscal policies of the Agency.

G:\Board-Rec\2016\16162\Water Ordinance No. 104, 6-15-16



Water Ordinance No. 104
June 15,2016
Page 3 of 3

PRIOR BOARD ACTION

On May 20, 2015, the Agency’s Board of Directors approved the Classes of Water Service and
Regulating the Sale and Delivery of Imported Water Ordinance No. 103 to supersede Ordinance
No. 100.

IMPACT ON BUDGET

None.

Attachment: Ordinance No. 104: Classes of Water Services & Regulating the Sale and Delivery
of Water.

G:\Board-Rec\2016\16162\Water Ordinance No. 104, 6-15-16



Water Ordinance No. 104

(\ Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT IEUA Board of Directors Meeting
June 2016




Current Ordinance

= Cost of Service Study (COS) completed in March 2015

= Ordinance No. 103 adopted June 17, 2015

- To include water connection fees and slight revisions to ensure
compliance with California Water Code.

= Agency deferred proposed COS water rates 1o
FY2016/17

L\\ Infand Empire Utilities Agency IEUA Board of Directors Meeting

! A MUNICIPAL WATER DISTRICT 20f6 June 2016




Updates to Ordinance No. 104

= Definition of Terms to further define MWD Full Service
Rate

= Deleted the Retail Meter Charge and replaced with
MEU Charge

- Retail Meter Charge = recover based on per account basis
- MEU Charge = recover based on users potential capacity on the system

= Added “Reserve Account” to call upon for the
collection of funds for a delinquent payment

L\\ Inland Empire Utilities Agency ‘o IEUA Board of Directors Meeting
30
June 2016

A MUNICIPAL WATER DISTRICT



Incentives for promoting Recycled Water

= Requires all new connections or upsize to pay a one
water connection fee

= To promote RW use, should the Agency consider
incentives such as waive fees for existing customers?

= On a case by case basis
Supported by recycled water permit for use

(% Infand Empire Unlities Agency IEUA Board of Directors Meeting
A MUNICIPAL WATER DISTRICT gof6
June 2016




Case-By-Case Determination

" Proposed language (added to Section 202):

“An existing customer requesting a modification to an existing connection will
be reviewed on a case-by-case basis to determine if customer is subject to
payment of the water connection fee.”

t‘ Intand Empire Utilities Agency

A MUNICIPAL WATER DISTRICT 5016

IEUA Board of Directors Meeting
June 2016




Recommendation

Adopt Ordinance No. 104

IEUA Board of Directors Meeting
June 2016




ORDINANCE NO. 104

AN ORDINANCE OF THE BOARD OF DIRECTORS OF INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING WATER CONNECTION FEES,
CLASSES OF WATER SERVICE AND REGULATING THE SALE AND

DELIVERY OF WATER WITHIN THE INLAND EMPIRE UTILITIES
AGENCY* SERVICE AREA

BE IT ORDAINED by the Board of Directors of the Inland Empire Utilities
Agency* (“Agency”) as follows:
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DIVISION 1 —- GENERAL

PART I - ADMINISTRATION

SECTION 101 ~AUTHORIZATION:

This Ordinance is enacted pursuant to the authority contained in the Municipal Water District Law
of 1911, California Water Code, §71616- et. seq., as amended, and California Government Code
§66013 and §54999.

SECTION 102 - PURPOSE AND OBJECTIVES:

The purpose of this Ordinance is to establish classes of water service, rates, and charges for the
delivery of imported and supplemental water within the Inland Empire Utilities Agency service
area, to promote the conservation and reuse of water resources, and to provide procedures for
complying with requirements placed upon the Inland Empire Utilities Agency by the Metropolitan
Water District of Southern California.

Inland Empire Utilities Agency is a member agency of the Metropolitan Water District of Southern
California.

The objectives of this Ordinance are:

(A)  To establish water connection fees to cover [EUA's cost of water infrastructure and supplies
and other related expenses and financial requirements.

(B) To adopt terms and conditions for the fixing of water connection fees from time to time by
Resolution by the Board of Directors.

(C)  To define classifications of water service and establish water rates and charges for the sale
of imported and supplemental water sufficient to cover IEUA's cost of water and other
operating expenses and financial requirements.

(D) To adopt terms and conditions for the provision of the various classes of water and to
provide for the fixing of water rates and charges from time to time by Resolution of the
Board of Directors,

ORDINANCE NO. 104 Page 3 of 21



(E)  To establish water connection fees from each new connection or upsized connection within

IEUA’s service area as a condition of receiving water deliveries from any source provided
by IEUA.

(F}  To provide for the collection trom each IEUA Local Agency, those charges imposed by
Metropolitan on IEUA as a condition of receiving water deliveries from Metropolitan,
including but not limited to, & Readiness-to-Serve Charge, a New Demand Charge, a
Connection Maintenance Charge and Capacity Charge.

(G) To encourage the use of recycled water to supplement existing surface and underground
water supplies to assist in meeting the future water requirements within the service area.
To encourage the efficient use of water and affect change in water-use habits to reduce
water demand.

(H) To establish provisions for obtaining funds for capital projects necessary to support
supplemental water supply sources, development and implementation of conservation and
water use efficiency programs to increase supply reliability and meet future water demands
within the service area.

SECTION 103 - SEVERABILITY:

If any section, subsection, sentence, clause or phrase of this Ordinance is for any reason found to
be invalid or unconstitutional by any court of competent jurisdiction, such decision shall not affect
the remaining portion of this Ordinance. The Inland Empire Utilities Agency Board of Directors
declares that it would have approved this Ordinance by section, subsection, sentence, clause, or
phrase irrespective of the fact that any one or more of the sections, subsections, sentences, clauses
or phrases be declared invalid or unconstitutional.

SECTION 104 - SERVICE AREA:

This Ordinance pertains to Local Agencies within the boundaries of the IEUA service area unless
otherwise stated.

SECTION 105 - ADMINISTRATOR:

Except as otherwise provided herein, the General Manager shall administer, implement, and
enforce the provision of this Ordinance. The General Manager may, at his discretion, delegate any
or all of these powers and duties.

SECTION 106 - RIGHT OF REVISION:

TEUA reserves the right to amend this Ordinance, as it deems appropriate.
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SECTION 107 - DEFINITION OF TERMS:

(A)

(B)
©

(D)

(E)

®)

@

@

&)

AGRICULTURAL PURPOSES: the growing or raising in conformity with recognized
practices of husbandry, for the purposes of commerce, trade, or industry, or for use by
public educational or correctional institutions, of agricultural, horticultural, or floricultural
products, and produce (1) for human consumption or for the market, or (2) for the feeding
of fowl or livestock produced for human consumption or for the market, or (3) for the
feeding of fowl or livestock for the purpose of obtaining their products for human
consumption or for the market, such products to be grown or raised on a parcel of land
having an area of not less than one acre utilized exclusively therefor.

BOARD OF DIRECTORS: the Board of Directors of the Inland Empire Utilities Agency.

CALENDAR YEAR: the time period which commences January 1 of each calendar year
and ends December 31 of the calendar year.

CAPACITY CHARGE: a pass-through charge of the monetary annual charge imposed by
Metropolitan based on the maximum summer day demand placed on the Metropolitan
system by IEUA between May 1 and September 30 in cubic foot per second duringa rolling
three-calendar year period.

CONNECTED CAPACITY: a measure of the size of the service connection to the
Metropolitan System or to any water system within the Agency’s service area, which will
be used for purposes of determining the fixed capital, operation and maintenance charges
among the Service Connections.

CONNECTION FEE: a one-time charge imposed on any new retail water connection or
upsized connection, based upon the connected capacity, to any water system within IEUA’s
service area.

CONSERVATION CHARGE: the charge for regional conservation projects necessary to
support water conservation program development within the service area.

DOMESTIC AND MUNICIPAL PURPOSES: the use of water for all domestic,
municipal, commercial, industrial and recreational purposes commonly, but not
exclusively, serviced by the water supply of a city, town, or other similar population group,
but shall not include water use for agricultural purposes.

DROUGHT CHARGE: the charge for the programs needed to meet the reduced water
supply made available to the region.

FISCAL YEAR: the time period which commences July 1 of each calendar year and ends
June 30 of the following calendar year.
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FULL SERVICE WATER RATE: service of Metropolitan water that does not meet the
criteria for other classes of service or special programs. For purposes of agreements with
Metropolitan, reference to the Full Service Water Rate shall be as defined by
Metropolitan’s Administrative Code.

GENERAL MANAGER: the General Manager or a duly Authorized Representative of the
Inland Empire Utilities Agency.

GROUNDWATER BASIN: any groundwater basin located entirely, partially within or
adjacent to the boundaries of Inland Empire Utilities Agency.

GROUNDWATER REPLENISHMENT: the act of spreading, injecting, or causing to be
spread or injected, water for the purpose of replenishing natural groundwater basins,
without regard to subsequent use of the water.

IMPORTED WATER: water which is acquired by IEUA from Metropolitan and other
Agencies or Entities, can be treated or untreated water but excludes recycled water sources.

IEUA: Inland Empire Utilities Agency or its officers or representatives when in the
exercise of their official business.

IN-LIEU GROUNDWATER REPLENISHMENT: maintenance or replenishment of water
supplies in groundwater basins by reduction or elimination of extraction therefrom through
the substitution of deliveries of water to IEUA local agencies from surface distribution
facilities in-lieu of such extraction.

LONG-TERM SEASONAL STORAGE (LTSS): delivery of imported water by IEUA to
an IEUA Local Agency, for storage, by direct or in-lieu methods, beyond the 12-month
Seasonal Storage Service program period. Local production is reduced over the winter
period and TEGA deliveries are increased under this program. LTSS may be made available
at other times based on terms and conditions established by the General Manager.

LOCAL AGENCY: any individual, partnership, association, corporation, governmental
entity or agency, mutual water company, water company, Or any other organization and
users of water in such quantity as to merit being considered for an individual service
connection from IEUA.

METER EQUIVALENT UNIT (MEU?): the number of equivalent base meters served by
an IEUA Local Agency. The number of MEU’s is determined by multiplying the number
of active water accounts of each water meter size by the MEU ratio associated with that
meter size. The MEU ratio is established by the assigned base meter size of 5/8-inch.

METER EQUIVALENT UNIT (MEU) CHARGE: an annual basic charge imposed by the
IEUA for each MEU served by an IEUA Local Agency which exists as of January 1 of
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V)
(W)

X)

(Y)

(2)

(AA)

(BB)

(CO)

(DD)

each year. The charge shall be established at a level which will yield revenues sufficient to
recover the Program Charge, costs incurred for the Water Conservation Program, which

also includes the Conservation and Drought Charges, and could include a portion of the
Net RTS charge by Metropolitan.

METROPOLITAN: Metropolitan Water District of Southern California.

METROPOLITAN CONNECTION MAINTENANCE CHARGE (CMC): a pass-through
charge of the monetary charge imposed by Metropolitan on IEUA to recover a portion of
the cost associated with operating and maintaining service connections and other
connection related costs.

METROPOLITAN NEW DEMAND CHARGE: a pass-through charge of the monetary
charge imposed by Metropolitan based on water demand measured in acre-feet allocated
by Metropolitan to IEUA as the basis for determining whether IEUA or an IEUA Local
Agency will incur a charge and the amount of the charge under Metropolitan's New
Demand Charge.

METROPOLITAN WATER DISTRICT FACILITIES: those facilities of Metropolitan
that can provide water service to IEUA.

PROGRAM CHARGE: the charge imposed by the IEUA on deliveries for each class of
water service to offset administration, operation, special projects, maintenance,
depreciation expenses, and debt service incurred by the IEUA in association with the water
resources program.

READINESS-TO-SERVE (RTS) CHARGE: a pass-through charge of the total monetary
RTS charge, as determined by the RTS Share, imposed by Metropolitan on [EUA to
recover the costs of emergency system storage and the cost of system conveyance capacity
for peak and standby use not recovered by property tax revenue.

READINESS-TO-SERVE (RTS) SHARE: the annual percent share of the RTS Charge
imposed on IEUA which is not collected as a Standby Charge on property within [EUA’s
service area.

RETAIL METER CHARGE: an annual basic charge imposed by the IEUA for each active
retail water meter served by an IEUA Local Agency which exists as of January 1 of each
year. The charge shall be established at a level which will yield revenues sufficient to cover
the Net RTS charge by Metropolitan, Program Charge and costs incurred for the Water
Conservation Program, including the Conservation and Drought Charges.

RECYCLED WATER,; as defined in Title 22, Division 4, of the California Administrative
Code, as amended from time to time, is water which as a result of treatmerit of wastewater,
is suitable for direct beneficial use or a controlled use that otherwise would not occur.
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RESERVE ACCOUNT: As a condition of water service, each [EAU Local Agency shall
maintain an appropriate level of funds in their Reserves Account sufficient to cover up to
3 months of average rates and charges imposed by Metropolitan upon [EUA. Such reserves
may be called upon by IEUA, as determined by the Board of Directors in the event of any
IEUA Local Agency being delinquent in payment of bills for water rates and charges.

RESERVOIR STORAGE: the act of storing water in surface reservoirs or the maintenance
of reservoir storage by reduction or elimination of reservoir withdrawals through
substitution of surface deliveries of water to consumers from surface distribution facilities
in lieu of such withdrawals.

RESOLUTION: A legal document set by the Board of Directors in the form of a Resolution
to establish said rates and fees.

SEASONAL STORAGE SERVICE: additional summer production of local water supply
sources by the IEUA Local Agency that is offset by equivalent IEUA imported winter
water deliveries to the Local Agency within a 12-month period.

SERVICE CONNECTION: outlet pipe together with a shutoff valve and a meter to record
the flow of water.

SPECIAL PROJECTS: non-capital projects that include planning and feasibility studies
and reports, excludes conservation related programs and projects.

SEASONAL SHIFT STORAGE: deliveries of water by IEUA to an IEUA local agency in
the winter period for groundwater replenishment by spreading or injecting or in-lieu
deliveries of water which would have otherwise been produced from local sources, and
which replaces local storage depleted by increased pumping from local sources during the
preceding summer period to reduce, by an equivalent amount, the water deliveries from
[EUA which would otherwise have been taken by the IEUA local agency during the
preceding summer period, as calculated in their seasonal storage service certification form.
Local production and IEUA deliveries remain the same for the combined summer and
winter periods under this program.

STANDBY CHARGE: revenue collected by Metropolitan on parcels of land within the
IEUA service area to offset all or a portion of the RTS Charge.

SUPPLEMENTAL WATER: includes recycled water, captured and treated stormwater,
and water imported by IEUA which does not represent a delivery from Metropolitan to
IEUA.

WATER CONSERVATION PROGRAM: cost for programs developed and implemented
that are necessary to achieve efficient use of water resources within the service area.
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SECTION 108 - DUTY TO COMPLY:

All Local Agencies shall comply with all conditions of this Ordinance. Any Local Agency that is
not in compliance with any provision of this Ordinance constitutes a violation of this Ordinance
and is grounds for enforcement action as provided for in Division I, Part II of this Ordinance.

SECTION 109- RECYCLED WATER:

All Local Agencies are encouraged to promote the reuse of recycled water supplies in their service
areas wherever technically and economically reasonable, and in compliance with the IEUA's
Regional Reclamation Ordinance No. 63, as amended from time to time. Recycled water is
available for the following wuses: agricultural, recharge, wildlife habitat, recreational
impoundments and any additional use provided for under Title 22, Division 4, of the California
Administrative Code, as amended from time to time. To support the development of recycled water
projects, IEUA may implement, from time to time, financial incentive programs, and levy
additional imported water administrative charges to fund these incentive programs.

SECTION 110- WATER CONSERVATION:

All Local Agencies are encouraged to promote urban water conservation to supplement existing
surface and underground water supplies and to assist in meeting the future water requirements of
the region. To support the implementation of water conservation programs, IEUA may implement,
from time to time, financial incentive programs and levy additional imported water administrative
charges to fund these programs.

PART Il - ENFORCEMENT

SECTION 201 -PROTECTION FROM DAMAGE:

No person, organization, or Local Agency shall maliciousty, willfully, or negligently break,
damage, destroy, impair the usefulness, uncover, deface, or tamper with any structure,
appurtenance, or equipment which is a part of IEUA's Water Distribution System.

SECTION 202 - PENALTY FOR VIOLATION:

The IEUA shall have the right to assess such penalties as may be permitted by law, call upon Local
Agencies reserve account for the collection of additional funds to recover delinquent payments
issued by IEUA, and/or discontinue the water service to the connection, up to and including seizure

of the service connection, of any Local Agency for failure to comply with any rule or regulation
of the IEUA.
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A Local Agency not in compliance with any portion of this Ordinance will be notified of the
IEUA's intention of enforcement, with an explanation of the violation or infraction committed. A
Local Agency notified shall have thirty (30) calendar days to respond before any action will be
taken by the IEUA. However, no such notice to afford an opportunity to comply need be given in
those instances in which the non-compliance may cause conditions dangerous and detrimental to
public health, safety and welfare, or are in violation of State law or applicable section of the
California Penal Code. These violations include, but are not limited to trespass, assault, water theft,
cross connection, and water system damage.

DIVISION II -SERVICE CLASSIFICATION, RATES AND CHARGES

PART I - CLASSIFICATION

SECTION 101 -CLASSES OF SERVICE:
The classes of service for water are as follows:

(A) Full Service Untreated (for domestic and municipal purposes, including groundwater
replenishment, injection and in-lieu groundwater replenishment and reservoir storage).

(B)  Full Service Treated (for domestic and municipal purposes).

(C)  Interim Agricultural Untreated (for agricultural purposes without incidental domestic use
for dwellings).

(D)  Seasonal Storage (for Long Term Seasonal Shift-Untreated and Seasonal Shift Storage-
Untreated).

(E)  Recycled Water (recycled water delivered by the IEUA to the Local Agencies for selected
non-potable uses, without regard to subsequent use of the water).

(F)  Replenishment (untreated water for groundwater replenishment by spreading, injecting or
in-Heu deliveries of water within the service area).

(G)  Supplemental Water (includes recycled water and water imported to the IEUA service area
from outside the Chino Basin Watershed, other than imported water delivered from
Metropolitan to IEUA, without regard to subsequent use of the water).
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PART II- WATER RATES

SECTION 201 -RATES:

The water rate shall be established in an amount which in combination with revenues from other
charges collected by IEUA. will result in revenues sufficient for the purposes set forth in §71616
of the California Water Code, and shall include but not be limited to, components for:

(A)  the cost for the acquisition of water (e.g., for water acquired from Metropolitan, the cost of
acquisition would be Metropolitan's water supply rate for each class, including any
penalties and other applicable charges); and

(B) the cost incurred for the Program Charge by IEUA.

(C)  the cost incurred for the Water Conservation Program, which includes the Conservation
and Drought Charges.

The Board of Directors shall establish said rates by Resolution and shall adjust said rates from
time to time by Resolution. Written notice of the proposed establishment of water rates or
amendment of water rates shall be given to all local agencies not less than 15 days prior to the
meeting at which such Resolution will be considered.

SECTION 202 — CONNECTION FEES:

The water connection fees shall be established and collected by IEUA in order to proportionally
recover the costs to create regional supplies that are available to meet the water demands of future
development. Any customer requesting a new connection to a water distribution system within
IEUA’s service area, or requiring an additional connection as a result of any addition,
improvement, or change in use of an existing connection to a water distribution system shall pay
a water connection fee. An existing customer’s request to modify an existing connection will be
reviewed by IEUA’s General Manager or his/her designee on a case by case basis to determine if
the customer is subject to payment of the water connection fee. The connection fee may not be
sold, traded, or conveyed in a manner to another site or customer. The connection does not convey
or imply ownership in or of any facilities of IEUA’s water system.

Customers subject to payment of the water connection fee shall pay 100% of the fee prior to
issuance of the applicable permit to construct. Any plan changes may result in a revised
connection fee payment. Assessment of the applicable connection fee will be based on the date
that [EUA receives the final permit application and building plans. If full payment of all fees and
charges is not received in accordance with the Resolution payment requirements, the new or
additional water services will not be authorized.
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The connection fees have been developed in accordance with California Government Code §66013
and California Water Code §71616 and shall include, but not be limited to, components for:

(A)  The cost for the construction of capture, treatment, transmission, distribution, and injection
facilities;

(B)  The cost incurred for the Water Conservation Program which includes Conservation and
Drought Charges;

(C)  Providing a reasonable reserve for improvements, extensions, and enlargements for system
reliability and associated debt service costs;

(D)  The cost to administer the program incurred by IEUA; and
(E)  Any other costs that are deemed appropriate and comply with governing laws.

The Board of Directors shall establish said connection fees by Resolution and shall adjust said fees
from time to time by Resolution. Written notice of the proposed establishment of water rates or
amendment of water rates shall be given to all local agencies not less than 15 days prior to the
meeting at which such Resolution will be considered.

SECTION 203 — RIGHT TO INSPECT DOCUMENTS AND PROPERTY:

IEUA retains the right, upon reasonable notice, to audit all public records and accounts of any
local agency, to ensure ongoing compliance and enforcement of this ordinance. Additionally,
pursuant to California Water Code § 71601, IEUA may enter upon the private property of any
person to investigate possible violations of this ordinance, including, but not limited to the
verification of meter connections previously issued by IEUA to verify that no unauthorized or non-
permitted meter change has occurred.

SECTION 204 — LIEN FOR CHARGES:

Charges fixed by IEUA shall be a lien on all the property benefitted thereby as provided in
California Water Code § 71637 and shall have the same force and effect as other liens for taxes

and may be enforced by the same means as provided for the enforcement of liens for state and
county taxes.
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PART IH - OTHER CHARGES

SECTION 301 -OTHER CHARGES:

In addition to the water rates provided in Division II, Part II, Section 201, this ordinance authorizes
IEUA to levy on each IEUA Local Agency the following charges:

{(A)  Readiness-to-Serve-Charge

(B) New Demand Charge

(C)  Connection Maintenance Charge
(D)  Retail Meter Charge

(E)  Meter Equivalent Unit Charge
(F)  Capacity Charge

(G)  Any additional charges imposed on IEUA by Metropolitan shall be administered as a pass-
through charge.

Water rates and charges shall be set by the Board of Directors of IEUA by Resolution and shall be
established at a level which will yield revenues sufficient to cover the charges imposed by
Metropolitan upon IEUA. IEUA may provide for collection in advance of expected invoice by
Metropolitan and provide for a reasonable excess to cover variations in the amount of
Metropolitan's charges which cannot be calculated in advance.

DIVISION III - REGULATIONS AS RELATED TO THE SALE OF IMPORTED
WATER FROM METROPOLITAN

PART I- WATER SERVICE REGULATIONS

SECTION 101- OBLIGATION TO PAY FOR WATER DELIVERED:

All water delivered through any service connection to an IEUA Local Agency for use within the
Local Agency shall be supplied in accordance with the provisions of the Metropolitan Water
District Act and the rules and regulations of IEUA. IEUA shall bill the Local Agency for all water
delivered through the service connection, and the Local Agency shall pay IEUA for all water so
delivered at the rate or rates fixed by the Board of Directors by Resolution.
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SECTION 102 - LIABILITY AND INDEMNIFICATION:

All contracts for the delivery of water to others shall contain the following language: Neither IEUA
nor any of its officers, agents, or employees shall be liable for the control, carriage, handling, use,
disposal, or distribution of water supplied by IEUA to a Local Agency after such water has been
delivered to such Local Agency; nor for claim of damage of any nature whatsoever, including but
not limited to property damage, personal injury or death, arising out of or connected with the
control, carriage, handling, use, disposal, or distribution of such water beyond the point of such
delivery; and the Local Agency shall indemnify and hold harmless IEUA and its officers, agents,
and employees from any such damages or claims of damages, and shall reimburse IEUA for costs
of repair of [EUA's facilities and other damages resulting from the operations of the Local Agericy.
Neither the Local Agency nor any of its officers, agents, or employees shall be liable for the
control, carriage, handling, use, disposal, or distribution of water prior to such water being
delivered to the Local Agency; nor for claim of damage of any nature whatsoever, including but
not limited to property damage, personal injury or death, arising out of or connected with the
control, carriage, handling, use, disposal, or distribution of such water prior to its delivery to such
Local Agency, excepting, however, claims by IEUA for costs of repair to IEUA's facilities and
other damages resulting from the operations of the Local Agency; and IEUA shall indemnify and
hold harmless the Local Agency and its officers, agents, and employees from any such damages
or claim of damages, except claims by IEUA for costs of repair of IEUA's facilities and other
damages resulting from the operations of the Local Agency.

SECTION 103 - SUSPENSION OF DELIVERIES:

Whenever repairs or maintenance of Metropolitan's and/or IEUA's system shall require suspension
of delivery of water at any point or points, such delivery may be suspended without liability on the
part of the IEUA; provided, that except in cases of emergency, as determined by the General
Manager, notice of such suspension of service shall be given to the affected Local Agency in
advance of such suspension.

Each Local Agency should have a seven (7) day supply of water in case of an interruption in
Metropolitan deliveries. Except in cases of emergency, IEUA will notice long term (over seven

days) shutdowns at least one year in advance and produce a shutdown schedule in September of
each year for shutdowns less than seven days.

Seasonal Storage Service certifications will be adjusted for the reduction of credits that are accrued

due to shutdowns that are greater than seven days. No adjustments will be made for shutdowns
seven days or less.

SECTION 104 - RATES OF FLOW:

(A)  ITEUA shall have the right to regulate and prescribe the maximum and minimum quantities
of water that shall be discharged or delivered through any service connection so as to assure
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equitable service to all Local Agencies, and maintain compliance with Metropolitan's rules
and regulations as may be amended from time to time.

SECTION 105 -WATER REQUIREMENTS AND SCHEDULE OF DELIVERIES:

(A)  Before January 31 of each year or at such time as the General Manager may specify, each
IEUA Local Agency shall furnish IEUA, on form provided by IEUA, the quantity of active
water service accounts, an estimate of the amounts of water to be furnished to such [EUA
Local Agency by IEUA, and an estimate of the quantity of water anticipated to be obtained
from local sources to meet IEUA Local Agency needs. The estimate shall constitute the
Local Agency's request for deliveries for the first of the five (5) years covered therein.

(B)  Requests made by IEUA to a Local Agency shall be complete and returned to IEUA no
later than 45 calendar days after the initial request.

(C)  Each estimate furnished by a Local Agency shall contain, as a minimum, the following
information:

() The quantity of untreated water to be delivered by IEUA to the IEUA Local
Agency in full service for each month of the Fiscal Year.

(2) The quantity of water to be delivered by IEUA to the IEUA Local Agency in
Agricultural Water Service for each month of the Fiscal Year.

3 The quantity of water to be delivered by IEUA to the IEUA Local Agency in
Replenishment Water Service for each month of the Fiscal Year.

4 The quantity of water to be delivered by IEUA to IEUA Local Agency in
Seasonal Storage Service for each month of the Fiscal Year.

&) With regard to water estimated to be delivered in Seasonal Storage Service,
the quantity of water to be used for:

(a) Domestic and municipal purposes, exclusive of groundwater
replenishment by spreading or injecting;

(b) Groundwater replenishment by spreading or injecting;
() Direct Reservoir Storage.

(6) The quantity of active water service accounts itemized by customer class and meter
size.
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SECTION 106- METERING OF WATER:

All water delivered by TEUA shall be metered. Meter readings shall be made on or about the last
day of each calendar month for billing purposes. Any Local Agency may request that the meter
through which its water is being furnished be examined and tested by IEUA for the purpose of
checking its accuracy. Such requests shall be made in writing to the General Manager and shall be
accompanied by a deposit of the estimated cost of such examination and test as determined by the

General Manager. Such demands may not be made more often than once a year without evident
cause,

Any Local Agency affected shall have the right to be represented by a qualified observer at and
during any such tests. In the event that any such test shall disclose an error exceeding two™(2)
percent, an adjustment shall be made in charges made to the affected Local Agency, covering the
known or estimated period of duration of such error, but in no event exceeding six months, and
the deposit shall be refunded. In the event that any such test shall disclose an error below two (2)
percent, the deposit shall be retained by IEUA and the water bill paid as rendered.

SECTION 107 - DELINQUENT PAYMENT:

(A) Inthe event any IEUA Local Agency is delinquent in payment of bills for water rates and
charges, a penalty of ten (10) percent of the original unpaid invoice amount shall be added
to any fee or charge that becomes delinquent. Interest at the maximum rate provided by
California Government Code Section 926.10 as may be amended from time to time, shall
accrue on the total of all delinquent fees or charges, commencing on the 25th calendar day
after the postmark of the invoice, and shall be added to any fee or charge that becomes
delinquent, -

Invoices for delinquencies, including additional charges, shall be mailed within five (5)
business days of delinquency. If IEUA does not receive payment within five (5) business
days of the delinquency, all Local Agencies will be notified of IEUA’s intent to cail upon
the Local Agencies Reserve Account for the collection of additional funds. If approved by
the Board of Directors, the amount requested will recover the full unpaid amount of the
delinquent payment. The amount identified in IEUA’s notice of delinquency shall be
equally shared among all Local Agencies which receive water service from IEUA.

In the event that any IEUA Local Agency which receives deliveries of water from IEUA
shall be delinquent for more than 25 calendar days in the payment of billings for IEUA's
charges, the Board of Directors, at its discretion and upon other conditions as it may
prescribe, after giving the IEUA Local Agency a 20 calendar day notice in writing of such
delinquency and of the right to request a hearing on the matter, and after such hearing, if
requested, may call upon the Reserve Account for the collection of additional funds from
all Local Agencies to recover the unpaid amount, and/or order the termination of water
service to such agency until all delinquent payments, including additional charges, are
made to IEUA, and may authorize such other action as may be appropriate.
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Additional charges provided herein for delinquent payments may be waived by the Board
of Directors upon written request by the IJEUA Local Agency upon a finding that the
delinquency was caused by excusable neglect or circumstances beyond the control of the
IEUA Local Agency, provided that the delinquent Local Agency reimburses IEUA for all
costs and penalties actually incurred by IEUA as a result of the delinquent payment.

In the event a mistake is discovered in a water sales record of [EUA, the General Manager
shall initiate appropriate corrective action, except that no mistake made more than three (3)
years prior to discovery shall be corrected. If an incorrect invoice has been issued to a Local
Agency, the General Manager shall notify the affected Local Agency of any adjustment
and the manner of making any required credit or charge, neither of which shall bear interest.

(B) In the event that a retail water customer does not pay required connection fees in full, a
penalty charge shall be imposed and must be paid in full prior to continued water service.
The delinquent payment shall include any unpaid portion of the connection fee plus a
penalty charge of ten (10) percent interest per annum beginning from the date of
delinquency. All charges and penalties shall be assessed based on the connection fee that
is in place at the time that full payment occurs.

SECTION 108 —- NOTICES:

All notices and communications from Local Agencies to IEUA, relating to the service of water or
the administration of these regulations by IEUA, shall be addressed to the General Manager, Post
Office Box 697, Rancho Cucamonga, California 91729-0697, or such address as may be
established by IEUA.

SECTION 109 - WATER AVAILABILITY:

All sales and deliveries of water at the rates established by Board of Directors Resolution shall be
subject to the ability of [EUA to scll and deliver such water under operating conditions determined
by the General Manager.

(A) IEUA may restrict the use of available water during any emergency caused by drought or
other threatened or existing water shortages and during such petiods prohibit wastage of
water or the use of available water for any purpose other than household uses or such other
limited uses as may be determined by TEUA to be essential. IEUA shall prohibit use of
water during such periods for specific uses which IEUA may deem to be nonessential.

(B)  IEUA shall have the right to turn off water from lines and pipes of the system in case of
an emergency, without notice. However, when possible, advance notice will be given by
TEUA whenever Metropolitan announces an impending temporary shut-down of service
or if a need arises for IEUA to shut down temporarily for routine or emergency repairs.
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SECTION 110 - ANNEXATIONS AND DETACHMENTS:

IEUA makes available water to the people and land within its service area boundaries. A request
for annexation of area to the IEUA shall be made in writing and executed on behalf of the Local
Agency responsible for providing water service to the annexing area, the area which is or is
proposed to be situated. Local Agency annexation proposals shall be evaluated according to the

requirements set forth by IEUA, and in accordance with Metropolitan's Administrative Code, as
amended from time to time.

PART II - SERVICE CONNECTIONS

SECTION 201 - GENERAL AUTHORIZATION:

The General Manager is authorized to construct, or have constructed, any service connection
requested by a Local Agency, which, in the opinion of the General Manager, should be authorized
and which is not specifically precluded by Resolution of the Board of Directors; subject to the
terms and conditions deemed reasonable and proper, and which shall include the following:

(A)  The IEUA shall cause a service connection to be constructed pursuant to a written request
by a Local Agency in accordance with plans and specifications approved by the General
Manager and by an authorized representative of the Local Agency.

(B) The service connection shall include the facilities for diversion of water from
Metropolitan's system and for delivery of such water into the pipeline distribution system
of IEUA or of IEUA's Local Agency. The service connection up to and including the fitting
connecting with the pipeline through which TEUA will receive water delivered through the
service connection, which shall include metering instruments and a cabinet therefor, shall

be the property of Metropolitan and shall be operated, maintained and controlled by
Metropolitan.

(C)  All service connections shall be installed at the sole expense of the Local Agency. IEUA
shall furnish the Local Agency with an estimated cost of the service connection. The Local
Agency shall deposit with [EUA the amount of such estimate prior to the start of
construction. Any difference between the deposit and the actual cost shall be refunded to
the Local Agency, if in excess of actual cost, or if the cost of the connection exceeds the
estimate, the Local Agency shall be required to pay the difference.

(D)  Prior to the release of water by Metropolitan into the pipeline distribution system of IEUA
or of IEUA's Local Agency, the Local Agency shall install its own flow control device or
devices as a means of maintaining uniform flow. The flow control device shall be of a type
approved by the General Manager and shall be accessible to and available for operation by
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representatives of JEUA when necessary. Tampering of the Local Agency's flow control

device to take water at times not agreed upon with IEUA is forbidden under penalty of
disconnection.

(E)  The number, design, and location of all service connections, meters, and the charges to be
made therefore shall be as established by the Board of Directors of JEUA. Before any
service cormection shall be installed, the Local Agency desiring such connection shall
execute an application on the form provided by IEUA and file the same with IEUA together
with any and all deposits required, in accordance with IEUA rules and regulations as may
be amended from time to time.

SECTION 202 - DISCONTINUANCE OF SERVICE:

(A) A Local Agency's water service may be discontinued if a bill is not paid within twenty-five
(25) days after the date of billing. The Board of Directors, in its discretion and upon such
other conditions as it may prescribe after giving the Local Agency a reasonable opportunity
to be heard, may order the termination of service to such Local Agency until ail delinquent
payments, including additional charges, are made to [EUA.

(B)  Whenever notice is given by IEUA to a Local Agency to discontinue service, the water
may be shut off and the meter removed at the option of IEUA.

(C) A Local Agency may have its water service discontinued by notifying IEUA thirty (30)
days in advance of the date of discontinuance. The Local Agency shall be required to pay
all water charges until the date of discontinuance.

(D)  IfaLocal Agency requests water service be restored, the meter shall be reinstalled at the
sole expense of the Local Agency. If a Local Agency requests service be reinstated within
a twenty-four (24) month period after discontinuance, the Local Agency shall be required
to pay IEUA all outstanding charges up to the time of discontinuance.

SECTION 203 - INTERFERENCE BY LOCAL AGENCIES:

No Local Agency shall take or draw water from any water line or pipe of IEUA without paying
the established charges therefore. Any Local Agency interference constitutes a violation of the
Ordinance and is grounds for discontinuance of service.

SECTION 204 — EFFECTIVE DATE:

Upon the effective date of this Ordinance No. 104, Ordinance No. 103, including any amendments
thereto, shall be repealed and superseded by this Ordinance. This Ordinance shall be in full force
and effect immediately following its passage, approval, and publication, as provided by law.
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ADOQOPTED, this 15% of June, 2016.

Terry Catlin

President of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

ATTEST:

Steven J. Elie
Secretary of the Inland Empire Utilities
Agency* and the Board of Directors thereof

*A Municipal Water District
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STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the forgoing Ordinance being No. 104, was adopted at a regular meeting
on June 13, 2016, of said Agency by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)
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& inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: June 15, 2016

To: The Honorable Board of Directors

Through: Public, Legislative Affairs, and Water Resources Committee (6/8/16)
Finance, Legal & Adgginistration Committee (6/8/16)

From: P. Joseph Grindst
General Manager

Submitted by: Chris Berch w

Executive Manager of Engineering/Assistant General Manager

Sylvie Lee @/

Manager of Planning and Environmental Resources
Subject: Recycled Water Resolutions
RECOMMENDATION

It is recommended that the Board of Directors:

1. Hold a Public Hearing to receive public comments prior to the adoption of Resolution No.
2016-6-16, establishing surcharge rates of recycled water use above entitlement;

2. After closing the Public Hearing, adopt Resolution No. 2016-6-16; and

3. Adopt Resolution No. 2016-6-17, establishing regulations for the purchase of recycled
water above base entitlement for Contracting Agencies.

BACKGROUND

The Inland Empire’ Utilities Agency (IEUA) and its Contracting Agencies have developed a
successful regional Recycled Water Program for both direct use and groundwater recharge. In
2000, the region identified that recycled water use was a critical component in drought-proofing
and mainteining its economic growth. With imported water rates increasing and long-term
imported supply reliability in decline, the region committed to aggressively and proactively
develop local water supplies to offset these impacts. This set the path for the development of a
regional recycled water distribution system.

While the foundational commitment to beneficial reuse of recycled water has remained unchanged,
some fundamental concepts have been questioned over the past few years, particularly since 2011.



Recycled Water Resolutions
June 15, 2016
Page 2 of 2

This resulted in the region working together to develop Recycled Water (RW) Policy Principles to
address the changes since the inception of the program.

The Recycled Water (RW) Policy Principles that were approved by the Regional Committees in
January and March 2016, and as adopted by the Board in March 2016, were developed in response
to inequities identified by several Contracting Agencies regarding the use of the recycled water in
excess of their respective base entitlement. The Regional Contract was proposed to be amended
through a public hearing with the IEUA Board on June 15, 2016 to address the RW Policy
Principles. The proposed contract amendment language was developed over the last six months
based on feedback from the Contracting Agencics. While meaningful discussion has taken place
during workshops with the Regional Technical Committee members and IEUA, the Contracting
Agencies are in fundamental disagreement on the contract amendment language. Contracting
Agencies also have differing opinions on Section 30 of the Regional Contract that outlines the
process for which the Board approves Regional Contract amendments. As a result, the public
hearing scheduled for June 15, 2016 to amend the Regional Contract was cancelled.

In order to move forward as a region and for consideration for the implementation of core
components of the RW Policy Principles, staff is recommending the Board adopt Resolution No.
2016-6-16 and Resolution No. 2016-6-17 which addresses the following:

e Provides the basis for the amount of recycled water use that the City of Chino will
be grandfathered for the next several ycars

e Sets the definition for surcharge rate for use over base entitlement
o Establishes a surcharge rate for use in excess of entitlement

The proposed Resolutions are consistent with the Agency’s Business Goal of increasing Water
Reliability by meeting the region’s need to develop reliable, drought-proof and diverse local water
resources in order to reduce dependence on imported water supplies.

PRIOR BOARD ACTION

On March 16, 2016, the Board adopted the Recycled Water Policy Principles and directed staff to
develop Regional Contract amendments.

IMPACT ON BUDGET

None.

Attachments:

1. Resolution No. 2016-6-16
2. Resolution No. 2016-6-17
3. Notice to Rescind Resolution No. 2016-4-4
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RESOLUTION NO. 2016-6-16

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINGC COUNTY,
CALIFORNIA, ESTABLISHING SURCHARGE RATES FOR
RECYCLED WATER USE ABOVE ENTITLEMENT FOR FISCAL
YEAR 2016/17

WHEREAS, The Regional Advisery Committees have reviewed and recommended
service rates for Fiscal Year 2016/17:

NOW, THEREFORE, the Board of Directors of the Inland Empire Utilities Agency*
does hereby RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. That effective July 1, 2016, the surcharge rate for purchase of
replacement water by IEUA will be set by the difference between the purchase and delivery
cost of the repiacement water and IEUA recycled water recharge rate for the fiscal year.
Fiscal Year 2016/17 rates are as follows for the various categories:

1. imported water from Metropolitan Water District rate per IEUA Rate
Resolution 2016-6-7 and 2016-6-15 less recycled water groundwater
recharge rate of $470 per acre foot.

2. Chino Basin Groundwater purchase rate less recycled water recharge rate of
$470 per acre foot.

3. The rate of any other replacement water purchased by IEUA less the
recycled water recharge rate of $470 per acre foot.

ADOPTED this 15" day of June, 2016.

President of the Inland Empire Ultilities
Agency* and of the Board of Directors
thereof

ATTEST:

Secretary/Treasurer of the Inland Empire
Utilities Agency* and of the Board
of Directors thereof

* A Municipal Water District
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STATE OF CALIFORNIA )
| )SS
COUNTY OF SAN BERNARDINO )

[, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*,
DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-16, was adopted at

a regular meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-17

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY* (IEUA), SAN BERNARDINO
COUNTY, CALIFORNIA, ESTABLISHING REGULATIONS FOR THE
PURCHASE OF RECYCLED WATER ABOVE BASE ENTITLEMENT
FOR CONTRACTING AGENCIES

WHEREAS, the IEUA Board of Directors has adopted Ordinance No. 69, regulating

the availability and use of recycled water from the Regional Recycled Water Distribution
System;

WHEREAS, Section 16 A. 2 of the Chino Basin Regional Sewage Service Contract
establishes each Contracting Agency's Base Entitlement to recycled water;

WHEREAS, IEUA and the Contracting Agency’s have determined that the purchase
of recycled water in excess of a Contracting Agency's Base Entitlement, delivered through
the IEUA regional recycled water system, requires the establishment of policies and

principles to promote the equitable allocation of recycled water within the IEUA service
area;

WHEREAS, in furtherance thereof, on January 28, 2016 and March 3, 2016
respectively, the Regional Technical and Policy Committees approved the Recycled Water
Policy Principles, and on March 16, 2016 the IEUA Board of Directors adopted the
Recycled Water Policy Principles; and

WHEREAS, the Recycled Water Policy Principles serve as a guideline to the
establishment of these regulations governing the purchase of recycled water in excess of a

Contracting Agency's Base Entitlement, delivered through the IEUA regional recycled water
system.

NOW, THEREFORE, the Board of Directors of the Inland Empire Utilities Agency*
does hereby RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. Definitions

Base Entitlement — Shall mean the total base supply of effluent which is subject to
the right of first purchase from |[EUA by the Contracting Agencies receiving sewerage
service at any regional treatment plant, said portion being in the proportion that the quantity
of sewage delivered into the regional sewerage system by the Contracting Agency bears to
the total quantity of sewage delivered into the regional sewerage system by all Contracting
Agencies, less normal processing losses resulting from the treatment of sewage.

Contracting Agency — Shall mean any sewage coflection agency located, in whole or
part, within the boundaries of IEUA which has entered into a service contract with IEUA.
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Page 2 of 4

Section 2.

That effective July 1, 20186, the use of recycled water above a Contracting Agency’s
Base Entitlement will require the Contracting Agency to provide replacement water.
1. Any Contracting Agency exceeding entitiement shall provide replacement
water by one of the following means:

i. Stored water in the Chino Groundwater Basin,
ii. Acquisition of another contracting agency’s unused entitlement, or
iil. Payment of a surcharge rate to [EUA per Section 3. below.

2. The annual amount of replacement water will be calculated as a
reconciliation on the annual usage and the entitlement once a year, within 80
days following the end of the fiscal year.

3. Replacement water will be purchased by [EUA within 12 months following the
Contracting Agency’s payment of the surcharge rate.

Section 3.

Effective July 1, 20186, the surcharge rate for the purchase of replacement water by
IEUA will be calculated by IEUA based on the difference between the IEUA recycled water
rate for the fiscal year and the purchase and delivery cost of the replacement water as set
forth in the rate resolution by the I[EUA Board.

Section 4.

That effective July 1, 2016 through June 30, 2023, the City of Chino has temporary
annual Base Entitlement based on Fiscal Year 2014/15 annual usage for its associated
Fiscal Year 2014/15 customers of 8,324 acre-feet. The groundwater recharge allocation

for Chino will be curtailed during the temporary period if the use of recycled water exceeds
its base entitlement.

ADOPTED this 15t day of June, 2016.

President of the Inland Empire Utilities
Agency* and of the Board of Directors
thereof
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ATTEST:

Secretary/Treasurer of the Inland Empire-
Utilities Agency™ and of the Board
of Directors thereof

* A Municipal Water District
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STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency™,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-17, was adopted at

a regular meeting on June 15, 20186, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Secretary/Treasurer

(SEAL)

* A Municipal Water District



‘ % Infand Empire Utilities Agency
"y A MUNICIPAL WATER DISTRICT

Date: May 24, 2016

To: Regional Policy Committee

From: Inland Empire Utilities Agency

Subject: Rescinding Notice of Intent to Amend Regional Contract

On April 6, 2016, the Inland Empire Utilitics Agency Board of Directors adopted Resolution No.
2016-4-4, declaring its intent to amend the Regional Contract, per Section 30B of the Regional
Sewage Service Contract,

This memorandum shall serve as a notification that the prior notice of intent to amend the Regional
Contract is being rescinded. The public hearing scheduled for June 15, 2016, at 10 a.m. in the
Inland Empire Utilities Agency Board Room at 6075 Kimball Avenue, Building A, Chino,
California has been cancelled.
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| \ Infand Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Public, Legistative Affairs, and Water Resources Committee (06/08/16)
From: P. Joseph Grindst
General Manager
Submitted by: Chris Berch

Executive Manager of Engineering/Assistant General Manager

Sylvie Lee W
Manager of Planning and Environmental Resources

Subject: 2015 Regional Urban Water Management Plan

RECOMMENDATION
It is recommended that the Board of Directors:

1. Hold a Public Hearing to receive public comments prior to the adoption of Resolution No.
2016-6-14, adopting the 2015 Regional Urban Water Management Plan for the Inland
Empire Utilities Agency (IEUA) and the Water Facilities Authority;

2. After closing the Public Hearing, adopt Resolution No. 2016-6-14; and

3. Authorize the General Manager to file the 2015 Regional Urban Water Management Plan
electronically to the California Department of Water Resources, submit a CD or hardcopy
to the California State Library, and submit an electronic copy, CD or hardcopy to any city
or county in which the suppliers provide water.

BACKGROUND

The California Water Code (CWC) Section 10620 (a) requires an urban water supplier to prepare
and adopt an urban water management plan (UWMP) consistent with CWC Section 10640. All
urban water suppliers (including wholesalers), either publicly or privately owned, serving
municipal water to greater than 3,000 customers or supplying more than 3,000 acre-feet annually
are required to prepare and file its UWMP with the Department of Water Resources (DWR), the
California State Library, and any city or county within the participating agency.
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An UWMP is a planning tool that provides guidance to water management agencies for the
development of reliable water supplics to meet the needs of their communities. An UWMP is
required for an urban water supplier to be eligible for DWR state grants, loans, and drought
assistance. The Regional UWMP requires a detailed assessment of a number of planning issues
including:

o The water supplies necessary to meet annual demands over a 25-year period, under multi-year
drought and average year conditions;

e The stages of actions to be taken to address up to a 50% reduction in water supplies;

« The actions to be taken to address a catastrophic interruption in water supplies; and,

e The opportunities to maximize conservation and use of recycled water, local groundwater
supplies, and other water supplies to reduce demands for imported supplies.

In addition to the mandatory reporting requirements, the 2015 Regional UWMP captures other
Agency planning efforts incorporating its regional visions. Specifically, the Agency’s completed
Phase I Integrated Resources Plan (IRP) and the Water Use Efficiency (WUE) Business Plan
Update (2015-2020). Key elements of these documents have been incorporated into the UWMP
to enhance the UWMP requirements as outlined in the 2015 UWMP Guidebook for Wholesale
Water Suppliers. Examples include unique regional planning factors influencing water supply
reliability, population growth, supply and demand projections, demand management measures,
and the impacts of projected land use and future WUE standards on water demands. The UWMP
also includes chapters on Climate Change Vulnerability Assessment and Voluntary Reporting of
Energy Intensity.

Traditionally, the Agency and the Water Facilities Authority each completed individual UWMPs;
however, based on duplication of efforts and discussion with DWR, a Regional UWMP was
completed with the integration of content from both agencies.

In the 2015 UWMP, a Land-Use Based Model (Model) was developed from IEUA member
agencies’ General Plan land use data that incorporates existing and future development within the
region. The Model provides member agencies with agency specific demands and projections while
maintaining individual agency data at the retail level. The primary objective of the Model was to
disaggregate regional data to the member agency level for IEUA’s UWMP. The demand
projections developed in the mode!l will be used by the Agency and member agencies for any

system or supply planning purposes that require detailed demand estimates and projections, such
as conservation savings analyses.

As a requirement of the 2015 Regional UWMP, IEUA worked with the members as a Regional
Alliance to recalculate 2010 regional urban water use demand baselines and re-calibrate the 2015
and 2020 gallons per capita day (GPCD) compliance targets. Based on the analysis, the new
regional baseline was set at 227 GPCD and the 2015 target was re-calibrated at 218 GPCD. In
calculating the 2015 regional compliance with SB X7-7, the region’s actual 2015 GPCD is reported
to be 160 GPCD bringing all member agencies into compliance with the statute through the
Regjonal Alliance. While IEUA, as a wholesale agency is not required to comply with SB X7-7,
SB X7-7 provides that an urban water retailer may meet its urban water use target individually or
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through a regional water management group (Regional Alliance) by way of a mutual agreement.
Once a Regional Alliance is filed with the DWR it is the responsibility of the wholesale agency to
report to DWR on regional compliance. IEUA and its eight retail member agencies entered into a
Memorandum of Understanding for establishing a Regional Alliance to comply with the Water
Conservation Act of 2009 (SB X7-7) in May 2013.

The UWMP is consistent with the Agency’s Business Goal of increasing Water Reliability by
promoting water use efficiency and education to enhance water supplies within the region; and
meeting the region’s need to develop reliable and diverse local water resources in order to reduce
dependence on imported water supplies.

PRIOR BOARD ACTION

On June 2, 2011, the IEUA Board of Directors adopted the IEUA 2010 Regional Urban Water
Management Plan.

IMPACT ON BUDGET

None.

