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A MUNICIPAL WATER DISTRICY
Regional Sewerage Program Policy Committee Meeting

AGENDA
Thursday, June 2, 2016
4:30 p.m.

Location

Inland Empire Utilities Agency
8075 Kimball Avenue

Chino, CA 91710

Call to Order and Roll Call

Pledge of Allegiance

Public Comment

1. Technical Committee Report

2. Action ltem
A. Approval of the Mav 5. 2016 Meeting Minutes
B. Reqional Contract Amendment
C. FY 2016/17 Budget

3. Informational items
A. RP-1/RP5 Expansion PDR
B. Strategic Grant Planning
C. Regional Audit Response

4, Receive and File
A. Building Activity Update
B. istribution —
C. Sewer Fee Evaluation
D. Recharge Master Plan Update Project Resclutions and Agreements

5. Other Business
A. IEUA General Manager's Update
B. Committee Member Requested Agenda ltems for Next Meeting
C. Committee Member Comments
D. Next Meeting — August 3, 2016

6. Adjournment
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DECLARATION OF POSTING

[, Laura Mantilla, Executive Assistant of the Inland Empire Utilities Agency, A Municipal Water District,
hereby certify that a copy of this agenda has been posted by 5:30 p.m. in the foyer at the Agency's main
office, 6075 Kimball Avenue, Building A, Chino, CA on Monday, May 30, 2016,

(Rt Pty

Lalra Mantilla
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\ Infand Empire Utilities Agency
A MUNICIPAL WATER DISTRICT

C

Regional Sewerage Program
Policy Committee Meeting

MINUTES OF MAY 5, 2016 MEETING

CALLTO ORDER

A meeting of the IEUA/Regional Sewerage Program — Policy Committee was held on Thursday, May 5, 2016,
at the Inland Empire Utilities Agency located at 6075 Kimball Avenue, Chino, California. Jim Bowman, City

of Ontario, called the meeting to order at 4:30 p.m.

ATTENDANCE

Committee Members:

Earl Elrod City of Chinc
Peter Rogers City of Chino Hills
Jesse Sandoval City of Fontana
Paul Eaton City of Montclair
Jim Bowman City of Ontario
Debbie Stone City of Upland

Absent Committee Members:

Kathy Tiegs

Cucamonga Valley Water District

Terry Catlin

Inland Empire Utilities Agency

Others Present:

Scott Burton City of Ontario

Jesus Plasencia City of Chino

Braden Yu Cucamonga Valley Water District
Sylvie Lee inland Empire Utilities Agency

Christina Valencia

inland Empire Utilities Agency

Craig Proctor

Inland Empire Utilities Agency

Elizabeth Hurst

inland Empire Utilities Agency

Shaun Stone

tnland Empire Utilities Agency

i Javier Chagoyen-Lazaro

Inland Empire Utilities Agency

Nel Groenveld

Inland Empire Utilities Agency

Randy Lee

Inland Empire Utilities Agency

: Lisa Snider

inland Empire Utilities Agency
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PLEDGE OF ALLEGIANCE

Committee Member Peter Rogers led those present in the pledge of allegiance to the flag. A quorum was
present.

PUBLIC COMMENTS

There were no public comments.

1. TECHNICAL COMMITTEE REPORT

Sylvie Lee/IEUA provided the Committee with the following updates on behalf of Ryan Shaw/City
of Ontario:

e The Regional Technical Committee unanimously approved all of the action items presented at
the April 28, 2016 meeting.

e Substantial progress has been made between IEUA and member agencies in refining the
proposed water rates. It appears that everyone is on board with the proposed rate structure
and related rates.

¢ The member agencies are finalizing their response to the sewer audit and IEUA letter.

e The member agencies are in support of the Recycled Water Policy Principles and implementing
by July 1, 2016; however, there are still some minor changes to the amendment language that
needs to occur and IEUA has not moved from its position of unilateral authority to amend the
contract.

2. ACTION ITEM
A. Approval of Minutes of April 7, 2016 Regional Policy Committee Meeting

Motion: By Sandoval/City of Fontana and seconded by Debbie Stone/City of Upland to approve
the minutes of the April 7, 2016 Regional Policy Committee Meeting.

Motion carried: Unanimously.

B. Fiscal Year 2016/2017 through 2025/2026 Ten-Year Capital Improvement Plan

Elizabeth Hurst/IEUA gave a presentation on the Ten-Year Capital Improvement Plan. She
stated that it is mainly driven by the member agencies growth projections and the projects
listed come from the regional planning documents. She reviewed the budget estimate by fund
and noted that the main changes from the prior plan that was shown last month, are projects
being carried over into next year. As a result balances shifted slightly, but there are no
substantial changes.
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Motion: By Peter Rogers/City of Chino Hills and seconded by Sandoval/City of Fontana to make
. recommendation to the IEUA Board of Directors to approve the Fiscal Year (FY) 2016/2017-
2025/2026 Ten-year Capital Improvement Plan (TYCIP).

. Motion carried: Unanimously.

C. Water Quality Laboratory Construction Contract Award

Shaun Stone/IEUA gave a presentation and recommended that the Committee authorize the
Agency to award the construction contract for the water quality laboratory project to Kemp
Bros. Construction, Inc. He stated that an evaluation and feasibility study was conducted in
2005 and 2006. The results of the study showed that the existing laboratory is nearing the end
of its useful life and is limited in meeting current and future needs. The new laboratory will be
located at the IEUA headquarters behind building B.

Mr. Stone reviewed the project description, scope and cost. He stated that IEUA received three
bids with Kemp Bros. Construction, Inc., being the lowest responsive and responsible bidder
with a bid of $17,460,000. The overall project budget is estimated to be about $24.7 million.
The current budget is $20.9 million. IEUA will be requesting a project augmentation to the
budget of $3.7 million since project cost have escalated due to the timing of when the project
started until now. Mr. Stone requested that the Committee approve the recommendations as
submitted in the staff report.

Motion: By Earl Eirod/City of Chino and seconded by Peter Rogers/City of Chino Hills to authorize
the IEUA Board of Directors to award the construction contract for the water laboratory to Kemp
Bros., Inc.

