i( \l Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

FINANCE, LEGAL, AND ADMINISTRATION
COMMITTEE MEETING
OF THE BOARD OF DIRECTORS
INLAND EMPIRE UTILITIES AGENCY*
AGENCY HEADQUARTERS, CHINO, CALIFORNIA

WEDNESDAY, MAY 11, 2016
11:00 A.M.

Or immediately following the
Engineering, Operations, and Biosolids Management
Committee Meeting

CALL TO ORDER

PUBLIC COMMENT

Members of the public may address the Board on any item that is within the Jurlsdiction of the Board;
however, no action may be taken on any item not appearing cn the agenda unlesa the action is otherwise
authorized by Subdivision (b) of Section 549854.2 of the Government Code. Those persons wishing to
address the Board on any matter, whether or not it appears on the agenda, are requested to complete and
submit to the Board Secretary a “Request to Speak” form which Is available on the table in the Board
Room. Comments will be limited to five minutes per speaker. Thank you.

ADDITIONS TO THE AGENDA

In accordance with Section 54954.2 of the Govermment Code (Brown Act), additions to the agenda require
two-thirds vote of the legislative body, or, if less than two-thirds of the members are present, a unanimous
vote of those members present, that there is a need to take immediate action gnd that the need for action
came to the attention of the local agency subsequent to the agenda belng posted.

1. CONSENT ITEMS

A. MINUTES
The Committee will be asked to approve the Finance, Legal, and
Administration Committee meeting minutes of April 13, 2016.

B. REPORT ON GENERAL DISBURSEMENTS
It 1s recommended that the GCommitee/Board approve the total

disbursements for the month of March 2016, in the amount of
$10,251,783.01.
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A.

ACTION ITEMS

ADOPTION OF RESOLUTION NO. 2016-5-1, APPROVING THE UPDATE
OF THE AGENCY’S INVESTMENT POLICY
it is recommended that the Committee/Board adopt Resolution No. 2016-5-

1, approving the update of the Agency’s Investment Policy for Fiscal Year
2016/M17.

RESERVE POLICY
[T1s recommended that the Committee/Board adopt the updated Reserve
Policy governing all Agency funds.

DEBT MANAGEMENT POLICY
It is recommended that the Commitiee/Board adopt the proposed Debt
Management Policy governing all Agency’s debt.

RECHARGE MASTER PLAN UPDATE PROJECT RESOLUTIONS AND
AGREEMENTS

It is recommended that the Committee/Board:

1. Adopt Resolution No. 2016-5-2, authorizing IEUA’s General Manager
to execute the Groundwater Grant Program application with the
SWRCB for the Chino Basin Improvements and Groundwater
Cleanup Project through the Chino Basin Regional Financing
Authority (CBRFA);

2. Adopt Resolution No. 2016-5-3, authorizing IEUA’s General Manager
to execute the Stormwater Grant Program application with the
SWRCB for the RMPU Project referred to as the Wineville, Jurupa,
and RP-3 Basin Improvements and Groundwater Cleanup Project
through the CBRFA,

3. Adopt Resolution No. 2016-5-4, authorizing IEUA’s General Manager
to execute the Clean Water State Revolving Fund (CWSRF) loan
application with the SWRCB for the planning and design of the RMPU
Project through the CBRFA,;

4. Adopt Resoclution No. 2016-5-5, dedicating certain revenues for the
repayment of the SRF loan for the Planning and Design of the RMPU
Project;

5. Authorize IEUA’s General Manager to approve the Master Cost
Sharing Agreement between CBWM and IEUA; and

6. Authorize IEUA’'s General Manager to approve the Master Recharge
Facilities Financing Agreement between CBRFA, IEUA, and CBWM.
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E. WATER _QUALITY LABORATORY CONSTRUCTION CONTRACT
AWARD

It is recommended that the Committee/Board:

1. Approve the construction contract award for the Water Quality

Laboratory, Project No. EN15008, o Kemp Bros. Construction, Inc.,
in the amount of $17,460,000;

. Approve a total project budget amendment in the amount of

$3,745,000, which will increase the total project budget from
$20,900,000 to $24,645,000;

. Authorize the Agency to request an increase to the current SRF Loan

Agreement in the amount of $7,545,000; and

. Authorize the General Manager to execute the construction contract,

budget amendment, and required loan documents.

F. AMENDMENT TO ENERGY SERVICE PROVIDER AGREEMENTS
it is recommended that the Committee/Board:

1. Approve the electricity amendment with Shell Energy North America

(SENA) US, L.P. through December 31, 2016, to purchase 1.5
megawatts (MW) of electricity per hour at a variable rate;

. Approve the natural gas amendment with SENA US, L.P. through

May 31, 2017, to purchase 200 MMBtu per day of natural gas at a
variable rate; and

3. Authorize the General Manager to finalize and execute the amended

agreements, and negotiate further amendments for up to three
additional years.

G. CgNTRACT AMENDMENT FOR DEMAND RESPONSE SERVICES
t is recommended that the Committee/Board:

1. Approve the amendment to the Master Service Contract No.

4600000900 with EnerNOC, [nc. for provision of demand response
services, including sub-metering data management; and

2. Authorize the General Manager to finalize and execute the contract

“amendment.
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H. FISCAL YEAR 2016/17 TEN-YEAR CAPITAL IMPROVEMENT PLAN
TTis recommenaed that the commitleelsoard approve nie proposed riscal
Year (FY) 2016/17 through 2025/26 Ten-Year Capital Improvement Plan
(TYCIP).

3. INFORMATIONAL ITEMS

A. ORDINANCE NO. 102, ESTABLISHING FISCAL CONTROL (WRITTEN)

B. FY 2016/17 ADOPTED BUDGET FOR INLAND EMPIRE REGIONAL
COMPOSTING AUTHORITY (WRITTEN)

C. WATER ORDINANCE NO. 104 (WRITTEN)

D. FY 2016/17 PROPOSED AMENDED BUDGET
(WRITTEN/POWERPOINT)

RECEIVE AND FILE INFORMATION ITEM

E. TREASURER’S REPORT OF FINANCIAL AFFAIRS (WRITTEN)

4, GENERAL MANAGER'’S COMMENTS

5. COMMITTEE MEMBER COMMENTS

6. COMMITTEE MEMBER REQUESTED FUTURE AGENDA ITEMS

7. ADJOURN

*A Municipal Water District

In compliance with the Amencans with Disabilites Act, If you need special assistance to participate in
this meeting, please contact the Board Secretary (908-993-1736), 48 hours pnor to the scheduled
meeting so that the Agency can make reasonable arrangements

Proofed by: @ N—
DECLARATION OF POSTING

1, April Woodruff, Board Secretary/Office Manager of the Inland Empire Utilities Agency, A Municipal Water District, hereby certify that
a copy of the agenda has been posted by 5:30 p.m. in the foyer at the Agency's main office, 6075 Kimball Ave., Building A, Chino, CA
on Thursday, May 5, 2016.

April YWoodruff
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\k N Inland Empire Utilities Agency
A MUNICIPAL WATER DHSTRICT

MINUTES

FINANCE, LEGAL, AND ADMINISTRATION
COMMITTEE MEETING
INLAND EMPIRE UTILITIES AGENCY*
AGENCY HEADQUARTERS, CHINO, CA

WEDNESDAY, APRIL 13, 2016
11:00 A.M.

COMMITTEE MEMBERS PRESENT
Steven J. Elie
Terry Catlin (Alternate)

COMMITTEE MEMBERS ABSENT
Gene Kocopman, Chair

STAFF PRESENT
P Joseph Grindstaff, General Manager
Chris Berch, Executive Manager of Engineering/Assistant General Manager
Ernest Yeboah, Executive Manager of Operations/ Assistant General Manager
Martha Davis, Executive Manager of Policy Development
Jerry Burke, Deputy Manager of Engineering
Tina Cheng, Budget Officer
Andy Campbell, Deputy Manager of Planning and Environmental Resources
Pietro Cambiaso, Supervisor
Javier Chagoyen-Lazaro, Manager of Finance and Accounting
Jason Gu, Grants Officer
Warren Green, Manager of Contracts and Facilities Services
Elizabeth Hurst, Water Resource Planner
Linda Johnson, Administrative Coordinator
Sylvie Lee, Manager of Planning and Environmental Resources
Bill Leever, Groundwater Recharge Coordinator
Jason Marseilles, Senior Engineer
David Mendez, Deputy Manager of Construction Management
Jeff Noelte, Manager of Technical Services
Kanes Pantayatiwong, Manager of Business Information Services
Jason Pivovaroff, Senior Engineer
Matt Poeske, Project Manager
Craig Proctor, Pretreatment and Source Control Supervisor
Lauramae Recupero, Supervisor
John Scherck, Acting Deputy Manager of Engineering
Shaun Stone, Manager of Engineering
Kenneth Tam, Senior Associate Engineer
Stephanie Riley, Executive Assistant

OTHERS PRESENT
None.

The meeting was called to order at 11:01 a.m. There were no public comments received or additions
to the agenda.
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CONSENT CALENDAR ITEMS

The Committee:;

¢ Approved the Finance, Legal, and Administration Committee meeting minutes of March

9, 2016.

¢ Recommended that the Board approve the total disbursements for the month of February
2018, in the amount of $10,070,905.37;

as a Consent Calendar Item on the April 20, 2016 Board meeting agenda.

ACTION ITEMS
The Committee:

¢ Recommended that the Board:

1.

2,

Approve the Retainer Agreement for bond counsel and related legal services
with Stradling Yocca Carison & Rauth (SYCR), subject to the fees, terms and
conditions set forth in Exhibit A;

Approve services previously approved and rendered for a not-to-exceed
amount of $30,000 related to the 2008B Variable Rate Demand Bond Letter
of Credit substitution, and completion of financing agreements for regional
projects to be financed through the Chino Basin Regional Financing Authority:
and

3. Authorize the General Manager or designee to execute the Agreement;

as a Consent Calendar Item on the April 20, 2016 Board meeting agenda.

& Recommended that the Board:

1.

2.

Approve Contract No. 4600002085, to American Microlmaging, Inc. (AMI) for
the Enterprise Content Management System, Project No. IS15003, associated
licensing agreement and the option for conversion of back file documents, for
a not-to-exceed amount of $670,920; and

Authorize the General Manager to execute the contract;

as a Consent Calendar Item on the April 20, 2016 Board meeting agenda.

& Recommended that the Board:

1.

2.

Ratify the contract amendment No. 4600001970-001 with West Valley
Mosquito and Vector Control District (WVMCD) establishing a contract
through June 30, 2016, for midge fly treatment services at Turner, San
Sevaine, Victoria, and Ely Basins for a not-to-exceed amount of $12¢,000:
and

Authorize the General Manager to execute the contract amendment;

as a Consent Calendar Item on the April 20, 2016 Board meeting agenda.
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¢ Recommended that the Bdard:

1. Amend the reimbursement agreement with the Chino Basin Watermaster for
the Prado Habitat Sustainability Program to increase the total program cost
from $600,000 to $934,500; and

2. Authorize the General Manager to execute the reimbursement agreement
amendment;

as a Consent Calendar Item on the April 20, 2016 Board meeting agenda.

Recommended that the Board;

1. Approve the sale of one Brine Line capacity unit to Eastside Water Treatment
Plant; and

2. Authorize the General Manager to execute the Brine Line Capacity Right
Agreement;

as a Consent Calendar [tem on the April 20, 2016 Board meeting agenda.
Recommended that the Board:
1. Approve the professional service contract award for the Feasibility Study for
Sewer Service in the IEUA Service Area, Project No. PL16015 to RMC Water
and Environment for the not-to-exceed amount of $286,813; and
2. Authorize the General Manager to execute the contract;

as an Action ltem on the April 20, 2016 Board meeting agenda.

Recommended that the Board:

1. Approve the construction contract for the Headquarters’ Permit Office, Project
No. EN16068, to Mike Bubalo Construction Corporation, for $150,000; and

2. Authorize the General Manager to execute the contract;
as a Consent Calendar Item on the April 20, 2016 Board meeting agenda.

Recommended that the Board:

1. Authorize the General Manager to purchase the East Declez property for the
sum of $3.0 miilion on behalf of Chino Basin Watermaster (Watermaster);
contingent upon the approval by the Watermaster Board of Directors;

2. Authorize the General Manager to spend up to $100,000 on behalf of
Watermaster for necessary fees related to the purchase of the property; and

3. Approve a $3.1 million budget amendment for Project No. EN18007 in FY
2015/16 through an inter-fund loan from the Regional Wastewater Capital
Improvement (RC) fund to the Recharge Water (RW) fund;



i=inance, Legal, and Administration Committee
April 13, 2016
Page 4

as an Action ltem on the April 20, 2016 Board meeting agenda.

& Recommended that the Board:

1. Approve the construction contract for the Groundwater Recharge and
Recycled Water Supervisory and Data Acquisition (SCADA) System
Upgrades, Project No. EN14047, to Trimax Systems, inc. for $250,989: and

2. Authorize the General Manager to execute the contract;

as a Consent Calendar ltem on the April 20, 2016 Board meeting agenda.
¢ Recommended that the Board:

1. Adopt Resolution Nos. 2016-4-1, 2016-4-2, and 2016-4-3, authorizing the
Agency to enter into financial assistance agreements with the U.S.
Department of Interior — Bureau of Reclamation (USBR) for three grant
applications submitted in April 2016: 1) Drought Contingency Planning Grant;
2) Drought Resiliency implementation Grant; and 3) Agricultural Water
Conservation Grant; and

2. Authorize the General Manager to execute the financial assistance
agreement, any amendments, and any grant related documents thereto;

as a Consent Calendar ltem on the April 20, 2016 Board meeting agenda.

INFORMATION ITEMS
The following information items were presented, or received and filed by the Committee:

é FY 2016/17 Ten Year Capital Improvement Plan Update
¢ Treasurer's Report of Financial Affairs

GENERAL MANAGER’'S COMMENTS

General Manager P. Joseph Grindstaff stated that staff is working on the water rates for adoption in
June.

COMMITTEE MEMBER COMMENTS
There were no additional Committee Member comments.

COMMITTEE MEMBER REQUESTED FUTURE AGENDA ITEMS

There were no Committee Member requests for future agenda items.

With no further business, Director Elie adjourned the meeting at 11:45 a.m.
Respectfully submitted,

Stephanie Riley

Recording Secretary

*A Municipal Water District
APPROVED: MAY 11, 2016



Finance, Legal, and Administration Committee

CONSENT
ITEM

1B



%,

t¢ Y2 Inland Empire Utilities Agency

. A MUNICIPAL WATER DiSTRICT

Date: May 18, 2016

To: The Honorable Board of Directors

Through: Finance, Legal, and Administration Committee (5/11/16)
From: j’;@l P. Joseph Grindstaff

" General Manager

Submitted by: ’\B@JChristina Valencia

Chief Financial Officer/Assistant General Manager

Javier Chagoyen-Lazaro
& &L Manager of Finance and Accounting

Subject: Report on General Disbursements

RECOMMENDATION

It is recommended that the Board of Directors approve the total disbursements for the month of

March 2016, in the amount of $10,251,783.01.

BACKGROUND

March disbursement activity includes vendor payments (check numbers 21291 1-213460) of
$4,670,464.11 and workers compensation payments (check numbers 04462-04478) 0f $19,046.25.
The total amount of ACH and wire transfer payments is $5,351,280.22, which includes payroil
taxes in the amount of $689,020.49. The total employee pay was $1,518,915.26. The total pay for

the Board of Directors was $4,552.63.

l Payment Type | Transactions | Total Amount |

Check Vendors 549 4,670,464.11

Workers-Comp 17 19,046.25

Payroll-Directors’ 3 3,020.24

Payroll-Others 79 207,972.19

Subtotal Check 648 $4,900,502.79

ACH 166 $1,480,231.00

Wire Transfer Payroll-Net Pay 2 1,310,943.07

Payroll-Directors’ 1 1,532.39

Others 18 2,558,573.76

Subtotal Wires 21 $3,871,049.22
TOTAL 835

$10,251,783.01
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Payments to vendors this month above $500,000 include:

Vendor Amount Description

LACSD 1,230,029.88 | 15/16-3 QTR Wastewater Treatment Surchg
MWD 1,095,284.52 | January 2016 Water Purchase

PERS 764,431.25 | P/R 5 & 6 Contributions; 3/16 Health Ins
IRS 576,356.46 | P/R 5 & 6 Taxes ,

SWRCB 545,414.72 | SRF Repayment #7 C064900-110,120,130

The report on general disbursements is consistent with the Agency’s Business Goal of Fiscal
Responsibility in providing financial reporting that accounts for general disbursements associated

with operating requirements.

PRIOR BOARD ACTION

None,

IMPACT ON BUDGET

The cash held by the Agency's various funds, including the Administrative Services (GG) Fund,
is reduced as a result of paying the Agency's authorized expenditures.

G:\Board-Rec'16119 Report on General Disbursements 5-18-16



INLAND EMPIRE UTITLIES AGENCY

PFAYROLL FOR MARCH 4, 2016

PRESENTED AT BOARD MEETING ON MAY 18, 2016

']-GROSS PAYROLL COSTS

$1,185,307.27

DEDUCTIONS {$520,168.06)
NET PAYROLL $6=6_5,]39_21
NET PAYROLL BREAKDOWN CHECKS EFT TOTAL
CHECKS USED -

TRANSACTION PROCESSED 0 - 336 336
AMOUNT $0.00 $665,139,21

$665,139.21

T —




INLAND EMPIRE UTITLIES AGENCY

PAYROLL FOR MARCH 18, 2016

FRESENTED AT BOARD MEETING ON MAY 18, 2016

GROSS PAYROLL COSTS

$1,438,861.13

DEDUCTIONS

(5585,085.08)
NET PAYROLL 50700
NET FAYROLL BREAXDOWN CHECES EFT TOTAL
CHECKS USED 105656 - 105734
TRANSACTION PROCESSED 79 336 415
AMOUNT $207,972.19 $645,803.86 $853,776.05




INLAND EMPIRE UTILITIES AGENCY

RATIFICATION OF BOARD OF DIRECTORS

PAYROLL FOR MARCH 11, 2016

PRESENTED AT BOARD MEETING ON MAY 18, 2016

DIRECTOR NAME GROSS PAYROLL NET PAYROLL
MICHAEL CAMACHO $3,853.39 $1,371.88
TERRY L. CATLIN $2,965.25 $871.85
STEVEN J. ELIE $3,415.25 $776.51
JASMIN HALL $2,497.04 $1,532.39
GENE T, KOOPMAN $1,302.99 $0.00
TOTALS $14,033.92 $4,552.63
TOTAL EFTS PROCESSED 1
BEGINNNING CHECK NO. 105653
ENDING CHECK NO, 105655

TOTAL CHECKS PROCESSED




IEUA DIRECTOR PAYSHEET
MICHAEL CAMACHO
EMPLOYEE NO. 1140
ACCOUNT NO. 10200 110100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION
02-03-16 IEUA Board Workshop Yes $225.00
02-04-16 Southern Coalition/Inland Yes $225.00
Caucus meeting
02-10-16 Public, Legislative Affairs, & Yes $225.00
Water Resources Commitiee
Meeting :
02-10-16 Engineering & Operations | Yes (same day) $-0-
Committee
02-17-16 IEUA Board Meeting Yes $225.00
02-29-16 IRP Review w/JGrindstaff, Yes (Staff) $-0-
CBerch, ACampbel],
JPivovaroff, & MDavis
TOTAL REIMBURSEMENT $900.00°
(Up to 10 days of service per month per Ordinance No. 83, including )
MWD meetings)
Total No. of Meetings Attended 5
Total No. of Mectings Paid 4

DIRECTOR s ,ﬁ’
SIGNATURE ’( s
Approved by: { L\.\_

Terry Caihn Pres:ﬂenl Board of Directors




DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE
ON MWD BOARD

MICHAEL CAMACHO
EMPLOYEE NO, 1140
ACCOUNT NQ. 10200 110100 100000 501010

FEBRUARY 2016

Total No. of Meetings Patd

TYPE OF TOTAL
DATE MEETING ATTERDANCE | COMPENSATION
02-02-16 OP & T Commities Telecon Yes $225.00
update
02-05-16 MWD State Water Project Tour | Yes $225.00
02-06-16 MWD State Water Project Tour | Yes $225.00
02-08-16 MWD Standing Committee Yes $225.00
Meetings
02-09-16 MWD Standing Committee and | Yes $225.00
Board Meetings
02-23-16 MWD other Committee Yes $225.00
Meetings
TOTAL REIMBURSEMENT $1,350.00
(Up to 10 days of service per month per Ordinance No. 33)
Total No. of Meetings Attended 6
6

<N
DIRECTOR 200
SIGNATURE il o
Approved by: <7 {
Terry Catli

President, Board of Directors




DIRECTOR PAYSHEET FOR JEUA REPRESENTATIVE
ON REGIONAL POLICY COMMITTEE (ALTERNATE)

MICHAEL CAMACHO
EMPLOYEE NO. 1140
ACCOUNT NO. 10200 116100 100000 501010

FEBRUARY 2016

TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION

02-04-16 Regional Policy Committes Mitg. | Cancelled $-0-

TCTAL REIMBURSEMENT
Up 1o 10 days of service per month per Ordinance No. 73, $-0-
Section 1 (d) (i.e., $125.80 - difference between Regional Policy
Committee ($100.00 and Agency meetings $225.00) including Agency
mectings .

Total No. of Meetings Attended .19
Total No. of Meetings Paid N 0

DIRECTOR a4 5/ 5 S
SIGNATURE £ il e

e oy S
Approved by: , (__’J.! i

Texrry Catlin

President, Board of Directors




IEUA DIRECTOR PAYSHEET

TERRY CATLIN
EMPLOYEE NO. 815
ACCOUNT NO. 10200 110100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION
02-03-16 TEUA Board Workshop Yes $225.00
02-05-16 MWD State Water Tour Yes $225.00
02-06-16 MWD State Water Tour Yes $225.00
02-09-16 Upland RDA Oversight Yes (Decline 3-0-
Pymt)

02-10-16 Engincering & Operations Yes $225.00

Commitiee
02-10-16 Finance, Legal & Administration | Yes (same day) $-0-

Comumittee {Alternate) ‘
02-17-16 Board Mesting No $-0-
TOTAL REIMBURSEMENT $900.00
(Up 10 10 days of service per month per Ordinance No. §3)
Total No. of Meetings Attended .
Total No. of Mcetings Paid 4

DIRECTOR A
SIGNATURE -

Approved by:




DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE

ON SAWPA COMMISSION

TERRY CATLIN
EMPLOYEE NO. 615
ACCOUNT NO. 10200 110100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATI ON
02-02-16 SAWPA Commission Workshop | No $-0-
02-16-16 SAWPA Commission Meeting | Yes $225.00
TOTAL REIMBURSEMENT 8225.00

Up to 10 days of service per month per Ordinance No. 83,
Section 1 (d) including Agency meetings™® (SAWPA §197.82 feff: 2/16/16)

Total No, of SAWPA Meetings Altended

Total No. of SAWPA Meetings Paid

S T—
A

DIRECTOR A
SIGNATURE (\G-\,/\I,E'ﬁ)({

7 A=AY

Approved by

*SAWPA will pay $197.82 (ot 211611 f)) per moceting dircctly to the Agency.




DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE
ON WATERMASTER BOARD (ALTERNATE)

TERRY CATLIN
EMPLOYEE NO. 615
ACCOUNT NO. 10200 110100 100000 501010

FBRUARY 2016
TYPE OF TOTAL
PATE MEETING ATTENDANCE | COMPENSATION
02-18-16 CBWM Advisory Cmte. No $-0-
Meeting

02-25-15 CBWM Board Meeting Yes (decline pymt) | $-0-

TOTAL REIMBURSEMENT $-0-

Up 1o 10 days of service per month per Ordinance No. 83,

Section 1 (d) (i.c., $100.00 - difference between Watermaster

$125.00 and District meetings $225. 00), including Dislrict meetmgs

Total No. of Watermaster Meetings Attended I

Total No. of Watermaster Meetings Paid 0
SIGNATURE 7] b
Approved by:

even J. Elie

Secretary/Treasurer, Board of Directors

*Decline IEUA payment portion.



DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE
ON CHING DESALTER AUTHORITY

TERRY CATLIN
EMPLOYEE NO. 615
ACCOUNT NO. 10200 ] 10100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION
02-04-16 CDA Board Meeting No $-0-
TOTAL REIMBURSEMENT $-0-
Up 1o 10 days of service per month per Ordinance No, 83,
Section | (d} (i.e., $75.00 — difference between CDA ($150.00
And Agency meetings $225,00) including Agency meetings
Total No. of CDA Meetings Atiended 0
Total No. of CDA Mectings Paid 0

Secretary/Treasurer, Board of Directors

*Chino Desalter Authority will pay $150.00 per meeting directly to the Agency.



DIRECTOR PAYSHEET FOR IEUA REPRESENTATIVE
ON REGIONAL POLICY COMMITTEE

TERRY CATLIN
EMPLOYEE NO. 615
ACCOUNT NO. 10200 110100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION

02-04-16 Regional Policy Committee Mig. | Cancclled $-0-

TOTAL REIMBURSEMENT

Up to 10 days of service per month per Ordinance No. 73, : $-0-

Section 1 (d) (i.c., $125.00 — difference between Regional Policy

Committee ($100.00 and Agency meetings $225.00) including Agency

meetings

Total No. of Meetings Attended 0

Total No. of Mectings Paid |0

Approved by:

DiRECTOR, 7Y, (S, -
GAY
Steﬁé

Secmtary;prﬁasumr, Board of Directors




IEUA DIRECTOR PAYSBEET

STEVEN J. ELIE
EMPLOYEE NO. 1175
ACCOUNT NO. 10200 110100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTERDANCE | COMPENSATION
02-01-06 1ERCA Board Meeting Yes $225.00
02-03-16 IEUA Board Workshop Yes $225.00
02-04-16 Meeting to discuss CBWM Yes $225.00
matters w/outside members and '
staff
02-04-16 Southemn Coalition/Inland Yes (same day) $-0-
Caucus meeting
02-10-16 Public, Legislative Affairs and | Yes $225.00
Water Resources Committes
02-10-16 Finance, Legal & Administration | Yes (same day) $-0-
Commitiee
02-17-16 IEUA Board Mecting Yes $225.00
02-18-16 Three Valleys MWD Leadership | Yes $225.00
. Breakfast
02-23-16 Meeting w/J. Rohrer (cxpert) Yes $225.00
regarding Plume jssue (multiple
emails re: settlement)
TOTAL REIMBURSEMENT $1.575.00
(Up to 10 days of service per month per Ordinance No. 83)
Total No. of Meetiﬁgs Attended o
Total No. of Mestings Paid 7
aroRE N Gy s W e A
e A N |
Approved By: <= (& }1}\!-.,
Catlin

President, Board of Directars




DIRECTOR PAYSHEET FOR IEUA
ON WATERMASTER BOARD

STEVEN J. ELIE
EMPLOYEE NO, 1175
ACCOUNT NO. 10200 110160 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION
02-18-16 Telecon meeting w/P Kavounas | Yes $-0-
fr. CBWM to disouss Personne)
issues
02-22-16 CBWM Board Agenda Preview | Yes $-0-
02-25-16 CHBWM Board Meeting Yes $-0-
TOTAL REIMBURSEMENT 3-0-
Up to 10 days of service per month per Ordinance No. 83,
Section 1 (d) (i.e,, $100.00 — difference between Watermaster
$125.00 and District meetings $225,00), including District meetings
Total No. of Watermaster Meetings Attended : 3
Total No. of Watermaster Meetings Paid 0
. *Desline IEUA portion
D k - \. ~ _._"__ . P
e NN
= S
Approved by: - sy
T erry Catli <

President, Board of Directors



IEUA DIRECTOR PAYSHEET

JASMIN A, HALL
EMPLOYEENO. 1256
ACCOUNT NO. 10200 110100 100060 501010

Total No. of Meetings Attended

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION

02-01-16 IERCA Board Meeting Yes $225.00

02-03-16 TEUA Board Workshop Yes $225.00

02-10-16 Public, Legislative Affairs, & Yes $225.00
Water Resources Commiittee
meeting (Alternate) ‘

02-10-16 Engineering, Operations & Yes (same day) $-0-
Biosolids Management
Committee

02-10-16 Finance, Legal, & Yes (same day) $-0-
Administration Committee

02-17-16 Meeting w/). Grindstaff Yes (staff) $-0-

02-17-16 IEUA Board Meeting Yes $225.00

02-17-16 Meeting w/Congresswoman Yes (same day) $-0-
Norma Torres to discuss Fontana
issues

02-18-16 Three Valleys MWD Leadership | Yes $225.00
Breakfast

02-22-16 CASA Washington DC Yes $225.00
Conference

02-23-16 CASA Washington DC Yes $225.00
Conference

02-24-16 CASA Washington DC Yes $225.00

] Conference
TOTAL REIMBURSEMENT
(Up to 10 days of service per month per Ordinance No, 83) $1,800.00
12

Total No. of Meqtmgs Paid

DIRECTOR
SIGNATURE

Approved by:

Terry Catlin, President, Board of Directors




DIRECTOR PAYSHEET FOR [EUA REPRESENTATIVE
ON CHINO DESALTER AUTHORITY (ALTERNATE)

JASMIN A. HALL
EMPLOYEE NO. 1256
ACCOUNT NO, 10200 110100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION

02-04-16 CDA Board Meeting Yes $75.00

TOTAL REIMBURSEMENT $75.00

Up to 10 days of service per month per Ordinance No, 83,

Section 1 {(d) (i.e., $75.00 — difference betwecen CDA ($150.00

And Agency meetings $225.00 excludes alternate) including Agency

mectings

Total No. of CDA Meetings Attended L

Total No. of CDA Mectings Paid L
DIRECTO]{‘ '| ) :‘._“ \ . , ”‘ "{ N - \ \ 5 “\ \
SIGNATURE My f ¥eqeb AL b - 0 v 2 G0N

BRI
Approved by: ) i O ‘ *
Terry Catlin

President, Board of Directors



DIRECTOR PAYSHEET FOR IEUA
ON SAWPA COMMISSION (ALTERNATE)

JASMIN A. HALL
EMPLOYEE NO. 1256
ACCOUNT NO. 10200 110100 100000 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION
02-02-16 SAWPA Special Commission Meeting | Yes $27.18
02-16-16 SAWPA Commission Meeting Yes (10 Mtg, $-0-
Max.)
TOTAL REIMBURSEMENT $27.18
Up to 10 days of service per month per Ordinance No. 83,
Section 1 (d) (i.e., $27.18 — difference between SAWPA ($197.82 (off. 2/i6/16)
and Agency meetings $225.00including Agency meetings
Total No. of SAWPA Meetings Aftended 2
Total No. of SAWPA Meetings Paid b

{ _
DIRECTOR | =Y \ - \ e
SIGNATURE: -f')_" \,:“ KPR L ‘\\'\t; St
Approved by: . \\\*\ {
Terry Catlin -

President, Board of Directors



IEUA DIRECTOR PAYSHEET

GENE KOOPMAN
EMPLOYEE NO. 642
ACCOUNT NO. 10200 110100 100006 501010

FEBRUARY 2016
TYPE OF TOTAL
DATE MEETING ATTENDANCE | COMPENSATION
02-01-16 IERCA Board Meeting No $-0-
02-03-16 IEUA Board Workshop No - $-0-
02-10-16 Finance, Legal, &Administration | No $-0-
Committee
02-17-16 IEUA Board Meeting No $-0-
TOTAL REIMBURSEMENT $-0-
(Up to 10 days of service per month per Ordinance No. 83)
Total No. of Meetings Attended 0
Total No. of Meetings Paid 0
\\\g%%g‘“\ c m:b»\a *\<‘c;l{kﬂ'@"9\n\
)
Ak,
Torry Cathin/ ~ >

President, Board of Directors
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Report: ZFIR_TREASURER = Inland Empire Utilities Agency
For 03/01/2016 ~ 03/31/2016 Treasurer Report :

Page 1
Date 04/12/2016

Check

Payee / Description

Amount
Wire  BANK OF AMERICA NT&SA
P/R 5 3/6/15 EFT Direct Deposit 030416 665,139.21
BANK OF AMERICA NT&SA $ 665,139.21
Wire: EMPLOYMENT DEVELOPMENT DEPARTM 3 BT
. 4 P/RYG 374 Taxes: . ‘-a0042100 - ..48,234,95"
v¢.P/R 5 3/4 Taxes 0042100'. 9,582.67
el . EMPLOYMENT DEVELOPMENT- DEPARTM$ 57,817.62
Wire  INTERNAL REVENUE SERVICE
P/R 5 3/4 Taxes HR 0042100 293,260.84
INTERNAL REVENUE SERVICE ] 293,260,84
Wire - EMPLOYMENT DEVELOPMENT. DEPARTM s BN K : ‘
o PfR 6 F/17 Taxes e " "HR - 0042300 C45,225..05
.. PfR 6'3/17 Taxes ' -~{ﬁ, - Q' . HR - 0042300 9, 255 59
EMPLOYMENT DEVELOPMENT . DEDARTMS 54,490.54
Wire  INTERNAL REVENUE SERVICE
P/R 6 3/17 Taxes HR 0042300 280,908.75
INTERNAL REVENUE SERVICE S 280, 908.75
Wire =~ BANK OF AMERICA NT&SA . e R ) -
P/R 6 3/18/16 EFT Dlrect Deposit - 031816 645,803.86
. BANK OF AMERICA NT&SA - S 645,803 .86
Wire  EMPLOYMENT DEVELOPMENT DEPARTM
P/R DIR 003 3/11 Taxes HR 0042200 355.77
EMPLOYMENT DEVELOPMENT DEPARTMS 355,77
Wire INTERNAL REVENUE SERVICE _
7 P/R'DIR 003 3/11 Taxes . HR. 0042200 2,186.87
INTERNAL REVENUE SERVICE $ 2,186.87
Wire  BANK OF AMERICA NT&SA
P/R 3 DIR 3/11/16 EFT Direct Deposit 031116 DIR 1,532.39
BANK OF AMERICA NT&SA $ 1,532.39
Wire . PUBLIC EMPLOYEE'S RETIREMENT 8° REEL TR - . o
: -;jQP/R 5. 3/4 Deferred Comp Ded ’.i“"f:AT' ER-;‘ 0042100, 13,670.74
' ' " DUBLIC EMPLOYEE'S RETIREMENT S8  ~  13,670.74
Wire  STATE DISBURSEMENT UNIT
P/R 5 3/4 HR 0042100 1,135.25
STATE DISBURSEMENT UNIT 5 1,135.25
- Wire ~PUBLIC EMPLOYEES' RETIREMENT &




Repoxrt: ZFIR TREASURER Inland Empire Utilities Agency
For 03/01/2016 ~ 03/31/2016 Treasurer Report

Page

2

Date '04/12/2016

Check Payee / Description

Amount
3/16 Health Ins Retlreel Board Employees 1964 3/16 2343?ﬁ0“54'
. ' " PUBLIC EMPLOYEES' RETIREMENT S$ 234, 780 54
Wire  PUBLIC EMPLOYEE'S RETTIREMENT S
P/R 6 3/17 Deferred Comp Ded HR 0042300 14,14%7.51
PUBLIC EMPLOYEE'S RETIREMENT 5% 14,147.51
Wire - STATE DISBURSEMENT UNIT I 5 L o
o “?_p/R 6 3/17 ' . HR'. 0042300 ~1,135.28
'STATE'EISEURSEMEET UNIT § © .15135.25
Wire STATE BOARD OF EQUALIZATION
2/16 Sales Tax Deposit 23784561 2/16 7,567.00
STATE BOARD OF EQUALIZATION & 7,567.00
Wire  PUBLIC EMPLOYEES RETIREMENT sY R o
' P/R 6 3/17 PERS L .MHR‘“ 004230q 245,792.89
PUBLIC EMPLOYEES RETIREMENT SYS 245 792.89
Wire  PUBLIC EMPLOYEES RETIREMENT SY
P/R 5 3/4 PERS Adj 030416 42.30-
P/R 5 3/4 PERS HR 0042100 256,081.87
PUBLIC EMPLOYEES RETIREMENT SY$ 256 039 57
Wire METROPOLITAN WATER DISTRICT .