Attachments:

e The Final 2015 Regional Urban Water Management Plan (2015-2020) can be viewed at
the following link: https://ieua.hostedftp.com/CnVg6zIcMACoKUGQgowmEL6Zs

e Resolution 2016-6-14

e Public Hearing Notice
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2015 Regional Urban Water
Management Plan Update

Lisa Morgan-Perales

(\ Inland Empire Utilties ﬁgency IEUA Board of Directors Meeting

A MUNICIPAL WATER DISTRICT
June 2016




Urban Water Management Planning Act

= The California Water Code requires an urban water supplier (including
wholesalers), supplying more than 3,000 acre-feet annually or serving
municipal water to 3,000 customers to prepare and adopt an urban water
management plan (UWMP) and file with the Department of Water
Resources (DWR) every five (5) years.

=  The UWMP is required for an urban water supplier to be eligible for state
grants, loans, and drought assistance.

=  The UWMP must be adopted by the Board of Directors and submitted to
DWR by July 1, 2016.

(\ Inland Empire Utliities Agency 20f6 IEUA Board of Directors Meeting

A MUNICIPAL WATER DISTRICT
June 2016




Key UWMP Code Changes

Mandatory Electronic Submittal - WUE data Online Submittal Tool
Mandatory Use of Standardized Forms

Demand Management Measures (DMMs) — Requires narratives describing
DMMs past 5-years and future DMMS to achieve water use targets

Mandatory Water Loss Reporting — Requires a plan to quantify and
report on distribution system water loss

Voluntary Reporting of Passive Savings - future water projections
based on savings from codes, standards, ordinances, etc.

Voluntary Reporting of Energy Intensity & Climate Vulnerabilities

(\ inland Empire Utilities Agency IEUA Board of Directors Meeting

30f6
A MUNICIPAL WATER DISTRICT June 20 1 6




2015 Regional UWMP Development

* Land-Use Based Model Development

= Water Facilities Authority Partnership

* Integrated Resources Plan Incorporation

* Water Use Efficiency Business Plan Update

» |EUA’s 2015 Recycled Water Program Strategy
= |EUA’s Energy Management Plan

* |EUA’s Asset Management Plan

(\ Inland Empire Utilities Agency 40f6 IEUA Board of Directors Meeting

A MUNICIPAL WATER DISTRICT JUne 20 1 6




Regional Alliance Compliance

Retail Level Data
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NOTE: Compliance Method 1 - sets an urban water supplier’s 2020 target based on eighty percent of the water supplier’s
baseline per capita water use (20% reduction by 2020)
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Recommendation

Hold a public hearing to receive public comments

Adopt Resolution 2016-6-14, regarding the 2015 Regional
Urban Water Management Plan.

Authorize the General Manager to file the Plan with the
Department of Water Resources, the California State Library,
and any city or county in which the suppliers provide water.
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RESOLUTION NO. 2016-6-14

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE INLAND EMPIRE UTILITIES AGENCY*
(IEUA), SAN BERNARDINO COUNTY,
CALIFORNIA, ADOPTING THE 2015 REGIONAL
URBAN WATER MANAGEMENT PLAN FOR THE
INLAND EMPIRE UTILITIES AGENCY AND THE
WATER FACILITIES AUTHORITY

WHEREAS, the California Legislature enacted Assembly Bill 797, (Water
Code Section 10610 et seq., known as the Urban Water Management Planning
Act) during the 1983-1984 Regular Session, and as amended subsequently,
which mandates that every urban water supplier providing water for municipal
purposes either directly or indirectly to more than 3,000 customers or supplying
more than 3,000 acre-feet of water annually, prepare an Urban Water
Management Plan at least once every five years;

WHEREAS, the Inland Empire Utilities Agency* is a wholesale supplier of
water for 242-square miles in the western portion of San Bernardino County;

WHEREAS, the Water Facilities Authority* is a wholesale supplier of water
for 135-square miles in the west end of San Bernardino County; and

WHEREAS, pursuant to Section 10620 of the Urban Water Management
Planning Act, the Inland Empire Utilities Agency and the Water Facilities
Authority have participated together to prepare the 2015 Regional Urban Water
Management Plan.

NOW, THEREFORE, the Board of Directors of the Inland Empire Utilities
Agency* does hereby RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. The 2015 Regional Urban Water Management Plan is hereby
adopted.

Section 2. The General Manager is hereby authorized to file an electronic
copy of the 2015 Regional Urban Water Management Plan with the State
Department of Water Resources within 30 days following its adoption and no
later than July 1, 2018.

Section 3. The General Manager is hereby authorized to file a CD or
hardcopy of the 2015 Regional Urban Water Management Plan with the
California State Library no later than 30 days after its adoption.
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Section 4. The General Manager is hereby authorized to submit an.
electronic copy or a CD or hardcopy of the adopted 2015 Regional Urban Water

Management to any city or county in which the suppliers provide water no [ater
than 30 days after its adoption.

Section 5. The General Manager is hereby authorized and directed to
implement the adopted 2015 Regional Urban Water Management Plan, including
recommendations to the Board of Directors regarding necessary procedures,

rules, and regulations in an effort to carry out effective and equitable water
programs.

Section 6. The Resolution shall take effect upon adoption.

ADOPTED this 15t day of June, 2016.

Terry Catlin

President of the Inland Empire Utilities
Agency* and of the Board of Directors
thereof

ATTEST:

Steven J. Elie

Secretary/Treasurer of the Inland Empire
Utilities Agency* and of the Board

of Directors thereof

(SEAL)

* A Municipal Water District
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STATE OF CALIFORNIA )

) SS
COUNTY OF SAN BERNARDINO )

|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities
Agency*, DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-

6-14 was adopted at a Regular Board Meeting on June 15, 2016, of said Agency
by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven J. Elie

Secretary/Treasurer of the Inland
Empire Utilities Agency* and of the
Board of Directors thereof

(seal)

* A Municipal Water District
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k Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

NOTICE OF PUBLIC HEARING
BY THE BOARD OF DIRECTORS OF
THE INLAND EMPIRE UTILITIES AGENCY TO ADOPT
THE 2015 REGIONAL URBAN WATER MANAGEMENT PLAN
SAN BERNARDINO COUNTY, STATE OF CALIFORNIA

NOTICE IS HEREBY GIVEN that the Board of Directors of the Inland Empire
Utilities Agency has scheduled a public hearing to adopt the 2015 Regional Urban
Water Management Plan, San Bernardino County, State of California.

NOTICE 1S FURTHER GIVEN that said public hearing will be held at the

following time and place for the purpose of hearing any and all public testimony on the
above-stated issue.

DATE: Wednesday, June 15, 2016 - 10:00 a.m.

PLACE: Inland Empire Utilities Agency Board Room
6075 Kimball Avenue, Building A
Chino, CA 91710

All interested persons are invited to attend the public hearing and provide
comments regarding the 2015 Regional Urban Water Management Plan that includes
information for the Inland Empire Utilites Agency and the Water Facilities Authority.
Oral statements will be heard, but for the accuracy of the record all important testimony
should be submitted in writing.

NOTICE 1S FURTHER GIVEN that a copy of the Draft 2015 Regional Urban
Water Management Plan can be found on the Agency’s website at
http://www.ieua.org/news_reports/notices.html or a hard copy is available at the IEUA
Headquarters. Please direct comments and questions to the Planning & Environmental
Compliance Department, Lisa Morgan-Perales at (909) 993-1520.

Water Facilities Authority
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%‘ "\ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

MINUTES OF THE REGULAR
MEETING OF
THE BOARD OF DIRECTORS
OF
THE INLAND EMPIRE UTILITIES AGENCY*
WEDNESDAY, APRIL 20, 2016
10:00 A.M.

DIRECTORS PRESENT:
Terry Catlin, President
Michael Camacho, Vice President
Steven J. Elie, Secretary/Treasurer
Jasmin A. Hall

DIRECTORS ABSENT:
Gene Koopman

STAFF PRESENT:
P. Joseph Grindstaff, General Manager
Chris Berch, Executive Manager of Engineering/Assistant General Manager
Christina Valencia, Chief Financial Officer/Assistant General Manager
Emest Yeboah, Executive Manager of Engineering/Assistant General Manager
Blanca Arambula, Deputy Manager of Human Resources
Sharmeen Bhojani, Manager of Human Resources
Kathy Besser, Manager of External Affairs
Josh Biesiada, Construction Project Manager
Jerry Burke, Deputy Manager of Engineering
Javier Chagoyen-Lazaro, Manager of Finance and Accounting
Tina Cheng, Budget Officer
Warren Green, Manager of Contracts and Facility Services
Jason Gu, Grants Officer
Randy Lee, Manager of Operations
Sylvie Lee, Manager of Planning and Environmental Resources
Alex Lopez, Senior Financial Analyst
Dave Mendez, Acting Deputy Manager of Engineering
Lisa Morgan-Perales, Senior Water Resources Analyst
Jeff Noelte, Manager of Technical Services
Craig Proctor, Pretreatment and Source Control Supervisor
John Scherck, Acting Deputy Manager of Construction Management
Shaun Stone, Manager of Engineering
Stephanie Riley, Executive Assistant

OTHERS PRESENT:
Jean Cihigoyenetche, Cihigoyenetche, Grossberg, & Clouse

A regular meeting of the Board of Directors of the Inland Empire Ultilities Agency* was held at the
office of the Agency, 6075 Kimball Avenue, Bldg. A, Chino, California on the above date.
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President Catlin called the meeting to order at 10:03 a.m., and he led with the pledge of allegiance
to the flag. A quorum was present.

President Catlin stated that members of the public may address the Board. There was no one
desiring to do so.

President Catlin asked if there were any changes/additions/deletions to the agenda. Director
Camacho stated that he would like item 1I, Headquarters Permit Office Construction Contract
Award pulled from the consent calendar, to be brought back to the Board at a later date.

NEW HIRE INTRODUCTIONS

Executive Manager of Operations Ernest Yeboah introduced, Mr. Jerry Jahn, Wastewater
Treatment Plant Operator in Training, hired on 3/21/2016, Mr. Andrew Nieto, \Wastewater
Treatment Plant Operator in Training, hired on 1/31/2016, Mr. Michae! Gallagher, Controls
Systems Analyst, hired on 3/28/2016, and Mr. Jason Smith, Mechanic |, hired 4/11/2016.

General Manager P. Joseph Grindstaff introduced Ms. Sally Lee, Administrative Secretary, hired
on 3/31/2016.

Chief Financial Officer Christina Valencia introduced Mr. Gary Te, GIS Specialist, hired on
3/27/2016, Ms. Shaneka Morris, Contracts Administrator Il, hired on 4/4/2016, and Ms. Courtney
Price, Records Management Coordinator, hired on 4/11/2016.

1. CONSENT CALENDAR

President Catlin asked if there were any Board members wishing to puil an item from the
Consent Calendar for discussion.

Upon motion by Director Elie, seconded by Director Hall, and unanimously carried:

M2016-4-1
MOVED, to approve the Consent Calendar.
A. Approved the minutes from the March 16, Board Meeting.

B. Approved the total disbursements for the month of February 2016, in
the amount of $10,070,905.37

C. The Board:

1. Approved the construction contract for the Groundwater
Recharge and Recycled Water Supervisory Control and Data
Acquisition (SCADA) System Upgrades, Project No. EN14047, to
Trimax Systems, Inc. for $250,989; and

2. Authorized the General Manager to execute the contract.

D. The Board:

Continued...

l
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'M2016-4-1, continued.

Adopted Resolution Nos. 2016-4-1, 2016-4-2, and 2016-4-3,
authorizing the Agency to enter into financial assistance
agreements with the U.S. Department of Interior — Bureau of
Reclamation (USBR) for three grant applications submitted in
April 2016: 1) Drought Contingency Planning Grant; 2) Drought
Resiliency Implementation Grant; and 3) Agricultural Water
Conservation Grant; and

Authorized the General Manager to execute the financial
assistance agreement, any amendments, and any grant related
documents thereto.

Board:

Ratified the contract amendment No. 4600001270-001 with West
Valley Mosquito and Vector Control District (WVMVCD)
establishing a contract through June 30, 2016, for midge fly
treatment services at Turner, San Sevaine, Victoria, and Ely
Basins for a not-to-exceed amount of $120,000; and

Authorized the General Manager to execute the contract
amendment.

Board:

Amended the reimbursement agreement with the Chino Basin
Watermaster for the Prado Basin Habitat Sustainability Program
to increase the total program cost from $600,000 to $934,500;
and

Authorized the General Manager to execute the reimbursement
agreement amendment.

Board:

Approved the saie of one Brine Line capacity unit fo the Eastside
Water Treatment Plant: and

Authorized the General Manager to execute the Brine Line
Capacity Right Agreement.

Board:

Approved the professional services contract award for the
Feasibility Study for Sewer Service in the IEUA Service Area,
Project No. PL16015 to RMC Water and Environment for the not-
to-exceed amount of $286,813; and

Authorized the General Manager to execute the contract.

Continued...




M2016-4-1, continued.
l. PULLED

J. The Board:

1. Approved the Retainer Agreement for bond counsel and related
legal services with Stradling Yocca Carlson & Rauth (SYCR),
subject to the fees, terms and conditions set forth in Exhibit A;

2. Approved services previously approved and rendered for a not-
to-exceed amount of $30,000 related to the 2008B Variabie Rate
Demand Bond Letter of Credit substitution, and completion of
financing agreements for regional projects to be financed through
the Chino Basin Regional Financing Authority; and

3. Authorized the General Manager or designee to execute the
Agreement.

K. The Board:

1. Adopted the Caiifornia Environmental Quality Act (CEQA) Initial
Study/Mitigated Negative Declaration and Mitigation, Monitoring,
and Reporting Program for the Lower Day Basin Recharge
Master Plan Update (RMPU) Improvements, Project No.
RW15004; and

2. Authorized the General Manager to file the Notice of

Determination (NOD) with the San Bernardino County Clerk of the
Board.

L. Approved Resolution No. 20164-5, amending the salary
schedule/matrix for the Supervisors’ Unit.

M. Approved Resolution No. 20164-6, amending the salary
schedule/matrix for the Unrepresented, Executive Management,

Laboratory Unit, Operators’ Association, Professional Unit and General
Unit.

N. Approved Resolution No. 2016-4-7, proclaiming May 1, 2016 through
May 7, 2016, as International Compost Awareness Week.

0. The Board:

1. Approved the Agency-wide memberships and affiliations for FY
2016/17, in the amount of $238,250 (includes 5% contingency);
and

2. Adopted Resolution No. 20164-8, authorizing Agency
organizational memberships and affiliations.
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2. ACTION [TEMS

3.

A. EAST DECLEZ PROPERTY ACQUISITION

Executive Manager of Engineering/Assistant General Manager Chris Berch stated that
the approval of this item was contingent upon the Chino Basin Watermaster Appropriative
Pool Committees decision. The committee came to the decision to not pursue the project.
Mr. Berch stated that IEUA would be taking no action at this time. He added that the
purchase of the property will be cancelled.

. ENTERPRISE CONTENT MANAGEMENT SYSTEM CONTRACT AWARD

Manager of Contracts and Faciliies Services Warren Green gave a PowerPoint
presentation on the ECMS contract award. Mr. Green stated that the goal of the project
is to replace the Agency's current records system, LibertyNet. LibertyNet was purchased
in 1999 and has reached the end of its useful life. The program is no lenger supported by
the vendor and does not support the records management task of destruction of records.
Mr. Green stated that the goal was to provide a web based system that was user friendly.
The Agency is locking to manage records from the point of creation through to the
destruction process, as well as implement the best management practices of the industry.
Mr. Green stated that the new system will integrate with SAP and other current systems
used within the Agency. Mr. Green gave an overview of the projects background. Mr.
Green stated that ease of use was important criteria when choosing a system.

Upon motion by Director Camacheo, seconded by Director Elie, and unanimously
carried:

M2016-4-2
MOVED, to:

1. Approve Contract No. 4600002085, to American Microlmaging, Inc. (AMI) for
the Enterprise Content Management System, Project No. 1815003, associated
licensing agreement and the option for conversion of back file documents, for a
not-to-exceed amount of $670,920; and

2. Authorize the General Manager to execute the contract.

INFORMATION ITEMS

A. MWD AND DROUGHT UPDATE

Senior Engineer Jason Pivovaroff gave a brief presentation updating the Board on MWD
and the drought status. Mr. Pivovaroff stated that in terms of water conditions and sales,
March was an outstanding months for both state and federal systems. In terms of the
State Water Project, the Department of Water announced an allocation increase of 45%,
with a potential adjustment in April after the consideration of snowpack. Mr. Pivovaroff
stated that March had a total of sixteen inches of rainfall, bringing the total year’s rainfalt
to 120%. Mr. Pivovaroff stated that the reservoirs are in good condition, highlighting both
Lake Shasta and Oroville, which are both currently at approximately 90% capacity. Mr.
Pivovaroff gave an update on the water supply allocation plan and the MWD budget and
rates. Director Camacho stated that reservoirs are great for surface water storage,
however that the drought is not over.
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B. PROPOSED WATER RATES UPDATE

Chief Financial Officer/Assistant General Manager Christina VValencia gave a PowerPaoint
presentation on the proposed water rates update. Last year, the Board approved the
deferral of the restructuring and the new water rate implementation one year. Ms.
Valencia stated that staff has been in discussions with member agencies regarding the
proposed water rates. The goal of the rate restructuring is to be equitable, fair, to provide
cost of service over time and build reserves necessary to the fund. Ms. Valencia
highlighted the water rate objectives, including the recovery of the MWD pass-through
readiness to serve rates and |[EUA program costs. Ms. Valencia stated that the changes
include eliminating the current acre foot surcharge, changing from meter account to
meter equivalent units, and recovery of the RTS based on MWD's ten year rolling
average of water purchases. Ms. Valencia also provided and overview of what costs are
covered with the proposed MEU rate and what costs are not covered. She highlighted
that the SARCCUP and capital related investments are not covered. Ms. Valencia
reviewed two draft rate scenarios, draft scenario 1 is the rates as provided in March.
Scenario 2 are the updated draft rates. Ms. Valencia stated that through discussions with
the member agencies, Cucamonga Valley Water District (CVWD) is asking the Board to
consider deferring the effective date of the proposed rates by ninety days due to their
previous adopt of rates. This is a minimal impact to the Agency. The member agencies
have also requested that the recovery of the RTS based on MWD’s ten year rolling
average of water purchases be completed over a seven year period. This
recommendation does require using property taxes to subsidize the program throughout
the seven year implementation period. Upon reaching cost of service the property taxes
will be used to fund SARCCUP, capital related investments, and other projects related
to the program. Mr. Grindstaff stated that upon the rates being brought to the Board for
adoption, the RTS TYRA would be phased in within four years by FY 2019/20, to align
with other Agency rates. Ms. Valencia gave an overview of the current property tax
allocation in comparison to future property tax allocations highlighting that in future
projections all future growth of property taxes would be allocated to the WW fund. Mr.
Grindstaff stated that the Agency has continuously subsidized programs by property
taxes. Discussion ensured regarding the allocation of property taxes and the regional
contract. General Counsel Jean Cihigoyenetche stated that the Board of Directors has
complete discretion on the allocation of property taxes.

C. 2015 INTEGRATED WATER RESOURCES PLAN

Water Resource Planner Elizabeth Hurst gave a PowerPoint presentation on the 2015
Integrated Water Resources Plan (IRP). Ms. Hurst stated that the gulding goals of the
IRP included resilience, water efficiency, sustainability, and cost effectiveness. The plan
is broken down into two phases. Phase | includes the identification and vision of the IRP.
Ms. Hurst highlighted the key findings and core recommendations of phase 1. In closing
Ms. Hurst reviewed the next steps of the IRP, including adoption of the IRP Phase 1
Report and establishing the General Manager Water Forum.

THE FOLLOWING INFORMATION ITEMS WERE RECEIVED AND FILED BY THE BOARD:

D. TREASURER'S REPORT OF FINANCIAL AFFAIRS___ (WRITTEN/
POWERPOINT)

E. PUBLIC OUTREACH AND COMMUNICATION (WRITTEN)

F. LEGISLATIVE REPORT FROM INNOVATIVE FEDERAL STRATEGIES
(WRITTEN)

G. LEGISLATIVE REPORT FROM WEST COAST ADVISORS (WRITTEN)
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P.

LEGISLATIVE REPORT FROM AGRICULTURAL RESOURCES (WRITTEN})

CALIFORNIA STRATEGIES, LLC MONTHLY ACTIVITY REPORT (WRITTEN)

FEDERAL LEGISLATIVE TRACKING MATRIX (WRITTEN)

STATE LEGISLATIVE TRACKING MATRIX (WRITTEN}

REGIONAL WATER USE EFFICIENCY BUSINESS PLAN (2015-2020)
(WRITTEN/POWERPOINT)

THIRD QUARTER PLANNING AND ENVIRONMENTAL COMPLIANCE
UPDATE (POWERPOINT)

. RP-1/RP-5 EXPANSION PRELIMINARY DESIGN REPORT UPDATE

(WRITTEN/POWERPOINT)

FY 2016/17 TEN YEAR CAPITAL IMPROVEMENT PLAN UPDATE
(POWERPOINT)

SUPPORT FOR FEDERAL AND STATE LEGISLATION (WRITTEN)

4. AGENCY REPRESENTATIVES' REPORTS

A

SAWPA REPORT
President Catlin stated that SAWPA stated that at the April 19, 2016 meeting a

presentation was given regarding the IRP SARCUP and a resolution for the Brine Line
was approved.

MWD REPORT
None.

REGIONAL SEWERAGE PROGRAM POLICY COMMITTEE REPORT
President Catlin reported that the April Policy meeting was cancelled.

CHINO BASIN WATERMASTER REPORT
Director Elie had stated that Watermaster is hiring a Senior Engineer position and that the
safe yield hearing is scheduled for the first Friday in May.

5. GENERAL MANAGER’S REPORT
The General Manager's Report was received and filed by the Board.

General Manager Joseph Grindstaff stated that a meeting was held on April 15, 2016 with
Santa Ana Watermaster, including several Board members of the member agencies, the
meeting was useful. Director Elie stated that a presentations were given in reference to the
past, present, and future of Santa Ana Watermaster. Discussion also ensured regarding
SARCCUP. Mr. Grindstaff added that the Earth Day event is being held in the park today, with

another event open to the general public being held tomorrow. The events brings over 3,500
school children.
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6. BOARD OF DIRECTORS’ REQUESTED FUTURE AGENDA ITEMS
The Directors had no requested future agenda items.

7. BOARD OF DIRECTORS’ COMMENTS
Director Hall reported that he attended the Association of San Bernardino County Special
Districts dinner hosted by IEUA on March 21, 2016, the Ontario State of the City event on
March 23, 2016 and the San Bernardino County State of Address on April 6, 2016. Director
Hall also reported that she attended the IEUA leadership breakfast. Director Hall also attended
the San Bernardino County Special Districts dinner hosted by EMWD on April 18, 2016

Director Elie reported that she attended the Association of San Bernardino County Special
Districts dinner hosted by IEUA on March 21, 2016 and the Ontario State of the City event on
March 23, 2016. Director Elie also reported that he attended the IEUA leadership breakfast.
Director Elie also reported that he attended the Santa Ana Watermaster meeting at the Agency
on April 15, 2016.

8. CLOSED SESSION

The Board went into Closed Session at 11:18 a.m., A. PURSUANT TO GOVERNMENT CODE
SECTION 54956.9(a) — CONFERENCE WITH LEGAL COUNSEL ~ EXISTING LITIGATION:
(1) Chino Basin Municipal Water District vs. City of Chino, Case No. RCV51010; (2) Martin vs.
IEUA, Case No. CIVRS 1000767; (3) Mwembu vs. [EUA Case No. CIVDS 1415762; B.
PURSUANT TO GOVERNMENT CODE SECTION 54856.8 — CONFERENCE WITH REAL
PROPERTY NEGOTIATOR: (1) Supplemental Water Transfer/Purchase, Negotiating Party:
General Manager P. Joseph Grindstaff; C. PURSUANT TO GOVERNMENT CODE SECTION
54956.9 — CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION: Two (2)
Cases; D. PURSUANT TO GOVERNMENT CODE SECTION 54957 — PERSONNEL
MATTERS: (1) Various Positions — Compensation Study, (2) Various Positions; E.
PURSUANT TO GOVERNMENT CODE SECTION 54957 — PERSONNEL MATTERS -
PUBLIC EMPLOYEE PERFORMANCE EVALUATION: (1) General Manager

The meeting resumed at 11:58 p.m., and General Counsel Jean Cihigoyenetche stated that
the below-mentioned matters were discussed in Closed Session, and the Board took the
following actions:

Regarding Conference with Legal Counsel — Existing Litigation:

Martin vs. IEUA, Case No. CIVRS 1000767

The Board took no reportable action.

Regarding Conference with Legal Counsel — Existing Litigation:
Chino Basin Municipal Water District vs. City of Chino, Case No. RCV51010
Mwembu vs. IEUA, Case No. CIVDS 1415762

The Board took no reportable action.

Regarding Conference with Real Property Negotiator:

Supplemental Water Transfer/Purchase

*A Municipal Water District



The Board took no reportable action.

Regarding Conference with Legal Counsel — Anticipated Litigation:
First (1) Case

The Board did not discuss.

Regarding Conference with Legal Counsel — Anticipated Litigation:
Second (1) Case

The Board took no reportable action.

Regarding Personnel Matters:
Various Positions — Compensation Study
Various Positions

The Board did not discuss.

Regarding Personnel Matters — Public Employee Performance Evaluation
General Manager
The Board conducted a review of the General Manager.

Upon motion by Director Elie, seconded by Director Camacho, and unanimously
carried:

M2016-4-4

MOVED, to; Approve a performance bonus to the General Manager, P. Joseph
Grindstaff, in the amount of $20,000 based on the contract.

With no further business, President Catlin adjourned the meeting at 12:03 p.m.

Steven J. Elie, Secretary/Treasurer

APPROVED: JUNE 15, 2016
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%\ Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

MINUTES OF THE
SPECIAL
WORKSHOP
OF
THE BOARD OF DIRECTORS
OF
THE INLAND EMPIRE UTILITIES AGENCY*
WEDNESDAY, MAY 11, 2016
8:30 A.M.

DIRECTORS PRESENT:
Michael Camacho, Vice President
Termry Catlin, President
Steven J. Elie, Secretary/Treasurer
Jasmin A. Hall

DIRECTOR ABSENT:
Gene Koopman

STAFF PRESENT:
P. Joseph Grindstaff, General Manager
Chris Berch, Executive Manager of Engineering/Assistant General Manager
Christina Valencia, Chief Financial Officer/Assistant General Manager
Kathy Besser, Manager of External Affairs
Jerry Burke, Deputy Manager of Engineering
Andy Campbell, Deputy Manager
Javier Chagoyen-Lazaro, Manager of Finance and Accounting
Jason Gu, Grants Officer
Liz Hurst, Environmental Resources Planner
Sylvie L.ee, Manager of Planning & Environmental Resources
Jason Marseilles, Senior Engineer
Matthew Melendrez, Deputy Manager of Operations
Jeff Noelte, Deputy Manager of Technical Services
Jason Pivovaroff, Senior Engineer
Shaun Stone, Manager of Engineering
April Woodruff, Board Secretary/Office Manager

OTHERS PRESENT:
Jean Cihigoyenetche, Cihigoyenetche, Grossberg, and Clouse
Satish Kamath, Parsons

A meeting of the Board of Directors of the Inland Empire Utilities Agency” was held at the office
of the Agency, 6075 Kimball Avenue, Bidg. A., Chino, California on the above date.

President Catlin called the meeting to order at 8:33 a.m., and he led the pledge of allegiance to
the flag. A quorum was present.
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President Catlin stated that members of the public may address the Board. There was no one
desiring to do so.

President Catlin asked if there were any changes/additions/deletions to the agenda. There were
no changes/additions/deletions to the agenda.

1.

RP-1/RP-5 EXPANSION PRELIMINARY DESIGN REPORT (PDR)

Manager of Engineering Shaun Stone stated that the purpose of the workshop is to discuss
the RP-1/RP-5 Expansion Preliminary Design Report (PDR). He stated that this is the first of
a series of workshops to discuss the RP-1/RP-5 PDR stages and to keep the Board engaged
in key decisions throughout the process. Mr. Stone noted that the objective of the workshop
is to discuss facility capacities and the expansion sizing; RP-5 Secondary Treatment System
Alternatives (conventional activated sludge process) vs. Membrane Bic-Reactors (newer
technology); expansion phasing related to the three treatment plants (RP-1, Carbon Canyon,
and RP-5); and impacts on the cost of budget. He reported that the workshop will focus on
the following technical memorandum, facility flows and expansion phasing, decommissioning
of CCWRF, and RP-5 Secondary Treatment alternatives.

Senior Engineer Jason Marseilles first discussed the facility flows and the expansion sizing.
He stated that the purpose of the analysis is to provide the basis for the expansion phasing
options that will later be discussed under the evaluation of the decemmissioning of the Carbon
Canyon and the RP-5 Secondary Treatment alternatives. Mr. Marseilles presented graphs
that show future influent flows and treatment capacities of RP-1 and RP-5. He introduced
Option 1 for the phased RP-5 expansion. He stated that Option 1 has a 7.5 MGD expansion
in 2023, which will bring the capacity flows up to 22.5 MGD, and ancther expansion in 2035,
which will bring the capacity flows up to 30 MGD. Mr. Marseilles presented Option 2, which
will bring the capacity flows up to 30 MGD with an expansion in 2023. He further noted that in
2030, as it gets close to capacity, the Agency will have the ability to send flows to RP-1, as a
redundancy.

(Director Camacho entered the meeting room at 8:50 a.m.)

Executive Manager of Engineering/AGM Chris Berch added that one of the things that the
Agency has been really successful with the Regional Board is that they are considering our
system as a whole versus individual facilities, which is unique. He stated that most times,
they are looking at that 75% driving expansion at every plant. IEUA staff has said that at RP-
4, for example, IEUA is planning on getting close to a 100%, but IEUA has the ability to bypass
fiows to RP-1. This buffer makes the Regional Board comfortable with a whole system
approach. He stated that it is unique to IEUA’s system, and it has aflowed us to be flexible
and reduce costs.

Senior Engineer Jason Marseilles provided a timeline of the Agency facility expansion phasing
beginning with RP-1 in 2018, expansion of RP-5 in 2023, expansion of RP-1 in 2030, potential
for RP-5 in 2035 and expansion of RP-4 in 2040,

Mr. Marseilies then addressed the evaluation of the decommissioning of CCWRF. He stated
that the evaluation of the decommissioning was initiated due to the proximity of RP-5 and
CCWREF, which is approximately 1.5 miles. He stated that the objective of the evaluation was
to determine if the savings realized by the operating and maintaining of only one centralized
facility, would offset the additional costs for the expansion of RP-5 and decommissioning of
CCWRF. He reported that staff conducted a business case evaluation that reviewed three
alternatives - Alternative 1 was to operate CCWREF indefinitely; Alternative 2 was to operate
CCWRF until 2033; and Alternative 3 was to shutdown CCWRF after the expansion of RP-5
in 2023. He stated staff evaluated capital cost for the expansion of RP-5, R&R capital costs,
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operations & maintenance costs, and any benefits that the Agency would gain from the sale
of the CCWRF property and capital assets; as well as drawbacks from the loss of the facility.
He reported that staff's recommendation is Alternative 1, to operate CCWREF indefinitely, due
to the lowest capital costs and 30 year costs.

Director Elie commented that he is pleased that it ended up working out economically,
because he is concerned about failure situations, or having separate capacity, and not putting
all of our “eggs in one basket”. He stated that the reality is, that the plant has been there for a
very long time and with the site constraints at RP-5 and other potential uses for RP-5 that
were discussed, such as food waste, he has concerns of putting everything on one site.

Mr. Marseilles moved to the next topic of discussion, which is the evaluation of the RP-5
secondary treatment alternatives. He stated that the first series of technical memos that were
completed for the Preliminary Design Report had a very strong focus to the secondary
treatment system. Mr. Marseilles said that the reason for this is because of the limited
secondary system capacity at RP-1 and RP-5. [n addition, it can account up to 50% of the
total cost for a liquids treatment system, and is the reason this phase will be executed first.
Mr. Marseilles reported that staff conducted a Business Case Evaluation (BCE) that reviewed
three alternatives to expand the secondary treatment system - Alternative 1. Expand the
existing Convention Activated Sludge (CAS) System; Alternative 2: Convert the existing CAS
System to a Membrane Bio-Reactor (MBR) System and expand the MBR to meet capacity
requirements; Alternative 3: Maintain the existing CAS System and construct a new MBR train
for expanded capacity. He stated staff evaluated the benefits versus the drawbacks of each
of the three alternatives. He pointed out that in Alternative 2 and Alternative 3, which are the
MBR System options, they have a higher quality effluent than a CAS System. He stated the
reason is that it is pulled through a membrane or filter that provides a higher quality effluent.
He further noted that Alternative 2 has the smallest footprint, and for Alternative 2 and 3, there
are benefits with the higher quality effluent for UV disinfection, and if the Agency moves
forward with advance water treatment. He reviewed the BCE total project costs for each of
the alternatives. He noted that Alternative 2 (converting to MBR) would provide the Agency
the lowest total capital cost and the 30-year total cost in both Option 1 (two phases) and 2
(one phase). He reported that staff's recommendation is Alternative 2, Option 2.

Director Catlin inquired on the utilization of the extra capacity with the implementation of the
higher expansion, particularly if the flows are lower than projected. Staff responded the flows
will be rotated through the equipment to ensure that the system is online. He stated that it will
give us more redundancy, that we have more equipment that we could switch to.

General Manager Grindstaff stated that we would most likely divert flows from RP-1, so the
basins would not be used and that would reduce odors. This will give the Agency more
flexibility when it comes time to rehab RP-1, because more flows could be diverted to RP-5.

Mr. Berch stated that there might be opportunities to build tankage and not do the mechanical
equipment in certain things, just to make sure that we phase things timely, and we could bring
the membranes in as they are needed in the future.

Director Elie asked staff what are the next steps.

Mr. Berch responded that staff will continue to work towards the finalization of the Technical
Memos. He noted that there will be an additional 4 or 5 workshops scheduled with the Board.
Staff will be presenting different topics each time, noting key decision points. He stated staff
will continue to take items through the Regional Sewage Technical Commitiee, so the
Committee members are advised and are apprised of any major decisions. Mr. Berch stated
that this is an ongoing process every couple months for the next year or so.

*A Municipal Water District 3



With no further business, President Catlin adjourned the meeting at 9:15 a.m.

Steven J. Elie, Secretary/Treasurer

APPROVED: May 18, 2016
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( \ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

MINUTES OF THE REGULAR
MEETING OF
THE
INLAND EMPIRE UTILITIES AGENCY
BOARD OF DIRECTORS

WEDNESDAY, MAY 18, 2016
10:00 A.M.

DIRECTORS PRESENT:
Terry Catlin, President
Michael Camacho, Vice President
Steven J. Elie, Secretary/Treasurer
Jasmin A. Hall

DIRECTORS ABSENT:
Gene Kocopman

STAFF PRESENT:
P. Joseph Grindstaff, General Manager
Chris Berch, Executive Manager of Engineering/Assistant General Manager
Randy Lee, Executive Manager of Operations/Assistant General Manager
Christina Valencia, Chief Financial Officer/Assistant General Manager
Ernest Yeboah, Executive Manager of Operations/Assistant General Manager
Adham Almasri, Senior Engineer
Tom Ash, Senicr Environmental Resources Planner
Josh Biesiada, Construction Project Manager
Mia Beltra, Contract Administration i
Jerry Burke, Deputy Manager of Engineering
Pietro Cambiaso, Environmental Compliance and Energy Supervisor
Andy Campbell, Deputy Manager of Planning and Environmental Resources
Steven Cano, [ntern
Tina Cheng, Budget Officer
Warren Green, Manager of Contracts and Facility Services
Nel Groenveld, Manager of Laboratories
Jason Gu, Grants Officer
Paula Hooven, Financial Analyst Il
Elizabeth Hurst; Environmental Resources Planner i
Sylvie Lee, Manager of Planning and Environmental Resources
Edward Makowski, Collection System Operator
Lisa Morgan-Perales, Senior Water Resources Analyst
Liza Munoz, Senior Engineer
Cameron Nardini, Intern
Jason Pivovaroff, Senior Engineer
Courtney Price, Records Management Coordinator
Michelle Reed, Intern
John Scherck, Acting Deputy Manager of Engineering
Lisa Snider, Administrative Assistant
Christopher Stull, Compost Worker
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Al VanBreukelen, Deputy Manager of Maintenance
Jamal Zughbi, Senior Engineer
April Woodruff, Board Secretary/Office Manager

OTHERS PRESENT:
Jean Cihigoyenetche, Cihigoyenetche, Grossberg, & Clouse
Vivian Castro, Chino Basin Water Conservation District
Robert Demmond, Austin Co.
Brandon Felipe, GK & Associates
Steve Nix, City of Chino Hills

A regular meeting of the Board of Directors of the Inland Empire Utilities Agency* was held at the
office of the Agency, 6075 Kimball Avenue, Bidg. A, Chino, California on the above date.

President Catlin called the meeting to order at 10:00 a.m., and he dispensed with the pledge of
allegiance to the flag. A quorum was present.

President Catlin stated that members of the public may address the Board. There was no one
desiring to do so. ‘

President Catlin asked if there were any changes/additions/deletions to the agenda. There were
no changes/additions/deletions to the agenda.

1. NEW HIRE INTRODUCTIONS

Executive Manager of Engineering/Assistant General Manager Chris Berch introduced Mr. Josh
Biesiada, Construction Project Manager, hired on 2/16/16

Executive Manager of Operations/Assistant General Manager Randy Lee introduced the following
new hires:
o Mr. Christopher Stull, Compost Worker, hired 3/15/16
e Mr. Richard Selio, Mechanic |, hired 4/25/16 (Mr. Selio was unable fo attend the Board
meeting and will be introduced to the Board at the June 18, Board meeting.)
s Mr. Edward Makowski, Collection System Operator, hired 4/25/16

Chief Financial Officer/Assistant General Manager Christina Valencia introduced the following
new hires:

s Ms. Mia Beltran, Contracts Administration [l, hired 5/2/16

s Ms. Courtney Price, Records Management Coordinator, hired 4/11/16

The Board of Directors welcomed Messers. Christopher Stull, Edward Markowski, and Mses.
Courtney Price, and Mia Beltran to the IEUA team.

2. PUBLIC HEARING AND ADOPTION OF ORDINANCE NO. 102, ESTABLISHING FISCAL
CONTROL

President Catlin called the Public Hearing to order.

Chief Financial Officet/Assistant General Manager Christina Valencia stated the purpose of the
Hearing, and introduced the Hearing panei members.

Ms. Valencia stated that the Fiscal Ordinance provided for a system of financial administration,
accounting, fiscal, and budgetary control, which conforms to generally-accepted accounting
principles and practices. She noted that the Ordinance was last updated in June, 2012. Ms.
Valencia said the proposed changes to the Ordinance incorporated the Agency'’s transition to a
biennial budget, as well as included the approval of a budget resolution. Although this has been
the practice to date, it was not clearly identified in the Ordinance. More clarity was also added on

2
*A Municipal Water District



the budget summary reports to be made available for public review, a minimum of 10 days prior
to the scheduled date of adoption. Additional context was alsc added to sections related to budget
amendments, budgetary control, ongoing financial reporting, and roles and responsibilities.
Glossary terms were expanded for more clarity throughout. Minor housekeeping in the overall
structure was also done to better align with other Agency ordinances and policies.

Ms. Valencia reported that a notice of Public Hearing was posted in the Daily Bulletin On April 27,
and May 9, 2016; and no public comments were received.

President Catlin opened the Public Hearing at 10:17 a.m., and receiving no comments, he closed
the Public Hearing at 10:17 a.m.

Upon motion by Director Hall, seconded by Director Camacho, the motion carried (4-0).

M2016-5-1
MOVED, to adopt Qrdinance No. 102, establishing fiscal control.

ORDINANCE NO. 102

ORDINANCE OF THE BOARD OF DIRECTORS OF THE INLAND EMPIRE
UTILITIES AGENCY, SAN BERNARDINO COUNTY, CALIFORNIA,
ESTABLISHING FISCAL CONTROL

(for full text, see Ordinance Book)

-with the following roll call vote:

Ayes: Hall, Elie, Camacho, Catlin
Noes: None
Absent: Koopman
Abstain: None
. CONSENT GALENDAR

President Catlin asked if there were any Board members wishing to pull an item from the Consent
Calendar for discussion.

Upon motion by Director Hall, seconded by Director Elie, and unanimously carried.

M2016-5-2
MOVED, to approve the Consent Calendar.
A. Approved the minutes from the April 6, Board Workshop.

B. Approved the total disbursements for the menth of March 2018, in the
amount of $10,251,783.01.

C. The Board:

1. Adopted Resolution No. 2016-5-2, authcrizing IEUA's General
Manager to execute the Groundwater Grant Program application with
the SWRCB for the Chino Basin Improvements and Groundwater
Cleanup Project through the Chino Beason Regional Financing
Authority (CBRFAY};

Continued...
3
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M2016-5-2, continued.

RESOLUTION NO. 2016-5-2

RESOLUTICN OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING ITS INTENTION TO APPLY FOR A
PROPOSITION 1 GROUNDWATER GRANT FOR THE CHINO
BASIN IMPROVEMENTS AND GROUNDWATER CLEAN-UP
PROJECT

(for full text, see Resolution Book)

2. Adopted Resolution No. 2016-5-3, authorizing IEUA's General
Manager to execute the Stormwater Grant Program application with
the SWRCB for the RMPU Project referred to as the Wineville,
Jurupa, and RP-3 Basin Improvements and Groundwater Cleanup
Project through the CBRFA,;

RESOLUTION NO. 2016-5-3 _

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY, SAN BERNARDINC COUNTY,
CALIFORNIA, ESTABLISHING ITS INTENTION TO APPLY FOR A
PROPOSITION 1 STORMWATER GRANT FOR THE WINEVILLE
BASIN, JURUA BASIN, RP-3 BASIN IMPROVEMENTS AND
PUMPING AND CONVEYANCE SYSTEM PROJECT (for full text,
see Resolution Book)

3. Adopted Resclution No. 2016-5-4, authorizing |IEUA's General
Manager to execute the Clean Water State Revolving Fund (CWSRF)
loan application with the SWRCB for the planning and design of the
RMPU Project through the CBRFA,

RESOLUTION NO. 2016-5-4

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING ITS INTENTION TO APPLY FOR
CLEAN WATER STATE REVOLVING FINANCIAL ASSISTANCE
FUNDS FOR THE PRELIMINARY DESIGN PLANNING FOR THE
RECHARGE MASTER PLAN UPDATE (RMPU) (for full text see
Resolution Book)

4. Adopted Resolution No. 2016-5-5, dedicating certain revenues for the
repayment of the SRF loan for the Planning and Design of the RMPU
Project;

RESOLUTION NO. 2016-5-5
RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY, SAN BERNARDINO COUNTY,
CALIFORNIA, DEDICATING CERTAIN REVENUE IN
CONNECTION WITH PRELIMINARY DESIGN PLANNING FOR
THE RECHARGE MASTER PLAN UPDATE (RMPU) AND
ASSOCIATED SATE REVOLVING FUND (SRF) FINANCING
FROM THE STATE WATER RESOURCES CCNTROL BOARD
(SWRCB) (for full text, see Resolution Book)

Continued...
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M2016-5-2, continued.

5. Authorized IEUA’s General Manager to approve the First Amendment
to the Master Cost Sharing Agreement between CBWM and IEUA;
and '

6. Authorized the General Manager tc approve the Master Recharge
Facilities Financing Agreement between CBRFA, IEUA, and CBWM.

D. The Board: :

1. Approved the amendment to the Master Service Contact No
| 4600000900 with EnerNOC, Inc. for provision of demand response
services; including sub-metering data management; and

| 2. Authorized the General Manager to finalize and execute the contract
amendment.

E. The Board:

1. Approved the electricity amendment with-Sheli Energy North America
(SENA) US. L.P. through December 31, 2016, to purchase 1.5
megawatts (MW) of electricity per hour at a variable rate;

2. Approved the natural gas amendment with SENA US, L.P. through
May 31, 2017, to purchase 200 MMBtu per day of natural gas at a
variable rate; and

3. Authorized the General Manager to finalize and execute the amended
agreements, and negotiate further amendments up to three additional
years.

F. The Board adopted Resolution No. 2016-5-1, approving the update of the
Agency's Investment Policy for Fiscal Year 2016/17.

RESOLUTION NO. 2016-5-1

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, APPROVING THE BIENNIAL UPDATE OF THE
AGENCY’S* INVESTMENT POLICY

G. The Board adopted the updated Reserve. Policy governing all Agency
funds,

4. ACTION ITEMS

A. APPROVAL _OF SAN BERNARDINO COUNTY SUCCESSOR AGENCY
COMPENSATION AGREEMENTS
Chief Financial Officer Christina Valencia noted that the Agency is dealing with the
Successor Agency to the County of San Bernardino on are three sites that are being
recommended to transfer into the County. She reported that under the Health and Safety
Code, the disposition of vacant land requires the execution of Compensation Agreements
amongst all of the affected taxing entities. Ms. Valencia provided a brief description of
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the three properties, copies of related pages from the Successors’ Agency Long Range
Property Management Plan, and IEUA’s estimated proportionai share of the estimated
sales proceeds for two of the three properties (Speedway and Rosemary & lris), of
$150,000-$230,000 and $77,000 respectively were also provided. She noted that the
Fire Staticn site has no value as it was donated to the former RDA for future construction
of a fire station and public safety office. Ms. Valencia reported that both Speedway and
Rosemary & Iris properties are being transferred to the County for future development,
and the County plans to sell these property as quickly as possible. She further noted that
no payment is due to the Agency or other affected taxing entities until the property is sold.
Should the County decide to retain the properties in the future, the compensation
agreements call for payment to the taxing agencies based on higher of either current fair
market value (FMV) or FMW as of year 2011. Ms. Valencia added the current FMW
would be determined by an independent appraiser. Ms. Valencia closed her presentation
by recognizing the Agency’s special counsel, Mark Austin with Ruttan and Tucker, who
worked closely with the County's legal counsel to ensure the interests of the Agency and
other taxing entities were clearly identified.

Upon motion by Director Elie, seconded by Director Camacho, and unanimously carried:

M2016-5-3
MOVED, to:

1. Approve the Compensation Agreement between the San Bernardino
County Successor Agency to the former Redevelopment Agency
(Successor Agency), IEUA, and other affected taxing entities for the
transfer to the County of San Bernardino (County} of the property
commonly known as the “Speedway Property” for future development;

IEUA, and other affected taxing entities for the transfer to the County of
the property commonly known as the “Rosemary and lris Property” for
future development,

3. Approve the Compensation Agreement between the Successor Agency,
IEUA, and other affected taxing entities for the transfer to the County of
the property commonly known as the “Fire Station Property” to be retained
for government use as it was designated for a fire station and public safety
office; and

|
|
|
I
* 2. Approve the Compensation Agreement between the Successor Agency,
l
|
|
l

4. Authorize the General Manager to execute the Compensation
Agreements.

B. WATER QUALITY LABORATORY CONSTRUCTION CONTRACT AWARD
Senior Engineer Jamal Zughbi gave a PowerPoint presentation on the Water Quality
Laboratory construction contract award. He provided a project background noting that
the design of the lab was put on hold in October 2010, and resumed in 2015. Mr. Zughbi
described the new building highlights as 16,000 sq ft Silver/Gold LEED rated, with an
enhanced safety and work flow layout, solar power system, and central chiller piant
upgrades. He also reminded the Board that the Water Quality Laboratory project is
funded through a State Revolving Fund (SRF) Loan at 2.1% rate and $1,050,000 principal
forgiveness. He reported that on May 1, 2016, a request for bid was advertised; five
prequalified contractors and the lowest responsive bidder was Kemp Bros. Construction,
Inc. with a bid of $17,460,000, compared to an Engineer's Estimate of $20,600,000. Mr.
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Zughbi noted that this item was presented to the Regional Technical and Policy
Committees and received unanimous support.

Upon motion by Director Camacho, seconded by Director Elie, and unanimously carried:

|
M2016-5-4

MOVED, to:

1. Approve the construction contract award for the Water Quality Laboratory,
Project No. EN15008, to Kemp Bros. Construction, Inc., in the amount of
$17,460,000;

2. Approve a total project budget amendment in the amount of $3,745,000,
which will increase the total project budget from $20,800,000 to
$24,645,000;

3. Authorize the Agency to request an increase to the current SRF Loan
Agreement in the amount of $7,545,000; and

4. Authorize the General Manager to execute the construction contract,
budget amendment, and required loan documents.

C. DEBT MANAGEMENT POLICY

Chief Financial Officer/Assistant General Manager Christina Valericia stated that the
purpose of the Debt Policy is to establish parameters for the use of debt and ensure there
is an identified and reliable source of repayment, provide guidance to decision-makers for
the selection of financing, ensure compliance with legal requirements in the issuance of
debt and spending of debt proceeds. Ms. Valencia highlighted that no new debt will be
issued without Board approval. Ms. Valencia stated that per this policy the debt coverage
ratio must meet the Board's objectives, as well as, maintain good ongoing communications
with bond rating agencies and monitor refinancing or early repayment opportunities to
reduce costs.

Upon motion by Director Camacho, seconded by Director Elie, and unanimously carried:

M2016-5-5

MOVED, to adopt the proposed Debt Management Policy governing all Agency
debt.

(Director Camacho left the meeting room at 11:20 a.m.)
(Director Camacho retumned to the meeting room at 11:25 a.m.)

D. FISCAL YEAR 2016/17 TEN-YEAR CAPITAL IMPROVEMENT PLAN

Environmenta! Resources Planner li Elizabeth Hurst gave a PowerPoint presentation on
the Fiscal Year (FY) 2016/17 — 2025/26 Ten-Year Capital Improvement Plan (TYCIP). Ms.
Hurst stated that some of the key drivers long term of the TYCIP are member agency
growth projections, as well as, muitiple IEUA long term adopted plans. Ms. Hurst gave an
overview of the 10-year equivalent dwelling unit (EDU) growth forecast and the member
agency wastewater flow projections. In closing Ms. Hurst provided a breakdown of the
TYCIP by fund and comparison to the FY 2015/16 adopted TYCIP.
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5.

Upon motion by Director Elie, seconded by Director Hall, and unanimously carried:

M2016-5-6

MOVED, to approve the proposed Fiscal Year, 2016/17-2025/26 Ten-Year
Capital Improvement Plan (TYCIP).

INFORMATION ITEMS

A. FY 2016/17 PROPOSED AMENDED BUDGET

Chief Financial Officer/Assistant General Manager Christina Valencia gave a PowerPoint
presentation on the overview of FY 2016/17 Budget Amendments as proposed. Ms.
Valencia reviewed the total revenue and other funding sources, and total expenses and
other uses of funds as proposed for the FY 2016/17 budget. Ms. Valencia highlighted that
future reductions in the total fund balance is due to the early repayment of the 2008A
Bonds. She highlighted a key policy change in the future use of property taxes to support
investment in regional water resource projects not supported by rates. Ms. Valencia
stated that there is no anticipated change in the 65 percent of property taxes allocated to
the RC Fund. As proposed all future growth for the remaining 35 percent will be assigned
to the Water Resources (WW) Fund. Ms. Valencia highlighted the WW fund, including
the proposed implementation for the Ready to Serve (RTS) and Meter Equivalent Unit
(MEU) rate. In closing, Ms. Valencia provided an overview of the key changes in the
proposed rates and the impact of the rates on the WW Fund reserves over the next 4
years.