Motion carried: Unanimously.

D. Regional Connection Request from City of Ontario

This item was an informational item that was approved through the Regional Technical
Committee.

3. INFORMATIONAL ITEMS
A. Regional Contract Amendment

Craig Proctor/IEUA reported that the Special Technical Committee met today and had more
discussions focusing on the recycled water amendment language - Sections 15 and 16 of the
Regional Contract. However, there are a couple items that IEUA and the contracting agencies have
not reached consensus on. There is another meeting scheduled to discuss the remaining items.
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4. RECEIVE AND FILE

A. Property Tax Use Overview
The Property Tax Use Overview was received and filed by the Committee.

B. Pretreatment Committee Minutes
The Pretreatment Committee Minutes were received and filed by the Committee.

C. Building Activity Report {YTD)
The Building Activity Report (YTD) was received and filed by the Committee.

D. Recycled Water Distribution — Operations Summary
The Recycled Water Distribution Operations Summary was received and filed by the
Committee.

1. OTHER BUSINESS

A. IEUA General Manager’s Update
None.

B. Committee Member Requested Agenda Items for Next Meeting
None.

C. Committee Member Comments
None.

D. Next Meeting —June 2, 2016

2. ADJOURNMENT — Meeting was adjourned at 4:43 p.m.

Transcribed
by:

Laura Mantilla

Executive Assistant, IEUA
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A MUNICIPAL WATER DISTRICT

Date: May 26/June 2, 2016

To: Regional Committees

From: Inland Empire Utilities Agency

Subject: Policy Options for Implementation of Recycled Water Policy Principles
RECOMMENDATION

It is requested that the Regional Committees provide input to the IEUA Board of Directors on the
methodology for the implementation of the Recycled Water Policy Principles.

BACKGROUND

The Recycled Water (RW) Policy Principles that were approved by the Regional Committees in
January and March 2016, and as adopted by the IEUA Board in March 2016, were developed in
response to inequities identified by several Contracting Agencies regarding the use of the recycled
water in excess of their respective base entitiement. The proposed recycled water contract
amendment language, scheduled action by the IEUA Board of Directors on June 15, 2016, was
developed over the last six months based on feedback from all Member Agencies. The proposed
contract amendment language was developed to amend Regional Contract Sections 15 and 16 that
specifically deal with the topic of recycled water. While meaningful discussion has taken place
during workshops with the Regional Technical Committee Members and IEUA, the Contracting
Agencies are in fundamental disagreement on the contract amendment language. Contracting
Agencies also have differing opinions on Section 30 of the Regional Contract that outlines the
process for which the IEUA Board approves Regional Contract amendments.

IEUA is seeking input from the Regional Committees on the three options listed below for
consideration for the implementation of the RW Policy Principles.

Option 1: Do Nothing

o The Regional Contract currently provides the base entitlement for each agency, and
establishes a process by which an agency can request and use another agency’s entitlement.
This provision has been in place, but has not addressed use above entitlement.

o Above entitlement use would continue.
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Option 2: IEUA Board adopts Resolution to Implement the RW Policy Principles

e Two resolutions consistent with the RW Policy Principles.

1. Implementation of the RW Policy Principles, and providing the basis for the amount
of recycled water use that Chino will be grandfathered for the next seven years, and
set the definition for surcharge rate for use over base entitlement.

2. Establish surcharge rate for use in excess of entitlement.

Option 3: Regional Contract Amendment as Proposed (Current Notice of Intent)

o This option addresses the changes proposed within the RW Policy Principles as developed
with Contracting Agency staff for the last six months.

¢ Proposed amendment language (Section 15 and 16) is not supported by all Contracting
Agencies.

» Proposed method of amendment (Section 30.B) is not supported by all Contracting
Agencies.

Attachment: Recycled Water Policy Principles



POTENTIAL DRAFT RESOLUTION NO. 2016-6-x

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY* (IEUA), SAN BERNARDINO
COUNTY, CALIFORNIA, ESTABLISHING REGULATIONS FOR THE

PURCHASE OF RECYCLED WATER ABOVE BASE ENTITLEMENT
FOR CONTRACTING AGENCIES

WHEREAS, the IEUA Board of Directors has adopted Ordinance No. 69, regulating

the availability and use of recycled water from the Regional Recycled Water Distribution
System; and

WHEREAS, Section 16 A. 2 of the Chino Basin Regional Sewage Service Contract
establishes each Contracting Agency’s Base Entitlement to recycled water; and

WHEREAS, IEUA and the Contracting Agency’s have determined that the purchase
of recycled water in excess of a Contracting Agency’s Base Entitlement, detivered through
the IEUA regional recycled water system, requires the establishment of policies and

priciples to promote the equitable allocation of recycled water within the IEUA service area;
and

WHEREAS, in furtherance thereof, on January 28, 2016 and March 3, 2016
respectively, the Regional Technical and Policy Committees approved the Recycled Water

Policy Principles, and on March 16, 2016 the IEUA Board of Directors adopted the
Recycled Water Policy Principles; and

WHEREAS, the Recycled Water Policy Principles serve as a guideline to the
establishment of these regulations governing the purchase of recycled water in excess of a

Contracting Agency’s Base Entitlement, delivered through the IEUA regional recycled water
system.

NOW, THEREFORE, the Board of Directors of the Inland Empire Utilities Agency*
does hereby RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. Definitions

Base Entitlement — Shall mean the total base supply of effluent which is subject to
the right of first purchase from IEUA by the Contracting Agencies receiving sewerage
service at any regional treatment plant, said portion being in the proportion that the quantity
of sewage delivered into the regional sewerage system by the Contracting Agency bears to
the total quantity of sewage delivered into the regional sewerage system by all Contracting
Agencies, less normal processing losses resulting from the treatment of sewage.

Contracting Agency ~ Shall mean any sewage collection agency located, in whole or
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part, within the boundaries of [IEUA which has entered into a service contract with IEUA.

Section 2. That effective July 1, 2016, the use of recycled water above a

Contracting Agency’'s Base Entitlement will require the Contracting Agency to provide
replacement water.