January 2016 Water Pirchase 8586

METROPOLITAN WATER DISTRICT &

1,095, 284 52

1, 095 284 52

Grand Total Payment Awmount: 3

3,871,048.22




Report: ZFIR_TREASURER - Inland Empire Utilities: Agency - Page -1
For 03/01/2036 ~ 03/31/2016 Treasurer Report - , . Date 04/12/2016
‘Check' Payee / Description . NG NG NN e e Amount
ACH ICMA RETIREMENT TRUST 457
P/R 5 3/4 Deferred Comp Ded HR 0042100 13,921.58
ICMA RETIREMENT TRUST 457 ] 13,921.58
"AGH ‘_,::-LINC‘OLN ‘NATIONAL LIFE IN&: co B M N
":ﬂymTP/R 5 3/4 Deferred domp Ded -----  1ng”'ngRP¥] 0042100 5,17
T L INGOLN NATIONAL, LIFE INS €O $ f?,a25,1731947
ACH ICMA RETIREMENT TRUST 401
P/R 5 3/4 Exec Deferred Comp HR 0042100 10,468.54
ICMA RETIREMENT TRUST 401 8 10,468.54
ACH  AQUA BEN CORDPORATION - - O PR
: ~ RP1-16,100 Lbs Polymer 7504 - - 34173 21,401.15
" DAFT- -4, 600 Lbs Polymer ?4BE ‘7 342172 4,992.84
. " AQUA BEN CORPORATION' . = . s 26,363.99
ACH CIHIGOYENETCHE GROSSBERG & CLO
1/16 IEUA vs Martin 50587 2,075.00
1/16 IEUA vs RP1 Ontario Airport Plume 50588 400.00
1/16 PS vs IEUA 50589 125.00
CIHIGOYENETCHE GROSSBERG & CLO$ 2,600.00
ACH -NAPA GENUINE PARTS COMPANY e '
RCA-Grease, Silicone Spray " o 1720170 © 83.04
Alternator, Parts Tray,Tester Antl Selze, 740632 369.53
15 Quarts 5W3O Motor €il - S 181946 130,54
Core Dep051t Refund. ; 740702 54,00-
NAPA GENUINE DPARTS COMPANY g ' 529,11
ACH SANTA ANA WATERSHED
January 2016 Service 8787 112,950.07
SANTA ANA WATERSHED 5 112,850.07
ACH . :TRICO CORPORATION S Coor
' ol Analysis;_ . P35683 35,00
f;Oll Analys;g _ P3E678 938.00
011 Analysis P35559 105.00
Cil Analysis P35554 L 370-00
s . TRICO'CORPORATION . . .. - §. - 1,448.00
ACH /N SOFTWARE INC
One Year SSIS Maintenance, Support 13228 829,00
/N SOFTWARE INC 5 829.00
ACH WEST CCOAST ADVISORS & - O SR '
1/16 Prof. Svcs L -3;1‘ LR 10283 S 9 300 00

WEST COAST ADVISORE h - ..aii 9.800.00




Report: ZFIR_TREASURER Inland Empire Utilities Agency

Page - 2
For 03/01/2016 ~ 03/31/2016 Treasurer Report

Date 04/12/2016

Check  Payee / Description

Amount
ACH IEUA SUPERVISORS UNION ASSOCIA
P/R & 3/4 Employee Ded HR 0042100 420.00
IEUA SUPERVISORS UNION ASSOCIAS 420.00
JACH ¢ IEUA - GENERAL EMBLOYERS: ASSOCIA T AT A
P-‘/R 5 3/4 Employee Ded 004210_0 L ..1,069.20
' ' IEUA GENERAL EMPLOYEES ASSOCIA$ . 1,069.10
ACH IEUA PROFESSIONAL EMPLOYEES AS
P/R 5 3/4 Employee Ded HR 0042100 430.00
IEUA PROFESSIONAL EMPLOYEES ASS$ 430.00
ACH - ' DISCOVERY BENEFITS INC S L
B P/R 1 & 2 Admin Fees 0000619574 -IN 171.00
P/R 5. 3/4 Cafeterla Plan ”HR - 0042100 2,957.58
DISCOVERY' BENEFITS ING = . § 3,128.58
ACH CIHIGOYENETCHE GROSSBERG & CLO
1/16 General Legal 50586 28,832.00
1/16 Watermaster 50590 11, 894,00
CIHIGOYENETCHE GROSSBERG & CLOS 40, 726 00
ACH HASCO OIL COMPANY, INC. . Lo
: RPS- Mob11 SHC 630 T 0199210 IN 3,730.52
HASCO oIL COMPANY “INe. B 5 3, 730. 52
ACH LASER LINE
HQA-Sve HP 4250,Solonaoid Pick Up Feed,R 28553 204.88
LASER LINE S 204 88
ACH * . SANTA ANA WATERSHED N
=15/16 Ba51n Monltorlng Task Force Alloca 9220 13, 924. 00
. SANTA ANA WATERSHED - $ 13, 924.00
ACH UNIVAR USA INC
CCWRP-13,014 Lbs Sodium Bisulfite LA200745 2,816.66
RP5-12,839 Lbs Sodium Bisulfite LA207880 2,778.76
PradoLS-12,99% Lbs Sodium Bisulfite LAZ07327 2,813.31
RP1-12,324 Lbs Sodium Bisulfite LAZ06511 2,667.30
CCWRP-12, 952 Lbe Sodium Bisulfite LA206001 2,803,29
RP5-12,654 Lbs Sodium Bisulfite LA206002 2,738.64
RP1-13,138 Lbs Sodium Bisulfite LA204339 2,843.41
RP5-12,308 Lbs Sodium Bisulfite LA203948 2,663,95
RP1-12,906 Lbs Sodium Bisulfite LA201939 2,793.24
RP5-13,241 Lbs Sodium Bisulfite LA201445 2,B65.70
RP1-12,423 Lbs Sodium Bisulfite LA201084 2,688.82
RP1-12,433 Lbs Sodium Bisulfite LAZ200721 2,690.9¢6
RP5-12,502 Lbs Sodium Bisgulfite LA200712 2,705.87
CCWRP-12,507 Lbs Sodium Bisulfite LA200709 2,706.93
RP1-312,374 Lbs Sodium Bisulfite LA200724 2,678.16




Repoxrt: ZFIR TREASURER

Inland Empire Utilitieés Agency Page 3
For 03/01/2016 ~ 03/31/2016 Treasurer Report Date 04/12/201
Check Payee / Description: ~ . Amount
UNIVAR USA INC 5 431,255.00
ACH . HDR ENGINEERING TNC "N E . S AR N TR
”‘“"J':RPl 5/31 10/30 Prof Svcs Rpr 42" Prmry I 00261873 B _ ;pt‘["rg 901,00
.;‘HDR ENGINBERING - INC g0 7 g e01 00
ACH WESTERN MUNICIPAL WATER DISTRI
WR15001-1/1/16-1/31/16 1,314 Sprinkler N IEUA-999 5,193.80
WESTERN MUNICIPAL WATER DISTRIS 5,123 .80
ACH.  GK & ASSOCIATES. INC G . .
. 46-1141-1/16 Prof Svcs‘ -16 002 122,375.00 .
1 46-1141-1/16 Prof Sves 16~006R 24,640,00
QI46 1141- 1/16 Prof svcs "16-003 13,230:00
e ' GK & ASSOCIATES INC © g €0, 245. 00
ACH SHELL ENERGY NORTH AMERICA LP
1/16 Gas Commodity-Non Core 2747100 835.33-
RP2/RP5-1/1-1/31 16400 E1 Prado R4 10/1~ 2044 1/16 138.07-
1/16 Gas Commodity-Non Core 2743634 15,446.97
1/16 Gas Cmmdty-Core,11/15 adj 1100002880301 1,168.27
RP1-~-1/1-1/31 2450 Phlla St 10/1-10/31 Ad 2042 1/16 73,835.04
CCWRP/TP/RWP-1/1-1/31 14950 Tiphn 10/1-1 2046 1/16 21,058,356
SHELL ENERGY NORTH AMERICA LP & 110,535.23
ACH 'SOLAR STAR CALIFORNIA V LLe S
12/15 Solar Energy .= IEUA0086 39,249.14
B e SOLAR STAR CALIFORNIA V¥ LLC  § 19,349.14
ACH OLIN COCRP
RP4-2,000 Gals Sodium Hypochlorite 2123830 1,096.00
TP1-4,896 Gals Sodium Hypochlorite 2120588 2,683.01
CCWRP-3, 006 Gals Sodium Hypochlorite 2120587 1,647.29
TP1-4,944 Gals Sodium Hypochlorite 2120000 2,709.,31
RP5-4,862 Gals Sodium Hypochlorite 2119502 2,719.18
TP1-4,902 Gals Sodium Hypochlorite 21183940 2,686.30
CCWRP-3,000 Gals Sodium Hypochlorite 2115677 1,644,00
TP1-4,3806 Gals Sodium Hypochlorite 2115678 2,688.49
CCWRP-3,004 Gals Sodium Hypochlorite 2118939 1,646.19
RP4-2,496 Gals Sodium Hypochlorite 2118244 1,367.81
TP1-4,810 Gals Sodium Hypochlorite 2118243 2,690.68
RP4-3,598 Gals Sodium Hypochlorite 2116775 2,190.90
CCWRP-3, 014 Gals Sodium Hypochlorite 2117330 1,651.67
TP1-4, 946 Gals Sodium Hypochlorite 2117331 2,710.41
TP1-4,958 Gals Sodium Hypochlorite 2117642 2,716.98
TPL-4,952 @als Sodium Hypochlorite 211775¢9 2,713.70
TP1-4,942 Gals Sodium Hypochlorite 2123718 2,708.22
TP1-4,938 Gals Sodium Hypochlorite 2123431 2,706.02
RP5-4,892 Gals Sodium Hypochlorite 2122497 2,680.82
TP1-4,8522 Gals Sodium Hypochlorite 2124289 2,697.26
RP4-2,406 Gals Sodium Hypochlorite 2120589 1,318.459
TP1-4,832 Gals Sodium Hypochlorite 2120831 2,647.94
CCWRP-2, 946 Gals Sodium Hypochlorite 2124856 1,614.41




Report: ZFIR_TREASURER -

_ . Inland Empire Utilities Agency
For 03/01/2016 ~ 03/31/2016

Treasurer Report

Page 4
Date 04/12/2016

Check Payee. / Description

-.Amount
TPL-4,948 Gals Sodium Hypochlorite 2124857 2,711.50
RP5-4,930 Gals Sodium Hypochlorite 2125359 2,701.64
TP1-4,948 Gals Sodium Hypochlorite 2126046 2,711.50
TP1-4,906 Gals Sodium Hypochlorite 2121404 2,688.49
TP1-4,906 Gals Sodium Hypochlorite 2126047 2,688.459
CCWRD-Z 992 Gals Sodium Hypochlorite 2126604 1,639.862
TP1l-4, 896 Galg Sodium Hypochlorite 2126877 2,683.01
RP4-2,510 Gals Sodium Hypochlorite 2122498 1,375.48
TPl-4,984 Gals Sodium Hypochlorite 2122499 2,731.23
CCWRP-2, 978 Gals Sodium Hypochlorite 2122089 1,631.94
CCWRP-3, 002 Gals Sodium Hypochlorite 2123430 1,645.10
TPl-4,986 Gals Sodium Hypochlorite 2122938 2,732.33
TP1-4,968 Gals Sodium Hypochlorite 2127482 2,722 .46
TP1-4.898 Gals Sodium Hypochlorite 2122090 2,684.10
OLIN CORP 8 85,281.97
ACH’ ICMA RETIREMENT TRUST 457 e L _
' P/R 6 3/17 Deferred Comp Ded : HR_. 0042300 13, 973 67
ICMA RETIREMENT TRUST 457 5 13 878 67
ACH LINCOLN NATIONAL LIFE INS CO
P/R 6 3/17 Deferred Comp Ded HR 0042300 24,863 .88
LINCOLN NATIONAL LIFE INS CO g 24,863 . 88
ACH ICMA RETIREMENT TRUST 401 f S
P/R 6 3/17 Exec Deferred Cortp ‘HR 0042300 ‘10 020 73
IR . TCMA RETIREMENT TRUST 401 o 10 020.73
ACH HASCO OIL COMPANY, INC.
RP5-Mcobil SHC 6326 & 629 0199276-IN 6,353.82
HASCO OIL CCOCMPANY, INC. $ 6,353.82
ACH NAPA GENUINE PARTS COMPANY _ ‘
Fuel Fllter, 0i1 Fllter 183129 . 37.70
NAPA GENUINE BARTS COMDANY § 37.70
ACH AGRICULTURAL RESCURCES
4/16 Wtr Quality Consult 4/16 WTR QLTY 6,000.00
AGRICULTURAL RESOURCES $ 6,000.00
ACH  INVENSYS SYSTEMS INC - A : :
& 2/14/16 5/13/16 IA/DCS Tech Support Svc_“93346693 ‘ 31,657.75
B © . INVENSYS SYSTEMS INC' g 31,657.175
ACH  INLAND EMPIRE REGIONAL
2/16 Biosolids 90017728 28%,279.34
INLAND EMPIRE REGIONAL ) 299 279. 34
ACH - @K & ASSOCIATES INC

- 46+1141-1/16 Prof Sves

isuod

10;566.00
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Check Payee / Description. Amount

oK s Assocmates e

UNIVAR USA INC

ACH ADVANCED ENVIRONMENTAL COMPLIA
RP2-Biofilter Compliance Testing 6968 2,650.00
ADVANCED ENVIRONMENTAL COMPLIAS 2,650.00
,ACH*HTTIEUA SUPERVISORS: UNTON ASSOCIA™ - _;;+-“" LT
S P/R 6 3/17 Employee Ded J.TL. M *g}}f'H_ 0042300.': 420.00
TEUA, SUPERVISORS UNION- ASSOCIA$ 420.00
ACH IEUA GENERAL EMPLOYEES ASSOCTA
P/R 6 3/17 Employee Ded HR 0042300 1, 069 10
IEUA GENERAL EMPLOYEES ASSOCIAS 1, 069 10
ACH  TEUA PROFESSIONAL EMPLOYEES' AS o .
i :'P/R 6 3/17 Employee Ded T c L HR, 0042300;‘ 430300
' N L IEUA PROFESSTONAL EMPLOVEES AS$ ' " 430.00
ACH DISCOVERY BENEFITS INC
P/R 6 3/17 Cafeteria Plan HR 0042300 2,957.58
DISCOVERY BENEFITS INC 5 2,957.58
ACH ‘DISCOVERY BENEFITS INC .
‘ P/R 3 & 4 Admin. Fees. _ 0000628232 IN* 166,25
DISCOVEPY BENEFITS' INC S 166.25
ACH Inland Empire Reg. Composting
1/16 O&M Expenses SAP0116-IEUAQ 248 .66
Inland Empire Reg. Composting & 248.66
ACH' '~ AQUA. BEN CORPORATION :
.. RP1-18,400 Lbs Polymer 750A 34192 24,458.46
‘- RP1-16,100 Lbs Polymer 750A . 34221 21,401.15
.. DAFT-2,300 Lbs Polymer. 748E . - 34220 2,496.42
" DAFT-2,300..Lbs Polyme 17483 34191 2,496.42
.AQLA BEN ceRPORATION-fﬁ'j:‘ S 50 852 45
ACH AQUA BEN CORPORATION
RP1-16,100 Lbs Polymer 750A 34249 21,401.15
DAFT-2,300 Lbs Polymer 74BE 34248 2,496.42
RP2-18,400 Lbs Polymer 748E 34260 19,971.36
AQUA BEN CORPORATION $ 43,868.93
ACH = UNIVAR USA IRC. : , . T
"_;'j“‘PradoLS 12,906 Lbs Sodlum Blsulflte' .. LA210496 2;,793.26
L RPl 12 937 Lbs- Sodlum Bis ulflte . <. LA210938 2,799,93

. 5,593.18
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‘Check. Payee / Description : aw. . Amount
ACH CHINO BASIN DESALTER AUTHORITY
CDA-Wellfield Development-Wells 1,2,3-In 240 3,899.55
CHINO BASIN DESALTER AUTHORITYS o -3:8;9?5;

., INVENSYS SVSTEMS INC. .
: HIQRP Sen QEs.

'"357739 ﬂy';g7”35f:1,e§é-zs

B I TIELE S

'“INVENSYS SYSTEMS e - - «sfcfﬁfV 1 1,636.25

ACH PEST OPTIONS INC
January 2016 Weed Abatement Services 254359 2,920.48
July 2015 Weed Abatement Services 246954 2, 920 48
PEST OPTIONS INC % 5, 840 96
'ACH. " OLIN C€ORP . | S =1 N Ban i i
TP1<4,914 Gals Sodlum Hypochlorlte S 721279983 2,692.87
"CCWRP-3,006 Gals. Sodium: Hypechlorite L 2127982 1,647.29
RP4-2, 512}Gals-Sod1um Hypochlorite: . 2126605 1,376.58
RP5-4,906 Gals Sodium Hypochlorite = ‘2116238 2,688.29
RP4-2,496 Gals Sodium Hypochlorite 2105512 1,367.81
TP1-4,918 Gals .Sodium Hypéchlorite 2129103 2,695,06
,3P5+4y946'Gals-Sodium.Hypochlorltg 2128591 2,710.41
RP4=2,416 Gals Sodium Hypochlorite 2127984 1,323.97
RP5+4, 952 Gals sodium Hypochlorite 2129104 2,713.790
CCWRP-3,098 Gals Sodium Hypochlorite 2129644 1,697.70
_TP1L-4, 918 Gals Sodium Hypochlorite 2129645 2,695.06
'RP4-1,990 Galg Sodium Hypochlorite 2129646 1,090.52
TP1-4,948 Gals Sodium HypochlorltEj 2129909 2,711.50
" TP1-4,902 Gals Sodlum Hypochlorlte, 2130443 2,686.30
| OLIN CORP | & 30,097,726
ACH GK & ASSOCIATES INC
46-1141-1/16 Prof Svcs 16-001 20,000.00
46-1141-1/16 Prof Svcs 16-005 14,400.00
GK & ASSOCIATES INC 8 34,400.00
ACH- . : TRICO. CORPORATION = o d b RS
. - 0il Analysis " -~ P36218 385.00
S o} 1 Analysis,}fhrrhz ;P36114 518.00
. 011 Bnalysis | - B36102 72.00
0il Analysis - oo P35992 -35.00
0il'Amalysis @ - ¢ P35972 296,00
Oid -Analysig . = S P35970 o 346'00
| TRICO CORPORATION =~ .. - . $ 1.654.00
ACH WEST COAST ADVISORS
2/16 Prof Svecs 10309 9,800.00
WEST COAST ADVISORS 3 9,800.00
ACH . RP1l FUEL CELL LLC I - :, _
 u‘,RP1FuelCel1 1/29 2/25 2450 Phlla 7 TEUAZ16-02 : ;ss 263 74

“RPL FUEL CELL LLO. .8 66,263 . g
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ACH PEST OPTIONS INC

CCWRP 2/12 Spray Out Turf 256240 695,00
CCWRP 2/27 Spray Out Turf 255712 595.00
PEST OPTIONS INC $ 1,290.00
(BCH " TRICO-CORPORATION . . e
L sample Bottles L | y o Faabee
L " 'TRICO CORPORATION. | - . 1. .g . 2,146722
ACH ESTRADA, JIMMIE J
Reim Monthly Health Prem HEALTH PREM 469.46
ESTRADA, JIMMIE J 8 469.46
ACH. | LICHTI, ALICE = A F
¥ Reim Monthly-Health Prem " HEALTH : PREM 172.23
LICHTI, ALICE $ 172.23
ACH MORASSE, EDNA
Reim Monthly Health Prem HEALTH PREM 172.23
MORASSE, EDNA S 172.23
ACH ~ ~ NOWAK, THEO. T N
- Reim Monthly Health Prem HEALTH PREM 469.46
NOWAK, THEO T ' s 169.46
ACH SONNENBURG, ILSE
Reim Monthly Health Prem HEALTH PREM 172.23
SONNENBURG, ILSE $ 172.23
ACH ° . DYKSTRA, BETTY . . & .
- Reim Monthly Health Prem 'HEALTH PREM 172.23
o © '+ DYKSTRA, BETTY ' 8 172.23
ACH TORRES, ROBERT G
Reim Monthly Health Prem HEALTH PREM 469.46
TORRES, ROBERT G S 469.46
ACH . MUELLER, CAROLYN = | " 5
* .+ i Reim Monthly: Health Prem ‘HEALTH PREM ‘ - 172.23
' MUELLER, CAROLYN $ . 172.23
ACH GRIFFIN, GEORGE
Reim Menthly Health Prem HEALTH PREM 172.23
GRIFFIN, GEORGE 5 172.23
ACH .  CANADA, ANGELA .. . . y . .
-+ " Reim Monthly Health Prem - 'BEALTH PREM . 172.23
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| CANADZ, ANGELA B S 17223
ACH CUPERSMITH, LEIZAR
Reim Monthly Health Prem HEALTH PREM 172.23
CUPERSMITH, LEIZAR 8 172,23
ACH . .- DELGADO- ORAMAS “JR, JOSE gratin I ) B
S e Relm Monthly Health Prem 7 HEALTH'EREM? 297 23
DELGADO-ORAMAS JR, JOSE - g 297.23
ACH GRANGER, BRANDON
Reim Monthly Health Prem HEALTH PREM l48.62
GRANGER, BRANDON 8 l48.62
ACH  GADDY, CHARLES L' . . o S
‘ Reim Morithly Health Prem HEALTH PREM 148.62
GADDY, .CHARLES L’ - 148.62.
ACH BAKER, CHRIS
Reim Monthly Health Prem HEALTH PREM 23.62
BRKER, CHRIS s 23 .62
ACH WEBB, DANNY C .
Reim Monthly Health Prem.. HEALTH PREM 125:00
R WEBB, DANNY C g 125.00
ACH HUMPHREYS, DERORAH E
Reim Monthly Health Prem HEALTH PREM 148.52
HUMPHREYS, DEBORAH E 5 l148.62
ACH  MOUAT, FREDERICK ..W o . SRR PU
: Reim Monthly Health Prem _ . 'HEALTH PREM 148,62
o MOUAT, FREDERICK W 5" 148.62
ACH MORGAN, GARTH W
Reim Monthly Health Prem HEALTH PREM 125.00
MORGAN, GARTH W 5 125.00
ACH  ALLINGHAM, JACK e _
o ‘Rea.m Monthly Health 'Prem . _HE_ALTH,PREM_-;_ 23 62
ALLINGHAM, JACK g 23,62
ACH MAZUR, JCHN
Reim Monthly Health Prem HEALTH PREM 451.14
MAZUR, JOHN g 451.14
ACH' . -RUDDER; LARRY
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‘"”Relm Monthly Health E;em t;ﬂHEALTHU?REM&*}*"*'* ;2362
" RUDDER, - LARRY ° §. - 23%62
ACH INTERLICCHIA, RANDY
Reim Monthly Health Prem HEALTH PREM 125.00
INTERLICCHIA, RANDY [ 125 go
7 Redm Monthly Health Prem - HEALTH PREM 125 00
| HAMILTON, MARTIA g 125.. 00
ACH PICENO, TONY
Reim Monthly Health Prem HEALTH PREM 172.23
PICENO, TONY 8 172.23
ACH.  RAMOS, CAROL .0 : T DU
o Reim Monthly Health Prem HEALTH. PREM 23.62
. RAMOS, CAROL & 2362
ACH FISHER, JAY
Reim Monthly Health Prem HEALTH PREM 125.00
FISHER, JAY $ 125.00
ACH KING, PATRICK .. _ S .
Reim Monthly Health Prem HEALTH PREM 23.62
: 'KING, PATRICK 5 23.62
ACH HOWARD, ROBERT JAMES
Reim Monthly Health Prem HEALTH PREM 23.62
HOWARD, ROBERT JAMES 3 23.62
ACH . DIETZ, JUDY : e Co
- }' Relm Monthly Health Rrem" HEALTH PREM- 125-00
S ‘DIETZ, JUDY g 125. 00
ACH DAVIS, GEORGE
Reim Monthly Health Prem HEALTH PREM 148.62
DAVIS, GEORGE S 148.62
ACH -~ MONZAVI, TAGHI® - ' e
- . Reim Monthly Health Prem HEALTH PREM 23 62
. MONZAVI, TAGHT s 23.62
ACH PETERSEN, KENNETH
Reim Monthly Health Prem HEALTH PREM 172.23
DPETERSEN, XENNETH 3 172.23
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;ACH - TRAUTERMAN, HELEN . S oo TR HEN
T R M0nthly Health‘Prem . 'ufﬁﬂﬁgLTH REM ' 172;23
o 'T'TRAUTERMAN HELEN . 00 g 17223
ACH TIEGS, KATHLEEN
Reim Monthly Health Prem HEALTH PREM 1,087.66
TIEGS, KATHLEEN 5 1,087.66
| Reim Monthly Health Prem . . . - HEALTH' PREM 717.28°
' DIGGS, GRORGE g 977,28
ACH HAYES, KENNETH
Reim Monthly Health Prem HEALTH PREM B32.49
HAYES, KENNETH $ 832.49
ACH HUNTON, STEVE = - I o
_Reim Monthly Heéalth Prem HEALTH PREM 148.62
HUNTON, STEVE 8 ' 148.62
ACH RODRIGUEZ, LOUIS
Reim Monthly Health Prem HEALTH PREM 148.62
RODRIGUEZ, LOUIS $ 148.62
ACH  CLIFTON, NEIL . = .
Reim Mop;hly Health_Prgm HEALTH PREM 418,83
' CLIFTON, NEIL $ 418.83
ACH DELGADO, FRANCOIS
Reim Monthly Health Prem HEALTH PREM 125.00
DELGADO, FRANCOIS $ 125.00
ACH ~ WELLMAN, JOHN THOMAS : S . R
, Rerm Monthly Health Prem . [HEALTH PREM . © 543,83
' ;- WELLMAN, * JOHN THOMAS s . 543.83
ACH SPEARS, SUSAN
Reim Monthly Health Prem HEALTH PREM 23.62
SPEARS, SUSAN $ 23.62
ACH- '~ TROXEL, WYATT.: e i B
R ;fReim Monthly Health Prem . HEALTH PREM '172.23
g TROXEL, WYATT . - 8 192.23
ACH CORLEY, WILLIAM
Reim Monthly Health Prem HEALTH PREM 451.14
CORLEY, WILLIAM $ 451.14
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‘ACH' || CALLAHAN, CHARLES - S ] N D
L -”rfRe1m MOnthly Health Prem ‘51; c {_‘_AJHEALTH EREMJf£; . 340.15
- L CALLAYAN,  CHARLES o . 1320.15
ACH LESNIAKOWSKI, NORBERT
Reim Meonthly Health Prem HEALTH PREM 172, 23
LESNIAKOWSKI, NORBERT s 172. 23
. ACH VER STEEG, ALLEN J. . - L §
_-Relm Monthly Health'Prem i ‘HEALTH PREM. - - 465.15
- 'VER STEEG, ALLEN 3 $ - . 465.15
ACH HACKNEY, GARY
Reim Monthly Health Prem HEALTH PREM 420.53
HACKNEY, GARY 3 420.53
ACH (AREL, LARRY R . _
-Relm Monthly Health Prem 'HEALTH PREM . 23.62
- CAREL, LARRY $ 23.62
ACH TOL, HARCLD
Reim Monthly Health Prem HEALTH PREM 326.14
TOL, HARCLD 5 326,14
ACH BANKSTON, GARY. y .
; Reim Monthly Health Prem ' ‘HEALTH PREM. _ 480.05
BANKSTON, GARY g ' 480.05
ACH ATWATER, RICHARD
Reim Monthly Health Prem HEALTH PREM 125.00
ATWATER, RICHARD 8 125.00
ACH  FIESTA, PATRICIA o S
S -Reim Monthly Health-Prem -HEALTH PREM -~ 451.14
PTESTA, PATRICIA ke 451.14
ACH DIGGS, JANET
Reim Monthly Health Prem HEALTH PREM 902.28
DIGGS, JANET 3 902.28
'ACH'  CARAZA, TERESA . SR L A .
Reim"Monthly Health.Pfem . HEALTH PREM E 146.92
' CARAZA, TERESA 5 145 92
ACH ANDERSON, JOHN
Reim Monthly Health Prem HEALTH PREM 469.46
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ANDERSON, JOHM <1 469.46
CACH. - jéANTA CRUZ. JACQUELYN ' ' T
. o EEALTH -706.98
SANTA CRUZ, JACQUELYN . 706,98
ACH HECK, ROSELYN
Reim Monthly Health Prem HEALTH PREM 23.82
HECK, ROSELYN s 23.62
ACH . 'SOPICKI, LEO. I EI IS Bk _ .
: ,_Relm Monthly Health Prem HEALTH PREM .297.23
' " EOPICKI, LEO | s 29723
ACH HERNANDEZ, BENJAMIN
Reim Monthly Health Prem HEALTH PREM 418.83
HERNANDEZ, BENJAMIN g 418. 83
ACH GOSE, ROSEMARY : L ,
Re;m Monthly Health.Pxem_ HEALTH PREM 125. 00
GOSE, ROSEMARY 5 .125.00
ACH KEHL, BARRETT
Reim Monthly Health Prem HEALTH PREM 125.00
KEHL, BARRETT s 125.00
ACH ‘RITCHIE, JANN S R ,
Reimchnthly,Health;Premr- HEALTH PREM 125 00
| . © 7 RITCHIE, JANN s 12500
ACH  LONG, ROCKWELL DEE
Reim Monthly Health Prem HEALTH PREM 418.83
LONG, ROCKWELL DEE L] 418.83
ACH  FATTAHI, MIR o g ® E
S Reim’ Monthly Health‘Erem HEALTH PREM... 125.00
""" . FATTAHI, MIR s 135.00
ACH VERGARA, FLORENTINO
Reim Monthly Health Prem HEALTH PREM 297.23
VERGARA, FLORENTINC 8 297.23
ACH WARMAN,  RALPH . . - e o o
- Relm Monthly Healtthrem " HEALTH PREM 172 23
 WARMAN, RALDH % 173.23
ACH ROGERS, SHIRLEY
Reim Monthly Health Prem HEALTH PREM 172.23
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Amount
ROGERS, SHIRLEY s 172.23
ACH  WALL, DAVID LrenE e R -
= Reim Merithily Health Prem: HEALTH PREM N 271.92
.- .77 . WALL, DAVID i 271.92
ACH CHUNG, MICHAEL
Reim Monthly Health Prem HEATL,TH PREM 148.62
CHUNG, MICHAEIL 5 148.62
'ACH'jifADAmgffPAMELAi.Tu AN : ﬁ::ﬁf:i:f-:f o
' Reim Monthly Health Prem’ HEALTH PREM ~ . 172.23
e '  "ADAMS, PAMELA - . 172.23
ACH BLASINGAME, MARY
Reim Monthly Health Prem HEALTH PREM 962.66
BLASINGAME, MARY $ 962.66
'ACH ANDERSON, KENNETH - ,
Reim Monthly Health Prem HEALTH ‘PREM 23.62
ANDERSON, KENNETH 8 23,62
ACH MCE, JAMES
Reim Monthly Health Prem HEALTH PREM 23.62
MOE, JAMES 8 23.62
ACH POLACEEK, KEVIN . . .
Reim Monthly Health Prem HEALTH PREM 706.98
POLACEK, KEVIN - 706.98
ACH ELRCD, SONDRA
Reim Monthly Health Prem HEALTH PREM 271.92
ELROD, SONDRA S 271.82
ACH  'FRAZIER, JACK [  ~ R PR
. ~ Reim Monthly Health Prem "HEALTH PREM 177.53
E FRAZIER, - JACK - $ 177.53
ACH HOAK, JAMES
Reim Monthly Health Prem HEALTH PREM 125,00
HOAK, JAMES 3 125.00
ACH DEZHAM, PARIVASH =~ - L .
‘Reim Monthly Health Prem HEALTH PREM - 146.92
" .. DEZHAM, PARIVASH % 146 .92
ACH FOLEY III, DANIEL J.
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Reim Monthly Health Prem HEALTH PREM 1486. 92
FOLEY III, DANIEL J. 5 146.92
ACH .. CLEVELAND, ‘JAMES .. = = -
o Be;m,w;mfhly.H%a-lth Prem . - s
T e CLEVELAND omMas ¢ e 1gsloo-
ACH LANGNER, CAMERON
Reim Monthly Health Prem HEALTH PREM 845.41
LANGNER, CAMERON $ 845.41
_ACH . .HAMILTON, LEANNE . o o , N
' Relm Monthly Health Prem S  HEALTH PREM l46.92
' HAMILTON, LEANNE - . & 146.92
ACH HOOSHMAND, RAY
Reim Monthly Health Prem HEALTH PREM 125,00
HOOSHMAND, RAY S 125.00
ACH SCHLAPKOHL; JACK _
Reim Monthly Health Prem HEALTH PREM 125.00
SCHLAPKOHL, JACK . s 12500
ACH POOLE, PHILLIP
Reim Monthly Health Prem HEALTH PREM 177.53
POOLE, PHILLIP 5 177. 53
ACH ADAMS, BARBARA S
Reim Monthly Health Prem  HEALTH PREM 148 62
ADAMS, BARBARA. s 148.62
ACH RUESCH, GENECE
Reim Monthly Health Prem HEALTH PREM 458.68
RUESCH, GENECE 5 458, 68
'ACH DECOITE, JOANN - . . el
" Regim Monthly Health Prem - HEALTH. PREM 125.00
o " DECOITE, JOANN e  125.00
ACH AMBROSE, JEFFREY
Reim Monthly Health Prem HEALTH PREM 543.83
AMBROSE, JEFFREY S 543.83
ACH  -MERRILL, DIANE . ' ST
- .Reim Monthly Health Prem B . HEALTH PREM 271:92
| ... MERRITL, DIANE AT - | 271,92
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Check 'Payee / Description - o | . Amount
ACH HOUSER, ROD
Reim Monthly Health Prem HEALTH PREM 613.76
HOUSER, ROD S - -6£3—76

ACH . iRUSSO VICKI . T : .,'1: B - 5",'35}: o = h
NI Relm Monthly Health Prem . ;QE 5‘  . :-HEALTH PREM oL 46,92

”--RUsso vickr g T 14683

ACH HUSS, KERRY
Reim Monthly Health Prem HEALTH PREM 418,83
HUSS, KERRY $ 418.83
ACH - BINGHAM, GREGG - - ST
ﬁRelm Monthly Health Prem S HEALTH PREM . 581.98
| "BINGHAM GREGG s 581,98
ACH CHARLES, DAVID
Reim Monthly Health Prem HEALTH PREM 125.00
CHARLES, DAVID $ 125.00
ACH'  YEBOAH; ERNEST o
. - Reim Monthly Health Prem HEALTH PREM - 125.00
YEBOAH, ERNEST $ 125.00
ACH VARBEL, VAN
Reim Monthly Health Prem HEAL.TH PREM 735.17
VARBEL, VAN $ 735.17
ACH VANDERPOOL, LARRY ‘ ‘ 3P .
* ‘Reim Monthly Health prem HEALTH - PREM, 41627
' VANDERPOOL, LARRY E T 416.27
ACH ICMA RETIREMENT TRUST 457
P/R 7 4/1/16 Deferred Comp Ded HR 0043200 13,878.67
ICMA RETIREMENT TRUST 457 $ 13,878.67
ACH LINCOLN NATIONAL LIFE INS co = o -
P/R 7 4/1/16 Deferred Comp Ded - HR; 0043200 24,510.88
' : LINCOLN NATTONAL LIFE INS €O 5 24,510.88
ACH ICMA RETIREMENT TRUST 401
P/R 7 4/1/16 Exec Deferred Comp HR 0043200 10,040.33
ICMA RETIREMENT TRUST 401 $ 10,040.33
ACH ' 'AQUA BEN CORPORATION - -
C 7'.:DAFT 2,300 Lbs Polymer 748E 34267 . 2,496.42

3;RP1 23: 000 Lbg Polymer 7508 34268 o 30,573:07
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______ " AQUA. BEN CORFORATION. . i 133,069.49
ACH CIHIGOYENETCHE GROSSRBRERG & CLO
Personnel Matter, IEUA Employee 50698 1,000.0C
2/16 RCA Legal 50682 625.00
2/16 IEUA vs Martin 50693 275.00
2/16 IEUA vs RP1l Ontario Airport Plume 508695 750.00
2/16 Watermaster 50698 3,144.00
2/16 IEUA vs PM 50654 100.00
2/16 General Legal 50691 22,578.50
CIHIGOYENETCHE GROSSBERG & CLOS 28 472,50
ACH UNIVAR- USA INC : - ; -
RP5-12,689 Lbs Sodlum Blsulflte .LA199442 2,746.31
RP5- -13,066 Lbs Scdium Bisulflte . SLA214204 2,827.81
PradoLS 13 100 . Lbs Sodlum Bisulfite LA2;3572 ) 2,835,186
o UNIVAR USA INC T §,409.28
ACH PEST OPTICNS INC
10/20 Ely Basin Tamarisk Control 251308 749.00
January 2016 GWR Weed Abatement Services 254554 5,916.00
February 2016 Weed Abatement Services 255511 2,920.48
PEST OPTIONS INC s 9,585.,48
ACH OLIN CORP - ’

' 'RP4-2,508" Gals Sodlum Hypochlorite ‘ 2135474 1,374.38
TP1-4,990 Gals Sodium Hypochlorite 2132573 2,734.52
CCWRP-3,010 Gals Sodium Hypochlorite 21325872 1,649.48
TP1-4,996 Gdls S6dium Hypochlorite - 2132036 2,737.81
TP1-4,884 Gals Sodium Hypochlorite ‘2132796 2,676.43
RP4-2,006 Gals Sodium Hypochlorite: 2132797 1,099.29
TP1-4,994 Gals Sodium Hypochlorite ° 2133349 2,736.71
CCWRP-3, 012 Gals; Sodium Hypochlorite 2131035 1,650,58
CCWRP-3, 010 Gals. Sodium Hypoghlorite 2133971 1,649.48
RF4-2; 492 Gals Sodlum Hypochlorlte 2133973 1,365.62
'RP5-4,942 Gals Sodium Hypochlorite 2134515 2,708.22
TP1-4,996 Gals Sodium Hypochlorite 2132035 2,737.81
RP5-4,942 Gals Sodium Hypochlorite 2131565 2,708.22
CCWRP 3,014 Gals Sodium. Hypochlorite 12135473 1,651.67
RP4-2,988 Gals Sodium Bypochlorite 2131037 1,637.42
TPl 4,948 Gals Sodium’ Hypochlorlte 2131036 -2'710 41

o T GLIN coRB $ 33,828.05

ACH IEUA SUPERVISORS UNION ASSCOCIA
P/R 7 4/1/16 Employee Ded HR 0043200 420,00
IEUA SUPERVISORS UNION ASSOCIAS 420.00
ACH  IEUA GENERAL EMPLOYEES ASSOCIA ERRRTEE RN P T
'IP/R 7 4/1/16 Employee Ded . . . HR 0043200 1,081.60.
. | TEUA GENERAL EMPLOYEES. ASSOCIAS 1,081.60

ACH IEUA PROFESSIONAL EMPLOYEES AS
P/R 7 4/1/16 Employee Ded HR 0043200 430.00
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IEUA PROFESSIONAL EMPLOYEES ASS 430.00

ACHj'.~DISCGVERY BENEFITS INC . -
. '/1/16 Cafeterla Plan o HR - 2 957 58
S DISPQVERY BENEFTTS fNe ‘2,9857.58

Grand Total Payment Amount: $

1,480,231.00
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Inland Ernpire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: May 18, 2016
To: -Honorable Board of Directors
Through: Finance, Legal and Administration Committee (06/08/16)
From: !, P.Joseph Grindstaff g\‘}\;j
%" General Manager l

Submitted by: q\y Christina Valencia
" Chief Financial Officer/Assistant General Manager

L Javier Chagoyen-Lazaro
P Manager of Finance and Accounting

Subject: Adoption of Resolution No. 2016-5-1, Approving the
Update of the Agency’s Investment Policy

RECOMMENDATION

It is recommended that the Board of Directors adopt Resolution No. 2016-5-1, approving the
update of the Agency’s Investment Policy for Fiscal Year 2016/17.

BACKGROUND

The Investment Policy (Policy) establishes procedures and guidelines by which surplus funds can
be managed in a prudent and fiscally-sound manner. The Policy encompasses those funds over
which the Agency exercises fiscal control, stipulates allowable and unallowable investment
alternatives, and establishes parameters for selecting broket/dealers and financial institutions with
which the Agency may do business. The Policy also prioritizes the Agency’s public funds
management objectives of;, safety, liquidity, and yield. The review focused on four key policy
elements; compliance, comprehensiveness, balance, and clarity. A summary of the policy
elements objectives can be found in attachment A.

The proposed Policy mandates a review and approval by the Board on an annual basis, or whenever
there are recommended changes, whichever occurs first. A change from a biennial (FY 2015/16
Policy) to an annual review and approval aligns with the California Government Code (CGC)
Section 53600, the delegation of the responsibility for the investment program to the Chief
Financial Officer/Assistant General Manager (CFO/AGM) or the General Manger (GM) for a one
year period. The Board last approved the FY 2015/16 Policy on June 17, 2015.
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As the Agency’s financial advisor, PFM Asset Management LLC (PFM) reviewed the current
Policy and provided their recommendation based on their expertise as an investment advisor to

public agencies and their understanding of the best investment practices of public agencies
nationwide.

Overall, PFM found the Policy to be comprehensive, well written and in compliance with the
California Government Code (CGC) Section 53600. PFM pointed out that effective as of 2016

changes to sections 53601.8 and 53635.8 of the government code regarding placement service
deposits are as follows:

» The sunset date of these code sections is extended from 1/1/2017 to 1/1/2021.

= FElimination of the combined 30% limit for placement service CDs and negotiable CDs;
going forward they each have a 30% limit.

» Elimination of the 10% per issuer limit for non-CD-placement service deposits.

These changes have been incorporated in Section 8, Authorized and Suitable Investments,
subsections G and F of Exhibit A.

Effective in 2015 California Government Code section (53601(q)) permits investments in U.S.
Instrumentalities sometimes referred to as Supranationals. The Agency chose to not include this
type of permitted investment in the FY 2015/16 Policies pending further evaluation. The Agency
recommends adding U.S. Instrumentalities to list of permitted investments in the FY 2016/17
Policy. The additional investment category, added to section 8, Authorized and Suitable
Investment, subsection C, will allow the Agency to purchase high quality, AA rated or better by a
Nationally Rated Statistical Rating Organization (NRSRO), United States obligations issued by or
unconditionally guaranteed by one of three Supranational banks: International Bank for
Reconstruction and Development (IBRD), World Bank International Finance Corp (IFC), or the
Inter-American Development Bank (IADB). Government code permits a maximum of 30%
investment in this category, the Agency will maximize investments in this category at 10%.

Section 5, Delegation of Authority was amended to include authorization of securing the services
of an external investment advisor to assist in portfolio management if such services are deemed
necessary in the future.

With interest rates anticipated to remain low over the next year, staff will continue to seek
opportunities to lock in higher rates for longer terms contingent upon the cash flow, in addition to
adhering to the key investment objectives of safety and liquidity.

Attached for your consideration is a copy of the current Investment Policy (Exhibit A).

Additionally, a listing of authorized broker/dealers is also provided in as part of Exhibit A under
Attachment D.

G:\Board-Rec\2016\16123\ Adoption of Resolution No. 2016-5-1, Approving the Update of the Agency’s Investment
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PRIOR BOARD ACTION

On June 17, 2015, the Board of Directors adopted Resolution No. 2015-6-3, approving the
Agency’s Investment Policy for Fiscal Years 2015/16 and 2016/17.

IMPACT ON BUDGET

None.

Attachments:

Attachment A — Policy Objectives and Elements
Attachment B — Redlined Changes to the Investment Policy
Exhibit A — Investment Policy

Resolution No. 2016-5-1

G:\Board-Rec\2016\16123\ Adoption of Resolution No. 2016-5-1, Approving the Update of the Agency’s Investment
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Attachment A- Policy Objectives and Elements

= Safety: Preservation of capital in the overall portfolio is the foremost objective.

» Liquidity: Investment portfolio will remain sufficiently liquid to enable the Agency to
meet all anticipated operating requirements.

* Yield: Return on investments is of secondary importance; however, the investment
portfolio shall be designed to attain a market rate of return throughout budgetary and
economic cycles, taking into account the investment risk constraints and cash flow
requirements.

= Compliance: Ataminimum, an investment policy must comply with the requirements of
the California Government Code (CGC) (§ 53600 ef seq). The Board may impose
additional requirements based on its investment objectives and preferences.

*  Comprehensiveness: An investment policy should be comprehensive to ensure that the
key aspects of the investment program are properly addressed.

= Balance: An investment policy should provide a balance between investment restrictions,
which help protect the Agency’s assets, and investment flexibility, which permits staff to
adapt to changing market conditions and investment needs.

* Clarity: An investment policy should express the Board’s investment objectives with
sufficient clarity, so that staff, brokers/dealers and other interested participants clearly
understand the investment policy’s intent.

G:\Board-Rec\2016\16123\ Adoption of Resolution No. 2016-5-1, Approving the Update of the Agency’s Investment
Policy '



Attachment B - SUMMARY OF POLICY CHANGE

The proposed changes to the FY 2016/17 Policy are summarized below:
SELCTION 5.0 DELEGATION OF AUTHORITY:

The GM and/or CFO/AGM may engage the services of one or more external
investment advisor to assist in the management of the Agency’s investment
portfolio in a manner consistent with this policy and the Agency’s investment
objectives. Such external advisors may be granted discretion to purchase and sell
investment securities in accordance with this Investment Policy. Such investment
advisots must be registeted under the Investment Advisers Act of 1940.

SECTION 8.0 AUTHORIZED AND SUITABLE INVESTMENTS:
8.C — U.S. Instrumentalities (Supranationais)

U.S. Instrumentalities (Supranationals). United States dollar denominated seniot
unsecured unsubordinated obligations issued ot unconditionally guaranteed by the
International Bank for Reconstructon and Development, International Finance
Cotporation, or Inter-Ametican Development Bank, with a maximum remaining
maturity of five years or less, and eligible for purchase and sale within the United
States. Purchases ate limited to securities that have a long-term debt rating of at least
“AA”, ot its equivalent, by a Nationally Recognized Statistical Rating Organization
(NRSRO). A maximum of ten percent of the portfolio may be invested in United
States Instrumentalities.

8.G — Negotiable Certificates ¢f Deposit

Negotiable Certificates of Deposit. Negotiable certificates of deposit (NCDs)
issued by a nationally ot state-chartered bank, a savings association or a federal
association (as defined by Section 5102 of the Financial Code), a state or federal
credit union, or by a federally licensed or state-licensed branch of a foreign bank.
A minimum Industry Standard Definition (IDC) rating of 165 (Excellent) is
required. All purchases shall not exceed the FDIC Insured Limit. The current
FDIC Negouable CD insured ].umt is $250 000 (pr_mapal and mterest)

portfoho may mvested in Negotlable Certificates of Deposit. The maximum
investment matutity will be restricted to five years.

8. F —Placement Service Deposiis

Placement Setvice Deposits (PSD). Funds may be placed with a private sector
entity that assists in the placement of deposit with eligible financial institutions
located in the United States (CGC § 53601.8). The full amount of the principal and

G:\Board-Rec\2016\16123\ Adoption of Resolution No. 2016-5-1, Approving the Update of the Agency’s Investment
Policy



the interest that may be accrued dudng the maximum term of each PSD shall
at all times be insured by federal deposit insurance.

Negetisble CDs; The maximum portfolio exposure to Placement Service Deposits
is limited to 30 petcent. The maximutn investment maturity will be restricted to five
years.

SECYTION 12.0 TRADING OF SECURITIES:

The Secretary/Treasurer,or The CFO/AGM ot the GM may obtain competitive
b1ds from at least two btokers or ﬁnancxal institutions on all purchases e#nwestmeﬂt

based on investment analysm recommended by staff n reference to the mnvestment
policy guidelines. Competitive bids can be also obtained by othet communication
channels when necessary.