. SANTA ANA RIVER WATERMASTER OVERVIEW

Deputy Manager of Planning and Environmental Compliance Andy Campbell gave a
PowerPoint Presentation on the Santa Ana River Watermaster (SARW). Mr. Campbell
provided a background on SARW, including that multiple agencies obligations of flows to
the Santa Ana River (SAR). Mr. Campbell stated that the flows in the river have declined
in recent years and Orange County Water District is concerned about the sustainability
of environmental habitat in Prado. The Judgement prohibits the lower watershed
agencies from causing water to flow from the upper watershed, and the upper watershed
agencies from causing water to flow from the lower watershed. In closing, Mr. Campbell
reviewed potential issues, stating that the application of the Judgement needs to be
refined to meet changing water supply needs on the river.

. MWD UPDATE AND DROUGHT UPDATE

Senior Engineer Jason Pivovaroff gave a brief presentation updating the Board on MWD
and the drought status. Mr. Pivovaroff stated that the state water allocation increased by
15 -percent. He stated that the snow pack is currently measuring at- 30 percent, a
significant drop from the 95 percent investment in April. Mr. Pivovaroff gave an overview
of MWD sales, comparing the past two Fiscal Years with the current FY 2015/16. The
water supply allocation plan was lified by the MWD Board on May 10, 2016. He stated
that the water supply allocation plan reduced all contracting agencies allocations. The
plan was lifted for the current year and will not be implemented for FY 2016/17. Mr.
Pivovaroff gave an overview of the State Water Project (SWP) including the history,
benefits, and the project today. This was the first of several presentations to follow on the
history of the (SWP).

. WATER ORDINANCE NO. 104

Manager of Planning and Environmental Compliance Syivie Lee gave a PowerPoint
presentation on the Water Ordinarice No. 104. Ms. Lee reviewed the incentives for
promoting recycled water. Ms. Lee provided an overview of the proposed language to be
added to section 202 of the Ordinance. In closing, Ms. Lee stated that the next steps will
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include halding a public hearing in June 20186, for the Boards consideration. Director Elie
requested that the Board be provided with a copy of the new section 202 of the
Ordinance.

THE FOLLOWING INFORMATION ITEMS WERE RECEIVED AND FILED BY THE BOARD:

E.

0.

TREASURER'S REPORT _OF FINANCIAL AFFAIRS (WRITTEN/
POWERPOINT)

FY 2016/17 ADOPTED BUDGET FOR THE INLAND EMPIRE REGIONAL
COMPOSTING AUTHORITY (WRITTEN/POWERPOINT)

PUBLIC OUTREACH AND COMMUNICATION (WRITTEN)

. LEGISLATIVE _REPORT FROM INNOVATIVE FEDERAL STRATEGIES

(WRITTEN)
LEGISLATIVE REPORT FROM WEST COAST ADVISORS (WRITTEN)

LEGISLATIVE REPORT FROM AGRICULTURAL RESOURCES (WRITTEN)

CALIFORNIA STRATEGIES, LLC MONTHLY ACTIVITY REPORT (WRITTEN)

FEDERAL LEGISLATIVE TRACKING MATRIX (WRITTEN)

. STATE LEGISLATIVE TRACKING MATRIX (WRITTEN)

2015 REGIONAL URBAN MANAGEMENT PLAN (WRITTEN/POWERPOINT)

ENGINEERING AND CONSTRUCTION MANAGEMENT PROJECT UPDATES
(POWERPOINT) |

6. AGENCY REPRESENTATIVES’ REPORTS

A,

D.

SAWPA REPORT

President Catlin stated that SAWPA stated that he was unable to attend the May 17,
Commission meeting, and Director Hall attended on his behalf.

Director Hall reported that the Commission meeting was fairly routine.

MWD REPORT
Director Camacho had nothing further to report.

REGIONAL SEWERAGE PROGRAM POLICY COMMITTEE REPORT

President Catlin reported that the he was unable to attend the May 5 Regional Policy
Committee meeting. President Catlin reported that the Ten-Year Capital Improvement
Plan was approved.

CHINO BASIN WATERMASTER REPORT -
The Aprit 28, Chino Basin Watermaster meeting was cancelled.

7. GENERAL MANAGER’S REPORT

The General Manager's Report was received and filed by the Board.
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10.

General Manager Joseph Grindstaff reported that he went to Sacramento on May 12, 2016, to
attend a meeting at the Governor’'s Office to discuss long-term water efficiency plan and the
support of the CalEPA bill. -

BOARD OF DIRECTORS’ REQUESTED FUTURE AGENDA ITEMS
The Directors had no requested future agenda items.

BOARD OF DIRECTORS’ COMMENTS
Director Camacho attended the Solar Cup event on May 14, 2016. Two schools in the Agency's
service area placed first and second. Director Camacho also attended the MWD Board retreat

on April 26, 2016. On May 3" through the 5%, Director Camacho attended the ACWA Spring
Conference.

Director Elie reported that he also attended the ACWA Spring Conference. Director Elie stated
that he had a good meeting with the City of Chino Hills on May 16, 2016.

Director Hall reported that she attended the ACWA Spring Conference, she stated that it was
useful and timely information.

CLOSED SESSION

The Board went info Closed Session at 11:34 a.m., A. PURSUANT TO GOVERNMENT CCDE
SECTION 54956.9(a) — CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(1) Chino Basin Municipal Water District vs. City of Chino, Case No. RCV51010; (2) Martin vs.
IEUA, Case No. CIVRS 1000767; (3) Mwembu vs. IEUA Case No. CIVDS 1415762; B.
PURSUANT TO GOVERNMENT CODE SECTION 54956.8 — CONFERENCE WITH REAL
PROPERTY NEGOTIATOR: (1) Supplementai Water Transfer/Purchase, Negotiating Party:
General Manager P. Joseph Grindstaff; C. PURSUANT TO GOVERNMENT CODE SECTION
54956.9 — CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION: Two (2)
Cases; D. PURSUANT TO GOVERNMENT CODE SECTION 54957 - PERSONNEL
MATTERS: (1) Various Positions — Compensation Study, (2) Various Positions; E.
PURSUANT TO GOVERNMENT CODE SECTION 54957 — PERSONNEL MATTERS -
PUBLIC EMPLOYEE PERFORMANCE EVALUATION: (1) General Manager

The meeting resumed at 12:20 p.m., and General Counsel Jean Cihigoyenetche stated that
the below-mentioned matters were discussed in Closed Session, and the Board took the
following actions:

Regarding Conference with Legal Counsel — Existing Litigation:

Chino Basin Municipal Water District vs. City of Chino, Case No. RCV51010

The Board took no reportable action.

Regarding Conference with Legal Counsel — Existing Litigation:
Martin vs. IEUA, Case No. CIVRS 1000767
Mwembu vs. IEUA, Case No. CIVDS 1415762

The Board took no reportable action.
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Regarding Conference with Real Property Negotiator:
‘Supplemental Water Transfer/Purchase

The Board took no reportable action.

Regarding Conference with Legal Counsel — Anticipated Litigation:
First (1) Case

The Board did not discuss.

Regarding Conference with Legal Counsel — Anticipated Litigation:
First (1) Case

The Board took no reportable action.

Regarding Personnel Matters — Public Employee Performance Evaluation
General Counsel
The Board took no reportable action.
4. ACTIONITEM - continued

- E. RETAINER AGREEMENT FOR LEGAL SERVICES

Upon motion by Director Elie, seconded by Director Camacho, and unanimously carried: .

M2016-5-7

MOVED, to approve a Retainer Agreement for Legal Services with JC Law Firm.

With no further business, President Catlin adjourned the meeting at 12:50 p.m.

Steven J. Elie, Secretary/Treasurer

APPROVED: JUNE 15, 2016
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k Intand Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (6/8/16)
From: P. Joseph Grindstaff
General Manager

Chief Financial Officer/Assistant General Manager

Submitted by: m Christina Valencia
¥

JU»‘ Javier Chagoyen-Lazaro

't'}( ﬁ@’ Manager of Finance and Accounting

Subject: Report on General Disbursements

RECOMMENDATION

It is recommended that the Board of Directors approve the total disbursements for the month of

April 20186, in the amount of $10,275,385.58.

BACKGROUND

April disbursement activity includes vendor payments (check numbers 213461-213911) of
$3,123,752.33 and workers compensation payments (check numbers 04479-04500) of $8,358.87.
The total amount of ACH and wire transfer payments is $7,141,466.89, which includes payroll
taxes in the amount of $768,290.10. The total employec pay was $1,955,224.53. The total pay for

the Board of Directors was $3,304.28.

| Payment Type | Transactions [ Total Amount
Check Vendors 448 3,123,752.33
Workers-Comp 22 8,358.87
Payroll-Directors’ 3 1,807.49
Payroll-Others 0 0.00

Subtotal Check 473 $3,133,918.69
ACH 151 $2,940,909.37
Wire Transfer Payroll-Net Pay 3 1,955,224.53
Payroll-Directors’ 1 1,496.79

Others 18 2,243,836.20

Subtotal Wires 22 $4,200,557.52
TOTAL 646 $10,275,385.58




Report on General Disbursements

June 15, 2016

Page 2

Payments to vendors this month above $500,000 include:

Vendor Amount Description

CDA 1,797,193.52 | CDPH ChnlIl Expnsn 6A,7A,8 Grant PassThru
PERS 763,419.89 | P/R 7,8,9 Contributions; 4/16 Health Ins

MWD 662,114.52 | February 2016 Water Purchase

IRS 641,741.84 | P/R 7,8,9 Taxes

The report on general disbursements is consistent with the Agency’s Business Goal of Fiscal
Responsibility in providing financial reporting that accounts for general disbursements associated

with operating requirements.

PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

The cash held by the Agency's various funds, including the Administrative Services (GG) Fund,
is reduced as a result of paying the Agency's authorized expenditures.

G:\Board-Rec\1 6147 Report on General Disbursements 6-15-16
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2200073921

22000739180

6|02/14/2016) TS
P E 7S5 ER et o
04114/2015

40,381.00)W A RASIC CONSTRUCTION CO INC LONG BEACH

WESTEEN ANALYTICAL IABOREIORJ.ECHILD CA B

DATHRENIE
04/22/201.5

nsm’z{nms
04/21/2016




Inland Empire Util.Agency
Chino, Ca
Company code 1000

Check Registexr

05/12/2016 / 16:00:23
User: DSFRINGE
rage: 4

OWTARIC CA 317610000

Bank CEB CITIZENS BUSINESS BANK.
Bank Key 122234149
Acet number CHECK 231167641

Check, pumber Prom to - |bayment . |Pent dste |trey | Amunt iaid 0) |Recipisatfvoid resaon code

213594 2200074140

213596 2200072020

04/14/2016

213598
LNARg
213600

éédobv;@éé
SEDOOTEOTY

Fiptp7d0s3| 04
2200074071

2200074127

22000741150
2200474149 ) 0
2200074150

2200074114

CHAR.'I’.ES P CROWLEY CO IRWINDALE CA

13,229.40

BVOQUE HATER  THITNO TGRS Flke
FIDELITY SECU'RITY LIFE INSU'RANCINCINNATI OH

04/2012015

04/26/2018

04/20/2016
ULr29/a0Ts
04/20/2016
barisEeie
05/05/2016
LY 4
04/19/2015

04/19/2016
Y P he el
0a/22/2016

pa/25/2016
O750L%
05/09/2016




Inland Bmpire Util.Agency
Chine, CA
Company code 1000

Chack Reagister

05/12/2016 [/ 16:00:23

User:
Page:

DISPRINGE
5

CNTARIO CA 317610000

Bank CBB CITIZBENS BUSINEES BANK

Bank RKey 122234149

Acct number CHECK 231167641

éhgéx
| Check adgber from to Puywent  |Bwal dste |Croy | Amopnt paid (PG, |leciprent.void reasas -code Bave froid

213640

zi;ng
HEE
213644

213548

213660

213662

213664

213666

213668

213670

213672
T3
213674
A L3R E:
213675

213678

213650

2200074112

zzuo074954
2000 Te0TT
2200074055

2200074057

2200374110

2200074073

2200074096

5206674145 04

2200074030] 0

2200074067

04/14/2016

DFArG0 e | te

04/24/2016(1
Z200074T03| 04 {30
04/14]2016
04/14/2015 U

o4/14/2c15

DaA34T200E | s
04/14/2016|US)

04/19/2016

04/25/2016
1%
n4/1a/2016
) Yas Ve
04/20/2016




Inland Bmpire Util.Agency

Chino, ChA
Company code 1000

Check Register

05/12/2016 /[ 16:00:23
User: DSFRINGE

Page: B

Bank CHB CTTIZBNS BUSINESS BANK
Bank Key 122234149
Acct number CHECK 231167641

GNTARIO CA 917610000

Check

| Cheek wmber from to -

Bayment

" |Emnt cate

Cray | Amsunt.paid AFQ)

Pecipiet/void reasce geda

| BRca fvpid

213683
213685

213687

213693

213695

213701

2200074156

2200074161

25 0O0TALED
2200074154

2200674191
22000742510

2200074273(0

15308074318 | 0

paf1e/

04114/?016

p4a/14/2015

F|varaaseois s

DEFIEE0TE | OS]

q4/21/20£s ;

1,343.67]8

441 R0

04/18/2016

D4a/1r9/2016

$i%
04/18/2016

Dafiaprzte
04/20/2016




Inland Empire Util.Agency

Chino, CA
Company code 1000

Check Register

05/12/2016 / 16:00:23
User: LSPRINGE
Page: ¥i

Bank CBB CITIZENS BUSINESS BANK QNTARTIO CA 917610000
Bank Key 122234143 :
Acct number CHECK 231167641

Chetk b

Check nurber . from to |- |Paymeat - |Puot dare {Crey.| Amount paid (FC} [Recipient/véid vesson cods Ehea fvord

213727

”_213731
L dLATR
213733
2137135
213737
213739
213743
L T o)
213743
213745

_ 213747

213763
il o)
213765
LITE
213787

213769

2200074255
2200074198
2200074270

ZE00grAYLe
2200074272

2 00074196

04/21/2016

064/21/2016

DAL

nlfz
p4/21/201

30
04121/20;15 T

04[21/2015

04/21/2015 U

04/21/2016

04/21/2016

2| gz a0ie | us

19,648.75

2,893.19

FLO S!SI‘EMS INC ANAEEIH HILL:

Daiaaraota
04/26/3016




Inland Empire Util.Agency

Chino, CA
Company code 1000

Chack Register

05/12/2016 / 16:-00:23
User: DEPRINGE
Fage: 8

Bank
Bank FKey
Acct number

CHB CTITIZENS BUSINESS BANK
122234149
CHECK 231167641

ONTARTO CR 917610000

Check

' Check muiber from to.

Paywent -

Ppmi date (Croy

Azvunt paiii {rC)

Recipient jvoid redsgm gode

213771
213773

213175

213793
13794
213795

213797
213799

13800
213801

213402

213811

213813

2200074225

2200&74291

2200074303

> 04/2112015

2200074257 |G

95/21../2@1?_ :
Gatgnases

02121/2016

o4lziizo1q'

Gafaii20re | P
04/21/2016(U
| ARt A EaiE | U
04/21}2016

+|0s/21/2016 s
| GAF ARSI ENEE |1
-04/2312015 U

7,357.50

e

63,347.00 A RASI

TELL STEEL INC LONG BEACH CA

"?:1musaawacx W DENERE0

3| THATCHER COMPANY OF CALIFORNIAGALT LAKE CITY UT
FONY. EATNTING: GAR %

)| TRIPEPI SMITH AND ASSOCINTES ITUSTIN CA
U § HOSE INC ONTARIO CA

01U S POSTAL SERVICE CHINO HILLE CA

04/26/2016

04/2?/20;6
G727 F2018
04/28/2016




Inland Bmpire ULil.Agency
Chino, Ca
Company code 1000

Check Register

05/12/2016 / 16:00:23
User: DSPRINGE
Fage: 5

ONTARIO CA 917610000

213817

213827

anan

213821

213832

213§35
13838
213837

413844
213845

213849

213851

213855

5| 04/28/2016(uSD

04/23/2015 T
i ot |4
04/28/2016 U
§| GaAas/a03E| B
7 04[28{2016

2200074511 D4/28/2016

[ U
04/28/2016 o
x| gy S8 o008 | TSt
3|04/28/2016| T

i [ DeaH20ie |
8(04/28/2016|0

04/29/2046 oSt
|| 0472872018
:| p4/28/2015 0

04/231201
| Ardmefants |
0?/28/2016'”

)|DRA20 LLC TRVINE A

CITY EHPTOYEES RSSOCIATES LDNG BEACH Ch

7|COLE PARMER INSTRUMENT €O CHICAGO IL
5 DNTTES CORET HAREHR o1 o

DAVE'S PLIMBING CHINQ HTIILS CA

Bank CBB CITIZENS BUSTNESS BANK

Bank Key 122234149

Acct number CHECE 231167641

Chedr.

‘Chetk number: trom o - Ulpayment: Bt dure |Grey |- Amownt patd (RO} |RedipientAnis reascn. Gode " |@nes.svoad
05/03/201¢

n705/2015

: TauTE
05/04/2016
bsfiafacia
05/03/201§




Inlend Empire Utll.Rgency

China, CA

Company code 1000

Check Register

05/12/2016 / 16:DD:23.

User:
Page:

DSPRINGE
10

ONTARIO CA 9517810008

Bank CEE CITIZENS BUSINESS BANK
Bank Eey 122234149

Acct number CHECK 231167641

Check

Check niumber frgn ko

Payment

lowat date’ [T

Ancupt paid (FO)

pocipiant void Tesson code

213859
213861
213863

FiaE
213865

213869

213893

213395
A3H9
213857

213901

2200074535

04/2B8/2016

2200074459

00074529
2200074481

2200074518

. 2200079432

2200074454

2200074545

22000744380

12200074540 | £

2200074513
2200074470

2200074472

04/28/2016

g ot
04/28/201610
oo P g he
04/28/2016

g | 65722056

04/28/2016U
& 872018 U
04/2512016 U

160,70

SERRNEC CONEULE,

7 TELEDYNE INSTRUMENTS INC DALLAS TX

05/04/2016
EF YL
05/03/2016

05[02/2015




Inland Empire Uril.agency
China, CA
Company code 1G00

Chack Register

05/12/2016 [/ 16:00:23
Deer: DEPRINGE
Page: i1

CNTARIO CA 917610000

Bank CRB CITIZENS BUSINESS EBANK
Bank Key 122234149

Acct number CHECK 231167641

theck

Sheck nunber from to-

-Pa.ymeni: . |FmE date Crég

Amcunt. paid " (FC)

Recipient/word resson cote

Ence rvoid

213903

213905

213587
iy 1
213909

2200074441
2200074531

2200074478

2.75-59.45

05/D4/2016

F0573018
05/02/20

* Payment method Check

TsD

3,114,859.35




Inland Empire Ucil.Agendy

Check Register

05/12/2016 [/ 16:00:23

chino, CA User: DAPRINGE
Company code 1000 Page: 12
Bank CEB CITIZENS BUSINESS BANK CONTARIC CA 917610000
Bank Key 122234149
Acct number CHECK 231167641
- Sgparate Check
. .Check number Srom ke |paymént  |Pmnt dsre {Friy.|  Amoint pnia (G)|Reciprentfrord raakoh code 8nce . fvad
2200073884 |04/07/2016]0SD 6,.677.98|COUNTY SANITATION DISTRICTS OFWHITTIER CA 04/32/2016
BER T | s , 0 | G4 BERNARDIN Al i 2016
213911 2200074463 uUs 300.00|RED WING SHOE STORE UPLAND C& 05/06/2016
+ payment method Separate Check VSD 8,892.58




05/12/2006 / 16:00:23

Total of all entries Check Reglster
User: CEPRINGE
Page: 13
.- Arount paid it Racipientfvoid reasm code ' mcé.-/v'.-;i'q

: ¢Cnack ranber Irom Lo

Payment

Punt déite troy

drdr

usD

3,123,752.33




Inlard Empire Util .Rgency
Chino, Ch
Company code 1000

Chack Register

05/12/2016 [/ 16:00:33
tiger: DEPRINGE

Page: 1

Bank CBB CITiZENS BUSINESS BANK
Bank Key 122234145
Acct number WCoMP 231159280

"CWTARIC CA 917610000

cpecks created mamelly

‘theqk musber From Lo

Paxment .

“Amcunt paid (P2 |Recipaent/fvoid Teasen crde |

" |Rnex fenid

447

450

2200074004] 0
PERS o

2200074006

ZRODDTAZBT | 0Ef

2200 74282

04/20/2015'_”

WEAFEAGER

28.40

D4a/22/2018

* Payment method Checks created mannally

B,35§8.47




05/12/2016 / 16:00:33

Tatal of all entries Check Ragigtexr
User: DEFRINGE
Page: 2
. Chéck, number from to - i |rayment Feme date [Croy ", Awount pald {¥C) Re;i,::x;éxztfvcid reuasn code - Enga./vaid
i usp 8,358.87




Report: ZFIR_TREASURER Iniand Bmpire Utilities Agency © Page iy '
For 04/01/2016 ~ 04/30/2016 Treasurer Report — - - Date 05/12/2016

Chetk PRayese / Description . - Amount,

ACH AQUA BEN CORPORATION

RP1-16,100 Lbs Polymer 750A 34292 21,401.15
DAFT-4,600 Lbs Polymer 74BE 34281 4,992.84
AQUA BEN CORPORATION 3 26,383.99

ACH SANTA ANA WATERSHED
February 2016 Truck Discharge 8796 722.69

SANTA ANA WATERSHED 3 722.69

ACH TRICC CORPORATION
Qil Analysis P36325 592.00
0il Analysis P36306 37.00

TRICO CORPORATION ] 629.00

ACH SOLAR STAR CALIFORNIA V LLC
1/16 Solar Energy IEUA0087 32, PEisl_ik;

SOLAR STAR CALIFORNIA V LLC & 32,235.17

ACH CHINC BASIN DESALTER AUTHORITY
CDPH-Chino III Expnasion Prjcts Inv#6A-G 249 509,760.53
CDPH-Chino III Expnasion Prijcts Inv#7A-G 250 1,274,633.02

CHINO BASIN DESALTER AUTHORITYS 1,784,393.55




Report: ZFIR TREASURER - Inland Empire Utilities A@ency Page . 2

For 04/01/2016 ~ 04/30/2016 Treasurer Report - - Date 05/12/291@
. Check FPayee / Description R . amount
ACH LINCOLN NATIONAL LIFE INS CO
P/R B 4/15/16 Deferred Comp Ded HR 0043400 24,514.82
LINCOLN NATIONAL LIFE INS CO § ;4:514?8;

ACH AQUA BEN CORPORATION

RP1-16,100 Lbs Polymer 750a 34312 21,401.15
RP2-18,400 Lbs Polymer 748E 34359 18,971.36
DAFT-4,600 Lbs Polymer 748E 34313 4,992.84

AQUA BEN CORPORATION $ 46,365.35

ACH SANTA ANA WATERSHED
February 2016 Service 8802 121, 768.7%

SANTA ANA WATERSHED S 121,768.79

ACH WESTERN MUNICIPAL WATER DISTRI
WR15001~-2/1/16-2/29/16 25 Sprinkler Nozz IEUA-1014 90.00

WESTERN MUNICIPAL WATER DISTRIS 90.00

ACH RUBY CANYON ENGINEERING
2/5 Greenhouse Gas Inventory Verificatio RCE 16-033 3,900.00




Report: 'ZFIR-_TREASGRER " Inland BEmpire Utilities, Agency " Page = 3

For 04/01/201§ 04/30/2@16 Treasurer Report - Date 05/12/2016
Check Payee / Description .. . . . o7 il ‘ Raount
RUBY CANYON ENGINEERING $ 3,900.00

ACH IEUA SUPERVISORS UNICON ASSOCIA
P/R 8 4/15/16 Emplyee Ded HR. 0043400 420.00
IEUA SUPERVISORS UNION ASSOCIAS 420.00

ACH PREFERRED BENEFIT iNSURANCE
4/16 -Agency Dental Plan ETIA17066 14,614.30

PREFERRED BENEFIT INSURANCE 5 14;614.30

ACH DIRCOVERY BENEFITS INC _
P/R 8 4/15/16 Cafeteria Plan HR 0043400 2,957.58

DISCOVERY BENEFITS INC 8 2,957.58

ACH AQUA BEN CORPORATION

ACH HASCO OIL COMPANY, INC.

RP5-Mobil SHC 630,Mcbil Grease XHP 222,M 0195948-IN 4,534.18
RP5-Mobillith SHC 100,Mobil SHC RARUS 32 0200138-IN 2,089.33
HASCO OIL COMPANY, INC. $ 6,673.51

ACH GENESIS CONSTRUCTION
EN15045-3/16 Pay Est 6 PE 6-EN15045 741.00

GENESIS COMNSTRUCTION 5 741.00




Report: ZFIR_TREASURER - . Inland Empire Utilities A@ency - Page - 4 '
‘For -04/01/2016 “ 04/3012015 Treasurer Report . - Date 05/12/2916

Check Payee / Description - - - T - awotnt
ACH CHINO BASIN DESALTER AUTHORITY
CDPH-Chino III Expnasion Prjcts Invi8-Gr 253 12,799.97
CHINO BASIN DESALTER AUTHORITYS 1z, 799 97

ACH OLIN CORP
TP1-4,980 Gals Sodium Hypochlorite 2144288 2,729.04
RP4-2,492 Gals Sodium Hypochlorite 2140489 1,365.62
TP1-4,938 Gals Sodium Hypochlorite 2141012 2,706.02
TP1-4,884 Gals Sodium Hypochlorite 2144000 2,676.43
CCWRP-2,994 Gals Sodium Hypochlorite 2141493 1,640.71
RP5-4,9%6 Gals Scdium Hypochlorite 2143466 2,737.81
TP1-4,888 Gals Sodium Hypochlorite 2141494 2,678.62
TP1l-4,940 Gals Sodium Hypochlorite 2141741 2,707.12
TP1-4,994 Gals Sodium Hypochlorite 2141849 2,736.71
TP1l-4,966 Gals Sodium Hypochlorite 2142250 2,721.37
TP1-4,938 Gals Sodium Hypochleorite 2142860 2,704 .93
RP4-2,490 Gals Sodium Hypochlorite 2142251 1,364.52
TP1-4,928 Gals Sodium Hypochlorite 2139914 2,700.54
CCWRP-4, 944 Gals Sodium Hypochlorite 21329915 2,709.31
RP1-3,010 Gals Sodium Hypochlorite 2146350 1,649.48
RP5-4,918 Gals Sodium Hypochlorite 2144289 2,695,06
CCWRP-3,002 Gala Sodium Hypochlorite 2144287 1,645.10
RP5-4,936 Gals Sodium Hypochlorite 2140488 2,704.93

OLIN CORP 8 42,873.32

ACH TRICC CORPORATION

0il Analysis P36579 777.00
01l Analysis P36569 442,00
TRICO CORPORATION 8 1,219,00

ACH UNIVAR USA INC ]
RP1-12,835 Lbs Sodium Bisulfite LA218709 2,777.88

UNTVAR USA INC $ 2,777.88




Report: ZFIR_TREASURER - Iniand Bmpire Utilities Agency . Page 5
For 047/01/2016 * 04/30/2016 ' Treasurer Report - - . - Date 05/12/2p1€

Check Payee / Description = . © Rmount

ACH LICHTI, ALICE
Reim Monthly Health Prem HEAI.TH PREM 172.23

LICHTI, ALICE $ 172.23

HOR:

ACH NOWAK, THEO T
Reim Monthly Health Prem HEALTH PREM 469.46

NOWAK, THEO T $ 469.46

ACH DYKSTRA, BETTY
Reim Monthly Health Prem HEALTH PREM 172.23

DYKSTRA, BETTY § 172.23

ACH MUELLER, CAROLYN
Reim Monthly Health Prem HEALTH PREM 172,23

MUELLER, CAROLYN 8 172.23

ACH CANADA, ANGELA )
Reim Monthly Health Prem HEALTH PREM 172.23

CANADA, ANGELA ] 172.23

ACH DELGADO-CRAMAS JR, JOSE
Reim Monthly Health Prem HEATL.TH PREM 297.23

DELGADO~-ORAMAS JR, JOSE > 297.23




Report: ZFIR_TREASURER Tnland Bmpire Utilities Agency Page ', 6
For 04/01/2016 ~ 04/30/2916 .Treasurer Report = ' Date 05/12/2016‘

_Check Payee / Description |~ - o . 777 Amount

GRANGER, BRANDON s 148.62

ACH GADDY, CHARLES L
Reim Monthly Health Prem HEALTH PREM 148 62
GADDY, CHARLES L 5 148 52

ACH WEEB, DANNY C
Reim Monthly Health Prem HEALTH PREM 125.00

) 125.00

ACH MOUAT, FREDERICK W
Reim Monthly Health Prem HEALTH PREM 148.62

MOUAT, FREDERICK W $ l48.62

MO

ACH ALLINGHAM, JACK
Reim Monthly Health Prem HEALTH PREM 23.62

ALLINGHAM, JACK $ 23.62

ACH RUDDER, LARRY
Reim Monthly Health Prem HEALTH PREM 23.62

RUDDER, LARRY S 23.62

ACH HAMILTON, MARIA
Reim Monthly Health Prem HEALTH PREM 125, 00




Report: ZFIR TREASURER - Inland Bmpire Utillties Agency ) Page R

For 04/01/2016 " 04/30/2016 Treasurer Report - Date 05/12/2916
Check Payee / Description Bl oot
HAMILTON, MARIA 3 125.00

ENG

ACH RAMOS, CAROL
Reim Monthly Health Prem HEALTH PREM 23.62

RAMOS, CAROL 8 23.62

ACH KING, PATRICK _
Reim Monthly Health Prem HEALTH PREM 23.62

KING, PATRICK $ 23.62

ACH  DIETZ, JUDY )
Reim Monthly Health Prem HEALTH PREM 125.00

DIETZ, JUDY 5 125.00

ACH MONZAVI, TAGHI
Reim Monthly Health Prem HEALTH PREM 23.62

MONZAVI, TAGHIT 8 23.62

ACH TRAUTERMAN, HELEN
Reim Monthly Health Prem HEALTH PREM 172.23

TRAUTERMAN, HELEN 3 172, 23

ACH DIGGS, GEORGE
Reim Monthly Health Prem HEALTH PREM 777.28




Report: ZFIR TREASURER Inland Empire Utilities Agency - Page 8

For 04/01/2016 ™ 04/30/2016 Treasurer Report . .. .Date 05/12/201&
Check Payee / Description R — o "~ Amount
DIGGS, GEORGE 5 777.28

ACH HUNTON, STEVE
Reim Monthly Health Prem HEALTH PREM 148.62

HUNTON, STEVE - 148.62

ACH VARBEYL, VAN
Reim Monthly Health Prem HEALTH PREM 543 .83

VARBEL, VAN ] 543.83

ACH DELGADO, FRANCOIS
Reim Monthly Health Prem: HEALTH PREM 125.00

DELGADO, FRANCOIS $ 125.00

ACH WELLMAN, JOHN THOMAS

ACH SPEARS, SUSAN
Reim Monthly Health Prem HEALTH PREM 23.62

SPEARS, SUSAN ) 23.62

ACH CORLEY, WILLIAM
Reim Monthly Health Prem HEALTH PREM 451,14

CORLEY, WILLIAM 8 451.14

ACH - LESNTAKOWSKI, NORBERT




Report: ZFIR_TREASURER - Inland Empire Ut;lltles Agency , Page . 9

For 04/01/29’1’6 * 04/30/2016 Treasurer Report i © . Date 05/12/2016
‘Check Payee /. Deacription = ; o I " pmount
Reim Monthly Health Prem HEALTH PREM 172.23
LESNIAKOWSKI, NORBERT $ o _1;2?2;

ACH HACKNEY, GARY
Reim Monthly Health Prem HEALTH PREM 420.53

HACKNEY, GARY $ 420.53

ACH TOL, HAROLD
Reim Monthly Health Prem HEALTH PREM 326.14

TCL, HAROLD 3 326.14

ACH ATWATER, RICHARD
Reim Monthly Health Prem HEALTH PREM 125.00

ATWATER, RICHARD 5 125.00

ACH DIGGS, JANET
Reim Monthly Health Prem HEALTH PREM 902.28

DIGGS, JANET $ 802.28

ACH ANDERSON, JOHN
Reim Monthly Health Prem HEALTH PREM 469.46

ANDEREON, JOHN s 469.456




Report: ZFIR_TREASURER Tnland Bmpire Utilities Agency ‘Page - 10

For 04/01/2016 ~ 04/30/2016 Treasyrer Report _ - .+ - Date 05/12/2016
‘Check Payee / Description AL -  Amount
ACH HECK, ROSELYN
Reim Monthly Health Prem HEALTH PREM 23.62
HECK, ROSELYN $ - ;BTE;

ACH HERNANDEZ, BENJAMIN
Reim Monthly Health Prem HEALTH PREM 480.05

HERNANDEZ, BENJAMIN $ 480.05

ACH ¥EHL, BARRETT
Reim Monthly Health Prem HEALTH PREM 125.00

KEHIL, BARRETT § 125.00

ACH LONG, ROCKWELL DEE
Reim Monthly Health Prem HEALTH PREM 418.83

LCNG, ROCKWELL DEE 8 418.83

ACH VERGARA, FLORENTINO
Reim Monthly Health Prem HEALTH PREM 297.23

VERGARA, FLORENTINO S 297.23

ACH ROGERS, SHIRLEY
Reim Monthly Health Prem HEALTH PREM 172.23

ROGERE, SHIRLEY [ 172.23




"Report: ZFIR_TREASURER Inland Bwpire Utilities Agency Page 11

For 04/01/2016 ~ 04/30/2016 - Treasurer Report g Date 05/12/2015
“Check Payee / Descriptiom - i T 0 TUTT Uamount
ACH CHUNG, MICHAEL
Reim Monthly Health Prem HEALTH PREM 148.62
CHUNG, MICHAEL $ 148.62

ACH BLASTNGAME, MARY
Reim Monthly Health Prem HEALTH PREM 962 .66

ELASTNGAME, MARY ] 962.66

ACH MOE; JAMES
Reim Monthly Health Prem HEALTH PREM 23.62

MOE, JAMES S 23.62

ACH ELROD, SONDRA
Reim Monthly Health Prem HEALTH PREM 271.92

ELROD, SONDRA s 271, 92

ACH HOAK, JAMES
Reim Monthly Health Prem. HEALTH PREM 125.00

HOAX, JAMES $ 125.00

ACH FOLEY III, DANIEL J.
Reim Monthly Health Prem HEALTH PREM 146.92

FCOCLEY III, DANIEL J. $ l46 .92




Report: ZFIR _TREASURER - Inland Empire Utilities Ageney Page 12
For 04/01/2016 ~: 04/30/2¢16 Treasurer Report 5. Pate 05/12/2016

Check Payee / Description - - - . . P pamdunt

ACH LANGNER, CAMERON
Reim Monthly Health Prem HEALTH PREM B45.41

LANGNER, CAMERCN $ 845.41

ACH HOOSHMAND, RAY
Reim Monthly Health Prem HEALTH PREM 125.00

HOOSHMAND, RAY 5 125.00

ACH POOLE, PHILLIP
Reim Monthly Health Frem HEALTH PREM 177.53

POOLE, PHILLIP 8 177.53

ACH RUESCH, GENECE
Reim Monthly Health Prem HEALTH PREM 458.68

RUESCH, GENECE $ 458.68

ACH DECOITE, JOANN
Reim Monthly Health Prem HEALTH PREM 125.00

DECOITE, JOANN S 125.00

ACH MERRILL, DIANE
Reim Monthly Health Prem HEALTH PREM 271.92

MERRILL, DIANE s 271.892




Report: ZFIR _TREASURER ' ~ Inland Empire Utilities. Agenay - Page = 13
For 04}01/3016 ~ 04/30/2&15 Treagyrer Repqrt ... .. Date 05/12/201¢

“Check Payee / Description

Amount

ACH RUSS0, VICKI
Reim Monthly Health Prem HEALTH PREM

RUSSO, VICKI £

l46.92

146. 92

ACH BINGHAM, GREGG
Reim Monthly Health Prem HEALTH PREM

BINGHAM, GREGG ]

ACH YEBOAH, ERNEST
Reim Mconthly Health Prem HEALTH PREM

YEBOAH, ERNEST 5

ACH LINCOLN NATICONAL: LIFE INS (O
P/R 92 4/29 Deferred Comp Ded HR 0043500

LINCOLN NATIONAL LIFE INS CO §

24,408.36

24,408.36

BTTRE]

ACH AQUA BEN CORPCORATION
RP1-16,100 Lbs Polymer 7502 34380
DAFT-9,200 Lbs Polymer 748E 34379

AQUA BEN CORPORATION 5

21,401.15
9,985.68

31,386.83




Report: ZFIR_TREASURER  ~ TInland Empire Utilities Agemcy
‘For - 04/01/2016 ~ 04/30/2016 Treagurer Report

. Page - 14 :
Date 05/12/2016

Check ' Payee / Description

" Amount

ACH UNIVAR USA INC
RP1-12,650 Lbeg Sodium Bisulfite LA222717 2,737.83
CCWRP-12,771 Lbs Sodium Bisulfite LA221513 2,764.14
RP5-12,716 Lbs Sodium Bisulfite LA221080 2,752,07
UNIVAR USA INC 5 8,254. 04

ACH PEST OPTIONS INC
February 2016 GWR Weed Abatement Service 255707

PEST OPTIONS INC %

5,916.00

5, 916 00

ACH DANRAE, INC
EN13016-3/2016 Professional Services 141291

DANRAE, INC 5

ACH TRICO CORPORATION
0il Analysis P36781

TRICC CCORPORATION $

ACH ORRICK HEERRINGTON & SUTCLIFFE
08B Bank Counsel LOC Remarketing Fees 1571033

ORRICK HERRINGTON & SUTCLIFFE §

7,500.00

7,500.00

Grand Total Payment Amount: $

2,540,909.37



" Report: ZFIR TREASURER . Inland Empire Utilities Agency ‘Page

SFaa
.For 04/91/2016 “ 04/30/2016 . Tregsurer Report .. 'Bate 05/12/2016&
‘Check- Payee / DPescxiptiom © - T T T pmount

Wire EMPLOYMENT DEVELOPMENT DEPARTM

P/R 107 3/31/16 Taxes Vacation Buy Back HR 0043100 2,594,01
P/R 107 3/31/16 Taxes Vacation Buy Back HR 0043100 15,133,80
EMPLOYMENT DEVELOPMENT DEPARTMS 17,727.81

Wire EMPLOYMENT DEVELOPMENT DEPARTM

P/R 7 4/1/16 Taxes HR 0043200 9,306.10
P/R 7 4/1/16 Taxes HR 0043200 45,815.17
EMPLOYMENT DEVELCPMENT DEPARTMS 55,121.27

Wire  BANK OF AMERICA NT&SA
BE/R 7 4/1/16 EFT Direct Deposit 040116 656,690.34

BANK OF AMERICA NT&SA 5 656,6590.34

MPLOYMENTDE

Wire INTERNAL REVENUE SERVICE
P/R DIR 004 4/8B/16 Taxes HR 0043300 1,842.41

INTERNAL REVENUE BERVICE 5 1,842.41

Wire EMPLOYMENT DEVELOPMENT DEPARTM

P/R 8 4/15/16 Taxes HR 0043400 44,141 .78
P/R 8 4/15/16 Taxes HR 0043400 9,221.23
EMPLOYMENT DEVELOPMENT DEPARTMS 53,362.99

Wire BANK OF AMERICA NT&SA
P/R 8 4/15/16 EFT Direct Deposit 041516 652,289.32

BANK OF AMERICA NT&SA s 652,289,32




Report: ZPIR_TREASURER. Inland Bmpire Utilities Agency .. Page 2
For 04/01/2016 ™ 04/30/2016 Treasurer Report L - Rate 05/12[2016

 amount

Wire PURLIC EMPLOYEE'S RETIREMENT S
P/R 7 4/1/16 Deferred Comp Ded HR 0043200 15,143.17

PUBLIC EMPLOYEE'S RETIREMENT S8 15,143.17

Wire PUBLIC EMPLOYEES'! RETIREMENT S
4/16 Health Ins-Retireeg,Board,Employeas 1983 4/16 239,521.21

PUBLIC EMPLOYEES' RETIREMENT S5 239,521.21

Wire STATE DISBURSEMENT UNIT

P/R 7, BP/R 107 Adjustment 0415168 294 . 33-

P/R 7 4/1/16 HR 0043200 558.78

P/R 107 3/31/16 Vacation Buy Rack HR 0043100 988,95
STATE DISBURSEMENT UNIT ] 1,283.40

Wire SUMITOMO MITSUI BANKING CORP
08B 1/15/16-3/31/16 LOC Fees NY-091282 030 38,903.04

SUMITOMO MITSUI BANKING CORP & 38 303.04

Wire METROPCLITAN WATER DISTRICT
February 2016 Water Purchase B614 662,114.52

L

METROPOLITAN WATER DISTRICT & 662,114.52




Report: ZFIR_TREASURER - . Inland Empire Utilities Agency Page 3
For 04/01/2016 ™ 04/30/2016 Treasurer Report Date 05/12/2816

Check . Payee. /. Description . . 7 - ° _— .. Amount

Grand Total Payment Amount: § 4,200,557.52




INLAND EMPIRE UTITLIES AGENCY

PAYROLL FOR APRIL 1, 2016

PRESENTED AT BOARD MEETING ON JUNE 15, 2016

“GROSS PAYROLL COSTS

$1,161,754.05
DEDUCTIONS ($505,063.71)
NET PAYROLL SESERIESS
NET PAYROLL BRREAXDOWN CHECES EFT TOTAL
CHECKS USED ]
TRANSACTION PROCESSED 0 340 140
AMOUNT $0.00 $656,600.34 $656,690.34

e ———




INLAND EMPIRE UTITLIES AGENCY

PAYROLL FOR APRIL 15, 2016

PRESENTED AT BOARD MEETING ON JUNE 15, 2016

GROSS PAYROLL COSTS $1,153,836.79
DEDUCTIONS (8501,547.47)
— $652,280.32
NET PAYROLL BREAKDOWN CHBCRS FFT TOTAL
CHECKS USED -

TRANSACTION PROCESSED 0 345 345
AMOUNT $0.00 $652,289.32 $652,289.32

—_—t




INLAND EMPIRE UTITLIES AGENCY

PAYROLL FOR AFRIL 29, 2016

PRESENTED AT BOARD MEETING ON JUNE 15, 2016

ST $1,015,439.83
DEDUCTIONS ($369,194.96)
NET PAYROLL SG5.248:8
HET PAYROLL BREAEDOWN CHECRS EFT TOTAL
(CHECKS USED }

TRANSACTION PROCESSED 0 346 346
AMOUNT $0.00 $646,244.87 $646,244.87




INLAND EMPIRE UTILITIES AGENCY

RATIFICATION OF BOARD OF DIRECTORS

PAYROLL FOR APRIL 8, 2016
PRESENTED AT BOARD MEETING ON JUNE 15, 2016
DIRECTOR NAME GROSS PAYROLL NET PAYROLL

MICHAEL CAMACHO $3,178.39 $748.51
TERRY L.CATLIN $2,865.25 $793.56
STEVEN J. ELIE $2,740.25 $265.42
JASMIN HALL $2,449.22 $1,496.79
GENE T. KOOPMAN $1,302.99 $0.00
TOTALS $12,536.10 $3,304.28
TOTAL EFTS PROCESSED 1
BEGINNNING CHECK NO. 105735

[ENDING CHECK NO. 105737
TOTAL CHECKS PROCESSED 3




IEUA DIRECTOR PAYSHEET

MICHAEL CAMACHO
EMPLOYEE NO. 1140
ACCODUNT NO. 10200116100 100000:501010

DATE

MARCHZOI6 _

TYPE OF
MERTING

%immnﬁx "

"I'TEUA Board Workshop

| 03-03-16

“Sonthesn Coalition/Tnland
| Caucns meeting

T¥es

[B&16

| Miceting wiO. Clonzalegl CV WD
| to-dlscuss Agehcy business

| Ves

msao

(050578

| Public, Legisiative ATHES, &

Water Resources Committee

| Mesting

0

"03.00-16

‘Bnginming&()pm

T es (sams day)

e

1616

"EEUABbardMeeﬁng

o

03-23-16

| Telecon mecting w/O,
Gonzalez/CVWD %0 discuss
{ ACWA sppointment & Agency

1

(Up@mday:ofmmpammthperﬁﬁinmhh 43, including
: M‘Wﬂmm&nga) ) _

| soo0.60

'_TmlNo nfMoetmy Attanded

:;TotslNo of Meetings Paid

s,




ON MWD BOARD

EMPLOYEENO. 1140
ACCOUNT NO. 10200 110400 100000 501010

MABCH 2016

ATE | VEETING | ATTENDANCE | COMPENSATION |

{30116 | OP & T Commitics Telecon | Yes | $22500

B08-16 | MWD Standing Commifies and | Yes TS50
Board Mestings -

| Mecgin

| TOTAL REIMBURSEMENT Vsers00 -
(Up to 10-days.of service per month per Ordfinance No. 83)

3k




DIRECTOR PAYSHERT FOR JEUA REPRESENTATIVE
ON REGIONAL POLICY COMMITTEE (ALTERNAYE)

Amoum*m 10200 £10100.100000 501010
MARCH 2016

DaTe MEETING | ATTENDANCE | COMPENSATION
| 03-03-16 | Regional Policy Committee Mtg. | No 0

Upwmdmofwvlnepetmonthpucﬂmmm.ﬂ. $-0-
| Section 1 (d) (Le,, $125.60 — difference between Reglonal Poliey |
Commm(smuomwmemmon)mmmcy :

.TmNoorMmmm" B
"’rnmmcqueeﬁngahiﬂ. o L

\ \\‘ r‘-m\.\,, g \
EA
“’ﬁ“*ﬁ* N D) i, )&.’NL\A &,




IEUA DIRECTOR PAYVSEEET

TERRY CATLIN
EMPLOYEE NO, 615
ACCOUNT NO. 10200 110100. 100000 501010.

DATE

MARCH 2016 _

TYPE OF
MEETING

TOTAL

| COMPENSATION |

03:02-16

TTE0A Board Workshiop

T Canceliod

| $-0-

03:09-16

| Andit Commitice

Tves

$22500

03-09-16

| Engineering & Operations
Commiittee '

Yes (same day}

$0-

03-09-16

Finance, Legal & Administration
' Committee (Alternate)

Yes (same day)

T35

03-09-16

Montelair RDA Oversight

[ Yes (sameday)

155

93-16-16

| BoardMosting__

"Yes

HESED

1 03-28-16

1 City of Upland Meeting w/
Director Catlin, GM Grindstaff,
Upland City Manager Rod
Butler. Public Works Director
Rosemery Hoeming

' Ye‘# Deciine

Pymt.).

0o

TOTAL REIMBURSEMENT |
{Up to 10-days of service per month per Ordinance No. 83)

sasioo

Total No.-of Mectings Atteaded

Total No. of Meetings Paid

DIRECTOR:
SIGNATURE

Approvedby: , [ ( /i
[/’ Sieved J. Blie




DIRECTOR PAYSHEET FOR IBUA REFRESENTATIVE

ON SAWPA COMMISSION

TERRY CATLIN
EMPLOYEE NO. 615
ACCOUNT NO. 10200 110100 100000 501010

MARCH 2016 . R
_ | TYPE OF | TOTAL
" DATE MEETING  ATTENDANCE | COMPENSATION |
03.01:16 | SAWPA Gommission Wnpkshop Yes ‘;SZZS'Q(}
1 03-15:16 | SAWPA Commissipn Meeting | Yes $225:00
| TOTAL REIMBURSEMENT | | $450.00
Up-to 10 days of service per month per Ordinance No. 83,
| Section 1 (d) ipt_:i‘uding Agehcy.n}eetings* (S4WPA S197.82 (off- 2116416) |
Total No, of SAWPA Mectings Attended 12
Total No. of SAWPA Meetings Paid [

DIRECTOR .. .
SIGNATURE ___ f m i sl
Approved by -1/ { fod o

1 Stevenj Ehe
8

Secretary/Treasurer, Board of Directors

*SAWPA will pay $197.82 (eif. 2//6716)) pér meeting directly to the Agency.




DIRECTOR PAYSHEET FOR [EUA REPRESENTATIVE
ON:REGIONAL POLICY COMMITTEE

TERRY CATLIN
EMPLOYEE NO. 615 |
ACCOUNT NO, 10200 110100 106000 501010

MARCH 2016

, TYPE OF o TOTAL
PATE | - MEETING ATTENDANCE. | COMPENSATION

03-03-16 Regianal Policy Committee Mtg, | Yes | j$.1:2$.,D0= T

TOTAL REIMBURSEMENT o
Up to 10.days of service per month per Ordinance No..73, $125.60
Section 1. (d) (1.e., $125.00 — difference between Regional Policy
Comuittee ($100.00 and Agency mectings $225.00) including Agency |
meetings ' '

| Total No. of Meetinps Attended _ _ B

Total No. of MeetingsPaid - | 1

DIRECTOR e
SIGNATURE

/1

[

Approved by: ! ’JEEI'
o Steven . Elie o

Secretary/Treasurer, Board of Directors




DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE
ON WATERMASTER BOARD (ALTERNATE)

TERRY CATLIN
EMPLOYEE NO. 615
ACCOUNT NO. 10200 110100 100000 501010

MARCH 2016

TYPE OF o _
DATE MEETING ATTENDANCE:

| coMPENSATION |

| 03-17-16 ' CBWM Advisory Cmife. l No
‘Meeting

T

03-24-15 A CBWM Board Maetmg ' Yes (iié&i_inagﬁni)

| TOTAL REIMBURSEMENT
Up.to 10: days-of service per month per Ordinance No. 83,
Section 1 (d) {i.¢:;.$100.00 - difference between Watermaster

$125.00 and District meetings $225.00), including District meetings

T5%0-

Total No, of Wateriaster Meetings. Attended

‘Totai No. of Watermaster Meetmjgs-l’ni{l 7

s (&éf*

Approved by: _ ! -
o Stei/cn J Elie
Seretary/ Treasuter; Board of Directors

e

*Decline IEUA payment portion.




DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE

ON CHINO DESALTER AUTHORITY

TERRY CATLIN
EMPLOYEE NO. 615 o
ACCOUNT NO. 10200 110100 160000 561010

MARCH 2016

TYPE OF

DATE : MEETING ATTENDANCE

"POTAL.
COMPENSATION .

[03%3-16 | CDA Board Mesting Cancelied

3%

| TOTAL REIMBURSEMENT

! Up to 10 days of service per month per Ordinance No. 83,
Section 1 (d) {i.e., $75.00 ~ difference between CDA (315600
And Agericy meetings $225.00) including Agéncy meetings

‘Total No. of CDA Megtings Attended

Total No. of CDA Moetings Paid

DIRECTOR ..~ "~ wr [
SIGNATURE WAk Voot s {

Approvedby: _ | il
" StevenJ. Blie
Seeretary/Treasurer, Board of Directors

*Chino Desalter Authority will pay $150.00 per meeting directly to the Agency.




STEVEN J. ELIE

IEUA DIRECTOR PAYSHEET

EMPLOYEENO, 1175
ACCOUNT NO. 10200 110100 100000 591010:

MARCH 2016

TYPE CZ
MEETING

| ATTENDANCE

TOTAL

_ CGHEENSATIGN

TR

| IEUA Board Workshap

03-08-16

| Water Agencies of the Injand.
Bingie ) ogilatve Receptia

1 Yes

03-09-16

_Puhhe,ugaiatwe Aﬂilﬂnd
‘Water Resources Commitiee

‘_"Y'es |

03-09-16.

| Finmnce, Legl & Administation

Comumiitee

Yes (e G2)

03-16-16

TEUA Bosrd Mieting

18500

1 03-21-16

TRUA hosted Association: of 5B
| Sniceial Districts Mesting:

$225.00.

[T

‘Telecon Meeting waNewmark,
| SpeciaICounsel

Yea (deﬁlme

TOTAL REIMBURSEMENT
| (Upto 10 daysofumecpczmonﬂipﬁﬂr&mmoﬂlo 83)

"§900.00 <

Total No. of Mestings Atisnded

-

utal'Nn ofMeetmgsPaiﬂ

DIRECIOR § & Galv-
SIGNATURE \\ /s,

T e N

S o
\i‘ PP TS AR WL

b gar e W




DIRECTOR PAYSHEET FOR IEUA
ON WATERMASTER BCARD

STEVEN J. ELIE
EMPLOYEE NO, 1175
ACCOUNT NO, 10200 110£00 100000 501010

MARCH 2616

o TYPEOF | . | TOTAL
DATE | MEETING ATTENDANCE | COMPENSATION |
03-17-16 CBWM Personnel Cominiftee | Yos | 30
{0323-16 | CBWM Board Agonda Preview. | Yes A
03-24-16 | CBWM Board Mosting Yes |80~
03-25-16 CEWM Telecan Meeting Yes T30
wiYonathin, Auditor with Fedak i
| & Brown, LLP

Upto lﬁdnysofmioepummﬁlpamdmwhio &s, :
Section 1 (d) (i.e., §100.00 —differenca betwoen Watermaster

&12&00 andmsuiotmwangsms ,00), inéluding Distrigt raeetings |
 Total No. of Watssmester Moctings Atendid ) 14

| Total No. amemmnnss Paid _ o i
“*Decline IEHA portian

Pmsidmf, Baud of Dimcto:s



JEUA DIRECTOR PAYSEHEET
JASMIN A. HALL

BMPLOYBENO 1256
ACCOUNT NO. 10200 110100 100000 561010

MARCH 5616

| TYPE OF - |
DATE MEETING | ATTENDANCE

| commsxmm l

03-02:16 | IBUA Bomrd Workshop | Cancelled

03-05-16 0% Annwal the Stats of e | Tes
| Women Address —~ City af Rialto

| 03-08-16 Rialto City Council Megting | Yes

. $225.00

Bm%bﬁnamnﬁ

03-09-16 Eng:mg, Opetlﬁom& | Yes (AL .- . )

2500

3-16-16 'mmsmdmmg [ Yes

[03-21-16 | Buginess Activity Update with 1 Yes
 City of Fontana/Coungilmember |
Santloval und Chuck Hays:

B5I16 | TEOA hosied Assoclatlon of | Tes (smo dgy)
Special Districts Dinner Meeting

Kelly A. Kxye, St; Policy
Analy?tﬁnwgy. Witer & Ocoan. |

[0322-16 | Live Skeaming - Watee Day (Dr. Voo (same dsy)

BTE alto Cly Comal Miasling | Yes Game gy

.03—22-16 Fontana City Council Meeting | Yes

5350

03-23-16 Ontaric State of the City “Yes
 Add

e

[03:30-16 | CABA Utilify Leadrabip Ves

i (Upm Iomnfmviwpermnﬁ:pu&dmmsm 83)

| 120000 -

| Total N ofmeungs Amded

n

'Tntll\fn osteunssMﬂ




DIRECTOR PAYSHEET FORTRUA
ON BAWPA COMMISSION (ALTERNATE)

JTASMIN A. HALL
EMPLOYEE NO. 1256
ACCOUNT NO. 10200 110160 100000 501010

MARCH 3016

TYPE OF o " TQTAL
| DATE MEETING ATTENDANCE | COMPENSATION |
"03-01-16 SAWPA Commission Werkshop | ¥ea 1

03 15-16 SAWPAConnmsswang 1¥es 8228

TOTAL REIMBURSEMENT | s84.36
' Up to 10 days-of servics per month per Ordinance No. 83, -

Section 1 () (L.e., $27.18 — difference hetween SAWPA (§197.82 (eff 21616) |
,_Mmmmmsommwmwﬁm o
Total No, of SAWPA Mectings Atiended 12

Total No, of SAWPA Mectings Paid N 1

. Y\;NJ\*:'\, \3\53.9&&




DIRECTOR PAYSHEET FOR IEUA REBRESENTATIVE
ON CHINO DESALTIR AUTHORITY @L’I‘EﬂNA’l’E}

JASMIN A HALL
EMPLOYEENO. 1256 |
ACCOUNT NO, 10200 110100 100000 501010

MARCH 2016

| TYPEOF ] TOTAL
DATE ~ MEETING | ATTENDANCE comsmom

TO'EALm 4351 URS!'MENT | g_g_ -

' 'Up to 10 days of service per month per Ordtinance No, 83, :

' Bection 1(d) {i.e,, $75.00 — difference between CDA ($150.00

| mmmwmmmw inpiuding Agency

TotalNoofCDAMeeﬁngsAtwnded | e

“Totat No. of CDA Meotings Paid o e

Prendmt, Bom:d of Directors
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Iniand Empire Utilities Agency

- A MUNICIPAL WATER DISTRICT

Date: June 15, 2016

To: The Honorable Board of Directors

Through: Finance, Legal and Administration Committee (06/08/16)
From: Joseph Grindstaff

General Manager

Submitted by: '\ka) a Christina Valencia
\\-‘ib“ Chief Financial Officer/Assistant General Manager

' Javier Chagoven-Lazaro
ki

P Manager of Finance and Accounting

Subject: Adoption of Resolution No. 2016-6-8, Establishing the Appropriation
Limits for Fiscal Year 2016/17

RECOMMENDATION

It is recommended that the Board of Directors adopt Resolution No. 2016-6-8, establishing the
appropriation limits for Fiscal Year (FY) 2016/17.

BACKGROUND

A year after the adoption of Proposition 13 (People’s Initiative to Limit Property Taxation), the
State Legislation adopted Proposition 4 (Gann Limit Initiative) in November 1979 to limit the
amount of property taxes that local governmental agencies can receive and appropriate each FY,
and require any excess property taxes be returned to taxpayers within two years.

Pursuant to Proposition 4, an agency’s annual appropriations limit is based on the amount of
property taxes that were authorized to be spent in FY 1978/79 (base year) modified each
subsequent year for changes in one of two factors; inflation, population, or per capita personal
income tax (PIT) index. The Agency applies the population and PIT factors to its annual
appropriations limit calculation. Both of these factors changed as follows: the San Bernardino
County population changed from 1.09% to 0.93%, and the State of California PIT index changed
from 3.82% to 5.37%, an increase of 1.55%.

Based on the change in population and PIT index, the Agency's total appropriation limit increased
to $169.7 million for FY 2016/17; an increase of $10.1 million compared to $159.6 million for the



Adoption of Resolution No. 2016-6-8, Establishing
the Appropriation Limits for FY 2016/17

June 15, 2016

Page 2 of 2

current FY. The Agency's FY 2016/17 budget subject to the limit is $44.7 million, equal to the
projected amount of revenues related to property tax receipts for FY 2016/17, which is well below
the $169.7 million appropriation limit. The calculation of the FY 2016/17 appropriation limit has
been affirmed by the external auditors. Additional information on the statute and appropriation
limit by Agency fund is provided under Exhibits I — VL

Prior to June 15, 2016, the required notice of the Board’s intention to adopt the Agency’s
appropriation limits was published in the Inland Valley Daily Bulletin, and documentation of
staff’s determinations has been available for public review since that date. The required minimum
15-day notice has now been met.

Establishing the appropriation limits for FY 2016/17 is consistent with the Agency’s business
goals of Fiscal Responsibility in funding and appropriation.

PRIOR BOARD ACTION

On June 17, 2015, the Board of Directors adopted Resolution No. 2015-6-10, establishing the
Appropriation Limits for FY 2015/16.

IMPACT ON BUDGET

The appropriation limits will not affect the Agency’s proposed spending level or reserves, as the
proposed expenditures are projected to be supported primarily by non-ad valorem tax revenue
sources, such as user fees and rates. Expenses that will utilize tax revenue are expected to be well
below the FY 2016/17 Appropriation Limit.

Attachment:
Resolution No. 2016-6-8

G-\Board-Rec\2016\16156 Adoption of Resolution No. 2016-6-8, Establishing the Appropriation Limits for FY
2016/17



RESOLUTION NO. 2016-6-8

RESOLUTION OF THE BOARD OF DIRECTORS OF INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING APPROPRIATION LIMITS FOR
FISCAL YEAR 2016/17

WHEREAS, on November 6, 1879, Proposition 4 on the ballot for the Special Election added
Article X!!IB to the Constitution, effective July 1, 1980, placing various limits on the fiscal powers of
state and local governments;

WHEREAS, implementing legislation, Chapter 1205 Statutes of 1880 (SB 1352} became
effective January 1, 1981, wherein the appropriation may increase each year by an amount equal
to the percentage change in popuilation from January to January each year and the lower of two
price changes, i.e., either the U.S. March to March Consumer Price Index (CPI), or the fourth
quarter per Capita Personal Income Index;

WHEREAS, Article XHIB and its implementing legislation were modified by Proposition 111
and SB88 (Chapter 60/90) to establish new annuai adjustment factors beginning with the 1890/91
Appropriation Limits;

WHEREAS, Inland Empire Utilities Agency*, as a local government, is required under Article
X1IIB to annually establish an appropriation limit for the following fiscal year,;

WHEREAS, Resolution No. 81-8-7 was adopted on June 24, 1981, setting forth definitions,
dectarations, findings, and determinations concerning the applicability of Article XIIIB to the
individual funds of the Agency,

WHEREAS, those definitions, declarations, findings, and determinations are medified as
specifically provided herein;

WHEREAS, it is Inland Empire Utilities Agency's* intent to establish this year's Appropriation
Limits, following the California League of Cities Uniform Guidelines dated March, 1991; and

WHEREAS, except for data on non-residential assessed valuation due to new construction
(since 1986/87), data concerning per capita personal income and population changes necessary
for determining the Fiscal Year 2016/17 Appropriation Limits are now available.



Resolution No. 2016-6-8
Page 2 of 11

NOW, THEREFORE, the Inland Empire Utilities Agency* does hereby RESOLVE and
DETERMINE as foilows:

Section 1. The Board of Directors has determined to select the State of California Per Capita
Personal Income as its inflation adjustment factor, in the absence of up-to-date data on non-
residential assessed valuation. The Board reserves the right to change its selection of the inflation
adjustment factor once the assessment data are available.

Section 2. The Board has determined to select the San Bernardino County’s population
growth (since 1986/87) as its population adjustment factor.

Section 3. Appropriation Limits. That pursuant to Section 7910 of the Government Code
and Exhibits | through IV attached hereto and made a part hereof, the Board of Directors does
hereby establish the following Appropriation Limits for Fiscal Year 2016/17:

EXHIBIT FUND APPROPRIATION LIMITS
I Administrative Service Fund $19,757,849
It Regional Wastewater Capital $116,436,860
improvement Fund

Hi Regional Wastewater Operations $26,974,802
and Maintenance Fund

v Recycled Water Fund $4,483,015

\' Water Resources Fund $2,050,785

Total 169.7 11

Section 4. Publication. Pursuant to Government Code Section 37200 the Appropriation
Limits and the Total Appropriation Subject to Limitation will be published in the annual budget.

Section 5. Filing. That after a 45-day period to allow for public review and comment, the
Board Secretary is hereby authorized and directed to file a certified copy of this Resolution with the
State Auditor Controller.

Section 6. That upon adoption of this Resolution, Resoiution No. 2015-6-10 is hereby
rescinded in its entirety.



Resolution No. 2016-6-8
Page 3 of 11

Adopted this 15" day of June, 2016

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

(SEAL)

*A Municipal Water District

Terry Catlin
President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof



Resolution No. 2016-6-8
Page 4 of 11

STATE OF CALIFORNIA )
COUNTY OF SAN BERNARDINO%SS

|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO HEREBY
CERTIFY that the foregoing Resolution being No. 2016-6-8, was adopted at a regular meeting on
June 15, 20186, of said Agency by the following vote:

AYES: Hall, Elie, Camacho, Koopman, Catlin

NOES: None

ABSTAIN: None

ABSENT: None

Steven J. Elie
Secretary/Treasurer

(SEAL)

* A Municipal Water District



Resolution No. 2016-6-8

Page 5 of 11
EXHIBIT |
APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XILIB
General Fund
1978-72 Base Year
Proceeds of Tax Non-Proceeds of Tax
Appropriation $1,964,160
Revenies $ 475362 ( 342 172}
Appropriation Subject to Limitation $1,621,968*
APPROPRIATION LIMITS
Fiscal Year At Beginning of Year Factor #1 Factor #2 At End of Year
1979-80 1,621,988 10.17% 5.97% 1,893,625
1980-81 1,893,625 12.11% 5.56% 2,240,979
1981-82 2,240,979 9.12% 5.50% 2,579,851
1982-83 2,579,851 6.79% 3.85% 2,861,085
1983-84 2,861,055 2.35% 3.17% 3,020,988
1984-85 3,020,988 4.74% 3.08% 3,261,640
1985-86 3,261,640 3.74% 3.66% 3,507,466
1986-87 3,607 466 2.30% 4.94% 3,765,392
1987-88 3,765,392 3.04% 5.19% 4,081,225
1988-89 4,081,225 3.93% 5.58% 4 478,299
1989-80 4,478,299 4.98% 6.18% 4,991,860
1990-91 4,991,860 4.21% 6.70% 5,550,552
1991-92 5,550,552 4.14% 5.46% 6,095,952
1992-93 6,095,852 <.64%> 3.92% 6,294,370
1993-94 6,294,370 2.72% 3.20% 6,672,475
1994-95 6,672,475 T1% 1.66% 6,824,679
1995-06 6,824,679 4.72% 1.62% 7,262,585
1996-97 7,262,585 5.21% 1.02% 7,718,904
1997-98 7,718,904 4.67% .08% 8,086,548
1998-99 8,086,648 4.15% .98% 8,504,782
1999-2000 8,504,782 4.53% 1.37% 9,011,740
2000-2001 9,011,740 4.91% 1.82% 9,626,414
2001-2002 9,626 414 7.82% 1.95% 10,581,194
2002-2003 10,581,194 <1.27%> 2.72% 10,730,585
2003-2004 10,730,595 231% 2.59% 11,262,814
2004-2005 11,262,814 3.28% 2.52% 11,925,225
2005-2006 11,925,225 5.26% 2.49% 12,864,859
2006-2007 12,864,859 3.86% 2.10% 13,655,168
2007-2008 13,655,168 4.42% 1.86% 14,523,838
2008-2009 14,523,939 4.29% 1.45% 15,366,648
2009-2010 15,366,648 0.62% 0.79% 15,584,070
2010-2011 15,584,070 <2.54%> 0.85% 15,317,335
2011-2012 15,317,335 2.51% 1.05% 15,866,669
2012-2013 15,866,669 3.77% 0.86% 16,606,373
2013-2014 16,606,373 5.12% 0.85% 17,605,080
2014-2015 17,605,080 <0.23%> 0.78% 17,701,556
2015-2016 17,701,556 3.82% 1.08% 18,578,137
2016-2017 18,578,137 §.37% 0.93% 19,757,849

Factor #1 — The change in the California Per Capita Persohal Income Index.

Factor #2 — Parcent of increase 'n San Bernardino County population.

Al factors provided by State Departmert of Finance, May 2016.

* Details for Base Year 197874 data are availzble as attachmants to Resolution No, B1-6-7.
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Appropriation
Revenues

Appropriation Subject to Limitation

Fiscal Year
1979-80

1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91
1931-92
1992-93
1993-94
1984-95
1695-96
1996-97
1997-98
1998-99

1999-2000

2000-2001

2001-2002

2002-2003

2003-2004

2004-2005

2005-2006

2006-2007

2007-2008

2008-2009

2009-2010

2010-2011

2011-2012

2012-2013

2013-2014

2014-2015

2015-2016

2016-2017

Factor #1 — The change in tha California Par Capita Personal Income Index.

Reglonal Wastewater Capital Improvement Fund {Improvement District C)

APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XIB

1978-79 Base Year
Proceeds of Tax

§2,578.964

At Beginning of Year

9,558,698
11,158,507
13,206,531
15,203,570
16,860,759
17,803,275
19,221,482
20,670,183
22,190,190
24,051,483
26,391,480
29,418,004
32,710,488
35,924,635
37,093,950
39,322,198
40,219,167
42,799,830
45,488,004
47,656,192
50,120,336
53,107,938
56,730,335
62,357,043
63,237,491
66,373 962
70,277,680
75,815,128
80,472,573
85,552,406
90,558,656
91,839,969
90,268,045
93,605,378
97,064,528

103,750,175
104,318,726
109,484,589

Factor #2 — Percent of increase in 5an Bernardine County. population.
Al! factors provided by State Department of Finance, May 2016.

* Datails for Base Year 1978-79 dataare

1ahl

asat

Wis to

Non-Proceeds of Tax

$17.954,185
{ 8,395 537)
$ 9.558,608%
APPROPRIATION LIMITS
Factor #1 Factor #2
10.17% 5.97%
12.11% 5.56%
9.12% 5.50%
6.79% 3.85%
2.35% 3.17%
4.74% 3.08%
3.74% 3.66%
2.30% 4.94%
3.04% 5.19%
3.93% 5.58%
4.98% 8.18%
4.21% 6.70%
4.14% 5.46%
<.64%> 3.92%
2.72% 3.20%
1% 1.56%
4.72% 1.62%
5.21% 1.02%
4.67% .09%
4.15% .98%
4.53% 1.37%
4.91% 1.82%
7.82% 1.85%
<1.27%> 2.72%
2.31% 2.59%
3.28% 2.52%
5.26% 2.49%
3.96% 2.10%
4.42% 1.86%
4.28% 1.45%
0.62% 0.79%
<2 54%> 0.85%
2.51% 1.05%
3.77% 0.86%
5.12% 0.85%
<0.23%> 0.78%
3.82% 1.09%
5.37% 0.93%

iution No. 81-6-7.

EXHIBIT Ii

At End of Year
11,159,507

13,208,531
15,203,570
16,860,759
17,803,275
19,221,482
20,670,183
22,190,190
24,051,453
26,391,490
29,418,004
32,710,488
35,024,635
37,093,950
39,322,198
40,219,167
42,799,830
45,489,004
47,656,182
50,120,336
53,107,938
56,730,335
62,357,043
63,237,491
66,373,962
70,277,680
75,815,128
80,472,573
85,502,400
90,558,656
91,839,969
90,268,045
93,505,378
97,864,598
103,750,175
104,318,726
109,484,589
116,436,860
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APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XllIB
Regional Wastewater Operations & Maintenance Fund
1978-70 Base Year
Proceeds of Tax Non-Proceeds of Tax
Apprepriation $2,260,247
Revenues § 935780 { 45794)
Appropriation Subject to Limitation $2.214 453*
APPROPRIATION LIMITS
Fiscal Year At Beginning of Year Factor #1 Factor #2
1979-80 2,214,453 10.17% 5.97%
1980-81 2,585,311 12.11% 5.56%
1¢81-82 3,058,543 8.12% 5.50%
1982-83 3,522,195 6.79% 3.85%
1983-84 3,906,114 2.35% 3.17%
1984-85 4,124 466 4.74% 3.08%
1285-88 4,453,020 3.74% 3.66%
1986-87 4,788,639 2.30% 4.94%
1987-88 5,140,777 3.04% 5.19%
1988-89 5,571,874 3.93% 5.58%
1988-80 6,114,088 4.98% 6.18%
1990-91 6,815,237 4.21% 6.70%
199182 7,578,003 4.14% 5.46%
1992-93 8,322,621 <.64% > 3.92%
1993-94 8,693,515 2.72% 3.20%
1964-95 9,108,731 T1% 1.66%
1985-96 9,317,531 4.72% 1.62%
1996-97 9,915,390 5.21% 1.02%
1967-98 10,538,388 4.67% .09%
1908-99 11,040,458 4.15% .98%
1999-2000 11,611,324 4.53% 1.37%
2000-2001 12,303 459 4.91% 1.82%
2001-2002 13,142,656 7.82% 1.95%
2002-2003 14,446,189 <1.27%> 2.72%
2003-2004 14,650,161 2.31% 2.559%
2004-2005 156,376,784 3.28% 2.52%
2005-2006 16,281,154 5.26% 2.49%
2006-2007 17,564,009 3.96% 2.10%
2007-2008 18,642,984 4.42% 1.86%
2008-2009 19,828,101 4.29% 1.45%
2009-2010 20,979,626 0.62% 0.79%
2G10-2011 21,276,466 <2.54%> 0.85%
2011-2012 20,912,301 2.51% 1.05%
2012-2013 21,662,290 377% 0.86%
2013-2014 22,672,186 5.12% 0.85%
2014-2015 24,035,691 <0.23%> 0.78%
2015-2016 24,167,407 3.82% 1.08%
2016-2017 25,364,177 5.37% 0.93%

Factor #1 - The ¢hanga in the California Per Capita Personal Income: index.

Factor #2 - Percent of [acrease In San Bernardine County popufatior.

All factors provide< by State Departmant of Finance, May 2016,

* Datails for Base Year 1978-79 data are avaiiable as attachments 1o Resclatlior. Ko, 81-5-7.

EXHIBIT LIl

At End of Year
2,585,311
3,059,543

3,522,195

3,908,114
4,124,466

4,453,020
4,788,639
5,140,777
5,571,974
6,114,008
6,815,237
7,578,003

8,322,621
8,593,516

9,109,731
9,317,531
9,915,390
10,538,388
11,040,458
11,611,324
12,303,459
13,142 656
14,446,189

14,650,161
15,376,784

16,281,154
17,564,009
18,642,994
19,829,101
20,979,620
21,276,466
20,912,301
21,662,290
22,672,186

24,035,691
24,167,407
25,364,177
26,974,802
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EXHIBIT IV
APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT X|I[B
Recycled Water Fund
2008-09 Base Year
Proceeds of Tax Non-Proceeds of Tax
Appropriation $8,824,659
Revenues $ 0 (5,337,998}
Appropriation Subject to Limitation $3.486 661
APPROPRIATION LIMITS
Figcal Year At Beginning of Year Factor #1 Factor #2 At End of Year
2008-2010 3,486,661 0.62% 0.79% 3,535,084
2010-2011 3,535,994 <2 54%> 0.85% 3,475,472
2011-2012 3,475,475 2.51% 1.05% 3,600,115
2012-2013 3,600,115 377% 0.86% 3,767,852
2013-2014 3,767,952 5.12% 0.85% 3,094 557
2014-2015 3,804,557 <0.23%> 0.78% 4,016,447
2015-2016 4,016,447 3.82% 1.08% 4,215,341
2016-2017 4,215,341 5.37% 0.93% 4,483,015

Factor #1 - The change In the Californla Per Capita Persanal income index.
Factor #2 - Percent of Increase In $an Bernardino County populaticn.

All factars provided by State Department of Finance, May 2016.

* Details for Base Year 2008/09 data are available in FY 2008/09 Adopted Budget,
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APPROPRIATION LIMITS UNDER
CALIFORNIA CONSTITUTION AMENDMENT XIliB
Water Resources Fund
2014-15 Base Year
Proceeds of Tax Nop-Proceeds of Tax
Apprapriation $48,488,67¢
Revenues $1,500,000 (46,651,328}
Appropriation Subject to Limitation $ 1,837 350%
APPROPRIATION LIMITS
Fiscal Year At Beginning of Year Factor #1 Factor #2
2015-2016 1,837,350 3.82% 1.09%
2016-2017 1,928,336 5.37% 0.93%

Facter #1 - The change in the California Per Capita Personal Inceme Index.

Factor #2 - Percent of increass in San Bernardino County papulation.

Al factors provided by State Department of Finance, May 2016.

* Details for Base Year 2014715 data are available in FY 2014/15 Adopted Budgst.

EXHIBIT V

At End of Year

1,928,336
2,050,785
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EXHIBIT VI
APPROPRIATION LIMIT

Article XIIIB of the California State Constitution, more commonly referred to as the GANN Initiative or
GANN Limit, was adopted by California voters in 1980 and placed limits on the amount of taxes that state
and local governmental agencies can receive and appropriate (authorize to spend) each year.

The limit is different for each agency and changes each year. The annual limit is based on the amount of
tax proceeds that were authorized to be spent in Fiscal Year (FY) 1978-1979 in each agency, modified
for changes in inflation and population in each subsequent year. Proposition 111 was passed by the
State's voters in June 1990. This legisiation made changes to the manner in which the Appropriation
Limit is to be calculated.

The annual adjustment factors for inflation and population have been changed. Instead of using the lesser
of the State of California per capita income or U.S. CPI, each agency may choose either the growth in
the State of California per capita income or the growth in assessed valuation due to new non-residential
construction within the agency service area. For population, each agency may choose to use the
population growth within its county instead of using only the population growth of an agency’s service
area. These are both annual elections.

An agency which exceeds the limit in any one year may choose to not give a tax refund if they fall below
the limit in the next fiscal year. They then have two more years to refund any remaining excess or to
obtain a successful override vote. In certain situation, proceeds of taxes may be spent on emergencies
without having to reduce the limit in the future years. Each agency must now conduct a review of its
Appropriation Limit during its annual! financial audits.

The legislation also requires a governing body to annually adopt, by resolution, an appropriations limit for
the following year, along with a recorded vote regarding which of the annual adjustment factors have
been selected. The Inland Empire Utility Agency’s appropriation limit and annual adjustment factors are
adopted at the same meeting as the budget. The two factors used for the Fiscal Year 2016/17 are the
change in the State of California per capita personal income and the change in the San Bernardino
County population.

The following table shows the annual appropriations limit and the proceeds from taxes for the last five
years and for FY 2016/17. The increase in the limit is based upon population change of 0.93% within the
county and a per capita personal income change of 5.37%, as provided by the State Department of
Finance.

Fiscal Year Annual Appropriations Limit Proceeds of Taxes (Appropriations)
| 2011/12 $134,634,452 $ 32,965,008 l
[ 2012/13 $140,811,108 $ 32,607,254 i
' 2013/14 $149,385,503 $ 33,351,677 |
| 2014/15 $150,204,136 $ 40,203,474 |
2015/16 $159,570,580 $ 41,156,629 )
2016/17 $169,703,311 $ 44,704,800

)
P

Since the implementation of this legistation (effective 1981 then modified in 1990), Inland Empire Utilities

Agency has annually established and adopted an appropriation limit and has been in compliance.
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Exhibt Vil
INLAND EMPIRE UTILITIES AGENCY
AMENDED BUDGET FISCAL YEAR 201617
SCHEDULE OF APPROPRIATIONS
ADMINISTRATIVE| REGIONAL |NON-RECLAIMABLE| RECHARGE ! RECYCLED WATER AGENCY
SERVICES WASTEWATER! WASTEWATER WATER WATER | RESOURCES TOTAL

TOTAL EXPENSES $3,837,874 | 575,561,751 59,333,660 | 51,762,315 i $12,519,317 | 345,139,652 | $148,354,563
NET CHANGES IN-

CAPITAL CUTLAY 2,854,812 39,284,920 1,728,963 | 4,619,800 | 11,899,063 0| 60,387,558

DEBT SERVICE 231,000 16,913,628 583,787 944,608 | 6,722,403 16,000 25,201,425
NET OTHER {SOURCE} /USES OF FUNDS {854,812} 3,343,638 {45,839)| (1,531,4C0)| 1,360,927 (2,268,514} 4]
SUBTOTAL OF APPROPRIATIONS 45,858,874 | 5135,103,937 $11,796,571 | $5,795,323 |$32,501,704 | $42,887,138 | $233,943,547
INCREASE {DECREASE] IN

WORKING CAPITAL RESERVES (2,312,119) (4,212,434) {545,071) {211,266} 4,648,673 {2,279,592)] (4,911,809
TOTAL APPROPRIATION $3,546,755 | $120,891,503 $11,251,500 | $5,584,057 | $37,150,377 | 540,607,546 | $229,031,738

LESS: NON-TAX PROCEEDS {1,574,555)| (92,284,804) {11,251,500)] (5,584,057} {34,980,277}| (38,651,745)| (184,326,938}
APPROPRIATION SUBJECT TO LIMITATION $1,972,200 | %38,606,659 50 50 | $2,170,100 | 51,955,801 | 344,704,800
APPROPRIATION LIMIT $_£.=9,757,849 $143,411,662 EXEMPT EXEMPT $4,483.01_5 $2,050,785 | $169,703,311

$116,436,860

26,974,802

$143,411,662

ﬁﬁ{ By resolution, the Appropriation Limit for Reglonal Program Funds is established as follows:
Regional Wastewater Capital Improvement
Regional Wastewater Operations and Maintenance
Combined Regional Wastewater Appropriations Limit
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." \ Inland Empire Utilities Agency
o

A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (06/08/16)
From: P. Joseph Grindstaff
General Manager |
Submitted by: Christina Valencia Ij
Chief Financial Officée/Assistant General Manger
Warren T. Green
Manager of Contracts and Facilities Services
Subject: Contract Approval for Compressed Gas, Propane and Related Supplies
RECOMMENDATION

It is recommended that the Board of Directors:

1. Approve a seven-year competitively-let contract (No. 4600002112) to Airgas USA, LLC
of Ontario, California, through June 30, 2022, for Agency-wide compressed gases,
propane and related supplies; and

2. Authorize the General Manager to execute the contract.

BACKGROUND

Compressed gases and related supplies are used throughout the Agency for various testing and
analysis, calibration of equipment, and welding. Propane is primarily used at RP-1 for the flare.
The Agency’s current competitively-let contract with Airgas is due to expire on June 30, 2016.
Proposals for a seven-year contract were sent to 500 registered contractors through the Planet Bids
Solicitation system. Eleven contractors viewed the solicitation document and two contractors,
Airgas USA, LLC (Airgas) and Air Liquide, submitted a proposal.

While both bidders submitted low pricing on certain items, the overall lowest bidder was Airgas
by approximately $1,709 annually for compressed gas. Air Liquide opted not to submit a bid on
the propane requirements. Both Airgas and Air Liquide submifted the following
exception/comment to the Agency Solicitation on Cylinder Rentals. See chart below.



Compressed Gas, Propane and Related Supplies

June 15, 2016
Page 2
Airgas West USA, LLC | Air Liquide
Cylinder fee: $0.15 per day e Single High Pressure Cylinder fee:
o Liquid containers Fee: $1.20 per $0.22 per daily rental per cylinder
day e 6 Pack High Pressure Cylinder Rental

fee: $1.78 per daily rental per pack

e Rental of LIQ Cylinders Fee: $2.05
per daily rental for 160 or 180 Liter,
and $2.15 daily for the 230 Liter

o Hazmat Fee: $12.00 per trip

Pricing is firm-fixed for the first two years and adjusts with consumer price index (CPI) for the
remaining years. The current spend to date in FY 2015/16 is $112,596, which includes $64,000
in equipment purchases. The average annual spend on consumables is around $50,000. As with
most product and service contracts, the proposed contract affords the Agency the right to terminate
the contract at any time for convenience or cause.

During the past seven years, Airgas has provided the Agency with above average service, and has
worked with staff in providing the specialty gases required to perform critical testing of the
Continuous Emission Monitoring System equipment.

The utilization of a competitively-let contract with Airgas is consistent with the Agency’s Business
Goal of Fiscal Responsibility to sustainable cost containment,

PRIOR BOARD ACTION

On April 16, 2008, the Board approved a five-year competitively-let contract with Airgas.
IMPACT ON BUDGET

Procurement of compressed gases, propane and related supplies are budgeted by each department

under Industrial Gases 512440 account and primarily in the Administrative Services (GG) 10200
and Regional Operations and Maintenance (RO) 10800 funds.

G:\Board-Rec\2016\16150 Airgas West Compressed Gas Propane June Board Letter Final.docx
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Iniand Empire Utilities Agency

)
C

A MUNICIPAL WATER DISTRICT

CONTRACT NUMBER: 4600002112

FOR

COMPRESSED GASES, PROPANE AND RELATED SUPPLIES

THIS CONTRACT (Contract), is made and entered into this day of

, 2016,

by and between the Inland Empire Utilities Agency, a Municipal Water District, organized and existing
in the County of San Bernardino under and by virtue of the laws of the State of California (hereinafter
referred to as Agency), and Airgas USA, LLC, of Ontario, California (hereinafter referred to as
Supplier), for the supply of compressed gases, propane and related supplies.

NOW, THEREFORE, in consideration of the mutual promises and obligations set forth herein, the

parties agree as follows:

1. PROJECT MANAGER ASSIGNMENT: All technical direction related to this Contract shall
come from the designated Project Manager. Details of the Agency's assignment are listed

below,

Project Manager:
Address:
Telephone:

Facsimile:
Email:

Torres Waters-L.eiva
Procurement Specialist 1

6075 Kimball Avenue, Building A
Chino, California 91708

(909) 993-1600, Extension 1777
(909) 993-1987

tleiva@ieua.org

2.  SUPPLIER ASSIGNMENT: Special inquiries related to this Contract and the effects of this
Contract shali be referred to the following:

Supplier Representative:
Address:
Telephone:

Facsimile:
Email:

Bob Strasser

Outside Sales: Ontario, Chino
1936 Grove Avenue

Ontario, CA 91761
951-830-6521

909-923-8060
bob.strasser@airgas.com

3. ORDER OF PRECEDENCE: The documents referenced below represent the Contract

Documents.

Where any conflicts exist between the General Terms and Conditions, or

addenda attached, then the governing order of precedence shall be as follows:

FON =

Amendments to Contract Number 4600002112

Contract Number 4600002112 General Terms and Conditions.
Agency’s Request for Proposal No. RFP-TWL-16-001
Supplier's Proposal, dated March 30, 2016



SCOPE OF WORK AND SERVICES: Supplier's services and responsibiiities shall be in
accordance with Agency’s Request for Proposal No. RFP-TWL-16-001 and Supplier's
Proposal dated March 30, 2016, and supplemental price list which are incorporated herein and
made a part hereof by this reference.

TERM: The initial term of this Contract shall be two years with firm-fixed pricing. The successful
Bidder shall agree to allow the Agency, at the Agency's sole discretion, to extend this Contract,
in twelve (12) month increments, for an additional period not-to-exceed 60 months, for a total
Contract term of seven (7) years. In the event the Agency desires to exercise any or all of the
Contract extension options provided for in this Section, the Agency shall provide at least 30
calendar day's written notice to the Supplier, prior to the expiration of the original Contract term
or any extension thereof.

PRICE ADJUSTMENTS: In the event the Agency exercises any of the Contract extensions
provided for in Section 5 above, pricing for said extension shall be calculated as follows:

Commencing on July 1, 2018 and continuing on each July 1st thereafter, those prices provided
for in Attachment A of this Contract shall be adjusted plus or minus by a sum equal to the
percentage change in the Consumer Price Index (CPI) for All Urban Consumers, in the Los
Angeles-Anaheim-Riverside, Califomnia index area as provided for in this Section. The bases
for computing the adjustment to those prices provided for in Attachment A of this Contract shall
be the percentage change for the twelve month period from March to March, starting with the
period of March 2017 to March 2018, and continuing every twelve months thereafter. Despite
any changes in the CPI for any given twelve month adjustment period, adjustments to those
prices as provided for in Attachment A of this Contract shall not increase or decrease more
than 5 percent during any single twelve month adjustment period.

In the event the CPl is changed so that the base period differs from 1967=100, then the index
applied as provided for above shall be corrected in accordance with the conversion factor
published by the United States Department of Labor, Bureau of Labor Statistics, or their
successor. Ifthe CPlis discontinued or revised, such other governmental index or computation
with which it is replaced shall be used in order to obtain substantially the same result as would
have been obtained if the CPI had not been discontinued or revised.

PAYMENT, INVOICING AND COMPENSATION: The Agency shall pay Supplier's properly
executed invoice(s) within thirty (30) days following receipt of the invoice. Payment will be
withheld for any product or service which does not meet Agency requirements, until such
product or service is replaced or revised, the invoice resubmitted and accepted by the Project
Manager.

All invoices shall be formulated consistent with the prices proposed within the Supplier's
accepted proposal, dated March 30, 2016. Supplier's invoices shall be submitted as follows:

Inland Empire Utilities Agency

Attention: Accounts Payable Department
P.O. Box 9020

Chino Hills, CA 91709

Or invoices may be submitted electronically to:



8.

INSURANCE: During the term of this Contract, the Supplier shall maintain at its sole
expense, the following insurance.

A. Minimum Scope of Insurance:

1. General Liability: $1,000,000 combined single limit per occurrence for bodily injury,
personal injury and property damage. Coverage shall be at least as broad as
Insurance Services Office form number GL 00 01 10 01 covering Commercial
General Liability. If Commercial General Liability Insurance or other form with a
general aggregate limit is used, either the general aggregate limit shall apply
separately to this project/location, or the general aggregate limit shall be twice.

2. Automobile Liability: $1,000,000, combined single limit per accident for bodily injury
and property damage. Coverage shall be at least as broad as Insurance Services
Office form number CA 00 01 10 01, covering Automobile Liability, including “any

auto."

3.  Workers' Compensation and Employers Liability: Workers' compensation limits as
required by the Labor Code of the State of California and employers Liability limits

of $1,000,000 per accident.

B. Deductibles and Self-insured Retention: Any deductibles or self-insured retention must
be declared to and approved by the Agency. At the option of the Agency, either; the
insurer shall reduce or eliminate such deductibles or self-insured retention as respects
the Agency, its officers, officials, employees and volunteers; or the Supplier shail procure
a bond guaranteeing payment of losses and related investigations, claim administration

and defense expenses.

following provisions:

1. General Liability and Automobile Liability Coverage

a. The Agency, its officers, officials, employees, volunteers, property owners
and any engineers under contract to the Agency are to be covered as
insureds, endorsements CG2010 1185 as respects: liability arising out of
activities performed by or on behalf of the Supplier, products and completed
operations of the Supplier, premises owned, occupied or used by the
Supplier, or automobiles owned, leased, hired or borrowed by the Supplier.
The coverage shall contain no special limitations on the scope of protection
afforded to the Agency, its officers, officials, employees or volunteers. If Form
CG 2010 10 93 or CG 2010 03 97 are issued in place of the CG 2010 11 85
form, then it is necessary to issue Form CG 2037 10 01 in addition to the 10

93 or 03 97 Fomms.

b.  The Supplier's insurance coverage shall be primary insurance as respects
the Agency, its officer, officials, employees and volunteers. Any insurance or
self-insurance maintained by the Agency, its officers, officials, employees, or
volunteers shall be excess of the Supplier's insurance and shall not contribute

with it.

Other Insurance Provisions: The policies are to contain, or be endorsed to contain, the



c.  Any failure to comply with reporting provisions of the policies shall not affect
coverage provided to the Agency, its officers, officials, employees or
volunteers.,

d. The Supplier's insurance shall apply separately to each insured against
whom claim is made or suit is brought, except with respect to the limits of the
insurer's liability.

e.  The Supplier may satisfy the limit requirements in a single policy or multiple
policies. Any Such additional policies written as excess insurance shall not
provide any less coverage than that provided by the first or primary policy.

2.  Workers' Compensation and Employers Liability Coverage: The insurer shall agree
to waive all rights of subrogation against the Agency, its officers, officials,
employees and volunteers for losses arising from work performed by the Supplier
for the Agency.

3.  All Coverages: Each insurance policy required by this contract shall be endorsed
to state that coverage shall not be suspended, voided, canceled by either party,
reduced in coverage or in limits except after thirty (30) days' prior written notice by
certified mail, return receipt requested, has been given to the Agency.

Acceptability of insurers: insurance is to be placed with insurers with a Best's rating of no
less than A:VIl, and who are admitted insurers in the State of California.

Verification of Coverage: Supplier shall furnish the Agency with certificates of insurance
and with original endorsements effecting coverage required by the Agency for
themselves and all subconfractors prior to commencing work or allowing any
subcontractor to commence work under any subcontract. The certificates and
endorsements for each insurance policy are to be signed by a person authorized by that
insurer to bind coverage on its behalf. All certificates and endorsements are to be
approved by the Agency before work commences. The Agency reserves the right to
require complete, certified copies of all required insurance policies, at any time.

Submittal of Certificates; Supplier shall submit all required certificates and endorsements
to the foliowing:

Risk Specialist

Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, California 91709

9. LEGAL RELATIONS AND RESPONSIBILITIES

A.

B.

Status of Supplier: The Supplier is retained as an Independent Supplier only, for the sole
purpose of supplying required product and is not and employee of the Agency.

Observing Laws and Ordinances: The Supplier or any Subcontractor shall keep itself fully
informed of all existing and/or pending state and federal laws and alf county and city
ordinances and regulations which in any manner affect the supply of any product, conduct
of any services or tasks performed under this Contract, and of all such orders and



decrees of bodies and tribunals having any jurisdiction or authority over the same. The
Supplier or any Subcontractor shall at all times observe and comply with all such existing
laws, ordinances, regulations, orders and decrees, and shall protect and indemnity, as
required herein, the Agency, its officers, employees and agents against any claim or
liability arising from or based on the violation of any such law, ordinance, regulation, order
or decree, whether by the Supplier or its employees.

Subcontract Services: Any subcontracts for the performance of any services under this
Contract shall be subject to the written approval of the Agency Contract Administrator.

Equal Opportunity and Unlawful Discrimination: During the performance of this Contract,
the Supplier shall not unlawfully discriminate against any employee or employment

applicant because of race, color, religion, sex, age, marital status, ancestry, physical or
mental disability, sexual orientation, veteran status or national origin. The Agency is
committed to creating and maintaining an environment free from harassment and
discrimination. To accomplish these goals the Agency has established procedures
regarding the implementation and enforcement of the Agency's Harassment Prohibition
and Equal Employment Opportunity commitments. Please refer to Agency Policies A-29
(Equal Employment Opportunity) and A-30 Harassment Prohibition for detailed
information or contact the Agency’s Human Resources Administrator. A copy of either of
these Policies can be obtained by contacting the Project Manager for your respective
Contract. Please advise any of your staff that believes they might have been harassed
or discriminated against while on Agency property, to report said possible incident to
either the Project Manager, or the Agency’s Human Resources Administrator. Please be
assured that any possible infraction will be thoroughly investigated by the Agency.

Conflict of Interest: No official of the Agency who is authorized in such capacity and on
behalf of the Agency to negotiate, make, accept or approve, or take part in negotiating,
making, accepting or approving this Contract, or any subcontract relating to services or
tasks to be performed pursuant to this Contract, shall become directly or indirectly
personally interested in this Contract.

Disputes:

1. Al disputes arising out of or in relation to this Contract shall be determined in
accordance with this section. The Supplier shall pursue the work to completion in
accordance with the instruction of the Agency's Project Manager notwithstanding
the existence of dispute. By entering into this Contract, both parties are obligated,
and hereby agree, to submit all disputes arising under or relating to the Contract,
which remain unresolved after the exhaustion of the procedures provided herein,
tfo independent arbitration. Except as otherwise provided herein, arbitration shall
be conducted under California Code of Civil Procedure Sections 1280, et. seq, or
their successor.

2.  Anyand all disputes during the pendency of the work shall be subject to resolution
by the Agency Project Manager and the Supplier shall comply, pursuant to the
Agency Project Manager instructions. If the Supplier is not satisfied with any such
resolution by the Agency Project Manager, they may file a written protest with the
Agency Project Manager within seven (7) calendar days after receiving written
notice of the Agency's decision. Failure by Supplier to file a written protest within



10.

1.

seven (7) calendar days shall constitute waiver of protest, and acceptance of the
Agency Project Manager's resolution. The Agency's Project Manager shall submit
the Supplier's written protests to the General Manager, together with a copy of the
Agency Project Manager's written decision, for his or her consideration within seven
(7) calendar days after receipt of said protest(s). The General Manager shall make
his or her determination with respect to each protest filed with the Agency Project
Manager within ten (10) calendar days after receipt of said protest(s). If Supplier is
not satisfied with any such resolution by the General Manager, they may file a writ-
ten request for arbitration with the Project Manager within seven (7) calendar days
after receiving written notice of the General Manager's decision.

3. In the event of arbitration, the parties hereto agree that there shall be a single
neutral Arbitrator who shall be selected in the following mannetr:

a. The Demand for Arbitration shall include a list of five names of persons
acceptable to the Supplier to be appointed as Arbitraior. The Agency shall
determine if any of the names submitted by Supplier are acceptable and, if
50, such person will be designated as Arbitrator.

b. inthe event that none of the names submitted by Supplier are acceptable to
Agency, or if for any reason the Arbitrator selected in Step (a) is unable to
serve, the Agency shall submit to Supplier a list of five names of persons
acceptable to Agency for appointment as Arbitrator. The Supplier shall, in
turn, have seven (7) calendar days in which to determine if one such person
is acceptable.

c. If after Steps (a) and (b), the parties are unable to mutually agree upon a
neutral Arbitrator, the matter of selection of an Arbitrator shall be submitted to
the San Bemardino County Superior Court pursuant to Code of Civil
Procedure Section 1281.6, or its successor. The costs of arbitration, including
but not limited to reasonable attorneys' fees, shall be recoverable by the party
prevailing in the arbitration. If this arbitration is appealed to a court pursuant
to the procedure under Califomia Code of Civil Procedure Section 1294, et.
seq., or their successor, the costs of arbitration shall alsc include court costs
associated with such appeals, including but not limited to reasonable
attorneys' fees which shall be recoverable by the prevailing party.

d. Joinder in Mediation/Arbitration: The Agency may join the Supplier in
mediation or arbitration commenced by a Supplier on the Project pursuant to
Public Contracts Code Sections 20104 et seq. Such joinder shall be initiated
by written notice from the Agency’s representative to the Supplier.

INDEMNIFICATION: Supplier shall indemnify the Agency, its directors, employees and

assigns, and shall defend and hold them hammless from all liabilities, demands, actions, claims,
losses and expenses, including reasonable attorneys’ fees, which arise out of or are related to
the negligence, reckiessness or willful misconduct of the Supplier, its directors, employees,
agents and assigns, in the performance of work under this contract.

NOTICES: Any notice may be served upon either party by delivering it in person, or by
depositing it in a United States Mail deposit box with the postage thereon fully prepaid, and
addressed to the party at the address set forth below:
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13.

14.

15.

Agency:. Warren T. Green
Manager of Contracts & Facilities Services
Inland Empire Utilities Agency
P.Q. Box 9020
Chino Hills, California 91709

Supplier:  Robert Strasser, Sales Representative
Airgas USALLC
1936 Grove Avenue
Ontario, CA 91761

Any notice given hereunder shall be deemed effective in the case of personal delivery, upon

receipt thereof, or, in the case of mailing, at the moment of deposit in the course of transmission
with the United States Postal Service.

SUCCESSORS AND ASSIGNS: All of the terms, conditions and provisions of this Contract
shall inure to the benefit of and be binding upon the Agency, the Supplier, and their respective
successors and assigns. Notwithstanding the foregoing, no assignment of the duties or
benefits of the Supplier under this Contract may be assigned, transferred or otherwise disposed
of without the prior written consent of the Agency; and any such purported or attempted assign-

ment, transfer or disposal without the prior written consent of the Agency shall be null, void
and of no legal effect whatsoever.

PUBLIC RECORDS POLICY: Information made available to the Agency may be subject to the
California Public Records Act (Government Code Section 6250 et seq.) The Agency’s use and
disclosure of its records are governed by this Act. The Agency shall use its best efforts to notify
Supplier of any requests for disclosure of any documents pertaining to this work.

In the event of litigation concemning disclosure of information Supplier considers exempt from
disclosure; (e.g., Trade Secret, Confidential, or Proprietary) Agency shall act as a stakeholder
only, holding the information until otherwise ordered by a court or other legal process. If Agency
is required to defend an action arising out of a Public Records Act request for any of the
information Supplier has marked “Confidential,” “Proprietary,” or “Trade Secret, “ Supplier shall
defend and indemnify Agency from all liability, damages, costs, and expenses, including
attomeys’ fees, in any action or proceeding arising under the Public Records Act.

RIGHT TO AUDIT: The Agency reserves the right to review and/or audit all Suppliers’ records
related to the Work. The option to review and/or audit may be exercised during the term of the
Contract, upon termination, upon completion of the Contract, or at any time thereafter up to
twelve (12) months after termination of the Contract. The Supplier shall make all records and

related documentation available within three (3) working days after said records are requested
by the Agency.

INTEGRATION: The Contract Documents represent the entire Contract of the Agency and the
Supplier as to those matters contained herein. No prior oral or written understanding shall be
of any force or effect with respect to those matters covered by the Contract Documents. This

Contract may not be modified, altered or amended except by written mutual agreement by the
Agency and the Supplier.
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17.

18.

19.

GOVERNING LAW: This Confract is to be governed by and constructed in accordance with
the laws of the State of California, County of San Bernardino.

TERMINATION FOR CONVENIENCE: The Agency reserves and has the right to immediately
suspend, cance! or terminate this Confract at any time upon written notice to the Supplier. In

the event of such termination, the Agency shall pay Supplier for all authorized and Supplier-
invoiced services up to the date of such termination.

FORCE MAJEURE: Neither party shall hoid the other responsible for the effects of acts
occurring beyond their control; e.g., war, riots, strikes, natural disasters, etcetera.