1. Any Contracting Agency exceeding entitlement shall provide replacement
water by one of the following means;

i Stored water in the Chino Groundwater Basin,
ii. Acquisition of another contracting agency’s unused entitlement, or
iii. Payment of a surcharge rate to IEUA per Section 2.0 below.

2. The annual amount of replacement water will be calculated as a
reconciliation on the annual usage and the entittement once a year, within 90
days following the end of the fiscal year.

3. Replacement water will be purchased by IEUA within 12 months following the
Contracting Agency’s payment of the surcharge rate.

Section 3. Effective July 1, 2016, the surcharge rate for the purchase of
replacement water by IEUA will be calculated by IEUA based on the difference between
the IEUA recycled water rate for the fiscal year and the purchase and delivery cost of the
replacement water.

Section 4. That effective July 1, 2016 through June 30, 2023, the City of Chino has
temporary annual Base Entitlement based on Fiscal Year 2014/15 annual usage for its
associated Fiscal Year 2014/15 customers of 8,324 acre-feet. The groundwater recharge
allocation for Chino will be curtailed during the temporary period if the use of recycled
water exceeds its base entitlement.

ADOPTED this 15" day of June, 2016.

President of the Inland Empire Utilities
Agency* and of the Board of Directors
thereof



POTENTIAL DRAFT RESOLUTION NO. 2016-6-x

RESOLUTION OF THE BOARD OF DIRECTORS OF THE INLAND
EMPIRE UTILITIES AGENCY*, SAN BERNARDINO COUNTY,
CALIFORNIA, ESTABLISHING SURCHARGE RATES FOR USE OF
RECYCLED WATER ABOVE ENTITLEMENT OF IEUA'S
REGIONAL WATER SYSTEM FOR FISCAL YEAR 2016/17

WHEREAS, The Regional Advisory Committees have reviewed and recommended
service rates for Fiscal Year 2016/17:

NOW, THEREFORE, the Board of Directors of the Inland Empire Utilities Agency*
does hereby RESOLVE, DETERMINE, AND ORDER as follows:

Section 1. That effective July 1, 2016, the surcharge rate for purchase of
replacement water by IEUA will be set by the difference between the recycled water rate
for the fiscal year and the purchase and delivery cost of the replacement water. Fiscal
Year 2016/17 rates are as follows for the various categories:

1. Imported water from Metropolitan Water District rate per IEUA Rate
Resolution 2016-6-x less recycled water rate of $470 per acre foot.

2. Chino Basin Groundwater purchase rate less recycled water rate of $470 per
acre foot.

ADOPTED this 15" day of June, 2016.

President of the Inland Empire Utilities

Agency* and of the Board of Directors
thereof

ATTEST:

Secretary/Treasurer of the Inland Empire
Utilities Agency* and of the Board
of Directors thereof
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, " Infand Empire Utilities Agency

s A MUNICIPAL WATER DISTRICT
Date: May 26/June 2, 2016
To: Regional Committees
From: Inland Empire Utilities Agenc
Subject: Fiscal Year 2016/17 Amended Budget
RECOMMENDATION

It is requested that the Regional Technical and Policy Committees (Regional Committees) provide
recommendation to the IEUA Board of Directors (Board) on the proposed amendments to the Fiscal
Year (FY) 2016/17 adopted budget for the Agency’s Regional Wastewater Operations and
Maintenance (RO) fund, Regional Wastewater Capital Improvement (RC) fund, Recycled Water
(WC) fund, and Recharge Water (RW) fund.

BACKGROUND

The Agency’s first biennial budget of FYs 2015/16 and 2016/17 was adopted by the Board in June
2015, along with the multi-year rates for the Regional Wastewater Operation and Maintenance

(RO), the Regional Wastewater Capital Improvement (RC), Recycled Water (WC), and the
Recharge Water (RW) funds.

The proposed changes to the FY 2016/17 adopted operations and maintenance (O&M) budget was
provided to the Regional Technical Committee on March 31 and the Regional Policy Committee
on April 7, 2016. The overview also included an update of the changes to the Water Resources
(WW) fund rate structure and draft rates still under discussion with the water member agencies.
No changes to the capital improvement plan (CIP) were presented, as the review of the fiscal years
(FYs) 2017- 2026 Ten Year Capital Improvement Plan (TYCIP) was still underway. The final

FYs 2016/17 ~ 2025/16 TYCIP was presented to the Regional Technical Committee on April 28
and Regional Policy Committee on May 5, 2016.

Following is a summary of the proposed changes (amendments) to the FY 2016/17 O&M adopted
budget for the Regional Wastewater, Recycled Water and Recharge Water programs.

Amendments to the FY 2016/17 Budget

Regional Wastewater Capital Improvement (RC) Fund

A major revenue source for the RC fund is the fees levied for new connections to its regional
wastewater system, referred to as wastewater connections fees. Pursuant to the Regional Sewage
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Service Contract (Regional Contract), member agencies collect and hold these funds in a trust
account (Capital Construction Reimbursement Accounts) until they are “called” or requested by
the Agency to support planned capital expenditures for the regional wastewater system.

Table 1: Wastewater Connection Fee Rates
C ' ' | Yy | Fr

- FY2016/17 | 2017718 | 2018/19
7/01/16 q1/01];7 7/01/17 7/01/18

‘Effective Date 7.5 V4L 7/01/19

Wastewater

5/16
1/01/16
$5107  $5415  $5415  $6009  $6309 $6,624  $6,955

Connection Fee:

The projected number of new EDU connections has been reduced as the result of revised data
submitted by member agencies in the fall of 2015. The number of new connections for FY 2016/17
was reduced from 4,580 to 3,000 resulting in a decrease of $9.1 million of related revenue. As
reported in Table 4, the cumulative number of new connections through FY 2019/20 was reduced
from 19,250 to 16,030 for a cumulative decrease in projected revenue of $19.8 million. A
comparison of member agency forecasts and the IEUA projections are provided in Table 2.