G:\Board-Rec\2016\16123\ Adoption of Resolution No. 2016-5-1, Approving the Update of the Agency’s Investment
Policy
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INLAND EMPIRE UTILITIES AGENCY
INVESTMENT POLICY

L0 POLICY

WHEREAS; The Legislature of the State of California has declared that the deposit and
investment of public funds by local officials and local agencies is an issue of statewide concern

(California Government Code (CGC) § 53600.6 and 53630.1 (CGC §53600.6 and
§53630.1);

WHEREAS; the legislative body of 2 local agency may invest surplus monies, not required

for the immediate necessities of the local agency, in accordance with the provisions of CGC
§5922 and CGC §53601 et seq.; and

WHEREAS; the Chief Financial Officer/Assistant General Manager (CFO/AGM) or the
General Manager (GM) of the Inland Empire Utilities Agency (IEUA) shall annually, or
‘whenever there are recommended changes, whichever occurs first, prepare and submit a
statement of investment policy and such policy, and any changes thereto, shall be considered
by the legislative body at a public meeting (CGC §53646[a]).

NOW, THEREFORE, BE IT RESOLVED that the policy of IEUA is to invest funds in a
manner which will provide: (i} the maximum security; (i) the funds fiecessary to meet the daily
cash flow demands of the IEUA; and (iii) the highest investment return while conforming to

all statutes governing the investment of IEUA funds within the constraints of this Investment
Policy.

20 SCOPE

This Investment Policy applies to all surplus monies of IEUA, as defined below.

Swiplus Monies are defined, for the purpose of this Investment Policy, as all funds of the
[EUA except:

[}
® Monies held in Deferted Compensation Accounts
e Monies held in Capital Capacity Reimbursement Accounts

Pooling of funds

Except for cash in certain restticted and special funds, IEUA will consolidate cash and
treserve balances from all funds to maximize investments eamings and to increase efficiencies
with regatd to investment pricing, safekeeping and administration. Investment income will
be allocated to the various funds based on their respective participation and in accordance
with generally accepted accounting principles.

[ S
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2.0 PRUDENCE

The standard of prudence to be used by designated investment signatories shall be the
"prudent investor" standard (CGC §53600.3) and shall be applied in the context of managing
an overall portfolio. Investments shall be made with care, skill, prudence, and diligence
under the circumstances then prevailing, including, but not limited to, the general economic
conditions and the anticipated needs of IEUA, that a prudent person acting in a like capacity
and familiarity with those matters would use in the conduct of funds of a like character and
with like aims, to safeguard the principal and maintain the liquidity nceds of the agency.
Designated investment signatories, acting in accordance with written procedures, this
investment policy, and exetcising due diligence shall be relieved of petsonal responstbility for
an individual security’s credit risk or market price changes, provided deviations from

expectations are reported in a timely fashion and appropriate action is taken to control adverse
developments.

40 OBJECTIVES

As specified in CGC §53600.5, when investing, reinvesting, purchasing, acquiring, exchanging,

selling, and managing public funds; the primary objectives, in priority otder, of the investment
activities shall be:

A. Safety: Safety of principal is the foremost objective of the investment program.
Investments made by IEUA shall be undertaken in a manner that seeks to ensure the
presetvation of capital in the overall portfolio. To attain this objective, diversification is
tequired to prevent any potential loss on any individual security or depository from
exceeding the income generated from the remainder of the portfolio.

B. Liguidity: The investment portfolio will remain sufficiently liquid to enable IEUA to meet
all operating requirements which might be reasonably anticipated.

C. Return on Investments (Yield): The investment portfolio shall be designed with the objective
of attaining a market rate of return throughout budgetaty and economic cycles, taking into
account the investment risk constraints and the cash flow characteristics of the portfolio.
Return on investment is of secondary importance compared to the safety and liquidity
objectives described above. The core of investments is limited to relatively low- risk
securities in anticipation of eatning a fair tetumn relative to the risk being assumed.
Securities shall not be sold prior to maturity with the following exceptions:

1. A security with declining credit may be sold to minimize loss of principal.

2. A secutity swap would improve quality, yield, or target duration in the portfolio.
3. Liquidity needs of the portfolio that requires the security to be sold.

silities Agency Investment Policy 2016/17 - ' ) Pag2
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Authority to manage the investment program is derived from CGC §53600, et seq.
Management’s responsibility for the investment program is hereby delegated for a one-year
petiod by the legislative body, to the Chief Financial Officer/Assistant General Manager
(CFO/AGM) or the General Manager (GM) who shall thereafter assume full responsibility
for those transactions uatil the delegation of authority is revoked by the Board of Ditectors.
The CFO/AGM or the GM shall establish written procedutes for the operation of the
investment program consistent with this investment policy. Procedutes should include
reference to: safekeeping, wire transfetr agreements, collateral/depository agreements and
banking setvices contracts, as appropriate. Such procedures shall include explicit delegation
of authority to persons/positions responsible for investment transactions. No person may
engage in an investment transaction except as provided under the tetms of this investment
policy and the procedures established by the CFO/AGM or the GM and Administration.
The CFO/AGM or GM shall be responsible for all transactions undertaken and shall establish
a system of controls to regulate the activities of subordinates.

The GM and/or CFO/AGM may engage the services of one or mote external investment
advisor to assist in the management of the Agency’s investment portfolio in a manner consistent
with this policy and the Agency’s investment objectives. Such external advisors may be granted
discretion to purchase and sell investment securities in accordance with this Investment Policy.
Such investment advisors must be registered under the Investment Advisers Act of 1940.

ETHICS AND CONFLICTS OF INTEREST

Officers and employees involved in the placement of investments shall refrain from personal
business activity that could conflict with the proper execution of the investment progtam, ot
which could impair their ability to make impartial investment decisions.

AUTHORIZED FINANCIAL INSTITUTIONS AND DEALERS

The CFO/AGM or the GM shall maintain a list of approved and authorized financial
institutions and brokers/dealers, selected on the basis of ctedit-worthiness, financial
strength, experience, and capitalization.

In selecting the financial institutions for the deposit or investment of IEUA funds, the
CFO/AGM ot the GM’s consideration shall include the depository’s latest equity/asset ratio
data and continue to monitor the financial institutions' credit characteristics and financial
histoty throughout the petiod during which IEUA funds are deposited ot invested.

The minimum qualifications for Agency approved depository/financial institutions include:
(i} that they must be at least three (3) years old; have total assets in excess of ten ($10) billion
dollars; a core capital/asset ratio of 5 petcent or bettet; or (ii) have total assets in excess of
five hundted million dollars ($500,000,000); and a core capital/asset ratio of 6 petrcent ot
better.

A i
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For the setvices of banks, savings banks, and savings and loan associations, depository agreements
shall be prepared by the CFO/AGM or the GM and authotized tepresentatives of the
respective financial institutions for consideration and execution by the Board of Directors.

For broker/ dealer setvices utilized to invest in government securities and other investments,
the CFO/AGM or the GM is designated to select only brokers/dealets who are licensed and
in good standing with the California Department of Securities (CDS), the Securities and
Exchange Commission (SEC), the Financial Industry Regulatory Authority (FINRA), or
other applicable self-regulatory otganizations. A petiodic review of authotized brokers/dealers
is essential to setve the IEUA’s investment needs.

In order to improve quality services, expertise, and credit worthiness, the CFO/AGM or the
GM may, on a selective basis, revise the approved list of brokers/deales to update qualified
brokers/dealers under the requitements of this Investment Policy.

The CFO/AGM or the GM shall maintain a list of approved brokers/dealers and submit the
list to the Board of Directors as part of the periodic Investment Policy review process, ot
more frequently as requested by the Board.

Financial institutions/depositories, brokers/dealers and external investment managets, who
do investment-telated business with IEUA shall sign a Certificate of Understanding (see
Attachment "A"). The Certification of Understanding states that the entity:

A. Has read and is familiar with the IEUA’s Investment Policy as well as
applicable Federal and State law;

B. Agrees to notify ITEUA in writing of any potential conflicts of interest;
C. Meets the requirements as outlined in this Policy;

D. Agrees to make every reasonable effort to protect the assets of IEUA from
loss.

Annually, banks, savings bank, savings and loans associations, and authotized brokers/dealers
will be requested to update information about their financial institutions. The required
information will be supplied by responses to the attached questionnaires (see Attachment "B"
for broker/dealers and Attachment “C” for banks and savings and loans), and provide IEUA
with copies of published financial statements.

8.0 AUTHORIZED AND SUITABLE INVESTMENTS

IEUA’s investments are governed by Government Code. Within the investments permitted
by the Govemment Code, TEUA seeks to further restrict eligible investments to the
investments listed below. In the event an apparent discrepancy is found between this
Investment policy and the Government Code, the more restrictive patametets will take-
precedence. Percentage holding limits listed in this section apply at the date an investment is
putchased. Credit ratings, as shown, specify the minimum credit rating category required at
the point of purchase without regard to specific modifiers, such as +/- ot 1, 2, 3.

— ¢ B & LRI g
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A United States Treasury notes, bonds, bills, ot certificates of indebtedness, or those
for which the full faith and credit of the United States are pledged for the payment
of principal and interest.

B. Federal agency or United States government-sponsored enterprise obligations,
participations, or other instruments, including those issued by or fully guaranteed as
to principal and intetest by federal agencies or United States govetnment-sponsored
enterprises.

C. US. Instrumentalities (Supranational). United States dollar denominated senior
unsecured unsubordinated obligations issued or unconditionally guaranteed by the
International Bank for Reconstruction and Development, Intetnational Finance
Corporation, or Inter-Ametican Development Bank, with a maximum temaining
maturity of five years or less, and eligible for purchase and sale within the United States.
Purchases are limited to securities that have a long-term debt rating of at least “AA”, ot
its equivalent, by 2 Nationally Recognized Statistical Rating Organization (NRSRO). A
maximum of ten percent of the portfolio may be invested in United States
Instrumentalities.

D. State Municipal Securities — Registered treasury notes ot bonds issued by any of the
50 United States, including bonds payable solely out of the revenues from a revenue-
ptoducing property owned, controlled or operated by a state or by a department,
boatd, agency, or authotity of any of the 50 states. Securities eligible for investment
under this paragraph shall be rated at least “A” by a Nationally Recognized Statistical
Rating Organizaton (NRSRO). Short-term municipal securities eligible for
investment shall be tated at or above the following credit agencies investment grade
ratings; Sp-1 by Standard & Poor’s, F-1 by Fitch, and MIG-1 by Moody’s. These
ratings for short term municipal secutities signify the issuer’s strong capacity to pay
principal and interest. Not more than 10 percent of IEUA’s funds shall be invested
in state and local municipal securities.

E. California Local Agency Municipal Securities — Bonds, notes, wartants ot othet
evidence of indebtedness of a local agency or municipality located within the State of
California, including debt secutities issued by the TEUA. Securities eligible for
investment under this patagtaph shall be rated at least “A” by 2 NRSRO.

F. Bank deposits, including demand deposit accounts, savings account, and market rate
accounts, time deposits, and certificates of deposit in financial institutions located in
California. Bank deposits are requited to be collateralized as specified under
Government Code § 53630 et. seq. Agreements allowing for the waiver of the
collateral requirement for that amount of deposit covered by the Federal Deposit
Insurance Corporation may be implemented provided the remainder of the deposit is
secured by collateral as required by the Government Code.

Iniand Empire Utilities Agegr Tnsestment Pag; 2016 /17 | - | Page




G. Negotiable Certificates of Deposit. Negotiable certificates of deposit (NCDs) issued
by a nationally or state-chartered bank, 2 savings association or a federal association
(as defined by Section 5102 of the Financial Code), a state ot federal credit union, or
by a federally licensed or state-licensed branch of a foreign bank. A minimum Industry
Standard Definition (IDC) rating of 165 (Excellent) is required. All purchases shall not
exceed the FDIC Insured Limit. The current FDIC Negotiable CD insured limit is
$250,000 (principal and interest). A maximum of 30 petcent of the portfolio may be
invested in this category Negotiable Certificates of Deposit. The maximum investment
maturity will be restricted to five years.

H. Placement Setvice Deposits (PSD). Funds may be placed with a ptivate sector entity
that assists in the placement of deposit with eligible financial institutions located in
the United States (CGC § 53601.8). The full amount of the principal and the interest
that may be accrued during the maximum term of each PSD shall at all times be
insured by federal deposit insutance. The maximum portfolio exposure to Placement
Setvice Deposits is limited to 30 percent. The maximum investment maturity will be
restricted to five yeats.

L. Commercial paper of "prime" quality of the highest ranking or of the highest letter
and number rating as provided for by a NRSRO. The entity that issues the
commercial papet shall meet all of the following conditions in either patagraph (1) ot
paragraph (2):

(1) The entity meets the following critetia:

(@ Is organized and opetating in the United States as a general
cotporation;

(b) Has total assets in excess of five hundred million dollars
($500,000,000);

(¢) Has debt other than commercial paper, if any, that is rated "A" or
higher by a NRSRO.

(2) The entity meets the following criteria:

(@) Is organized within the United States as a special purpose
cotporation, trust, or limited liability company;

(b) Has program wide credit enhancements including, but not limited
to, over collateralization, letters of credit, ot surety bond;

() Has commercial paper that is rated "A-1" or higher, or the
equivalent, by a NRSRO.

Eligible commercial paper shall have 2 maximum maturity of 270 days or less. Local
agencies, other than counties or a city county, may invest no more than 25 percent of
their moneys in eligible commetcial paper. Local agencies, other than counties or a
city and county may purchase no more than 10 percent of the outstanding
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J Local Agency Investment Fund (LAIF) investment pool is a voluntary program
created by statute as an investment alternative for California’s local governments and
special districts and is undet the administration of the State Governor of California.
Al securities purchased by LAIF are under the authority of Government Code §
16429 and 16480.4. As part of the Pooled Money Investment Account (PMIA),
LAIF has oversight by the Pooled Money Investment Board (PMIB), and an in-
house Investment Committee. ~ LAIF also has oversight by the Local Agency
Investment Advisory Board and is audited by the Bureau of State Audits on an
annual basis.

Investment in California LATF cannot exceed the maximum deposit per agency limit
as set by the Local Agency Investment Fund.

K Local Government Investment Pools (LGIP). Shares of beneficial interest issued by a
joint powers authority organized pursuant to Govetnment Code § 6509.7. To be
eligible for purchase, the pool must meet the requirements of CGC § 53601 (p). Total
purchases shall not exceed §20 million per account of surplus funds.

Whenever the IEUA has any funds invested in a LGIP, the CFO/AGM ot the GM
shall maintain on file a copy of the pools’ cutrent information statement to be
reviewed on a petiodic basis.

L. Money - Market Funds - Investing solely in U.S. treasury securities and U.S.
Government Agency securities, and repurchase agreements relating to the above
obligations. To be eligible, these Money Market Funds must have met either of the
following criteria: (A) Attained the highest ranking or the highest letter and
numerical rating provided by not less than two NRSROs.  (B) Retained an investment
advisor with not less than five years’ experience and registered or exempt from
registration with the SEC, with assets under management in excess of five hundred
million dollars ($500,000,000). No mote than 20 percent of the portfolio may be
invested in Money Market Funds and with no more than 10 percent invested in any
one money matket mutual fund.

M. Repurchase Agreements - IEUA may invest in reputrchase agreements with banks
and dealers with which IEUA has enteted into a mastet repurchase agreement which
specifies terms and conditions of reputchase agreements.

1) Transactions shall be limited to the primary dealers and banking
institutions rated “A” or better by a NRSRO, or with a financially stable
banking institution which the Agency has substantal banking
relationship. The maturity of repurchase agreements shall not exceed 90
days. ‘The market value of securities used as collateral for repurchase
agreements shall be monitored daily by the CFO/AGM or GM and will
not be allowed to fall below 102 percent of the value of the repurchase
agreement plus the value of collateral in excess of the value of the
repurchase agreement.
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2.0

10.0

In order to conform with the Federal Bankruptcy Code which
provides for the liquidation of securities held as collateral for repurchase
agreements, the only securities acceptzble as collateral shall be securities
that are direct obligations of, or that are fully guaranteed as to principal
and interest by the United States or any agency of the United States.

2) Not more than 40 percent of the portfolio may be invested in repurchase
agreements and a security interest satisfactory to IEUA shall always be
maintained in the securities subject to a tepurchase agreement.

N.  Medium Term Notes (MIN): MINs defined as all cotporate and depository
institution debt securities with a maximum temaining matutity of five years or less,
issued by corporations organized and operating within the United States or by
depository institutions licensed by the United States or any state and operating within
the United States. Purchases in this categoty shall not exceed 10 percent of the
portfolio and must be rated “A” ot better by a NRSRO.

Ineligible Investments: Investments not described herein, including but not limited to,
reverse repurchase agreements and common stocks are prohibited from use in this portfolio.
This Investment Policy further specifically disallows investments in inverse floaters, range
notes, or intetest-only strips that are detived from a pool of mottgages, or any security that
could result in zero interest accrual if held to maturity.

AUTHORIZED INVESTMENTS FOR BOND FUNDS

Bond funds shall be invested in the securities permitted putsuant to Board approved bond
documents. If the bond documents ate silent as to the permitted investments, bond funds
will be invested in the securities permitted by this policy. Notwithstanding the other provisions
of this Investment Policy, the dollar pottfolio, percentage, and term limitations listed
elsewhere in the Investment Policy do not apply to bond funds. In addition to the securities
listed in Section 8.0 above, bond funds may be invested in a structured investment product if
approved by the CFO/AGM or GM.

SAFEKEEPING AND CUSTODY

As required by CGC §53601 all security transactions entered into by IEUA shall be
conducted on Deliver versus Payment basis. Delivery versus Payment or DVP basis means
all securities purchased or acquired shall be delivered to IEUA by book entry, physical delivery,
ot third party custodial agreement. Investments in the state pool, local government investment
pools, or money market funds are undeliverable, and therefore, not subject to the delivery or
third party safe keeping requirements.




The Board of Directors recognize that investment risks can tesult from issuer defaults,
market price changes, or various technical complications leading to temporary illiquidity.
Portfolio diversification is employed as a way to minimize these tisks. Investment signatories
are expected to display prudence in the selection and/or approval of secutities, as a way to
minimize the risks present in the investment portfolio. No individual investment transaction
shall be undertaken which jeopatdizes the total capital position of the overall portfolio.

Further, financial institutions which hold funds, deposited as investments, shall be subject to
an investment limitation.

The Board of Directors acknowledges that from time to time certain situations may arise
during which strict adherence to an inflexible investment policy may be ovetly restrictive.
On a case by case basis, the Board of Directors may consider any pertinent information of
such situations and may, by minute action, modify or waive, within the constraints of CGC

§53601 et seq., any of the provisions and/or restrictions of this Investment Policy.

The CFO/AGM or the GM shall periodically establish diversification guidelines, within the

context of this policy, and strategies to control any risks of default, market price changes, and
illiquidity.

12.0  TRADING OF SECURITIES

A trade is the movement from one security to another and may be done for a variety of
reasons, such as to increase yield, lengthen ot shorten maturities, to take a profit, or to increase
mvestment quality. The purchase and sale transaction and the sale transaction must each be
tecorded separately and any losses or gains on the sale must be recorded.

The CFO/AGM or the GM may obtain competitive bids from at least two brokers or financial
institutions on all purchases based on investment analysis recommended by staff in reference to

the investment policy guidelines. Competitive bids can be also obtained by othet
communication channels when necessary.

13.0 MAXTMUM MATURITIES

14.0

Inland Empi

Where no maturity limit is stated for an investment under Section 8.0, no investment shall be
made in any secutity that at the time of the investment, has a term femaining to maturity in
excess of five years unless the Board of Directors has granted express authority to make that
investment either specifically or as patt of a previous investment progtam no less than three (3)
months prior to the investment. Any investment currently held at the time the investment policy
is adopted which does not meet the new policy guidelines will be held until maturity, and shall
be exeropt from the curtent policy. At the time of the investment’s matutity or liquidation
such funds shall be reinvested only as provided in the most cutrent policy.

PORTFOLIO DURATION LIMITATION

The weighted average duration of the entire portfolio shall not exceed three (3) years.
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15.0

16.0

MONITORING CREDIT RATINGS

The CFO/AGM or the GM shall monitor the tatings of all investments in their portfolios on
a continuous basis and repott all credit downgrades of portfolio secutities to the Board of
Ditectors in writing within 24 hours of knowledge of the event. If an existing investment’s
tating drops below the minimum allowed for new investments made pursuant to this policy,
the CFO/AGM or the GM shall also make a written recommendation to the Board as
to whether this security should be held or sold prior to maturity.

REPORTING

The CFO/AGM or the GM shall submit to each member of the Board of Directors a monthly
investment report. This report will include the elements of the quarterly report as
recommended by CGC §53646, to include:

Type of investment

Name of institution

Date of maturity

Amount of deposit or cost of the security and the par value
Cutrent market value of all securities

i Rate of interest/earnings (yield)

g A monthly list of transactions

e e o

CGC §53646(b)(2),(3) recommends that the investment report must include a statement that
() all investment actions executed since the last investment report have been made in full
compliance with the Investment Policy or a Board of Directors' mitiute action (wavier) and,
that (i) TEUA will meet its expenditure obligations for the next six months. The
CFO/AGM or the GM shall maintain 2 complete and timely record of all investment
transactions in support of the above statement.

17.0 INTERNAL CONTROLS

Tnlan
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The CFO/AGM or the GM is responsible for establishing and maintaining a control structure
designed to ensure that the assets of the IEUA are protected from loss, theft or misuse. The
internal control structure shall be designed to provide reasonable assurance that these
objectives ate met. The concept of reasonable assurance recognizes that (1) the cost of a
control should not exceed the benefits likely to be derived and (2) the valuation and
benefits requite estimates and judgments by management.

An annual independent review, or as needed to addtess recommended changes, by an extetnal
auditot to assure compliance with policies and procedutes will be performed as part of the
IEUA’s annual audit.
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18.0 PERFORMANCE STANDARDS

The investment portfolic shall be designed with the objective of obtaining a rate of return
throughout budgetary and economic cycles, commensurate with the investment risk
constraints and the cash flow needs. In order to determine whether market yields are being
achieved, the CFO/AGM or the GM shall identify comparable benchmarks to the portfolio
investment duration, (e.g. 90-day US Treasury Bill, 6-month US Treasury Bill, average LAIF
yield rate). This comparative analysis is included in investment report presented to the
Board of Directors on a monthly basis.

19.0 POLICY REVIEW

This investment policy shail be reviewed regulatly to ensure its consistency with the overall
objectives of preservation of principal, liquidity, and return and its relevance to current law
and financial and economic trends. The Board shall be responsible for maintaining guidance
over this investment policy to ensure that JEUA can adapt readily to changing market
conditions, and approve any modification to the investment policy prior to implementation.

20.0 STATE LAW
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The legislated authotity of the IEUA’s investments is covered in Section 53601, 53607,
53635, 53638, 53646, 53652, and 53653 of the Government Code. It is the policy of the
TEUA to comply with the State laws governing its investments.

)




21.0 INVESTMENT POLICY ADOPTION

The Investment Policy shall be adopted by resolution of the Bosatd of Directors of IEUA*,
Moteover, the Policy shall be reviewed whenever there are recommended changes or annually,
whichever occurs first, and modifications must be approved by the Boatd of Directots.

ADOPTED AND APPROVED:

Name: Terry Catlin

Title: President, Board of Director
Date: May 18, 2016

* A Municipal Water Disirict

—
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APPENDIX 1: GLOSSARY OF CASH MANAGEMENT TERMS

ASK PRICE:
The ptice at which securities are offered for sale;
also known as offering price.

BASIS POINT:
One hundredth of one percent {i.e. 0.01 percent).

BOND PROCEEDS:

The money paid to the issuer by the purchaser or
underwriter of a new issue of municipal securities.
These moneys are used to finance the project or
purpose for which the securities were issued and
to pay certain costs of issuance as may be provided
in the bond contract.

BOOK VALUE:

The value at which a debt security is shown on the
holder’s balance sheet. Book value is often
acquisition cost plus/minus amortization and
accretion, which may differ significantly from the
security’s current value in the matlket.

BROKER:

A broker acts as an intermediary between a buyer
and seller for a commission and does not trade for
his/her own fisk and account or inventory.

CALLABLE BOND:
A bond issue in which all or part of its
outstanding principal amount may be
redeemed before maturity by the issuer under
specified conditions.

CALTRUST:

A Joint Powers Agency Authority created by local
public agencies to provide a convenient method
for local public agencies to pool their assets for
investment purposes. CallRUST is governed by a
Board of Trustees made up of experienced local
agency treasurets and investment officers. The
Boatd sets overall policies for the program and
selects and supervises the activities of the
investment manager and other agents.

CERTIFICATE OF DEPOSIT (CD):
A time deposit with a specific maturity evidenced by
a certificate.

I m Ubilities Agg; Tnvestment o[z'
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CERTIFICATE OF DEPOSIT ACCOUNT
REGISTRY SYSTEM (CDARS):

A private CD placement service that allows local
agencles to putchase more than $250,000 in CDs
from a single financial institution (must be a
participating institution of CDARS) while still
maintaining FDIC insurance coverage. CDARS is
curtently the only entity providing this service.
CDARS facilitates the trading of deposits between
the California institution and other participating
institutions in amounts that are less than $250,000
each, so that FDIC coverage is maintained.

COLLATERAL:

Securities, evidence of deposit or other property,
which 2 borrower pledges to secure repayment of
aloan. Also refers to securities pledged by a bank
to secure deposits of public monies.

COMMERCIAL PAPER:

A short-term, unsecured, promissory note with a
fixed maturity of no mote than 270 days. By
statute, these issues are exempt from registration
with the U.S. Securities and Exchange Commission.

CREDIT RISK:

The risk to an investor that an issuer will default
in the payment of interest and/or principal on a
security and a loss will result.

CUSTODIAN;
A bank or other financial institution that keeps
custody of stock certificates and other assets.

DEALER:

A dealer, as opposed to a broket, acts as a principal
in all transaction, buying and selling for his own risk
and account ot inventoty.

DELIVERY OF SECURITIES:

There are two methods of delivery of secutities;
Delivery versus Payment and Delivery versus Receipt.
Delivery versus payment js delivery of securities
with an exchange of money for the secutitfes.
Delivery versus receipt is delivery of securities with
an exchange of signed receipt for the securities.




DIVERSIFICATION:
Dividing investment funds among a variety of
securities offering independent returns.

DURATION:

A measure of the timing of the cash flows to be
received from a given-fixed income
security. This calculation is based on three
variables: tetm to maturity, coupon rate, and
yield to maturity. The duration of a security is
a useful indicator of its price volatility for given
changes in interest rates.

FACE VALUE:

The principal amount owed on a debt instrument.
It is the amount on which interest is computed
and represents the amount that the issuer
promises to pay at maturity.

FAIR VALUE:

The amount at which a security could be
exchanged between willing patties, othet than in a
forced or liquidation sale. If a market price is
available, the fair value is equal to the market value.

FEDERAL DEPOSIT
CORPORATION (FDIC):
A federal agency that insures bank deposits.

INSURANCE

FEDERAL FARM CREDIT BANK (FFCB):
Government-sponisored institution that
consolidates the financing activities of the Federal
Land Banks, the Federal Intermediate Credit
Banks and the Banks for Cooperatives. Its
securities do not carry direct U.S. Government
guarantees.

FEDERAL FUNDS RATE:

The rate of interest at which Federal funds are
traded. This rate is considered to be the most
sensitive indicator of the direction of interest rates,
as it is currently pegged by the Federal Resetve
through open-market opetations.

FEDERAL HOME LOAN BANKS (FHLB):

The institutions that regulate and lend to savings
and loan associations, The Federal Home Loan
Banks play a role analogous to that played by the
Fedetal Reserve Bank wvis-i-vis member
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commercial banks. Although the banks operate
under federal charter with government supervision,
the securities are not puaranteed by the U.S.
Government.

FEDERAL. HOME LOAN MORTGAGE
CORPORATION (FHLMC or Freddie Mac):
Established in 1970 to help maintain the
availability of mortgage credit for residential
housing. FHIMC finances these operations by
marketing guaranteed mortgage certificates
and mortgage participation certificates. Its
discountnotes and bonds do not carry
direct U.S. Government gnarantees.

FEDERAL  NATIONAL MORTGAGE
ASSOCIATION (FNMA ot Fannie Mae):
FNMA was chartered under the Federal National
Mortgage Association Act in 1938. FNMA is a
Federal corporation working under the auspices of
the Department of Housing and Urban
Development (HUD). It is the largest single
provider of residential mortgage funds in the
United States. FNMA is a ptivate stockholder-
owned cotporation. The corporation’s purchases
include a variety of adjustable mortgages
and second loans, in addition to fixed-rate
mottgages. FNMA’s securities are also highly
liquid and are widely accepted. FNMA securities
do not catry direct U.S. Government guarantees.

FEDERAL RESERVE SYSTEM:

The central bank of the U.S. which consists of seven
member Board of Govetnors, 12 regional banks,
and about 5,700 commercial banks that are
members.

FINANCIAL INDUSTRY REGULATORY
AUTHORITY (FINRA):

The Financial Industry Regulatory Authority
(FINRA) is the largest independent regulator for
all secutities firms doing business in the United
States.  All told, FINRA oversees nearly
4,750 brokerage firms, about 167,000 branch
offices and approximately 634,000 registered
secutities representatives.

INTEREST ONLY STRIPS:

The interest portion of a Treasuty note ot bond that
has been stripped of its principal component
through the commercial book-entry system.



INTEREST RATE RISK:

The risk of gain or loss in market values of securities
due to changes in interest-rate levels.

For example, rsing interest rates will cause the
market value of portfolio securities to decline.

INVERSE FLOATER:

Fized income instrument whose coupon or
interest rate is periodically reset according to a short
term rate index such as LIBOR, or prime rate.
Unlike the traditional floating rate
instrument, howevert, the inverse floater’s rate is
set equal to a fixed rate minus the short-term rate
index.

INVESTMENT POLICY:

A clear and concise statement of the objectives
and parameters formulated by an investor or
investment manager for a portfolio of investment
securities. '

INVESTMENT PORTFOLIO:

A collection of securities held by a bank,
individual, institution, or government agency for
investment purposes.

LIQUIDITY:
An asset that can be converted easily and rapidly
into cash with minimum risk on principal.

LOCAL AGENCY INVESTMENT FUND
(LAIF):

An investment pool managed by the California State
Treasurer. Local government units, with consent
of the governing body of that agency, may
voluntarily deposit suzplus funds for the purpose of
investment. Interest catned is distributed by the
State Controller to the participating governmental
agencies on a quartetly basis.

MARKET TO MARKET:
Cutrrent market price of a security.

MARKET RISK:

Systematic risk of a security that is common to all
securities of the same general class (stocks, bonds,
notes, money market instruments) and cannot be
eliminated by diversification (which may be used
to eliminate non-systematic risk).

Open Market Committee, (FOMC), in
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MARKET VALUE:
The price at which a security is currently being
sold in the market. See FAIR VALUE.

MASTER REPURCHASE AGREEMENT:

A written contract covering all future transactions
between the parties to tepurchase agreements and
reverse repurchase agreements that establish each
party’s rights in the transactions. A master
agreement will often specify, among other things,
the right of the buyer-lender to liquidate
the underlying securities in the event of default by
the seller-borrowet.

MATURITY:
The date that the principal or stated value of a
debt instrument becomes due and payable.

MEDIUM-TERM NOTES (MTNs):

Corporate notes, having any or all of the features
of corporate bonds and ranging in maturity from
nine months out to thitty years. The difference
between cotporate bonds and MITNs is that
corporate bonds are underwritten.

NATIONALLY RECOGNIZED
STATISTICAL RATING ORGANIZATION
(NRSRO):

A rating organization designated by the SEC as
being  nationally recognized, such as Moody's
InvestorService,Inc.(Moody’s),Standard
& Poor’s (S&P), and Fitch Ratings (Fitch).

NEGOTIABLE
DEPOSIT:
Time deposits issued by Federal Deposit
Insurance Corporation (FDIC) insured banks and
are underwritten by the Financial Industry
Regulatory  Authority  (FINRA)  registered
Broker/Dealers. Also khown as “DTC Eligible
CDs” ot “Brokered Deposits”, this typeof
deposit is offered to investors by issuing institutions
looking to raise liquidity and funding through the
wholesale and institutional markets.

CERTIFICATES OF

OPEN MARKET OPERATIONS:

Purchases and sales of government and certain
other securities in the open matket by the New York
Federal Reserve Bank as directed by the Federal
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order to influence the volume of money and credit
in the economy. Purchases inject reserves into the
banking system and stimulate growth of money
and credit: Sales have the opposite effect. Open
market operations ate the Federal Reserve’s most
important and most flexible monetary policy tool.

PAR VALUE;:

The amount of principal that must be paid at
maturity. Also referred to as the face amount of a
bond, normally quoted in increments of $1,000
pet bond.

PORTFOLIO:
The collection of secutities held by an individual
ot institution.

PRIMARY DEALER:

A group of govemment securities dealers who
submit daily reports of market activity and
Positions and monthly financial statements to the
Federal Reserve Bank of New York and
are subject to its informal oversight. Primary
dealers include Securities and  Exchange
Commission (SEC)-registered securities
broker/dealers, banks and a few unregulated firms.

PRINCIPAL:
The face ot par value of 2 debt instrument or the
amount of capital invested in a given security.

PRUDENT PERSON RULE:

An investment standard: The way 2 prudent person
of discretion and intelligence would be expected to
manage the investment progtam in seeking a
reasonable income and preservation of

capital.

RANGE BONDS: ,

Bonds that accrue interest during a particular
Intetest Period at a fixed or variable rate if a
specified index is within a specified range during a
designated period of time or at a particular point
in time. A Range Bond may not bear interest if
the specified index is outside the specified range.

RATE OF RETURN:

1} Theyield which can be attained on a security
based on its purchase price or its current
market price.

2) Income eamed on an investment,
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expressed as a percentage of the cost of
the investment.

REPURCHASE AGREEMENT (RP OR
REPO):

A holder of securities (e.g. investment dealer) sells
these secutities to an investor (e.g. the Agency)
with an agreement to repurchase them at a fixed
date. The security “buyer” (e.g. the Agency) in
effect Jends the “seller” money for the period of the
agreement, and the terms of the agreement are
sttuctured to compensate the “buyer” for this.
Dealers use RP extensively to finance their
positions. Exception; When the Fed is said to be
doing RP, it is lending money that is increasing bank

reserves.

REVERSE REPURCHASE AGREEMENT
(REVERSE REPO): .

A counter party (e.g. investment dealer) buys the
secutities from the holder of securities (e.g. the
Agency) with an agreement to sell them back at a
fixed date. The counter party in effect lends the
scller (e.g the Agency) money for the petiod of
the agreement with terms of the agreement
structured to compensate buyer.

SAFEKEEPING:

A service banks offer to clients for 2 fee, where
physical securities are held in the bank’s vault for
protection and book-entry securities are on record
with the Federal Reserve Bank or Depository Trust
Company in the bank’s name for the benefit of the
client. As agent for the client, the safekeeping bank
settles securities transactions, collects coupon

payments, and redeems securities at maturity or, if
called, on the call date,

SECURITIES:

Investment instruments such as notes, bonds,
stocks, money market instruments and other
instruments of indebtedness of equity.

SECURITIES AND
COMMISSION (SEC):
Agency created by Congtess to protect investors
in secutities transactions by administering securities
legislation.

EXCHANGE




SECONDARY MARKET:
A market for the repurchase and resale of
outstanding issues following the initial distribution.

SPREAD:

The difference between two figures or
petcentages. It may be the difference between the
bid (ptice at which a prospective buyet offers to pay)
and asked (price at which an owner offers to sell)
prices of a quote, or between the amount paid when
bought and the amount received when sold.

SUPRANATIONALS:

International organizations whereby member
states transcend national boundaries or interests
to share in the decision making process and vote
on issues pertaining to the wider grouping,

SWAP:

An agreement between two parties (known as
counterpatties) where one stream of future
interest payments is exchanged for another based
ot a specified principal amount.

TREASURY BILLS:

A non-interest beating discount security issued by
the U.S. Treasury to finance the national debt.
Most bills are issued to mature in three months,
Six months, or one year.

TREASURY BONDS:
Long-term U. S. Treasuty securities.

TREASURY NOTES:

Intermediate-term coupon-bearing U.S. Treasury
secutities having initial maturities from one year to
ten years.
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UNDERWRITER:
A dealer that purchased a new issue of municipal
securities for resale.

U.S. TREASURY OBLIGATIONS:

Debt obligations of the U.S. Government sold by
the Treasury Depattment in the forms of bills, notes,
and bonds. Bills are short-term obligations that
mature in one year of less and are sold at a
discount. Notes are obligations that mature
between one year and ten yeatrs. Bonds are long-
term obligations that generally mature in ten years
or more.

WEIGHTED
wamy .
The average maturity of all the securities that
comprise 2 pottfolio, typically expressed in days of
yeats.

AVERAGE MATURITY

YIELD:

The annual rate of teturn on an investment
expressed as a percentage of the investment. Income
yield is obtained by dividing the current dollar
income by the current market price for the security.

YIELD CURVE:

Yield calculations of wvarious maturities of
instraments of the same quality at a given time to
observe spread differences.

ZERO-INTEREST BOND

A bond on which interest in not payable until
maturity (or eatly redemption), but compounds
Periodically to accumulate to a state maturity
amount. Zero-interest bonds are typically issued at a
discount and repaid at par upon maturity.




Attachment A

CERTIFICATION OF UNDERSTANDING

I hereby certify that I have personally read Inland Empire Utlities Agency’s (IEUA)
Investment Policy and the California Government Code pertaining to the investments of the TEUA.

I will disclose to the IEUA any potential risks or conflicts with the Investment Policy that
might arise out of business transactions between my firm and the IEUA.

I will undertake reasonable efforts to prevent imprudent transactions involving funds of the

IEUA and will endeavor to keep familiar with the IEUA’s investment objectives and constraints, as
they exist from time to time.

I will only offer investments for the IEUA’s consideration that ate in conformity to the
IEUA’s Investment Policy.

I attest to the accuracy of the responses to the IEUA’s questionnaite.

NOTE: Completion of the attached questionnaire is only part of Inland Empire Utilities
Agency’s certification process and DOES NOT' guarantee that the our financial institution will
be guaranteed any portion of the investment business with Inland Empire Utilities Agency.

FIRM NAME

PRINTED NAME:

SIGNATURE: DATE

Tnland Empire Uﬁfiz‘ienI.rtmalig:/?‘? T o P 1



Attachment B

INLAND EMPIRE UTILITIES AGENCY

OFFRICE OF THE CHIEF FINANCIAL OFFICER/AGM OR GENERAL MANAGER

10.

11.

12.

13.

BROKERS/DEALERS QUESTIONNAIRE AND CERTIFICATION

Please fill out form and return to Iniand Empire Utilities Agency

Name of Firm

Address

(Losal) (National Headguarters)
Telephone No.
Primary Representatives: Manager/Partner-In-Charge:
Name, Name
Telephone Telephone
Yeats in institutional sales Years in institutional sales
Years with firm Years with fittn

Ate you a Primary Dealer in U.S. Government Securities? ™ Yes ™ No

Are you a Regional Dealer in U.S. Government Securities? " Yes T No

Are you a Broker instead of a2 Dealer?
ie., You DO NOT own positions of Securities? Yes  No

What is the net capitalization of your firm?

What is the date of your fiscal year-end?

Is your firm owned by a holding company? If so, what is its name and net capitalization?

Please provide your witing and delivery instructions.

Which of the following instraments are offered regularly by your local desk?

W po P N—— —

Which of the above does your firm specialize in marketing?




14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25,

Pleasc identify your most directly comparable Local Agency Clients in our geographical area:

Entity Contact Person Telephone Client Since

What teports, transactions, confitmations and paper trail would we receive?

Please include samples of research reports or market information that yout firm regularly
provides to local agency clients.

What precautions are taken by your Firm to protect the interest of the public when dealing
with government agencies as investors?

Have you ot your Firm been censored or punished by a regulatory State ot Federal agency
for improper or fraudulent activities, related to the sale of secutities? ' Yes T No

If yes, explain.

Attach certified documentation of your capital adequacy and financial solvency. In addition,
an audited financial statement must be provided within 120 days of your fiscal year-end.
{Copy of a Published Financial Statement)

Attach proof of Financial Industty Regulatory Authority (FINRA) cettification.

Attach proof of California Department of Securities Registration.

Attach proof of Securities and Exchange Commission registration.

Attach proof of adequate insurance coverage.

Ate you listed under GFOA Yield Advantage? ™ Yes™ No



Attachment C
INLAND EMPIRE UTILITIES AGENCY

OFFICE OF THE CHIEF FINANCIAL OFFICER/AGM OR GENERAL MANAGER

10.

11.

12.

BANK QUESTIONNAIRE AND CERTIFICATION

Please fill out form and return to Inland Empire Utilities Agency

Name of Firm

Address

{Local} (National Headguarters)
Telephone No.
Primary Representatives: Manager/Partner-In-Charge:
Name Name
Title Title
Telephone Telephone

What are the total assets of the Bank/Savings and Loan?
What is the current net worth ratio?

What is the net worth ratio for the previous years?

What are your required capital ratios?

A. Tangible capital ratios?

B. Core capital ratio?
C. Risk-based capital ratio?

What is the date of your fiscal year-end?

A. Has thete been 2 year during the past three yeats in which the Bank/Savings and
loan did not make a profit?

Have you read the California Government Code §53630 through §53686 pertaining to all of
the State’s requirements governing the deposit of monies by local agencies?

l Yes mNo

Amounts above the FDIC insurance covetage must be collateralized with Government
Securities. Where is the collateral for time deposits of the Bank/Savings and Loan held?

Has thete been 2 period during the past five years when time deposits of the Bank/Savings
and Loan have not been fully collateralized? If yes, explain




13.

14.

15.

16.

17.

18.

19.

20.

21.

22,

What is the education level of the primary contact(s)?

How many years of related experience does the primary contact(s) have?

What other banking services would you be interested in providing Inland Empire Utilities
Agencyr

What transaction documents and reports would we receive?

What information would you provide to our Chief Financial Officer/AGM or General
Manager?

Describe the precautions taken by your Bank/Savings and Loan to protect the interest of the
pubhc when dealing with government agencies as depositors of investors.