NOTICE TO PROCEED: No services shall be performed or furnished under this Contract
unless and until this document has been properly signed by all responsible parties and a Notice
to Proceed order has been issued to the Supplier.

—
AS WITNESS HEREOF, the parties hereto have caused the Contract to be entered as of the day
and year written above.

INLAND EMPIRE UTILITIES AGENCY: AIRGAS USA, LLC:

P. Joseph Grindstaff Date Mark Lehner Date
General Manager Area Vice President
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A MUNICIPAL WATER DISTRICT

Date: June 15, 2016
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (06/08/16)

Finance, Legal, and Administration Committee (06/08/16)

From: /E\f P. Joseph Grmdsta%‘)/

General Manager

Submitted by: Chris Berch
Executive M er of Engineering/Assistant General Manager
Shaun J. Stone
Manager of Engineering
Subject: CBWM Master Agreement Second Amendment to Task Order No. 1
RECOMMENDATION

It is recommended that the Board of Directors:

1. Approve the second amendment to Task Order No. 1 of the Master Agreement with Chino
Basin Watermaster as part of the Recharge Master Plan Update Yield Enhancement
Projects, Project No. RW15003; and

2. Authorize the General Manager, subject to non-substantive changes, to execute the
amendment.

BACKGROUND

In 2013, an amendment to the 2010 Recharge Master Plan Update (RMPU) was approved by
Inland Empire Utilities Agency (IEUA) and Chino Basin Watermaster (CBWM). This 2013
amended RMPU listed potential projects that would increase stormwater and recycled water
recharge to the Chino Basin Groundwater System. In August 2014, a Master Agreement was
executed to define the roles and responsibilities in managing and funding the implementation of
the RMPU yield enhancement projects. This was followed by the approval of Task Order No. 1
(TO1) under the Master Agreement to implement and budget the design of nine (9) RMPU
projects. In April 2015, IEUA and CBWM approved an amendment to TO1 primarily to authorize
the budget and scope for the inclusion of a new recharge project called East Declez Basin on an
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adjacent parcel to the Declez Basin. The new project proposed the purchase of 85 acres to develop
a new recharge basin with the potential stormwater benefit of 913 acre-feet per year (AFY) for
groundwater recharge. The proposed new amendment to TO1 is to remove the East Declez project
from the design scope and budget.

In February 2016, the East Declez feasibility report was completed. The report found the site to
have a limited subsurface storage and a recharge. On April 14, CBWM’s Appropriative Pool
determined to cancel the East Declez project.

This second amendment to Task Order No.1 shall exclude all scope and budget that is associated
with the East Declez project with the exception of all expenses associated with the feasibility study
and preliminary environmental review.

IEUA and CBWM’s individual total share on the amended total budget is $250,250 and
$3,689,250, respectively.

The CBWM Master Agreement Second Amendment to Task Order No. 1 is consistent with the

IEUA business goal of Water Reliability by promoting a reliable and efficient groundwater
recharge system.

PRIOR BOARD ACTION

On April 15, 2015, the Board of Directors approved the first Amendment to the Recharge Master
Plan Task Order No. 1 with Watermaster.

On August 20, 2014, the Board of Directors approved the Task Order No. 1 under the 2014 Master
Agreement between Inland Empire Utilities Agency and Chino Basin Watermaster.

On July 16, 2014, the Board of Directors approved the Master Cost Sharing Agreement (Master
Agreement) between Inland Empire Utilities Agency and Chino Basin Watermaster.

IMPACT ON BUDGET

This amendment will reduce the projected budget within the approved Ten Year Capital
Improvement Projects by $3.6 million for the design/planning efforts (soft cost) and $19.8 million
for construction (hard cost) for Project Nos. RW15003 and EN18007, respectively, which are
budgeted under the Recharge Water (RW) Fund.

Attachments:
1. CBWM Master Agreement Second Amendment to Task Order No. 1

PIG:CB:8JS:1S;i
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Project Request

Watermaster to reﬂect Watermaster’'s recent deC|S|ons on "the East
Declez Project

85 acres of new property east of Declez Basin
L inland Empire Utifitles Agency 2

A MUNICIPAL WATER DISTRICT




Project Background

. e ——_ S ——

Jan. 2015 | Apr. 2015 § Jun. 2015 '/Jul. 2015 | Nov. 20151 Feb. 2016
CBWM & CBWM & IEUA IEUA i IEUA -- IEUA

Lk = Establish a Contracted Entered into g Completed the
Identified Executed letter of consulting agreement to East Declez
85-acres amendment intent with services with establish the Feasibility

east of to Task the property Thomas terms Study and
Declez Order 1 to owner to Harder & Co. purchasing Report
Basin as a allow further begin to prepare the property
potential evaluation discussions the feasibility $50K

new on East on study and
recharge Declez purchasing | report

basin the site

refundable
deposit

= Presented Feasibility Report
= Recharge Investigation and Projects Committee - February 18, 2016
» Watermaster’s Pool Members - March 10, 2016
= |EUA’s Board of Director’s committees - April 13, 2016
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Amendment Overview

=

On April 7, 2016, CBWM decided to cancel the East Dee
Remove East Declez Scope and Budget
Include all cost on Feasibility and Preliminary Environmental Review

Concurrently, CBWM is processing the same amendment for approval in June
= $250,250 is IEUA's total share

= $3,689,250 CBWM's total share

Aertal of Declez Basin (Facing South East)
(\ Inland Empire Utilitles Agency

4
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Recommendation

Approve the second Amendment to Task Order No. 1 of the Master Agreement
with Chino Basin Watermaster as part of the Recharge Master Plan Update
Yield Enhancement Projects, Project No. RW15003 and authorize the General
Manager to execute the amendment.

(\ inland Empire Utllitles Agency

A MUNICIPAL WATER DISTRICT




SECOND AMENDMENT
to
TASK ORDER NO. 1
2013 RMPU AMENDMENT YIELD ENHANCEMENT PROIJECTS
PLANNING, PERMITTING AND DESIGN
under the
MASTER AGREEMENT REGARDING THE
MANAGEMENT OF COLLABORATIVE RECHARGE PROJECTS
between
INLAND EMPIRE UTILITIES AGENCY
and
CHINO BASIN WATERMASTER

This Second Amendment to Task Order No. 1 is made and entered into as of the day of June,
2016 by and between the inland Empire Utilities Agency (IEUA) and the Chino Basin Watermaster
(Watermaster) (each a “Party” and collectively, the “Parties”).

RECITALS

A. Task Order No. 1 for the 2013 RMPU Amendment Yield Enhancement Projects
Planning, Permitting and Design (the “Task Order”) was approved by IEUA on August 20, 2014,
and by Watermaster on August 28, 2014,

B. The First Amendment to Task Order No. 1 was approved by IEUA and Watermaster
on April 1, 2015. Task Order No. 1 was amended to reflect the inclusion of a new project, the East
Declez Project, within the Recharge Master Plan list of projects and the removal of Sierra Basin
and Lower San Sevaine which are no longer viable RMPU project. The Sierra Basin was no longer
an option due to the City of Fontana’s desire to use the land for other purposes, while Lower San
Sevaine is no longer an option due to the land where the project was to be located was sold to a
home developer.

C. Following a review of the feasibility study for the East Declez project, at the April
14, 2016 Appropriative Pool Meeting, it was decided that the East Declez project would not be
further developed. A total of $114,000 of funds from Task Order No. 1 was used for the
development of the feasibility study.

D. [EUA and Watermaster wish to amend Task Order No. 1 to reflect these changes
on the listed RMPU projects which are considered for design, decrease the total projected design
cost, and to adjust the reimbursement schedule under which Watermaster provides its share of
the costs to IEUA.

NOW THEREFORE IT IS AGREED TO AMEND THE TASK ORDER AS FOLLOWS:

Second Amendment Task Order No. 1 Page 1 of 3
2013 RMPU Amendment Yield Enhancement Projects



1. Section 2 of the Task Order titled SCOPE shall be amended to read:

The activities to be undertaken pursuant to this Task Order include preliminary design,
proof-of-concept analyses, completion of the CEQA process, permitting, and final design
for the following 2013 RMPU Amendment Yield Enhancement Projects, as those
projects are further described in the 2013 RMPU Amendment:

ID | Basin Projects
18a | CSI Storm Water Basin

2013 RMPU Proposed Wineville PS to Jurupa, Expanded
23a | Jurupa PS to RP3 Basin, and 2013 Proposed RP3
Improvements

27 | Declez Basin

- | East Declez Basin - Feasibility Study only
11 | Victoria Basin
14 | Turner Basin
15a | Ely Basin
2 Montclair Basins

1 Declez Basin project (1D 27) was incorrectly omitted in the first Amendment to Task Order #1. There is no impact to overall cost

Under this task order the following is an estimated scheduled and projected cost break
down for each phase of work:

Phases Start Finish Projected Cost

Project Development 07/01/14 | 04/15/15 $27,000
Preliminary Design 04/16/15 | 08/26/16 $838,000
Environmental 02/19/15 | 11/16/16 $336,00
Design 08/29/16 | 12/29/17 $2,638,500
Permits 08/29/16 | 12/29/17 $100,000
' Total $3,939,500

2. Section 5 of the Task Order titled BUDGET AND COST ALLOCATION shall be amended to
read:

The budget for the activities to be undertaken pursuant to this Task Order is
three million nine hundred thirty-nine thousand five hundred dollars
{$3,939,500) unless the scope of work is changed and an increase is authorized
by the Parties (“Budget”). The Parties agree that these costs are shared
consistent with the methodology described in Peace Il Agreement Section
8.1(b), and that IEUA’s share of the costs is based on a 50% allocation of the

1

Second Amendment Task Order No. 1 Page 2 of 3
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costs of those portions of the project for which there is a recycled water
component. The Budget includes IEUA capital, administrative, and overhead
expenses associated with IEUA’s provision of the services described in Section
3, above. The fiscal year budget allocation is as follows:

'; Design - RMPU YE Fiscal Year Fiscal Year Fiscal Year Fiscal Year Total
? Design 2014/15 2015/16 2016/17 2017/18
Watermaster $619,750 $2,000,000 | $1,069,500 | $3,689,250
IEUA $14,183 $236,067 - ; ~ $250,250
Total 14,183 $855,817 $2,000,000 - $1,069,500 | $3,939,500

3. Section 6 of the Task Order titled TOTAL BUDGETED COST shall be amended to read:

The Parties agree to pay their respective portion of the total costs, and the
parties shall not be required to pay more than $3,939,500 (“Total Budgeted
Cost”}.

4. Section 7 of the Task Order titled MAXIMUM COSTS TO WATERMASTER shall be
amended to read:

The costs to be required of Watermaster under this Agreement shall not exceed
its share of the Total Budgeted Cost, as shown in Section 5 above, or $3,689,250.

ALL OTHER PROVISIONS SHALL REMAIN UNCHANGED.

IN WITNESS WHEREOF, the parties hereby have caused this Amendment to be entered into as of
the day and year written above,

INLAND EMPIRE UTILITIES AGENCY:

Joseph Grindstaff
General Manager

CHINO BASIN WATERMASTER:

Peter Kavounas
General Manager

Second Amendment Task Order No. 1 Page 3 of 3
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Date: June 15, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, & Biosolids Management Committee (06/08/16)

Finance, Legal & Administration Committee (06/08/16)
From: }0 P. Joseph Grindst
(General Managerz-@sg/

Submitted by: Chris Berch .
Executive Manager of Engineering/Assistant General Manager

Shaun J. Stone QTS’

Manager of Engineering

Subject: RP-2 Microturbine Proposal Rejection

RECOMMENDATION

It is recommended that the Board of Directors reject the November 17, 2015, proposal from
Regatta Solutions to design and build a microturbine at Regional Plant No. 2.

BACKGROUND

Since 1990, the Inland Empire Utilities Agency (IEUA) has produced renewable energy at
Regional Plant No. 2 (RP-2) by fueling a cogeneration engine with digester gas. Due to
forthcoming emissions limits imposed by South Coast Air Quality Management District
(SCAQMD) Rule 1110.2, the engine will not be able to operate in compliance beyond December
2017. In anticipation of the engine shutdown, IEUA evaluated alternative technologies that could
comply with environmental regulations while beneficially and cost effectively utilizing the
digester gas produced on site.

The impact of RP-2’s future decommissioning was heavily considered when evaluating the various
alternatives. Initial analysis indicated that replacing the engine with a digester gas-fueled
microturbine was the most cost effective option. Research on the microturbine and initial
engineering estimates indicated that the technology could achieve a return on investment (ROI)
within the remaining life of RP-2. On October 20, 2015, IEUA issued RFP-RW-15-083 for the
Installation of a Microturbine Power Plant at RP-2. Regatta Solutions was the only vendor to
respond to the RFP, with a proposed installation cost of $3,112,450.



RP-2 Microturbine Proposal Rejection
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Page 2 of 2

The November 2015 proposal from Regatta included equipment purchase and installation costs
that were approximately 20 percent higher than the engineering estimate and O&M costs that were
approximately 30 percent higher than the engineering estimate. The main source of the increases
were additional design considerations to improve portability following RP-2 decommissioning and
added assurances in the digester gas cleaning system. With these increased costs, the microturbine
installation no longer appeared capable of achieving an ROI within the remaining life of the
facility. Staff entered into negotiations with Regatta Solutions to determine if the costs could be
reduced.

In April 2016, Regatta Solutions presented a new project assessment with revised costs and
incentives. Staff conducted further economic analyses using the updated cost information and
determined that the microturbine was still not the best option for digester gas utilization at RP-2.

Staff is requesting the Board of Directors to reject the proposal received in response to RFP-RW-
15-083 for Consulting Engineering Services for the Installation of a Microturbine Power Plant at
Regional Plant No. 2. The rejection of the proposal for the design-build of a microturbine at
Regional Plant No. 2 is consistent with the Agency’s Business Goal of Business Practices by
applying ethical, fiscally responsible, and environmentally sustainable principles to all aspects of
business and organizational conduct.

PRIOR BOARD ACTION
None.

IMPACT ON BUDGET
None.

PJG:CB:SS:jp
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"- "\ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: June 15, 2016

To: The Honorable Board of Directors

Through: Audg' Committee (06/08/16)

From: Teresa V. Velafae (a«'éb
Manager of Internal Audit

Subject: FY 2016/17 Annual Audit Plan

RECOMMENDATION

It is recommended that the Board of Directors:
1. Approve the FY 2016/17 IA Annual Audit Plan; and

2. Direct the Manager of Internal Audit to finalize the FY 2016/17 Annual Audit Plan.

BACKGROUND
The Agency’s Board approved Audit Committee Charter, authorizes the Audit Committee to:

* Approve a flexible Annual Audit Plan using an appropriate risk-based methodology, and
submit that plan, as well as any periodic updates, to the Audit Committee for review and
approval.

¢ Implement the approved Annual Audit Plan, including any special tasks or projects requested
by Management, the Audit Committee or the Board.

The Audit Plan and Risk Assessment are based on Section 2010 Planning and 2010.A1 of the
Institute of Internal Auditors (ILA) International Standards for the Professional Practices of Internal
Auditing (Standards) which requires:

e The chief audit executive must establish risk-based plans to determine the priorities of the
internal audit activity, consistent with the organization’s goals.

o The internal audit activity's plan of engagements must be based on a risk assessment, undertaken

at least annually. The input of Agency management and the Board must be considered in this
process.
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The I1A Standards define Risk and Residual Risk as follows:

* Risk - As the possibility of an event occurring that will have an impact on the achievement
of objectives. Risk is measured in terms of impact and likelihood and:

* Residual Risks — As the risk remaining after management takes action to reduce the impact
and likelihood of an adverse event, including control activities in responding to a risk.

FY 2016/17 Annuat Audit Plan

In addition to several on-going projects, the major audit projects scheduled for FY 2016/17 are the
following, details of which are included in the attached Annual Audit Plan:

Master and Rotating Contracts Audit

IT Equipment Audit Follow-up

Water Conservation Programs

Wire Transfers and Electronic Disbursements

The Annual Audit Plan also identifies additional audit areas. If the risk in any of the identified
auditable areas increases, or the need to reprioritize audit projects arises, IA will perform an audit
from the following list:

Payroll and Time System

Accounts Payable — Credit Cards and P-Cards
Telephone Expense

Contractual Actions

Recycled Water Program & Revenue

Inter-Fund Transfers and Reserve Requirements
Capital Projects

Agency Contracts/Agreements & Special Agreements
Duplicate Payments/Late Payments/Fees and Penalties
Bid and Selection Process for Construction Contracts
Special Agreements

Asset Management

Operations

Additionally, the IA Charter requires follow-up audit work be performed on previous audit
observations and recommendations to ensure that effective corrective action was implemented or
alternate controls have been incorporated to mitigate the risks identified. Follow-up audit work
includes detailed testing and verification by Internal Audit staff, Currently, IA staff is evaluating
the implementation progress of 28 recommendations. A separate report will be issued once a status
is determined. There are 39 additional outstanding audit recommendations that relate to 9 different
audits, requiring follow-up verification. These will be planned according to the Annual Audit
Plan, Internal Audit continues to work with Agency staff and review the recommendations and
will report on the results through the status reports. A list of the outstanding recommendations

J:\Main Office Groups\Board-Rec\2016\16152 Board Letter - FY 2016-17 Annual Audit Plan.docx
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was submitted in June. The attached Audit Plan provides a current list by the name of the audit,
the number of outstanding recommendations.

The FY 2016/17 Annual Audit Plan was developed using a general assessment, best practice
recommendations, best auditor judgment, feedback from Agency management and the Audit
Committee, as well as accounting for the impact on the Agency’s operations if the targeted units
fail to function in the most effective and efficient manner or neglect to comply with required
policies and procedures.

In planning for the FY 2016/17 Annual Audit Plan and Internal Audit Department (IA) projects,
the following were considered:

The IA Charter

The Audit Committee Charter

Communications with the Audit Committee and the Board of Directors
Communications with Executive Management and key Agency personnel
Communications with the External Financial Auditors

Communications with the Audit Committee Independent Advisor

Prior audit findings and recommendations

Assessed risks in operations

Agency’s goals and objectives, including activities, developments and changes
Agency policies & procedures

Key areas that affect revenue and expenses

Identified opportunities to improve operations and add value to services
IA resources

New audit requirements and best practices

This Annual Audit Plan is a flexible plan with the goal of targeting significant Agency auditable
areas and business units at some point or another, depending on priorities, risks and/or requests by
the Board, Audit Committee and/or management. The plan will be used as a guide in selecting
the audits. The Audit Plan is not a concrete plan. The IIA Standards recommend that periodic
risk assessments be performed to ensure information captured is relevant, timely, and aligned with
the Agency's changing environment, objectives, and direction. For this reason IA prepares an
Annual Audit Plan and submits amendments when required.

The Annual Audit Plan is consistent with the Agency’s Business Goals of Fiscal Responsibility,
Workplace Environment and Business Practices by providing a plan for the independent
evaluations of Agency financial and operational activities and suggesting recommendations for
improvements.

PRIOR BOARD ACTION

On December 16, 2015, the Board of Directors reconfirmed the approved Audit Committee and
the Internal Audit Charter.

J:\Main Office Groups\Board-Rec\2016\16152 Board Letter - FY 2016-17 Annual Audit Pian.docx
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IMPACT ON BUDGET
When and if additional outside auditing or consulting setvices are required to provide assistance

to IA or fulfill the responsibilities of the Audit Committee, a proposal with proposed fees will be
submitted through the Audit Committee for appropriate action.

J:\Main Office Groups\Board-Rec\2016\16152 Board Letter - FY 2016-17 Annual Audit Plan.docx
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Purpose of the Internal Audit Department

As stated in the Board approved Charter, the purpose of the Internal Audit Department (Internal
Audit) is to assist the Board of Directors and the Audit Committee in fulfilling their oversight
responsibilities for reporting, internal controls, and compliance with legal and regulatory
requirements applicable to Agency operations, and to provide objective assurance about the
Agency’s operations.

The purpose of the Internal Audit Department is also to provide consulting services, analyses,
recommendations and information concerning the operations of the Agency as a service to
management and as a way of adding value to improve the operations of the Agency. Internal Audit
assists management and staff in achieving organizational goals and objectives by providing
recommendations and advisory services based on results of analysis of the Agency’s processes,
procedures, governance, internal controls, financial reporting, and compliance with applicable
laws and regulations.

The Internal Audit Department follows the guidance of the globally accepted International
Standards for the Professional Practice of Internal Auditing (Standards) as documented in the
International Professional Practices Framework (IPPF) and the Code of Ethics issued by the
Institute of Internal Auditors (IIA). This guidance is documented in the Internal Audit Department
Charter.

The Internal Audit Department reports directly to the Board of Directors through the Audit
Committee. The Internal Audit Department has a dotted line reporting relationship to the General
Manager and works in cooperation with the Executive Management Team but, as described in the
Charter and according to the ILA Standards and best practices, is an independent function from
Agency management, to provide objective analysis and recommendations. Independence is
essential to the effectiveness of internal auditing and is emphasized by the Institute of Internal
Auditors (IIA). The authority and responsibilities of the Internal Audit Department are specifically
defined in the Internal Audit Department Charter approved by the Board of Directors.
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Mission Statement

The Internal .4udit Department seeks to improve the operations of the Agency by providing
unbiased and objective assessments to ensure .4gency reseurces gre efficiently and effectively
managed in order to achieve Agency goals and objectives. The Internal Audit Department
will help the Agency achieve accountability and integrity, improve operations and instill
confidence among its employees and the citizens it serves by:

Promoting a sound conirol environment.

Praviding independent, ebjective assurance and consuliing services.

Improving Agency risk management, control and governance.

Prometing the Agency’s vision and mission with e high degree of professionalism.

e & 0 B

Internal Audit Department Values

The Internal Audit Department has adopted the following value
statements that form the foundation for the Internal Audit Department:

Independence
As documented in the Charter the Mternal Audit Department is an independent

Sunction of the Agency for the purpose of providing independent, objective, unbiased
opinions.
Integrity

The Internal Audit Department staff is required to maintain the fighest degree of
integrity in conducting its audit work.

Professionalism
The Internal Audit Department will perform its work with professionalism at afl times.

Collaboration

The Internal Audit Department will foster collaboration with all Agency personne( to
promote teamwork within the various business units.
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Purpose of the Annual Audit Plan

The Annual Audit Plan (Audit Plan) has been prepared in accordance with recommendations and
best practices provided by the Institute of Internal Auditors (ITA). The Audit Plan allows the
Manager of Internal Audit to carry out the responsibilities of the Internal Audit Department by
prioritizing projects and allocating necessary resources where audit efforts are deemed appropriate
and necessary. The Audit Plan is created to assist management and the Board in achieving
organization goals and objectives.

The Audit Plan is a flexible plan of internal audit activities and was developed using an appropriate
risk-based methodology, including any risks or control concerns identified or communicated by
Management, the Internal Audit Department, External Auditors, the Audit Committee or Board.
The overall objective is to develop a plan consistent with the Agency’s goals and objectives, to
address the highest risk areas within the Agency and to evaluate and contribute to the improvement
of risk management, control and governance processes, additionally to add value by
recommending opportunities for improvements to increase effectiveness and efficiency of
operations.

In order to provide practical guidance and an authoritative framework for the development of the
Annual Audit Plan, the Internal Audit Department recognizes the following items: Achieving one
hundred percent audit coverage each year is not practical or achievable. It should be noted that
audit resources are limited; therefore, a system for prioritizing audits has been employed. The
Annual Audit Plan must be a flexible plan and should be amended periodically as deemed
necessary to reprioritize areas that require attention. In preparing the Annual Audit Plan,
consideration is given to the work performed by other auditors, re gulatory authorities, established
rules, laws and ordinances and the Agency’s system of controls. Auditable areas are ranked by
knowledge of known or perceived areas of risk and understanding of the systems of internal
controls. It should be noted that there are inherent risks, residual risks and limitations with any
methodology applied when prioritizing risks and ranking audit projects, risk factors exist with any
system of controls.

As stated in the Internal Audit Department Charter, the Manager of Internal Audit will set audit
frequencies, select the subjects and set objectives, determine the scope of work and apply the
techniques required to accomplish the audit objectives. The Manager of Internal Audit has the
authority to deviate from the approved annual Audit Plan, when necessary, and if warranted by
unforeseen issues that require immediate attention. The Manager of Internal Audit will use
professional discretion and judgment in response to such unforeseen issues and resolve handle
them according to the requirements of the Charter. Significant changes to or deviations from the
approved Annual Audit Plan shall be reported to the Audit Committee and to the Board at the next
regularly scheduled Audit Committee meeting.

Both the IAD Charter and the ITA's Code of Ethics have strict standards of ethical conduct for
internal auditors. The auditors have a responsibility to maintain independence, ensure integrity,
objectivity, confidentiality and competency in work performed.
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Annual Audit Plan Methodology

In planning for the Internal Audit projects the following were also considered:

. The Internal Audit Department Charter
) The Audit Committee Charter

. Communications with the Audit Committee and the Board of Directors

. Communications with Executive Management and key Agency personnel
. Communications with the External Financial Auditors

. Communications with the Audit Committee Independent Advisor

. Prior audit findings and recommendations

. Assessed risks in business practices and operations

. Agency’s goals and objectives, including activities, developments and changes
. Agency policies & procedures

. Key areas that affect revenue and expenses

. Identified opportunities to improve operations and add value to services

. New audit requirements, audit trends and leading practices

. Audit Department resources

For the Fiscal Year 2016/17 Audit Plan, the audits were selected based on the previous year's risk
assessment and results of audits previously scheduled and deferred due to other priority projects.
Significant deviations and changes to the Audit Plan will be communicated to the Audit Committee

through an Amended Audit Plan and progress information is provided through quarterly Status
Reports.
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FV 2016/17 Annual Audit Plan:
Complete the following audits during FY 2016/17:

Master Service Contracts Audit ~ Analysis of Task Orders
The Agency has several master contracts for various services such as engineering services or
construction services. An audit of this area would review procedures for updating the lists,
cpportunities for new companies to be considered for a master or rotating contract, and would
review compliance with applicable laws and regulations. Additionatly, the audit would evaluate
the process to award contracts and projects to pre-qualified contractors and ensure processes
conform {o legal and Board-approved guidelines. Audit areas include:

= Evaluate the pre-qualification process
Determine what procedures are in place to use the contractors on the master list
Evaluate the manner in which task orders are issued
Evaluate controls in place to administer the contracts
Evaluate response time, and customer satisfaction of work compieted

Information Technology Equipment Audit Follow-Up Review

The follow-up review focuses on the implementation progress of the 7 outstanding
recommendations that are the primary responsibility of the Finance and Accounting Department.
The recommendations related to IT equipment accountability, recording, and capitalization.

Schedule and begin the following audits during F 2016/17:

Water Conservation Programs

Due to the Governor's Drought declaration, a key measure was included directing the California
Department of Water Resources and the State board to accelerate funding for projects that
enhance water supplies. Such funding is mostly in the form of grants; some received by IEUA.
IEUA is the intermediary between state/Federal and Metropolitan Water District programs and
member agencies. In partnership with other water agencies, IEUA has been at the forefront of
various conservation projects working with member agencies to increase awareness about the
drought and the need for conservation. Projects administered by IEUA must be carried out in
accordance with the requirements of the grants, etc. This evaluation will review internal controls
with contract administration/execution and proper distribution of funding.

Wire Transfers and Electronic Disbhursements
To evaluate that adequate segregation of duties exists for electronic disbursements to ensure not
one person has the ability to initiate, approve, and process electronic transfers, also to ensure

payees are authorized, approved Agency payees and sufficient oversight exists to prevent
unauthorized electronic disbursements or payments.




Internal Audit Department

AnnU?I Audit Ptan t Infand Empire Unilities Agency
For Fiscal Year 2016/17 A SAUINICIPAL WATER DISTRICT
Page 8 of 13

On-Going Projects for FY 2016/17

% Internal Audit Department Quality Assurance and Improvement Program

% Assist with annual CAFR Review and Filing

% Review and update 1A Department and Committee Charters

% Continue to assist with SAP internal contro! inquiries

% Provide needed support related to audit topics, internal controls, Agency
policy, procedure and compliance items

% Further utilize capabilities of SAP to enhance IA functions

% On-going required administrative reporting, such as, budget,
goals/objectives, staff appraisals, and other administrative items.

% Conduct special requests and/or unforeseen projects

% Provide recommendations to strengthen/streamline policies and procedures

% Update IA Annual Audit Plan and corresponding Risk Assessment

< Continue to work with auditees to resolve outstanding recommendations

% Assist with requests for internal controls questions, discussions and
evaluations

*% Continue to review, update and document IA Policies and Procedures

% Continuous Professional Development of all auditors

% Plan, prepare and coordinate Audit Committee Meetings

% Utilize the IA site on PIPES as an Agency-wide communication tool

+ Unannounced Petty Cash Audits

% Provide "audit approach" presentations to requesting departments and/or

for/within professional associations as a guest speaker
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Long Range Audit Planning - Additional/ Possible Audit Areas

Internal Audit has identified additional audit areas. This list has been compiled as a preliminary
list of future potential audits and as a list of additional, important audit areas where audit resources
and efforts could be utilized. This is not a comprehensive/complete list. These audit areas have
been selected based on identified risks at the time of completing this Audit Plan, fthe risk/priority
in any of the identified auditable areas increases, IA would perform the required audit/evaluation.

Payroll and Time System

To evaluate adequate internal controls and authorizations are in place in the new Payroll and
Time System (myPT). With the implementation of the new Payroli and Time system (which is
replacing the existing IFAS system) to streamiine the current time, payroll and leave processes,
there will be a need for auditors to check that adequate internal controls and authorizations are
in place and working effectively and identify any areas for improvement. The departments that
will be primarily involved are the Finance and Accounting, the Human Resources and the
Business Information Systems departments.

Accounts Payable Audit ~ Review of Credit Cards and P-Cards
Select a specific vendor or types of payments, for example credit cards and p-cards to ensure
the transactions do not bypass the required procurement processes.
» Review financial transactions and supporting documents
« FEvaluate internal controls
+ Compliance with policies and procedures
The Finance and Accounting Department will be the primarily point of review.

Contractual Actions
For the purpose of selecting several significant construction contracts and to perform tests from

include: a review of internal controls; compliance with [aws and regulations; compliance with
Agency policies and procedures; and the effectiveness and efficiency of operations. Audit
areas to include are: bidding process, contract award, invoicing, change orders, bonds, and
warranties. The departments with the primary responsibility are the Construction Management,
Contracts and Facilities Management and Finance and Accounting.

before contract award through final payment and close-out, including evaluating the process to |
award contracts and projects to pre-qualified contractorsivendors. Audit procedures will

Recycled Water Program ~ Revenue

Recycled water revenue in FY 2011/12 is almost $10 milion. An audit of this area would
determine the accuracy of revenues and identify any additional revenue due the Agency. The
Finance and Accounting and the Planning departments will be the primary contact departments.

Duplicate Payments/Late Payments/Fees and Penalties _

This area was covered during the Accounts Payable audit. The goal for this audit is to make
this a recurring evaluation to check for the three types of payments (duplicates, late payments
or preventable fees and penalties). This audit would cover a greater sample and would
implement an audit program to periodically check for these types of payments. '
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Inter-Fund Transfers and Reserve Requirements
An audit of this area would determine if the Agency complies with all legal and regulatory
reguirements on maintaining reserves and on inter-fund transfers.

Capital Projects

The external financial auditors noted deficiencies with the process for closing completed capital
projects. Projects were left open long after the project had been completed, therefore,
impacting the accounting value of capital assets. This audit would focus on evaluating when
open capital projects have been completed and examining when the construction in progress
batances are closed to capital assets. The departments primarily engages are the Finance and
Accounting and the Engineering departments.

Telephone Expense
The Agency pays over $85,000 annually for telephone service. Service is provided for landline
phones, smartphones, and for data connections. Audit areas include the following:
* Determine efficiencies that could be achieved through consolidating billings
Identify ways to streamline billing processes
Comparison of charges on different bills to ensure consistency and accuracy
ldentify opportunities for savings
Evaluating if phones issued to employees are used for the intended purpose according
to Agency policies

Bid and Selection Process for Construction Contracts

To review the bid and selection process to ensure all legal and regulatory requirements are
considered in the process, including grant requirements, where applicable, and that all
contracts include required language. Additionally, to evaluate the process to award contracts
and projects to pre-qualified contractors/vendors and ensure processes conform to legal and
Board-approved requirements and are documented in format operating procedures.

Special Agreements
The Agency has some “special agreements” with other agencies that may or may not be
formalized under an official contract. This audit would also evaluate whether the special

agreements provide preferential treatment or significant discounts/credits when compared to
similar agencies for similar services.

Asset Management

The Agency currently has $1.1 billion in total assets. An audit of this area would evaluate the
accountability and controls to ensure assets are properly recorded in the Agency's financial
records. Additionally, to determine if periodic inventories or other valuation processes are
. performed to validate the amount of assets reported in accounting records.

| Operations

| Facility Operations, Groundwater Recharge and Organics Management are programs under
Operations Administration. The audit scope of any of these areas would focus on required
permit compliance requirements, preventive maintenance of plants, staff training and staff

| certifications to operate plants/facilities, chemical and equipment use, and customer service to
I the service area, where applicable.
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Outstanding Recommendations

The Internal Audit Department Charter requires follow-up action be taken to ensurc that
management has effectively implemented recommendations or alternate controls have been
incorporated to mitigate the risks identified. Follow-up audit work includes detailed testing and
verification by Internal Audit staff.

During FY 2015/16, IA reviewed and verified the implementation status of 13 open
recommendations related to 4 different audits. This list reports there are 73 open recommendations,
the majority or 31 of the recommendations relate to the Regional Contract Review which was the
primary objective of IA’s projects during FY 2015/16 where 10 audit reports were issued in less
than 18 months. Because all audit resources were utilized primary for this effort, follow-up
activities were temporarily on hold. Audit guidelines suggest that an adequate amount of time be
granted in order to provide auditees with sufficient time to implement corrective action plans.
Follow-up audit work will be incorporated and completed along with the proposed projects for
some of the open recommendations. Required follow-up audit work will include a desk review of
supporting documentation, follow-up discussions with the auditee, and/or the application of testing
procedures to verify implementation.

Na_ of #ees, |
Follow up Rematning to
Report fssued | veview in be Verified by Hanmed
| Aren Audited Diitg L progress by [4 ¢ Ia _ i Yeltgw-tlj
Payroll Audit August 24, 2010 1 FY2017
Intercompany Receivables - _
Watermaster August 30, 2011 1 FY2017
Human Resources Follow-Up June 20, 2012 1 FY2017
IT Equipment August 21, 2012 6 1 FY 2018
Contracts and Procurement Follow-
Up August 29, 2012 2 FY2017
IT Equipment Fallow-Up November 14, 2012 1 1 FY 2018
2013 Petty Cash May 31, 2013 5 FY2017
SCE Utility Payments August 28, 2013 3 FY2017
Accounts Payable Follow-Up Aungust 29, 2013 9 FYZ2018
Automobile Insurance Requirements March 3, 2014 2 FY2018
Vehicle Security Procedures March 3, 2014 3 FY2018
Vehicle Inventory Procedures March 12, 2014 13 FY2018
Pending —
! Renegotiation
_ ; of the
Regional Contract Review — Regional
Final Audit Report December 16, 2015 - 31 i  Contract
| Total 7 73 !

*See the Report of Cpen Recommendations under separate cover submitfed June 2016,
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In addition to the outstanding recommendations from the various audits noted above, to-date, IA
has completed nine different audit reports related to the Regional Contract Review and provided

31 recommendations for IEUA to consider in moving forward with renegotiating the Regional
Contract.

Risk Assessment Strategy

The A IPPES standard 2120 states that Internal Audit must evaluate the effectiveness and
contribute to the improvement of risk management processes.

The risk assessment is a general assessment performed using best practice guidance, professional
judgment and consideration for the impact on the Agency’s operations if the targeted units fail to
function in the most effective and efficient manner or neglect to comply with required policies. In
performing the Risk Assessment for this FY 2013/14 Annual Audit Plan, the following were
considered:

e Agency Policies and Procedures

¢ Communication with the External Auditors

e Communication with the Audit Committee and Board

¢ Communications with key Agency personnel

* Assessing risks and exposures that may affect the organization
e New Agency activities, developments and major changes

o Key areas that affect revenue and expenses

® Observations resulting from previous audits and reviews

e New audit requirements and trends

* Opportunities to improve operations

The IIA PPF defines Risk as follows:

* Risk —The possibility of an event occurring that will have an impact on the achievement of
objectives. Risk is measured in terms of impact and likelihood and;

* Residual Risks — As the risk remaining after management takes action to reduce the
impact and [ikelihood of an adverse event, including control activities in response to a risk.

Audit Universe

The IIA PPF defines Universe as all possible auditable areas. For the purposes of this Annual Audit
Plan, the universe includes all Agency Departments, operations, contracts, transactions, processes,
and activities.
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Internal Audit Department

Quality Assurance and Improvement Program

The Institute of Internal Auditing (IIA), International Professional Practices Framework (IPPF)
defines a Quality Assurance and Improvement Program: “A quality assurance and improvement
Program is designed to enable an evaluation of internal audit activity’s conformance with the
Definition of Internal Auditing and the Standards and an evaluation of whether internal auditors
apply the Code of Ethics. The program also assesses the efficiency and effectiveness of the internal
audit activity and identifies opportunities for improvement.”

Standard 1311 of the IPPF requires that internal assessments include ongoing monitoring of the
performance of internal audit activity; and periodic reviews performed through self-assessments.

Standard 1312 of the IPPF requires that external assessments be conducted at least once every five
years by a qualified, independent reviewer or review team from outside the organization.

As part of IA’s commitment for continued quality audit services, beginning FY 2016/17, IAD will
perform internal assessments of the I[AD. An external assessment by an independent reviewer is

planned for FY 2017/18. Results will be presented and discussed at the regularly scheduled Audit
Committee meetings.
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Date: June 15, 2016
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (06/08/16)
From: /QVP. Joseph Grindstaff @ &/
General Manager
Submitted by: Chris Berch

Executive Manager of Engineering/Assistant General Manager

Sylvie Lee Q/
Manager of Planning and Environmental Resources

Subject: Regional Water Use Efficiency Business Plan (2015-2020)

RECOMMENDATION

It is recommended that the Board of Directors adopt the 2015 Regional Water Use Efficiency
Business Plan.

BACKGROUND

As the regional wholesale supplier of water for the area, IEUA has the role of coordinating the
region’s activities and programs to reduce water demands. TEUA has worked closely with its
member agencies to facilitate the application of thousands of water saving activities throughout
the region. JEUA member agencies, whose direct contact with retail customers is crucial to the
implementation of water use efficiency measures, have co-funded these efforts with IEUA and
have taken a proactive approach in educating and working with their customers to conserve water.

In September 2009, the Agency completed an interim Regional Water Use Efficiency Business
Plan (Plan) developed in-house by staff and the member agencies to provide a limited assessment
of existing conditions and to establish an agreed upon work plan for implementing short-term
initiatives. The first long-term Plan (2010-2015) was completed in September 2010, and was
fundamental in providing more expertise and in-depth technical analysis. That Plan delivered
needed guidance for developing new cost-effective water use efficiency (WUE) programs that
focused limited financial and program resources on those activities yielding the highest water
savings return. The 2010 Plan provided a blueprint that assisted IEUA and its member agencies
in comprehensively planning for and implementing WUE activities and programs over the last five
years. The 2010 Plan served as a working document and, as such, must be modified and updated



Regional Water Use Efficiency Business Plan
June 15, 2016
Page 2 of 3

as programs continue and needs change. Changes and/or reviews of the Plan occur every five
years to align with the Urban Water Management Planning Act reporting cycle.

The 2015 Plan was completed in January 2016 and was presented for review and comment to
member agencies in February 2016. The 2015 Plan provides more in-depth research and technical
analysis on past, present and potential future programming. It includes detailed sector analyses
based on economics, end-use data, saturation based on implemented WUE programs, identification
of active and passive water savings within the region, cost-benefit analyses for existing and
potential WUE programs, and potential water savings opportunities,

The Plan is intended to assist member agencies with voluntary and regulatory compliance
strategies over the next five years and to provide a pathway by which IEUA and its member
agencies can ensure state grants and loans eligibility. The Plan includes a topic on Sustainable
Communities Strategy, which addresses watershed-wide project planning that considers regional
collaboration and multi-beneficial objectives such as a water-energy nexus, stormwater capture
and retention, and low impact development. The Sustainable Communities Strategy will allow
IEUA to maintain eligibility for and to access the highest level of grant and/or loan opportunities.
The following table provides an overview of the 2015 Plan:

Plan Overview

With Budget_— : Without Budget-
Based Rates Based Rates
Regional IEUA Cost per Acre-foot $52 per acre-foot $208 per acre-foot
Five-Year Water Savings (active programs) 33,554 acre-feet 16,095 acre-feet
Lifetime Water Savings (active programs) 147,836 acre-feet 31,446 acre-feet
Avoided Costs (NPV) $152.7 Million $28.9 Million
Flve-Year Total Budget* $7.5 Million $7.5 Million

*Budget includes IEUA regional program costs exclusive of outside funding.
*Budget includes $300,000 per year for education and outreach programs.

Lastly, the 2015 Plan provides a detailed pathway that directly links to the core recommendations
outlined in the Agency’s 2015 Phase I - Integrated Resources Plan (IRP). The IRP establishes a
goal of reducing current urban water use by at least 10% by 2040 through the implementation of
water use efficiency actions. Phase II of the IRP Process will expand the regional focus of supply
to the specifics of implementation and projects recommended in the Plan, which will be evaluated
and incorporated into the IRP Phase II Project List.

The Plan is consistent with the Agency’s Business Goal of increasing Water Reliability by
promoting water use efficiency and education to enhance water supplies within the region; and
meeting the region’s need to develop reliable and diverse local water resources in order to reduce
dependence on imported water supplies.

G:\Board-Rec\2016\16164 Regional Water Efficiency Business Plan Update 6-15-2016
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PRIOR BOARD ACTION

On November 19, 2014, the IEUA Board of Directors awarded a services contract to A&N
Technical Services, Inc. for the Regional Water Use Efficiency Business Plan update revised scope
of work (2010-2015).

IMPACT ON BUDGET

Programs that are identified in the WUE Business Plan for regional implementation are included
or will be included as part of the water conservation budget in the Water Resources (WW) Fund
for FY 2016/17 and subsequent years. Several programs are also eligible for partial reimbursement
to IEUA under MWD’s Conservation Credits Program and the Department of Water Resources.

Attachment: Regional Water Use Efficiency Business Plan (2015-2020), available at this link:
https://ieua.hostedftp.com/JOp4vHbDLAZdfgrQj TCM8vOFd

G:\Board-Rec\2016\16164 Regional Water Efficiency Business Plan Update 6-15-2016


https://ieua.hostedftp.com/J0p4vHbDLAZdfgrQjTCM8vOFd

Regional Water Use Efficiency
Business Plan Update

. Water Use Efficiency
Business Plan
2010-2015

INLAND EMPIRE
LUTIUTIES AGERNCY
WATER USE EFFICIENCY

(\ Inland Empire Utilities Agency
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IEUA Regional Water Use Efficiency
Business Plan - Historical Timeline

" September 2009 - Interim Water Use Efficiency Business Plan
" 1-Year (Establish Goals & Objectives—-implement short-term initiatives)

" September 2010 - Long-Term Water Use Efficiency Business Plan
5-Year Plan - 2010 - 2015 - Blueprint for implementing WUE Programs

= April 2016 — Regional Water Use Efficiency Business Plan
5-Year Plan - 2015-2020 - synergized with IRP Process

IEUA Member
(  Inland Empire Utllities Agency Agencies
e s A MUNICIPAL WATER DISTRICT 20f7

IEUA Board of Directors Meeting
June 2016



Conservation Past, Present, Future

1) Water Use Efficiency remains -_
the LEAST EXPENSIVE means

of finding “new” water ~

It is estimated that 2 million acre feet of water =
could be saved at costs below what it would be \ :

to tap new sources.

(Waste Not, Want Not: pg. 18)

(\ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT 30f7 IEUA BOC"'d Of Diredors Meeﬁng
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2015 Regional Business Plan

New Strategy

Target inefficient water users, not just any customer

= Utilize new technologies: data analytics, budget-based water rate structures
and technology-based information systems

= Re-think traditional programming and implement new approaches
" Include programming scalability to meet changing water supply conditions

* Water Resource Strategy: Treat water use efficiency and conservation as a
component of the regional water supply portfolio Vo

(\ Inland Empire Utilities Agency _ .
A MUNICIPAL WATER DISTRICT 4of7 [EUA Board of Directors Meeting
June 2016



2010 Regional WUE Business Plan
Program Performance

IEUA Performance Q IEUA Performance

2339 3985 $790
mrefest  Acre-feet Hindred
Thousand

(\ Inland Empire Utilities Agency

RTUNICIP A ATER D TR N IEUA Board of Directors Meeting
June 2016




5-Year Plan Overview

Plan Overview

| With Budget- Without Budget-
Based Rates Based Rates
Regional IEUA Cost per Acre-foot $52 per acre-foot $208 per acre-foot
Five-Year Water Savings (active programs) 33,554 acre-feet 16,095 acre-feet
Lifetime Water Savings (active programs) 147,836 acre-feet 31,446 acre-feet
Avoided Costs (NPV) $152.7 Million $28.9 Million
Five-Year Total Budget* $7.5 Million $7.5 Million

*Budget includes IEUA regional program costs exclusive of outside funding.
*Budget includes $300,000 per year for education and outreach programs.

(\ Inland Empire Utilitles Agency

A MUNICIPAL WATER DISTRICT 6of7 IEUA Board of Directors Meeting

June 2016



Recommendation

Staff recommends the Board adopt the
2015 Regional Water Use Efficiency Business Plan.

IEUA Board of Directors Meeting
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Date: June 15, 2016
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (06/08/16)
From: P. Joseph Grindstaff M g ﬁ
General Manager
Submitted by: Chris Berch Ob

Executive Manager of Engineering/Assistant General Manager

Sylvie Lee ‘Q/
Manager of Planning and Environmental Resources

Subject: 2016 Chino Basin Storm Water Resources Plan

RECOMMENDATION

It is recommended that the Board of Directors adopt the 2016 Chino Basin Storm Water Resources
Plan.

BACKGROUND

Inland Empire Utilities Agency prepared the 2016 Chino Basin Storm Water Resources Plan
(Chino Basin SWRP) functional equivalency document to be in compliance with grant application
requirements for Proposition 1 Storm Water grant funding. IEUA staff worked closely with Chino
Basin Watermaster and Wildermuth Environmental to complete an accurate and thorough
document. Water Code section 10563 requires public agencies to develop a SWRP as a condition
of receiving grant funds from a bond for storm water and dry weather runoff capture projects. The
Chino Basin SWRP was prepared according to State published guidelines for an equivalency
document, and demonstrates that the aggregation of Chino Basin existing storm water and dry
weather flow management programs along with their implementation agreements are functionally
equivalent to a SWRP. The Chino Basin SWREP is scheduled for adoption by Santa Ana Watershed
Project Authority (SAWPA) into the Santa Ana River Watershed’s Integrated Regional Water
Resources Management Plan One Water One Watershed 2.0 (OWOW) at the May 26, 2016
OWOW Steering Committee and with subsequent recommendation for adoption at the June 21,
2016 SAWPA Commission meeting. Completing the Chino Basin SWRP at this time allows the
Agency to apply for project implementation funds from a Proposition 1 Storm Water Grant during
Round 1 (deadline July 8, 2016) as opposed to later completion for round 2 qualification
(anticipated in 2018).



2015 Chino Basin Storm Water Resources Plan
June 15, 2016
Page 2 of 2

The Chino Basin SWRP summarizes the past 16 years of planning and implementation of storm
water recharge in the Chino Basin. It draws heavily on the region’s 1999 Optimum Basin
Management Plan (OBMP), 2001 Recharge Master Plan, 2013 Recharge Master Plan Update,
Four-Party Agreement for Operation and Maintenance of the Recharge Facilities, OWOW 2.0, and
IEUA’s 2015 Integrated Resources Plan. The plan acknowledges that storm water planning is a
continuous process and future planning documents can be added to the SWRP as they are prepared.
For example, IEUA’s forthcoming Phase 2 IRP and Low Impact Development Storm Water Plan
can be used to update the Chino Basin SWRP when completed.

The Chino Basin SWRP is organized into two main narratives: 1} Storm Water Resource Planning
in the Chino Basin and 2) Storm Water Resource Plan Checklist and Self-Certification. IEUA has
established a SWRP webpage (www.ieua.org/stormwater-resources plan/) that contains a portable
document file (PDF) of the plan and links to the plan’s references. As requested in the Guidelines,
relevant GIS shape files used to construct the plans map are also accessible from the IEUA SWRP
webpage.

'The 2016 Chino Basin SWRP is a synthesis document of existing planning documents which, have
been environmentally evaluated or are in the process of being evaluated. The plan has no legally
binding authorization and is statutorily exempt from CEQA.

The development of the Storm Water Resources Plan is consistent with the Agency’s Business
Goal of increasing Water Reliability by meeting the region’s need to develop reliable, drought-
proof and diverse local water resources in order to reduce dependence on imported water supplies.
PRIOR BOARD ACTION

None.

IMPACT ON BUDGET

None.

16165 chino basin storm water resources plan board letter - 06-15-2016
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Chino Basin

Storm Water Resources Plan

= Water Code section 10563 requires
public agencies to develop a Storm
Water Resource Plan

= Condition of receiving grant funds from
a bond for storm water and dry
weather runoff capture projects

(\ Inland Empire Utilties Agency |IEUA Board of Directors Meeting
A MUNICIPAE WATER DISTRICT 2 0f7 June 20] 6



SWRP Guidelines

Storm Water Resource Plan |
* Water Code section 10565 requires Guidelines |
the State Water Board to establish

guidance for SWRPs.