Table 2: Adjustment to New Wastewater Connection Forecasts
Forecasts F gl ' FY

Member Agencies

fFall 2014 5,849 6,185 5,045 4,470 4,453 26,002
Fall 2015 4,693 5,277 5,187 4063 3,470 22,690
4330 4,580 - 3735 3,310 i 3,295 | 19,250

L I N [‘ _____ :

IEUA Amended 4330 3,000 3000 3000 2,700 | 1603C

Property tax receipts are another major funding source for the RC fund. Consistent with past
practice, approximately 65 percent, or $29.1 million in FY 2016/17, of property tax is allocated to

the RC fund. The 65 percent relates to the portion of Improvement District “C” (IDC) taxes
collected prior to the adoption of Proposition 13 in 1978.

An additional 3 percent increase in total property tax receipts is assumed for FY 2016/17 based on
the year to date favorable growth of 6 percent. Property tax receipts budgeted in the RC fund is
first allocated to support debt service and CIP costs. Debt service costs in FY 2016/17 are budgeted
at $13.5 million. Key changes in the RC fund FY 2016/17 adopted budget total revenue and other
funding sources are summarized below in Table 3.
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Table 3: RC Fund Major Revenues and Other Funding Sources

Major
Funding Adopted Amended
SMillions Sources FY 2016/17 | FY 2016/17 : Key Assumptions

Regional § st et Reduced from 4,580
Wastewater ' units to 3,000 units
Gy Connections 526.2 ShL LD based on revised

Fees

member agency count.
Interest and Interest rates lower
Cther 2.5 1.1 (1.4) than anticipated.
Revenue

| Proceeds for the RP-1

SRF Loan 0.0 2.9 2.9 and RP-5 Expansion
PDR SRF planning loan.
An additional 3%

:;zzlgr:: e 27.6 29.1 15 increase based on year
P to date receipts.
Total $56.3 $50.2 {$6.1}

Inter-fund transfers from the RC fund support debt service and capital expenditures. The increase
over the adopted FY 2016/17 budget is due to operating costs and capital expenditures for the FY's

2017-2026 TYCIP. Table 4 summarizes the key changes to RC fund FY 2016/17 adopted budget
total expenses and other uses of funds.

Table 4: RC Fund Major Expenses & Other Uses of Funds

Adopted FY | Amended
SMillions FY 2016/17 | FY 2016/17 Change Key Assumptions

Capital See Table 7 for summary

Improvement | 15.3 200 4.7 of major capital projects.
Plan (CIP)

Regional . Program costs to support
Wastewater S:e;:::lg $6.3 $9.5 $3.2 increase of the Regional
Capital (RC) ki cIP,

Inter-Fund 75 9.5 20 Support GG fund CIP,
Transfers

Interest rates lower than
anticipated. Includes

23?:5& 4 13.7 13.5 (0.2) principal & interest for
the 2008A, 2008B and
2010A bonds.

Total $42.8 $51.5 $8.7
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A total of $20 million of capital project costs is budgeted in FY 2016/17, an increase of $4.7
million over the previously adopted budget. The major projects are listed in Table 5 below.

Table 5: RC Fund Major Capltal PrOJects

B 2016/17

RP-2 Relocation/RP-5 Solids Treatment

Facility el BN
RP-1 Mixed Liquor Return Pump 3.0 2.4
RP-1 and RP-5 Expansion PDR 20 2.2
RP-4 Chlorination Facility Retrofit 15 1.0
RP-1 Headworks anary & Secondary

- 1.5
Upgrade
San Bernardino Ave. Gravity Sewer - 13
RP-5 Expansion to 30 MGD L 12
Ali Other Regional Capital Projects 4.8 7.3
Major Capltal Projects $15.3 $20.0

The RC fund estimated ending fund balance for FY 2016/17 of $67.5 million is slightly higher
than the $66.7 million projected in the adopted budget. As shown in Figure 1 below, the fund
balance is projected to drop over the ensuing three fiscal years. The primary drivers for the
anticipated decrease are higher capital expenditures on major plant expansions and the early
retirement of the 2008 A Bonds beginning in November 2017.

A sinking fund is also being established beginning in FY 2016/17 to support the early repayment
of the 2008A Bonds. Future capital calls against the Capital Construction Reimbursement
Accounts (CCRASs) held by member agencies will be a primary funding source for the sinking
fund.

Figure 1: RC Fund Reserve Balance by Type

, $80
570 _—

$60 —— [

$50 |

20 e

X

Million

520 - = | ; =
0 H B B B = B
50 - - — - - .
Actual Projected Adopted Amended Forecast Forecast Forecast
2014/15 2015/16 2016/17 2016/17 2017/18 2018/19 2019/20

& Debt Service & Redemption CCRA Capital Construction & Capital Construction & Sinking Fund
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Regional Wastewater Operations and Maintenance (RO) Fund

The key revenue and funding sources for the RO fund include: equivalent dwelling unit (EDU)
volumetric charges, property taxes, and reimbursement from the Inland Empire Regional
Composting Authority (IERCA) for labor and operating costs. Major expenses include operating
costs for the collection, treatment, and disposal of wastewater, maintenance and capital
replacement and rehabilitation (R&R) costs of regional facilities and infrastructure, and organic
management activities. The bio-solids recycling budget includes tipping fees paid to the [ERCA
for processing of bio-solids from all of the Agency’s facilities.

Pursuant to the Agency’s commitment to have rates that fully recover the cost of service and
consistent with the Regional Contract, incremental increases to the monthly EDU volumetric rate
were adopted for five fiscal years in FY 2014/15, as reported in Table 6. The initial assumptions
of achieving full cost of service, or recovery of O&M, R&R, and debt service costs, was projected
to be reached in FY 2018/19. Due to an increase in projected R&R costs; full cost of service may
not be achieved until FY 2020/21. No change in the adopted EDU volumetric rates is proposed:
however future rates may need to be adjusted higher than the consumer price index (CPI) as
previously planned when the multi-year rates were adopted. Property taxes will continue to be
used to cover program costs not supported by the adopted rates.