Please provide your Contract of Deposit of Monies pre-signed and sealed by your
institution, as well as any signature cards that you may tequire.

Please provide your wiring instructions.

Please provide your Bank/Savings and Loan most current audited financial statements.
(Copy of Published Financial Statement).

Please attach biographical information for your representative.



Attachment D

INLAND EMPIRE UTILITIES AGENCY
OFFICE OF THE CHIEF FINANCIAL OFFICER/AGM OR GENERAL MANAGER

Authorized Brokers/Dealets

The following brokers/dealers ate authotized to provide investment services to the IEUA, in
accordance with the IEUA’s Investment Policy:

BOSC, Inc.

Higgins Capital Management
Ladenburg Thalmann & Co., Inc.
Multi-Bank Secutities, Inc.
Oppenheimer & Co. Inc.

UBS Financial Setvices Inc.

N vk e

Wedbush Morgan Securities, Inc.



RESOLUTION NO. 2016-5-1

RESOLUTION OF THE BOARD OF DIRECTORS OF INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO
COUNTY, CALIFORNIA, APPROVING THE BIENNIAL
UPDATE OF THE AGENCY’S* INVESTMENT POLICY

WHEREAS, a “Statement of Invesiment Policy” is rendered to the Board of
Directors on a biennial basis or whenever there are recommended changes, whichever
occurs first; and

WHEREAS, the Secretary/Treasurer, the Chief Financial Officer/Assistant General
Manager or the General Manager of the Inland Empire Utilities Agency (Agency), in
accordance with Government Code Section 53646.(a)(2), shall biennially prepare and
submit a Statement of Investment Policy and such policy, and any changes thereto, shall
be considered by the legislative body at a public meeting; and

WHEREAS, the existing policy has been reviewed and revised in order to provide
for operational flexibility without sacrificing internal controls or increasing financial risk to
the Agency.

NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors that:

Section 1. The revisions, if any, to the Inland Empire Utilities Agency* investment Policy
dated May 18, 2016 are to be adopted for Fiscal Year 2016/17.

Section 2. This resolution shall take effect from and after its date of adoption.
Section 3. Upon adoption of this resolution, Resolution No. 2015-6-3 is hereby rescinded

in its entirety.

ADOPTED this 18" day of May, 2016.

Terry Catlin

President of the Inland Empire Utilities
Agency* and of the Board of Directors
thereof



Resolution No. 2016-5-1
Page 2 of 3

ATTEST:

Steven J. Elie
Secretary/ Treasurer of the Inland Empire

Utilities Agency™ and of the Board of
Directors thereof

*a Municipal Water District



Resolution No. 2016-5-1

Page 3 of 3

STATE OF CALIFORNIA )
)SS

COUNTY OF SAN BERNARDINO )

|, Steve J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*,
DO HEREBY CERTIFY that the foregoing Resolution being No. 2016-5-1, was adopted at

a regular Board Meeting on May 18, 2016, of said Agency by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven.J. Elie
Secretary/Treasurer

* a Municipal Water Dijstrict



Finance, Legal, and Administration Committee
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k \ inland Empire Utilities Agency
i A MUNICIPAL WATER DISTRICT

Date: May 18, 2016
To: The Honorable Board of Directors
Through: Finance, Legal, and Administration Committee (05/11/2016}
From: ‘ )'é/ P. Joseph Grindstaﬂ!k\}.r/
General Manager

Submitted by Q\gal Christina Valencia
s Chief Financial Officer/Assistant General Manager

’i})‘ Javier Chagoyen-Lazaro
ﬁ%@/ Manager of Finance and Accounting

Subject: Reserve Policy

RECOMMENDATION

It is recommended that the Board of Directors adopt the updated Reserve Policy governing all
Agency funds (Attachment A).

BACKGROUND

In May 2014 the Board of Directors adopted an updated Reserve Policy (Policy) governing all
Agency funds. Establishment and sustainment of appropriate fund reserves is consistent with
sound prudent fiscal practices, compliant with legal requirements, and essential to ensure the
Agency can effectively address economic and environmental variability.

The Board recognizes the need to periodically refine reserve categories and recalibrate minimum
and target levels to ensure they remain relevant and align with Agency policies and strategic goals.
The intent of the update is to refine the Policy as certain planning documents or initiatives were
completed, such as the Fiscal Year 2016/17 — 2025/25 ten year capital improvement plan (TYCIP),
the asset management program (AMP), re-structuring of the imported water rates to more
appropriately cover costs for the regional water resource program, and to support long term
regional water sustainability initiatives, such as the Santa Ana River Conservation Conjunctive
Use Program (SARCCUP).

Significant changes in the 2016 Reserve Policy as summarized in Exhibit A, include the addition
of Water Connection Reserve. New water connection fees collected in the Agency’s service area
to support capital acquisition, construction and system improvement s of the Agency’s regional



Reserve Policy Update
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water and recycled water systems will be recorded in the new Water Connection Reserve. The
Supplemental Water reserve is changing to the Water Resources Capital reserve to support
investment in capital infrastructure, water storage, and purchase of supplemental water supplies.
The primary funding sources will be property taxes for the Water Resources Capital reserve.
Establishment of this reserve will provide more transparency on the use of funding sources to
support long term water quality, reliability and sustainability for the region.

A new sinking fund reserve is also being established to support planned rehabilitation, relocation
and decommissioning of regional wastewater facilities. Included the Agency’s FYs 2017-2026
TYCIP is the relocation of the Regional Plant No. 2 (RP-2) solids handling facility and the
rehabilitation RP-1, the Agency’s oldest wastewater treatment facility. The estimated project costs
for these projects may exceed $100 million each. Another sinking fund established in the Regional

Wastewater program will support the early repayment of the 2008 A Revenue Bonds which will be
callable in November 2017.

Another key change is the calculation of the target levels for Capital Construction and R&R
reserves. The TYCIP costs for each program fund serve as the basis for both the maximum and
minimum levels. The minimum level is set at the ten year average of R&R costs. For the
maximum level for each program fund will be set at the greater of: three times the average of
TYCIP costs, or 3 times the average of TYCIP costs paid for on a “pay-go” basis, net of debt

proceeds. Using the TYCIP average will help to “smooth™ reserve levels and avoid fluctuations
from year to year.

The updated Reserve Policy reflecting all of the proposed modifications to reserve categories and
thresholds is provided under Attachment A. Upon Board approval, the FY 2016/17 Budget, to be
amended on June 15, 2016, will be updated to reflect the updated Reserve Policy.

The Reserve Policy supports the Agency’s Business Goals Fiscal Responsibility commitment to
preserve the fund reserves that sustain the Agency’s long term fiscal health, high quality credit
rating and ensure its ability to effectively address economic variability.

PRIOR BOARD ACTION

The Board adopted the updated Reserve Policy for all Agency funds on May 21, 2014.
IMPACT ON BUDGET

None.

Exhibit A: Proposed Changes to Reserve Categories

Exhibit B: Proposed Levels by Reserve Category
Attachment A: Reserve Policy Updated May 2016

T\Board Recs\2016\16134 Reserve Policy May 2016.docx
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Exhibit A: Proposed Changes to Reserve Categories

Current Reserve Categories Proposed Reserve Categories
Restricted Reserves
Operating Contingency No Changes
Debt Service
Capital Construction Reimbursement
Account (CCRA)
Water Connection
Designated Reserves
Capital Construction No changes
Replacement and Rehabilitation (R&R)
Self-Insurance Program
Supplemental Water Resources Water Resources Capital
Sinking Fund
Undesignated (Unrestricted) Reserve
Employee Retirement Benefits No Changes

J:\Board Recs\2016\16134 Reserve Policy May 2016.docx
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Exhibit B: Proposed Levels by Reserve Category

_TEUA (8 Millions)
Target

Operating Contingency* 4 Mo OPEXq) 6 Mo OPEX $26.1  $392  $30.2

10 year average

of debt service

less bonds pay-  Highest annual debt
down (e.g. service 1n next 5 years
2008A) and

inter-fund loan

Debt Service 235 509 20.1

Water Connection No set target defined 0 0 0

Review annually and
adjusted reserve with
one of the following
options based on the
TYCIP update:.
a) 3 times 10 year
average. or 536 69.0(4) 498
b) 3 times 10 year
average pay-go
(CIP less funding
from bonds or state
loan proceeds)

Capital Construction(s) 10 year average
(including CCRA) of CAPEX(2)

Review annually and
adjusted reserve with
one of the following
options based on the
TYCIP update:

Rehabilitation & 10 year average a) 3times 10 year

average, or 11.0 2524 26.5
Replacement (R&R) R&R b) 3 times 10 year

average pay-go
{R&R less funding
from bonds or state
loan proceeds)

Determned by

Risk Mgmt, $6 Million 6.0 6.0 6.0

Self-Insurance Program

Water Resources Capital $10 Million $30 Million 10.0 30.0 0

J:\Board Recs\2016\16134 Reserve Policy May 2016.docx
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Determined based on designated projects
Sinking Fund ;s approved by the Agency’s Board of 0 0 0
1rectors
. Adjusted based on total
poployee Retlrement g6 Million Annual Required 60 80 97
Contribution
Total Reserves $136.2 $228.3 $142.3

(1) OPEX — Operating Expenses

{2) CAPEX - Capital Expenditures

(3) Construction reserve includes the Capital Capacity Reimbursement Account (CCRA) balance
(4) Applied option “b” 10 year average pay-go for calculating target reserve

J\Board Recs\2016116134 Reserve Policy May 2016.docx
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INLAND EMPIRE UTILITIES AGENCY
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May 2016
ATTACHMENT A

Policy Statement

The Inland Empire Utilities Agency (Agency or IEUA) has historically maintained fund reserves
to ensure sufficient funding is available to meet its operating, capital and debt service
obligations, comply with legally mandated requirements, and have the ability to respond to
unforeseen events. As a regional provider of essential public services and with an extensive
investment in public infrastructure, operating facilities, other related assets; the Agency must
establish and maintain a prudent level of reserves to meet its commitment to deliver reliable and
high quality essential services to its customers. In addition, by maintaining prudent reserves the
Agency has the necessary financial flexibility to effectively respond to economic, environmental
and regulatory changes, protect its customers against reducing service levels or raising rates and
fees because of temporary revenue shortfalls or unforeseen one-time expenditures, and support
the Agency’s Business Goals.

Purpose of Policy

The policy directives outlined in this document are intended to ensure fund reserves support the
Agency’s Business Goals adopted by the Board in October 2013, in particular its commitment to
“preserve fund reserves that sustain the Agency’s long term fiscal health, high quality credit
rating and ensure its ability to effectively address economic variability”.

The Agency is committed to ensure its customers benefit from reliable, sustainable and high
quality water supplies and cost-effective wastewater collection, treatment, and reuse services.
Given the direct impact these essential services have to public health and the overall quality of
life, very few options exist, if any, for service reduction levels in the event of revenue shortfalls
or other funding deficiencies. In recognition of these realities, and consistent with best practices,
the Agency has prudently established reserves to ensure delivery of these essential services.

The IEUA Board of Directors (Board) may designate specific reserves and set minimum and
target balances to support the various funds (programs) that account for its water, wastewater
treatment, recycled water and other activities. Establishing and maintaining adequate reserves
for the various programs minimizes the risk of significant fluctuation in rates and charges due to
changes, such as a shortfall in revenues or unanticipated expenses.

As an issuer of revenue bonds and recipient of low interest loans, the Agency is committed to its
contractual obligation to pay debt service and other financial obligations as imposed by bond
covenants and loan agreements. In addition, adequate reserves dircctly affect the Agency’s credit
rating and access to more favorable interest rate debt markets resulting in lower borrowing costs.
Sustainment of high quality credit rating will ensure the Agency’s ability to finance construction,
expansion, and improvement of facilities and infrastructure to meet higher service demands from
future growth. The Agency is committed to improving its long term credit to AAA and
maintaining a debt coverage ratio that supports such rating. (Business Goal: Fiscal
Responsibility).
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Roles and Responsibilities

The Reserve Policy shall be adopted by the Board of Directors and reviewed annually during the
budget review process to ensure appropriate use of reserve funds and modification of targeted
reserve balances for the various funds (programs). The Agency’s Chief Financial
Officer/Assistant General Manager (CFO/AGM) shall serve as the designated administrator of
the Reserve Policy and shall be responsible for the day-to-day implementation and management.

Types of Reserves

Reserve balances shall be maintained in amounts sufficient to meet appropriate reserve targets,
as established by the Board, in cash and/or cash equivalents, and permitted investments as
prescribed in the Agency’s Investment Policy. The Agency classifies reserves into three major
categories as follows:

Restricted reserves — Funds maintained based on externally-imposed restrictions from
federal and state regulatory requirements, or legal restrictions imposed by third parties, (
example, bondholders) through bond indentures or other contractual agreements
(example: Regional Sewage Service Contract).

Designated reserves — Board imposed restrictions on funds for Agency specific purposes
such as mitigating risk from the Agency’s self-insurance programs and financing
replacement and rehabilitation (R&R) of Agency assets. These funds are not legally
restricted. In the event of emergency, the Board has the discretion to reassign the
spending from the reserve,

Unrestricted reserves — The internal policy of the Agency requires maintenance of
adequate undesignated (unrestricted) reserves to finance requirements such as investment
in capital and operational efficiencies, payment of unfunded accrued liabilities for
retirement benefits, and refunding of high interest debt obligations. Funds in these
reserves arc available for spending with no legal, regulatory, or Board imposed
restrictions.

For each of the reserves, the Agency has identified a purpose, appropriate target levels, funding
sources, conditions under which they are to be used and replenished, and review dates for
determining continued need. Any reserves in excess of the cumulative target amounts will be
considered undesignated funds which can be used for any lawful purpose at the discretion of the
Board of Directors.
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RESERVED (RESTRICTED) FUND BALANCES

Operating Contingency Reserve

Purpose: The Agency is committed to providing wastewater collection, treatment, disposal,
optimizing beneficial use of recycled water and biosolids, and regional conservation and water
use programs. The Agency strives to provide and maintain a rate structure that is affordable,
stable and fully covers the fund (program) cost of service. However, unforeseen shortfalls in
revenues or increases or operating costs require that the Agency periodically adjust rates and
charges to achieve full cost of service recovery. This reserve is intended to minimize rate
fluctuations as a result of unfavorable economic conditions or other factors beyond the control of
the Agency that may result in reduced revenues or increased costs.

The Agency shall maintain an operating contingency reserve equal to a minimum of four (4)
months, as mandated by legal requirements, and a target of six (6) months of total operating
expenses as identified in the adopted budget for the current fiscal year. This level of reserve will
provide customers and outside parties assurance that the Agency can operate for at least four
months despite a significant shortfall in revenues or unplanned increase in expenses. The target
level minimizes the risk of significant rate fluctuations as a result of unforeseen events.

Usage Requirements: This reserve can only be drawn upon if the Agency’s operating revenues
are not sufficient to pay operating expenses. Draws from these reserves shall be replenished
within twelve months after use.

Target Level: The target level for Operating Contingency Reserve levels shall be maintained at a
minimum of four (4) months, as mandated by legal requirements, and a target of six (6) months
of the fund (program) adopted operating expenses for the current fiscal year.

Funding Source: Operating Contingency Reserve will be funded from net system revenues,
(total operating revenues less total operating expenses).

Review Timeline: Fund balances and target level will be reviewed by staff and the Board as part
of the preparation and approval of the Agency’s operations and maintenance (O&M) and capital
budget.

Debt Service Reserves

Purpose: As required by bond covenants and loan agreements, debt service reserves are
maintained to support payment of principal and interest on outstanding obligations.

Usage Reguirements: Debt service reserves will only be used to pay debt service costs when
pledged net revenues (as defined in the relevant debt instruments) are insufficient to meet the
principal and interest payments.
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Target Level: The target is equal to the highest annual debt service cost in the ensuing five (5)
years. The minimum target will be funded to meet reserve requirements.

Funding Source: Includes one or combination of system revenues, property tax receipts, and/or
restricted debt service accounts established as part of the original debt issuance.

Review Timeline: Fund balances and target level will be reviewed by staff and the Board as
part of the preparation and approval of the Agency’s O&M and capital budget.

Water Connection Reserves

Purpose: Water Connection reserves are restricted accounts established by the Agency to hold
new water connection fees collected in the Agency’s service area, in accordance with the
ordinance on Water Connection Fees, Class of Water Service and Regulating the Sale and
Delivery of Water within the Inland Empire Utilities Agency Service Area Water Ordinance
(Water Ordinance).

Usage Requirements: Pursuant to the Water Ordinance, funds in this reserve are restricted to
support capital acquisition, construction, equipment and process improvement costs, and related
financing for the Agency’s water and recycled water systems, The Agency collects the water
connection fees and finances capital projects, as needed in the Water Resources (WW) Fund and
Recycled Water (WC) Fund, to support the planned Capital Improvement Plan (CIP).

Target Balance: No set target is defined. Water Connection reserve balance will depend on the
level of new development and the Agency’s funding requirements to support the planned CIP in
the WW and WC funds.

Funding Source: New water connections fees collected by the Agency for connection to the
Agency’s recycled water and water systems.

Review Timeline: Fund balances and target level will be reviewed by staff and the Board as part
of the preparation and approval of the Agency’s O&M and capital budget.

DESIGNATED FUND BALANCES

Capital Construction Reserves

Purpose: Capital construction reserve funds are used to finance capital investments such as
construction, improvement or expansion of facilities and infrastructure, as well as acquisition of
major equipment and technology. The services provided by the Agency are critical to the health
and welfare of the citizens within the Agency’s service area. The Agency is committed to ensure
that systems are managed and constructed so that 90% of capacity is never exceeded (Business
Goal; Wastewater Management Capacity). The reserve will include the Capital Capacity

5
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Reimbursement Accounts (CCRA) which was established by each of the Agency’s “contracting

member agencies” to hold new EDU connections fees collected in their respective service area,
in accordance with the Regional Sewage Service Contract (Regional Contract).

Usage Requirements: Accessed, as needed, to fund capital investments based on the Agency’s
TYCIP and other long term planning documents including but not limited to: the Asset
Management Plan, Integrated Resources Plan, Recycled Water Plan, Wastewater Facilities
Master Plan, and Energy Plan.

Pursuant to the Regional Contract, CCRA funds, included in this reserve, are restricted to
support capital acquisition, construction, équipment and process improvement costs, and related
financing for the Agency’s regional wastewater system. The Agency draws, or “calls”, CCRA
funds from member agencies as needed to support capital expenditures in the Regional
Wastewater Capital Improvement (RC) fund, if and when, capital construction reserves held by
the Agency are not sufficient.

Target Balance: The maximum target level will be reviewed annually and each program fund
can apply one of the following options to calculate the target reserve in reference to the program
fund’s CIP costs and funding support (e.g. bond or loan proceeds): '

a) Maximum target level is equal to ten year average of CIP times three (3) fiscal year,
or

b) Maximum target level is equal to ten year average of pay-go times three (3) fiscal
years, as identified in the TYCIP. Pay-go for capital construction is CIP costs net of
bond or loan proceeds.

The minimum target level is equal to ten year average of CIP costs.

Funding Source: Combination of system revenues generated from rates and user charges,
property tax receipts, debt proceeds issued to finance specific capital investments, and new EDU
connections fees collected by each contracting member agency for connection to the Agency’s
regional wastewater system,

Review Timeline: Fund balances and target level will be reviewed by staff and the Board as part
of the preparation and approval of the Agency’s O&M and capital budget.

Replacement and Rehabilitation (R&R) Reserves

Purpose: Maintaining assets in an operating condition to meet the Agency’s level of service
commitment to provide reliable and high quality services requires timely and adequate
investment in replacement and rehabilitation (R&R) of Agency assets. R&R is defined as an
expense which will extend, as opposed to maintain, an asset’s useful life. The basis for R&R
requirements will be end of useful life and condition assessments conducted by Engineering,

6
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Maintenance and Operations and reported in Asset Management Report updated every 3 to 5
years. The Agency’s ultimate goal is finance planned R&R requirements with user rates and
charges. This goal is consistent with the Regional Sewage Service Contract which requires the
volumetric EDU rate to fully support operating, administration and R&R costs for the regional
wastewater program.

Usage Requirements: As needed to finance unplanned R&R requirements, including R&R
requirements identified in the Agency’s asset management report but scheduled in subsequent
fiscal years..

Target Balance: The maximum target level will be reviewed annually and can apply one of the
following options to calculate the target reserve in reference to the program fund’s R&R costs
and funding support (e.g. bond or loan proceeds):
a) Maximum target level is equal to ten year average of R&R costs times three (3) fiscal
year, or
b) Maximum target level is equal to ten year average of R&R pay-go times three (3)
fiscal years, as identified in the TYCIP. Pay-go is R&R costs net of bond or loan
proceeds.

The minimum target will be the total ten year average R&R costs.

Funding Source: System revenues generated from rates and user charges, net of operating costs
and debt service costs.

Review Timeline: Fund balances and target level will be reviewed by staff and the Board as part
of the preparation and approval of the Agency’s O&M and capital budget.

Self-Insurance Program Reserve

Purpose: An exposure/liability reserve shall be maintained for costs not covered by the
Agency’s insurance policies, such as claim costs within the Agency’s deductibles, self-insurance
retentions, and/or costs associated with disasters, and other events that are not reimbursable from
insurance. The reserve shall also provide funding to mitigate various catastrophic and other
events that may or may not be covered by insurance. These events may include, but are not

limited to; legal settlements, terrorist attacks, natural disasters, such as earthquakes, and severe
weather storms.

Additionally, the Agency has elected to self-insure for potential workers’ compensation claims,
With a workforce of nearly 300, the Agency’s exposure to work-related injuries increases.

Usage Requirements: Accessed as needed for non-recoverable expenses associated with claims
against the Agency. In the event of a claim in excess of policy limitations and available
operating funds, the reserve will be used to satisfy that claim. In the event of a workers’
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compensation claim(s) in excess of policy limitations and available operating funds, the reserve
will be used to satisfy the claim and/or to pay legal expenses defending the claim

Target Level: The target level will be set at $6 million, including $1,000,000 maximum
expostire per occurrence for workers compensation claim.

Funding Source: Property tax receipts allocated to the Administrative Services (GG) fund and
inter-fund transfers from other funds, as néeded.

Review Date: Fund balance to be analyzed by Risk Management every two years to determine
an appropriate funding level.

Water Resources Capital Reserve

Purpose: This reserve "will support investment -in regional water resources projects and
supplemental water purchases for purposes of increasing water use efficiency, water quality,
water reliability and water sustainability in.the Chino Basin (Business Goal: Water Reliability).
Projects include but is not limited to; regional water storage, related infrastructure and
investments.

Usage Requirements: Finance regional water resource management projects identified in the
Agency’s long term planning documents, such as; Integrated Resources Plan (IRP), Urban Water
Management Plan (UWMP), and Water Use Efficiency Business Plan (WUEBP)

Target Level: A minimum target level of $10 million and a target level of $30 million.

Funding Source: Combination of water connection fees, property tax receipts, net proceeds from
the sale.of supplemental water, and inter-fund loans, as needed.

Review Timeline: Fund balances and target level will be reviewed by staff and the Board as
part of the preparation and approval of the Agency’s O&M and capital budget.

Sinking Fund Reserve

Purpose: Sinking fund reserves are the systematic accumulation of funds set aside for a specified
time frame for the specific purpose of funding major capital projects that cannot be. funded by
rates/fees or issuance of new debt. These funds are restricted to support the anticipated costs
related to the planned rehabilitation of Regional Plant No. 1, future decommissioning of
Regional Plant No. 2, or prepayment of debt. Reserves can be used for the design, capital
acquisition, construction, equipment and process improvement costs and debt defeasance.

Usage Requirements: This reserve can only be drawn upon for the designated purpose for which
it was established, unless otherwise approved by the Board of Directors.

8
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Target Level: The maximum target balance in the Sinking Fund Reserves shall be determined
based on the designated capital needs as approved by Agency’s Board of Directors.

Funding Source: Sinking Fund Reserve will be funded by property tax receipts and if needed,
rates and charges.

Review Timeline: Fund balances and target level will be reviewed by staff and the Board as part
of the preparation and approval of the Agency’s operations and maintenance (O&M) and capital
budget.

UNDESIGNATED FUND BALANCES

Employee Retirement Benefit Reserve

Purpose: The Agency provides postemployment pension and medical benefits to eligible
employees who retire from the Agency. For pension benefits, the Agency contributes to a
defined benefit pension plan under the California Pension Employees’ Retirement System
(CalPERS). CalPERS is also the provider of retiree medical coverage benefits, which is referred
to as other post-employment benefits (OPEB).

Like most public Agencies, the Agency is facing growing unfunded accrued liabilities (UALS)
for postretirement benefits. A key objective of the Agency is to develop a funding strategy to
fully fund UALs over an appropriate period of time in order to safeguard retiree benefits and the
Agency’s financial health,

Usage Requirements: To mitigate the impact of annual increase of the annual contribution
amounts in excess of the budgeted amount

Target Level: This minimum target amount will be set at $6 million and increased annually up
to the target level. The target level will be adjusted based on the total Annual Required
Contribution (ARC) amount budgeted in the subsequent fiscal year.

Fundmg S(;urce: Combination of property tax receipts and indirect allocation of employment
costs across all Agency funds (programs) from the Administrative Services (GG) fund.

Review Timeline: Reserves will be adjusted in conjunction with the annual actuarial valuation
updates for pension and biennially for OPEB
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From: XQ/ P. Joseph Grindstaff |\
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Submitted by: %\ Christina Valencia
N Chief Financial Officer/Assistant General Manager

gL Javier Chagoyen-Lazaro
X Manager of Finance and Accounting

Subject: Debt Management Policy

RECOMMENDATION

It is recommended that the Board of Directors adopt the proposed Debt Management Policy
governing all Agency’s debt (Attachment A).

BACKGROUND

The Debt Management Policy demonstrates the Agency’s effort to standardize the issuance and
management of debt. The primary objective of the debt management policy is to establish
conditions for the use of debt and to create procedures and policies that minimize the Agency's

debt service and issuance costs, retain a high quality credit rating, and maintain full and complete
financial disclosure and reporting.

The Debt Management Policy is an important tool in ensuring the use of Agency resources to meet
its commitments of providing essential services to its stakeholders and to maintain sound financial
management practices. This policy provides guidelines for the use of debt for financing Agency

needs. The Debt Management Policy is a guideline for general use, and as such, allows for
exceptions when necessary.

The Debt Management Policy sets forth comprehensive guidelines for the use of debt financing
and prepayment or refunding of outstanding debt. It is the objective of the policy to (1) obtain
debt financing only when necessary, (2) establish the process for identifying the timing and amount
of debt or other financing to be as efficient as possible, (3) obtain the most favorable interest rate
and other related costs, (4) when appropriate, that future financial flexibility be maintained.
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PRIOR BOARD ACTION

None.
IMPACT ON BUDGET
None.

Exhibit A: Summary of the Debt Policy
Attachment A: Debt Management Policy, May 2016
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Exhibit A — Summary of Debt Policy

Purpose of Policy

Establish parameters of issuing debts

o

Provide guidance to decision makers

(=]

Promote objectivity in the decision-making process

Adhere to legal requirements for the issuance of deht

Debt Management
« Assess fong term and short term financing needs
¢ FEvaluate financing or refinancing vehicles
¢ Establish and monitor debt coverage target

o Comply with disclosure requirements
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Policy Statement

This policy documents the Inland Empire Utilities Agency (Agency) goals and guidelines for the
use of debt instruments for financing Agency water and sewer infrastructure, projects, and other
financing needs. The Agency recognizes the need to invest in ongoing capital replacement and
rehabilitation of its facilities to ensure future viability of services.

The Agency will pay for infrastructure, projects, and other financing needs from a combination of
current revenues, available reserves, and prudently issued debt. The Agency acknowledges that
debt can provide an equitable means of financing projects for its customers and provide access to
new capital needed for infrastructure and project needs. Debt will be used to meet financing needs
(i) if it meets the goals of equitable treatment of all customers, both current and future; (ii) if it is
the most cost-effective means available; (iii) if it is fiscally prudent, responsible, and diligent under
the prevailing economic conditions; and (v) if there are other important policy reasons therefor.
The Agency will not issue debt without the approval of the Board of Directors (Board).

To enhance creditworthiness and prudent financial management, the Agency is committed to
systematic capital planning, and long-term financial planning. Evidence of this commitment to
long term capital planning is demonstrated through adoption and periodic adjustment of the
Agency’s Ten Year Capital Improvement Plan (TYCIP) identifying the benefits, costs and method
of funding each capital improvement planned for the succeeding ten years. Capital projects
included in the TYCIP are typically first identified in the Agency’s long term planning documents,

amongst them the Wastewater Facilities Master Plan, Asset Management Plan, Recycled Water
Program Strategy, and Integrated Resources Plan.

Purpose of Policy

The purpose of this debt management policy is to:

» To establish parameters for issuing debt
¢ Provide guidance to decision makers:

o With respect to options available to finance infrastructure, projects, and other
financing needs,

o So that the most prudent, equitable and cost effective method of financing can
be chosen

¢ Promote objectivity in the decision-making process.
The Agency will adhere to the following legal requirements for the issuance of public debt:

e The state law which authorizes the issuance of the debt
¢ The federal and state law which govern the eligibility of the debt for tax-exempt status
o The federal and state law which govern the issuance of taxable debt
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o The federal and state laws which govern disclosure, sale, and trading of the debt both
before and subsequent to issuance

e Generally Accepted Accounting Principles (“GAAP”)

Purpose and Use of Debt

The Agency will utilize reasonable debt financing as an acceptable and appropriate approach to.
fund long-term improvements and thus ensure that existing and future users pay their fair share.
Long-term improvements include the acquisition of land, facilities, infrastructure, and supplies of
water; and enhancements or expansions to existing water and sewer capacity and facilities. Debt
can be issued to fund the planning, pre-design, design, land and/or easement acquisition,
construction, and related fixtures, equipment and other costs as permitted by law. The Agency
will not issue debt to cover operating needs, unless specifically approved by the Board.

The Agency may issue short term financing to finance certain essential equipment and vehicles.
These assets range from service vehicles to laboratory equipment. The underlying asset must have
a minimum useful life of onec year or more. Short-term financings, including loans, on bill
financing and capital lease purchase agreements, are executed to meet such needs.

The CFO/AGM will periodically evaluate the Agency’s existing debt and execute re-financings or
prepayment (refunding) when economically beneficial. A refinancing may include the issuance

of bonds to refund existing bonds or the issuance of bonds in order to refund other obligations,
such as commercial paper or loans.

All debt issuance or refunding proposals made by the Agency involving a pledge or other extension
of the Agency’s credit through the sale of securities, execution of loans or leases, or making of
guarantees or otherwise involving directly or indirectly the lending or pledging of the Agency’s
credit shall be reviewed by the CFO/AGM. The CFO/AGM shall be responsible for analyzing the

debt financing proposal to determine if it is beneficial to the Agency and complies with the
Agency’s long-term financial planning objectives.

The proceeds of any debt obligation shall be expended only for the purpose for which it was
authorized. Debt may only be issued under Board authorization and when the Agency has
appropriated sufficient funds to pay the obligation of principal and interest. No debt shall be issued
with a maturity date greater than the expected weighted average useful life of the facilities or
improvements being financed. The final maturity of bond or State Revolving Fund (SRF) loan debt
shall be limited to 30 years after the date of issuance.
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Debt Management

There are no specific provisions within the California Government Code that limit the amount of
debt that can be issued by the Agency. The Agency will provide for a periodic review of its
financial performance and review its performance relative to the financial policies outlined herein.
These financial policies will be taken into account during the capital planning, budgeting, and rate
setting process. Necessary appropriations for annual debt service requirements will be routinely
included in the Agency’s budget. The Agency will maintain proactive communication with the
investment community, including rating agencies, credit enhancers and investors, to ensure future
capital market access at the lowest possible interest rates,

The Agency’s Debt Management Policy, Reserve Policy and Investment Policy are integrated into
the decision-making framework utilized in the budgeting and capital improvement planning
process. As such, the following principles outline the Agency’s approach to debt management:

e The Agency will issue debt only in the case where there is an identified source of
repayment. Debt will be issued to the extent that (i) projected existing revenues are
sufficient to pay for the proposed debt service together with existing debt service
covered by such existing revenues, or (ii) additional revenues have been identified as a
source of repayment in an amount sufficient to pay for the proposed debt.

* The Agency will not issue debt to cover operating needs, unless specifically approved
by the Board.

¢ Debt will be structured for the shortest period possible, consistent with a fair allocation
of costs to current and future users. Borrowings by the Agency should be of a duration
that does not exceed the useful life of the improvement that it finances and where
feasible, should be shorter than the projected economic life. The standard term of long-
term borrowing is typically 20-30 years.

o The Agency currently issues securities on a fixed and variable interest rate basis. Fixed
rate securities ensure budget certainty through the life of the securities and can be
advantageous in a low interest rate environment. When appropriate, the Agency may
choose to issue securities that pay a rate of interest that varies according to a
predetermined formula or results from a periodic remarketing of the securities.

The proceeds of the bond sales will be invested until used for the intended project(s) in order to
maximize utilization of the public funds. The investments will be made to obtain the highest level
of safety. The Agency’s Investment Policy and the specific bond indentures govern objectives and
criteria for investment of bond proceeds. The CFO/AGM will oversee the investment of bond
proceeds in a manner to avoid, if possible, and minimize any potential negative arbitrage over the
life of the bond issuance, while complying with arbitrage and tax provisions.
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The CFO/AGM will monitor dedicated debt reserve fund balances and periodically review the
advisability of prepayment or refunding of related debt. The financial advantages of a current
refunding must outweigh the cost of reissuing new debt. A potential refunding will be assessed in
combination with any new capital projects requiring financing, and the benefits of the refunding
will be evaluated in relation to its costs and risks.

Debt can be refunded to achieve one or more of the following objectives:

» Reduce future interest costs; Restructure future debt service in response to evolving
conditions regarding anticipated revenue sources; and

» Restructure the legal requirements, termed covenants of the original issue to reflect more
closely the changing conditions of the Agency or the type of debt.

Coverage Target

The Agency will not engage in debt financing unless the proposed obligation, when combined with
all existing debts, will result in acceptable debt ratios. In determining the affordability of proposed
revenue bonds, the Agency will perform an analysis comparing projected annual net revenues
(after payment of operating and maintenance (O&M expense) to estimated annual debt service and
estimated debt coverage ratio (DCR) DCR is the amount of cash flow available to meet annual
interest and principal payment on debt.

The Agency’s bond covenants require a legal DCR of at least 120% for senior bonds and a
coverage ratio of at least 125% for senior and subordinate debt combined. The Agency will require
a rate increase to cover both O&M and debt service costs, and create debt service reserve funds to

maintain the legally required DCR. The Agency’s objective is to maintain a DCR above the legally
required minimum that sustains a high quality credit rating,

Debt Instrument Rating

The CFO/AGM with a financial advisor if appropriate, will assess whether a credit rating should
be obtained for an issuance and make a recommendation to the Board. If it is determined that a
credit rating is desirable, the probable rating of the proposed debt issuance is assessed before its

issuance, and necessary steps are taken in structuring the debt issuance to ensure that the best
possible rating is achieved.

Debt Structuring

In structuring a debt issuance, the Agency will manage the amortization of debt, and to the extent
possible, match its cash flow to the anticipated debt service payments. The Agency will seek to
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structure debt with aggregate level principal and interest payments over the life of the borrowing.
“Backloading” of debt service will be considered only when such structuring is beneficial to the
Agency’s aggregate overall debt payment schedule.

'T'ypes of Debt

Revenue bonds, State Revolving Fund (SRF) loans, bank loans, notes, commercial paper, direct
placements, capital leases, lease-purchase financing, and on bill financing. The weighted average
useful life of the asset(s) or project shall exceed the payout schedule of any debt the Agency
assumes. A definition on each type of debt is provided in Appendix A.

In addition to the aforementioned long and short term financing instruments, the Agency may also
consider joint arrangements with other governmental agencies. Communication and coordination
will be made with local governments regarding cost sharing in potential joint projects, including
leveraging grants and funding sources.

The Agency is authorized to join with other special districts and/or municipal agencies to create a
separate entity, a Joint Powers Authority (JPA), to issue debt on behalf of the Agency, the special
district or municipality. The Agency will only be liable for its share of debt service, as specified
in a contract executed in connection with the joint venture debt.

Credit Enhancement

Credit enhancement may be used to improve or establish a credit rating on an Agency debt
obligation. Types of credit enhancement include Letters of Credit, bond insurance or surety
policies. The CFO/AGM will recommend to the Board the use of credit enhancement if it reduces
the overall cost of the proposed financing or if, in the opinion of the GM and/or CFO/AGM, the
use of such credit enhancement furthers the Agency’s overall financial objectives.

Debt Service Reserve Fund/Surety Policy

Unless there are extraordinary circumstances, the Agency will size the debt issuance such that a
debt service reserve fund is established at the time of issuance. On a case-by-case basis, assuming
there is no economic or credit disadvantage, the Agency may issue bonds without a debt service
reserve fund or a reserve that is sized at a lower level. Debt reserves will be maintained in
accordance with the Agency’s Reserve Policy.

Call Options/Redemption Provisions

The CFO/AGM will evaluate and recommend to the Board the use of a call option, if any, and call
protection period for each issuance. A call option, or optional redemption provision, gives the

7
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Agency the right to prepay or retire debt prior to its stated maturity. This option may permit the
Agency to achieve interest savings in the future through refunding of the bonds.

Debt Issuance

Credit Ratings

'The Agency will seek to maintain the highest possible credit ratings that can be achieved for debt
instruments without compromising the Agency’s policy objectives. Ratings are a reflection of the
general fiscal soundness of the Agency and the capabilities of its management. By maintaining
the highest possible credit ratings, the Agency can issue its debt at a lower interest cost. To enhance
creditworthiness, the Agency is committed to prudent financial management, systematic capital
planning, and long-term financial planning.

The Agency recognizes that external economic, natural, or other events may from time to time
affect the creditworthiness of its debt. Each proposal for additional debt will be analyzed for its
impact upon the Agency’s debt rating on outstanding debt.

Rating Agency Relationships

The Agency shall be responsible for maintaining Agency’s relationships with the rating agencies;
Standard & Poor’s, Moody’s Investors Service, and Fitch Investors Service, as appropriate, This
effort shall include providing periodic updates, both formal and informal, on the Agency’s general
financial condition and coordinating meetings and presentations in conjunction with a new debt
issuance when determined necessary. Written disclosure documents to the rating agencies shall be
provided by the Finance and Accounting Department.

The retention of a rating agency relationship will be based on a determination of the potential for

more favorable interest costs as compared to the direct and indirect cost of maintaining that
relationship.

Bond Ratings

The CFO/AGM working with the Agency’s financial advisor, shall be responsible for determining

whether a rating shall be requested on a particular financing, and which of the major rating
agencies shall be asked to provide such a rating.
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Method of Sale

The Agency will select the method of sale, which best fits the type of bonds being sold, market
conditions, and the desire to structure bond maturities to enhance the overall performance of the
entire debt portfolio. Three general methods exist for the sale of municipal bonds:

I.  Competitive sale. Bonds will be marketed to a wide audience of investment banking
(underwriting) firms. The underwriter is selected based on its best bid for its securities. The
Agency will award the sale of the competitively sold bonds on a true interest cost (TIC)
basis. Pursuant to this policy, the GM and/or CFO/AGM is hereby authorized to sign the

bid form on behalf of the Agency fixing the interest rates on bonds sold on a competitive
basis.

II. Negotiated sale. The CFO/AGM selects the underwriter, or team of underwriters, of its
securities in advance of the bond sale. The CFO/AGM works with the underwriter to bring
the issue to market and negotiates all rates and terms of the sale. In advance of the sale,
the GM and/or CFO/AGM will determine compensation for and liability of each
underwriter employed and the designation rules and priority of orders under which the sale
itself will be conducted. Pursuant to this policy, the GM and/or CFO/AGM is hereby
authorized to sign the bond purchase agreement on behalf of the Agency fixing the interest
rates on bonds sold on a negotiated basis.

III.  Private placement. The Agency may elect to issue debt on a private placement bases. Such
method shall be considered if it is demonstrated to result in cost savings or provide other
advantages relative to other methods of debt issuance, or of it is determined that access to

the public market is unavailable and timing considerations require that a financing be
completed.

Roles and Responsibility

The primary responsibility for developing debt financing recommendations rests with the
CFO/AGM. In developing such recommendations, the CFO/AGM shall consider the need for debt
financing and assess progress on the current capital improvement program or plan (CIP) and any
other program/improvement deemed necessary by the Agency. The Board authorize and approve
debt financing and/or debt service related recommendations and proposals.

All proposed debt financings shall be presented to the Board through the Finance, Legal, and
Administrative Committee and approved by the Board. New bond issues will be issued through
the Chino Basin Regional Financing Authority (CBRFA) pursuant to a corresponding Installment
Purchase Agreement between the CBRFA and the Agency. The Installment Purchase Agreement
provides for the Agency’s pledge of designated revenues, the setting of rates and charges sufficient
to meet the debt obligations and the payment of debt obligations.

9
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Debt is to be issued pursuant to the authority of and in full compliance with provisions, restrictions

and limitations of the Constitution and laws of the State of California Government Code (CGC)
§54300 et seq.

Bond Counsel

The Agency will retain external bond counsel for all debt issues. As part of its responsibility to
oversee and coordinate the marketing of all Agency indebtedness, the CFO/AGM shall make
recommendations for approval by the Board on the retention of bond counsel.

Bond counsel will prepare the necessary authorizing resolutions, agreements and other documents
necessary to execute the financing. All debt issued by the Agency will include a written opinion
by bond counsel affirming that the Agency is authorized to issue the debt, stating that the Agency

has met all state constitutional and statutory requirements necessary for issuance, and determining
the debt's federal income tax status,

Financial Advisors

The Agency will select financial advisors who may either be independent financial advisors or
firms who engage in municipal bond underwriting or brokerage services. While serving as the
Agency’s financial advisor, a firm may not also engage in the underwriting of the Agency bond
issue for which that firm acts as financial advisor. A firm may also not switch roles (i.e., from
financial advisor to underwriter) after a financial transaction has begun. Financial advisors shall

be selected through a competitive process after a review of proposals by the CFO/AGM and/or
other staff.