*» Watershed Collaboration

* Quantitative Prioritization

* Implementation Strategy and Schedule

s Public Outreach and Participation Uecamber o, 2015
STATE WATER RESOURCES CONTROL BOARD
. ] . CALIFCRNIA ENVIROMEENTAL FROTECTION AZENCY
* Checklist and Self-Certification N
* All functional equivalency plans %
; Water Boards
* |IEUA prepared an equivalency SWRP b
L\Mﬁﬂmﬁv IEUA Board of Directors Meeting

A MUNICIFAL WATER DISTRICT

30f7 June 2016



Follows self-certification outline

= Summarizes Optimum Basin
Management Plan, Recharge Master
Plans, Integrated Resources Plan &
others regional planning docs

s

= Provides references, as required
= http://www.ieua.org/stormwater-resources-plan/ A

= |s statutorily exempt from CEQA as a
synthesis document with no legally
binding authorization

( Infand Empire Utilities Agency IEUA Board of Directors Meeting
A MUNICIPAL WATER DISTRICT
4of7 June 2016


http://www.ieua.org/stormwater-resources-plan/

Why Include Chino Basin SWRP

in OWOW 2.0

« SWRP Guidelines R @

» Approach on a Watershed scale yielding multiple benefits %‘h

= Participate in a Regional Integrated Resources
Management Plan

* Coordinate with agencies that exercise their own
authorities and mandates to address storm water and dry |
weather runoff management

= Plan, coordinate, support, and collaborate among two or @F
more lead local agencies responsible for Plan
implementation

{\ inkand Empire Utilities Agency IEUA Board of Directors Meeting
A MILINKTPAT WATER DISTRICT 5 Of 7 June 20 .I 6



Next Steps

* SAWPA OWOW Steering Committee, May 26, 2016
* SAWPA Commission, June 21, 2016

{_\ Inland Empire Utilities Agency IEUA Board of Directors Meeting
' 6 of 7 June 2016



Recommendations

It is recommended that the Board of Directors

= Adopt the 2016 Chino Basin Stormwater Resources Plan and

* Find that the plan is statutorily exempt from CEQA as a
synthesis document with no legally binding authorization
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Date: June 15, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (6/08/16)
Finance, Legal, and Administration Committee (6/08/16)
From: , P. Joseph Grindstaff & 9./
General Manager
Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Manager
Shaun J. Stone
Manager of Engineering
Subject: Pump Efficiency Improvements Proposal Rejection
RECOMMENDATION

It is recommended that the Board of Directors reject the April 12, 2016, proposals for the
construction of the Agency-Wide Pump Efficiency Improvements, Project No. EN16070.

BACKGROUND

As part of the Agency-Wide Energy Efficiency Study Project, IEUA staff has been working with
The Energy Network (TEN) and the Water Infrastructure and System Efficiency (WISE) Program
to identify opportunities to reduce total electricity usage and costs. Pumping facilities are one of
the main elements that consume a substantial amount of power during operations. Agency staff
worked with Southern California Edison (SCE) to conduct several pump performance tests at all

sites. The tests found that a total of eleven (11) pumps; three (3) wastewater and eight (8) recycled
water are in need of repairs or replacement.

On March 22, 2016, the Agency solicited cost proposals (RFP-RW-16-006) from five (5) pre-
qualified contractors to provide overhaul services and/or replacement of the above-referenced
pumps. On April 12, 2016, the Agency received two (2) cost proposals; one of which was deemed
non-responsive for failure to complete the bid forms and the other was slightly higher than the
Engineer’s Estimate. Due to the limited number of responses and the elevated price, staff
recommends the rejection of the proposals received.



Pump Efficiency Improvements Proposal Rejection
June 15, 2016
Page 2 of 2

The following is the anticipated schedule moving forward:

Project Milestone Date
Rejection of Proposals June 15, 2016
Construction Contract Award (based on re-advertising) August 17, 2016
Construction Completion April 2017

The rejection of the proposals for the Agency-Wide Pump Efficiency Improvements Project is
consistent with the 4gency’s Business Goal of Business Practices by applying ethical, fiscally
responsible, and environmentally sustainable principles to all aspects of business and
organizational conduct.

PRIOR BOARD ACTION

None.
IMPACT ON BUDGET
None.

PJG:CB:SS:aa
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Date: June 15, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (6/8/16)

Finance, Legal, and Administration Committee (6/8/16)

From: g, P. Joseph Grindstaff; :
General Manager

Submitted by: Randy Lee PI\/
Executive Manager of Operations/Assistant General Manager

Matthew Melendrez \,%( A
Deputy Manager of Operations

Subject: Purchase of Dewatering Polymer Blending Units

RECOMMENDATION
It is recommended that the Board of Directors:

1. Authorize the single source procurement of new polymer blending units and start up
services for Regional Water Recycling Plant No. 1 (RP-1) from Velocity Dynamics, LLC
for a not-to-exceed amount of $172,000 (including tax and delivery); and

2. Authorize the General Manager to execute the purchase.

BACKGROUND

The RP-1 Dewatering Facility Expansion project was commissioned in 2013. The goal of the
project was to replace the aging belt presses, produce dryer biosolids, and provide dewatering
capacity, flexibility, and redundancy for the ultimate build-out. The contractor for the project
installed four Siemens M-Series polymer blending units as required by the project specifications.
These polymer blending units are designed to work with the dewatering centrifuges to produce
dewatered biosolids and clear centrate. During startup, several issues related to the neat and diluted
polymer solution pipe sizing and pressure losses were identified and fixed to meet the original
design intent. The Siemens units worked effectively after the pressure loss issues were addressed
and the project was accepted by the Board on September 18, 2013.



Purchase of Dewatering Polymer Blending Units
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During continued operation, all four Siemens polymer blending units experienced mechanical
failures of the three-way water flow regulating valve, prohibiting the ability to automatically
contro] the polymer blending system.

After contacting the local representative for Siemens, IEUA staff became aware that Siemens had
sold its assets, inventory, and associated trademarks of the M-Series polymer blending units to
Underground Solutions, Inc. (UGSI). After contacting UGSI, it became apparent that UGSI was
not prepared to support the Siemens units installed at RP-1 and instead proposed the replacement
of all four units with other UGSI products. The failure of the three-way valves became an

unsupported manufacturer defect that reduced process efficiencies and had limited to no
maintainability.

Agency staff performed industry-wide research and determined that three manufacturers could
meet the original design requirements and physical footprint of the polymer blending units, which
included Velocity Dynamics, UGSI, and Prominent. After performing site visits to other facilities
and obtaining information from each manufacturer, it was determined that the Velocity Dynamics’
Velodyne unit was the best choice for this application for the following reasons:

1) The unit is designed with a unique neat polymer check valve which allows for easy
maintenance.

2) The polymer mixing chamber can continue to function even if the mixer motor fails,

3) Velocity Dynamics is an established manufacturer of polymer blending systems with
readily available support and spare parts.

4) Velocity Dynamics units have a proven performance history with other wastewater
agencies.

One unit was purchased from Velocity Dynamics and installed for testing purposes. The testing
was successful in meeting the requirements of the dewatering process. Therefore, the Agency
would like to standardize upon this unit for future purchases.

On April 13, 2016, the Agency requested pricing from JBI Water (the local representative for
Velocity Dynamics) and received a quote of $51,185 per unit and manufacturer onsite
support/assistance during startup for $5,030. The replacement of the remaining three units and
startup is expected not-to-exceed $172,000 (including tax and delivery). Of the total cost, the
Agency will pay for one unit and startup services using funds available in Fiscal Year (FY)

2015/16. The remaining two units will be funded using budget in FY 2016/ 17, upon receipt of all
project deliverables.

Replacing the failed polymer blending units is in line with the IEUA Business Goal of Wastewater
Management to maintain capacity within systems and facilities to meet essential service demands.



Purchase of Dewatering Polymer Blending Units
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PRIOR BOARD ACTION

On September 18,2013, the Board of Directors accepted the work performed by SSC Construction,

Inc. under the construction contract for the RP-1 Dewatering Facility Expansion, Project No.
EN06015.

IMPACT ON BUDGET

The cost of the RP-1 Polymer Blending Units, for the not-to-exceed amount of $172,000 is within
the Regional Wastewater Operations and Maintenance Fund, with $60,686 budgeted under Project
EP16002 for FY 2015/16 and $111,314 budgeted under EP17002 for FY 2016/17.

G: /Board-Rec/2016/16141 Purchase of Dewatering Polymer Blending Units, 6-15-16
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Background

« Originally installed Siemens M-Series
Polymer Blending Units (PBU)

+ Proprietary 3-way valves failed

+ Siemens no longer supports M-Series

+ Sold all rights to Underground
Solutions, Inc. (UGSI)

+ UGSI was unable to propose solution
to repair PBUs
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Alternatives
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+ Temporary field modifications

+ Complete PBU replacement

+ Market research indicated three
manufacturers met PBU required

capacity
+ Velodyne unit selected
+ Best value to the Agency
+ Successful field testing
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Recommendation

Approve the purchase of three Velodyne polymer blending
units and startup services from Velocity Dynamics, LLC for
the not-to-exceed amount of $172,000 over FY 2015/16
and FY 2016/17.

Supports the Agency’s busiriess goal of Wastewater Vianagement to maintain capac:ty
. within systems and facilities to meet essentlal service demands.”
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Date: June 15, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (6/08/16)

Finance, Legal, and Administration Committee (6/08/16}

From: . P. Joseph Grindstaf@,/
S‘Q{ General Manager
Submitted by: Randy Lee ﬂ)/

Executive Manager of Operations/Assistant General Manager

Matthew Melendrez 11 {.r ﬂ' m
Deputy Manager of Operations

Subject: Contract Award to Polydyne Inc. for Flosperse 308

RECOMMENDATION
It is recommended that the Board of Directors:

1. Approve Contract No. 4600002106 to Polydyne Inc., establishing a two-year contract
for the supply of Flosperse 308 with options for three additional one-year extensions,
for a potential total contract term of five years; and

2. Authorize the General Manager to execute the contract with the three potential contract
extensions.

BACKGROUND

Sewage treatment generally involves solids and liquid treatments processes. At the Agency’s
water recycling plants, liquid stream goes through biological, filtration, and disinfection treatments
to achieve the required Title 22 standard before it is distributed for beneficial reuse. Solids stream
goes through thickening, digestion, dewatering, and finally transported to the Inland Empire
Regional Composting Facility (IERCF) for composting. During the sludge dewatering process, a
very hard mineral called struvite can form and coat the inside of sludge lines and dewatering
equipment, reducing equipment capacity and causing failures. This is a common problem
encountered in the wastewater industry. Struvite formation is a complex chemical reaction
dependent on pH, temperature, pressure, and constituents such as magnesium, ammonium, and
phosphate which are abundant in sludge. This issue is found at Regional Water Recycling Plant



Contract Award to Polydyne Inc. for Flosperse 308
June 15, 2016
Page 2 of 3

No. I (RP-1), but not at Regional Water Recycling Plant No. 2 (RP-2). Without treatment, RP-1
experiences substantial struvite build-up. Agency Operations and Maintenance staff have been
challenged by struvite formation on sludge dewatering equipment for many years. In 2010, RP-1
started experimenting with the addition of an anti-struvite chemical, which has provided significant
benefits in the form of reduced struvite deposits in the dewatering process equipment, fewer
disruptions to dewatering operations, and the need for less frequent equipment cleaning.

The current anti-struvite chemical supply contract with Polydyne Inc. will expire on June 30, 2016.
On March 28, 2016, a formal Request for Proposal was issued through the PlanetBids online
solicitation system to 19 potential bidders. Suppliers were asked to sample RP-1 centrate to
perform jar tests and then provide a recommended chemical dose with their proposed price. The
bid closed on April 11, 2016 and four suppliers provided proposals:

Supplier Cost per Year
Univar $30,378
Jayne Products $44,602
Polydyne Inc. $65,456
Thatcher Company $105,714

Staff from the Technical Services Department then performed in-house jar tests using the
Supplier’s recommended dose to determine the best performing product. The results were based
on the testing of three constituents; magnesium, phosphorous and total solids. The table below
summarizes the results of the testing, Higher numbers indicate better performance.

! Inhibited .
Supplier Product Mlt‘;:el:::m Total PhR::;;:)eis
Solids
Polydyne Inc. Flosperse 308 63% 24% 100%
Thatcher Company | Compliance STR 31% 11% 84%
Univar USA Carus Struvout 3% 4% 62%
Jayne Products Struvite Dispersant JS 9310 4% 5% 25%

The results of the jar testing indicated that the product Flosperse 308, provided by Polydyne Inc.,
was the superior performer with respect to all three constituents tested. The other three products
produced unacceptable results during the jar testing. Polydyne Inc. has been the supplier of anti-
struvite chemical for IEUA since 2010 and the performance of their chemical has been acceptable.

Therefore, staff recommends that the Board approve the issuance of a two-year contract to
Polydyne Inc. with options for three additional one-year extensions, for a potential total contract
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term of five years. Currently, IEUA is paying $0.919 per pound to Polydyne Inc. for the same
Flosperse 308 product. The proposed price of $0.875 represents a 5% decrease.

Awarding the contract to Polydyne Inc. for Flosperse 308 is in line with the IEUA Business Goal
of Wastewater Management to maintain capacity within systems and facilities to meet essential
service demands.

PRIOR BOARD ACTION
On June 16, 2010, the Board of Directors awarded a five-year contract to Polydyne, Inc.

On May 20, 2015, the Board of Directors approved an amendment extending the contract for a
one-year term.

IMPACT ON BUDGET

If approved, the anticipated chemical expenditures will be funded from the Fiscal Year 2016/17
Regional Wastewater Operations and Maintenance (RO) Flosperse budget.

G: /Board-Rec/2016/16143 Contract Award to Polydyne Inc. for Flosperse 308, 6-15-16
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Struvite

B ._ -

« Struvite is a phosphate mineral containing several
constituents commonly found in wastewater.
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Struvite Formation

Pump Impeller




Struvite Control

With Flosperse 30S

gk FIosperse 30S is uSeratiR

.....

in dewatering processes e — S
+ Flosperse greatly mitigates struvite deposits

+ There have been no struvite related failures since dosing
Flosperse |




Chemical Trial RFP

o
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x Staff issued an RFP for Anti-Struvife Chemlcaland
received four proposals

Supplier Cost per Year

Univar $30,378
Jayne Products 544,602
Polydyne Inc. $65,456

Thatcher Company $105,714




Jar Testing

v b S

« Technical Services staff
performed jar testing to
determine effectiveness
of proposed chemicals

Retained Inhibited Total Retained

Supplier Pl Magnesium Solids Phosphorus
Polydyne Inc. Flosperse 30S 63% 24% 100%
Thatcher Company Compliance STR 31% 11% 84%
Univar USA Carus Struvout 3% 4% 62%
Jayne Products Struvite Dispersant JS 9310 4% 5% 25%

* Higher number indicates more favorable result



Recommendation

SRRy

+ Staff recommends Board approval of a new two-yea
contract with options for three additional years with
Polydyne, Inc. for
Flosperse 305

+ $0.875/pound including
tax and delivery

+ Approximately 5%
decrease from current
price of $0.919/pound

Supports the Agency’s business goal of Wastewater Management to maintain capacity
within systems and facilities to meet essential service demands.




~
) "

éi i V" Inland Empire

e ; UTILITES AGENCY

CONTRACT NUMBER: 4500002106
FOR
SUPPLY OF FLLOSPERSE 30S

This CONTRACT (Contract), is made and entered into this day of , 2018, by and
between the Inland Empire Utilities Agency, a Municipal Water District, organized and existing in the County
of San Bernardino under and by virtue of the laws of the State of California (hereinafter referred to as Agency)

and Polydyne Inc. of Riceboro, Georgia (hereinafter referred to as Supplier) for supply and delivery of
Flosperse 30S anti-struvite chemical.

NOW, THEREFORE, in consideration of the mutual promises and obligations set forth herein, the parties agree
as follows:

A

CONTRACT ADMINISTRATOR: All general direction related to this Contract shall come from the
designated Contract Administrator. Details of the Agency's assigriment are as follows:

Contract Administrator:  Roger Hughbanks
Location: 6075 Kimball Ave., Building A
Chino, CA 91710
Telephone:  (809) 9931679

Email: rhughbanks@ieua.org

SUPPLIER ASSIGNMENT: Special inquiries related o this Contract and the effects of this Contract
shall be referred to the below-listed Supplier Representative:

Supplier Representative: Brent Swanson
Address: 1 Chemical Plant Road
Riceboro, GA 31323
Telephone; (661} 803-2466
E-mail; PolyBidDpt@snfhe.com

QORDER OF PRECEDENCE: The documents referenced below represent the Contract Documents.
Where any conflicts exist betwean the general terms and conditions, addenda, attachment(s), or other
contractual documents, the governing order of precedence shall be as follows:

Amendment(s) to Contract No. 4800002108
Contract No. 4600002106

Agency's Request for Proposal No. RFP-RH-18-030
Supplier's Proposal dated April 7, 2016

PLM=

SCOPE OF WORK: Supplier product, services, and responsibilities shall include and be in
accordance with the following:

PRODUCT REQUIREMENTS: The anti-struvite chemical supplied in conjunction with this Contract

will be used by the Inland Empire Utilities Agency (IEUA) within its' dewatering faciiity centrate

discharge system located at the Agency's Regional Waler Recycling Plants in Chino and Ontarlo,
California.

The anti-struvite chernical delivered by the Supplier must not contain solidified masses and must be in
100 percent solution when mixed. Anti-struvite chemical not meeting this reguirememt can cause

clogging of the Agency's anti-struvite chemicel feed system and will be rejected back to the Supplier
at the Supplisr's expense.

Contract Ne. 4600002106

rh



The selected Supplier shall provide detailed instructions as to the proper procedures for feeding the
anti-struvite chemical for use in the Agency's dewatering facility centrate discharge system process
and shall also provide any necessary assistance, including conveyance of theory and control
philosophy, for setting up the feeding systems. in addition, the Supplier shall provide any specialized
equipment necessary to feed the anti-struvite chemical into the dewatering facility centrate discharge
system process; such equipment will not include the mixingfeeding units.

Throughout the entire Contract term, the Supplier shall provide anti-struvite chemical identical to the

product supplied during performance testing conducted by the Agency. The anti-struvite chemical will
be routinely menitored for the following:

1. Density (Ibs/gal)

2. Percent Total Sofids
3. Percent Volatile Solids
4, Percent Active Solids

The supplied anti-struvite chemical shall be utilized to inhibit the formation of struvite within the
dewatering facility centrate discharge system, The chemical shall be applied at the Suppliers
recommended dosage into the dewatering facility centrate sump and into the individual centrifuge

centrate discharge polnts. Agency staff will monitor parameters related to struvite formation as
described below: ]

1. The raw centrate and chemically treated centrate {l.e., centrate dosed with anti-struvite
chemical and/or NaOH) will be-analyzed for magnesiun, phosphorous. and total solids to
determine whether the components of struvite are rémalning In solution (i.e., not removed
from the centrate through struvite formation). .

2, pH, TSS, and COD may be measured periodically.
3. Centrate pumplng performanoe. as compared to original pump curves
4, Discharge centrate heeder performance. by historical flow meter and pressure trends

A reduction of the centrate purﬁp gntﬂor the discharge piping is prohibited at any time during the
application of the supplier's anti—ﬁmmawcal In addition, concentrations of magnesium and/or
phosphorous in the treated centrate must's Stay i :solution wtthln the entire length of discharge piping

and not precipitate in the form of struvite at any time during the application of the supplier's anti-struvite
chemical.

Solution of anti-struvite chemical shell be delivered in 275 gallon tote bins. The Supplier shail supply

and install any specialized fittings and equipment necessary to transfer the anii-struvite chemical from
the bins to the mixingffeeding units.

Should the Supplier be unable to deliver the requested guantity of anti-struvite chemical consistent
with the requirements specified harein, the Agency may purchase anti-struvite chemical on the open
market. If the cost of the anti-struvite chemical purchased ta replace the successful bidder's product

results In increased operating costs, the successful bldder shall be responslble for the Agency’s added
cosls.

The Agency will pay for the actual number of pounds delivered in the tote bins. Packing Slips shall
convey the loaded gross weight, empty tare weight and net anti-struvite chemical weight delivered.
Pounds invoiced will be the net pounds of anti-struvite chemical deliverad ( i.e., loaded gross weight
minus the empty tare weight). The total weight of the anti-struvite chemical delivered shown on the
packing slip shall be identical to the amount Involced.
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A certified laboratory analysis indicating the percent of total solids, percent of volatile solids and percent
of active solids must be provided by the Supplier with each dellvery. The laboratory analysis must
accompany the deflvery notice (packing sfip). The laboratory analysis must indicate any product that
is delivered containing less percent of dry solids than has been specified. Periodic quality control tests
will be performed by the Agency on the delivered product to ensure that Contract specifications are
maintained and reported quality is accurate. Continued discrepancies of delivered product will result

in back charges to the Supplier for all resultant extra costs incurred by the Agency and may result in
contract termination.

All anti-struvite chemical delivered In conjunction with this contract shall comply in all respects with
federe!, state, and local regulations in effect at the tima of delivery,

ESTIMATED QUANTITIES: It Is envisioned that the selected Supplier shall provide all anti-struvite
chemical to be used by the Agency's Regional Water Recycling Plants No. 1 and No. 2 dewatering
facility centrate discharge systems during the term of the Contract. The Agency's annual anti-struvite
chemical usage will be based on historical data and Supplier's chemical information as detailed below:

1. Anti-Struvite chemical will be applied at the Supplier's recommended dosage.

2. RP-1's average daily centrate flow of 330,000 gallons per day (calendar year 2015).

3. Percent Active Solids of anti-struvite chemical as provided by the Supplier

4. Density of anti-struvite chemical as provided Bﬂr'me_;quplier

Sy

However, the Agency shall not be obligated to purchase any spégific minimum nor maximum quantities
and reserves the right to purchase either more or less product:hased on the facilty's Solids Loading
Rate and the effectwanesslefﬁciency of the selected anti-struvite chemleal produd, at the agreed upon
firm-fixed unit price estabhshed by the COniract
SHIPPING INSTRUCTIONS:" Shlpments shall be made within three calendar days subsequent to the
Supplier's receipt of sither a verbal:or written shipping order from the Agéency. ‘Orders will be placed
on an as-needed basis to sult the‘Agéncy's requirements throughout the Contract period. Delivetias
shall be made between the' hours ©1.7:00 am. and 1:00 p.m., Monday through Friday only.

DELIVERY LOCATIONS: Anﬂ-qtruvile chemlcal shall be delivered to the following locations, as
designated at the time of order pIaoema_" R

Infand Empire Utilities Agency
Reglonal Plant No. 1

2682 E. Walnut Avenue
Ontario, CA 81761

Inland Empire Utilities Agency
Regiohal Plant No. 2

16400 El Prado Road

Chino, CA 91708

The Agency reserves the right to add any additional delivery destinations, within ite' designated service
area, as may subsequently ba required. Any added location(s) shalif receive the same product, service,
pricing, etc. as required by the Contract,

LOADING AND UNLOADING: Upon amival, the delivery person will report to the Agency facility’s
clerk; upon notification, an Agency operator will observe and approve all loading and unioading of
shipments. The Supplier shall allow a reasonable pariod of time {up to one hour) between notification
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to the clerk and approval by Agency operators to unload shipment. Procedures for loading and
unloading of all shipments shall comply with Cal-OSHA and AWWA Standards. Loading and
unicading of all shipments will not commence without an Agency Operstor present. The Supplier’s
delivery equipment must be fully compatible with Agency facilities and equipment. Deliveries shall be
executed without any spillage of material. Any spliled material, however minor, shall Inmediately be
contained and properly removed by the Supplier. Any damage or disfigurement to Agency property

caused by a spill, or the loading process, shall be corrected by the Supplier immediately, at the
Supplier's expense. '

The Supplier shall be responsible for the pick-up of “empty” totes at the request of the Agency; the
collection of totes will be at no additional expense to the Agency. *Empty” totes may contain a residual
amount of anti-struvite chemical; the Agency shall not be held accountable for completely cleaning and
empling the anti-struvite chemical totes prior to Supplier pick-up. The Agency shall not be responsible
for damage to totes sustained during delivery or pick-up process.

PRODUCT SAMPLE: The Agency may require, on an as needed basis, that a sample of the product
delivered be collected by Agency personnel prior to unloading. The amount of sample required will be
approximately half a pint. Supplier's tote must accommodate the collection of the sample without
causing spilling or splashing of product.

TERMINATION: The Agency may reject delivery or terminate the Contract, if: the quality of the
delivered anti-struvite chemical does not meet Contract specifications; the quality of the delivered
product deteriorates; the delivered preduct is different from the product that was tested during the trial
testing period; or the performance of the delivered product is significantly different from the
performance of the product during the trial testing period: Inithe event delivered product Is rejected for
failure to meet Contract specifications, it shall be the sole regpahsibility of the Supplier to immediately
remove said product and provide accaptable repiacement prodtict:at the sole expense of the Supplier.
In that event, the Supplier shall, at the Supplier's expense, support:the Agency’s operation through
provision of temporary facilities. . Temporary facilities shall include installed anti-struvite chemical
storage tanks, pumps, piping,.and miscellaneous appurtenances. - Further; all costs for removal,
replacement, and temporary-facllities. for.such replacement product shall be the responsibility of the
Supplier. The Agency may témiinate the Contract should two or more deliveries be rejected in a one
year period, KR L

EMERGENCY TELEPHONENUMBER The Supplier shall provide a telephone number(s) where a
representative of the Supplie‘r':rg g:¢ontacted 24 hours a day, seven days a week in the event of an
emergency.

SAFETY DATA SHEETS: The Suppiier shail
Sheet (SDS) to the Agency's Contract Administrator upon execution of any Contract entered into, and

upon any update or revision to the SDS document, Also, the SDS shall be made available for the
Agency to copy at the time of each dslivery,

SAFETY TRAINING: The successful bidder shall provide training in the safe and proper handling
procedures of their product and emergency kits, if so requested by the Agency, If requested, training
shall be provided up to twice per calendar year. This training shall be provided at the Agency's
Regional Plants, as required. The training shall be provided at no additional expense to the Agency.

TERM OF CONTRACT AND OPTIONS: The temn of this Contract shall run from the date of its
bilateral execution through June 30, 2018 or as mutually agreed to between the Supplier and Agency
in any written extension to the Contract. Additionally, the Supplier shall agree to allow the Agency, at
the Agency's sole discretion, to extend this Contract, In twelve month increments, for an additional
period not-to-exceed 36 months; resulting in the potential for a total Contract tenm of five years. in the
event the Agency desires to exercise any or all of the Contract extension options provided for in this
Section, the Agency shall provide written notice to the Supplier, prior to the expiration of the original
Contract term or any extension thereof.
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PRICE ADJUSTMENTS: In the event the Agency exercises any of the Contract extensions provided
for in Section E above, pricing for said extension shall be calculated as follows:

Commencing on July 1, 2018 and continuing on each July 1st thereatter, those prices provided for in
Section G of this Contract shall be adjusted plus or minus by a sum equal to the percentage change
in the Consumer Price Index (CPI) for All Urban Consumers, in the Los Angeles-Riverside-Orange
County(s), California index area as provided for in this section. The basis for computing the adjustment
to those prices provided for in Section G of this Contract shall be the percentage change for the twelve
month period from March to March, starting with the period of March 2017 to March 2018, and
continuing every twelve months thereafter.

In the event the CPI is changed so that the base period differs from 1957=100, then the index applied
as provided for above shall be corrected in accordance with the conversion factor published by the
United States Department of Labor, Bureau of Labor Statistics, or their successor. If the CP! is
discontinued or revised, such other governmental index or computation with which it is replaced shall

be used in order to obtain substantially the same result as would have been obtained if the CPI had
not been discontinued or revised,

G. PAYMENT, COMPENSATION and INVOICING: The Agency shall pay Supplier's properly executed
invaice(s) within thirty {30) calendar days following receipt of the invoice. Payment will be withheld for
any product which does not meet or the requirements of this Contract until such product is replaced
and accepted by the Agency.

As compensation for all satisfactory product provlded':ﬁrjde,r.,,;_r_!is Contract, the Agency shall pay the
Supplier, on a fixed unit price basis, in accordance with thé'.gﬁ!qﬁ:qqhedule shown below,
PRODUCT PRICE/POUND ({delivered) $0.810.
SALES TAX @ 8.00 s $0.066
TOTAL NET PRICE/POUND {délivered) $0.875
Contractor's involces shall Bé'.ghﬁmlﬂeﬂ:as follows: Inland Empire Utilities Agency
A Attention; Accounts Payable Department
S P.0O. Box 8020
e Chino Hills, CA 91709
OR invoices may be submitted electronically via: APGroup@ieua.org
H. FITNESS FOR DUTY:
1. Eitness: Supplier and its Subcontract personnel on Agency property:

a. shall report for work in a manner fit to do their job;

b. shall not be under the influence of or in possaession of any alcohollc beverages or of
any controlled substance {except a controlled substance as prescribad by a physician
so long as the performance or safety of the work is not affected thereby); and

c. shall not have been convicted of any serious criminal offense which, by its nature,
may have a discernible adverse impact on the business or reputation of the Agency.

2 Inspection: Searches by Agency authorized personne! may be made of lockers, storage
areas, vehicles, persons or personal effects on Agency-owned, or leased property at various
times without prior announcement. Such facility inspections may be conducted using
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detection dog teams to search work areas and other common areas in order o detect
evidence of uniawful drug use or the presence of pyrotechnics, explosives, firearms, weapons,
or facsimiles thereof, alcoholic beverages and Illegal drugs ("Prohiblted tems™). Prohibited
Iterns must not be brought onto, or kept on, Agency property.

Compliance: Supplier shall advise all supplier and subcontractor personnel and associated
third parties of the requirements of the Contract {*Fitness for Duty Requirements”) before they
enter on Agency property and shall immediately remove from Agency property any employee
determined to be in violation of these requirements. Supplier shall impose these requirements

on its Subcontractors. The Agency may cancel the Contract if Supplier viclates these Fitness
for Duty Reqguirements.

REQUIRED INSURANCE: During the term of this Contract, the Supplier shall maintain at the
Supplier's sole expenss, the following insurance.,

Minimum Scope of Insurance

a, General Liability: $1,000,000 combined single limit per occurrence for bodily injury,
personal Injury and property damage, with a $2,000,000 general aggregate.
Coverage shall be &t least as broad as Insurance Services Office form number CG
00 01 10 01 covering Comprehensive General Liability,

b. Automobile Liability: $1,000,000 combined single limit per accident for bodily injury
and property damage. Coverage shall be af least as broad as Insurance Services
Office form number CA Q001 1001 co've'rjna Automobile Liability, including “any auto™.

c. Workers' Compensation and Employers L!abﬂﬂy' Workers' compensation limits as
required by the Labor Code of the State of California and employers Liability limits of
$1,000,000 per accident. '

Deductibles and Seff-Insured Retention: Any deductibles or self-insured retention must be
declared to and approvied by the Agency. At the option of the Agency, either: the insurer shali
reduce or eliminate such :dedictibles or self-insured retention. as respects the Agency, its
officers, officlals, ' émployées, and volunteers; or the Supplier shall' procure a bond
guaranteeing payméntoflosses and related investigations, clalm administration and defense
expenses.

Other Insyrance P[gm'sitg'ng;‘_:.;gliﬁ;pqiipies are to contain, or be endorsed to_contain, the
following provisions: B ’

a. General Liability and Automobile Liability:

Q)] The Agency, its officers, officials, employees and volunteers are to be
covered as insureds, endorsement GL. 20 11 07 66, CG 20 10 11 85, and/or
CA 20 01 (Ed. 01 78) as respects: liabllity arising out of activities performed
by or on behalf of the Supplier, products and completed operations of the
Supplier, premises owned, occupied or used by the Supplier, or automobiles
owned, leased, hired or borrowed by the Supplier. The coverage shall
contain no speclel {imitations on the scope of protection afforded to the
Agency, its officers, officials, employees or volunteers.

{2) The Supplier's insurance coverage shall be primary insurance as respects
the Agency, its officer, officials, employees and volunteers. Any insurance
or self-insurance maintained by the Agency, its officers, officials, employees,
or volunteers shall be excess of the Supplier's insurance and shall not
contribute with it.
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(3) Any failure to comply with reporting provisions of the policies shall not affect

coverage provided to the Agency, its officers, officials, employees or
volunteers,

4) The Supplier's insurance shall apply separately to each insured against
whom claim is made or suit is brought, except with respect to the limits of the
insurer's liability.

(5) The Supplier may satisfy the limit requirements in a single policy or multiple
policies. Any such additicnal policies written as excess insurance shall not
provide any less coverage than that provided by the first or primary policy.

b. Workers' Compensation and Employers Liability Coverage:

The insurer shall agree to waive ali rights of subrogation against the Agency, its
officers, officials, employees and volunteers for losses arising from work performed
by the Supplier for the Agency.

c. All Coverages:

Each insurance policy raquired by this Contract shall be endorsed to state that
coverage shall not be suspended, voided, canceled by either party, reduced in
coverage or in limits except after 30 days or ten days in the event of nonpayment,
prior written notice has been given to the Agency

Ac bil Ins! ' Insurance s to be place‘d Jns_urers with a Best's rating of no less
than A:VII, and who are- ‘admitted Inaurers in the d‘” Ca‘lifomia

Verification of Coverage: The Supplier shall furnish the Agancy with certificates of insurance
and with original endorsemants effecting coverage required by the Agency for themselves and
all Subcontractor(s) prior to comimencing work or allowing eny Subcontractor to commence
work under any subcontract. The certificates and endorsements foreach insurance policy are
to be signed by a person “authorized by that insurer to bind coverage on its behalf. All
insurance certificates: “dnd. endorsements are to be approved by the Agency before work
commences. The: Agangy réserves the right to require complets, certified copies of all
required insurance pol:cias atany time.

Submittal of Certifi icates: ha- s;:ppller shall submit all required insurance certificates and
endorsements to the following: ™~ 251

Roger Hughbanks ( or via e-mall fo: rhughbanks@ieua.org)
Iniand Empire Utilitles Agency

P.O. Box 8020

Chino Hills, California 91709

LEGAL RELATI AND RESPONSIBILITIES:

1.

fus lier. The Supplier is retained as an independent Supplier only, for the sole
purpose of providing product as described herein, and not an employee of the Agency.,

Observing Laws And Ordinances: The Supplier or any Subcontractor shall keep itself fully
informed of all existing and future state and federal laws and all county and city ordinances
and reguiations which in any manner affect the supply of any product, conduct of any services
or tasks performed under this Contract, and of all such orders and decrees of bodies or
tribunals having any jurisdiction or authority over the same. The Supplier or any Subcontractor
shall at all times observe and comply with all such existing and future laws, ordinances,
regulations, orders and decrees, and shall protect and indemnify, @s required hereln, the
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Agency, its officers, ei'nployees and agents against any claim or liability arising from or based
on the violation of any such law, ordinance, regulation, order or decree, whether by the
Supplier or its employees.

Subcontract Services: Any subcontracts for the performance of any services under this
Contract shal be subject to the written approval of the Project Manager.

Indemnification: Contractor shall indemnify the Agency, its directors, employees and assigns,
and shall defend and hold them harmmless from all Eizbilities, demands, actions, claims, losses
and expenses, including reasonable attorneys' fees, which arise out of or are related to:

A. The negligence, recklessness or willful misconduct of the Contractor, its directors,
employees, agents and assigns, in the performance of work under this contract.

B. Anyand all actions, proceedings, damages, cosls, expanses, penalties or liabifities, in law
or equity, -or every kind or nature whatsoever, arising out of, resulting from, or on account of

the violation of any governmental law or regulation, compliance with which is the responsibility
of the Consultant;

C. Any and all losses, expenses, damages {including damages to the work itself), attorneys'
fees, and other costs, including all costs of defense, which any of them may incur with respects
to the failure, neglect, or refusal or Consultant to faithfully perform the work and all of the
Consultant's obligations under the agreement. Such costs, expenses, and damages shall
include all costs, including attomeys' fees, incurred by the indemnified parties in any lawsuit
to which they are a party.

Conflict Of Interest: No officlal of the Agency who lsal.i’thorized in such capacity and on behalf
of the Agency to negotlate, make, accept or approve;-or 1o take part In negotiating, making,
accepting or approving this Contract, or any subcontract-relating to services or tasks to be
performed pursuant to this Contract, shall become directly ot Indirectly personally interested
in this Contract.

Egual Opportunity: During the performance of this contract the Agency, the Supplier and any
Subcontractor shall. hot discriminate against any employee or applicant for employment
because of race, coIor. mllgion, sex, age, marital status, national origin, or physical handicap.

Disputes:

a. All disputes ansmg out of or in relation to this Contract shall be determined in
accordance with this 6ctiofi. The:-Supplier shall pursue the work to completion in
accordance with the instruction of the Agency's Project Manager notwithstanding the
axistence of dispute. By entering into this Contract, both parties are obligated, and
hereby agree, 1o submit all disputes arising under or relating to the Contract which
remain unresoived after the exhaustion of the procedures provided herein, to
independent arbitration. Except as otherwise provided herein, arbitration shall be
conducted under California Code of Civil Procedure Sections 1280, et. seq., or their
SUCCessor,

b. Any and all disputes during the pendency of the work shall be subject to resolution by
the Agency Project Manager and the Supplier shall comply, pursuant to the Agency
Project Manager instructions. If the Supplier is not satisfied with any such resolution
by the Agency Project Manager, they may file a written protest with the Agency
Project Manager within seven (7) calendar days after receiving written notice of the
Agency's decision. Failure by Supplier to file a written protest within seven (7)
calendar days shall constitute waiver of protest, and acceptance of the Agency
Project Manager's resolution. The Agency's Project Manager shall submit the
Supplier's written protests to the Chief Executive Officer/General Manager
{CEO/GM), togsther with a copy of the Agency Project Manager's written decision,
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for his or her consideration within seven (7) calendar days afier recelpt of said
protest(s). The CEQ/GM shall make his or her dstermination with respect to each
protest filed with the Agency Project Menager within ten (10) calendar days after
recaipt of said protesi(s). If Supplier i§ not satisfied with any such resclution by the
CEOI/GM, they may file a written request for arbitration with the Project Manager

within seven (7) calendar days after receiving written notice of the CEQO/GM's
decigion.

c, In the event of arbitration, the parties hereto agree that there shall be a single neutral
Arbitrator who shall be selected in the following manner:

{1) The Demand for Arbitration shall inchude a list of five nemes of persons
acceptable to the Supplier to be appointed as Arbitrator. The Agency shall
determine if any of the names submitted by Supplier are acceptable and, if
so, such person will he desighated as Arbitrator.

) In the event that none of the names submitied by Supplier are acceptable to
the Agency, or if for any reason the Arbitrator selected in Step (a) is unable
to serve, the Agency shall submit to Supplier a list of five names of persons
acceptable to the Agency for appointment as Arbitrator. The Suppiler shall,
in turn, have seven (7) calendar days in which to determine if one such
person is acceptable.

(3) If after Steps (&) and (b), the parties are unable to mutually agree upon a
neutral Arbitrator, the matter of selection of an Arbitrator shall be submitted
to the San Bemardino County Supérior Court pursuant to Code of Civil
Procedure Section 1281.8, or its-gdccessor. The costs of arbitration,
including but not limited to reasonable attomeys' fees, shall be recoverable
by the parly prevailing in the arbitration, If this arbitration is appealed to a
court pursuant to the procedure under Califomia Code of Civii Procedure
Section 1294, et. seq., or their successor, the costs of arbitration shail also
in¢lude court costs associated with such appeals, including but not limited to
reascnable attomeys' fees which shall be recovereble by the prevailing party.

d. Jolnder In"MegidtioniArbitration: The Agency may join the Supplier in mediation or
arbitration commeiiced:by a Supplier on the Project pursuant to Public Contracts
Code Sections20104'etseg. Such joinder shall be inftiated by written notice from the
Agency's represeitative tthe Supplier.
L
8. Workers' Legal Status: For Performance under this Contract, Supplier shall only utilize

employees that are authorized to work in the United States pursuant to the Immigration Reform
and Control Act of 1988,

INFRINGEMENT: Supplier represents and warrants that Work and Documentation shall be free of
any claim of trade secret, trade mark, trade name, copyright, or patent infringement or other violation
of any Proprietary Rights of any person.

Supplier shell defend, indemnify and hold harmiess, Agency, its officers, directors, agents, employees,
SUCCessors, assigns, servants, and volunteers free and harmiess from any and ail fiability, damages,
losses, claims, demands, actions, causes of action, and costs including reasonable attorneys' fees
and expensaes arising out of any claim that use of the Work or Documentation, to replace or modify the

Work and Documentation infringes upon any trade secret, trade mark, trade name, copyright, patent,
or other Proprietary Rights.

Supplier shall, at its expense and at Agency's option, refund any amount paid by Agency under the
Contract, or exert its best efforts to procure for Agency the right to use the Work and Documentation,
to replace or modify the Work and Documentation as epproved by Agency so as to obviate any such
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claim of infringement, or to put up a satisfactory bond to permit Agency's continued use of the Work
and Documentation.

L. JAXES, FEES, AND CHARGES: The Supplier, and any of its Subcontractors, shall pay all sales,

consumer, use and other similar taxes, and pay all charges and fees required to be paid by the
Supplier, or any of its Subcontractors, in accordance with state, county, and local laws and ordinances.

M. NOTICES: Any notice may be served upon either party by delivering it in person, or by depositing it in

a United States Mall deposit box with the postage thereon fully prepaid, and addressed to the party at
the address set forth below:

Agency: Warren Green
Manager of Contracts/Procurement & Facilities Services
Inland Empire Utilities Agency
P.C. Box 9020
Chino Hills, California 91708

Supplier: Boyd Stanley
Business Director
Polydyne Inc.
P.O. Box 279
Riceboro, GA 31323

Any notice glven hereunder shall be deemed effective.in the case of personal delivery, upon receipt

thereof, or, in the case of mailing, at the moment of deposlt in the course of transmission with the
United States Postal Service. e

N. INTEGRATION: The Contract Documents represent the entire agreament between the Agency and
the Supplier as o those matters contained herein. No prior oral.or written understanding shall be of
any force or effect with respect to those matters covered by the Contract Documents. This Contract
may not be medified, altered, or amended except by written mutual’ agreement by the Agency and the
Supplier. {(Government Code Section 4154) ,

0. GOVERNING LAW: This Contract Is to be governed by and constructed in accordance with the laws
of the State of Califomia. ' -

P. MES_SO_R_S_IW_D,A_&?-_Mg A]I gjthe terms, conditions and provisions of this Contract shall inure
to the henefit of and be binding uii”éh"the Agency. the Supplier, and their respective successors and
assigns. Notwithstanding the foregomg. ﬁéﬁsslghment of the duties or benefits of the Supplier under
this Contract may be assigned, transferred or otherwise disposed of without the prior written consent
of the Contract Administrator and/or Agency; and any such purported or attempted assignment,
transfer, or disposal without the prior wiitten consent of the Contract Administrator and/or Agency shall
be null, void, and of no legal effect whatsoever.

R. FORCE MAJEURE: Neither party shall hold the other responsible for the effects of acts occurring
beyond their control; e.g., war, riots, strikes, acts of nature, etc.

S. JERMINATION: The Agency reserves the right to suspend, cancel, or terminate this Contract at any
time upon ten calendar deys written notice to the Supplier. Inthe event of such termination, the Agency
shall pay Supplier for all authorized end Supplier-invoiced product, approved by the Contract
Adminigtrator, up to the date of such termination. (Govemment Code Section 4154)

T. CHANGES: The Agency may, at any time, make changes to this Contract's Scope of Work; including
additions, reductions and other alterations to any or all of the work, However, such changes shall only
be made via written amendment to this Contract. The Contract Price and Work Schedule shall be

equitably adjusted, if required, to account for such changes and shall be set forth within the Contract
Amendment.
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U NOTICE TO PROCEED: No services shall be performed or furnished under this Contract unless and
until a fully executed Contract has been completed by all responsible parties and a Notice to Proceed
has been issued by the Agency.

AS WITNESS HEREOF, the parties hereto have caused this Contract to be entered as of the day and year
written above.

INLAND EMPIRE UTILITIES AGENCY, POLYDYNE Inc.:
A Municipal Water District:

4

5/12/16
P. Jossph Grindstaff Date Mark Schlag Date
General Manager Vice President
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Cihigoyenetche, Grossberg & Clouse
8038 Haven Avenue, Suite E
Rancho Cucamonga, CA 91730
(909) 483-1850

Date: June 15, 2016

To: The Honorable Board of Directors

From: Jean Cihigoyenetche, General Counsel
Subject: Fiiling Vacant Seat on the Board of Directors
RECOMMENDATION

It is recommended that the Board of Directors determine as follows:

1. Adopt Resolution No. 2016-6-20, determining that the vacancy on the Board of Directors
shall be by appointment as opposed to special election;

2. Ratify notice to the County Election Official of the existence of a vacant seat on the Board
of Directors of the Agency; and

3. Authorize staff to post a Notice of Vacancy on the IEUA Board of Directors in three (3) or
more conspicuous places within Division 2.

BACKGROUND

On May 31, 2016, Director Gene Koopman passed away thereby creating a vacancy on the Board
of Directors.

Pursuant to California Water Code § 71254, whenever a vacancy occurs in the office of Director,
it shall be filled pursuant to Section 1780 of the Government Code. The vacancy shall be filled by
a qualified person who shall be a resident of the Division in which the vacancy has occurred.

California Government Code § 1780 provides that the Board of Directors of the Agency, in this
instance, may decide whether to appoint an individual to fill the vacancy created on the Board of
Directors, or request that the Election Official of the County of San Bernardino conduct a special
election to fill the vacancy. Should the Board of Directors elect to follow the appointment
procedure, the person appointed to fill the vacancy will serve for the remaining duration of the
term for Division 2. The cost associated with a special election would be paid by either the
taxpayers or from the Agency’s funds. It is General Counsel’s opinion that the appointment
process would be the most efficient and less costly manner of filling the vacancy in question.

If the appointment process is to be pursued, the Agency must notify the County Election Official
within fifteen (15) days of notice of vacancy, in this instance by June 15, 2016, that there isa
vacancy on the Board of Directors, and that it will be filled by appointment. Staff must post a
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Notice of Vacancy in three or more conspicuous places within the District. This posted Notice
must occur no later than fifteen (15) days prior to the actual appointment. Finally, the appointment
process must be completed by the Board of Directors on or before August 8, 2016. The County
Election Official must be advised within fifteen (15) days of the appointment of the identity of the
individual selected to fill the vacant position.

Based upon legal research we have conducted, it appears that the entire application, interview, and
selection process must be done in open session. Of course, the Board of Directors is entitled to
establish the method by which the appointment process will proceed.

PRIOR BOARD ACTION

None.
IMPACT ON BUDGET

The only impact to the budget foreseen at this point in time is the cost of publication of the Notice

of Vacancy, as well as the administrative costs associated with conducting the appointment
process.

IC/dlr



RESOLUTION NO. 2016-6-20
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY, A MUNICIPAL WATER DISTRICT, SAN
BERNARDINO COUNTY, CALIFORNIA, RESOLVING TO FILL THE
VACANCY ON THE BOARD OF DIRECTORS OF SAID AGENCY BY
APPOINTMENT
WHEREAS, on May 31, 2016, the Agency learned that Director Gene Koopman had
passed away, leaving a vacancy on the Board of Directors of the Inland Empire Utilities Agency*,
Division 2;
WHEREAS, pursuant to California Water Code § 71254 and California Government
Code § 1780, the Board of Directors may elect to fill the vacancy on the Board of Directors by
either appointment or special election; and
WHEREAS, the Board of Directors has determined that appointment is the most
expeditious and less costly method of filling said vacancy;
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors that:
1. The vacancy on the Board of Directors of Inland Empire Utilities Agency*
created by the death of Director Gene Koopman shall be filled by
appointment as provided by Government Code § 1780.
2. The President is hereby authorized to give notice to the San Bernardino

County Election Official of the vacancy and intent to fill said vacancy by

appointment.
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3. Staff'is directed to post Notice of Vacancy in at least three (3) conspicuous
places within the District and to accept applications for consideration by the
Board of Directors to fill the vacancy.

The appointment process shall be completed by the Board of Directors on or before August 13,

2016.

ADOPTED this 15" day of June, 2016,

Terry L. Catlin
President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/Treasurer of the Inland Empire Utilities Agency*
and of the Board of Directors thereof

(SEAL)
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STATE OF CALIFORNIA )
)
COUNTY OF SAN BERNARDINO }
I, STEVEN J. ELIE, Secretary/Treasurer of the Inland Empire Utilities Agency*,
DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-20, was

adopted at a regular meeting on June 15, 2016, of said Agency by the following vote:

AYES:
NOYES:
ABSTAIN;:

ABSENT:

Steven J. Elie
Secretary/Treasurer

(SEAL)

* A Municipal Water District
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Inland Empire Utilities Agency
A MUNICIPAE WATER DISTRICT

Date: June 15, 2016

To: The Honorable Board of Directors

Through: Finance, Legal, and Administration Committee (06/08/16)
From: P. Joseph Grindstaff

General Manager

Javier Chagoyen-Lazaro

Submitted by: '\\ yé'istina Valencia
Chief Financial Officer/Assistant General Manager
s

Manager of Finance and Accounting

Subject: FY 2016/17 Budget Amendment, Rates and Fees, and Inter-fund Loans

RECOMMENDATION

It is recommended that the Board of Directors approve:

1.

2.

The amendments to the FY 2016/17 adopted budget for all Agency’s funds;

The Non-Reclaimable Wastewater (NC) fund Rate Resolution Nos. 2016-6-1 through
2016-6-3;

. The Regional Wastewater Operations & Maintenance (RO) fund Rate Resolution 2016-6-

4
The Water Resources (WW) fund Rate Resolution Nos. 2016-6-7 and 2016-6-15;

Rate Resolution No. 2016-6-5 for Laboratory Fees, 2016-6-6 for Equipment Rental, and
2016-6-9 for the Fontana Extra-Territorial Charge;

An inter-fund loan from the RO fund to the WW fund for a not-to-exceed amount of $3.2
million in FY 2016/17 to support purchase of supplemental water supplies;

The forgiveness of the inter-fund loan from the Administrative Service (GG) fund to the
WW fund in the amount of $4.3 million in FY 2015/16; and

The allocation of property tax receipts in excess of $13.7 million from the Regional RO,
Recycled Water (WC), and GG funds to the WW fund beginning in FY 2016/17, and
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maintain allocation of 65% of property tax receipts to the Regional Wastewater Capital
Improvement (RC) fund.

BACKGROUND

On May 18, 2016, a review of the budget amendments to the FY 2016/17 adopted budget, along
with the proposed potable water rates were presented to the IEUA Board of Directors (Board).
Not included in the overview was the NC fund due to pending updates on the pass-through rates
for FY 2016/17. The amendments to FY 2016/17 adopted budget for the RC, RO, WC, and
Recharge Water (RW) funds were also presented to the Regional Technical and Policy Committees
(Regional Committees) on May 26, 2016 and June 2, 2016, respectively. The proposed Ten Year
Capital Improvement Plan (TYCIP) for fiscal years (FYs) 2016/17 — 2025/26 were also presented
to the Board on April 20, the Regional Committees on April 28 and May 3, respectively.

Following is a summary of the proposed changes (amendments) to the FY 2016/17 O&M adopted
budget, including the proposed rates and amendments for the NC Fund and the proposed multi-
year rates for the WW fund. Also included is an overview of the FY's 2016/17 — 2025/26 TYCIP

recommended for approval by the Regional Committees and adopted by the Board on May 18,
2016.