Table 6: Adopted EDU Volumetric Rates FYs 2015/16 — 2019/20

| B Y FY FY FY FY Fy

sz o 201415 2015/16 201617 201718 201819 2019120
EDU‘;‘:;'“"W $1439 | $15.89  $17.14 $18.39 $19.59 $20.00
Effective Date 1001/15  07/01/16  07/01/17 07/0118  07/01/19

The RO fund FY 2016/17 amended revenue and other funding sources are estimated at $86.8
million, an increase of 2.2 million compared to the adopted budget of $84.6 million. The primary
change is the increase in volumetric EDU revenue due to favorable growth in volumetric units in
both FY 2015/16 (0.5 percent) and FY 2014/15 (2.5 percent) compared to the budgeted 0.25
percent annual growth. The higher number of EDUs increased the projected volunietric EDU
revenue from $54.9 million to $56.2 million in FY 2016/17 with the same 0.25% growth
assumption. Table 7 highlights the changes in major revenue and other funding sources.
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Table 7: RO Fund Major Revenues and Other Funding Sources
Major

Funding Adopted Amended

ﬁ";‘m;i.:'rcef. FY2016/17 | FY 2016/17 hange Key Assumptions

Regional 1 ' Favorable growth in

Wastewater volumetric EDUs in FY
el gl Volumetric 2014/15 and FY
and EDU Revenue 555.0 556.4 514 2015/16. Proposed FY
Maintenance 16/17 revenue
{RO) assumes 0.25% growth
Transfer from RC for
Inter-Fund LAB project, and from
Transfers 42 = 0. WC for the SCADA
system project.
An additional 3%
Property Tax 9.3 9.5 0.2 increase in FY 2016/17
Receipts ’ ) ’ based on year to date
receipts.
State Loans 7.7 7.7 0.0 Waber Bl iy :
Laboratory project.
USBR grant for the
Chino Basin
Grants 3.5 3.5 0.0 Groundwater Supply
Welis and Raw Water
Pipeline project.
Other Reimbursement of
Revenues Vg 15 g0 IERCA labor costs
Total  $84.6 $86.8 $2.2

The amended RO fund FY 2016/17 total expenses and other uses of funds are estimated at $89.2
million compared to the adopted budget of $75.5 million as indicated in Table 8. The increase of
$13.7 million includes a $3.2 million inter-fund loan to the Water Resources (WW) fund to support
purchase of supplemental water supplies, and an increase of $7.5 million in R&R projects.

Table 8: RO Fund MaJor Expenses & Other Uses of Funds

Major
SMillions Uses of Funds | FY _2&15)‘1? - : nge Key Assumptions

Capital ::;prfﬁ;? f?::n
Improvement 11.8 19.3 7.5 Y RLmB
Plan (CIP) efficiency, RP-2 dry bed
rehabilitation, etc.
Regional . New panel replacement
| Wastewater Operating $62.0 $66.5 $4.5 project and increase in
oy Expenses

employment costs due

D&M (RO)
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Major Adopted Amended
Uses of Funds | FY 2016/17 | FY 2016/17 Change Key Assumptions

to reduced vacancy
factor.

Inter-fund loan $3.2
Debt Service 0.2 3.4 32 milflon toe WW fund to
Costs support purchase of

supplemental water

RC fund support for RO
Inter-Fund fund share of the RP-5
Transfers 31.5 ¢ L) solids handling facility

project costs.

Total $75.5 $89.2 $13.7

The amended FY 2016/17 total expenses and other uses of funds includes $26.9 million of project
expenses for both capital and operations and maintenance (O&M) projects. The funding sources
for these projects include grants, loans, volumetric EDU rates and property tax receipts. The major
RO fund projects are listed below in Table 9. The $3.0 million expense for the Chino Basin

Groundwater Supply Wells and Raw Water Pipeline project will be funded by grants and property
taxes.

Table 9: RO Fund Major Projects

nﬁnpted Amended
e B SR I R
el S5 E New Water Quality Laboratory $7 0 $7.0
Capital Agency-Wide Lighting Improvements Phase 2 0 14
AU Agency-Wide Pump Efficiencies 0 1.3
SCADA Enterprise System 1.0 12
RP-1 East Primary Efftuent Pipe Rehab 14 0.5
Other capital projects 24 7.9
Total Capital Projects $11.8 $19.3
Chino Basin Groundwater Supply Wells and
Raw Water Pipeline EA EiL

Panel Replacement 0 24
RO O&M Emergency Projects 0.6 0.6
Other O&M projects 0.5 1.6
Total O&M Projects $4.1 $7.6
Total Project Costs ' $15.9 $26.9

The FY 2016/17 ending fund balance is estimated at $45.2 million, approximately $4.6 million
higher than the adopted budget’s fund balance of $40.6 million (Figure 2). The estimated increase
is primarily due to a higher projected ending fund balance for FY 2015/16 as a result of lower
O&M and capital expenditure projections.
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Beginning in FY 2016/17 a sinking fund reserve is being established to support the relocation,
rehabilitation and decommissioning of wastewater facilities. Based on current assumptions the
sinking fund reserve is projected to be $25 million at the end of FY 2019/20. These funds will be
used to support the relocation of the RP-2 solids handling facility to the RP-5 site and rehabilitation
of RP-1, the Agency’s oldest treatment plant. The use of property taxes to fund the sinking fund
reserve over time will help mitigate the impact to future rates.

Figure 2: RO Fund Reserve by Type
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Recycled Water (WC) Fund

No change in the budgeted 37,100 acre feet (AF) of recycled water deliveries in FY 2016/17, or
the related revenue of $16.0 million. Additionally, there is no change in the $2.1 million Local
Projects Program (LPP) rebate from the Metropolitan Water District of Southern California
(MWD). The LPP rebate will sunset in June 2017.

Other key funding sources for the WC fund include; State Revolving Fund (SRF) low interest
loans, grants, and water connection fees. SRF loan proceeds and grant receipts are estimated at
$12.6 million in FY 2016/17, a reduction of $5.5 million from the adopted budget. The reduction
is mainly attributed to timing of expenditures and related receipts for major projects financed by
Proposition 1 grant and SRF loans. Additionally the WC fund will be transferring approximately
$1.4 million of SRF loan receipts to the RO fund for costs associated with the SCADA Enterprise
System project. Beginning in FY 2017/18 the RO fund will provide annual transfer to support o
the WC fund for debt service costs related to the SCADA Enterprise System project (Table 10).