During the contract term of any party acting as financial advisor, neither the firm nor any individual
employed by that firm will perform financial advisory, investment banking or similar services for
any entity other than the Agency in transactions involving an Agency financial commitment
without the specific direction of the Agency’s CFO/AGM.

Underwriters

For negotiated sales, the Agency will generally select or pre-qualify underwriters through a
competitive process. This process may include a request for proposal or qualifications to all firms
considered appropriate for the underwriting of a particular issue or type of bonds. The CFO/AGM
will determine the appropriate method to evaluate the underwriter submittals and then select or
qualify firms on that basis. The Agency will not be bound by the terms and conditions of any
underwriting agreement; oral or written, to which it was not a party.

10
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Federal Arbitrage and Rebate Compliance

The Agency will fully comply with federal arbitrage and rebate regulations. Concurrent with this
policy, the CFO/AGM will take all permitted steps to minimize any rebate liability through
proactive management in the structuring and oversight of its individual debt issues. All of the

Agency’s tax-exempt issues, including lease purchase agreements, are subject to arbitrage
compliance regulations.

The Department of Financial Planning shall be responsible for the following:

I.  Monitoring the expenditure of bond proceeds to ensure they are used only for the purpose
and authority for which the bonds were issued and exercising best efforts to spend bond
proceeds in such a manner that the Agency shall meet one of the spend-down exemptions
from arbitrage rebate. Tax-exempt bonds will not be issued unless it can be demonstrated
that 85% of the proceeds will be expended within the three-year temporary period.

II.  Monitoring the investment of bond proceeds with awareness of rules pertaining to yield
restrictions. Maintaining detailed investment records, including purchase prices, sale
prices and comparable market prices for all securities.

II.  Contracting the services of outside arbitrage consultants to establish and maintain a system

of record keeping and reporting to meet the arbitrage rebate compliance requirements of
federal tax code.

To the extent any arbitrage rebate liability exists, the Agency will report such liability in its annual
Comprehensive Annuval Financial Report CAFR).

Continuing Disclosure

The Agency will meet secondary disclosure requirements in a timely and comprehensive manner,
as stipulated by the Securities Exchange Commission (SEC) Rule 15¢2-12. The GM or CFO/AGM
shall be responsible for providing ongoing disclosure information to the Municipal Securities
Rulemaking Board’s (MSRB’s) Electronic Municipal Market Access (EMMA) system, the central
depository designated by the SEC for ongoing disclosures by municipal issuers. The Agency will
provide financial information and operating data no later than 270 days following the end of the
Agency’s fiscal year each year, and will provide notice of certain enumerated events with respect
to the bonds, if material, as defined in the Agency’s bond covenants.

The Agency will keep current with any changes in both the administrative aspects of its filing
requirements and the national repositories responsible for ensuring issuer compliance with the
continuing disclosure regulations. In the event a ‘material event’ occurs requiring immediate
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disclosure, the Agency will ensure information flows to the appropriate disclosure notification
parties.

Compliance with Bond Covenants

In addition to financial disclosure and arbitrage compliance, once the bonds are issued, the Agency
is responsible for verifying compliance with all undertakings, covenants, and agreements of each
bond issuance on an ongoing basis. This typically includes ensuring:

Annual appropriation of revenues to meet debt service payments
Timely transfer of debt service payments to the trustee or paying agent
Compliance with insurance requirements

Compliance with rate covenants where applicable

Compliance with all other bond covenants

VVVYY

On an annual basis, the Finance and Accounting Department will prepare all required debt related
schedules and footnotes for inclusion in the Agency’s CAFR. The CAFR shall describe in detail
all funds and fund balances established as part of any direct debt financing of the Agency.

The CAFR may also contain a report detailing any material or rate covenants contained in any
direct offering of the Agency and whether or not such covenants have been satisfied.

Policy Review

On an as needed based, the CFO/AGM will be responsible for updating and revising this Policy

which shall be reviewed by the Finance, Legal, and Administrative Committee and adopted by the
Board.
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APPENDIX “A”
Definitions of Types of Debt
Bank Loans and Notes

Use of short-term borrowing, such as bank loans and notes, will be undertaken only if available
cash or reserves are insufficient to meet both project needs and current obligations.

Capital Lease

Capital lease debt may be considered to finance capital improvements, including vehicles and
equipment with an expected useful life of less than ten years. A capital lease is a lease in which
the lessor finances the lease and all other rights of ownership transfer to the Agency.

Derivatives

The Agency may choose to enter into contracts and financing agreements involving interest rate
swaps, floating/fixed rate auction or reset securities, or other forms of debt bearing synthetically
determined interest rates as authorized under the applicable statutes, The Agency will consider the
use of derivative products on a case-by-case basis and consistent with state statute and financial
prudence. Before entering into such contracts or agreements, the Agency will review the risks and
benefits of such financing techniques and expected impacts on the Agency’s long-term financial
operations and credit ratings. The report, when completed, shall be presented to the Board of
Directors through the Finance, Legal and Administration Committee for approval.

Lease-Purchase Financing

The use of lease-purchase agreements in the acquisition of vehicles, equipment and other capital
assets shall be considered carefully relative to any other financing option. The lifetime cost of a
lease typically will be higher than other financing options or pay-go purchases. Nevertheless,
lease-purchase agreements may be used by the Agency as funding options for capital acquisitions
if operational or cash-flow considerations preclude the use of other financing techniques.

13
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On Bill Financing

The Agency may choose to enter into low or zero interest financing agreements with utility
providers who offer On Bill Financing. This type of financing offers financing of business
improvements little to no interest and no fees or costs to the Agency. Repayment amounts will be
based on projected savings associated with the project and will be part of the monthly bill received

from the issuer. Financing terms can range from three to ten years depending on the project to be
financed.

Revenue Bonds

Revenue bonds issued by the Agency are long term obligations issued to fund a specific project or
purpose. The Agency will generally issue revenue bonds on a fixed interest rate basis, wherein at
the time of the bond sale all interest rates are known and do not change while those bonds are
outstanding. Particular conditions may arise where the Agency would consider the use of variable
interest rate bonds. Variable interest rate bonds have interest rates that reset on a periodic basis

(e.g. daily, weekly, monthly, etc.). Revenue bonds are payable solely from Agency revenues in
accordance with the agreed upon bond covenants.

Short Term Debt

Pending the issuance of bonds the Board may authorize the issue of short term debt. Short-term
borrowing may be utilized for the temporary funding of operational cash flow deficits or
anticipated revenues, where anticipated revenues are defined as an assured revenue source with
the anticipated amount based on conservative estimates. The CFO/AGM will determine and utilize

the least costly method for short-term borrowing. Such debt shall be authorized by resolution of
the Board.

These short term notes may be structured as:

» Bond Anticipation Notes (BANs) - BANSs are short term obligations that will be repaid by
proceeds of a subsequent long-term bond issue. The Agency may choose to issue Bond
Anticipation Notes as a source of interim construction financing. Before issuing such

notes, financing for such notes must be planned for and determined to be feasible by the
GM and/or CFO/AGM.

» Commercial Paper (CP) - CP is a form of bond anticipation notes that has maturities up to
270 days although it may be rolled to a subsequent maturity date. Tax Exempt Commercial

Paper shall not be issued for Agency capital programs unless it is of sufficient economic
size, as determined by the GM and/or CFO/AGM.

» Tax and Revenue Anticipation Notes (TRANS) - TRANS are short term notes secured by a
pledge of taxes and other revenues in the current fiscal year. TRANS, if issued, will

14
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constitute direct obligations of the Agency backed by the full faith and credit of the Agency.
All TRANs will be redeemed in the same fiscal year in which they are issued. The Agency
may choose to issue Tax Revenue Anticipation Notes to fund internal working capital cash

flow needs, if such notes are judged by the GM and/or CFO/AGM.to be prudent and
advantageous to the Agency.

State Revolving Funds

The State Revolving Fund (SRF) Ioan is a low or zero interest loan program for the construction
of wastewater treatment and sewage collection systems, water recycling facilities, storm water
projects, implementation of nonpoint source and storm drainage pollution control management
programs, and for the development and implementation of estuary conservation and management

programs. SRF debt service payments are factored into debt service coverage ratios as defined by
applicable water and wastewater indentures.

SRF loans are generally structured such that the Agency is required to contribute a percentage of
the total project cost and receives loan proceeds from the State for the balance. The SRF loan
interest rate is calculated by taking half of the True Interest Cost (TIC) of the most recent State of
California General Obligation Bonds sale. The term of the loans can be 20 or, if applicable, an
extended financing term of 30 years. When compared to traditional bond financing, the Agency

may realize substantial savings as a result of the 20 or 30-year amortization period of the SRF
Loans.

SRF Loans may provide additional assistance in the form of principal forgiveness. Principal
forgiveness must be specified at the execution of the loan agreement for the amount forgiven to be
counted against the total loan required to be provided by the SRF.
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\ Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date: May 18, 2016
To: The Honorable Board of Directors
Through: Public, Legislative Affairs, and Water Resources Committee (5/11/16)
Finance, Legal, and Administration Committee (5/11/16)
From: P. Joseph Grmastaff@pz
General Manager
Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Manager
Jason Gu
Grants Officer~p—==
Subject: ‘Recharge Master Plan Update Project Resolutions and Agreements
RECOMMENDATION

It is recommended that the Board of Directors:

1.

Adopt Resolution No. 2016-5-2, authorizing JEUA’s General Manager to execute the
Groundwater Grant Program application with the SWRCB for the Chino Basin
Improvements and Groundwater Cleanup Project through the Chino Basin Regional
Financing Authority (CBRFA);

Adopt Resolution No. 2016-5-3, authorizing IEUA’s General Manager to execute the
Stormwater Grant Program application with the SWRCB for the RMPU Project referred to

as the Wineville, Jurupa, and RP-3 Basin Improvements and Groundwater Cleanup Project
through the CBRFA;

Adopt Resolution No. 2016-5-4, authorizing IEUA’s General Manager to execute the
Clean Water State Revolving Fund (CWSRF) loan application with the SWRCB for the
planning and design of the RMPU Project through the CBRFA;

Adopt Resolution No. 2016-5-5, dedicating certain revenues for the repayment of the SRF
loan for the Planning and Design of the RMPU Project;

Authorize JEUA’s General Manager to approve the Master Cost Sharing Agreement
between CBWM and IEUA; and
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6. Authorize IEUA’s General Manager to approve the Master Recharge Facilities Financing
Agreement between CBRFA, IEUA and CBWM,

BACKGROUND

Proposition 1 Groundwater Grant Program

The SWRCB Groundwater Grant Program offers $900 million for grants and loans for projects
that cleanup groundwater contaminations, prevent contaminations from spreading, accelerate the
speed of groundwater contamination cleanup process, protect drinking water source or provide
clean water to disadvantaged communities.

The Chino Basin Improvements and Groundwater Cleanup Project consists of groundwater
recharge and groundwater cleanup benefits, and will address the legacy trichloroethylene (TCE)
plume in the Chino Basin. It consists of new wells, de-carbonators, pipelines, pump stations and
recharge basin improvements with a total estimated project cost of $66 million. The application is
seeking $32 million in grant funding under the Groundwater Grant Program. The application will
be submitted via the CBRFA. The table below shows the project cost and benefit allocations:

Chino Basin Improvements and Groundwater Cleanup Project Funding Plan
I —————f F= .| TeTTEr- ey v ™
et | BomeMSUFY)  CowShere(R  Total Project) |
ot = res el ] ﬁ"rm ‘GoviM IEUA COA %% | Gunw |SRF Loan | Plantingloan
CSI Storm Water Basin 3 100% - < § 440000 § 220000 § 162,427 $ 57,573
Winevile PS to Jurupa,
Jurupz PSto RP3Basin 2,905 3,168 91% 9% $ 21,310,000 $10,000,000 § 8,521,628 $ 2,788.372
and RP3 Improvements )
Declez Basin - 241 100% = $ 4070000 $ 2,085000 § 1502448 $ 532552
Victona Basin 120 43 50%  S0% $ 150000 § 75000 § 55373 § 19,627
San Sevaine Basin
e ant Projct 4100 842 60%  50% § 6480000 $ 3,230000 $ 2,384721 § 845270
Lower Day Basin 789 100% $ 2480000 $ 1240000 § 915497 § 324,503 |
Turrer Basin - £6 100% § 890000 $§ 445000 § 328545 § 116485
Ely Basin : 221 100% : $ 3200000 $ 1600000 § 1,181,286 $ 418,744
Montclar Basin . 248 100% : - 3 1440000 $ 720000 $ 631,579 $ 183421
= ; T [ N s e (e [ W
..WWIIIMJ £ o ;smjlﬂm_- tu.mli 5.91.455
TC-F Cleanup - Wells,
Pipaline, Pump Station & 8,520 40%  BO% 525230 V05 $12615353 B12615353
L?e—(..arb:natrzs
Subtptal Cleanup Frojeet #8520 - | - | - |[$25230705 $12615.35) 12815383
T Tl ~ 79 &AW | W520 - | - | - | SGS.470.708 | 532180350 528, !

Proposition 1 Stormwater Grant Program

The SWRCB Stormwater Grant Program offers $160 million in grant funding in two rounds for
projects that provide multiple benefits to a region by addressing water supply, water quality, flood
management, environmental issues through storm water runoff capture and groundwater recharge.

G:\Board-Rec\2016\16098 IEUA RMPU Planning SRF Loan Board Letter 5-18-16.docx
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The Wineville, Jurupa and RP-3 Basin Improvements Project provides both recycled water and
stormwater recharge benefits. It consists of groundwater recharge improvements, pipelines, pump
stations and new recharge basins with a total project cost of approximately $21.3 million. The
application is seeking $10 million under the Stormwater Grant Program. The application will be
submitted via the CBRFA. The table below shows the estimated project cost and benefit
allocations:

Winevlle PS to Jurupa,

Jurupa PS to RP3 Basin 2,805 3,166 91% 9% $ 21,310,000 $10,000000 $ 8521628 § 2,788,372
and RP3 Improverments

Clean Water SRF loan Program

In order to support the planning and design for the RMPU Projects, CBWM and IEUA will apply
for a $5.3M Clean Water State Revolving Fund (CWSRF) Loan from the SWRCB. This loan
application will be submitted via the CBRFA. If future construction activities were to go forward
and SRF funding was secured, these loans would be merged and not become due until after
construction activities arec complete.

Master Recharge Facilities Financing Agreement between CBRFA, IEUA and CBWM

The CBRFA, CBWM, and IEUA entered into a Recharge Facilities Financing Agreement in 2002
to pay for the bond debt issued for the Chino Basin Facilities Improvement Project. The purpose
of this agreement is for the CBRFA to provide for the financing for ongoing recharge improvement
projects as well as to provide a framework for the ownership and operation of such projects.

Master Cost Sharing Agreement between CBWM and TEUA

The CBWM and IEUA entered into the Master Cost Sharing Agreement in July 2014, The purpose
of this agreement was to establish a framework for the joint management and allocation of cost for
certain collaborative projects within the Chino Basin. This is an amendment to the 2014 Master
cost Sharing Agreement Regarding the Management of the Collaborative Recharge Projects and
aligns with the updated CBRFA Agreement.

Financing Plan for the RMPU Projects

As required by the 2013 RMPU, IEUA and CBWM committed to complete a Financing Plan for
the funding of the RMPU projects. IEUA has worked with CBWM to develop a Financing Plan
that identifies the preferred strategy to obtain grant funding and low interest loans for the funding
of all RMPU projects. The draft Financing Plan has been attached for reference and will be
processed through the CBWM Pools and Board in May 2016.

PRIOR BOARD ACTION

G:\Board-Rec\2016\16098 IEUA RMPU Planning SRF Loan Board Letter 5-18-16.docx
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In 2014, the Board authorized the Agency to enter into a Master Cost Sharing Agreement
Regarding the Management of the Collaborative Recharge Projects.

In 2002, the Board authorized the Agency to enter into a Recharge Facilities Financing Agreement
to pay for the bond debt issued in 2002 with the CBRFA and CBWM.

IMPACT ON BUDGET

The combined total project cost of $65.6 million consists of $40.4 million for the RMPU projects
and $25.2 million for the Groundwater Cleanup Project.

The Agency will seek grant funding through SWRCB Groundwater Grant Program for $32.2
million, $19.6 million for the RMPU projects and $12.6 million for the Groundwater Cleanup
Project.

The Agency will seek grant funding through SWRCB Stormwater Grant Program for $10 million
for the RMPU projects.

The Agency will seek loan funding through SWRCB SRF Loan Program for $5.3 million for the
planning and design of the RMPU projects.

Upon approval, the RMPU and Groundwater Cleanup Projects budgeted under the Recycled Water
Fund (WC) and Recharge Water Fund (RW) will be revised to reflect the new project costs, grants
and SRF loan amount.

Attachments:

Resolution No. 2016-5-2

Resolution No. 2016-5-3

Resolution No. 2016-5-4

Resolution No. 2016-5-5

Master Recharge Facilities Financing Agreement between CBRFA, IEUA, and CBWM
Master Cost Sharing Agreement Between CBWM and IEUA

Financing Plan for RMPU Projects

G:\Board-Rec\2016\16098 IEUA RMPU Planning SRF Loan Board Letter 5-18-16.docx
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RESOLUTION NO. 2016-5-2

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
INLAND EMPIRE UTILITIES AGENCY*  SAN
BERNARDINO COUNTY, CALIFORNIA, ESTABLISHING
ITS INTENTION TO APPLY FOR A PROPOSITION 1
GROUNDWATER GRANT FOR THE CHINO BASIN
IMPROVEMENTS AND GROUNDWATER CLEAN-UP
PROJECT

BE IT RESOLVED, by the Board of Directors of the Inland Empire Utilities Agency
(IEUA) that the General Manager, or in his absence, his designees, is hereby authorized and
directed to sign and file, on behalf of the Chino Basin Watermaster (Watermaster) and Chino Basin
Regional Financing Authority (CBRFA) and, a Financial Assistance Application for a Proposition
1 Groundwater Grant from the State Water Resources Control Board for the implementation of the
Chino Basin Improvements and Groundwater Clean-up Project;.

BE IT RESOLVED, that the Inland Empire Utilities Agency hereby agrees and further
does authorize the General Manager, or in his absence, his designees, to provide the assurances,
certifications and commitments required for the financial assistance applications, including

executing a financial assistance agreement from the State Water Resources Control Board and any
amendments or changes thereto;

BE IT RESOLVED, that the General Manager, or in his absence, his designees is
authorized to represent the Watermastert/CBRFA in carrying out the Watermaster/CBRFA’s
responsibilities under the agreement, including certifying disbursement requests on behalf of the
CBRFA and compliance with applicable state and federal laws;

BE IT RESOLVED, that the General Manager is authorized to sign the Master Agreement

Between Watermaster and IEUA Regarding the Management of Collaborative Recharge Projects;
and,

BE IT FURTHER RESOLVED, that the General Manager is authorized to sign the Master

Recharge Facilities Financing Agreement between the CBRFA, Chino Basin Watermaster and
IEUA.

ADOPTED this 18® day of May, 2016.

Terry Catlin, President of the Inland Empire
Utilities Agency* and of the Board of

Directors thereof
ATTEST:

Steven J. Elie, Secretary/Treasurer of the
Inland Empire Utilities Agency* and of the
Board of Directors thereof

* A Municipal Water District



Resolution No. 2016-5-2

Page 2 of 2
STATE OF CALIFORNIA )

) SS
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016-5-2 was adopted at a regular meeting

on May 18, 2016 of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven J. Elie, Secretary/Treasurer

(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-5-3

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
INLAND EMPIRE UTILITIES AGENCY*,  SAN
BERNARDINO COUNTY, CALIFORNIA, ESTABLISHING
ITS INTENTION TO APPLY FOR A PROPOSITION 1
STORMWATER GRANT FOR THE WINEVILLE BASIN,
JURUPA BASIN, RP-3 BASIN IMPROVEMENTS AND
PUMPING AND CONVEYANCE SYSTEM PROJECT

BE IT RESOLVED, by the Board of Directors of the Inland Empire Utilities Agency
(IEUA) that the General Manager, or in his absence, his designees, is hereby authorized and
directed to sign and file, on behalf of the Chino Basin Watermaster (Watermaster) and Chino Basin
Regional Financing Authority (CBRFA) and, a Financial Assistance Application for a Proposition
1 Stormwater Grant from the State Water Resources Control Board for the implementation of the

Wineville Basin, Jurupa Basin, RP-3 Basin Improvements, and Pumping and Conveyance System
Project;

BE IT RESOLVED, that the Inland Empire Utilities Agency hereby agrees and further
does authorize the General Manager, or in his absence, his designees, to provide the assurances,
certifications and commitments required for the financial assistance applications, including

executing a financial assistance agreement from the State Water Resources Control Board and any
amendments or changes thereto;

BE IT RESOLVED, that the General Manager, or in his absence, his designees is
authorized to represent the Watermastet/CBRFA in carrying out the Watermaster/CBRFA’s
responsibilities under the agreement, including certifying disbursement requests on behalf of the
CBRFA and compliance with applicable state and federal laws;

BE IT RESOLVED, that the General Manager is authorized to sign the Master Agreement

Between Watermaster and IEUA Regarding the Management of Collaborative Recharge Projects;
and,

BE IT FURTHER RESOLVED, that the General Manager is authorized to sign the Master
Recharge Facilities Financing Agreement between the CBRFA, Watermaster and IEUA.

ADOPTED this 18™ day of May, 2016.

Terry Catlin, President of the Inland Empire
Utilities Agency* and of the Board of

Directors thereof
ATTEST:

Steven J. Elie, Secretary/Treasurer of the
Iniand Empire Utilities Agency* and of the
Board of Directors thereof

* A Municipal Water District



Resolution No. 2016-5-3

Page 2 of 2
STATE OF CALIFORNIA )

) S8
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016-5-3 was adopted at a regular meeting

on May 18, 2016 of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven J. Elie, Secretary/Treasurer

(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-54

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
INLAND EMPIRE UTILITIES AGENCY*, SAN
BERNARDINO COUNTY, CALIFORNIA, ESTABLISHING
ITS INTENTION TO APPLY FOR CLEAN WATER STATE
REVOLVING FINANCIAL ASSISTANCE FUNDS FOR THE
PRELIMINARY DESIGN PLANNING FOR THE
RECHARGE MASTER PLAN UPDATE (RMPU)

BE IT RESOLVED, by the Board of Directors of the Inland Empire Utilities Agency*
(IEUA) that the General Manager, or in his absence, his designees, is hereby authorized and
directed to sign and file, on behalf of IEUA, a Financial Assistance Application for a SRF loan
agreement from the State Water Resources Control Board for the preliminary planning design for
Recharge Master Plan Update (RMPU);

BE IT RESOLVED, that IEUA hereby agrees and further does authorize the General
Manager, or in his absence, his designees, to provide the assurances, certifications and
commitments required for the financial assistance applications, including executing a financial
assistance agreement from the State Water Resources Control Board and any amendments or
changes thereto;

BE IT FURTHER RESOLVED, that the General Manager, or in his absence, his
designees, is authorized to represent IEUA in carrying out IEUA’s responsibilities under the loan
agreement, including certifying disbursement requests on behalf of IREUA and compliance with
applicable state and federal laws.

BE IT RESOLVED, that the General Manager is authorized to sign the Master Agreement
between Watermaster and IEUA Regarding the Management of Collaborative Recharge Projects.

ADOPTED this 18® day of May, 2016.

Terry Catlin, President of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof

ATTEST:

Steven J. Elie, Secretary/Treasurer of the
Inland Empire Utilities Agency* and of the
Board of Directors thereof

* A Municipal Water District



Resolution No. 2016-5-4

Page 2 of 2
STATE OF CALIFORNIA )

) S8
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016~5-4 was adopted at a regular meeting

on May 18, 2016 of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Steven J. Elie
Secretary/Treasurer
(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-5-5

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
INLAND EMPIRE UTILITIES AGENCY*, SAN
BERNARDINO COUNTY, CALIFORNIA, DEDICATING
CERTAIN REVENUES IN CONNECTION WITH
PRELIMINARY DESIGN PLANNING FOR THE
RECHARGE MASTER PLAN UPDATE (RMPU) AND
ASSOCIATED STATE REVOLVING FUND (SRF)
FINANCING FROM THE STATE WATER RESOURCES
CONTROL BOARD (SWRCB)

WHEREAS, The State Water Resources Control Board (SWRCB) offers funding to assist
local agencies to provide funding for the planning, design, and construction of water recycling
projects that offset or augment state fresh water supplies;

WHEREAS, The Board of Directors of the Inland Empire Utilities Agency* (IEUA) has
authorized the General Manager, or in his absence, his designees, to apply for and execute the
Preliminary Design Planning for RMPU State Revolving Fund (SRF) loan with the SWRCB;

WHEREAS, IEUA has applied for a SRF loan from SWRCB for the Preliminary Planning
Design for RMPU; and

WHEREAS, the SWRCB’s SRF loan program requires each recipient to establish one or
more dedicated sources of revenue for repayment of the SRF loan.

NOW THEREFORE, BE IT RESOLVED, by the Board of Directors that the IEUA
hereby dedicates and pledges net revenues from enterprise funds to payment of any and all Clean
Water State Revolving Fund and/or Water Recycling Funding Program financing for the Design
Planning for RMPU, CWSRF Project. The IEUA commits to collecting such revenues and
maintaining such funds(s) throughout the term of such financing and until the IEUA has satisfied
its repayment obligation thereunder, unless modification or change is approved in writing by the
SWRCB. So long as the financing agreements are outstanding, the IEUA’s pledge hereunder shall
constitute a lien in favor of the SWRCB on the foregoing fund(s) and revenue(s) without any
further action necessary. So long as the financing agreements are outstanding, the IEUA commits
to maintaining the funds and revenues at levels sufficient to meet its obligations under the
financing agreements.

ADOPTED this 18 day of May, 2016.

Terry Catlin, President of the Inland

Empire Utilities Agency* and of

the Board of Directors thereof
ATTEST:

Steven J. Elie, Secretary/Treasurer of the
Inland Empire Utilities Agency* and of the
Board of Directors thereof



Resolution No. 2016 5-5
Page 2 of 2

STATE OF CALIFORNIA )
) SS
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016-5-5 was adopted at a regular meeting

on May 18, 2016 of said Agency by the following vote:

AYES:

NOES:
ABSTAIN:

ABSENT:

Steven J. Elie
Secretary/Treasurer

(Seal)

*A Municipal Water District



MASTER RECHARGE FACILITIES FINANCING AGREEMENT

Dated as of 2April 1, 22016
By and “Among
CHINO BASIN REGIONAL FINANCING AUTHORITY,
INLAND FMPIRF. UTILITIES AGENCY
and

CHINO BASIN WATERMASTER
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MASTER RECHARGE FACILITIES FINANCING AGREEMENT

This Agreement, dated as of 2April 1, —M, by and 2among the Chino Basin Regional
Financing Authority (the “Authority™), a joint exercise of powers agency duly organized and existing
pursuant to Article 1, Chapter 5, Division 7, Title 1 of the Government Code (the “Jomt Powers
Act” 5 commencmg with Sectlon 6500 i A 1\

d SLII n A
Chmo Basm Waterrnaster (“Watermaster”), created pursuant to the terms of the Ju the Judgment (as defined
below).

WITNESSETH:
WHEREAS, the Authorjty and Watermaster &

Fa
Fa

&previously entered into a Recharge 2

Fa

>

A

Agreement?) to

I y Aoreement, d :
provide for the payment to the Authorlty by Watermaster of an operatmg fee that will be of sufficient
amount to pay the remaining one-half of the debt service of the bonds issued by the Authority to fund
the “local share of ~gertain recharge facilities improvements described in the 22002 Agreement
and in the Peace Agreement referenced to below;




NOW THEREFORE, the parties hereto do agree as follows:

Section 1, Definitions.
The following terms shall, for all purposes of this Agreement have the following meanings:

“Agreement” shall mean this Master Recharge Facilities Financing Agreement, dated as of
“April 1, 42016 by and “among the Authority, IEUA and Watermaster as the same may be amended
and supplemented from time-to-time in accordance with the terms hereof,

“Authority” shall have the meaning assigned thereto in the preamble hereto.

“Authority 2Debt” means bonds, notes

department or agency thereof or other evidences of indebtedness issued by or on behalf of the
Authority to finance or refinance 2a Project.

“CAgency Fiscal Year” means the twelve month period commencing on July 1 of each
calendar year and ending on the following June 30 or such other twelve month period which may be
designated by the 2Agency as its fiscal year,

2



. Debt Resolution” means the resolution or resolutions providing for the issuance of
Authority #Debt and the terms thereof, and any indenture or trust agreement related thereto.

“Debt Service” means, as of the date of calculation and with respect to Authority 2Debt, an
amount equal to the sum of (i) interest payable during such SAgency Fiscal Year on Authority
£Debt, except to the extent that such interest is to be paid from capitalized interest, (ii) that portion of
principal of Authority 2Debt payable during such 2Agency Fiscal Year, (iti) amounts necessary to
replenish any reserve fund created pursuant to a 2Debt Resolution, and (iv) all letters of credit,
remarketing and other financing costs payable on a periodic basis. Such interest, principal and
financing costs for Authority 2Debt shall be calculated on the assumption that no Authority 2Debt
outstanding at the date of calculation will cease to be outstanding except by reason of the payment of
principal on the due date thereof;

provided further that, as to any such Authority 2Debt bearing or comprising interest at other
than a fixed rate, the rate of interest used to calculate Debt Service shall be one hundred ten percent
(110%) of the greater of (a) the daily average interest rate on such Authority 2Debt during the twelve
(12) calendar months preceding the date of calculation (or the portion of the then current SAgency
Fiscal Year that such Authority 24Debt have borne interest) or (b) the most recent effective interest
rate on such Authority 2Debt prior to the date of calculation; and

provided further that, as to any such Authority 2Debt or portions thereof bearing no interest
but which are sold at a discount and which discount accretes with respect to such Authority 2Debt or
portions thereof, such accreted discount shall be treated as interest in the calculation of Debt Service;
and

provided further that the amount on deposit in a debt service reserve fund on any date of
calculation of Debt Service shall be deducted from the amount of principal due at the final maturity
of the Authority 2Debt for which such debt service reserve fund was established and in each
preceding 2Ageney Fiscal Year until such amount is exhausted.

“Fixed Project Costs” means 4the capital costs of 2al] Projects, including (i) Debt Service on
SAuthority Debt to fund 2Projects, (ii) reserves for repair and replacement and improvement to
“Projects and (iii) reserves for payment of Debt Service on 2guch Authority 2Debt.

HIEUA” g! “ﬂggﬂgé” shall Fa¥
successor thereto.

“Independent Certified Public Accountant” means any firm of certified public accountants
appointed by Watermaster, 2the Authority_or JEUA, as the case may be, and each of whom is
independent pursuant to the Statement on Auditing Standards No. 1 of the American Institute of
Certified Public Accountants.

“Joint Powers Agreement” means the Joint Exercise of Powers Agreement creating the Chino
Basin Regional Financing Authority, as such agreement may be amended or supplemented from time
to time.



“Judgment” means: Judgment No. RCV 51010 (previously No. 164327) of the Superior
Court of the State of California for the County of San Bernardino, dated January 27, 1978, in the
action Chino Basin Municipal Water District v. City of Chino, et al., and any subsequent
amendments thereto.

G‘A

“OBMP Assessment” shall have the meaning ascribed thereto in Section 1(cc) of the Peace
Agreement.

Agreement.

“Trustee” means the entity or entities designated by the Authority pursuant to any “4Debt
Resolution to administer any funds or accounts required by such 2Debt Resolution or otherwise.

“Watermaster” shall have the meaning assigned thereto in the preamble hereto.

Section 2. Purpose; Financing and Construction.

! DWRNCISOIL

AN EW

The purpose of this Agreement is for the Authority to provide for the
to-time of the Fixed Project Costs of 2Projects 2 provide g EWQ
i tion of Project

financing from fime-

5 : LIS S y ! =¥ - | K

including the obtaining of all necessary authority and rights, consents and approvals, and th
performance of all things necessary and convenient therefor, subject to compliance with all necessary
federal and state laws, including but not limited to the California Environmental Quality Act
(“CEQA”), and all other agreements relating thereto, shall be provided for by separate agreements,

4 L0 KI¢ - L] | 111

o

AZreement and the vla

Section 3. Recharge Facilities.

Pursuant to the terms of this Agreement, 2[JEUA shall provide to Watermaster, and
Watermaster shall utilize, the #Projects for recharge purposes in accordance with the Judgement,
Section 5.1 of the Peace Agreement, Section VIII of the Peace I Agreement and Program Element
2 of Exhibit B thereto. Subject to Watermaster’s payment obligations hereunder, the Authority

grees o use its best efforts to finance 2gach Project pursuant to this Agreement. Unless otherwise
xpressly provided in an Annex attached here expressly provided in a Task Order v
aste genent, w A Spes Watermaster shall be responsible for the
operation of 2gach Project, including the payment of 2operation and maintenance costs with respect
4




with th i ine Agreement and Se
Agreement, Neither IEUA or the Authority shall have 2any responsibility to
QL _pay any operation and maintenance costs with respect to “any Project. The obligation of TEUA

MASIEYT SN3 # DIINZC]]
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Section 4. No uthority Responsibility for Recharge Water.

Neither IEUA or the Authority nor any of 2thejr officers or agents shall be lable for the
control, carriage, handling, use, disposal, or distribution of recharge water; nor for claim of damage
of any nature whatsoever, including but not limited to property damage, personal injury or death,
arising out of or connected with the control, carriage, handling, use, disposal or distribution of such
recharge water and including attorneys fees and other costs of defense in connection therewith,
Watermaster shall indemnify and hold harmless [EUA, the Authority and 2their officers, agents, and
employees from any such damages or claims of damages.

Section 5. Rates and Charges.

(a) Establishment of Rates and Charges. AIEUA, as agent for the Authority, shall fix
charges to Watermaster under this Agreement equal to the amounts anticipated by IEUA to be

needed by the Authority to pay AWatermaster’s share of Fixed Project Costs_for_each Project as
.... h 1 .'j\-'."_u - ..- . ["iy‘..‘ll"

) Insufficiency of Funds. Watermaster acknowledges that the Fixed Project Costs will
vary from time-to-time and within any 2Agency Fiscal Year. If funds collected by the 2Agency in
any “Agency Fiscal Year are insufficient to pay Fixed Project Costs of 4a Project in such 2AAgency
Fiscal Year, the 2Agency shall promptly notify Watermaster of such insufficiency and Watermaster
shall pay to the Agency, as agent for the Authority, an amount equal to Watermaster’s portion of
such insufficiency. The obligation of Watermaster to pay 4the_Watermaster share of Fixed Project
Costs_of each Project shall commence upon execution 2of the respective Annex to this Agreement
and continue to exist and be honored by Watermaster whether or not “a Project is implemented
(which provision may be characterized as an obligation to pay Watermaster’s portion of the costs on
a take-or-pay basis whether or not 4a Project is completed or is operable).

() Source of Payments. The obligation of Watermaster to make payments under this
Agreement is a general obligation of Watermaster. Watermaster shall make payments under this
Agreement solely as an operation fee (as determined in accordance with generally accepted
accounting principles). Watermaster shall make such payments on a parity with other operation and
maintenance expenses of Watermaster and prior to any payments other than operation and
maintenance expenses of Watermaster. Nothing herein shall be construed as prohibiting
Watermaster from using any other funds and revenues for purposes of satisfying any provisions of
this Agreement.

d Obligation Is Not Subject To Reduction. Watermaster shall make payments under
this Agreement whether or not &g Project is completed, operable, operated or retired and
notwithstanding the suspension, interruption, interference, reduction or curtailment of operation of &g
Project in whole or in part for any reason whatsoever. Such payments are not subject to any
reduction, whether offset or otherwise, and are not conditioned upon performance by_IEUA or the
Authority under this Agreement or any other agreement.

5



(e) Allocation of Costs and Expenses.
@) Adjustments. 2 Authority, IEUA shall update the values and
Draiects nde “;,.. n on a annual basis

in order that the charges to Watermaster may accurately reflect increases or decreases from
“Agency Fiscal Year to 2Agency Fiscal Year in Watermaster’s share of Fixed Project
Costs_for each Project. In addition, each such determination shall include an adjustment to
be paid or received by Watermaster for succeeding 2Agency Fiscal Years which shall
account for the differences, if any, between projections of Fixed Project Costs used by the
“Agency in determining the amounts of said Fixed Project Costs for all preceding SAgency
Fiscal Years and actual Fixed Project Costs 2allocable to Watermaster during such LAgency
Fiscal Years.

(i)  Interest Earnings. Interest earnings on all amounts paid by Watermaster
“under this Agreement shall be credited to Watermaster through the budgeting process.

(f) Time and Method of Payment.

Fa)

(1] 4Statement of Charges. AIEUA, as agent for the Authority shall furnish
Watermaster with a written statement of the estimated Fixed Project Costs for all Projects

for the next succeeding 2Agency Fiscal Year on or prior to June 1 of 2each Agency Fiscal
Year. Such written statements shall take into account applicable credits received by the
Authority or TEUA, as agent for _the Authoritv, and estimated investment earnings on

moneys related to “such Projects held by the Authority gr IEUA as agent of the Aythority.

(i)  Contest of Accuracy of Charges. If Watermaster questions or disputes the
correctness of any billing statementd, it shall pay the 2amount claimed when due and shall,
within thirty (30) days of the completion and delivery of the later of IEUA’s or the
Authority’s annual audit, request an explanation from JEUA and the Authority. If the bill is
determined to be incorrect, JEUA, as asent for the Authority, will adjust the bill to
Watermaster in the next 2Agency Fiscal Year, including an adjustment equal to the interest
actually earned by the Authority on its general reserves during such period. If
agent foy. the Authority, and Watermaster fail to agree on the correctness of a bill within
thirty (30) days after Watermaster has requested an explanation, the parties shall promptly
submit the dispute to arbitration under Section 1280 et seq. of the Code of Civil Procedure,

Section 6, Annual Capital Budget and Billing Statement.
AJEUA will promptly prepare and approve a capital budget for the period from July 1, 42016

through June 30, 22017 after execution and delivery of this Agreement. Thereafter, AIEUA will
prepare a preliminary annual capital budget for each applicable 2Agency Fiscal Year for credits,
costs and expenses relating to the “Projects, IEUA shall submit a draft of such budget to

6



Watermaster on or prior to each April 1 for review and comment. 2JEUA staft shall use its best
efforts to resolve any questions or concerns of Watermaster during such review. The Board of
Directors of A]EUA will adopt a final annual capital budget for the applicable 2Agency Fiscal Year
on or before June 1 of each 2Agency Fiscal Year. AIEUA shall supply a copy of said final annual
capital budget to Watermaster and the Authoritv on or before June 15 of each 2Agency Fiscal Year.
Any amendment to the final annual capital budget shall be submitted to Watermaster for review and
comment at least 30 days prior to action thereon by the 2Agencv Board of Directors.

Section 7. Obligation in the Event of Default.

(a) Written Demand. Upon failure of Watermaster to (i) make any payment in full when
due under this Agreement or (ii) to perform any other obligation hereunder, the
the Authority, shall make written demand upon Watermaster. If a failure described in clause (i)
above is not remedied within thirty (30) days from the date of such demand or, if Authority ADebt
are outstanding, for such additional time as is reasonably required, in the sole discretion of the
Trustee, to correct the same, such failure shall constitute a default at the expiration of such period. If
a failure described in clause (ii) cannot be remedied within thirty (30) days from the date of such
demand but Watermaster commences remedial action within such thirty (30) day period, then such
failure shall not constitute a default hereunder. Notice of any such demand shall be provided to
Watermaster by the Agency, as agent for the Authority. Upon failure of JEUA gr the Authority to
perform any obligation 2thergof hereunder, Watermaster shall make written demand upon IEUA of
the Authority, as the case may be, and if said failure is not remedied within thirty (30) days from the
date of such demand or, if Authority 2Debt are outstanding, for such additional time as is reasonably
required, in the sole discretion of the Trustee, to correct the same, then such failure shall constitute a
default at the expiration of such period. Notice of such demand shall be provided to Watermaster.

In addition to any default resulting from breach by IEUA or the Authority or Watermaster of
any agreement, condition, covenant or term hereof, if IEUA, the Authority or Watermaster shall file
any petition or institute any proceedings under any act or acts, state or federal, dealing with or
relating to the subject of bankruptcy or insolvency or under-any amendment of such act or acts, either
as a bankrupt or as an insolvent or as a debtor or in any similar capacity, wherein or whereby [EUA,
the Authority or Watermaster asks or secks or prays to be adjudicated a bankrupt, or is to be
discharged from any or all of its 4Debt or obligations, or offers to its creditors to effect a
composition or extension of time to pay its 4Debt, or asks, seeks or prays for a reorganization or to
effect a plan of reorganization or for a readjustment of its 2Debt or for any other similar relief, or if
IEUA, the Authority or Watermaster shall make a general or any assignment for the benefit of its
creditors, then in each and every such case JEUA, the Authority or Watermaster, as the case may be,
shall be deemed to be in default hereunder.

(b) Termination of Agreement: Continuing Obligations. Upon the failure of Watermaster
to make any payment which failure constitutes a default under this Agreement and causes the
Authority to be in default under any 2Debt Resolution, IEUA and the Authority may (in addition to
the remedy provided by subsection (a) of this Section) give notice of termination of the provisions of
this Agreement insofar as the same entitle Watermaster to use 2a Project which notice shall be
effective within 30 days thereof unless such termination shall be enjoined, stayed or otherwise
delayed by judicial action. Irrespective of such termination, Watermaster shall remain liable to the
Authority to pay the full amount of costs allocated to Watermaster hereunder.



©) Enforcement of Remedies. In addition to the remedies set forth in this Section, upon
the occurrence of a default as described herein, the Authority, IEUA or Watermaster, as the case may
be, shall be entitled to proceed to protect and enforce the rights vested in such party by this
Agreement by such appropriate judicial proceeding as such party shall deem most effectual, either by
suit in equity or by action at law, whether for the specific performance of any covenant or agreement
contained herein or to enforce any other legal or equitable right vested in such party by this
Agreement or by law. The provisions of this Agreement and the duties of each party hereof, their
respective boards, officers or employees shall be enforceable by the other party hereto by mandamus
or other appropriate suit, action or proceeding in any court of competent jurisdiction, with the losing
party paying all costs and attorney fees.