FY 2016/17 Amended Budget (All Funds)

Total revenue and other sources of funds of $257.9 million adopted for FY 2016/17 is being
reduced to $229 million. A summary of the adjustments that account for the $28.9 million
reduction is provided in Table 1.

Table 1: FY 2016/17 Changes to Total Revenues ($Millions)
Adopted Amended Increase/

Revenues FY 2016/17 FY 2016)17 Dtcraacs) Key Assumptions
MWD Water Sales Deliveries reduced from 60,000 AF to
(pass-through) $42.1 5287 ($13.4) 45,000 AF (5,000AF |IEUA storage)
New wastewater connections cut
Connection Fees 30.6 20.0 (10.6) from 4,5.80 to 3,000 units. New water
connaction units cut from 4,167 to
2,730 units
Lower water revenues from proposed
User Charges 76.7 719 (4.8} new water rates partiaily offset by an
increase in volumetric EDU charges
Granitsitoans 313 38.0 (3.3) Dec-rease du? to changgs in related
project timeline execution
1.3 0.6 {0.7) Lower interest rate projection
42.4 44.7 23 Higher growth in FY 201516
o T 19 From RO Fund to WW Fund to support
purchase of supplemental water
13.7 141 04 Contract reimbursements
Recycled Water Sales 17.8 17.8 0.0 No change
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Total $257.9 $229.0 (528.9)

The total expenses and other uses of funds adopted for FY 2016/17 were $227.7 million. The
amended FY 2016/17 budget reflects an increase of $6.3 million to $234.0 million. The primary
driver is an increase in Capital Improvement Plan (CIP) and special O&M expenditures due to
changes in project schedules, which is offset by lower imported MWD water purchases, as shown
in Table 2.

Table 2: KY 2016/17 Changes to Total Expenses ($Millions)
Adopted Amended Increase/
FY 2016/17 FY 20m6/17 (Decrease

Expenses Change in Key Assumptions

CHpital Erojects Change in project scope and schedule

Operating 65.7 73.2 75 Increase in special O&M project costs

Expenses _ _

Inter-Fund Loans Higher amount to support purchase of

20 3.2 12
I8 supplemental water
Employment Cost 427 43.3 0.6 Reduction n vacancy factor from 3% to
2% to support succession planning

421 319 (10.2) Deliveries reduced from 60,000 AF to

45,000 AF (5,000 AF |EUA storage)
Change in the Wineville SRF loan
repayment to FY 2017/18

 fmandas 22.7 220 07)

TYCIP

The FY's 2016/17 —2025/26 TYCIP was adopted by the Board in May 2016. Since then, projects and
respective budget realignments have resulted in an increase of $13.5 million to the adopted TYCIP,
from $732.6 million to $746.1 million. The increase is primarily due to the inclusion of additional
projects anticipated to be fully funded by grants and contributions. These additional projects include;
conservation program carry forward projects of $11.2 million, Chino Creek Wetlands and Educational
Park Upgrades project of $1.9 million, and construction of a recycled water lateral north of California
Institute of Men (CIM) of $0.4 million.

Table 3 provides a comparison by fund of the FY's 2016-2025 and adopted FYs 2017-2026 TYCIP.
The increase of $54.1 million is primarily due to adjustments in project execution timeline, changes
in scope of work, and increase in project costs. One example is the increase in total project budget
from $20 million to $25 million for construction of the water quality laboratory.

Table 3: FY 2015/16 and FY 2016/16 TYCIP by Fund (8 Millions)

FYs 2016-2025 | FYs2017-2026 Increase
TYCIP TYCIP (Decrease)

Regional Wastewater Capital Improvement (RC) $348.9 $386.4 $37.5
Recycled Water (WC) 75.2 85.5 10.3
Regionat Wastewater O&M (RO} 131.0 139.7 8.7
Recharge Water (RW) 49.3 53.2 3.9
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FYs 20162025 | FYs2017-2026 Increase
TYCIP TYCIP (Decrease)
Administrative Services (GG) 13.1
Non-Reclaimable Wastewater (NC) 17 2 1.1 (6.1)
Water Resources (WW) 60.9 57.1 (3.8)
TOTAL $692.0 $746.1 54.1

The CIP for FY 2016/17 reflects a net increase of $7.9 million, from $52.5 million to $60.4 million
(Table 4). The increase is primarily in the Regional Wastewater Program (RC and RO funds) for
projects such as: Agency wide pump efficiencies and lighting improvements, RP-4 safety
improvements, and RP-5 solids treatment facility. The higher CIP for the Regional Wastewater
program is partially offset by a decrease in the WC fund regional recycled water intertie projects with
the City of Pomona and Jurupa Community Services District (JCSD).

Table 4: FY 2016/17 Changes to Capital Improvement Plan ($Millions)
Fund Adopted Amended Inerease

FY z016/17 FY 2016/17 (Decrease)

RO fund $11.8 $19.3 $7.5
RC fund 15.4 20.0 46
GG fund 09 2.9 20
NC fund 11 1.7 0.6
WC fund 18.6 119 (6.7)
RW fund 47 46 (0.1)

Total $52.5 $60.4 $7.9

Debt service

Total amended debt service in FY 2016/17 is $25.2 million; slightly higher than the $24.7 million
projected in the adopted budget (Table 5).

Table 5: FY 2016/17 Changes to Debt Service ($Millions)
e
FY 2016/17 FY 2016/17 [Decrease
Principal $12.5 $12.0 (80.5)
Interest 9.8 9.6 (50.2)
Financial Expenses 0.4 0.4 .0

Subtotal $22.7 $22.0 (5.70)
Inter-fund Loan 2.0 3] |

Total $24.7 $25.2 $.058

The amended FY 2016/17 budget includes a $3.2 million inter-fund loan from the RO fund to the
WW fund to support the purchase of supplemental water. A summary of the inter-fund loans and
repayment schedule is provided in Table 6.
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Table 6: Repayment Schedule of Inter-Fund Loans ($Millions)

Proposed
Inter Fund Repayment Repayment
Loan Issued LA AMEUNE Amount Schedule
FY 2016/17

NC fund W fund S0 2019/2052.0
2020/2182.0
2021/2252.0
ROUZ(08 2022/23 52.0
2023/24510
Total $9.0
RC fund wC fund $3.0 S0 2022/23 51.0
2023/24 $1.0
2024/25 $1.0
Total $3.0
NC fund wC fund $6.0 S0 2023/24 510
2024/25 $2.0
2025/26 $3.0
Total $6.0
RC fund WC fund 510.5 S0 2022/23 510
2023/24 55.0
2024/25 $4.5
Total $10.5
GG fund WW fund $4.3 $0 Board to approve
2014/15 request from
member agencies
to forgive loan
RO fund WW fund 83.2 S0 2024/25 50.5
2025/26 $0.5
2026/27 50.5
2027/28 $0.5
2035747 2028/2950.5
2029/30 50.5
2030/3150.2
Total $3.2

Grand Total $36.0 $0 $36.0

2007 fo8

2014/15

Consolidated Fund Balance

Based on net changes to total revenues and expenses, the consolidated fund balance is projected
to be $2.5 million lower; decreased from $157.8 million to $155.3 million at the end of FY 2016/17
as shown in Figure 1.
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Figure 1: Consolidated Fund Balance ($Millions)
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Offsetting the proposed reduction in total revenues and other funding sources and proposed
increase 1n total expenses and other uses of funds is a higher projected ending fund balance for FY
2015/16. The projected ending fund balance for the current fiscal year is projected be
approximately $30 million higher than estimated in the FY 2015/16 adopted budget. The primary
driver for the projected higher ending fund balance is lower capital project costs and higher than
anticipated property tax receipts.

Non Reclaimable Wastewater (NC) Fund

The NC fund records the transactions for the acquisition, construction, expansion, replacement,
and operation of the Agency’s non-reclaimable wastewater sewer lines, interceptors, and
appurtenant facilities. The primary funding source for the NC fund are the pass-through rates from
the Sanitation District of Los Angeles County (SDLAC) for the north system and the Santa Ana
Watershed Project Authority (SAWPA) for the south system. As a result, the north and south
systems have different rate structures and rates.

On average, the amended rates for FY 2016/17 for the north system are decreasing by 9% and the
south system rates are increasing by 3%. A key change for the north system is the reduction in
total capacity units (CU) allocated to the industries from 13,611 to 13,505 CUs. In accordance
with the agreement, total CUs are adjusted annually based on the prior fiscal year’s actual flow
and strength data.

On May 19, 2016 Agency staff facilitated a workshop for the NRW industries to provide an
overview of the proposed rates for FY 2016/17. Listed in Table 7 are the pass-through rates for
FYs 2015/16 and 2016/17 for the north and south systems.
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Table 7: NRW North and South System Pass-Through Rates
Rate Description Current Amended
FY 2015/16 FY 2016/17
North System 13,611 CU 13,505 CuU
Flow/mg $948 $915
COD/kIb $210 $180
TsS/klb $433 $436
Peak/mg $360 $348
CU Purchase $5,150 $4,172
CU Lease $257.50/CU/Yr. $208.60/CU/Yr.
' South System ==
 Capacity/CU $351.17 $368.76
Flow/mg $817.00 $858.00
BOD/kIb $3_01 .00 $307.00
TSS/kIb $420.00 $429.00

In addition to the pass-through rates which fully recover operating and capital costs from SDLAC
and SAWPA, the Agency collects a capacity charge from the NRW industries in the north system.
A 50% operating surcharge on the volumetric, capacity and strength charges for non-recycled
water users is collected from NRW industries in the south system. The Agency’s capacity charge
and operating surcharge support the Agency’s program costs. For FY 2016/17, the north system
capacity charge is $26.54 per CU.

The NC fund FY 2016/17 amended revenue and other funding sources are estimated at $11.4
million, a decrease of 3.1 million compared to the adopted budget of $14.5 million. The decrease
is primarily due to a decrease in user charges due to reduced pass-through excess strength charges
from SDLAC and the deferral for repayment of the inter fund loan due from the WC fund to FY
2019/20 . Table 8 highlights the changes in major revenue and other funding sources.

Table 8: NC Fund Major Revenues and Other Funding Sources

Major
Funding Adopted Amended Increase
Solrces FY2016 FY 2016/17 Decrease Key Assumptions
Non-
24

2
Other Deferral of s2 million inter-
Reclaimable Revertias $2. $0.3 ($2.1) fund loan repayment from
(NC) fund gverus WC fund to FY 2019/20
Excess User Fees for wastewater
Fees {SS) 8 S50 a.n strength composition*
" Administrative, operational,
Pgency 47 48 0.1 and capacity surcharges,
e : ; g which includes a portion of
Charges the Agency capital costs.
Volumetric Monthly fee based on
20 2.0 0.0 adopted fees and metered
Fees
wastewater flows.
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Major

Funding Adopted Amended Increase

Sources FY2016/17 FY 201617 Decrease Key Assumptions
Monthly fee charged to the

. holders of capacity rights in
Gapasiyees e S e the South system to cover

capital.

Total $14.5 $11.4 $3.1)

*Strength charges are calculated on Total Suspended Solids {T5S), Chemical Oxygen Demand (COD), and Biochemical Oxygen
Demand (BOD).

The amended NC fund FY 2016/17 total expenses and other uses of funds are estimated at $11.9
million; approximately $0.4 million lower than the adopted budget of $12.3 million (Table 9). The
decrease is mainly due to lower excess strength pass-through charges from SDLAC; partially offset
by an increase in SAWPA capital expenditures.

Table 9: NC Fund Major Expenses & Other Uses of Funds

Ma[ur Adopted Amended Increase
Uﬁi‘_‘i n_f_ Funds FY 201617 FY. 1!::15 1 Decrease) Key Assumptions

Redalmahle Operatlng Fees 572 56.1 (51.1) fﬁ‘iél?:::essAWPA .
(NC) fund Includes $0.7M SDLAC capital
Capital 11 17 06 charges (4R’s) funded through
Expenditures ' ) the SRF loan and capital
project costs.
Other Expenses 0.1 0.2 01 R BRI

agency-wide asset acquisition.
Agency employment,
chemicals, materials &
supplies, professional fees,
utilities, and other operating
34 34 0.0 costs. Also includes Reglonal
Brine Management pipe
cleaning, and meter
maintenance costs to support
the Agency’s NRW system.
2008A Bond and Inland
Debt Service 0.5 0.5 0.0 s, DD R Ter
principal and interest
payments.

Administration
& Operations

Total $12.3 $11.9 ($0.3)

Capital expenditures are also increasing from the adopted budget at $1.1 million to $1.7 million.
A list of major capital projects is provided in Table 10.
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Table 10: NC Fund Changes in Major Capital Projects
Adopted Amended
I -~

A8 Ll NRW Manhole Upgrade $0.35 $0.35

5?2;5'.5 SBCFCD NRW Easement 0.0 0.52
NRW East End Flowmeter Replacement 0.0 0.18
Sub-total $0.35 $1.05
SDLAC Capitaf Replacement 4Rs SRF Installment 0.74 0.69
Total Capital Projects $1.09 $1.74

For the past years, recovery of the Agency capital expenditures has been deferred until the
outstanding SDLAC relocation, reconstruction, repair, and replacement (4Rs) capital costs were
fully paid in FY 2015/16. Deferring recovery of the Agency’s capital costs and the Board’s
agreement to use NC fund reserves to support the repayment of SDLAC SRF loan significantly
helped to mitigate the fiscal impact to the north system NRW customers resulting from the
negotiation of the new agreement with SCLAC in 2014.

Starting in FY 2016/17, the Agency’s capital expenditures will be recovered through the collection

of $1.2 million from the north NRW users. Full recovery of the Agency’s capital cost is projected
to be reached in FY 2019/20 (Figure 2).

Figure 2: Recovery of Capital Expenditures

e ¥
02 e
= 46 - T
= L
$4 - et
$0 +——
201415 201516 2016{17 201718 2018/19 2019/20
mmm SDLAC 4Rs -Expense W |[EUA Capital - Expense  —+— Pass Thru Recovery - Revenue

The FY 2016/17 ending fund balance is projected to be $4.6 million, approximately $0.5 million
lower than the adopted budget’s fund balance of $§5.1 million. Future receipt of the inter-fund loan
repayment from the WC fund is projected to improve the ending fund balance beginning in FY
2019/20 (Figure 3).
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Figure 3: NC Fund Reserve by Type
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Proposed Water Rates

In 2014 the Agency engaged Carollo Engineering to perform a rate study analysis of the potable
water rates. The study identified some structural deficiencies in the existing rate structure. The
final report issued in March 2015 (IEUA 2015 Water Rate Study) recommended restructuring of
the rates to better align the collection and incurrence of program costs. Given the potential fiscal
impact to ratepayers, water member agencies requested, and the Board agreed, to defer
implementation of the proposed rate re-structuring to FY 2016/17. As a result, the water rates
remained unchanged in FY 2015/16.

AF Surcharge

The AF surcharge, currently at $15 per acre foot (AF), applied to MWD imported water deliveries
will be eliminated on September 30, 2016. Under the proposed water rates, program costs partially
supported by the AF surcharge will be supported by the meter equivalent unit (MEU) rate effective
October 1, 2016.

Readiness to Serve (RTS) Pass-Through Fees

Currently IEUA collects the MWD RTS pass-through fees through the monthly meter charge. The
meter charge is based on an account or fixed basis regardless of the meter size. MWD bills RTS
based on water use over a ten year rolling average (TYRA). Under the proposed restructuring, the
Agency will pass through RTS using MWD’s TYRA methodology. This change has a significant
impact to water agencies that purchase a greater portion of the MWD water deliveries. Member
agencies requested an extended phase-in period of seven (7) years in alignment with the
implementation of the proposed recycled water surcharge for use over entitlement (Resolution No.
2016-6-17).
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Monthly Meter Charge/MEU Rate

Under the proposed rates, the monthly meter charge rate will be restructured from an account based
to a MEUES, effective October 1, 2016. One MEU will be equivalent to a 5/8” or 3/4” meter. A
higher MEU will be applied to larger size meters. For example, a 1™ meter will be equivalent 2.5
MEUs. The revenue generated from MEUs will support the water resource program costs, a
portion of which was previously supported by the acre foot (AF) surcharge rate.

The use of the MEU rate to support a primarily “fixed” program cost will provide more stable
funding for the management of regional water resource initiatives, including the Agency’s regional
conservation and water use efficiency programs.

Proposed Water Rates

Since January 2016, numerous review sessions with the water member agencies were held to
analyze the program costs to be supported by the proposed water rates. Throughout this review
period, significant changes were made to refine the program costs to be supported by the proposed
rates and the implementation period. Some of the significant changes include;

s Removal of direct costs associated with the Santa Ana River Conservation and
Conjunctive Use Program (SARCCUP), Integrated Water Resources Plan (IRP) Phase 11
projects, and purchases of supplemental water supplies from program costs to be supported
by the MEU rate,

¢ Seven year phased implementation of the MWD RTS Ten Year Rolling Average (TYRA)
direct charge to member agencies,

s Use of property taxes to cover the RTS fees not recovered through the TYRA direct charge
during the seven year implementation period,

¢ Reduction in the minimum fund balance reserves from $6 million to $1.6 million
(Operating Contingency only). The significant reduction is due to the elimination of the
reserve to support payment to MWD in the event of default by a water agency. The
recommendation from the member agencies is for the Agency to rely on reserves already
maintained by each of the water agencies. The Agency’s Water Ordinance 104 was
updated to reflect this, and

¢ Forgiveness of the $4.3 million inter-fund loans due to the GG fund by the WW fund, as
formally requested the member agencies on May 11, 2016.

All of these significant changes, including the forgiveness of the inter-fund loans, are reflected in
the proposed rates as summarized in Table 11.
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Table 11: Proposed Multi-Year Water Rates

FY FY
2015/16 2016/17 FY FY FY Y. FY FY
Current | 2017/18 2018/15 | 2019/20 | 2020/21 | 2021/22 | 2022/23

AF Surcharge $15.0  *$15.00 n/a n/a nfa n/a
HT!-; Eﬁ Year . 15% 30%
CRTMBPN  n/a .o, ~g5gp A% B0% 7% 90%  100%
Water Meter
*
| Rate/Account 32.105 $2.105 n/a n/a n/a n/a n/a nfa
MEY n/a $0.90 $0.95 $0.99 $1.04 Adjustments based on CPI

*Qnly effective through September 30, 2016.

Other Funding Sources

Beginning in FY 2014/15, the Board approved the reallocation of $1.5 million annually of property
taxes from the GG fund to the WW fund to support program costs not covered by existing rates
and charges. In addition to the $3 million of property tax reallocated to date ($1.5 million in FY
2014/15 and $1.5 million in FY 2016/17), additional transfers will be needed to support the seven
year phased implementation of the RTS TYRA, as well as regional water resources initiatives not
supported by the proposed rates, such as SARCCUP, IRP Phase II drought resiliency projects, and
supplemental water purchases and storage.

To appropriately support these regional water resource initiatives not supported by the proposed
rates, the property tax allocation to the WW fund will need to be increased. In order to mitigate
the impact to the other funds receiving property taxes and sustain the current level of funding, the
future property tax receipts in excess of $13.7 million, ($9.5 million to RO, $2.2 million to WC
and $2.0 million to GG) will be reallocated to the WW fund. The sum allocation to the RO, WC,
GG and WW funds of $13.7 million represents approximately 35% of the Agency’s total property
tax receipts. No change is proposed for the remaining 65% allocated to the RC fund. Consistent
with past practice, the RC fund will continue to be allocated approximately 65% of total property
tax receipts, including related future growth. Table 12 provides a summary of projected property
taxes to be reallocated to the WW fund.

Table 12: Reallocat:lon of Property Taxes to WW Fund

m

Property Taxes

(RTS Deficit) $2.7 $23 $1.8 $1.4 $0.9 $0.4
Other property [NESUEN $0.1 $2.3 52.8 $27 §35  $126
Total Property $3.9 $2.4 $4.1 $4.2 $3.6 $3.9 $22.1

Tax Allocation

In addition to the property tax allocations, inter-fund loans have also been needed to support
program costs in prior years. At the end of FY 2014/15 a total of $4.3 million in inter-fund loans
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was issued to support both operating costs ($1.3 million) and expansion of the turf removal
program ($3 million) in response to the drought crisis. Reflected in the proposed water rates is
Board approval to forgive repayment of this inter-fund loan in FY 2015/16. Another $3.2 million
loan from the RO fund is proposed in FY 2016/17 to support the purchase of supplemental water
supplies.

The WW fund estimated ending fund balance for FY 2016/17 of $2.5 million is slightly higher
than the $1.9 million reported in the adopted budget. As shown in Figure 4 below, the fund balance
is projected to slightly decline over the ensuing three fiscal years. The primary drivers are higher
project expenditures such as the SARCCUP and other regional water resources initiatives
beginning in FY 2017/18.

Figure 4: WW Fund Reserve Balance
$8

$6

Millions

$4

” I I &
al B N NN NI

Actual Projected Adopted Amended Forecast Forecast  Forecast
2014/15  2015/16 2016/17  2016/17  2017/18  2018/19  2019/20
H Operating Contingency

Adopted Multi-Year Rates

In May 2015, the Board adopted multi-year rates for the wastewater connection fee, EDU
volumetric rate, new water connection fee, and recycled water rates. To lessen the impact on the
development community, the increase to the connection fees as recommended by the rate study
were phased in over multiple years. No change is proposed for the adopted multi-year rates for
the Regional Wastewater and Recycled Water programs.

New Connection Fees

The new connection fees for FY 2016/17 will include different rates for the first and second half
of the fiscal year; $5,415 per unit, from July 1, 2016 to December 31, 2016, and $6,009 per unit

starting January 1, 2017 through June 30, 2017 (Table 13).
FY FY
2018/19 | 2019/20

7/01/16 01/01/17 } 7/01/17 7/01/18 7/01/18

Table 13: Adopted Wastewater Connection Fee Rates

FY
bk e [ R L e [

Sl 7/01/15 1/01/16 §

Wastewater f ,
Connartind Fea $5,107 $5,415 i.‘ $5,415 $6,009 ; $6,309 $6,624 $6,955
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EDU Volumetric Rate

To achieve full cost of service, or recovery of O&M, replacement and rchabilitation (R&R), and
debt service costs, the Board adopted the rates for FYs 2015/16 to 2019/20, as shown in Table 14.
Effective July 1, 2016, the monthly EDU volumetric rate will be $17.14 per EDU.

Table 14: Adopted EDU Volumetric Rates

Rate Description  FY 2014/ FY z015/1i 7 EY il
P 411> > 2016/17 201718 201819 2019/20
EDU Volumetri . |
olumetric <1439 | $15.89 gl $17.14 | $1839 $19.59 $20.00
Rate i 5
Effective Date 10/01/15;]] 07/01/16 | 07/01/17 07/01/18 07/01/19
I

Water Connection Fee

The new water connection fee was initially set at $693 per MEU per residential unit (based on 5/8”
and %" meter sizes) with an effective date of January 1, 2016, as reported on Table 13. This
represents 50 percent of the proposed rate in 2015 Water Connection Fee Update Final Report
(April 16, 2015). Additionally, to lessen the impact on new development, the implementation of
the proposed fees is phased in over a period of 18 months with annual adjustment of 5 percent
beginning January 1, 2017.

Table 15: Adopted Water Connection Fee

FY 2017/18 2% o'
FY 2015/16 FY 2016{17 201819 2019/20

Effective Date [NV /% V410 7/01/16 01/01/17 § 7/01/17 7/01/18 7/01/19

Water Connection Fee

B
3
$693 i 5693 $1,455 § $1,527 41,604 $1,684
i

Recycled Water Rates

As recommended by the Board in May 2015, the adopted five (5) year recycled water rates as
indicated in Table 16, achieve full cost of service over three years, and comply with the threshold
established by the Board to keep recycled water rates at 70 percent of the MWD Untreated Tier 1
rate. The “70 percent” threshold ensures that rates remain affordable and recycled water continues
to be a good value for the region.
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Table 16: Recycled Water Pragram Proposed Multi-Year Rates

FY FY FY FY
2015/16 2017/18 2018/19 2019/20

Effﬂfﬂ'ﬂl! Date 10/01/15 7/01/16 7/01/17 7/01/18 7/01/19
Direct Delivery/AF $350 $410 3470 $480 $490

Groundwater
Recharge/AF 4410 8470 S530 S540 S350

Conclusion

The Agency is committed to adopt rates and fees that fully recover the cost of providing the
services. Adoption of multi-year rates has allowed the Agency to implement incremental annual
adjustments that help to mitigate the fiscal impact to its member agencies and their ratepayers.
Achieving full cost of service funding for the Agency’s essential programs is crucial in maintaining
a high quality level of service and in safeguarding the Agency’s financial position (funding and
appropriation commitment under the Fiscal Responsibility Business goal). The rates adopted in
2015 for the five-year period support this commitment, as well as the proposed new water rates
for FYs 2016/17 — 2015/20.

Member water agencies and other stakeholders collaborated closely with Agency staff in
reviewing and evaluating the proposed changes to existing water rate structure and the proposed
implementation period. The proposed changes to the water rate structure will more equitably
collect costs and provide more stable revenue to support program costs. Providing reliable and
sustainable water supplies is essential to ensuring the region can continue to prosper from future
economic development.

The proposed amended budget for the Agency’s programs is consistent with the [EUA Business
Goals of Fiscal Responsibility, Water Reliability, Wastewater Management, Environmental
Stewardship and Business Practices.

PRIOR BOARD ACTION

On June 20, 2015, the Board adopted the biennial FY's 2015/16 and 2016/17 Operating Budget and
FY’s 2015/16 through 2024/25 TYCIP.

IMPACT ON BUDGET
None.
Attachments:

Appendix A — The Sources and Uses of Fund reports for All Funds (Coensolidated), NC, WW, RC,
RO, WC, RW, and GG funds
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ALL FUNDS - SOURCES AND USES OF FUNDS (In Thousands)

REVENUES
User Charges
Property Tax - Q&M
Cost Reimbursement from JPA
Contract Cost reimbursement
Interest Revenue
Recycled Water Sales
Water Sales
TOTAL REVENUES

OTHER FINANCING SOURCES

Property Tex - Debt , Capital. Reserves

Connection Fees

State Loans

Grants

Capital Contract Reimbursement

Other Revenues

Sale of Capaclty |

Loan Transfer from Intemal Fund
TOTAL OTHER FINANCING SOURCES

TOTAL REVENUES AND OTHER FINANCING
SOURCES

EXPENSES
Employment Expense
Contract Work/Special Projects
Utilities
Operating Fees
Chemicals
Professional Fees and Senvices
Office and Administrative Expense
Blosolids Recyciling
Materals & Supplies
MWD Water Purchases
Other Expenses
TOTAL EXPENSES

CAPITAL PROGRAM

CSDLAC 4Rs

IERCA investment

Capital Construction & Expansion
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Principal
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (OUT)
TOTAL INTERFUND TRANSFERS IN (OUT)
FUND BALANCE

Net Increasa (Decrease)

Beginning Fund Balance July 01

ENDING BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Capital Construction
CCRA Capital Construction
Water Conneaction
Rehabllitation/Replacement (R&R)
CSDLAC Prepayment
Debt Senice
Self-nsurance Program
Empioyee Retirement Benefit
Sinking Fund

ENDING BALANCE AT JUNE 30
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Appendix A
INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE

2014/2015 2015/2016 2015/2016 2016/2017 2016/2017
AMENDED PROJECTED ADOPTED  AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET

$63,557 $67.041 $67,582 $76,665 $71.B75
1,828 1,793 1,972 1,891 1,972
5,256 5,483 5,117 5,738 5013
762 2,453 2,308 1,503 1,618

436 1,036 834 1,321 609
12,047 14,022 14,022 17,814 17,814
34,147 34,659 26,514 42 062 28,671
$118,023 $126,486 $118,239 $147,085 $128,473
$30,118 $30,364 $44,184 $40 500 $42,733
16,074 23,329 23,281 30,638 20,068
22,714 15,202 5,002 23 841 17,203
5,918 8,042 4,886 7.710 10,716
714 2,931 1,634 5419 5,675
1,330 895 1,389 213 875

0 0 215 o 0

14,808 2,000 0 2.000 3,200
$99,675 $92,664 $80,371 $110,819 $100,559
$217,698 $219,160 $198,610 $257,904 $229,032
$38,510 $41,183 $40,178 $42 737 $43 326
5,045 28,2365 10,326 16,117 23,709
9,064 11,100 9,700 11,817 11,608
12,509 13,334 12,320 13,651 11,791
4,192 4,641 4,498 4,524 4,674
7.133 9,874 9,267 8,539 9,794
1614 1,852 1,662 2,485 2,608
3,800 4,350 4,336 4.300 4,469
2,273 2,812 2,990 Z,883 2.867
34,147 34,859 29,460 42,062 31,856
1,454 1,697 1,424 1,596 1.852
$117,832 $153,844 $126,168 $150,492 $148,355
$658 $738 8673 $738 $689

0 o 0 500 500

53,161 51,306 32,558 51,292 59,199
$53,619 $52,043 $33,231 $62,530 $60,308
$3,752 $549 $240 $340 $349
9,616 9,601 9,285 9.810 9,638
26,655 11,281 11,827 12 528 11.999
14,808 2,032 0 2,032 3218
$54,831 $23,463 $21,351 $24,718 $25,201
(§8,784) ($10,199) $17,859 $30.185 ($4.912)
$151,132 $142,348 $142,348 $127,671 $160.207
$142,348 $132,148 $160,207 $157,836 $155,296
$31,618 527,937 $32,009 $27.997 $30.011
6,687 2,589 18,292 6.364 23,852
41,023 43,824 40,472 45913 32,608

0 o 0 o 1.088

28,465 17,912 30,210 26,830 8.677
858 738 a73 738 689
20,169 22,107 22,145 29 270 25,758
6,000 8,000 6,000 6.000 6,000
9,607 11,043 10,316 14.625 8.024

o 0 0 o 18,788
$442,348 $132,148 $160,207 $157,836 $165,296
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE

GG FUND - SOURCES AND USES OF FUNDS {In Thousands}

REVENUES
Property Tax
Cost Reimbursement from JPA
Contract Cost reimbursement
Interest Revenue

TOTAL REVENUES

OTHER FINANCING SOURCES

Other Revenues

Sale of Capacity

Loan Transfer from Intermnal Fund
TOTAL OTHER FINANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Speciai Projects
Utilities
Operating Fees
Professional Fees and Senvices
Office and Administrative expenses
Biosolids Recycling
Materials & Supplies
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Capital Expansion & Construction
Rehab & Replacement

TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Principal

TOTAL DEBT SERVICE

TRANSFERS IN (OUT)
Capital Contribution
Capital - Connection Fees Allocation
One Water
Property Tax Transfer
TOTAL INTERFUND TRANSFERS IN {OUT)

FUND BALANCE
Net Income {(Loss)
Beginning Fund Balance July 01
ENDING FUND BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Self-lnsurance Program
Employee Retirement Benefit

ENDING BALANCE AT JUNE 30
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2014/2015 2015/2016  2015/2016  2016/2017  2018/2017

AMENDED PROJECTED ADOPTED AMENDED

ACTUAL BUDGET ACTUAL BUDGET BUDGET
$1,828 $1,793 $1,872 $1,891 $1.972
1,238 1,391 1,391 1,439 1,473
87 215 215 279 100
$3,153 $3,398 $3,578 $3,610 $3,545
$157 $34 $34 $34 $2
0 0 0 o 0
0 0 0 0 0
$157 $34 $34 $34 $2
$1,319 $2,030 $1,064 $2,137 $1,472
387 1,425 1,513 450 1,793
438 699 678 723 703
7 " 6 8 10
2,651 4,254 4,243 3,967 4,883
1,537 1,370 1,380 1,983 2,126
33 25 25 25 25
418 438 514 505 488
{1,103) (7.921) (6,445) {7,202) (7.662)
$5,686 $2,327 $3,879 $2,594 $3,838
$1,098 $1,770 $2,058 $938 $2,855
0 0 0 0 0
$1,098 $1,770 $2,058 $938 $2,855
$3,603 $18 $18 $18 $21
0 0 0 0 0
0 0 0 [ 0
$7,811 $2,018 $18 $18 $21
$1,098 $1,638 $1,630 $571 $2,487
. 684 401 355 355
27 27 13 13
- - - - {2,000)
$1,008 $2,349 $2,058 $938 $855
($10,188) ($334) ($285) $1,031 ($2,312)
$28,528 $18,340 $18,340 $20,691 $18,055
$18,340 $18,006 $18,055 $21,722 $15,743
$2,643 $963 $1,739 $1,097 $1,719
6,000 6,000 6,000 6,000 6.000
9,607 11,043 10,316 14,625 8,024
$18,340 $18,006 $18,055 $21,722 $15,743
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 201617 BUDGET UPDATE
NC FUND - SOURCES AND USES OF FUNDS (In Thousands)
2014/2015 2015/2016  2015/2016  2016/2017  2016/2017
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
REVENUES
User Charges $10,002 $11,725 $11.041 $12,144 $11,082
Interest Revenue 35 85 a5 a0 a0
TOTAL REVENUES $10,938 $11,810 $11,076 $12,234 $11,142
OTHER FINANCING SOURCES
Other Revenues $3565 $117 $569 $117 $110
Loan Transfer from Intemal Fund 0 0 0 2,000 0
TOTAL OTHER FINANCING SOURCES $355 $117 $784 $2,117 $110
EXPENSES
Employment Expenses $2,195 $2,030 $1,964 $2,137 $2,921
Contract Work/Special Projects 55 226 16 210 210
Utilities 83 72 74 75 86
Operating Fees 6,662 7,020 6,451 7,231 6,074
Chemicals 101 170 170 175 175
Professional Fees and Senvces 33 150 144 148 173
Biosolids Recycling 12 25 25 25 25
Materials & Supplies 53 108 109 107 107
Other Expenses 93 598 488 530 562
TOTAL EXPENSES $9,288 $10,401 $9,441 $10,639 $9,534
CAPITAL PROGRAM
CSDLAC 4Rs SRF Loan $658 $738 $673 $738 $689
Capital Expansion/Construction 2,356 1,218 551 350 1,040
TOTAL CAPITAL PROGRAM $3,015 $1,956 $1,224 $1.088 $1,729
DEBT SERVICE
Financial Expenses ($8) $2 $2 $2 $1
Interest 473 385 449 376 425
Principal 150 159 159 168 159
TOTAL DEBT SERVICE $615 $545 $609 $546 $584
TRANSFERS IN (OUT)
Capital Contribution ($37) {$56) ($55) {$19) ($85)
Property Tax Transfer 0 194 130 134 134
TOTAL INTERFUND TRANSFERS IN (OU1 ($37) $1390 $75 $115 $50
FUND BALANCE
Net Income {Loss) {$1,662) (5836) $661 $2,104 {$545)
Beginning Fund Balance July 01 $6.163 $4,502 $4,502 $2,600 $5,162
ENDING FUND BALANCE AT JUNE 30 $4,502 $3,666 $5,162 $5,094 $4.617
RESERVE BALANCE SUMMARY
Cperating Contingency $2,295 $1,547 $3,001 $1,066 $1.1563
Capital Construction 939 835 204 1,388 904
CSDLAC Prepayment 658 738 673 738 689
Debt Senvice 609 546 584 1,902 1,871
ENDING BALANCE AT JUNE 30 $4,502 $3,666 $5,162 $5.094 $4,617

G:\Board-Rec\2016\16167 FY 2016-17 Budget Amendments



FY 2016/17 Budget Amendment and Rates

June 15, 2016
Page 19 of 23

REVENUES
Contract Cost reimbursement
Interest Revenue

TOTAL REVENUES

OTHER ANANCING SOURCES
Property Tax- Debtand Capital
Regional System Connection Fees
State Loans
Grants
Other Revenues

TOTAL OTHER ANANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Speclal Projects
Operating Fees
Professional Fees and Senices
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
IERCAinvestment
Work In Progress

TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Principal
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (OUT)

Capttal Contribution

Debt Senice

Operation support

Capital - Connection Fees Allocation
TOTAL INTERFUND TRANSFERS IN (OUT)

FUND BALANCE
Net Income (Loss)
Beginning Fund Balance July 01
ENDING FUND BAL ANGE AT JUNE 30

RESERVE BAL ANCE SUMMARY
Capital Construction
CCRA Capital Construction
Debt Service
Sinking Fund

ENDING BALANCE AT JUNE 30
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INLAND EMPIRE UTILITIES AGENCY

ASCAL YEAR 2016/17 BUDGET UPDATE
RC FUND - SOURCES AND USES OF FUNDS (In Thousands)

201415 20152016  2015/201 20162017  2016/2017
AMENDED PROJECTED ADOPTED  AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
$12 $0 $0 $0 $0
04 365 128 545 135
$105 $365 $128 $545 $135
$26,414 $26,752 $28,212 $27 554 $29.058
15,074 22647 22,647 26 161 17136
0 2,888 0 0 2888
50 0 0 0 0
0 6 1 6 6
$41,538 $52,202 $50,860 $53,721 $40,088
$3,230 $3535 $3.437 $3.171 $4.021
1,007 908 307 750 2050
233 240 240 247 247
312 321 345 299 399
1,457 1,605 1,310 1790 1,899
$6,239 $6,600 $5,638 $6,258 $9,516
$0 $0 $0 $500 $500
4,318 14,015 9,580 14 845 10,504
$4,318 $14,015 $9,580 $15,345 $20,004
$207 $381 $45 $248 $233
6,204 6,043 5,775 6,125 5,091
23,083 7,078 7,074 7.279 7274
10,500 0 0 0 0
$39,004 $13,502 $12,804 ©  $13,652 $13499
($1,023) ($1,608) ($1,520) $1,014 (51,.843)
(350) (1,925) (1.925) (1.964) (1937)
0 (6,000) 0 o 0
0 (4,318) (4,780) (4 600} {4.600)
{1,373) {13,852) (8,224)" {5,550) {8,480)
($10,282) $4,680 $14,652 $13 461 ($2,276)
65,455 55174 55,174 53,321 69,825
$55,174 $50,853 $69,825 $66,762 $67,540
$32 $441 $13,765 $1724 $16,667
41,023 43,824 40,472 45913 32,608
0 15,588 15,588 16.144 15,273
0 0 0 0 3.000
$55,174 $50,853 $69,825 $66,762 $67,540
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
RO FUND - SOURCES AND USES OF FUNDS (In Thousands)

REVENUES
User Charges
Cost Reimbursement JPA
Contract Cost Reimbursement
[nterest Revenue

TOTAL REVENUES

OTHER FINANCING SOURCES
Property Tax Revenues
State Loans
Grants
Other Revenuas
TOTAL OTHER FINANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Spacial Projects
Utilities
Operating Fees
Chemicals
Professional Fees and Sendces
Office and Administrative expenses
Biosolids Recycling
Materials & Supplies
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Capital Construction & Expansion {(WIP)
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financlal Expenses
interest
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (QUT)

Capital Contribution

Operation support

Capital - Connaction Fees Allocation
TOTAL INTERFUND TRANSFERS IN {OUT)

FUND BALANCE
Net Income (Loss)
Beginning Fund Balance July 01
ENDING FUND BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Rehabilitation/Replacement {R&R)
Debt Senice
Sinking Fund

ENDING BALANCE AT JUNE 30

201412015 2015/16 2015/16 2016/17 2016/17

AMENDED PROJECTED ADOPTED AMENDED

ACTUAL BUDGET ACTUAL BUDGET BUDGET
$46,965 $49,696 $50,921 $56.023 856,381
3,423 3,350 3,240 3,526 3,526
123 531 531 93 93

195 154 164 150 182
$50,706 $53,731 $54,846 $58,782 $60,182
$9,140 $9,054 $9,549 $9,326 $9.549
0] 948 0 7.657 7.657

332 3,525 525 3,525 3,625

763 738 738 757 757
$10,235 $14,265 $10,812 $21,264 $21,487
$24,338 $27,887 $26,973 $20 348 $20,652
1,053 12,066 3,354 4110 7.640
6,398 7,331 8,595 7,687 7.690
1.819 2,283 1,847 2.339 1.916
4,002 4,471 4,328 4,349 4,499
2,979 3,640 2,922 2,721 2,812
20 406 206 406 406
3,755 4,233 4,223 4,188 4,354
1,621 2,096 2,113 2020 2,028
741 5,652 4,623 4 857 5,149
$46,815 $70,064 $57,183 $62,025 $66.046
9,336 $12,588 $8,809 $11,794 $19.281
$9,336 $12,588 $8,899 $11,794 $19,281
($6) $2 $0 §2 $0

159 214 214 214 214

0 0 0 0 3,200

$154 $216 $214 $216 $3,415
$1,274 $82 $1,727 (31.545) $1.025
0 6,000 0 0 o

0 3,440 4,249 4,111 4,111
$1,274 $9,522 $5,976 $2,566 $5,136
$5,909 {$5,350) $5,337 $8,589 ($1.936)
$36,306 $42,215 $42,215 $32,053 $47,553
$42,215 $36,865 $47,553 $40,642 $45,617
$15,605 $19,228 $17.628 $18.500 $19.840
26,395 17,412 29,710 20,830 8677
216 216 216 1,312 1,312

o] 0 1] 0 16,788
$42,215 $36,865 $47,553 $40,642 $45,617
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
RWFUND - SOURCES AND USES OF FUNDS (In Thousands)

2014/2015 2015/16 2015/16 2016117 2016/17
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
REVENUES
User Charges
Property Tax - C&M
Cost Reimbursement from JPA $595 $742 $486 $773 $915
Contract Cost reimbursement 0 50 ] 0 60
Interest Revenue 13 10 10 10 10
TOTAL REVENUES $608 $802 $496 $783 $985
OTHER FINANCING SOURCES
Capital Contraci Reimbursement $604 $1,487 $1,506 $4,701 $4,539
Other Revenues 23 0 34 0 0
TOTAL OTHER FINANCING SOURCES $697 $1,487 $1,540 $4,761 $4,599
EXPENSES
Employment Expenses $398 $650 $628 $684 $679
Contract Work/Special Projects 0 140 0 0 120
Utilities 112 122 122 122 104
Operating Fees 4 7 7 5 7
Professional Fees and Senicas 183 647 643 593 687
Office and Administrative expenses 8 16 16 16 16
Expense Allocation 0 76 62 61 65
Materials & Supplies 67 86 86 83 86
TOTAL EXPENSES $772 $1,742 $1,563 $1,564 $1,762
CAPITAL PROGRAM
CSDLAC 4Rs $0 $0 $0 $0 $0
Capital Expansion/Construction $758 $1,816 $1,521 $4,735 $4,620
TOTAL CAPITAL PROGRAM $758 $1,816 $1,521 $4,735 $4,620
DEBT SERVICE
Financial Expenses $86 $145 $212 $78 $92
Interest 7 143 30 273 205
Principal 607 632 632 647 647
TOTAL DEBT SERVICE $700 $920 $874 $999 $945
TRANSFERS. IN (QUT)
Capital Contribution $338 $315 $251 $440 $457
Pebt Senice 350 460 460 499 472
Operation support 400 466 466 781 506
Froperty Tax Transfer 0 B2 62 96 06
TOTAL INTERFUND TRANSFERS IN (OU $1,088 $1,302 $1,230 $1,826 $1,531
FUND BALANCE
Net Income (Loss) $162 {$887) ($684) $73 ($211)
Beginning Fund Balance July 01 $3,413 $3,575 $3,575 $2,743 $2,890
ENDING FUND BALANCE AT JUNE 30 $3,575 $2,687 $2,890 $2,816 $2,679
RESERVE BALANCE SUMMARY
Operating Contingency $2,614 $1.688 $1,891 $1,798 $587
Capital Construction 500 500 500 500 1,056
Debt Senice 460 499 499 518 1,036
ENDING BALANCE AT JUNE 30 $3,575 $2,687 $2,890 $2,816 $2,679
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INLAND EMP!RE UTILITIES AGENCY
ASCAL YEAR 2016/17 BUDGET UPDATE

WC FUND - SOURCES AND USES OF FUNDS {In Thousands)

REVENUES
Coniract Cost reimbursement
interest Revenue
Water Sales

TOTAL REVENUES

OTHER FINANCING SOCURCES
Property Tax - Debt/Capital
Connection Fees
State Loans
Grants
Capital Contract Relmbursement
Other Revenues
Loan Transfer from Intemal Fund

TOTAL OTHER FINANCING SOURCES

EXPENSES
Emptoyment Expenses
Contract Work/Speclal Projects
Utlites
Operating Fees
Professional Fees and Services
Materials & Supplies
Cther Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Work In Progress
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Principal
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (OUT)
Capital Contribution
Debt Senice
Operation support
Ore Water
TOTAL INTERFUND TRANSFERS IN (OUT)

FUND BALANCE
Net lncome {Loss)
Beginning Fund Balance July 01
ENDING BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingency
Water Connection
Capital Construction
Rehabilitation/Replacement (R&R})
Debt Senice

ENDING BALANCE AT JUNE 30

201472015 201512016 201512016 2016/2017 201612017
AMENDED  PROJECTED  ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
$480 $5 $0 $0 $0
0 .182 77 216 84
12,047 14,022 14,022 17814 17814
$12,527 $14,219 $14,009 $18,030 $17,898
$2,064 $2,058 $2,170 $2,120 $2,170
0 683 814 4475 2.932
22,714 11,367 6,002 15,985 6.749
4,901 4417 4,161 2125 8,265
110 1,444 127 718 1136
32 0 14 0 0
10,500 0 0 0 0
$40,321 $19,960 $12,089 $25422 $19,252
$4,080 $3,300 $3,462 $3419 $3653
343 2,332 1,178 2225 3,280
2,033 2,877 2231 3,010 3,026
159 216 215 152 352
737 704 692 654 883
114 183 168 169 159
197 1,356 1,119 1,283 1,357
$7,662 $10,968 $9,065 $10,911 $12,519
$35,205 $19,898 $9,949 $16,630 $11.899
$35,295 $19,398 $9,940 $18,630 $11,800
{$31) $2 ($36) $2 $1
2773 2,816 2,818 2,822 2,803
2815 3412 3,962 4,433 3919
0 0 0 2,000 o)
$5.557 $6,230 $6,742 $9,257 $6,722
($1,649) ($370) ($2,034} ($459) {$1.941)
0 1,465 1,465 1,465 1465
{400) . (466) (4886) (791} {606)
0 (130) - (139) (378) (378)
(52,049) $499 (51,168) ($164) $1,361)
$2.285 ($2,409) (5733) $4.490 $4 649
10,351 12,636 12,636 14,381 11963
$12,636 $10,227 $11,903 $18,881 $16,552
$2,554 $3,656 $3,022 $3637 $4,173
0 0 0 3 1,088
5217 813 3,123 2,754 5025
100 500 500 3,000 0
4765 5,258 5,258 9.463 6,266
$12,636 $10,227 $11,903 $18,881 $16,552
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FY 2016/17 Budget Amendment and Rates

June 15,2016
Page 23 of 23
INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
WW FUND - SOURCES AND USES OF FUNDS {In Thousands)
2014115 2015/2016 2015/2016 2016/2017 2016/2017
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET
REVENUES
User Charges $5,690 $5,620 $5,620 $9,498 $4,443
Contract Cost reimbursement 138 1,867 1,867 1,500 1,465
Interest Revenue 12 14 14 31 8
Water Sales 34,147 34,659 26,514 42 062 28,671
TOTAL REVENUES $39,987 $42,160 $34,0115 $53,091 $34,587
OTHER FINANCING SOURCES
Propety Tax - Debt and Capital $1,500 $1,500 $4,253 $1,500 $1,956
Grants $565 $1,000 $0 $2,000 $865
Loan Transfer from Intemal Fund 4,308 2,000 0 0 3,200
TOTAL OTHER FINANCING SOURCES $6,373 $4,500 $4,253 $3,500 $6,021
EXPENSES
Employment Expenses $949 $1,750 $1,750 $1,842 $1.828
Contract Work/Special Projects 2,200 11,138 3,959 8.372 7,707
Operating Fees 3,715 3,562 3,662 3.669 3,185
Professional Fees and Senices 239 157 278 157 157
Office and Administrative expenses 50 60 60 60 60
MWD Water Purchases 34,147 34,659 29,460 42,062 31,856
Othar Expenses 69 406 329 338 347
TOTAL EXPENSES $41,369 $51,733 $39,397 $56,501 $45.,140
DEBT SERVICE
Inter-Fund Loan $0 $32 $0 $32 $16
TOTAL DEBT SERVICE $0 $32 $0 $32 $16
TRANSFERS IN (OUT)
One Water $0 $41 $41 $269 $269
Property Tax Transfer 0 0 0 0 2,000
TOTAL INTERFUND TRANSFERS [N (OUT $0 $41 $41 $269 $2,269
FUND BALANCE
Net Income (Loss) $4,991 {$5,063) ($1,088) $328 ($2,280)
Beginning Fund Balance July 01 $916 $5,906 $5,906 $1,572 $4.818
ENDING FUND BALANCE AT JUNE 30 $5,906 $844 $4,818 $1,899 $2,539
RESERVE BALANCE SUMMARY
Operating Contingency $5,908 $844 $4,818 $1,899 $2,639
ENDING BALANCE AT JUNE 30 $5,906 $844 $4,818 $1,899 $2,539
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Proposed Amendments to
FY 2016/17 Budget O

% $28.9M reduction in total revenues < $6.3M increase in total expenses
and other funding sources and other uses of funds

User Charges Operating Expenses

Property Taxes
Capital Projects

MWD Water Sales
(pass-through)

Employment Cost
Grants/Loans

. MWD Water Purchases
Connection Fees

Inter-Fund Loan Debt Service Cost

$ $20 $40 $60 $80

o

$

o

$20 $40 $60 $80
Millions

= Amended m Adopted 2



Total Fund Balance - Amended
(All Funds) O

< $2.5 million decrease in FY 2016/17 to $155 million
% 2008A Bonds callable in November 2017

. $180 Future reductions due to early

s repayment of 2008A Bonds

2 $160

2 o)
$120
$100
S80
$60
$40
$20
$0

2014715 2015/16 2016/17 2016/17 2017/18 2018/19 2019/20
Actual Projected Adopted Amended Forecast Forecast Forecast
m Admin Services {GG) = Non-Reclaimable Wastewater (NC) = Regional Wastewater Capital {RC)
= Regional Wastewater Operations (RO) @ Recharge Water (RW) * Recycled Water {WC)
H Water Resources (WW)



Non-Reclaimable Wastewater (NC) Fund
Proposed “Pass-Through” Rates T

A MUNICIPAL WATER DISTRICT

North System? South System?