Table 10: WC Fund Major Revenue & Other Funding Sources

Visior dopted AT ed | 1
JLER FTT . i

| SMillions | Funding Sources | FY2016/17 | FY 2016/13 Change | Key Assumptions
[ SRF loans and grants to
Logn and Grant 18.1 12.6 {$5.5) support WC fund capital
Proceeds ;
projects.
Connection Fees 4.5 2.9 {1.6) L A67 NECSwdascs i
o 2,730.
Inter-Fund and interest and other

| Other Revenues 24 257 0 reimbursements.
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Major Adopted mended
Funding Sources | FY 2016/17 F‘r 1{!15;' 17 Change sumptions
Property Tax An addltlonal 3% increase in
perty 21 22 0.1 FY 2016/17 based on year to
Receipts
date receipts.
?r:::::ﬂ’ Direct Sales $0.7 $9.7 $0.0 24,200 AF in FY 2016/17.
{wc) Recharge Sales 6.0 6.0 0.0 12,900 AF in FY 2016/17.
$134/AF rebate for recycled
MWD LPP 91 21 0.0 water sales over 3,500 AFY &
Rebate b ‘ : up to 13,500 AFY. Rebate

expires in june 2017.

Total $44.9 $38.2 ($6.7)

Major expenses for the WC fund include capital, debt service and operating costs. Operating costs
include labor, pumping, O&M (special) projects and a portion of the ground water recharge
operating costs not reimbursed by Watermaster. Groundwater recharge expenses of $1.1 million
are estimated in FY 2016/17. In addition, the Agency’s FY 2016/17 pro-rata share is estimated to
be $506,000. The Agency’s annual pro rata share is based on the relative proportion of recycled
water recharged to the total recharge from all sources in the prior year.

Annual debt service costs are estimated at $6.7 million in FY 2016/17. Repayment of the $28.5
million outstanding inter-fund loans ($13.5 million due to RC fund and $15 million due to the NC
fund) has been deferred from FY 2016/17 to FY 2019/20 with full repayment projected by FY
2025/26. The proposed major expense and other uses of funds are summarized in Table 11.

Table 11: WC Fund Major Expenses & Other Uses of Funds

Major
Uses of Adopted | Amended FY
Funds FY 2016/17 2016/17 Key Assumptions

Capital See Table 13 for summary of
Improvem 18.6 119 67) major capital projects.
ent Plan

(Cir)

Includes labor, professional
fees and services, materials
and supplies, and a portion of

QOperating the groundwater recharge
7.9 8.5 16 4
Expense operations expense and
inter~fund transfers to
support operating and capital
costs.
inter-Fund 12 24 19 Capital and operating

Transfers ) support to other funds.
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Adopted | Amended FY

FY 2016/17 | 2016/27 Key Assumptions
Water Connection fees to support
Connectio projects in GG, RW and WW
n Fee 0.4 0.4 0.0 okl
Transfers

$0.12 kWh electricity rate for
direct access, renewal energy

Utilities $3.0 S3.0 $0.0 rates based Purchase Power
Agreements {(PPAs) melded
rate.

Total $40.4 4$33.9 ($6.5)

Capital expense is projected to be $11.9 million as indicated in Table 12, reflects a reduction of
$6.7 million from the previously adopted budget of $18.6 million. The reduction of projected CIP
expenditures is mostly due to changes in the execution of the recycled water regional intertie
projects.

Table 12: WC Fund Major Capital Projects

L | Adopted Amended

Recycled Water Regional Interties $10.0 51.5
San Sevaine Improvements 3.0 &2
1630 West RW Pump Station — Surge Tank Install - 1.3
Napa Lateral/SB Speedway 10 05
RP-1 Paralle] Outfall Pipeline 1.0 0.2
1158 Reservoir Site Cleanup - 0.6
All Other Capital Projects 3.6 4.6
Major Capital Projects $18.6 $11.9

Fund reserves for FY 2016/17 are projected to be $15.9 million, a $3.0 million decrease from the
estimated ending balance reported in the adopted FY 2016/17 budget (Figure 3). The decrease is
mainly due to a reduction in SRF loan and related grant proceeds. Also contributing to the decrease
of reserves is the projected reduction in the number of new MEU connections. Previously budgeted
for fiscal years 2015/16 through 2019/20 was 14,562 new MEU connections, this has been reduced
to 11,632 new MEU connections. The reduction in the R&R and capital expansion reserves over
the next two fiscal years are driven by projected CIP expenditures. Based on current assumptions,
capital construction reserves will start to rebuild in FY 2018/19.



Regional Wastewater and Recycled Water Programs Amended Budget for FY 2016/17
May 26/June 2, 2016

Page 11 of 24

Figure 3: WC Fund Reserve Balance by Type
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The Recharge Water (RW) fund accounts for the revenues and expenses associated with
groundwater recharge (GWR) operations and maintenance through joint efforts with Chino Basin
Watermaster (Watermaster), Chino Basin Water Conservation District (CBWCD), and the San
Bernardino County Flood Control District (SBCFCD). Operating expenses include general basin
maintenance and/or restoration, groundwater administration (e.g. labor, tools, and supplies),

contracted services (e.g. weeding and vector control), compliance reporting, and environmental
documentation for permit compliance.

Total budgeted revenues, other funding sources and inter-fand contributions/support adopted for
FY 2016/17 was §7.4 million and the amended budget shows slight decrease at $7.1 million. The
budget is comprised of reimbursements from Watermaster for groundwater recharge facilities
operations and maintenance (O&M), capital/special project support, and debt service costs. The
remaining balance will be contributed by IEUA for its portion of capital costs (50/50 shared with
Watermaster), debt service, and pro-rata share of O&M cost (Table 13).

Table 13: RW Fund Revenue and Other Funding Sources

LET:Tg
Funding Adopted Amended
Sources FY 2016/17 | FY 2016/17 Description

Recharge Watermaster

Water reimbursement of

LR Watermaster groundwater recharge
GWR O&M $0.8 $0.9 $0.1 Speration s

maintenance (GWR
0&M]) and facilities.