(d) Trustee is Third Party Beneficiary. Any Trustee for Authority 2Debt shall have the
right, as a third party beneficiary, to initiate and maintain suit to enforce this Agreement to the extent
provided in any 2Debt Resolution.

Section 8. Covenants of Watermaster.

(a) Amount of OBMP Assessment. Watermaster will fix, prescribe and collect an
OBMP Assessment for payments due under this Agreement equal to at least 1.25 times

Watermaster’s share of Fixed Project Costs for all Projects under this Agreement.

(b) Budgets. On or before the first day of each Watermaster Fiscal Year, Watermaster
will adopt and file with [IEUA and the Authority a budget approved by the governing body of
Watermaster, including therein in the estimated payment obligations under this Agreement payable to
IEUA or the Authority. Any budget may be amended at any time during any Watermaster Fiscal
Year and such amended budget shall be filed by Watermaster with the IEUA and Authority.

(c) Accounting Records and Financial Statements.

(i) Watermaster will keep appropriate accounting records with respect to the
OBMP Assessments, which records shall be available for inspection by IEUA and the
Authority and the Trustee at reasonable hours and under reasonable conditions.

(i) ~ Watermaster will prepare and file with JEUA and the Authority annually
within two hundred ten (210) days after the close of each Watermaster Fiscal Year
(commencing with Watermaster Fiscal Year ending June 30, 22016) financial statements of
Watermaster for the preceding Watermaster Fiscal Year prepared in accordance with
generally accepted accounting principles, together with a report of an Independent Certified
Public Accountant thercon. Watermaster will promptly furnish a copy of such report to
IEUA and the Authority and to the Trustee.

(d) Protection of Security and Rights of JEUA and the Authority. Watermaster will
preserve and protect the rights of JEUA and the Authority and the Trustee to the obligations of

Watermaster hereunder and will warrant and defend such rights against all claims and demands of all
persons.

(e) Payment of Taxes and Compliance with Governmental Regulations. Watermaster
will pay and discharge all taxes, assessments and other governmental charges which may hereafter be
lawfully imposed upon the OBMP Assessments when the same shall become due. Watermaster will
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duly observe and conform with all valid regulations and requirements of any governmental authority
relative to the OBMP Assessments, but Watermaster shall not be required to comply with any

regulations or requirements so long as the validity or application thereof shall be contested in good
faith.

) Further Assurances. Watermaster will adopt, deliver, execute and make any and all
further assurances, instruments and resolutions as may be reasonably necessary or proper to effect the
financing and refinancing of the 2Projects and to allow IEUA and the Authority to comply with
reporting obligations, to assure JEUA _and the Authority of Watermaster’s intention to perform
hereunder and for the better assuring and confirming unto IEUA, the Authority and the Trustee of the
rights and benefits provided to them herein.

(&) Maintenance of Tax-Exempt Status of Authority 2Debt. Notwithstanding any other
provision of this Agreement, Watermaster shall not take any action or omit to take any action,
directly or indirectly, in any manner, which would result in any of the Authority ADebt being treated
as an obligation not described in Section 103(a) of the Internal Revenue Code of 1986, as amended,
by reason of classification of such Authority 2Debt as a “private activity bond” within the meaning
of Section 141 of said Code or for any other reason.

Section 9. Covenants of IEUA and the Authority.
(a) Accounting Records and Financial Statements.

i A]EUA, as agent of the Authority will keep appropriate accounting records
in which complete and correct entries shall be made of all Atransactions relating to 2each

Project, which records shall be available for inspection, copying and audit by Watermaster
and its accountants, attorneys and agents at reasonable hours and under reasonable
conditions.

(i)  The Authority will prepare annually within two hundred ten (210) days afier
the close of each 2Agency Fiscal Year (commencing with the “Agency Fiscal Year ending
June 30, 22016) financial statements of the Authority for the preceding 2Agency Fiscal Year
prepared in accordance with generally accepted accounting principles, together with a report
of an Independent Certified Public Accountant thereof. The Authority will promptly furnish
a copy of such report to IEUA, the Watermaster and to the Trustee.

(b))  Compliance with Law. AJEUA and the Authority shall comply with all local, state
and federal laws applicable to the 2Projects.

(© Use of Funds for 2Projects. AFEUA and the Authority shall not allow the portion of
the proceeds of Authority ADebt allocated to 2a Project to be used for any purpose other than to pay

for costs associated with financing or refinancing 2guch Project. Surplus proceeds of the portion of
the Authority ~Debt allocated to 4a Project not needed to pay costs associated with 2such Project
shall be applied to redeem Authority 2De} ise agree i ing by IEUA and

.
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Section 10, Term.

(2) No provision of this Agreement shall take effect until (i) this Agreement has been
duly executed and delivered by Watermaster to IEUA and the Authority together with an opinion of
e, counsel to Watermaster, in substantially the form attached hereto as Exhibit A A(ii)
this Agreement has been duly executed and delivered by the Authority to IEUA and the Watermaster
with an opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Special Counsel to
the Authority, in substantially the form attached hereto as Exhibit B, and (ii) this Agreement has
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(b) The term of this Agreement shall continue until the Afinal maturity of all Authority
“Debt. The parties hereto agree to negotiate in good faith to amend this Agreement on or prior to
such date to extend the term hereof and to include terms and conditions as are mutually agreeable to
the parties.

Section 11. Assignment.

The Authority may pledge and assign to any Trustee for Authority 2Debt, alt or any portion
of the payments received under this Agreement from Watermaster and the Authority’s other rights
and interests under this Agreement. Such pledge and assignment by the Authority shall be made
effective for such time as the Authority shall determine and provide that the Trustee shall have the
power to enforce this Agreement in the event of a default by the Authority under a 2Debt Resolution.
Watermaster may assign its rights or obligations under this Agreement only with the written consent
of the Authority.

Section 12. Amendments.

Except as otherwise provided in this Agreement, on and after the date Authority 2Debt are
issued and so long as any Authority 2Debt are outstanding in accordance with the applicable 2Debt
Resolution, Section 6, 8, 9, 11 and 12 and this Section of this Agreement shall not be amended,
modified or otherwise changed or rescinded by agreement of the parties without the consent of each
Trustee for Authority ADebt whose consent is required under the applicable 2Debt Resolution. This
Agreement may only be otherwise amended, modified, changed or rescinded in writing by each of
the parties hereto.

The Authority agrees not to grant to the owners of Authority 2Debt as individuals any rights
relating to the amendment, modification or change of this Agreement.

Notwithstanding the foregoing, the sections of this Agreement set forth in the first paragraph
of this Section may be amended without the consent of each Trustee for Authority 2#Debt for any of
the following purposes:

(a) to add to the agreements, conditions, covenants and terms contained herein required
to be observed or performed by the Authority, BEUA or Watermaster other agreements, conditions,
covenants and terms hereafter to be observed or performed by the Authority, JEUUA or Watermaster,
or to surrender any right reserved herein to or conferred herein on the Authority, IEUA or
Watermaster, and which in either case shall not adversely affect the interests of the owners of any
Authority 2Debt;
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(b)  to make such provisions for the purpose of curing any ambiguity or of correcting,
curing or supplementing any defective provision contained herein or in regard to questions arising
hereunder which IEUA, the Authority or Watermaster may deem desirable or necessary and not
inconsistent herewith, and which shall not materially adversely affect the interests of the owners of
any Authority 2Debt;

(c) to make any modifications or changes necessary or appropriate in the opinion of a
firm of nationally recognized standing in the field of law relating to municipal bonds to preserve or
protect the exclusion from gross income of interest on the Authority ADebt for federal income tax
purposes;

(d) to make any modifications or changes to this Agreement in order to enable the
execution and delivery of Authority 2Debt on a parity with any Authority 2Debt previously issued
and to make any modifications or changes necessary or appropriate in connection with the execution
and delivery of Authority 2Debht;

(e) to make any other modification or change to the provisions of this Agreement which
does not materially adversely affect the interests of the owners of any Authority 2Debt;

® to make changes to the definition of “Project.”
Section 13.  Miscellaneous.

(a) Headings. The headings of the sections hereof are inserted for convenience only and
shall not be deemed a part of this Agreement.

(b)  Partial Invalidity. If any one or more of the covenants or agreements provided in this
Agreement to be performed should be determined to be invalid or contrary to law, such covenant or
agreement shall be deemed and construed to be severable from the remaining covenants and
agreements herein contained and shall in no way affect the validity of the remaining provisions of
this Agreement.

(c) Counterparts. This Agreement may be executed in several counterparts, all or any of
which shall be regarded for all purposes as one original and shall constitute and be but one and the
same instrument.

(d) Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF CALIFORNIA.

(e) Notices. Any notices required or permitted to be given hereunder shall be given in
writing and shall be delivered (a) in person, (b) by certified mail, postage prepaid, return receipt
requested, (c) by Federal Express or another reputable commercial overnight courier that guarantees
next day delivery and provides a receipt, or (d) by telefacsimile or telecopy, and such notices shall be
addressed as follows:

If to Watermaster: Chino Basin Watermaster
8632 Archibald Avenue, Suite 109
Rancho Cucamonga, California 91730
Attention: Chief Executive Officer

11



>

With a copy to:

If to Authority: Chino Basin Regional Financing Authority
c/o Inland Empire Utilities Agency
26075 Kimball Avenue?
Ching, California 291708
Attention: “Executive Director

With a copy to: Stradling Yocca Carlson & Rauth
660 Newport Center Drive, Suite 1600
Newport Beach, California 92660
Attention: Douglas 8. Brown

or to such other address as either party may from time to time specify in writing to the other party.
Any notice shall be deemed delivered when actually delivered, if such delivery is in person, upon
deposit with the U.S. Postal Service, if such delivery is by certified mail, upon deposit with the
overnight courier service, if such delivery is by an overnight courier service, and upon transmission,
if such delivery is by telefacsimile or telecopy.

(g}  “Merger of Prior Agreements. This Agreement and the exhibits hereto constitute the
entire agreement between the parties and supersede all prior agreements and understandings between
the parties relating to the subject matter hereof. This Agreement is intended to implement, and
should be interpreted consistent with, the Peace Agreement.

(h) ATime of the Essence. Time is of the essence in the performance of this Agreement.

12



IN WITNESS WHEREOQF Watermaster has executed this Agreement with the approval of its

governing body, and each of JEUA and the Authority 2hgve executed this Agreement in accordance
with the authorization of Atheir Boards of Directors.

CHINO BASIN REGIONAL FINANCING

AUTHORITY
By:
President
CHINO BASIN WATERMASTER
By:
Chief Executive Officer
INLAND EMPIRE UTILITIES AGENCY
Bv:
President
S-1
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EXHIBIT A

[This opinion shall be delivered upon execution of the Agreement]
Fa
_=M

Chino Basin Regional Financing Authority
¢/o Inland Empire Utilities Agency
Fa

6075 Kimball Avenue2
A

1

Chino, California2 91708

YAl

Ladies and Gentlemen:

We are acting as general counsel to the Chino Basin Watermaster (“Watermaster”) in
connection with the execution and delivery of the Master Recharge Facilities Financing Agreement,
dated as of 2April 1, 42016 (the “Agreement”), “among the Chino Basin Regional Financing
Authority (the “Authority”), Inland Empire Utilities Agency (the “Agency™) and Watermaster. As
such counsel we have examined and are familiar with (i) documents relating to the existence,
organization and operation of Watermaster provided to us by Watermaster, (ii) certifications by
officers of Watermaster, (iii) all necessary documentation of Watermaster relating to the
authorization, execution and delivery of the Agreement, and (iv) an executed counterpart of the
Agreement, Terms used herein and not otherwise defined have the respective meanings set forth in
the Agreement.

he

Based upon the foregoing and such examination of law and such other information, papers
and documents as we deem necessary or advisable to enable us to render this opinion, including the
Constitution and laws of the State of California, together with the resolutions, ordinances and public
proceedings of Watermaster, we are of the opinion that:

1. Watermaster is a court-appointed entity, duly created, organized and existing under
the laws of the State of California and duly qualified to undertake a water recharge program within
its boundaries.

2. Watermaster has legal right, power and authority to enter into the Agreement and to
carry out and consummate all transactions reasonably contemplated thereby, and Watermaster has
complied with the provisions of applicable law relating to such transactions.

3. The Agreement has been duly authorized, executed and delivered by Watermaster, is
in full force and effect as to Watermaster in accordance with its terms and, subject to the

A-l
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qualifications set forth in the second to the last paragraph hereof, and assuming that the Authority
and the Agency each has ali requisite power and authority, and has taken all necessary action, to
authorize, execute and deliver such Agreement, the Agreement constitutes the valid and binding
obligation of Watermaster .

4, The obligations of Watermaster to make payments under the Agreement as a general
obligation of Watermaster as provided in Section 5 of the Agreement is a valid, legal and binding
obligation of Watermaster enforceable in accordance with its terms.

5. No approval, consent or authorization of amy governmental or public agency,
authority or person is required for the execution and delivery by Watermaster of the Agreement.

6. The authorization, execution and delivery of the Agreement and compliance with the
provisions thereof will not conflict with or constitute a breach of, or default under, any instrument
relating to the organization, existence or operation of Watermaster, any commitment, agreement or
other instrument to which Watermaster is a party or by which it or its property is bound or affected,
or any ruling, regulation, ordinance, judgment, order or decree to which Watermaster (or any of its
officers in their respective capacities as such) is subject or any provision of the laws of the State of
California relating to Watermaster and its affairs.

7. There is no action, suit, proceeding, inquiry or investigation at law or in equity, or
before any court, public board or body, pending or, to our knowledge, threatened against or affecting
Watermaster or any entity affiliated with Watermaster or any of its officers in their respective
capacities as such, which questions the powers of Watermaster referred to in paragraph 2 above or
the validity of the proceedings taken by Watermaster in connection with the authorization, execution
or delivery of the Agreement, or wherein any unfavorable decision, ruling or finding would
materially adversely affect the transactions contemplated by the Agreement, or which would
adversely affect the validity or enforceability of the Agreement.

The opinion expressed in paragraphs 3 and 4 above are qualified to the extent that the
enforceability of the Agreement may be limited by anmy applicable bankruptcy, insolvency,
reorganization, arrangement, moratorium, or other laws affecting creditors® rights, to the application
of equitable principles and to the exercise of judicial discretion in appropriate cases and to the
limitations on legal remedies against public agencies in the State of California and provided that no
opinion is expressed with respect to any indemnification or contribution provisions contained therein.

This opinion is rendered only with respect to the laws of the State of California and the
United States of America and is addressed only to the Chino Basin Regional Financing Authority and

“the Inland Empire Utilities Agencv. No other person is entitled to rely on this opinion, nor may

you rely on it in connection with any transactions other than those described herein.

Very truly yours,



EXHIBIT 2B

[This opinion shall be delivered upon execution of the Agreement]

A

— 72016

&

&Inland Empire Utilities Agency
260735 Kimball Avenue®

Chino, California 91708

Chino Basin Watermaster
8632 Archibald Avenue, Suite 109
Rancho Cucamonga, California 91730

Ladies and Gentlemen;

We are acting as special counsel to the Chino Basin Regional Financing Authority (the
“Authority”) in connection with the execution and delivery of the Master Recharge Facilities
Financing Agreement, dated as of 2April 1, 42016 (the “Agreement”), 2among the Authority,

ire _Utiliti “ ”) and the Chino Basin Watermaster
(“Watermaster”). As special counsel we have examined and are familiar with (i) documents relating
to the existence, organization and operation of the Authority provided to us by the Authority, (ii)
certifications by officers of the Authority, (iii) all necessary documentation of the Authority relating
to the authorization, execution and delivery of the Agreement, and (iv) an executed counterpart of the
Agreement. Terms used herein and not otherwise defined have the respective meanings set forth in
the Agreement.

Based upon the foregoing and such examination of law and such other information, papers
and documents as we deem necessary or advisable to enable us to render this opinion, including the
Constitution and laws of the State of California, together with the resolutions, ordinances and public
proceedings of the Authority, we are of the opinion that:

1. The Authority is a joint exercise of powers agency duly created, organized and
existing under the laws of the State of California.

2. The Authority has legal right, power and authority to enter into the Agreement and to
catry out and consummate all transactions reasonably contemplated thereby, and the Authority has
complied with the provisions of applicable law relating to such transactions.

3. The Agreement has been duly authorized, executed and delivered by the Authority, is
in full force and effect as to the Authority in accordance with its terms and, subject to the
qualifications set forth in the second to the last paragraph hereof, and assuming that Watermaster and
the Agency each has all requisite power and authority, and has taken all mecessary action, to
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authorize, execute and deliver such Agreement, the Agreement constitutes the valid and binding
obligation of the Authority.

4. No approval, consent or authorization of any governmental or public agency,
authority or person is required for the execution and delivery by the Authority of the Agreement.

5. The authorization, execution and delivery of the Agreement and compliance with the
provisions thereof will not conflict with or constitute a breach of, or defauit under, any instrument
relating to the organization, existence or operation of the Authority, any commitment, agreement or
other instrument to which the Authority is a party or by which it or its property is bound or affected,
or, to the best of our knowledge, any ruling, regulation, ordinance, judgment, order or decree to
which the Authority (or any of its officers in their respective capacities as such} is subject or any
provision of the laws of the State of California relating to the Authority and its affairs.

6. There is no action, suit, proceeding, inquiry or investigation at law or in equity, or
before any court, public board or body, pending or, to our knowledge, threatened against or affecting
the Authority or any of its officers in their respective capacities as such, which questions the powers
of the Authority referred to in paragraph 2 above or the validity of the proceedings taken by the
Authority in connection with the authorization, execution or delivery of the Agreement, or wherein
any unfavorable decision, ruling or finding would materially adversely affect the transactions
contemplated by the Agreement, or which, in any way, would adversely affect the validity or
enforceability of the Agreement.

The opinion expressed in paragraph 3 above is qualified to the extent that the enforceability
of the Agreement may be limited by any applicable bankruptcy, insolvency, reorganization,
arrangement, moratorium, or other laws affecting creditors’ rights, to the application of equitable
principles and to the exercise of judicial discretion in appropriate cases and to the limitations on legal
remedies against public agencies in the State of California and provided that no opinion is expressed
with respect to any indemnification or contribution provisions contained therein.

This opinion is rendered only with respect to the laws of the State of California and the
United States of America and is addressed only to the 2Agency and Watermaster. No other person is
entitled to rely on this opinion, nor may you rely on it in connection with any transactions other than
those described herein.

Respectfully submitted,
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Approved by:
CHINO BASIN WATERMASTER INLAND EMPIRE UTILITIES AGENCY
Bv: Bv:

General Manager Chief Executive Officer
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MASTER AGREEMENT BETWEEN CHINO BASIN WATERMASTER AND INLAND EMPIRE UTILITIES
AGENCY REGARDING THE MANAGEMENT OF COLLABORATIVE RECHARGE PROJECTS

This Master Cost Sharing Agreement (“Agreement”) is entered into as of Jure—luly 24,
2014, by and between the CHINO BASIN WATERMASTER ("Watermaster”) and INLAND EMPIRE
UTILITIES AGENCY (“IEUA"} (each a “Party” and collectlvely, the “Parties”} for the purposes of
establishing a framework for the Joint management and allocation .of costs for certain
collaborative projects within the Chino Basin.

RECITALS

A Watermaster is an agent of the Court and serves as the Court’s special master in
order to administer and enforce the provisions of the Chino Basin Watermaster Judgment, San
Bernardino County Superior Court Casg No. RCV 51010 {formerly Case No. SCV 164327);

B. IEUA is a regional public agency whose mission is to supply imported and recycled
water; coliect, treat, and dispose of wastewater; and provide other utility-related services to the
communities it serves. |IEUA strives to provide these services in a regionally planned, managed,
and cost-effective manner;

C Both Parties are interested in the recharge of water to the Chino Basin and have
entered into prior agreements as to the development;of facilities for such recharge;

D. Both Partieé*st_iare responsibility for meeting certain monitoring and reporting
requirements detailed in the Basin Plan amendment approved by the Santa Ana Regional Water
Quality Contro! Board (RWQCB) in 2004 (R8-2004-0001, R5-2012-0002);

E. Both Parties have made commitments to the RWQCE to obtain Maximum Benefit
Grouncdwater Quallty Objectives;

F. The Parties are co-permittees for the Recycled Water Groundwater Recharge
Program and share responsibllity for meeting certain monitoring and reporting requirements of
the RWQCB, Santa Ana Region Order No. RS-2007-0039 (“Order”) and the Monitoring and
Reporting Program {M&RF) No. R$-2007-0039;

G. Pursuant to the Peace Il Agreement, the Parties are to jointly approve updates to
the Recharge Master Plan to address how the Basin will be contemporaneously managed to
secure and maintain Hydraulic Control and subsequently operated at a new equilibrium at the
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conclusion of the period of Re-Operation. The Recharge Master Plan, as updated, is to reflect an
appropriate schedule for planning, deslgn, and physical improvements as may be required to
provide reasonable assurance that following the full beneficial use of groundwater withdrawn In
accordance with the Basin Re-Operation and authorized controlled overdraft, that sufficient
Replenishment capability exists to meet the reasonable projections of Desalter Replenishment
obligations.

H. The Parties regularly partner to jointly manage and fund projects in furtherance
of these prior commitments and obllgations, with such shared costs for such projects Including
expenditures for design of improvements, preparation of CEQA documents, applications for
construction and operation permits, awarding of construction contracts, administrative costs,
and-construction management services, and financing related costs;

I The Parties will separately enter into contracts for services on & project specific
basis, as described in written proposals including the nature of the services to be performed, the
fees and rates to be charged, the location, time schedule; financing, and any special conditions
of performance and other information deemed necessary bythe Partles ("Task Orders"); and

I The Parties acknowledge that, due to their orlginations and structures, IEUA is
better equipped to undertake certain project impiementation activities, including oversight of
the preparation of CEQA documents, -and leading project management efforts, and securing debt
financing under the Recharge Facilities Financing Agreement to support project costs. «

K. The Parties seek to develop a Master Agreement for joint management, -a#¢ cost
sharing, and financing for pro‘]'egts in the Basin, and as individual Task Orders are approved by
the Parties, such projects will be incorporated as part of the Master Agreement as Individual
tasks.

ARTICLE 1

PROJECT MANAGEMENT

1.1  Approval of Task Orders. Each Task Order shall be approved by IEUA and the
Watermaster Board of Directors as an indlvidual task in accordance with each Party's pollcles and
procedures, with a specified “maximum allowable cost” amount for each Individual Task. The
costs to be bomne by each Party shall not exceed the “maximum allowable cost” amount specified
in each Task Order. Tk sniy i . beigs 6 anproval of debn frenciog $or gl potentis

Projects under a smgle Task Order.

1.2  Changesin Scope of Task Orders. Should either party determine that a change in
scope requiring a budget Increase of any Task Qrder is necessary for a project, to be effective,

2
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such a change In Task Order scope must be approved by each of the Parties pursuant to the
procedures described In Section 1.1. Watermaster shal provide timely review and respond to
any request for a change in project scope or any change in Task Order, to prevent unnecessary
delays in the project(s) conducted pursuant to such Task Order.

13  Amendment to Task Order Budgets. If any project undertaken pursuantto a Task
Order subject to this Agreement will exceed the budget allocated for such Task Order,
Watermaster and IEUA shall amend the Task Order authorizing the project. Similarly, if grant
funding Is obtained for any project undertaken pursuant to a Task Order subject to this
Agreement, Watermaster and IEUA shall amend the Task Order authorizing the profect to reduce
the Task Order budget accordingly. Watermaster shall reasonably and diligently process any
necessary amendments of the Task Order authorizing the project to prevent unnecessary delays
in projects.

14  Contractor Selection. |[EUA shall retain a gualified contractor for any and all Task
Orders. IEUA may, within its sole discretion, select contractors for each Task Order without the
Invelvement and approval of the Watermaster Board.

1.5  Monthly Progress Repdm, IEUA, pursuant to its policles and procedures, shall
provide monthly progress reports to Waterrhaster's General Manager by the eighth calendar day
of each month for each Task Order that is subject to this Master Agreement. Each monthly
progress report shall include a summary of the current status of the Task Order, including reports
on cost schedules and any potential for cost overruns, schedule status, and any changes or
potential need for changes in the scope of the Task Order.

ARTICLE 2

COST SHARING

21 Watermaster Approval. Under no circumstances shall Watermaster be obliged to
enter into any Task Order reimbursement or repayment obligation, absent approval of the Task
Order by Watermaster's Board of Directors.

2.2 CostSharing Allocation. The Parties have previpusly agreed as to the cost sharing
allocations amoné-ﬂjemselve$ for certain projects, including, but not limited to:

a.  Section 8.1(b) of the Peace Il Agreement specifies that mutually approved capital
improvements for recharge basins that do or can receive recycled water
constructed pursuant to the Court-approved Recharge Master Plan, If any, will be
financed through the use of third party grants and contributions if available, with
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any unfunded balance being apportioned fifty (50) percent each to IEUA and
Watermaster.

b.  The December 17, 2008 Memorandum of Understanding: Cooperating Efforts for
Monitoring Programs between the Inland Empire Utilities Agency and the Chino
Basin Watermaster, referred to as the "Bright Line Agreement," defines the cost
sharing arrangement for certain monitoring programs between IEUA and
Watermaster.

C The Parties acknowledge that there are projects which will be funded one hundred
{100) percent by Watermaster and managed by IEUA for Watermaster's benefit;
and, Watermaster will reimburse IEUA for its project management efforts of these
projects.

From and after the Effective Date of this Master Agreement, the Parties agree that they shall
apportion the costs of each Task Order for projects to be completed under each Task Order, in
accordance with the applicable funding allocation, as described in each Task Order.

2.3 Fiscal-Year Basis Funding. While each Task Order may include a projected budget
for the project included therein over the anticipated lifespan of the project, funding for Task
Orders and change orders or amendments under this Master Agreement, and for projects not
financed with new debt, will be made available on a fiscal-year basis. However, funding may be
carried forward to complete projects that span fiscal years in order that payment may be made
in a timely manner.

approved under this Master Am IEUA w111 seek the lowest cost ﬁnancmg, mcludmg but

not limited to low interest State Revolln_;g Funds (SRF) loans issued by the State Resources

Control Board. A Task Order, Ilstn_zg al] of the potcntla] Projects 1o be ﬁnancmg mﬂ: new debL
ill be ed both

Agreement. The parties acknowledge that changes to the Projects and/or Project costs may ogcur

from time-fo-time. Whenever possible, TJEUA will make every effort 1o modify debt financing

24 NoPartnership or Joint Venture. Nelther this Master Agreement, nor any Task
Order or project hereunder, nor any other conduct engaged in by either Party pursuant to this
Master Agreement or any Task Order hereunder shall create any partnership or joint venture
between the Parties, or between each Party and any of the other Party’s contractors.

2.5  Project Litigation. In the event that litigation arises in regard to any project that
is the subject of a Task Order to thls Agreement, which project cost is shared equally between
the Parties, then said litigation costs will likewlse be shared equally by the Parties. Where tha
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project is funded entirely through Watermaster, the cost of such litigation shall be borne entlrely
by Watermaster.

ARTICLE 3

REIMBURSEMENT OF COSTS

3.1  Reimbursement Schedule. Reimbursement shall be made as follows: At the last
day of each month, IEUA shall transmit to Watermaster’'s General Manager a single invoice, with
supporting documentation, Itemizing Watermaster's share of costs paid by IEUA, or debi
financing, in the preceding monthly billing perlod that are applicable to each Task Order. Involces
for costs paid by IEUA shall be due and payable in-full na later than 30 days from the date of
receipt. Watermaster will exercise its best efforts to complete payment within 30 days, recognizing
that Watermaster may be subject to requirement of reimbursement to IEUA for additional
expenses, such as loss of interest earnings, incurred as a resuft of a delay in reimbursement. The loss
of interest earnings will be calculated by IEUA based on the investment earning rate.

32  Transmittal of Reimbursement Payments. Remittance for all payments shail
identify the applicable IEUA Invoice number, and shall be made to the following:

IEUA

Accounts Receivable
P.O. Box 9020

Chino Hills, CA 91709

3.3 _Debt Financing Schedule: Relmbursement of Project gosts finanged with new debt
will be subject to the Recharge Facilities Financing Agreement and Fixed Projact Costs

provisions.

33 Disputed Invoices. If Watermaster disputes any portion of an invoice,
Watermaster shall furnish prompt notice of the basis for the dispute and shall pay the undisputed
portion. The due date for payment of the disputed portion shall be extended 30 days to allow
the Partles to resolve the disputed issue.

3.4 Reimbursement Limitations. Neither Party shall be obligated to reimburse the
other for any administrative time or overhead expenses incurred by the other Party that is
unrelated to the Task Orders issued under this Master Agreement, however each Party is
obligated io reimburse the other for capital cost and administrative time and overhead expenses
as part of each Party's responsibilities as stated within each Task Order. All legal and technical
consultants, contractors, or other personnel retalned by either Party for work eligible for
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reimbursement under this Agreement shall be under contract to or employed by that individual
retalning Party alone and shall look solely to that retaining Party for payment. Each individual
Party assumes absolutely no liability or obligation to the other Party’s consultants, contractors,
or personnel retained outside this agreement and its respective task orders.

ARTICLE 4

TERM

4.1  Effective Date. The effective date of this Master Agreemaent Is June , 2014
(“Effactive Date”).

4.2  Termination. This Master Agreement shall be mutually terminable at any time by
majority vote of efther Party’s Board of Directors, within each Party’s sole discretion.
Termination shall not relieve the terminating party from its obligations accruing prior to
termination, including the payment of monles due for work performed prior to the date of
termination and project settlements costs thereof, shail be pald after recelpt of an involce as
provided in Article 3, above.

ARTICLE §

INDEMNITY

51  IEUA. IEUA shall indemnify Watermaster against and hold Watermaster harmless
from any and all claims, suits, losses, damages, and liability for damages of every name, kind and
description, including attorneys' fees and other costs of defense incurred, brought for, or on
account of, injuries to or death of any person, including, but not limited to, workers, the public,
or damage to property, or any economic or consequential losses, which are claimed to or in any
way arise out of or are connected with #EUA’s activities pursuant to this Agreement, any Task
Order thereunder, regardiess of the existence or degree of fault or negligence on the part of the
Parties, a third-party contractor, the subcontractor(s) and employee(s) of any of these, except
for the active negligence or willful misconduct of employees or agents of the Parties, or as
expressly prohibited by statute. The provisions of this Section 5.1 wlll survive termination of this
Agreement.

52  Watermaster, Watermaster shall indemnify IEUA against and hold IEUA harmless
from any and all claims, suits, losses, damages, and liability for damages of every name, kind and
description, intluding attorneys' fees and other costs of defense incurred, brought for, or on
account of, injuries to or death of any person, including, but not limited to, workers, the public,

6

03835010033111313700.1 dated Jime 16, 2014



or damage to property, or any economic or consequential losses, which are claimed to or In any
way arise out of or are connected with Watermaster’s activitles pursuant to this Agreement, any
Task Order thereunder, regardless of the existence or degree of fault or negligence on the part
of the Parties, a third-party contractor, the subcontractor{s) and employee(s) of any of these,
except for the active negligence or wiltful misconduct of employees or agents of the Parties, or
as expressly prohibited by statute. The provisions of this Section 5.2 will survive termination of
this Agreement.

ARTICLE 6

GENERAL PROVISIONS.

6.1  Notices. Any notice under this Agreement shall be deemed sufficient if given by
one Party to the other in writing and: delivered in person; transmitted by electronic mail or
facsimile (with acknowledgement of receipt provided by the receiving Party); or, by mailing the
same by United States mall (postage prepaid, registered or certified, return receipt requested)
or by Federal Express or other simllar overnight delivery service, to the Party to whom the notlce
is directed at the address of such Party as follows: '

If to Watermaster:

Chino Basin Watermaster
Attn: General Manager

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

If to IEVA:

Inland Empire Utilities Agency

Attn. Executive Manager of Engineering/Assistant General Manager
PO Box 9020

Chino Hills, CA 9170

Any communication given by mail shall be deemed delivered two (2) business days after
such mailing date, and any written communication given by overnight delivery service shall be
deemed delivered one {1) business day after the dispatch date. Either Party may change its
address by giving the other Party notice of its new address.

6.2  Assignability. The Parties may not assign all or any part of this Master Agreement
or any Task Order without advance written consent of each Party’s Board of Directors.
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6.3  Waiver. No waiver by any Party of any of the provisions shall be effective unless
explicitly stated in writing and executed by the Party so waiving. Except as provided In the
preceding sentence, no action taken pursuant to this Agreement, including, without limitation,
any investigation by or on behalf of any Party, shall be deemed to constitute a waiver by the Party
taking such action of compliance with any representations, warranties, covenants, or agreements
contained in this Agreement, and in any documents delivered or to be delivered pursuant to this
Agreement. The waiver by any Party of a breach of any provision of this Agreement shall not
operate or be construed as a waiver of any subsequent breach. No waiver of any of the provisicns
of thls Agreement shall be deemed, or shall constitute, a waiver of any other provision, whether
or not similar, nor shall any walver constitute a continulng waiver.

6.4  Headings. The section headings contained in this Agreement are for convenience
and reference only and shall not affect the meaning or interpretation of this Agreement.

_ 6.5  Severability. if any term, provision, covenant er condition of this Agreement shall
be or become illegal, nuli, void or unenforceable, the rémaining provisions of this Agreement
shall remaln in full force and effect, and shall not be affected, impalred or invalidated. The term,
provision, covenant or condition that is so invalidated, voided or held to be unenforceable, shall
be modified or changed by the Parties to the extent possible to carry out the intentions and
directives set forth in this Agreement.

6.6 Goveming Law. This Agreement shall be governed by, and interpreted in
accordance with, the laws of the State of California. This Agreement shall be specifically
enforceable in the Court ma|ntaining jurisdiction over the case Chino Basin Municipal Water
District v. City of Chino, $an Bemardino Superlor Court Case No. RCV 51010,

6.7  Partiesin Ihterest. Nothing in this Agreement, whether expressed or implied, is
intended to confer any rights or remedies.under or by reason of this Agreement on any persons
other than the Parties to it and thelr respective successors and assigns, nor is anything in this
Agreement intended to relieve or discharge the obligation or liability of any third persons to any
party to this Agreement, nor shall any provision give any third persons any right of subrogation
or action against any party to this Agreement.

6.8  Attorney Fees. In any dispute under this agreement between the Parties, each
Party shall bear its own legal costs and expenses.

6.9  Good Faith. The Parties agree to exercise their best efforts and utmost good faith
to effectuate all the terms and conditions of this Agreement and to execute such further
instruments or documents as are necessary or appropriate to effectuate all of the terms and
conditions of this Agreement.
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6.10 Construction. The provisions of this Agreement should be libarally construed to
effectuate its purposes. The language of all parts of this Agreement shall be construed simply
according to its plaln meaning and shall not be construed for or against either Party, as each Party
has participated in the drafting of this document and had the opportunity to have their counsel
review it. Whenever the context and construction so requires, all words used in the singular shall
be deemed to be used in the plural, all masculine shall Include the feminine and neuter, and vice
versa.

6.11 Entire Agreement. This Agreement contains the entire understanding and
agreement of the Partles, and supersedes all prior agreements and understandings, oral and
written, between the Partles concerning the subject matter of this agreement. There have been
no binding promises, representations, agreements, warranties or undertakings by any of the
Parties, either oral or written, of any character or nature, except as stated in this Agreement.
This Agreement may be altered, amended or modified anly by an instrument in writing, executed
by the Parties to this Agreement and by no other means. Each Party waives its future right to
claim, contest or assert that this Agreement was modified, canceled, superseded or changed by
any oral agreement, course of conduct, waiver or estoppels.

6.12 Counterparts. This Agreement may be executed in any number of counterparts,

each of which shall be deemed to be an original, but all of which shall constitute one and the
same instrument.

IN WITNESS WHEREOF, the Parties have executed this Agreement on the day and year
and at the place first written above,

CHINO BASIN WATERMASTER

By

PETER KAVOUNAS

General Manager
INLAND EMPIRE UTIUTIE_S- AGENCY
By

P. JOSEPH GRINDSTAFF
General Manager
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Financing Plan for the 2013 Recharge Master Plan Update

As part of the 2013 Recharge Master Plan Update (RMPU), a financing plan is to be developed for the yield
enhancement projects. The purpose of the financing plan is to define the IEUA/CBWM cost shares, identify
funding sources and outline the allocation of cost and benefit among the Appropriators. The following sections
are from the RMPU. Each section includes an outline of the proposed approach/methodologies used to develop
the financing plan and will be finalized following input and consensus from the RMPU Steering Committee.

Identify the IEUA and Watermaster cost share. Watermaster and the IEUA will determine each party’s cost
share based on the Peace 1l Agreement and on the benefit to the parties. This will be negotiated and
memorialized in an agreement as identified in the Implementation Plan above.

The cost share is consistent with the RMPU and the Peace Il Agreement. Stormwater and imported water
exclusive projects will be funded 100% by CBWM. Projects that do or can receive recycled water will be cost
shared 50%/50% by CBWM and IEUA. Prior to moving forward with capital design or construction, IEUA and
CBWM will enter intc a specific Task Order.

Once the scope of the Montclair Basins project is defined, the IEUA and Watermaster will request that the
CBWCD consider contributing funding to recharge improvements at the Montclalr Basins.

Chino Basin Water Conservation District (CBWCD) has asked to wait until the preliminary design is completed
before they commit to any funding contribution to the recharge improvement. CBWCD wanted to base their
decision on a detailed design approach and an engineer’s estimate instead of the current planning-level scope
and cost. The preliminary design recommendation for Montclair Basin is scheduled to be complete in August
2016. At that time, CBWCD will provide a response to cost sharing of capital improvements at Montclair Basins.

Identify gront-funding share. The IEUA, Watermaster, and the Appropriators will combine their efforts to

secure grant fum__ﬁng and low-interest financing from the State Water Resources Control Board, the DWR, and
others.

Grant, loan and/or bond financing benefits and/or liabilities will be applied to all parties consistent with the
IEUA/CBWM pro-rata methodology indicated in prior section,

Grant Opportunities: [EUA has identified several grant funding opportunities for the RMPU projects.
Fundamental to formal grant submission and approval is the local commitment to proceed with projects as
planned. Following commitment during the Chino Basin Facilities Improvement Project (CBFIP), IEUA/CBWM
were successful in grant funding nearly 50% of the $65M in capital projects constructed ($36M in grants were
received). in preparation for CBWM approval of the proposed RMPU projects, IEUA has initiated efforts to
secure funding through the following grant programs:

1. Proposition 84 (State) — $1,500,000 was received for the San Sevaine and Lower Day RMPU projects.

These funds have already been approved and resulted in the acceleration of these projects within
specific Task Order Nos. 2 & 8.
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2. USBR (Federal}—$750,000 was received for the San Sevaine and Lower Day RMPU projects. These funds
have already been approved and resulted in the acceleration of these projects within specific Task Order
Nos.2 & 8.

3. Proposition 1 (State) — Water Recycling — An application was submitted in December 2015 for the San
Sevaine Basin project. If awarded, it will provide approximately $2.6 million in grants and $4.9 million in
SRF loans. Together with item 1 above, the San Sevaine Basin project will be fully funded by federal,
state grants and low interest loans.

4. Proposition 1 (State) — Stormwater Grant (Round 1) — During round 1 of this program, $80M will be
made available to applicants. A pre-application was submitted in April 2016 for funding through this
program. The final grant application is due in July 2016. The first round of this grant will provideupto a
maximum of $10M in grant funding per agency, with a minimum of a 50% local match. Special
consideration is made for multi-benefit projects. This program requires that a Storm Water Resources
Plan be completed by the applicant prior to submission — IEUA has been working with WEI {at the
request of CBWM) to complete the Plan. The Plan is scheduled to be adopted by the SAWPA Board by
May 2016. This program will be highly competitive with limited funding. Successful applicants will be
notified in late 2016.

5. Proposition 1 (State} — Stormwater Grant (Round 2} — During round 2 of this program, S80M will be
made available to applicants. The final guidelines for the second round of this grant will be released in
2017. Special consideration is made for multi-benefit projects. This program witl be even more highly
competitive than the first round as more potential applicants may have completed their Storm Water
Resources Plan by then. Successful applicants will be notified in late 2018.

6. Proposition 1 (State) — Groundwater Quality Grant - This program is designed to support the cleanup of
human and natural contaminated groundwater. This program is scheduled to fund up to $900M in
projects in muttiple rounds, with a minimum of a 50% local match. In addition, this program is tied to
the Drinking Water SRF program to assist in funding remaining local match. Special consideration is
made for groundwater contamination cleanup with multi-benefit projects. Pre-applications for this
program are being accepted, with final applications being due in mid-2016 (within 1-month following
the release of program guidefines). This program will be highly competitive and complete applications
should be submitted as early as possible.

It is important to note that duplication of State grants is not permitted. In the event that we are successful
getting two State grants, we will need to ensure that neither of the limits for State funding are exceeded; if this
is the case, we will need to prioritize grant opportunities to accept.

Low Interest Loan Opportunities: The State Water Resource Control Board offers low interest loan opportunities
for public agencies through the State Revolving Fund (SRF). There are several opportunities that IEUA/CBWM
could pursue to provide low interest SRF funding for the RMPU projects. it is important to note that if SRF
loan(s) are used to fund these projects, IEUA intends to use the Chino Basin Regional Financing Authority
(CBRFA) to issue this debt. The CBRFA is governed by the IEUA Board of Directors, but enables IEUA to track and
issue debt separately from IEUA capital project debt.

1. SRF Planning Loan — IEUA submitted a pre-application in March 2016 for a planning loan for the
remaining RMPU design work. It is anticipated that approximately $5,000,000 may be needed to fund
all remaining “soft costs”. If successfulin attaining this loan, all remaining soft costs will be funded
through the loan and will not result in any special assessments or assessment adjustments. Repayment
would not be triggered until after the completion of corresponding efforts (5-year repayment period)
and can be rolled into SRF construction loan {if received). Interest rates for these loans are currently at
1.6%-1.8% (30-year).