FY FY
2015/16 2016/17
Adopted Proposed

2% 2%
2015/16 | 2016/17
Adopted | Proposed
HOTATA $948.00 | $915.00 (4%)
o 521000 | $180.00  (15%) | BeakiCIN 535117
TSS/klb $433.00 | $436.00 1%
TEITL $360.00 | $348.00  (4%) Flow/mg 3817.00 | $858.00 5%
$5,150 | $4,172 (19%)
BOD/klb $301.00 | $307.00 2%
CU LEEEE $25750 $20860 (19%) TSS/klb $42000 542900 39,

Notes 1: Cost recovery through capacity charges, $26.54 per capacity units for FY 2016/17
2: Cost recovery through a 50% surcharge on volumetric/capacity/strength charges for non-recycled water users 4

$368.76




NC Fund Sources & Uses of Funds e
and Fund Balance b

+» Deferral of inter-fund loan repayment from Recycled Water fund from
2016/17 to 2019/20

2 56
Lo
s 55
S4
S3
$2
S1
50 [ LN p S SN i e I
Actual 2014/15 Projected Adopted Amended Forecast Forecast Forecast
2015/16 2016/17 2016/17 2017/18 2018/19 2019/20
m Capital / Operation Contingencies m Capital Construction
= CSDLAC Prepayment “ Debt Service & Redemption



Water Resources (WW) Fund
Proposed Water Rates e

% Use property taxes to support RTS fees shortfall during the 7 year implementation,
and regional water resources initiatives not supported with proposed water rates.

% Forgive the $4.3M loan due to GG fund

% Effective date of October 1, 2016 to accommodate water agencies Proposition 218

2015;"15 2016!1?
Current | Amended 2[]17{13 2013}"19 2019/20 2020}21 2021}'22 2022{'23

AF Surcharge $15.0 *$15.00 n/a

RTS Ten Year
15% 30%

* 9 9 9 90% 1009
Rolling n/a ~$7.82  ~$16.02 45% 60% 75% % %

Average

Water Meter
Rate/Account

T - $0.90  $0.95  $0.99  $1.04  Adjustments based on CPI
*Only effective through September 30, 2016.

$2.105 *52.105 n/a n/a n/a n/a n/a n/a




Reduced Revenues & Fund Balance (WW Fund)
from Proposed Water Rates §

< Total revenue cut by $2 million over the next fiscal years

Current Water Proposed Water
Rate Revenue Rate Revenue

WW Ending Fund Balance

Y w 37 -
| oy [
L o]
S %6 5 %6 -
Project expenditures, such
$5 5 - as the SARCCUP and other
regional water resources
$4 $q - initiatives begin in FY
2017/18.
53 53 - /"
52 $2
- o l I I
$0 : - - s0 4— - — — e,
Actual Projected Amended Forecast Forecast Forecast Actual  Projected Amended Forecast Forecast Forecast
2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2014/15 2015/16 2016/17 2017/18 2018/1%  2019/20
= RTS Recovery @ Water Meter Equivalent Unit (MEU) = Operating Contingency
» Water Meter Revenue m AF Surcharge



Continue Investment of Property Taxes O

’0

»* No change in the 65% allocated to the RC fund.

< Future growth for the 35% will be assigned to the WW:

infand Empire Utilities Agency

A MUNHIPAL WATER DISTRICT

v' Support regional projects not supported by the proposed rates.

FY 2016/17 Property Tax Allocation
$44.7 Million

RO
22%, $9.5M

W
Y 5% $2.2m
. ww

4%, $2.0M"

RC
65%, $29.1M

GG
4%, SZ.QM

 65%; $33.4M

FY 2022/23 Property Tax Allocation
$51.4 Million

RO
19%; $9.5M
-

WW *; a%; $2.2M

RC

8%; 54.3M

GG
4%: $2.0M

Future growth
to be allocated
to the WW
Fund




Recommendations @ Y.

AMUNICIPAL WATER DISIRICT

?p%rove the amendments to the FY 2016/17 adopted budget for all Agency’s
unds;

Approve the NC fund Rate Resolution Nos. 2016-6-1 to 2016-6-3;
Approve the RO fund Rate Resolution No. 2016-6-4
Approve the WW fund Rate Resolution Nos. 2016-6-7 and 2016-6-15;

Approve Rate Resolution No. 2016-6-5 for Laboratory Fees, 2016-6-6 for
Equipment Rental, and 2016-6-9 for the Fontana Extra-Territorial Charge;

Approve an inter-fund loan from the RO fund to the WW fund for a
not-to-exceed amount of $3.2 million in FY 2016/17 to support purchase of
supplemental water supplies;

Approve the forgiveness of the inter-fund loan from the GG fund to the WW
fund in the amount of $4.3 million in FY 2015/16; and

Approve the allocation of property tax receipts in excess of $13.7 million

from the Regional RO, WC, and GG funds to the WW fund beginning in

E\((: %01 c?l17, and maintain allocation of 65% of property tax receipts to the
und.

S



RESOLUTION NO. 2016-6-1

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING INITIAL AND MONTHLY CAPACITY
CHARGES, VOLUMETRIC CHARGES, EXCESS STRENGTH
CHARGES, CAPITAL IMPROVEMENT PROJECT (CIP) CHARGES,
IEUA ADMINISTRATIVE CHARGES, APPLICATION AND
WASTEWATER DISCHARGE PERMIT APPLICATION FEES FOR THE
INLAND EMPIRE BRINE LINE (BRINE LINE) FOR FISCAL YEAR
2016/17.

WHEREAS, it is necessary to establish initial and monthly capacity charges,
volumetric flow charges, CIP charges, trucked wastewater delivery charges and
excessive strength charges;

~ WHEREAS, it is necessary to establish application fees for processing applications
for Capacity Right Agreements and Wastewater Discharge Permits for the use of the
Intand Empire Utilities Agency (Agency)'s Brine Line;

WHEREAS, one Agency Capacity Unit (CU) is defined as an equalized discharge
at the flow rate of 15 galions per minute (GPM);

WHEREAS, under Section 13550, et seq., of the California Water Code, a Public
Agency may require industries to use recycled water for certain purposes, where it is
available and at reasonable cost;

WHEREAS, the Board of Directors of the Agency, pursuant to Ordinance No. 96,
may establish said fees and charges by Resolution,

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND ORDERS the following to be effective July 1, 2016:

Section1 That the Initial Capacity Charge for the purchase of Agency Capacity
Rights shall be set at $215,000.00 per CU.

Section 2 That the monthly charges for discharge to the Brine Line are as
follows:

(A) CAPACITY CHARGES:

For discharge to the Brine Line, which reaches jurisdiction of the Santa Ana
Watershed Project Authority (SAWFPA), the monthly Capacity Charge is
$368.76 per CU.

The monthly Capital Improvements Program (CIP) charge for Brine Line is
$90.00 per CU per month.



Resolution No. 2016-6-1

IEBL Rates
Page 2 of 7

(B) VOLUMETRIC CHARGES

For discharge to the Brine Line, the monthly Volumetric Charge is $858.00
per million gallons of discharge. The minimum Volumetric Charge for
discharge of 100,000 galions or less per CU per month is $85.80 per CU
per month.

(C) STRENGTH CHARGES
That Strength Charges are applicable to all discharges to the Brine Line, via

pipeline or hauled by truck, for excessive Biochemical Oxygen Demand
(BOD), and Total Suspended Solids (TSS). The rates are as follows:

QUANTITY RATE
BOD $307.00 per 1,000 pounds (dry weight)
TSS $429.00 per 1,000 pounds (dry weight)

Strength Charges for the Brine Line discharges are calculated from the
average of all the samples collected during the calendar month and invoiced
on a monthly basis. If there is no sample data for a given month, strength
charges for that month shall be determined by using the average of all
available data within the billing quarter.

(D) AGENCY ADMINISTRATIVE CHARGES

Agency Administrative Charges of 50% shall be added to the charges of
Section 2(A), 2(B), and 2(C).

(E) RECYCLED WATER USAGE CREDIT FOR BRINE LINE

This program is for recycled water (RW) users and shall end when funding
is exhausted or not later than June 30, 2024, whichever comes first. New
Users who qualify for this program shall be given the RW credit in effect at
the time of connection to the RW system.

Recycled Water Users, including contracting agencies, shall be given a
monetary credit based on the actual amount of RW used. The RW credit
shall start at 50% of the [EUA’s FY 2015/16 RW direct sale rate, and shall
decline at 5% intervals per year through FY 2023/24.

For Fiscal Year 2016/17, the RW Usage Credit is $356.02 per million
gallons of RW used.

(F}  Other Charges

IEUA will pass on any other charges from SAWPA invoiced to the Agency
to dischargers to the Brine Line, such as, but not limited to, fiow and strength
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imbalance charges, permit, inspection, analytical fees, efc.

Section 3  For trucked discharges to the Brine Line, the wastewater discharge
rate shall be based on the applicable tiered schedule as established by the higher
concentration value for BOD or TSS. The Brine Line Tiered Rate Schedule for
Trucks is shown in Table 1.

Table 1 - Brine Line Tlered Rate Schedule for Trucks

Incremental Charge
Total Volumetric above 5,000
Tiered BOD or TSS Gharge Up to gallons, I
Schedule Concentration 5,000 galion $ per one (1) gallon BOD Chargee | TSS Charges
Brine Less than 100 mg/L | $259.46 $0.011
|
= !
Tier 1
(Non-Brine) 100 to 999 mg/L |I $284 .46 $0.016
|
Tier 2 i
(Non-Brine) 1,000 to 2,499 mg/L || $369.46 $0.033
2,500 mgi and | $0.695 $0.662
Tier 3 higher l. $217.96 $0.0027 per pound of BOD ; per pound of TSS
{Non-Brine) Tier 3 minimum charge shall be no less than the charge calculated using Tier 2
rate

Section 4 That Application fees for a Capacity Right Agreement shall $ 200.00
be: . '

Section 5 That Initial Wastewater Discharge Permit Application,
Ownership Change with Process Changes, and Permit Renewal fees
for wastewater generators who discharge directly through pipeline
connection to the Brine Line shall be:

Initial Wastewater Discharge Permit Application Fees
(Ownership Change with Process Changes included):

Categorical Industrial User

with Combined Waste Stream Formula, add

with Production Based Standards, add

with Multiple Categories, add
Non-Categorical, Significant Industrial User
Non-Categorical, Non-Significant Industrial User

Permit Renewal Fees:

Categorical Industrial User

with Combined Waste Stream Formula, add

with Production Based Standards, add

with Multiple Categories, add
Non-Categorical, Significant Industrial User
Non-Categorical, Non-Significant industrial User

$3,780.00
$918.00
$486.00
$1,836.00
$2,754.00
$2,268.00

$2,808.00
$486.00
$270.00
$918.00
$702.00
$486.00
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Section 8 That Initial Wastewater Discharge Permit Application,
Ownership Change with Process Changes, and Permit Renewal fees
for wastewater generators whose wastewater is hauled away, i.e., by
a wastewater trucking company, and discharged into the Brine Line
shall be:

Initial Wastewater Discharge Permit Application Fees:

Categorical Industrial User $2,376.00
with Combined Waste Stream Formuia, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $1,404.00

Non-Categorical, Non-Significant Industrial User $918.00

Permit Renewal Fees:

Categorical Industrial User $1,944 .00
with Combined Waste Stream Formula, add $486.00
with Production Based Standards, add $270.00
with Multiple Categories, add $918.00

Non-Categorical, Significant Industrial User $702.00

Non-Categorical, Non-Significant Industrial User $486.00

Section 7 That initial Wastewater Hauler Permit application and
Permit Renewal fees for the Brine Line shall be:

Initial Permit Application for Wastewater Hauler $216.00
Permit Renewal for Wastewater Hauler $108.00

Brine Line Liquid Waste Hauler Permit Application and Permit
Renewal are processed and administered by Santa Ana Watershed
Project Authority (SAWPA).

Section 8 That Permit Revision or Facility Expansion fees shalt be: $1,404.00

Permit Revisions shall be required if the modification affects the
quantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions
or modifications include, but are not limited to, the following:
maintenance, monitoring, change of discharge limits, addition of
control equipment, etc.

Section 8 That Permit Addendum fees shall be: $702.00
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That for change of business name with no process changes shall $216.00
be: '

Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited fo,
the following: Maintenance, Monitoring, Change of Discharge Limits,
Addition of Control Equipment, Ownership Change without Process
Changes, etc.

Section 10 Toxic Organic Management Plan (TOMP) Processing No Charge
Section 11 Miscellaneous processing fees that do not fall under any of the above
sections shall be charged based on time and material of staff(s) evaluating such

process using adopted labor rates for the current fiscal year.

Section 12 That all provisions of the Brine Line Ordinance and any amendments
thereto are hereby applicable and will remain in full force and effect.

Section 13 That upon the effective date of this Resolution, the Resolution
No. 2015-6-4 pertaining to the South NRWS is hereby rescinded in its entirety.
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ADOPTED this 15" day of June, 2016.

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District

Terry Catlin

President of the Inland Empire Utilities
Agency* and of the Board of Directors
thereof
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STATE OF CALIFORNIA )
ﬁ )} SS

COUNTY OF SAN BERNARDINO }

|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency®,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-1 as adopted at

a reg:ular Board meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-2

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING CAPACITY CHARGES, VOLUMETRIC
CHARGES, STRENGTH CHARGES, AGENCY PROGRAM CHARGES,
AND APPLICATION FEES FOR THE NON-RECLAIMABLE
WASTEWATER SYSTEM (NRWS) FOR FISCAL YEAR 2016/17

WHEREAS, NRWS Wastewater Disposal Agreement No. 4830 (Agreement) has:
been adopted between County Sanitation Districts of Los Angeles County (CSDLAC) and
Inland Empire Utilities Agency (Agency);

- WHEREAS, it is necessary to establish a rate structure for the collection of costs
associated for the sewerage service under this Agreement;

. WHEREAS, it is necessary to allocate User with Non Reclaimable Wastewater
System Capacity Unit (NRWSCU), in order to collect such charges;

WHEREAS, it is necessary to allocate individual Users their fractional contribution
of the Solids Discrepancy at East End (SDes) monitoring facility determined by the
Fractional Solids Discrepancy (FSD)) formula;

WHEREAS, it is necessary to establish application fees for processing applications
for NRWSCU Allocations and Wastewater Discharge Permits for the use of the Inland
Empire Utilities Agency (Agency)'s NRWS:

- WHEREAS, under Section 13550, et seq., of the California Water Code, a Public
Agency may require industries to use recycled water for certain purposes, where it is
available and at reasonable cost;

WHEREAS, the Board of Directors of the Agency, pursuant to Ordinance No. 99,
may establish said fees and charges by Resolution;

- NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND ORDERS the following to be effective July 1, 2016
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Section 1  That the acquisition of wastewater discharge right shali be as follows:

(A)

NRWSCU ACQUISITION RATES

. A NRWSCU for the NRWS is determined by the following formula:

Flow d oD d TSS d
NRW, ={0. gp ( ) _I?_L) ( ] &)
SCu (0 6513 x 260 )+ 0.1325x 122 +10.2162 x 059

Where:
gpd = gallons per day
ppd = pounds per day

The minimum number of NRWSCU shall be 25 NRWSCU.

The purchase rate for the right to discharge one (1) NRWSCU shall be as
established by CSDLAC or $4,172.00 per NRWSCU.

The optional annual lease rate for the right to discharge one (1) NRWSCU
shall be 5% per year of the purchase rate, i.e. $208.60 per NRWSCU per
each year.

The above charges shall be paid in full upon the execution of the NRWSCU
purchase or lease.

Section 2 That the monthly charges for discharge to the NRWS are:

(A)

(B)

(€

VOLUMETRIC CHARGES

For discharge to the NRWS, the monthly volumetric charge is $915.00 per
million gallons of discharge.

PEAK FLOW CHARGES

For discharge to the NRWS, the monthly Peak Flow (PF) Charge shall be
$348.00 per million gallons of volumetric discharge.

STRENGTH CHARGES

That Strength Charges are for excessive Chemical Oxygen Demand (COD)
and Total Suspended Solids (TSS) and are applicable to all discharges to
the NRWS. The rates are as follows:

PARAMETER RATE
CcOD $180.00 per 1,000 pounds (dry weight)
TSS $436.00 per 1,000 pounds (dry weight)
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(D)

(E)

(F)

(G)

Strength charges for the NRWS discharges are calculated from the average
of all the samples collected during the calendar month and invoiced on a
quarterly basis. If there is no sample data for a given month, strength
charges for that month shall be determined by using the average of all
available data within the billing quarter.

Solids DISCREPANCY Charge for NRWS

Solids Discrepancy Charge for an industry (SDC;) shall be calculated on a
monthly basis and invoiced on a quarterly basis. The charge shall be
calculated by multiplying the individual industry's Fractional Solids
Discrepancy (FSD;) by the Total Solids Discrepancy at East End monitoring
facility (TSDeg) and by TSS rate:

SDC; = (FSD;) x (TSDgg) x (TSS rate)

Individual industry’s FSD; for the NRWS is determined by the FSD; formula
to allocate the individual industry's solids contribution to the total solids
discrepancy, based on their contribution to the overall loading of Alkalinity,
Biological Oxygen Demand (BOD), Dissolved Calcium, and Flow.

FSD, = 0144 x |k4] | 0519 BODi] 0.096 [Cai] +0241 [onwi]
P UAER [Asz] DX [BODT + 000Xl T (Flowy
Where.

FSD= Fractional Solids Discrepancy for individual discharger (i)

Alk; = Individual dissolved alkalinity loading to the NRWS for discharger (/)

Alkr = Combined dissolved alkalinity loading from all dischargers to the NRWS
BOD; = Individual BODs loading to the NRWS for discharger (i)

BOD; = Combined BODs loading from all dischargers to the NRWS

Ca = Individual dissolved calcium Ioading to the NRWS for discharger (/)

Car = Combine dissolved calcium loading from all dischargers to the NRWS
Flow; = Individual flow contribution to the NRWS from discharger (/)

Flowr = Combined flow from all dischargers to the NRWS

AGENCY Q&M Charge
The Agency’s O&M charge shall be $19.13 per NRWSCU per month.
AGENCY CIP CHARGE

The Agency’s capital improvement program charge shail be $7.41 per
NRWSCU per month.

RECYCLED WATER USAGE CREDIT

This program is for recycled water (RW) Users and shall end when funding
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is exhausted or not later than June 30, 2024, whichever comes first. New
Users who qualify for this program shali be given the recycled water credit
in effect at the time of connection to the RW system.

For Fiscal Year 2016/17, the Recycled Water Usage Credit is $356.02 per
million gallons of recycled water used.

Section3 OTHER CHARGES
IEUA will pass on any other charges from CSDLAC invoiced to the Agency to

dischargers to the NRWS, such as, but not limited to, capacity, flow and strength
imbalance charges, permit, inspection, analytical fees, efc.

Section 4 That Application fee for a NRWS Capacity Unit Purchase

or Annual Lease shall be: $200.00

Section 5 That Initial Wastewater Discharge Permit Application,

Ownership Change with Process Changes, and Permit Renewal

fees for wastewater generators who discharge directly through

pipeline connection to the NRWS sewer system shall be:

Initial Wastewater Discharge Permit Application Fees

(Ownership Change with Process Changes included):

Categorical Industrial User $3,780.00
with Combined Waste Stream Formula, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant industrial User $2,754.00

Non-Categorical, Non-Significant Industrial User $2,268.00

Permit Renewal Fees:

Categorical Industrial User $2,808.00
with Combined Waste Stream Formula, add $486.00
with Production Based Standards, add $270.00
with Multiple Categories, add $918.00

Non-Categorical, Significant Industrial User $702.00

Non-Categorical, Non-Significant Industrial User $486.00

Section 8 That Permit Revision or Facility Expansion fees shall be: $1,404.00
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Permit Revisions shall be required if the modification affects the
quantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions
or modifications include, but are not limited to, the following:
maintenance, monitoring, Change of Discharge Limits, Addition of
Control Equipment, Process Changes, etc.

Section 7 That Permit Addendum fees shall be: $702.00

That for change of business name with no process changes shall $216.00
be: -

Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited to,
the following: Maintenance, Monitoring, Change of Discharge
Limits, Addition of Control Equipment, Ownership Change without
Process Changes, etc.

Section 8 Toxic Organic Management Plan (TOMP) Processing No Charge

Section 9 Miscellaneous processing fees that do not fall under any of the above
sections shall be charged based on time and material of staff(s) evaluating such
process using adopted labor rates for the current fiscal year.

Section 10 That all provisions of the Non-Reclaimable Wastewater Ordinance
and any amendments thereto are hereby applicable and will remain in full force
and effect.

Section 11 That upon the effective date of this Resolution, the Resolution
No. 2015-6-6 pertaining to the NRWS is hereby rescinded in its entirety.



Resolution No. 2016-6-2
NRWS Rates
Page 6 of 7

ADOPTED this 15" day of June, 2016

Terry Catlin
President of the Inland Empire Utilities

Agency* and of the Board of Directors
thereof

ATTEST:

Steven J. Elie
Secretary/ Treasurer of the Inland Empire

Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District
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STATE OF CALIFORNIA )
) SS
COUNTY OF SAN BERNARDINO )
[, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency®,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-2 as adopted at

a regular Board meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-3

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING CAPACITY CHARGES, VOLUMETRIC
CHARGES, STRENGTH CHARGES, CAPITAL [IMPROVEMENT
PROJECT (CIP} CHARGES, IEUA ADMINISTRATIVE CHARGES,
APPLICATION AND WASTEWATER DISCHARGE PERMIT
APPLICATION FEES FOR THE ETIWANDA WASTEWATER LINE (EWL)
FOR FISCAL YEAR 2016/17

WHEREAS, Etiwanda Wastewater Line Disposal Agreement (Agreement) was
entered between County Sanitation Districts of Los Angeles County (CSDLAC) and
Inland Empire Utilities Agency (Agency);

WHEREAS, it is necessary to establish a rate structure for the collection of costs
associated for the sewerage service under this Agreement;

WHEREAS, it is necessary to allocate industries with Etiwanda Wastewater Line
Capacity Unit (EWLCU), in order to collect such charges;

WHEREAS, one EWLCU for the EWL is defined as an equalized discharge not to
exceed a flow rate of 15 gallons per minute;

WHEREAS, it is necessary to establish application fees for processing applications
for Capacity Right Agreements and Wastewater Discharge Permits for the use of the
Agency's EWL,

WHEREAS, under Section 13550, et seq., of the California Water Code, a Public
Agency may require industries to use recycled water for certain purposes, where it is
available and at reasonable cost;

WHEREAS, the Board of Directors of the Agency, pursuant to Ordinance No. 99,
may establish said fees and charges by Resolution;

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND ORDERS the foliowing to be effective July 1, 2016

Section1  That the acquisition of capacity rights shall be as follows:
(A} CAPACITY RIGHT ACQUISITION RATE

That the purchase rate for the right to discharge one (1)
EWLCU for the EWL shall be $215,000.00 per an equalized
flow rate not to exceed 15 gallons per minute. This charge
shall be paid in full upon the execution of the Capacity Right
Agreement.
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Section 2

That the monthly charges for discharge to the EWL are as follows:

(A)

(B)

(€)

(D)

(E)

CAPACITY CHARGES

For discharge to the EWL, which reaches the jurisdiction of the
CSDLAC, the monthly Capacity Charge is $0.00 per EWLCU.

The monthly Capital Improvements Program {CIP) charge for EWL
is $90.00 per month per EWLCU.

VOLUMETRIC CHARGES

The Volumetric Charge for EWL is $1,068.46 per Million Gallons.
The minimum Volumetric Charge for discharge of 100,000 gallons
or less is $106.85 per EWLCU per month.

STRENGTH CHARGES

That Strength Charges are for excessive Chemical Oxygen
Demand (COD) and Total Suspended Solids (TSS) and are
applicable to all discharges to the EWL. The rates are as follows:

PARAMETER RATE
COD $180.00 per 1,000 pounds (dry weight)
TSS $436.00 per 1,000 pounds (dry weight}

Strength charges for the EWL discharges are calculated from the
average of all the samples collected during the calendar month and
invoiced on a quarterly basis. If there is no sample data for a given
month, strength charges for that month shall be determined by
using the average of all available data within the billing quarter.

AGENCY CIP AND O&M CHARGES

Agency CIP and O&M Charges of 50% shall be added to the
charges of Section 2(A), 2(B), and 2(C).

RECYCLED WATER USAGE CREDIT

This program is for recycled water (RW) Users and shall end when
funding is exhausted or not later than June 30, 2024, whichever
comes first. New Users who qualify for this program shall be given
the recycled water credit in effect at the time of connection to the
RW system.

For Fiscal Year 2016/17, the Recycled Water Usage Credit is
$356.02 per million gallons of recycled water used.



Resoclution No. 2016-6-3
EWL Rates
Page 3 of 6

Section3 OTHER CHARGES

IEUA will pass on any other charges from CSDLAC invoiced to the Agency fo
dischargers to the EWL, such as, but not limited to, flow and strength imbalance
charges, permit, inspection, analytical fees, etc.

Section 4 That Application fees for a EWL Capacity Right

Agreement shall be: $200.00

Section 5 That [nitial Wastewater Discharge Permit Application,

Ownership Change with Process Changes, and Permit Renewal

fees for wastewater generators who discharge directly through

pipeline connection to the EWL sewer system shall be:

initial Wastewater Discharge Permit Application Fees

(Ownership Change with Process Changes included):

Categorical Industrial User $3,780.00
with Combined Waste Stream Formulia, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $2,754.00

Non-Categorical, Non-Significant Industrial User $2,268.00

Permit Renewal Fees:

Categorical Industrial User $2,808.00
with Combined Waste Stream Formula, add $486.00
with Production Based Standards, add $270.00
with Multipie Categories, add $918.00

Non-Categorical, Significant Industrial User $702.00

Non-Categorical, Non-Significant Industrial User $486.00

Section 6 That Permit Revision or Facility Expansion fees shall be: $1,404.00

Permit Revisions shall be required if the modification affects the
quantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions
or modifications inciude, but are not limited to, the following:
Maintenance, Monitoring, Change of Discharge Limits, Addition of
Control Equipment, Process Changes, etc.

Section 7 That Permit Addendum fees shall be: $702.00
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That for change of business name with no process changes shall $216.00
be: .

Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited to,
the following: Maintenance, Monitoring, Change of Discharge
Limits, Addition of Control Equipment, Ownership Change without
Process Changes, etc.

Section 8 Toxic Organic Management Plan (TOMP) Processing No Charge

Section 9  Misceilaneous processing fees that do not fall under any of the
above sections shall be charged based on time and material of staff(s} evaluating
such process using adopted labor rates for the current fiscal year.

Section 10 That all provisions of the Etiwanda Wastewater Line Ordinance

and any amendments thereto are hereby applicable and will remain in full force
and effect.

Section 11 That upon the effective date of this Resolution, the Resolution
No. 2015-8-7 pertaining to the EWL is hereby rescinded in its entirety.

* k %
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ADOPTED this 15" day of June, 2016

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District

Terry Catlin
President of the Inland Empire Utilities

Agency* and of the Board of Directors
thereof
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STATE OF CALIFORNIA )
) SS
COUNTY OF SAN BERNARDINO }
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-3 as adopted at

a regular Board meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-4

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING SERVICE RATES FOR WASTEWATER
DISCHARGERS TO THE REGIONAL WASTEWATER SYSTEM FOR
SEPTAGE, COMMERCIAL OR INDUSTRIAL WASTEWATERS, AND
EXCESSIVE STRENGTH CHARGES FOR FISCAL YEAR 2016/2017.

WHEREAS, it i1s necessary to establish service rates for processing and issuing
permits to domestic, commercial, or industrial wastewater dischargers and wastewater
haulers permitted by IEUA, and service rates for processing and treatment of sanitary,
commercial or industrial wastewater deliveries to the Inland Empire Utilities Agency
(Agency)'s Regional Wastewater System;

WHEREAS, it is necessary to establish application fees for processing and issuing
of wastewater discharge permits to industrial wastewater generators who discharge
directly through pipeline connections to the Regional Sewer System;

WHEREAS, the Board of Directors of the Inland Empire Ufilities Agency*, pursuant
to Ordinance No. 97, may establish said service rates by resolution.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES,
AND ORDERS the following to be effective July 1, 2016:

Section1 That Wastewater Permit Application for Domestic Wastewater
Hauler fees is as follow:

Initial Permit Application Fee $216.00
Permit Renewal Fee $108.00

Section2 That wastewater volumetric fee for domestic and industrial
wastewater hauler is as foliow:

For each load up to 2,000 gallons $69.45
Loads in excess of 2,000 galions $ 0.035 per one (1) gallon

Section3 That a rate schedule effective July 1, 2016, for delivery of domestic
and industrial wastewater to regional plants with excessive biochemical oxygen
demand and suspended solids is hereby established as follows:

Quantity Rate

Biochemical Oxygen Demand (BOD) in excess .
of 379 mg/L. $ 324.61 per 1,000 lb (dry weight)

Suspended Solids (SS) in excess of 365 mg/L $ 348.45 per 1,000 Ib (dry weight)
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Section 4 A Non-Compliance fee of $100.00 will be assessed to
reinstate elapsed or expired insurance requirements.

Section § That Initial Wastewater Discharge Permit Application and
Permit Renewal fees for wastewater generators who discharge

directly through pipeline connection to the Regional Sewer System
shall be:

Initial Wastewater Discharge Permit Application Fees
(Ownership Change with Process Changes included):

Categorical Industrial User $3,780.00
with Combined Waste Stream Formuia, add $918.00
with Production Based Standards, add $486.00
with Multiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $2,754.00

Non-Categorical, Non-Significant Industrial User $2,268.00

Permit Renewal Fees:

Categorical Industrial User $2,808.00
with Combined Waste Stream Formula, add $486.00
with Production Based Standards, add $270.00
with Multiple Categories, add $918.00

Non-Categorical, Significant Industrial User $702.00

Non-Categorical, Non-Significant Industrial User $486.00

Section 6 That Initial Wastewater Discharge Permit Application,

Ownership Change with Process Changes, and Permit Renewal fees

for wastewater generators whose wastewater is hauled away, i.e., by

a wastewater trucking company, and discharged intc the NRWS

sewer system shall be:

Initial Wastewater Discharge Permit Application Fees:

Categorical Industrial User $2,376.00
with Combined Waste Stream Formula, add $918.00
with Production Based Standards, add $486.00
with Muttiple Categories, add $1,836.00

Non-Categorical, Significant Industrial User $1,404.00

Non-Categorical, Non-Significant Industrial User $918.00

Permit Renewal Fees:

Categorical Industrial User $1,944.00

with Combined Waste Stream Formuia, add

$486.00
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with Production Based Standards, add $270.00
with Multiple Categories, add $9818.00
Non-Categorical, Significant Industrial User $702.00
Non-Categorical, Non-Significant Industrial User $486.00

Section 7 That Permit Revision or Facility Expansion fees shall be: $1,404.00

Permit Revisions shall be required if the modification affects the
quantity/quality of the wastewater discharge to deviate from the
conditions in the current permit by more than 25%. Such additions or
modifications include, but are not limited to, the following:
Maintenance, Monitoring, Change of Discharge Limits, Addition of
Control Equipment, Process Changes, etc.

Section 8 That Permit Addendum fees shali be: $702.00

That for change of business name or ownership only with no $216.00
process changes shall be: )
Permit Addendum shall be required if the addition or modification
does not affect the existing wastewater quantity/quality by more than
25%. Such additions or modifications include, but are not limited to,
the following: Maintenance, Monitoring, Change of Discharge Limits,
Addition of Control Equipment, Ownership Change without Process
Changes, efc.

Section 9 That IEUA will pass on to wastewater permit holder
any other charges, such as, but not limited to, excessive strength,
laboratory analysis, inspection activities, etc.

Section 11 Miscellaneous processing fees that do not fall under
any of the above sections shall be charged based on time and
material of staff(s) evaluating such process using adopted labor
rates for the current fiscal year.

Section 12 That all provisions of the Regional Wastewater
Ordinance and any amendmentis thereto are hereby applicable and
will remain in full force and effect.

Section 13 That upon the effective date of this Resolution,
Resolution No. 2015-6-5 is hereby rescinded in its entirety.
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ADQOPTED this 15th day of June, 2016.

Terry Catlin
President of the Intand Empire Ultilities

Agency* and of the Board of Directors
thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

(SEAL)

* A Municipal Water District
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STATE OF CALIFORNIA )
1SS
COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-4, was adopted at a Board

Meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-5

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING CHARGES FOR LABORATORY
ANALYSES FOR FISCAL YEAR 2016/17

WHEREAS, The Agency occasionally enters into agreements with other local
governmental agencies to perform iaboratory analyses; and

WHEREAS, the most efficient and practical method of charging for this work is through
the establishment of a price for each analysis.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS, that, effective July 1, 2016, the single item prices for laboratory analyses are as
shown on Exhibit 1 attached hereto.

Upon the effective date of this Resolution, Resolution No. 2015-5-11 is hereby rescinded
in its entirety.
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ADOPTED this 15t day of June, 2018.

Terry Catlin
President of the Iniand Empire Utilities Agency*
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency™ and of the Board of
Directors thereof

*a Municipal Water District
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STATE OF CALIFORNIA }
)SS
COUNTY OF SAN BERNARDINO )
|, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency®,

DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-5, was adopted at

a regular meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District
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Exhibit 1

INLAND EMPIRE UTILITIES AGENCY
LABORATORY PRICES - FY 2016/17

{norgaific Chemistry Inorzanic Chemistry !

Test Methed, Test Methad _
|Alkaiinity, Total SM 23208 $14.80 Stlica EPA 200.7 $9.90
Ammonia as Nitrogen EPA 350.1 $14.80 Suifate EPA 300.0 $9.00
Anion Sum SM 1050 $2.20 |Sulfide, Dissoived SM 4500-5D $21.90
BOD, Soluble SM 5210 $43.70 Suifide, Total SM 4500-5D $18.20
BOD, Total SM 5210 $38.30 Surfactants (MBAS) SM 5540C $49.00
Bromide EPA 300.0 11.00 TDS SM 2540C $14.80
Cation Sum SM 1050 $2.20r TDS, Fixed/Volatle SM 2540E $21.90
Chloride EPA 300.0 $9.00 TKN EPA351.2 $59.00
Chlorine Resldual SM 4500-Cl G $16.40 TOC SM 53108 $32.80|
coD SM 52200 $32.80 TOC SM 5310C $24.60
Color SM 21208 $5.00 Total Solids SM 2540B $11.00
| Conductivity SM 2510 $8.80 TSS SM 25400 $14.80
Corrosivity SM 2330B $40.50 Turbidity EPA 180.1 $8.80)

if Alkalinity, Ca, EC, or pH are requested on the sermple, | Uranium pCi/L EPA 200.8 §27.30
Corrosivity cost is reduced by their respective prices. Volattle Solids SM 2540E $16.40
Cyanide, Total ASTM D7284 $29.50 Volatile Suspended Solids SM 2540F $21.90
Cyanide, Free ASTM D7237 $27.40
Dissglved Organic Carbon SM 5310B $39.30
Dissolved Organic Carbon SM 5310C $32.80 i Tt il
Dissolved Oxygen EPA 360.1 $12.10 il :
Fluoride EPA 300.0 $9.30 Bioassay, C.Dubia, Chronic EPA 1002 $1,081.50
Fluoride SM 4500-F C $16.40| Coliform, Fecal SM 9221E $24.60)
Hardness, Total (Caiculation) EPA 200.7 $21.20  Coliform, Total {10 Tube) SM 9221B $21.90
Coliform, Total {15 Tube) SM 92218 $24.60
Calculation is reduced by their respective prices. Heterotrophic Piate Count lSM 92158 $19.70
Hardness, Total SM 2340C $18.10
Mercury EPA 245.2 $39.30
Metals Digestion (liquid) $16.40) Qrganic Chamistry.
Metals Digestion (solid) $43.60 Test Method
'M_etais by ICP EPA 200.7 $9.80 | Acrolein & Acrylonitrile EPA 624 $147.40
Metals by ICP/MS EPA 200.8 $9.80 MTBE EPA 524.2 $122.80
Nitrate as Nitrogen EFA 300.0 $9.00 Pesticides EPA 608 $240.20
Nitrite as Nitrogen EPA 300.0 $9.00 Pesticides w/ PCBs EPA 608 $305.70
Nitrogen, Organic Various $71.00 PCBs EPA 608 $240.20]
0il & Grease, Polar (FOG) EPA16648 $62.30. Semi-Volatiles {Short iist DW? EPA 525 §322.10
Qil & Grease, Non-poiar EPA16648 §32.80] M olatites {Acid Extractables) |EPA625 $245.70
{1l & Grease, Total EPA1664B $29.50 Semi-Voiatiles (Base/Neutrals)  [EPA 625 $245.70
pH SM 4500-H+ B $5.00 Sem!-Volatiles (BNA} EPA 625 $354.90
Phospherus, Ovthe EPA 306.0 $3.00 Tert-Buty! Alrchol (TBA} EPA 524.2 MCD $147.40
Phospheras, Totat EPA 20G.7 $10.00 Thigbencarb EPA 525 $294.70
Velatiles, BW EPA 524.2 $147.40
Volatiies, WW EPA 624 $163.80




RESOLUTION NO. 2016-6-6

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING EQUIPMENT RENTAL RATES FOR
FISCAL YEAR 2016/2017.

WHEREAS, the Board of Directors of Inland Empire Utilities Agency* is required by Agency
Ordinance No. 28, Section 3, to establish, from time to time, rates for rental of maintenance and
construction equipment.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS, pursuant to Ordinance No. 28, that the rates for equipment rental are as shown in
Exhibit 1 attached hereto and are effective July 1, 20186.

Upon the effective date of this Resolution, Resolution No. 2015-5-12 is hereby rescinded in
its entirety.
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ADOPTED this 15 day of June, 2016.

Terry Catlin

President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*a Municipal Water District
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STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )
I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-6 was adopted at a regular

meeting on June 15, 20186, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District
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EXHIBIT 1

INLAND EMPIRE UTILITIES AGENCY*
MAINTENANCE EQUIPMENT RENTAL RATES
FISCAL YEAR 2016/17

GOVERNMENTAL AGENCIES WITHIN IEUA SERVICE BOUNDARIES

RATE
IN FORCE
CCTV Camera Equipment Truck
With one operator per hour portal-to-portal 88.21
With two operators per hour portal-to-portal 150.82
Jetter Vactor :
With one operator per hour portal-to-portal 80.78
With two operators per hour portal-to-portal 143.38
Camera Van
With one operator per hour portal-to-porta| 68.09
With two operators per hour portal-to-portal 130.70
Gap Vactor Truck
With one operator per hour portal-to-portal 97.39
With two operators per hour portal-to-portal 160.00
Safety Van
With one operator per hour portal-to-portal 66.88
With two operators per hour portal-to-portal 126.56
Water Truck
With one operator per hour portai-to-portal 71.13

With two operators per hour portai-to-portal 133.74



RESOLUTION NO. 2016-6-7

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND EMPIRE
UTILITIES AGENCY (IEUA), SAN BERNARDINO COUNTY, CALIFORNIA,
ESTABLISHING METER EQUIVALENT UNIT (MEU) AND THE
READINESS-TO-SERVE (RTS) TEN YEAR ROLLING AVERAGE (TYRA)
RATES

WHEREAS, pursuant to Division Il, Part Il, Section 201 of Ordinance No. 104, the Board
of Directors of Inland Empire Utilities Agency (IEUA) establishes, from time to time, rates to
support the readiness-to-serve charges from Metropolitan Water District (MWD), program costs
incurred for the water conservation program, drought resiliency projects, and water resource
development and planning activities.

WHEREAS, the Board of Directors of IEUA shall establish an annual Readiness to
serve (RTS) charge, based on a Ten Year Rolling Average (TYRA) methodology, that the
Agency will pass through to Local Agency (Cucamonga Valley Water District, Water Facilities
Authority and Fontana Water Company) a rate to yield revenues sufficient to support the RTS
charges imposed by MWD.

WHEREAS, the Board of Directors shall establish an annual Meter Equivalent Unit
(MEU) charge rate to yield revenues sufficient to recover the program charge, water
conservation programs, and water resource development and planning activities.

WHEREAS, IEUA shall bill the Local Agency for all water delivered through the service

connection, and the Local Agency shall pay IEUA for all water delivered at the rate or rates as
established by resolution.

WHEREAS, modification of this policy may be included in future rate resolutions.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS that the following to be effective on:



Resolution No. 2016-6-7

Page 2 of 4

Section 1. That a Readiness-to-Serve Ten Year Rolling Average (RTS TYRA), an
extended phase-in period of a seven (7) year rate shall be charged to the Local Agency
with a 15% of total RTS charge imposed by MWD, effective October 1, 2016, and an
incremental increase of 15% in following fiscal years until 100% of MWD RTS charge is

reached.

October 1, 2016 through June 30, 2017 of Fiscal Year 2016/17, the RTS
TYRA charge shall be 15% of the MWD RTS charge

July 1, 2017 for Fiscal Year 2017/18, the RTS TYRA charge shall be 30% of
the MWD RTS charge.

July 1, 2018 for Fiscal Year 2018/19 the RTS TYRA charge shall be 45% of
the MWD RTS charge.

July 1, 2019, for Fiscal Year 2019/20 the RTS TYRA charge shall be 60% of
the MWD RTS charge.

July 1, 2020 for Fiscal Year 2020/21 the RTS TYRA charge shall be 75% of
the MWD RTS charge.

July 1, 2021, for Fiscal Year 2021/22 the RTS TYRA charge shall be 90% of
the MWD RTS charge.

July 1, 2022, for Fiscal Year 2022/23 the RTS TYRA charge shall be 100%
of the MWD RTS charge.

Section 2. Thatthe Meter Equivalent Unit (MEU), an extended phase-in period of a four
(4) year rate shall be charged to the Local Agency effective October 1, 2016:

a. July 1, 2016 for the first three months, July through September, of Fiscal

b.

b.

C.

Year 2016/17, that the rate for each active retail water meter shall be
$2.105 per meter per month.

October 1, 2016 for Fiscal Year 2016/17, that the rate for each active
retail water meter shall be $0.90 per MEU per month.

July 1, 2017 for Fiscal Year 2017/18, that the rate for each active retail water
meter shall be $0.95 per MEU per month.

July 1, 2018 for Fiscal Year 2018/19, that the rate for each active retail
water meter shall be $0.99 per MEU per month.
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d. July 1, 2019 for Fiscal Year 2019/20, that the rate for each active retall
water meter shall be $1.04 per meter equivalent unit per month.

Section 3. That upon the effective date of this Resolution, Resolution No. 2015-6-8 and
Resolution No. 2015-6-9 are hereby rescinded in its entirety.

ADOPTED this 15" day of June, 2016.

Terry Catlin
President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof

ATTEST:

Steven J. Elie
Secretary/ Treasurer of the Inland Empire

Utilities Agency* and of the Board of
Directors thereof

*a Municipal Water District
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STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )
I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO

HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-7, was adopted at a regular

meeting on June 15, 2016, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-6-9

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND EMPIRE
UTILITIES AGENCY*, SAN BERNARDINO COUNTY, CALIFORNIA,
ESTABLISHING EXTRA-TERRITORIAL SEWER SERVICE CHARGE FOR

SYSTEM USERS OUTSIDE THE AGENCY’'S BOUNDARIES FOR FISCAL
YEAR 2016/17

WHEREAS, it is necessary to establish an extra-territorial monthly sewer service charge
for system user whose property served is located outside the boundaries of improvement
District “C” of the Inland Empire Utilities Agency (the Agency); and

WHEREAS, the charge shall be “A” doilars per equivalent dwelling unit (EDU) per
month. “A” shall be determined annually by the Agency before July 1 and will be set at the

amount of certain sewer taxes per EDU being received from the taxable area within
mprovement District “C”; and

WHEREAS, these taxes are to be the Improvement District “C” portion of taxes plus the
portion of the Agency’s General Taxes applied each year to the Regional Wastewater Systems
and the General Administrative expenditures for the Regional Wastewater Systems; and

WHEREAS, modification to this resclution may be included in future rate resolutions.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES, AND
ORDERS the following to be effective July 1, 2016:

Section 1. That the monthly sewer service rate be determined based on the Agency-
wide assessed valuation for FY 2015/16 as reported by the San Bernardino County Auditors
Property Tax Division and the estimated number of biiled EDU’s listed in the Agency’s FY

2015/16 Regional Wastewater Operations and Maintenance fund budget, as shown in Exhibit
1, and

Section 2. That the monthly sewer service charge should be set at a rate of $14.25
per month per Equivaient Dwelling Unit (EDU).

Section 3. That upon the effective date of this Resolution, Resolution No. 2015-5-7 is
hereby rescinded in its entirety.
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FY 2016/17 Extra Territorial Sewer Service Charge
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ADOPTED this 15 day of June, 2016.

Terry Catlin
President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof

ATTEST:

Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*A Municipal Water District
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FY 2016/17 Extra Territorial Sewer Service Charge
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STATE OF CALIFORNIA }
)SS

COUNTY OF SAN BERNARDINO )

[, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, BO
HEREBY CERTIFY that the foregoing Resolution being No. 2016-6-9 was adopted at a Board

Meeting on June 15, 20186, of said Agency by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District
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AVERAGE VALUE OF AN EDU FOR FISCAL YEAR 2016/17
CITY OF FONTANA MONTHLY EXTRA-TERRITORIAL USER SURCHARGE

The information utilized includes the EDU projections identified in the Regional Wastev:ater Operations and
Maintenance (RO} Fund budget and the San Bernardino County Auditors’ report which lists the Agency's assessed

valuation for FY 2015/16. Based on this information the estimated average value of an EDU within the Agency is
as follows:

FY 2015/16 Agency Assessed Value -

]

$ 93452923,694

FY 2015/16 Projected number of EDU's within Agency

it

272,790 EDU per month

$93,452,923,694 divided by 272,790 = § 342,582
Annual tax obligation is calculated by:
3342,582 multiply by 0.000499 = $ 170.95 peryear

(adjusted Agengy tax rate}
= $ 14.25 per month



RESOLUTION NO. 2016-6-15

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND EMPIRE
UTILITIES AGENCY*, SAN BERNARDINO COUNTY, CALIFORNIA,
ESTABLISHING IMPORTED WATER RATES.

WHEREAS, pursuant to Division 11, Part Il, Section 201 of Ordinance No. 104, the Board
of Directors of Inland Empire Utilities Agency* (Agency) establishes, from time to time, rates for
water sold or delivered by direct connections to Metropolitan Water District facilities:

WHEREAS, the Board of Directors of the Agency establishes rates for delivery of
imported water supplies; and

WHEREAS, the Board of Directors has determined that the levy of a per acre-foot
surcharge that is required to maintain sufficient appropriated reserves and to provide for the
program support and operational costs associated with the delivery of imported water supplies
and water resource development and planning activities; and

WHEREAS, the Board of Directors has also determined that the Agency, by written
request, could levy a supplemental per acre foot surcharge for delivered imported water to fund
the cost for the Water Conservation Program which includes the Conservation and Drought
Charges; and

WHEREAS, modification of this policy may be included in future rate resolutions.

NOW, THEREFORE, the Board of Directors hereby RESOLVES, DETERMINES AND
ORDERS the following to be effective July 1, 2018, and January 1, 2017:

Section 1. That the rates of sales of imported water shall consist of the base rate
charged by Metropolitan for each class of water plus a surcharge of fifteen dollars ($15) per
acre foot, of which ten dollars ($10) is used by the IEUA on imported water deliveries to offset
program support, operation, maintenance, incentive, depreciation expenses, and debt service
incurred by the IEUA, four dollars ($4) is used to support a regional water conservation
program, and one dollar ($1) for drought programs needed to meet the reduced water supply
made available to the region. The surcharge of $15.00 per acre foot applies to different classes
of water will be effective July 1, 2016 through September 30, 2018, for the first three months of
Fiscal Year 2016/17. The rates, by class of water, including the surcharge, are as foliows:

(a) FORTIER 1 FULL SERVICE UNTREATED
WATER - i.e., domestic and municipal purposes:

07/1/2016 — 09/30/2016 ($594 + $15) $609.00 per acre foot
10/1/2016 — 12/31/2016 ($594) $594.00 per acre foot
01/1/2017 — 12/31/2017 ($666) $666.00 per acre foot



Resolution No. 2016-6-15
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(b} FORTIER 2 FULL SERVICE UNTREATED
WATER - i.e., domestic and municipal purposes:

07/1/2016 — 09/30/2016 (3728 + $15) $743.00 per acre foot
10/1/2016 — 12/31/2016 ($728) $728.00 per acre foot
01/1/2017 - 12/31/2017 ($760) $760.00 per acre foot

(c) FOR GROUND WATER STORAGE PROGRAM

REPLENISHMENT WATER UNTREATED - This rate is available contingent upon
the requirements of Metropolitan’s Administrative Code, and includes water
delivered for groundwater replenishment and storage, by direct or in-lieu methods.

71112016 — 12/31/2016 (NO RATE AVAILABLE)
11172017 - 12/31/2017 (NO RATE AVAILABLE)

(d) METROPOLITAN WATER SUPPLY ALLOCATION PLAN (WSAP) PENALTY
RATES ~ Reduced imported water allocations caused by the adoption of a WSAP
will reduce a member agencies Tier 1 allocation pursuant to Resolution 2014-12-1.
Penalty rates will be applied in accordance to Metropolitans WSAP to IEUA and its
member agencies if IEUA exceeds its imported water allocation from MWD and is
invoiced by MWD for WSAP penalty rates, during FY 2016/17. Any such penalty
rates shall be “passed through” to the appropriate agency that caused the
imposition of a penalty rate by MWD,

Section 2. That IEUA will impose any Metropolitan rates and charges, applicable to
each service connection, if invoiced by Metropolitan to IEUA during FY 2016/17.

Section 3. That additional charges will also be levied during FY 2016/17 in the form of a
capacity meter charge of $5.00 per diameter inch of meter per month through
09/30/2016.

Section 4. That the Metropolitan levied Capacity Charge ($/cfs) shall be as follows:

07/1/2016 — 12/31/2016 $10,900 per cubic foot per second (cfs)
01/1/2017 — 12/31/2017 $ 8,000 per cubic foot per second (cfs)

Section 5. That a minimum charge of $1,000 per month will be collected from any
active Metropolitan full service industrial connection beginning 7/1/2016 through
6/30/2017.

Section 6. That upon the effective date of this Resolution, Resolution No. 2015-5-8 is
hereby rescinded in its entirety.
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ADOPTED this 15" day of June, 20186.
Terry Catlin
President of the Inland Empire Utilities Agency*
and of the Board of Directors thereof
ATTEST:
Steven J. Elie

Secretary/ Treasurer of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

*a Municipal Water District



Resolution No. 2016-6-15
Page 4 of 4

STATE OF CALIFORNIA )
)SS
COUNTY OF SAN BERNARDINO )
l, Steven J. Elie, Secretary/Treasurer of the [nland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution being No. 201 6-6-15, was adopted at a regular

meeting on June 15, 20186, of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District
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