Regional Wastewater and Recycled Water Programs Amended Budget for FY 2016/17
May 26/June 2, 2016
Page 12 of 24

Amended

FY 2016/17 hange Description
Operating support for

IEUA
_ the Agency’s pro-rata
gl?:;z:;ons L 1L (0.2) share for GWR costs
and debt service costs.
Watermaster
reimbursement for its
Watermaer shar.e of the debt
' Debt Service 0.5 0.4 {0.1) service costs, interest
rate estimated at 1.5%
and 2015/16 interest
credit adjustment.
Capital project cost
Watermaster shared with
Capital and 4.2 4.1 {0.1) Watermaster based on
O&M Projects Master Cost Sharing

Agreement.

Total  $7.4 §7.4 (03)

Total RW fund expenses and other uses of funds for FY 2016/17 remain at $7.3 million. These
include debt service costs for bonds issued in 2002 to finance the Chino Basin Facilities
Improvement Project (CBFIP); groundwater recharge (GWR) operations and maintenance (O&M)
expenses, and capital projects costs.

FY 2016/17 GWR O&M expense budget as shown in Table 14, includes utilities and general
groundwater basin maintenance costs for infiltration restoration and slope Tepairs on various
groundwater basins; amongst them Declez, Ely, Hickory, Banana, and Jurupa basins.

Table 14: RW Major Expenses & Other Uses of Funds

Major Usesof | Adopted Amended
Funds FY 2016/17 | FY 2016/17 Change Description

O&M, specialty O&M,
| Watermaster and SBCFCD
GWRIDEM LS 2& 0 costs, and IEUA pro-rata
share.
Recharge _ Lower projected interest
Water Debt Service 51.0 $0.9 ($0.1)  and financial expenses.
(RW) i
Fund Ll 4.1 4.6 (01)  SeeTable 19.

Total Expenses $7.3 $7.3 $0.0
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Table 15: Recharge Program Capital Projects

Adopted FY | Amended
Capital Projects 2016/17 FY 2016/17

Wt RW15003 Recharge Master Plan Update $3.1 $3.1
(RW) Fund 2 L
RW15004 Lower Day RMPU ' 1.2 12
EN16052 Ely Basin Turnout Remote Control 0.4
Upgrade '
RW15002 Upper Santa Ana River HCF 0.1 0.3
Total Caphtal Projects $4.7 $4.6

In 2014, CBWM and IEUA entered into the Master Cost Sharing Agreement Regarding the
Management of the Collaborative Recharge Projects. The purpose of this agreement was to

establish a framework for the joint management and allocation of cost for certain collaborative
projects within the Chino Basin.

FY 2016/17 RMPU projects total $6.9 million. Contribution, or cost share, of RMPU capital
project from CBWM and the Agency are included in the Recycled Water (W C) and Recharge
Water (RW) fund budgets. The combined RMPU total project costs of $41.5 million consists of
$35.8 million share from CBWM and $5.7 million from the Agency. The Agency will seek grant
and SRF loan funding for the planning, design, and construction of the RMPU projects.

Summary of Capital Projection and Cost Share between IEUA ard CBWM

GWR/RW SCADA Upgrades EN14047 $ 892,000 S 446,000 $ 446,000 | 5 892,000 3 455,263
HCP RW15002 $ 160,000 |5 80,000 $ 80,000 5 160,000 S 44,452
San Sevaine Improvements EN13001  $ 6,460,000 | $ 3,230,000 $ 3,230,000 | $ 6,460,000 $ 3,250,000
2013 RMPU Design RW15003 $ 3,825,500 |$ 3,575,250 $ 250,250 | $ 3,825,500 $ 2,000,000
Lower Day improvements RW15004 $ 2,480,000 | $ 2,480,000 $ = S 2,480,000 $ 1,118,014
2013 RMPU Construction  EN18007 $ 24,244,500 | $24,244,500 $ - $ 24,244,500
Victoria Basin Construction WR15020 $ 130,000 |$ 65000 $ 65000 |$ 130,000 -
RP-3 Construction WR15019 $ 3,300,000 |$ 1,650,000 $ 1,650,000 { S 3;300,000 =

$ 41,492,000 | $35,770,750 § 5,721,250 $41,492,000 $ 6,867,729

The estimated ending fund balances for the a;;ldended FY 2016/17 I;udget is projected to be
approximately $2.7 million, compared to the adopted budget’s ending balance of $2.8 million. The
operating contingency reserve is adjusted to reflect 4 months of O&M expenses consistent with
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the Agency’s Reserve Policy. The ending balance in ensuring fiscal years is proj ected to average
about $2.8 million (Figure 4).

Figure 4: RW Fund Reserve Balance by Type
$4.0
$3.0

$2.0

Millions

$1.0
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Actual Projected Adopted Amended Forecast Forecast Forecast
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¥ Operating Contingencies i Capital Construction Debt Service & Redemption

Property Tax Allocation by Fund

Total property tax receipts are projected to increase from $42.4 million, in the FY 16/17 adopted
budget to $44.7 million. The increase of 6 percent is based on higher than projected year to date
receipts. Table 16 provides a summary of property tax allocations by fund.

Tax Allocation by Fund ($Millions)
17 Adopted | Aliocation® | 2016/17 Amended

65% $29.1

21.3% 9.5

4.9% 2.2

4.4% 2.0

i 4.4% 1.9
$42.4 100% $44.7

Consistent with past practice, the annual allocation of total property taxes to the RC fund will
continue at 65 percent, including related growth. The 65 percent relates to the portion of
Improvement District “C” (IDC) taxes collected prior to the adoption of Proposition 13 in 1978.

Property taxes were first allocated to the WW fund in FY 2014/15 from the Administrative Service
(GG) fund to support regional water resource initiatives not supported by the proposed water rates,
such as Santa Ana River Conservation and Conjunctive Use Program (SARCCUP), Integrated
Resources Plan (IRP) Phase II drought resiliency projects, and supplemental water purchases and
storage. In order to adequately finance these regional investments without impacting program
rates, beginning in FY 2017/18 all future growth in property tax receipts allocated to the RO, WC
and GG funds will be re-allocated to the WW fund. Going forward, property tax receipts for the
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RO, WC and GG fund will be “fixed” at the FY 2016/17 amended amount as reported in Table 1.