2|Page
4/29/16



2. SRF Construction Loan — It is anticipated that IEUA will submit several SRF loan packages for the RMPU
projects. To maximize the potential of receiving some matching principle forgiveness (grant), loan
packages should be sized at approximately $25,000,000. Dependent upon the status of the RMPU
project list approval, loan packages should start to be submitted to the State in mid-2016. Interest rates
for these loans are currently at 1.6%-1.8% (30-year). SRF loans can be applied through either of the
following state programs: '

a. Drinking Water SRF Program — typical for drinking water projects (stormwater also qualifies) at
standard low interest rate, Term for DWSRF is typically 20-year.

b. Clean Water SRF Program - typical for wastewater projects (wastewater treatment, recycled
water and potentially groundwater recharge with stormwater may qualify for this program at
standard low interest rate with the potentiaf of principle forgiveness (IEUA has secured an
average of 20% principle forgiveness [grant] for last several CWSRF loans). Term for CWSRF is
typically 30-year.

To put the value of the SRF program in perspective, the following table shows the relative benefits of both the
SRF loan and grant programs vs. funding through a bond (assumed at 5% consistent with the RMPU and to
provide a projected conservative upper range to borrow costs). Assuming a total program cost of $30M (value
used as a maximum funding bookend example for CBWM funded portion), it is expected that the region would
save over $20M in financing costs over 30-years by just using the SRF program at current rates. Alternatively, it
is expected that the region would save over $36M in financing costs in 30-years based on estimated grant and
SRF loan opportunities.

3|]Page
4/29/16



Table 1— Funding Alternative Payment Schedule (dollars in 1,000’s)

$30M Bond $30M SRF Loan $12M Grent & $1BM SRF Loan |
Bond | % 30,000 5.00% 20 ysars Loan 30,000 1.80% 30 years Loan 16,000 1.80% 30 years
Fee |% 500 Grant 0 Gr_ant 12,000
Feledt]s saom Piect ] snom Frtect| mon
Princlpal | Total
vears | Principal | interest [Principal] Totad Years | Principal [ Interest |Principal] Votal Years | Pritwipal | interest
rstanding ent | Payment ent Qurstanding | Payment | Payment ent Ourstanding 1emt | Payment | Payment |
1 c;u 305005 15253 459(§ 1884 1 $ 30000|$ 540($ 7e3|3% 1,308 1 $ 18000($ 324($ 458§ 78z
2 $ 300415 1502|% 482]3$ 1,984 2 $ 20237(%$ b52|§ TI7|S 1,303 2 $ 17542(§ 36|35 486|782
3 $ 29550(% 14783 s508(§5 1984 3 § 2B460(35 S512|$5 791]/8% 1,300 3 $ 170768 307($ 4748 Ta2
4 $ 200638 1453/3 531|8 1884 4 $§ 278/ (S 498(3 &05]% 1,303 4 $§ 16602|% 205)5 483§ ve2
5 $ 28521|% 1426{$ 558| % 1884 5 $ 26865(% 484|% 819{5 1,303 5 $ 18119 (35 200|% d4o92[$ 78z
8 $ 27963(% 13085 566]% 1084 6 § 28045|3% 4695 834|§ 1,303 6 $ 156275 281)§ s00|% 782
7 $ 2737r|$ 13893 615| % 1984 7 $ 252113 454/5 84B[§ 1,303 7 $ 151278 272|535 5083 782
8 5 267652|% 133B|3 646[§ 1984 8 $ 2438214 430/$ B64|$ 1303 8 3 14817|% 263|§ 5193 782
9 3 26116(% 1306|3 e78]% 1984 [} § 23498(3% 423|% 880|$ 1,303 e} $ 14009 |§ 254|% 538(5 782
10 $ 25438|§ 1.272(5 T12|§ 1584 10 § 29181% 407,% BS6|$ 1,303 10 $ 1351 (% 244|% 5378 7e2
11 § 24728|% 12368,/% 748($ 1,084 11 § N72/§ 391|3$ 912§ 1,303 11 § 15038|% 235(3% S547($ 782
12 §_23978|% 1.199|% 785(% 1,984 12 $ 206810(§ 375|% 9288 1,303 12 § 12486|3 225|% &587|$ 782
13 $_ 22193 |% 1160(% 824( 5 1984 13 $ 19882(% 3585 o45($ 1,303 13 $§_11820($ 2158 567]% 782
4 |8 2230]|% 1118\ 866(% 1,884 14 |§ 189375 541|$3 962|$ 1,308| 14 |3 1,362 |5 205|% Sr7[s 782
15 $ 21503{% 1075|5 609 % 1,884 15 3 176875|%  324|% 979|% 1,303 15 $ 10785|% 194|$ 588[% 782
18 $ 20504(% 1,030|3 o954[% 1964 16 $ 16985 |$ 306|3 997|% 1,303 16 $ 10197 |$ 184($ 508B[§ 782
17 (8 1984015 o62)% 1002]§ 1.984) 17 |§ 15808|3 288)$ 1,005]% 1303| 47 & 9599 |5 173(§ 609)% 782
18 $ 1863718 932|% 1,052|$ 1,984 18 $ 14983;$ 2z70|3% 1033| % 1303 18 3 8990 | $ 162(% 6B20($ 782
1@ 1% 1758513 479)5 1108]$ 1.984| 190 |3 13950|$ 251 |5 10520 % 1303 19 s 8370 )5 151|% 631§ 782
20 $ _164B0($ 82413 1,160| % 1,984 20 $ 1288Bi{$ 232|% 1071|$% 1,303 20 $ 77388 1393 o642|§ a2
21 P 15320(% 788(|$ 1,218] & 1,684 21 $ 1827|$5 213§ 10808 1,303 21 $ 7000(§ 128|$ 854|8 Ta2
22 $ 14102|$ 705]% 1279(% 1,084 22 $ 107371 193($ 1,110 § 1,303 22 $ 6442 |3 116|$ eBG[5 782
23 $§ 128233 641]|% 1343]8 1,884 23 $ 9627 |8 173($ 1.130[$ 1,303 23 $ 5776 |3 104|% b678{% 782
24 $ 1481)% 5748 1410] 5 1984 24 3 8498 |5 153 |% 1150 § 1,303 24 $ 5009 | § 92|% 690§ 782
25 $ 1007118 504|% 1481(% 1.984 25 $ 7348 |5 1328 1471 % 1,303 25 3 4408 | § 79|% T02|% 782
25 [ 8580 (% 4205 1,555| & 1,984 28 L] 6177 |$ 111§ 1182($ 1303 26 $ 3708 % B7(% 715|% 782
27 $ 7085|% 352|3 1632|$ 1,084 27 ] 4985 | § 90 1% 1,213} % 1,303 27 3 2951 |$ 54(8 728|8% 782
28 % 5403|% 270\ 1714(% 1984 28 [§  3772($ 6815 1.235]$ 1,303 28 [§ 2283|3 41/8 741|$ 782
20 $ 3680(%  184|% 1800|% 1,884 29 3 2537 1% 46| 8% 1,257 ($ 1,308 28 $ 15622 | % 27|$ 7548 782
30 $ 1800 % 94 )% 1860, § 1684 30 $ 1,280 | § 23/% 1.280| % 1,303 30 $ 788 | § 14($ 7Tesls 78z
TOTAL $20,022 | $ 30,500 | § 59,628 | TOTAL | $ 9,008 | § 30,000 | $ 38,088 | TOTAL $ 54834 18,0003 235453
Amount Saved Gompared fo Bond $ - $ 2043 $ 36,089

Bond Financing: As part of the original CBFIP, bonds were used to finance the non-grant covered costs. It is
anticipated that fixed rate bonds or alternative borrowing would cost the parties approximately 5% interest.
Bond financing may also sensitive to the amount of funding needed (i.e. bonds less than $20M may not be of
interest to the market) and how the borrowing is backstopped (i.e. financing agreements between parties).

The debt issued in 2002 to finance the CBFIP was issued as variable rate revenue bonds. These bonds were
refinanced in 2008 (20088 Variable Revenue Demand Obligation). Interest rates are set weekly and are backed
by a letter of credit (LOC) facility provider. The remaining outstanding principal balance is $15M. As favorable as
the interest rates have been recently (averaged 0.15% over last 6 years - not adjusted for LOC or additional
management costs), there is inherent risk in a rising market or economic downturn. In the fall of 2008, the interest
rates jumped to as high as 12% (maximum amount} when the bonds failed to be remarketed.

Chino Basin Regional Financing Authority (CBRFA): In 1993, IEUA developed the CBRFA as an entity that could be

used to finance projects that have benefits outside of just IEUA. The Board of Directors for the CBFRA is the
IEUA Board. The CBRFA can effectively be used to fund projects that benefit the entire Chino Basin, without
impacting the debt of IEUA. In 2002, the CBRFA was used to finance the CBFIP. Variable rate bonds were
secured to fund more than $20M in CBFIP costs (non-grant portion). CBWM debt associated with this
repayment is made on an annual basis in accordance with the Master Recharge Facilities Financing Agreement.
It is intended that all debt and grants for the RMPU projects will be applied for through the CBRFA. Doing so
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would require both IEUA and CBWM to pledge revenues to the CBRFA. A 2016 Financing Agreement is being
developed for consideration by IEUA, CBWM and CBRFA for adoption.

Proposed Approach: The proposed approach will involve several actions, with built in redundancies. IEUA’s plan
will prioritize the funding of projects through SRF programs with maximization of grant funding. Actions from
IEUA, CBWM and/or CBRFA Boards are required for each of these items. Action is tied to commitments to make
future debt payments and/or commitment toward application project. Proposed actions wilt be completed as
follows:

1. SRF Planning Loan - cover all remaining soft costs into loan such that parties will not fund these costs
until construction is complete. The following action items are planned:
a. IEUA Action
i. File application (April 20, 2016)
il. Approve the 2016Financing Agreement (May 18, 2016)
iii. Adopt Resolutions (May 18, 2016}
b. CBWM Action
i. Approve the 2016 Financing Agreement (May 19, 2016)
ii. Adopt Resolutions (May 19, 2016)
c. CBRFA Action
i Approve the 2016 Financing Agreements (May 18, 2016)
ii. Adopt Resolutions (May 18, 2016)
iii. File Resolutions to State Water Board (May 2016)

2. USBR Drought Resiliency Implementation Grant ~ submit application to fund up to $300K for drought
project implementation. This will be helpful to use for purpose of attaining State funds {i.e. Proposition
1). This would be applied to the 23a RMPU Project (i.e. Wineville to Jurupa to RP-3). This project has an
anticipated project cost of approximately $21M and has both stormwater and recycled water benefits
(3,166 AFY and 2,905 AFY, respectively). The following action items are planned:

a. IEUA Action
i. File application {April 11, 2016)
ii. Adopt Resolution (April 20, 2016)

3. Proposition 1 Stormwater Grant Round 1 — submit application to fund up to 50% of the cost (up to
maximum of $10M) of multi-benefit stormwater related projects. It is proposed that IEUA will submit
for the 23a RMPU Project. The following action items are planned:

a. IEUA Action
I. File pre-application (April 15, 2016)
ii. Adopt Resolutions (May 18, 2016)
iii. File application and associated Resolutions to State Water Board {(June 2016)
b. CBWM Action
i.  Adopt Resolutions (May 19, 2016)

4. CWSRF —submit application to fund all of RMPU projects, TCE Plume Cleanup project and
remaining/planned CDA wells/infrastructure. This application will be used to fund all remaining projects
and will include nearly all the requirements needed to file for the Proposition 1 GWQ Grant {(see item
no. 5 below). The following action items are planned:

a. IEUA Action

i. Adopt Resolutions (July 20, 2016)
b. CBWM Action

i. Adopt Resolutions (July 21, 2016)
c. CDA Action
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Adopt Resolutions {July 2016)

d. CBRFA Action

File application and associated Resolutions to State Water Board {(July 2016)

5. Proposition 1 Groundwater Quality Grant — submit application to fund all of RMPU projects, TCE Plume
Cleanup project and remaining/planned CDA wells/infrastructure. It is anticipated that this request will
be approximately $75M in projects (depending on success of prior actions) and would be eligible for up
to 50% grant funding through Proposition 1 and Drinking Water SRF for non-grant portion. The
following action items are planned:

a. [EUA Action

i
ii.
iii.
iv.

Filed pre-application in November 2015 via CBRFA without RMPU projects

Amend the pre-application to include RMPU and CDA projects (Aprif 2016)

Adopt Resolutions (May 18, 2016)

Approval of Programmatic Environmental Impact Report {includes 2013 RMPU projects)
(November 16, 2016)

b. CBWM Action

Adopt Resolutions (May 19, 2016)

¢. CBRFA Action

File application and associated Resolutions to State Water Board (by June 2016)

In the event that grants and SRF are not successful, debt options would be developed for IEUA and CBWM
consideration prior to proceeding with and debt issuance. It is expected that parties will know success of
various applications by early/mid 2017. Since most RMPU construction is not scheduled to be started until early
2018, time will remain to pursue favorable debt service.

Allocation of cost and benefit among the Appropriators. Watermaster assumes that capital cost and New
Yield will be allocated to the Appropriator parties based on their share of Operating Safe Yield and future
operation and maintenance expenses will be production based per Peace Il Section 8.1. Any change in
allocation method would first require a negotiation process among the Appropriative Pool parties.

The existing allocation of capital costs on the basis of OSY are as shown in Table 2. The cost distribution (%0SY)
may change if an Appropriative Pool New Yield and Cost Allocation Agreement is adopted.
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Table 2 - OSY by Party

Party Share % Share
of OSY of OSY
Arowhead Min Spring Water Co - 0.00%
Chino Hills, City OF 2,111.422 3 85%
China, City Of 4,033.857 7.36%
Cucamonga Valley Water District 3,619.454 6.60%
Desalter Authority - 0.00%
Fontana Union Water Company 6,391.736 11.66%
Fontana Water Company 1.000 0.00%
Fontana, City Of - 0.00%
Golden State Water Company 411.476 0.75%
Jurupa Community Senices District 2,061.118 3.76%
Marygold Mutual Water Company 655.317 1.20%
Monte Vista Imigation Company 676.759 1.23%
Monte Vista Water District 4 823.954 8.80%
Niagara Bottling, LLC - 0.00%
Nicholson Trust 4.000 0.07%
Norco, City OF ‘ 201.548 0.37%
Ontario, City Of 11,373.816 20.74%
Pomona, City Of 11,215.852 20.45%
San Antonio Water Company 1,506.888 2.75%
San Bsmardino County Shig Prk - 0.00%
Santa Ana River Water Company 1,301.374 2.37%
Upland, City Of 2,852.4M 5.20%
West End Congolidated Water Company 947.714 1.73%
West Valley Water District 644 317 1.18%
Totals 54,834.000 100.

Based on the different alternatives outlined in Table 1, it is expected that financing would be applied to OSY as
shown in Table 3.

Table 3 — Debt impact Based on OSY

Financing Project Dabt Annual Debt Payment Anm:lql:;ysn;ent Annual Payment per
Mechanizm {(Example from Table 1) {$/Yr) '()SI%OSY) %OS8Y per $1M CapHal
Bond Financing E 30,500,000 | $ 1,984,069 | $ 19,841 | $ ' 397
SRF only $ 30,000,000 | $ 1,302,943 | 5 13,029 | § 261
SRF with Grant $ 18,000,000 | § 781,766 | § 7,818 | S 156

Finance the construction of recharge improvements. The IEUA, the TVMWD, the WMWD, and potentially
certain Appropriator parties will use their revenue structure and other means (municipal bonds, pay-as-you-
go, etc.) to construct the recommended yield enhancement projects.

As indicated prior, IEUA’s primary intent is to get funding through the SRF program through the use of the
CBRFA. In the event that any of the CBWM parties elect to fund their portion of 2013 RMPU projects through
PAYGO, they are able to do so. It should be noted that many of the grant opportunities are tied to the SRF
funding program; therefore, if a party elects to not participate with financing that is tied to grant benefit, their
portion of the grant benefit would be correspondingly forfeited. If SRF funding is unsuccessful, parties will be
advised of options for bond financing to review prior to making a commitment for use of bond fina ncing or
PAYGQ. Notice to CBWM/IEUA on desire to use PAYGO shall be made in writing prior to CBWM Board action of
any proposed funding action (i.e. SRF resolution, bond filing, etc.}.
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Apply pay-as-you-go for all the soft costs through completion of the final design. The soft costs were
distributed between IEUA and Watermaster by the proportion of the total capital cost of the recommended
projects to IEUA’s portion of the cost shared projects (about six percent).

As indicated prior, IEUA has submitted a planning SRF loan application. Although this will not fund past soft
costs, if secured, it will fund all remaining RMPU soft costs (estimated to be approximately $5M). If this planning
loan is attained, debt will not be due until 1) after the completion of construction, or 2) after the completion of
the design (if construction is not pursued). Please note that property acquisition is not an eligible cost for the
planning SRF loan program. If IEUA is unsuccessful in attaining this loan, the remaining soft costs will be funded
through CBWM as PAYGO consistent with costs to date.

All costs associated with the development of implementing agreements, preliminary design, proof-of-concept,
completion of the CEQA process, and final design are considered part of the project capital cost-and will be
paid for through the Watermaster assessment process pursuant to the Peace Il Agreement uniess o new
Appropriative Pool New Yield and Cost Allocation agreement is reached. In the case that such an agreement is
reached, an assessment reconciliation will be done consistent with the new agreement,

Several of these costs will be eligible under the SRF planning loan if attained.

8|Page
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k Intand Empire Utilides Agency
- A MUNICIPAL WATER DISTRICT

Date: May 18, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (05/71/16)
Finance, Legal, and Administration Committee (05/11/16)
From: )@ , P. Joseph Grindstaff m\}/
General Manager
Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Manager
Shaun J. Stone 56
Manager of Engineering
Subject: Water Quality Laboratory Construction Contract Award
RECOMMENDATION

It is recommended that the Board of Directors:

1. Approve the construction contract award for the Water Quality Laboratory, Project No.
EN15008, to Kemp Bros. Construction, Inc., in the amount of $17,460,000;

2. Approve a total project budget amendment in the amount of $3,745,000, which will
increase the total project budget from $20,900,000 to $24,645,000;

3. Authorize the Agency to request an increase to the current SRF Loan Agreement in the
amount of $7,545,000; and

4. Authorize the General Manager to execute the construction contract, budget amendment,
and required loan documents.

BACKGROUND

In 2005, the Agency performed a preliminary evaluation of the existing laboratory facility
located at Regional Water Recycling Plant No. 1 (RP-1) followed by a feasibility study
conducted in 2006 for a new laboratory facility. The assessments were performed by independent
consultants who concluded that the existing laboratory facility was nearing the end of it useful
life and presented several challenges including inadequate ventilation, lack of building
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insulation, numerous structural and storage space issues, in addition to being crowded with
limited expandability. The existing laboratory facility cannot meet future needs with an
anticipated 30 percent increase in the number of annual samples. The existing laboratory facility
is composed of 6,200 square feet accommodated within two buildings. Based on the assessments
and the future increase in required samples, the decision was made to construct a new laboratory
behind the Agency Headquarters Building B.

The Water Quality Laboratory design began in 2010 by The Austin Company (Austin),
consulting engineering firm; however, at 50 percent design level, the project was put on hold on
October 26, 2010, as part of the Agency’s cost containment plan. In 2014, the Agency decided to
move forward with the project and reestablished Austin’s contract early 2015. The revised
project scope includes the addition of the central chiller plant expansion to supply necessary
chilled water for the laboratory building air conditioning system.

In 2010, an addendum to the RP-5 Program Environmental Impact Report (PEIR) dated 1999
was developed for the Water Quality Laboratory and verified as still applicable to the project in
2015.

The Water Quality Laboratory project is grant funded via a State Revolving Fund (SRF) Loan at
2.1% rate and $1,050,000 principal forgiveness. The SRF Loan Agreement will be updated to
reflect the revised total project cost to correspond to the construction bid received.

The project team conducted two rounds of contractor prequalification to obtain a list of qualified
general contractors who had the required experience to construct the Water Quality Laboratory
and Central Chiller Plant expansion. The prequalification process was completed at the end of
February 2016 concurrently with the completion of the final design package. The
prequalification process yielded five qualified contractors who received an invitation to bid.

On March 1, 2016, a request for bids was advertised to the five prequalified contractors on
PlanetBids for the construction of the Water Quality Laboratory. Four out of the five prequalified
general contractors participated in the job walk. On April 5, 2016, the following bids were
received:

Bidder’s Name Price
Kemp Bros. Construction, Inc. $17,460,000
AMG & Associates, Inc. $17,845,000
Tovey/Shultz Construction $18,044,438
Engineer’s Estimate $20,600,000

Kemp Bros. Construction, Inc. is the lowest responsive and responsible bidder with a bid of
$17,460,000. During the prequalification process, IEUA staff and two consultants evaluated
Kemp Bros. financial statements, verified references, reviewed past projects and other selection
criteria, and validated their ability to perform the construction of the Water Quality Laboratory.
Once the bids were received, [EUA staff evaluated Kemp Bros. bid for completeness with the

G:\Board-Rec \ 2016\ 16120 Water Quality Laboratory Construction Contract Award 5-18-16
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Bid Document requirements and confirmed that Kemp Bros. Construction, Inc. is the lowest

responsive and responsible bidder.

The following is the projected project cost:

, Description Estimated Cost
| Design $1,625,000
Third Party Services (technical experts, constructability review,
commissioning, geotechnical consultant, survey, special inspection, etc.) $250,000
Construction $17,460,000
Construction Management $2,600,000
Contingency (~10%) $1,760,000
Solar P/V System $300,000
Special Laboratory Equipment $650,000
Total Project Cost $24,645,000
Current Total Project Budget $20,900,000
Requested Budget Amendment $3,745,000
The following is the project schedule:
Project Milestone Date
Construction Contract Award May 2016
Construction Completion August 2018

The Water Quality Laboratory, when constructed, will address all the issues presented above and
provide numerous benefits to the Agency as well as stakeholders within the Service Area.
Benefits include cost and energy savings, environmental compliance, adaptation to future
complex analytical needs, enhanced performance and safety, public educational tours, solar

power generation, etc.

The Water Quality Laboratory Project is consistent with the Agency’s Business Goal of
Wastewater Management that systems will be master planned, managed and constructed to
ensure that when expansion planning is triggered, designs/construction can be completed to
meet regulatory/growth needs in an expeditious, environmentally responsible and cost effective

mannecr.
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PRIOR BOARD ACTION

On November 18, 2015, the Board awarded the commissioning contract to Heery International,
Inc.

On October 14, 2015, the Board awarded the consulting engineering services contract Amendment
No. 1 to the Austin Company.

On May 20, 2015, the Board awarded the consulting engineering services contract to The Austin
Company.

In 2014, the Board approved a 2.1%, 30 year SRF loan agreement (C-06-7885-110) for
$17,100,000 including 1,050,000 grant.

IMPACT ON BUDGET

If approved the budget amendment in the amount of $3,745,000 will increase the total project from
$20,900,000 to $24,645,000. The construction award in the amount of $17,460,000 will be within
the amended total project budget of $24,645,000 in the Regional Wastewater O&M (10800) Fund.

PJG:CB:SS;jz

G:\Board-Rec \ 2016\ 16120 Water Quality Laboratory Construction Contract Award 5-18-16



labeuey 10sloid
‘34 1qubnZ |ewer ADINUSIG YILVM TVAIDINNW ¥

Aouaby sanynn a4dwiz puojuj ’AV

) e

' e il

EE
B T e

J..l........illl.
u.._l

rL._r }r.,... ...r_.P E..t -

MRy | hll!.#l? ‘.J'Jl.rﬁ."

910z Aey
8005 L N3 "ON 108loid

pJemy Joejjuo ) uolonJsuod)
Alojeloge Alljenp) Ja1ep)




(W S W ARG T

—— e e ——————

. ?o:moo.ﬂnm._v
M3IA |ellayy sialienbpeaH




INNASIA AV TVAIDINNW (

qe1 Sups)x3 € Koli3Ery SafIA BT PUBIU] ﬂy

Auedwon ulsny ay| :Jueynsuo?d)

G0 ul pawnsal ‘01 0¢ 4290100
ur pjoy uo jnd ‘00z Ul paye)s ubiseq =
sndwe) Jajuenbpesy
G-dY 1B Ajljioe} ge| Mau B JonJjsuoy) uoIsSnjousc)) =
pazAjeue sajdwes JO Jaquinu [enuue uo s)wi| =
sonss| obei0}s pue [einjon)S snoJswnN =
("o19 ‘|eowyosje ‘Buiqunid ‘spooy awny ‘DyYAH) swalsAs Buiby
spoaau |eodnjAjeue ainjny Joy Ajljiqeldepe pue Ajijiqepuedxa pajiwi
sbuip|ing om} ulypm ("))'bs 00Z‘9) PepMoId pue p|O
:Al0jeloge] JO UoHpuo? JUsaLnNd =

KjoAnoadsal 900z pue 500z Ul
gises} pue uojen|ens Aioje1oqe] -4y Bunsixg

punouiboegqg j1098loid




Supispuay uoneas|3 yinos

INBISIG HRLVM TYAIINOW ¥

b KiiZBY SN a3 pUdjU] fw

910z Alenuga4 ul payiienbald si010B1U0D BAI] =
puidid ‘sdwnd ‘1omo) Buljoos 49||Iyo MeN =

sopeibdn jue|d 19[|IyD |enua) =

SJNO} jeuoljesnpa Jlignd =

Buip|ing pajes 337 PICD/IBA|IS =

(M 6o~) walsAs Jamod Jejog «

papunj JUBI9H/UBOT J4S =

aoue||dwod [BJUSWUOCIIAUS ‘SJJouUd( |euotbay =

sbuines ABJaus pue }s09 jeuoneled() =

JNoAe| MOj} Ylom pue Alojes paosueyuy =

Buipiing "y “bs 000'9L =

siybiybiH/uonduose( 108loid




000°009°02$
gey'vr0'8L$
000°G¥8°LLS
000°09%°LL$

1DIULSIC HALVA TVIDINAW <

§ Aou3BY SN MAW3 puopa f‘

ajewysy s.Joouibuzy
uolonsuon zZ)NYsg/Asno|
"OuU| ‘s9)elo0sSsSyY ¥ SNV

*OU| ‘UoNoNASU0) "soig dwey

aweN s Jappig

paAIsoal a1am spiq Buimojiol ayi ‘9L0z ‘G (MdY U =
. sJ0joeu0D palljenbaud
DAPES2M SpIq 10} }sanbai e ‘91.0g ‘| YoIep uQ =

Alewwng pig



LDELSIC BAAVM TVAIDINNW ¥

s A3Uaby sapiinn adui3 pupiYf fu

810¢Z Isnbny uona|dwon uononsuc)
910z ‘gl Aely pIEMY 19BAUOD UOKINISUOD)
auo0}sa|il\ 123loid

000°'SP.c$ Juswpuawy jJebpng pajsenbey

000°006'02$ 196png 10efoud [E10] JusunD

000'6¥9'vZ$ )so) joefoud [eyor

000°059% Juawdinbg Alojeloge]

000'00€$ ~ we)sAS A/d Jejos

000°09.'L$ (%01~) AousBuguod

000°009'2$ Juswabeuey UonoNNSUOD
[00009% ZTS UoRonIsuoy |

000°05Z$ (uonoadsu| |eadg ‘A9AINg ‘JUBYHNSUOY) [BOIUYD3I09S) ‘DUILICISSILLLIOD)
| ‘Mainey Ajjigeionuisuo) ‘spadxd [eoluyos) ) sediAIeg Aued paiyl

~ 000'G29'L$ ubiseq

}S09 pajewi}sy uondiiosag

a|Npayoss/1so 10aloid




"SJUSLUN20P Ueo| palinbal pue ‘uswpusuie 126png ‘19811U00
uonoNAsSuUCY 8y} |ndaxa 0] Jebeuey |elBuas) 8y} azuUoyiny
pue 000'SHS /S JO Junowe ay} ul Juswaalby ueoT

44S Jua.nNd 8y} 0} asealoul ue jsenbal 0) Aousby ay) azuouiny

-000°GPL'ES

JO junowe a3y} ul juswpuswe Jebpnq 1o8loid |BJ0) B BA0iddy
‘000°09%°'2 1 $ O JUNOWE pasIXa-0}-10U 8} Joj “*ou|

‘uoonsisuo) 'soig dway 01 ‘e00SLNT ‘ON 108lold ‘Alojeloger
Alend JoJep\ BU) J0j pJeme JOBJUOD UONONJSU0D 8y} aaolddy |

:$10)03l1( JO pleog ay) 1By} Spuawiwossl Jels

UOIBpUBWIWO98Y/|e0s) Aouabyy




CONTRACT

1.0 CONTRACT

THIS CONTRACT, made and entered into this day of , 20__, by and
between KEMP BROS. CONSTRUGCTION, INC., hereinafter referred to as "Contractor,"
and The Inland Empire Utilities Agency, a Municipal Water District, located in.San
Bernardino County, California, hereinafter referred to as "Agency".

WITNESSETH:

That for and in consideration of the promises and agreements hereinafter made and
exchanged, the Agency and the Contractor agree as follows:

1. Contractor agrees fo perform and complete in a workmanlike manner, all work required
under the bidding schedule of said Agency's specifications entitled SPECIFICATIONS
FOR WATER QUALITY LABORATORY AND CENTRAL PLANT EXPANSION,
PROJECT NO. EN15008, in accordance with the specifications and drawings, and to
fumish at their own expense, all labor, materials, equipment, tools, and services
necessary, except such materials, equipment, and services as may be stipulated in said
specifications to be furnished by said Agency, and to do everything required by this
Contract and the said specifications and drawings.

2. For furnishing all said labor, materials, equipment, tools, and services, furnishing and
removing all plant, temporary structures, tools and equipment, and doing everything
required by this Contract and said specifications and drawings; also for all loss and
damage arising out of the nature of the work aforesaid, or from the action of the elements,
or from any unforeseen difficulties which may arise during the prosecution of the work
until its acceptance by said Agency, and for all risks of every description connected with
the work; also for all expenses resulting from the suspension or discontinuance of work,
except as in the said specifications are expressly stipulated to be borne by said Agency;
and for completing the work in accordance with the requirements of said specifications
and drawings, said Agency will pay and said Contractor shall recsive, in full compensation
therefore, the price(s) set forth in this Contract.

3. That the Agency will pay the Confractor progress payments and the final payment, in
accordance with the provisions of the contract documents, with warmrants drawn on the
appropriate fund or funds as required, at the prices bid in the Bidding and Contract
Requirements, Section C - Bid Forms and accepted by the Agency, and set forth in this
below.

Total Lump Sum Bid Price $17.460,000.%° Seventeen Million Four Hundred Sixty
Thousand Dollars and Zero Cents.

If this is not a lump sum bid and the contract price is dependent upon the quantities
WATER QUALITY LABORATORY & May 2016
CENTRAL PLANT EXPANSION
PROJECT NO. EN15008 1



constructed, the Agency will pay and said Contractor shall receive, in full compensation
for the work the prices named in the Bidding and Contract Requirements, Section C - Bid
Forms.

4, The Agency hereby employs the Contractor to perform the work according to the terms
of this Contract for the above-mentioned price(s), and agrees to pay the same at the time,
in the manner, and upon the conditions stipulated in the said specifications; and the said
parties for themselves, their heirs, executors, administrators, successors, and assigns,
do hereby agree to the full performance of the covenants herein contalned.

5. The Notice Inviting Bids, Instructions to Bidders, Bid Forms, Information Required of
Bidder, Performance Bond, Payment Bond, Contractors License Declaration,
Specifications, Drawings, all General Conditions and all Special Conditions, and all
addenda issued by the Agency with respect to the foregoing prior to the opening of bids,
are hereby incorporated in and made part of this Contract, as if fully set forth.

6. The Contractor agrees to commence work under this Coniract on or before the date to be
specified in a written "Notice To Proceed" and to complete said work to the satisfaction
of the Agency within eight hundred ten (810) calendar days after award of the Contract,
All work shall be completed before final payment is made.

. Time is of the essence on this Contract.

8. Contractor agrees that in case the work is not completed before or upon the expiration of
the contract time, damage will be sustained by the Agency, and that it is and will be
impracticable to determine the actual damage which the Agency will sustain in the event
and by reason of such delay, and it is therefore agreed that the Contractor shail pay to
the Agency the amount of five thousand ($5,000.00) dollars for each day of delay, which
shall be the period between the expiration of the contract time and the date of final
acceptance by the Agency, as liquidated damages and not as a penalty. It is further
agreed that the amount stipulated for liquidated damages per day of delay is a reasonable
estimate of the damages that would be sustained by the Agency, and the Contractor
agrees to pay such liquidated damages as herein provided. In case the liquidated
damages are not paid, the Contractor agrees that the Agency may deduct the amount
thereof from any money due or that may become due to the Contractor by progress
payments or otherwise under the Contract, or if said amount is not sufficient, recover the
total amount.

In addition to the liquidated damages, which may be imposed if the Contractor fails to
complete the work within the time agreed upon, the Agency may also deduct from any
sums due or fo become due the Contractor, liquidated damages in accordance with the
Bidding and Contract Requirements, Section B - Instruction to Bidders, Part 5.0
“Liquidated Damages”, for any violation of the General Conditions, Section D -
Contractor's Responsibilities, Part 8, "Law and Regulations™; Bidding and Contract
Requirements Contract Section D -Contract and Relevant Documents, Part 1.0,
Paragraphs 9 through 11; General Conditions , Section D - Contractor's Responsibilities,
Part 4.0, "Labor, Materials and Equipment™; General Conditions Section D — Contractor's
WATER QUALITY LABORATORY & May 2016
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10.

11.

12.

13.

14.

Responsibilities, Part 12.0, "Safety and Protection" or General Conditions Section H —
Legal Responsibilities, Part 8.0, "Disturbance of the Peace".

That the Contractor will pay, and will require subcontractors to pay, employees on the
work a salary or wage at least equal to the prevailing salary or wage established for such
work as set forth in the wage determinations and wage standards applicable to this work,
contained in or referenced in the contract documents.

That, in accordance with Section 1775 of the California Labor Code, Contractor shall
forfeit to the Agency, as a penalty, not more than Fifty ($50.00) Dollars for each day, or
portion thereof, for each worker paid, either by the Contractor or any subcontractor, less
than the prevailing rates as determined by the Director of the California Department of
Industrial Relations for the work.

That, except as provided in Section 1815 of the Califomia Labor Code, in the performance
of the work not more than eight (8) hours shall constitute a day's work, and not more than
forty (40) hours shall constitute a week's work; that the Contractor shall not require more
than eight {8) hours of labor in a day nor more than forty hours of labor in a week from
any person employed by the Contractor or any subcontractor; that the Contractor shalf
conform to Division 2, Part 7, Chapter 1, Article 3 (Section 1810, et seq.) of the Califomia
Labor Code; and that the Contractor shalil forfeit to the Agency, as a penalty, the sum of
Twenty-Five ($25.00) Doilars for each worker amployed in the execution of the work by
Contractor or any subcontractor for each day during which any worker is required or
permitted to labor more than eight (8) hours in violation of said Article 3.

That the Contractor shall carry Workers' Compensation Insurance and require all
subcontractors to carry Workers' Compensation Insurance as required by the California
Labor Code.

That the Contractor shall have furnished, prior to execution of the Contract, two bonds
approved by the Agency, one in the amount of one hundred (100) percent of the contract
price, to guarantee the faithful performance of the work, and one in the amount of one
hundred (100) percent of the contract price to guarantee payment of all claims for labor
and materials furnished.

The Contractor hereby agrees to protect, defend, indemnify and hold the Agency and its
employees, agents, officers, directors, servants and volunteers free and harmless from
any and all liability, claims, judgments, costs and demands, including demands arising
from injuries or death of persons (including employees of the Agency and the Contractor)
and damage to property, arising directly or indirectly out of the obligation herein
undertaken or out of the operations conducted by the Contractor, its employees agents,
representatives or subcontractors under or in connection with this Contract.

The Contractor further agrees to investigate, handle, respond to, provide defense for and
defend any such claims, demands or suit at the sole expense of the Contractor.

WATER QUALITY LABORATORY & May 2016
CENTRAL PLANT EXPANSION
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IN WITNESS WHEREOF, The Contractor and the General Manager of Inland Empire
Utilities Agency*, thereunto duly authorized, have caused the names of said parties to be
affixed hereto, each in duplicate, the day and year first above written.

Inland Empire Utilities Agency,* Contractor
San Bernardino County, California. KEMP BRQS. CO CTION, INC,
By By &
General Manager Titte cego
Greg Solaas

Co-Chief Executive Officer

*Municipal Water District

WATER QUALITY LABORATORY &
CENTRAL PLANT EXPANSION
PROJECT NO. EN15008 4

May 2016



Finance, Legal, and Administration Committee

ACTION
ITEM

2F



\ M Inland Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

Date:; May 18, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (05/11/16)
Finance, Legal & Administration Committee (05/11/16)
From: { P. Joseph Grindstaff,
}\" General Manager
Submitted by: Chris Bercyl'\law
Executive Manager of Engineering/Assistant General Manager
Sylvie Lee @/
Manager of Planning and Environmental Resources
Subject: Amendment to Energy Service Provider Agreements
RECOMMENDATION

It is recommended that the Board of Directors:

1. Approve the electricity amendment with Shell Energy North America (SENA) US, L.P.
through December 31, 2016 to purchase 1.5 megawatts (MW) of electricity per hour at a
variable rate;

2. Approve the natural gas amendment with SENA US, L.P. through May 31, 2017 to purchase
200 MMBtu per day of natural gas at a variable rate; and

3. Authorize the General Manager to finalize and execute the amended agreements, and
negotiate further amendments for up to three additional years.

BACKGROUND

IEUA currently participates in a program known as Direct Access (DA) that allows the purchase of
electricity from an Energy Service Provider (ESP) instead of the local utility, Southern California
Edison (SCE). The Agency currently purchases electricity for the power needed at the Regional
Water Recycling Plant No. 1 (RP-1), Regional Water Recycling Plant No. 2 (RP-2), and Carbon
Canyon Water Recycling Facility (CCWRF) from SENA under a Master Energy Sales Agreement

(MESA).
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IEUA also receives natural gas commodity service from SENA at five service locations under a
master Natural Gas Sales and Purchase Agreement. IEUA’s agreement with SENA provides the
natural gas necessary to supplement the biogas for the fuel cell and the internal combustion engine
(non-core accounts), as well the boilers and other uses (core accounts).

Both current energy service agreements are set to expire on May 31, 2016. Purchases of electricity
and natural gas through these Purchase Agreements have consistently reduced overall IEUA costs
and are an integral part of the IEUA Energy Management Plan. Both current energy service
agreements include variable rates. SENA’s variable pricing for the nominated quantities of
electricity is based on the California Independent System Operator (CAISO) Day Ahead Electricity
Price Index (day ahead price) plus $0.5/MWh commission. The contract also includes Resource
Adequacy (RA) and Renewable Portfolio Standard (RPS) products, both of which are pass through
costs. SENA’s agreement quantities are for 24 hours per day, 7 days per week; any quantities over
or under this amount were priced equal to the energy imbalance price during that hour. Natural gas
variable pricing is based on the Natural Gas Intelligence (NGI) monthly index value plus
$0.05/MMBtu commission for non-core accounts, and $0.10/MMBtu commission for core accounts.

The potential variability of the facilities loads and electricity import, partially due to the
unpredictable performance of the fuel cell and the RP-2 engine operation, and the opportunity of
negotiating a broader agreement with SENA and Advanced Microgrid Solutions for the energy
storage operation, makes the amendment thru December 2016 for the purchase of the electricity a
reasonable and safe option. IEUA staff will also continue to monitor the market with the option of
converting a portion or all of the variable price to fixed price if beneficial to the Agency.

The energy purchase agreement is part of the Agency’s Energy Management Business Goal to
contain future energy costs, and provide for future rate stabilization.

PRIOR BOARD ACTION

The Board approved the SENA US, L.P. agreements on April 15, 2015, March 19, 2014, April 17,
2013, February 16, 2011, and April 15, 2009,

IMPACT ON BUDGET

The total appropriation for the Agency’s DA service accounts is incorporated in the Fiscal Year
2015/16 Regional Operations and Maintenance (RO) Fund Utilities Budget of $7,400,000, and in
the Fiscal Year 2016/17 Regional Operations and Maintenance (RO) Fund Utilities Budget of
$7,700,000. Given the current state of the energy market, staff anticipates no adverse impact on the
budget from this agreement.

Attachment A:Electricity confirmation

Attachment B: Natural gas confirmation core accounts
Attachment C: Natural gas confirmation non-core accounts

G:/Board-Rec/2016/16132 Amendment to Energy Service Provider Agreements, 5-18-16
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Shell Energy North America (US), L.P,

1000 MAIN ST LEVEL 12
HOUSTON,TX 77002
713-767-5500
April 25, 2016 Deal No:
INLAND EMPIRE UTILITIES AGENCY
¢/o PAT JACKSON, PO BOX 9020

CHINO HILLS, CA, 91709

Fax: 1(909) 993-1982

CONFIRMATION AGREEMENT

This confirmation agreement (this "Confirmation” or "Agreement”) shall confirm the agreement reached on March 28, 2016,
between Shell Energy North America (US), L.P. ("Shell Energy") and INLAND EMPIRE UTILITIES AGENCY ("CounterParty") (herein
sometimes referred to as a "Party” and collectively as the "Parties"} regarding the sale of electric capacity and/or electric energy
under the terms and conditions set forth below.

BUYER: INLAND EMPIRE UTILITIES AGENCY

SELLER: Shefl Energy North America (US), LP.

PRODUCT/FIRMNESS:  FIRM, WITH LIQUIDATED DAMAGES

TERM: 06/01/2016 Through 12/31/2016

QUANTITY: 1.50 Mws of energy per hour

PRICE: [CALUSOIDAM-SP15-FINJHOURLY] +0.50/Mwhr Index

DELIVERY POINT(S): 5P 15 £Z Gen Hub

SCHEDULING: Monday thru Saturday, Hours ending 0700 thru 2200 Excluding NERC Holidays

TERM: 06/01/2016 Through 12/31/2016

QUANTITY: 1.50 Mws of energy per hour

PRICE: [CALSO|DAM-SP15-FIN[HOURLY] +0.50/Mwhr Index

DELIVERY POINT(S): SP 15 EZ Gen Hub
Monday thru Saturday, Hours ending 0100 thru 0600; Monday thru Saturday, Hours ending 2300 thru

SCHEDULING: 2400; NERC Holidays , Hours ending 0100 thru 2400; Sunday thru Sunday, Hours ending 0100 thru
2400

OTHER PRODUCT: 100% of Counterparty's Facilities RPS requirements (equivalent to 25% of the Counterparty's
total energy consumption for 2016 and equivalent to 27% of the Counterparty's total energy
consumption for 2017)

TERM: June 1, 2016 through December 31, 2016

CONTRACT PRICE: Fixed price of $14.50/MWH

OTHER PRODUCT: California Resource Adequacy

TERM: June 1, 2016 through December 31, 2016

CONTRACT PRICE: Fixed price of $2.65/kW-month

TIME ZONE: PPT

SUBJECT TO MASTER AGREEMENT DATED:  05/01/2009

Additional Provisions:
1. Seller and Buyer agree to notify each other as soon as practically possible of ary interruption or curtailment affecting this Transaction.
Buyer should notify Shell Energy at 1-800-267-2562.



Shell Energy North America (US), L.P.

1000 MAIN ST LEVEL 12
HOUSTON,TX 77002

713-767-5500

April 25, 2016 Deal No:
2. At any time during the term of this transaction, Buyer may request a quote from Seller for a fixed price of up to 1.5 MW of the Energy
Quantity for the remainder of the Delivery Term. This request may be made by Buyer at any time during normai NYMEX trading hours
(except that any request made by Buyer on the NYMEX closing day must be received by Buyer by 12:00 p.m. Eastern Time). If the parties
mutuatly agree to a Fixed Price for a spedified quantity of energy to be delivered at the Delivery Point for a particular Month, Seller shall
forward to Buyer by facsimile a “Fixed Price Confirmation”. The Parties’ agreement shall be deemed conclusive upon Buyer's receipt of
Seller’s written Fixed Price Confirmation unless Buyer objects to any errors contained in the Fixed Price Confirmation immediately following
its receipt. Once a Fixed Price has been established for a given period, the Fixed Price shall be irrevocable as to the affected quantities, such
Fixed Price shall not be subject to change and the corresponding quantities must be nominated by Buyer and shall be deemed to be the
first energy volumes purchased during the applicable Month. If Buyer and Seiler are unable to agree on a Fixed Price for any given request
by Buyer, the Contract Price provided above shall apply.

3. Parties’ Obligations. For each Transaction Seller shall sell and cause to be scheduied, and Buyer shall buy and receive, the Contract
Quantity of Energy at the Delivery Point, and Buyer shall pay Seller the Contract Price and ali Related Charges. Seller shall be responsible for
any costs or charges imposed on or associated with Energy or Energy delivery to the Delivery Point. Buyer shall be responsible for any costs
or charges imposed on or associated with Energy or its receipt at and frem the Delivery Point and all Related Charges,

4. RA, RPS and GHGI Products - Buyer's Obligation. The CPUC imposes certain requirements on Seller as result of Seller acting as a load-
serving entity hereunder to buy RA, RPS and GHGI products and such other products as the CPUC may in the future require Seller to buy in
its capacity as ESP, all consistent with CPUC decisions currently effective, as of the date of this MESA, as the same may be from time to time
amended or superseded in the future) (collectively, “Related Products”). If during the Term of the MESA or any Transaction hereunder there
are changes to the CPUC requirements for Related Products, as amended from time-to-time, the Parties agree that, except for Related
Products Fixed Quantities Transactions as set forth in Section 6 below, to negotiate to restore the original intent of any affected
Transaction(s) between the Parties. Buyer acknowledges such Related Products are not required to be described on a Confirmation relating
to an Energy purchase, but are required to be purchased in connection with the Energy purchase. If Buyer buys a Related Products Fixed
Quantity pursuant to Section 6 below, such purchase shall be documented in a Confirmation. Buyer shall obtain such Related Products from
Seller at prices Seller established for the applicable regulatory compliance reporting period for the particular Related Product, which may
occur after this MESA expires or after the term of a given Transaction hereunder expires, and Buyer shall pay Seller the Related Charges for
such Related Products in accordance with Seller's monthly invoice, which may be an estimate as hereinafter set forth, subject to
reconciliation.

5. Related Products Charges; Allocation/Reconciliation. Seller may procure a portfolio of Related Products related to the sale of Energy to a
number of its direct access customers, including Buyer. If Buyer has not entered into a transaction for Related Products Fixed Quantity in
connection with Section & below pursuant to this Confirmation and with respect to ail required Related Products based on Buyer's
estimated Energy consumption, Seller may initially allocate on a monthly basis or such other basis as Seller may elect, such Related Products
and the associated estimated Related Charges to multiple direct access customers, including Buyer, on a pro rata basis, determined based
on Buyer's historical consumption data available to Seller in relation to Seller’s direct access customers’ aggregate estimated Energy
consumption for which Related Products are being or are to be purchased. When actual compliance procurement of Related Products is
complete and actuat charges for Related Products purchased and the actual energy consumption of Seller's direct access customers
(including Buyer), for the applicable period are known, Seller will calculate Buyer's actual share of Related Charges and compare it to the
estimated amounts billed and collected from Buyer. If Buyer has paid more for Related Products than it should have paid based on actual
charges and consumption, Seller will credit the overpayment against Related Charges associated with the next year's obligation to buy
Related Products, or if all obligations hereunder have been satisfied, refund the overpayment to Buyer. If Buyer has paid less for Related
Products than it should have based on actual charges and consumption, Buyer will immediately pay Seller such underpayment on receipt of
Seller's invoice.



Shell Energy North America (US), L.P.

1000 MAIN ST LEVEL 12
HOUSTON,TX 77002

713-767-5500

Aprit 25, 2016 Deal No:
6. Buying Fixed Quantity of Related Products at Fixed Price. Buyer may ask Seller to provide pricing for a fixed quantity of some or afl
Related Products associated with a Transaction ("Related Products Fixed Quantity”), which fixed quantity may be all or less than all of Buyer's
estimated Related Products obligations based on Buyer’s historical consumption data for a fixed period not to exceed 24 months {*Related
Products Fixed Charge Term"), Seller will consider such request and may quote Buyer a price for such Related Products Fixed Quantity. If
Seller chooses to quote a fixed price it shall notify Buyer of the price, and Buyer shall have until close of business on the next Business Day
to notify Seller that it accepts such price {such agreed price is a “Related Products Fixed Charge®), and the Parties shall execute a
Confirmation setting forth the specific Related Products subject to the Related Products Fixed Charge, Related Products Fixed Charge Term,
Related Products Fixed Quantity and Related Products Fixed Charge. If Buyer elects this option for a particular Related Product, Buyer shall
not be subject to the pro-rated allocation of the price for those particular Related Products described in Section 5 above, to the extent of
the Related Products Fixed Quantity subject to the Related Products Fixed Charge. The Related Products Fixed Charge shall be divided over
the number of months in the Related Products Fixed Charge Term and included on Seller's monthly invoice to Buyer. If Buyer's actual Energy
consumption exceeds estimated consumption and/or Buyer's actual obligations with respect to Related Products exceed the Fixed Price
Related Products Quantity covered by the Confirmation, and/or if not all Related Products which Buyer is obligated to buy were included in
the Related Products Fixed Quantity, then Seller shall invoice Buyer consistent with the terms of Section 5 above for the excess quantity of
required Related Products and for Related Products not covered by the Related Products Fixed Charge. If the Related Products Fixed
Quantity that Buyer has purchased exceeds Buyer's obligations to buy Related Products, then to the extent allowed by then current CPUC
regulations, such excess portion of the Related Products Fixed Quantity may be carried forward to a su bsequent Related Products Fixed
Charge Term. if then current CPUC regulations do not allow such carry forward any excess portion of the Related Products Fixed Quantity
shall expire at the end of the Related Products Fixed Charge Term, with no additional credit or compensation to Buyer from Seller.

7. No later than seven (7} Business Days prior to the upcoming Month of Delivery, Buyer shall notify Seller of its anticipated daily volume for
the Month. In the event Buyer fails to notify Seller within that timeframe, Buyer’s volumes for the upcoming Month shall be based on
Buyer’s historical usage for that Month, and such vofumes shall be deemed to be the baseload Contract Quantity and not subject to change.

8. Seller is the sole supplier of Energy for Buyer's facilities supplied under this Confirmation.

This Confirmation sets forth the terms of the transaction into which the Parties have entered into and shall constitute the entire agreement
between the Parties relating to the contemplated purchase and sale of electric energy and/or electric capacity. Please have this confirmation
executed by an authorized representative or officer of your company and return via facsimile to (713)767-5414. If no facsimile objection to
this Confirmation has been received by Shell Energy by facsimile transmission by 5:00 p.m., Houston, Texas time, five (5) business days after
delivery of this Confirmation to the other Party by facsimile, then this Confirmation () shall be binding and enforceable against Counterparty
and Shell Energy and {ii) shall be the final expression of all the terms hereof, regardless whether executed by the other Party.

INLAND EMPIRE UTILITIES AGENCY Shell Energy North America (US), LP.

! q,,a W. Floow

By:

Name: Name : John W, Pillion

Title : Title: Confirmations Team Lead

Date: Date: 4/25/2016




Confirmation Date: Trade Date:
Trader: Endur #:
Commodity: Natural Gas Contract #: 013-NG-BS-15276

SHELL ENERGY NORTH AMERICA

(Us)’ LIPI
CONFIRMATION
INLAND EMPIRE UTILITIES AGENCY Fax: 1-609-993-1951
Aftin: Pietro Cambiaso Phone: 19006-893-1839
IEUA, PO BOX 9020

CHINQ HILLS, CA 91708

This Transaction Confirmation {("Confirmation") shall confirm and effectuate the agreement between SHELL ENERGY NORTH AMERICA (US), L.P. ("Shell

Energy™) and INLAND EMPIRE UTILITIES AGENCY {"Counterparty”™) regarding the purchase and sale of natural gas under the following terms. Capitalized
terms used but not defined herein shall have the meaning ascribed 1o them in the Contract.

Seller: SHELL ENERGY NORTH AMERICA (US), L.P, Buyer: INLAND EMPIRE UTILITIES AGENCY

Period of Performance Transporter / Contract Quantity Contract Price
Delivery Obligation Delivery Point(s) MMBTU Per Month USD / MMBTU
. Natural Gas Intefligence Socal
06/01/2016 - 05/31/2017  Firm SOCAL RETAIL, SOCAL CITYGATE, INLAND EMPIRE UTLTY 600 Gas CityGate +$0.09500
AGNCY CORE
SPECIAL CONDITIONS:

1. The Contract Quantities specified above are baseload quantities for firm delivery and recelpt each and every Day of the Month and not subject to change;

provided, any necessary adjustments to the baseload Contract Quantities based upon Buyer's under or over usage of the applicable baseload Contract Quantity
shall be effectuated per the Monthly Balancing and Daily Balancing provisions below.

2. Fixed Price. At any time during the Dellvery Period of this transaction, Buyer may request a quote from Seller for a monthly fixed price, a floating price with a fixed Basis Spread
or a floating price with a fixed price floor, cap, ceiling or coltar (each such transaction, whether at a fixed-price or at a floating price with a fixed Basis Spread or
fixed-price floor, cap, celling or collar, is herein called a (Fixed Price’) that 1s based on the New York Mercantlile Exchange ('NYMEX') natural gas futures

contract or otherwise as an altemative to a Contract Price that fioats based on NYMEX, industry postings, reference publications, or other extarnal market
factors or Indlices, for a specified quantity of Gas to be dellvered at the Delivery Polnt for the relevant Dellvery Period.  This request may be made by Buyer at
any time during normal NYMEX trading hours (except that any request made by Buyer on the NYMEX closing day must be received by Buyer by 12:00 p.m.
Eastern Time).  If the parties mutually agree to a Fixed Price for a specified quantity of Gas to be delivered at the Delivery Point for a particular Month, Seller
shall forward to Buyer by facsimile a 'Fixed Price Confirmation'. The Parties’ agreement shall be deemed conclusive upon Buyer's receipt of Seller's written Fixed
Price Confirmation unless Buyer objects to any errors contained in the Fixed Price Confirmation Immediately following Its receipt. Cnce a Fixed Price has been
established for a given period, the Fixed Price shall be irrevocable as to the affected quantities, such Fixed Price shall not be subject to change and the
corresponding quantities must be nominated by Buyer and shall be deemed to be the first Gas purchased during the applicable Month,  If Buyer and Seller are
unable to agree on a Fixed Price for any given request by Buyer, the Contract Price provided above shall apply. If Buyer and Seller have agreed to a Basis

Spread Fixed:Price in a Flxed Price Confirmation and Buyer does not agree upon a fixed NYMEX price to accompany the Basis Spread Fixed Price before the
settlement of the prompt month, then the prompt Month price will default to the NYMEX last day settlement price plus the Basls Spread Fixed Price.  As used
hereln, *Basfs Spread’ means the location price differential, which may be elther a positive or a negative amount, stated as the fixed amount above (positive) or
below (negative) a floating price index or other reference point (for example, in the price term 'NYMEX - $0.10", the Basis Spread Is “$0.10').  Forthe avoidance
of any doubt, this provision {d) shall be Inapplicable and Inoperative in the event that the parties underlying Contract already contains any fixed price election
language and such fixed price election language In the Contract shall control.

Cal Ga: undled Fir : The Delivery Point specified under this Confirmation is a SoCal Gas Citygate Receipt Point and subject to the terms
and conditions of the Southern California Gas Company’s Tariff,
4. Monthly Balancing:

If at any time during the Delivery Period of this Confirmation, deliveries of Gas on Transporter’s system are sublect to a monthly balancing requirement, the following terms shall
apply:  Buyer shall provide, or authorize Seller to receive, all information reasonably necessary for Seller to monitor Buyer’s actual consumption for each facility and authorize Sefler
a5 the sole and exclusive party to utilize Buyer's Transporter(s) imbalance trade mechanism(s} to balance Buyer's account(s} for under- or over-deliveries of Gas. As long as Buyer
complies with this provision, Seller shall pay alt monthly balancing penalties, cash outs, and other charges properly imposed upon Seller on behalf of Buyer by the applicable
Transporter({s) which relate to Gas delivered under this Conflrmaticn.

l. Buyer's Incremental quantities in excess of the Contract Quantity specified above (Buyer's Excess Imbalance) shall be priced at the higher of the monthly average of Platt's Gas

Dally “Commen High” for the applicable month In which Buyer's Excess imbalance occurred, or the month In which Seller recelves the Transporter's statement identlfying
Buyer's Excess Imbalance.

il. Buyer’s incremental quantities less than the Contract Quantity specified above (Buyer’s Shortfall Imbalance) shall be priced at the lower of the monthly average of Platt’s Gas
Daily "Cornmon Low” for the applicable month in which the Buyer's Shortfall imbalance occurred, or the month in which Seller receives the Transporter’s statement
identifying Buyer's Shortfall Imbalance.

SHELL ENERGY NORTH AMERICA (US), L.P. & 1000 MAIN ST LEVEL 12 , HOUSTON, TX 77002




Confirmation Date: Trade Date:
Trader: Endur #:
Commodity: Natural Gas Contract #: 013-NG-BS-15276

ifl.For the avoidance of any doulst, the Contract Price pald for such Incremental or surplus quantities of Gas as specified under Special Condition 4.(1) or 4.{ii} immedilately above
ls in addltlon to, and separate from, any Imbalance Charges assessed and owed hereunder.

5. Dajly Balancing:

"Daily Balancipg” means any period when Gas end-users and/or suppliers shipping and recelving Gas on Transporter's system are required by Transporter to balance supply and usage
on 2 dally basis within a spedified percentage tolerance band (“Transporter’s Tolerance Band") or be subject to penalties, cash outs or charges for noncompliance.  If at any time
during the Delivery Period of this Confirmation, deliveries of Gas on Transporter’s system are subject to a Dafly Balancing requirement, the following terms and conditions shall apply:

a.Petermination of baily Contract Quantity. For each Day on which Dally Balancing applies, thé Contract Quantity (specified above as a monthly quantity) for such Day will be
determined and restated as either the Buyer's "Average Daily Usage Quantity” or Buyer's "Revised Daily Usage Quantity", (as defined below) as follows:

1."Averape Dafly Usage Quantity” shall be determined by dividing the manthly Contract Quantity by the number of calendar days in the applicable month
of Delivery, resulting in an equal quantity of Buyer's anticipated Gas usage each calendar day of the month; or

ii.“Revised Daily Usage Quantity” means that Buyer notties Seller, in writing by 5:30 a.m. Pacific Prevalling Time on the Trading Day before the Day (or
Days) of delivery, of Buyer's anticipated Gas usage on that particular Dayls) of delivery. If Buyer fails to provide Seller with a Revised Dally Usage
Quantity, the Dally Contract Quantity will be deemed to be the Average Dally Usage Quantity {as defined above) for the applicable Day or Days of
Delivery.  For purposes of this Confirmation, “Irading Day” shall mean the calendar day set forth on the Intercontinental Exchange {"ICE”) U.S. Next
Day Trading Calendar-Physical Natural Gas for the applicable calendar year.

fit.Once determined as either the Average Daily Usage Quantity or the Revised Dally Usage Quantity, such Day's amount may also be referred to as the
"Daily Contract Quantity".

b.Contract Price for Revised Dally Usage Quantity {l.e. Buver Provided Revised Quantities In Ratable Quantities for such Gas flow Dayis}). For any Trading Day where the

Revised Daily Usage Quantity is specified as a ratable quantity:
i.Unless otherwise mutually agreéd, the price for the Revised Daily Usage Quantity above the Average Daily Usage Quantity shall be equal to Platt’s Gos
Daily, “Dally Price Survey” “SoCal Citygate” “Common High” price for the applicable Trading Day.
il.Unless otherwise mutually agreed, the repurchase price for the deemed buy-back of the Revised Daily Usage Quantity below the Average Daily Usage
Quantity shall be equal to Platt’s Gas Dally, “Daily Price Survey” “SoCal Ctygate” “Common Low” price for the applicable Trading Day.
fit.For the avoldance of any doubt, the Contract Price pald for such incremental or surplus quantities of Gas under (1) or {ii) Immediately above is in

addition to, and separate from, any Imbalance Charges assessed hereunder due to Buyer's actual usage belng outside of the Transporter's Tolerance
Band when Dally Balancing is in effect.

c.Cantract Price for Revised Daily Usage Quantity in Non-Ratable Quantities. If Buyer’s Revised Dafly Usage Quantity Is specified as a non-ratable quantity for the Trading Day (i.e.

during a weekend or holiday), the Contract Price for such Gas in excess or below the Average Daily Usage Quantity shall be mutually agreed between the parties. For the
avoldance of any doubt, the Contract Price paid for such incremental or surplus quantities of Gas is in addition to, and separate from, any Imbalance Charges assessed
hereunder due to Buyer's actual usage being outside of the Transporter's Tolerance Band when Dally Balancing is in effect.

Contr: Imbal €. For the avoldance of any doubt, at the end of each month during the Period of Delivery, the total sum of the actua! quantitles of Gas
used each Day in excess or below the total sum of the Dally Contract Quantity shall be priced as either an incremental quantity or surplus quantity, in accordance with
Section 4i-iii, above.

e.Responsibl|ity for Imbalance Charges During Dally Balancing Periods.  If Buyer's actual Gas usage on the Day of delivery is outside the Transporter’s Tolerance Band in relation

to the applicable Dally Contract Quantity, Buyer shall pay to Seller an Imbalance charge on the quantity of Gas that Is outside the Transporters Tolerance Band {the
“Imbatance Charge”). The Imbalance Charge paid by Buyer shail be equal to the Transporter’s applicable daily tolerance noncomphance charge. Buyer shall also be
responsible for any other assoclated penalties, cash outs, or charges attributable to Buyer's actuai Gas usage belng gutside of Transporter's Tolerance Band on any Day that
Dally Balancing is in effect.

Special Provisions:

A compoenent of the Fixed Price agreed to by the parties herein contains the actual or estimated Southem California Gas Company's Tariff - Receipt Point
Access Right charges in effect for the applicable delivery month. If, after this transaction is entered into, there is any change in the amount of such Southern
California Gas Company's Tariff - Recslpt Point Access Right charges, the Fixed Price specified under this transaction shall be adjusted accordingly to reflect
such changes in the Receipt Point Access Right charges.

Selier is the sole supplier of Gas for Buyer's facifities described in this confimation: {INLAND EMPIRE UTLTY AGNCY CORE).

This Confirmation is being provided pursuant to and in accordance with the master natural gas purchase and/or sale contract dated 5/1/2009 between Shell
Energy (the "Contract”) and Counterparty and constitute part of and is subject to all of the provisions of the Contract. With respect to the above stated Deal
Number identifying this specific transaction, this Confirmation shall supersede any prior Cenfirmations of this specific transaction.

Please evidence your acceptance of this Confirmation by signing below and returning a faxed copy to Shell Energy. If no facsimile objection to this
SHELL ENERGY NORTH AMERICA (US), L.P. & 1000 MAIN ST LEVEL 12 , HOUSTON, TX 77002




Confirmation Date: Trade Date:
Trader: Endur #:
Commodity: Natural Gas Contract #: 013-NG-BS-15276

Confirmation is received by Shell Energy by 5:00 p.m., HOUSTON, Texas time, within two (2) Business Days after delivery of this Confirmation to
Counterparty (unless otherwise specified in the Contract), then this Confirmation shall be the final expression of all the terms hereof and shall be binding and
enforceable against Seller and Buyer regardless of whether executed by Countarparty.

INLAND EMPIRE UTILITIES AGENCY SHELL ENERGY NORTH AMERICA (US), L.P.

g"/" 4. Fllom

Per: Per:
Name/Titie: Name/Title: John W, Pillion ~ Confirmations Team Lead
Date: Date: 04/29/2016

Please return the signed confirmation to Fax: 713-265-2171

Questions and comments should be directed to Shell Energy at Phone:  877-504-2491

SHELL ENERGY NORTH AMERICA (US), L.P. ¢ {000 MAIN ST LEVEL 12 , HOUSTON, TX 77002



Confirmation Date: Trade Date:
Trader: Endur #:
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W

SHELL ENERGY NORTH AMERICA

(US), L.P.
CONFIRMATION
INLAND EMPIRE UTILITIES AGENCY. Fax: 1-909-993-1951
Attn: Pietro Cambiaso Phone: 1-808-993-1638

IEUA, PO BOX 9020
CHINO HILLS, CA 91709

This Transaction Confirmation ("Confirmation™) shall confirm and effectuate the agreerment between SHELL ENERGY NORTH AMERICA (US), L.P. ("Shell
Energy™) and INLAND EMPIRE UTILITIES AGENCY {"Counterparty™ regarding the purchase and sale of natural gas under the following terms. Capitalized
terms used but not defined herein shall have the meaning ascribed to them in the Contract.

Seller: SHELL ENERGY NORTH AMERICA (US), L.P. Buyer: INLAND EMPIRE UTILITIES AGENCY

Period of Performance Transporter /  Contract Quantity Contract Price
Delivery Dbligation Delivery Poink(s MMBTU Per Month UshD / MMBTU
. Natural Gas Intelligence Socal
06/01/2016 - 05/31/2017 Firm SOCAL RETAIL, SOCAL CITYGATE, INLAND EMPIRE UTLTY 5,400 Gas CityGata +$0.05000
AGNCY C138
SPECIAL CONDITIONS:

1. The Contract Quantities specifled above are baseload quantities for firm defivery and receipt each and every Day of the Month and not subject to change;
provided, any necessary adjustments to the baseload Contract Quantitles based upon Buyer’s under or over usage of the applicable baseload Contract Quantity
shall be effectuated per the Monthly Balancing and Daily Balancing provistons below.

2. Fixed Price. At any time during the Dellvery Period of this transaction, Buyer may request a quote from Seller for a monthly fixed price, a floating price with a fixed Basis Spread
ora floating price with a fixed price fioor, cap, ceiling or collar {each such transactlon, whether at a fixed-price or at a floating price with a fixed Basis Spread or
fixed-price floor, cap, celling or collar, is herein called a ('Fixed Price") that Is based on the New York Mercantlle Exchange {'NYMEX') natural gas futures
contract or otherwlse as an alternative to a Contract Price that floats based on NYMEX, Industry postings, reference publicatlons, or other external market
factors or indices, for a specified quantity of Gas to be dellvered at the Dellvery Point for the relevant Delivery Perlod.  This request may be made by Buyer at
any time during normal NYMEX trading hours {except that any request made by Buyer on the NYMEX closing day must be received by Buyer by 12:00 p.m.
Eastern Time).  If the parties mutually agree to a Fixed Price for a specified quantity of Gas to be delivered at the Delivery Point for a particular Month, Seller
shall forward to Buyer by facsimile a 'Fixed Price Confirmation'. The Parties’ agreement shall be deemed conclusive upon Buyer's receipt of Seller's written Fixed
Price Confirmation unless Buyer objects to any errors contained in the Fixed Price Confirmation immediately following its receipt. Once a Fixed Price has been
established for a given period, the Fixed Price shall be irrevocahble as to the affected quantities, such Fixed Price shall not be subject to change and the
corresponding quantities must be nominated by Buyer and shall be deemed to be the first Gas purchased during the applicable Month.  If Buyer and Seller are
unable to agree on a Fixed Price for any given request by Buyer, the Contract Price provided above shall apply. If Buyer and Seller have agreed to a Basls
Spread fixed Price In a Fixed Price Confirmatlon and Buyer does not agree upon a fixed NYMEX price to accompany the Basls Spread Fixed Price before the
settlement of the prompt month, then the prompt Month price will default to the NYMEX last day settlement price plus the Basls Spread Fixed Price.  As used
herein, 'Basis Spread’ means the location price differential, which may be efther a posltive ot a negative amount, stated as the fixed 2mount above (positive) or
below [negative) a floating price index or other reference point (for example, in the price term 'NYMEX - $0.10", the Basis Spread is -$0.10").  For the avoidance
of any doubt, this provision (d) shall be inapplicable and inoperative in the event that the parties underlying Contract already contains any fixed price election
fanguage and such fixed price election language in the Contract shalf control.

3. $oCal Gas Unbundled Firm Access Rights: The Deiivery Point specified under this Confirmation is a SoCal Gas Citygate Receipt Point and subject to the terms
and conditions of the Southern California Gas Company’s Tariff,

4,

If at any time during the Bellvery P;rlod of this Conflrmation, dellveries of Gas on Transporter’s system are subject to a monthly balancing requirement, the following terms shall
apply:  Buyer shall provide, or authorize Seller to receive, all information reasonably necessary for Sefler to monitor Buyer's actual consumption for each fatility and authorize Seller
as the sole and exclusive party to utilize Buyer's Transporter{s) imbalance trade mechanism(s} to balance Buyer's account(s) for under- or over-defiveries of Gas. As long as Buyer
complies with this proviston, Seller shall pay all monthly balancing penalties, cash outs, and other charges properly imposed upon Selier on behalf of Buyer by the applicable
Transporter{s} which relate to Gas delivered under this Confirmation.

i.For Buyer's usage that is greater than the sum of the Contract Quantity and any Incremental quantities purchased or sold during the month (“overburns”), such quantities shall
be priced as mutually agreed by Buyer and Seller. In the absence of a mutually agreed upon price, such quantities of Gas shall be priced at the average of the applicable
Month's Gas Dally, "Dally Price Survey," "SoCal Citygate,” "Common High".

I.For Buyer's usage that is less than the sum of the Contract Quantity and any incremental quantities purchased or sold during the month {"underburns”}, such quantities shail

be priced and disposed of at a price that 1s mutually agreed upon between Buyer and Seller.  In the absence of a mutually agreed upon price, such quantities of Gas shall
be priced at the average of the applicable Month's Gas Dally, "Daily Price Survey," "SoCzl Citygate,” "Common Low".

SHELL ENERGY NORTH AMERICA (US), L.P. ¢ 1000 MAIN ST LEVEL 12 , HOUSTON, TX 77002




Confirmation Date: Trade Date:
Trader:

Endur #:
Commodity: Natural Gas Corntract #: 013-NG-BS-15276

iii.Far the avoldance of any doubt, the Contract Price pald for such Incremental or surplus guantlities of Gas as specified under Special Condition 4.{i) or 4,(11) )mmediately above
Is In additlon to, and separate from, any Imbalance Charges assessed and owed hereunder.

3. Daily Balancing;

“Daily Balanging” means any period when Gas end-users and/or suppliers shipping and receiving Gas on Transporter's system are required by Transporter to baiance supply and usage
ona daily basis within a specified percentage tolerance band {*Irangporter's Tolerance Band®) or be subject to penalties, cash outs or charges for noncompliance.  If at any time
during the Dellvery Perlod of this Confirmation, deflveries of Gas on Transporter’s system are sublect to a Daily Balancing requirement, the following terms and conditions shall apply:

a.Determination of Daily Contract Quantity, For each Day on which Daily Balancing applies, the Contract Quantity {specified above as a2 monthly quantity) for such Day will be
determined and restated as elther the Buyer’s "Average Daily Usage Quantity” or Buyer's "Revised Daily Usage Quantity”, ({as deflned below) as follows:

i."Average Dally Usage Quaptity” shall be determined by dividing the monthly Contract Quantity by the number of calendar days in the applicable month
of Delivery, resuiting in an equal quantity of Buyer's anticipated Gas usage each calendar day of the month; or

ii."Revised Daily Usage Quantity” means that Buyer notifles Seller, in writing by 5:30 a.m. Pacific Prevailing Time on the Trading Day before the Day {or
Days) of delivery, of Buyer’s anticlpated Gas usage on that partlcular Day(s) of defivery. I Buyer falls to provide Seller with a Revised Dally Usage
Quantity, the Daily Contract Quantity will be deemed to be the Average Datly Usage Quantity (as defined above) for the applicable Day or Days of

Delivery. For purposes of this Confirmation, “Trading Day* shall mean the calendar day set forth on the Intercontinental Exchange {*ICE”} U.S. Next
Day Trading Calendar-Physical Natural Gas for the applicable calendar year.

fi.Once determined as either the Average Daily Usage Quantity or the Revised Daily Usage Quantity, such Day's amount may also be referred to as the
"Daily Contract Quantity”,

b.Contract Price for Revised Dally Usage Quantity {i.e. Buyer Provided Revised Quantities in Ratable Quantltles for such Gas flow Dayls)). For any Trading Day where the
Revised Daily Usage Quantity is specified as a ratable quantity:

i.Unless otherwise murtually agreed, the price for the Revised Daily Usage Quantity above the Average Daily Usage Quantity shall be equal to Platt’s Gas
Daily, “Dally Price Survey” “SoCal Citygate” “Common High” price for the applicable Trading Day.
ii.Unless otherwise mutuzlly agreed, the repurchase price for the deemed buy-back of the Revised Dally Usage Quantity below the Average Daily Usage
Quantity shall be equal to Platt’s Gos Daily, “Daily Price Survey” “SoCal Citygate” “Common Low” price for the applicable Trading Day.
fii.For the avoidance of any doubt, the Contract Price paid for such incremental or surplus quantities of Gas under (i) or (ll} Immediately above Is In

addition to, and separate from, any Imbalance Charges assessed hereunder due to Buyer's actual usage being outside of the Transporter's Tolerance
Band when Daily Balancing is In effect.

c.Contract Price for Revised Daily Usage Quantity in Non-Ratable Quantities. If Buyer's Revised Daily Usage Quantity is specified as a non-ratable quantity for the Trading Day {i.e.

during a weekend or holiday}, the Contract Price for such Gas in excess or below the Average Dally Usage Quantity shall be mutually agreed between the parties. For the
avoidance of any doubt, the Contract Price paid for such incremental or surpius quantities of Gas is in addition to, and separate from, any Imbalance Charges assessed
hereunder due to Buyer's actual usage being outside of the Transporter's Tolerance Band when Daily Balancing is In effect.

d.Dallv Contract Guantlty Imbalance Price.  For the avoidance of any doubt, at the end of each month during the Perlod of Dellvery, the total sum of the actual quantities of Gas

used each Day In excess or below the total sum of the Daily Contract Quantity shall be priced as either an incremental quantity or surplus quantity, in accordance with
Section 4i-iii, above.

e.Responsibility for Imbalance Charges During Dailv Balancing Periods.  If Buyer’s actual Gas usage on the Day of delivery is outside the Transporter’s Tolerance Band in relation
to the applicable Daily Cantract Quantity, Buyer shall pay to Seller an imbalance charge on the quantity of Gas that is outside the Transporter’s Tolerance Band {the
“Imbalance Chargg”). The Imbalance Charge paid by Buyer shail be equal to the Transporter’s applicable daily tolerance noncompliance charge. Buyer shall also be

responsible for any other assoclated penalties, cash outs, or charges attributable to Buyer's actual Gas usage being outside of Transporter's Tolerance Band on any Day that
Daily Balancing is In effect.

Special Provisions:

A component of the Fixed Price agreed to by the parties herein contains the actual or estimated Southem California Gas Company's Tariff - Receipt Point
Access Right charges in effect for the applicable delivery month.

If, after this transaction is entered into, there is any change in the amount of such Southern
Califomia Gas Company's Tariff - Receipt Point Access Right charges, the Fixed Price specified under this transaction shall be adjusted accordingly to reflect
such changes in the Recelpt Point Access Right charges.

Seller is the sole suppiier of Gas for Buyer's facilities described in this confirmation: (INLAND EMPIRE UTLTY AGNCY C138).

This Confirmation is being provided pursuant to arid in accordance with the master natural gas purchase and/or sale contract dated 5/1/2009 between Shell
Energy (the "Contract") and Counterparty and constitute part of and is subject to all of the provisions of the Contract. With respect to the above stated Deal
Number identifying this specific transaction, this Confirmation shall supersede any prior Confirmations of this specific transaction.

Please evidence your acceptance of this Confirmation by signing below and retuming a faxed copy to Shell Energy. If no facsimile objection to this
SHELL ENERGY NORTH AMERICA (US), L.P. 4+ 1000 MAIN ST LEVEL 12, HOUSTON, TX 77002



Confirmation Date: Trade Date:
Trader: Endur #:
Commodity: Natural Gas Contract #: 013-NG-BS-15276

Confirmaton is recelved by Shell Energy by 5:00 p.m., HOUSTON, Texas time, within two (2) Buslness Days after delivary of this Confimation to
Counterparty (unless otherwise specified in the Contract), then this Confirmation shall be the final expression of all the terms hersof and shall be binding and
enforceable against Selier and Buyer regardless of whether executed by Counterparty.

INLAND EMPIRE UTILITIES AGENCY SHELL ENERGY NORTH AMERICA (US), L.P.

g,,a 4. Flloo

Per:; Per:
Name/Title: Name/Title: John W. Pillion — Confirmations Team Lead
Date: Date: 04/29/2016

Please return the signed confirmation to Fax: 713-265-2171

Questions and comments should be directed to Shell Energy at Phone:  877-504-2401

SHELL ENERGY NORTH AMERICA (US), L.P. 4 1000 MAIN ST LEVEL 12 , HOUSTON, TX 77002
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Q\ - Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: May 18, 2016
To: The Honorable Board of Directors
Through: Engineering, Operations, and Biosolids Management Committee (05/11/16)
Finance, Legal & Administration Committee (05/11/16)
From: S“, P. Joseph Grindstaff 5 l/
General Manager \)5
Submitted by: Chris Berch db
Executive Manager of Engineering/Assistant General Manager
Sylvie Lee
Manager of'Planning and Environmental Resources
Subject: Contract Amendment for Demand Response Services
RECOMMENDATION

It is recommended that the Board of Directors:

1. Approve the amendment to the Master Service Contract No. 4600000900 with EnerNOC,
Inc. for provision of demand response services; including sub-metering data management;

2. Authorize the General Manager to finalize and execute the contract amendment.
BACKGROUND

On June 1, 2011, the Agency entered into a contract with EnerNOC Inc. for demand response
services; from June 1, 2011 through September 2015, the Agency realized cumulative savings of
$329,463. In 2013 EnerNOC implemented sub-metering for all high-power and critical
equipment, and monitoring services through a web-based dashboard. The sub-metering project is
a valuable tool in tracking and optimizing energy usage.

With the proposed contract amendment, the Agency will continue its participation in the Demand
Response program with EnerNOC through May 2019; in addition, EnerNOC will continue to
provide: technical support and maintenance of all meters and software, analyst service to help
review and identify energy savings opportunities, energy profiling tools (custom report, charts,
alerts) through the web-based dashboard, maintenance, upgrades, off-site data backup, and mobile
access.



Contract Amendment for Demand Response Services
May 18, 2016
Page 2 of 2

The demand response and sub-metering monitoring service agreement is part of the Agency’s
Energy Management Business Goal to optimize facility energy use and contain future energy costs.

PRIOR BOARD ACTION

On January 16, 2013 the Agency’s Board of Directors approved the amendment to Contract No.
4600000900 with EnerNOC, Inc for the development of the Sub-Metering Project.

IMPACT ON BUDGET
The required monthly monitoring fee costs of $30 per monitoring point, equivalent to $68,000 per
year are included in the Fiscal Year 2016/2017 Regional Operations and Maintenance (RO),

Utilities Budget and will be funded from the expected demand response payments from EnerNOC
of approximately $70,000 per year.

Attachment: Amendment to Contract No. 4600000900 with EnerNOC, Inc.,

G:\Board-Rec\2016116131\Contract Amendment for Demand Response Services, 5-18-16
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DocuSign Envelope |D: 82BE28D4-D19E-47C3-9673-D6C00CCDA99E

k Inland Ernpire Utilities Agency

A MUNICTPAL WATER DISTRICT

MASTER SERVICES CONTRACT
AMENDMENT NUMBER: 4600000900-004
FOR PROVISION OF DEMAND RESPONSE SERVICES

THIS AMENDMENT FOUR is made and entered into this 1st day of May, 2016, by and
between the Inland Empire Utilities Agency, a Municipal Water District, organized and existing in
the County of San Bemardino under and by virtue of the laws of the State of California
(hereinafter referred to as "Agency"); and EnerNOC, Inc. with offices located in Boston,
Massachusetts (hereinafter referred to as "Consultant"), in order to establish mutually acceptable
terms and conditions which will hold for and govern all “Task Order” releases subsequently
issued under this Master Services Contract, and shall revise the Contract as amended:

REVISE SECTION 3., TERM, TO READ:

TERM: The term of this Contract shall extend from the date of the contract execution and
terminate on June 1, 2019, unless agreed to by both parties, reduced to writing, and formally
incorporated as an amendment to this Contract.

ALL OTHER PROVISIONS OF THIS CONTRACT REMAIN UNCHANGED.

WITNESSETH, that the parties hereto have mutually covenanted and agreed as per the above
amendment items, and in doing so have caused this document to become incorporated into the

Contract documents.
INLAND EMPIRE UTILITIES AGENCY: ENERNOC, INC.:
P. Joseph Grindstaff (Date) Michael Berdik (Date)
General Manager Deputy General Counsel
M"‘.’""'[ '“"’[ h;w’ik April 28, 2016 | 11:21

k—t‘.:214205587"3442‘.)...

4600000900-004
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Q\\‘ : inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: May 18, 2016

To: The Honorable Board of Directors

Through: Engineering, Operations, and Biosolids Management Committee
-(05/11/16)
Finance, Legal & Administration Committee (0.5/11/16)

From: % / P. Joseph Grindstaﬂ',\ '
General Manager

Submitted by: Chris Berch

Executive Manager of Engineering/Assistant General Manager

Sylvie Lee q
Manager of Planning and Environmental Resources

Subject: Fiscal Year 2016/2017 Ten-Year Capital Improvement Plan

RECOMMENDATION

It is recommended that the Board of Directors approve the proposed Fiscal Year (FY) 2016/17-
2025/26 Ten-Year Capital Improvement Plan (TY CIP).

BACKGROUND

Each year, pursuant to the terms of the Regional Sewage Service Contract based on estimated
growth provided by each contracting Agency, the Agency submits a ten-year forecast of capacity
demands and capital projects or Ten-Year Capital Improvement Plan (TYCIP) to the Regional
Technical and Policy Committees. The current TYCIP identifies projects for the FY 2016/17
through FY 2025/26 that are needed for the rehabilitation, replacement, or expansion of the
facilities owned or operated by the Agency to meet the projected increase of more than 34,000
new units over that time period.

Two major themes in the FY 2016/17 TYCIP are the continuing need for maintenance, repair, and
replacement of aging equipment and facilities and the need for expansion of the regional system
to meet future growth. Maintaining the Agency’s facilities and infrastructure is critical to ensure
the long-term reliability, compliance and quality of services that the Agency is committed to
provide.

As noted in the 2015 Wastewater Facilities Master Plan, increased strength of influent wastewater
is a major driving force for improvements at Agency treatment plants over the next 20 years. As



Fiscal Year 2016/2017 Ten-Year Capital Improvement Plan
May 18, 2016
Page 2 of 2

a result, major projects within the 10-year window include: the relocation of the RP-2 Solids
Treatment Facility above the Prado floodplain; RP-5 liquid treatment expansion to accommodate
the growth in the southern service area; and RP-1 process improvements to address aging
infrastructure and capacity constraints.

While the TYCIP is instrumental for the on-going rate and budget discussions, it is intended to be
a planning level document. Only projects that can be accommodated by the adopted budget will
be initiated.

This item was presented to the Regional Technical and Policy Committees in March and April,
and as an informational item to the Board of Directors in April. There have not been any substantial
changes to the projects listed in the TYCIP since these meetings.

The TYCIP covers many programs and projects that directly align with several Agency Business
Goals, including Water Reliability, Wastewater Management, Environmental Stewardship, and
Fiscal Responsibility.

PRIOR BOARD ACTION

On March 18, 2015, the IEUA Board of Directors adopted the FY2015/16-2024/25 TYCIP.

IMPACT ON BUDGET

There is no direct impact on the budget as a result of the adoption of FY2016/17-2025/26 TYCIP.

Attachment: The TYCIP can be viewed at the following link:
https://ieua.hostedftp.com/CY536XacF8TqibOL8WyivMG4B

G:\Board-Rec\2016\16125\ Fiscal Year 2016/2017 Ten-Year Capital Improvement Plan 5-18-16
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