Conclusion

No changes are proposed for the adopted rates through FY 2019/20 for the Regional Wastewater
and Recycled Water Programs. The proposed amendments to the FY 2016/17 Regional
Wastewater (RC and RO funds), Recycled Water, and the Recharge Water fund combined total
revenues and other funding sources of $10 million is primarily driven by the reduction in the
projected number of new wastewater connections (Table 17).

Table 17: Proposed Amendments to Total Revenues and Other Funding Sources
For RC, RO, WC and RW Funds
Major Funding Adopted | Amended
Sources FY FY

(SMillions) 2016/17 | 2016/17 | Change Key Assumptions

Connection Fees $30.6 $20.1 (510.5) New wastewater connections
reduced from 4,580 to 3,000
based on updated member

agency forecast.

Grants and Loans 29.3 26.7 (2.6)  Delay of SRF loans and grants
related to WC fund capital
projects.

Other Revenues 115 11.4 (0.1)  Includes IERCA and other
contract cost reimbursements.

Property Taxes 39.0 40.8 1.8 An additional 3% increase based
on FY 2015/16 YTD receipts.

User Charges 55.0 56.4 1.4 Increase in the projected number
of volumetric EDUs based on YTD
billings.

Recycled Water 17.8 17.8 0 No change in projected

Sales deliveries; direct 24,200 Acre

Feet (AF} and recharge 12,900 AF.
Total Revenues & $183.2 $173.2 {$10.0)

Other Funding

Sources

The combined amendment to total expenses and other uses of funds for the RC, RO, WC and RW
funds is summarized in Table 18 below. As indicated, the increase of $17.2 million is primarily
driven by higher CIP costs and related support costs, as well as a reduction in the employment
vacancy factor to support the Agency’s succession planning.

Table 18: Proposed Amendments to Total Expenses and Other Uses of Funds
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for RC, RO, WC and RW Funds

Adopted | Amended
FY FY Key Assumptions

2016/17 | 20186/17

Major Uses of Funds:
{SMillions)

Increase in program costs to
support higher CIP and O&M
(special) project costs and
reduced vacancy factor.

Operating Expenses $80.7 $90.3 59.6

Major projects for FY 2016/17
include New Water Quality
Laboratory, RMPU projects, RP-5
Solids Treatment Facility, and RP-

50.5 55.8 53 5 Expansion account for the
55.3M change. The Ten Year
Capital Improvement Plan totals
for these funds are $664.8
million.

Capital Improvement
Plat [CIP)

Transfers to support higher CIP

Inter-fund Transfers 1.3 3.2 1.9
costs.

Deferral of WC inter fund loan
repayment, offset by $3.2 million
inter-fund loan from RO fund to
WW fund.

Debl Service 24.1 24.5 0.4

Total Expenses &

Inter Fund Loans

A summary of outstanding inter-fund loans projected at the end of FY 2016/17 is provided in Table
19. Repayment of the inter-fund loans due from the WC fund have been deferred to FY 2019/20
through FY 2025/26. The Water Resources (WW) fund repayment of the $3.2 million is projected
to begin in FY 2024/25. On May 11, 2016, the water member agencies submitted a formal request
to the Agency’s Board to forgive the $4.3 million inter-fund loan due to the Administrative
Services (GG) fund by the WW fund.
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Table 19: Schedule of Qutstanding Inter-Fund Loans as of June 30, 2017

Inter Fund

Loans Loan Amount
Issued ($Millions)

FY Non-Reclaimable Wastewater

9
2007/08 (NRW) Fund :
FY Regional Wastewater Capital 3
2007/08 (RC) Fund
FY Non-Reclaimable Wastewater Recycled Water (WC) Fund 6
2009/10 (NRW) Fund
FY Regional Wastewater Capital 105
2014/15 Improvement (RC) Fund '
FY Administrative Services (GG) 4.3*
2014/15 Fund '
Water {(WW) Fund
FY Regional Capital O&M (RO) 33
2016/17 Fund )
Total $36

Attachments:

Appendix A: Summary of Major Changes in Fund Budgets

Appendix B: The Sources and Uses of Fund reports for the Regional Wastewater Capital and
Operations funds, Recycled Water, and Recharge Water programs

Appendix C: Major Projects in FY 2016/17

Appendix D: Inter-fund Loan and Repayment Schedule
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Appendix A: Summary of Major Changes in Fund Budgets

(8 in Millions)
Adopted Amended Propose
FY 2016117 FY 2016/17 Amandmentﬁ
Total Revenue & Funding
Sources $55.3 $49.2 ($6.1)
Total Expense & Uses of Funds 4138 515 9.7
Net Increase (Decrease) 13.5 (2.3) (15.7)
Beglnnmg Fund Balance 53.3 69.8 16.5
Ending Fund Balance $66.8 $67.5 $0.8
Total Revenue & Funding $84.2 $86.8 $2.6
Sources
Total Expense & Uses of Funds 80.1 89.2 9.1
Net Increase {Decrease) 4.1 (2.4) {6.5)
Beginning Fund Balance 319 47.6 15.7
Ending Fund Balance $36.0 $45.2 $9.2
Total Revenue & Funding
d .2 !
Sources 544.9 538 (56.8)
Total Expense & Uses of Funds 40.4 34.0 (6.5)
Net increase (Decrease) 4.5 4.2 (0.3)
Beginning Fund Balance 14.4 11.7 (2.7)
Ending Fund Balance $18.9 $15.9 ' {$3.0)
Total Revenue & Funding
Sources $7.4 571 (50.3}
Total Expense & Uses of Funds 73 7.3 0.0
Net Increase (Decrease) 01 {0.2) (0.3)
Beginning Fund Balance 2.7 2.9 0.1

Ending Fund Balance $2.8 $2.7 ($0.1)
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REVENUES
Contract Costreimbursement
Interest Revanue

TOTAL REVENUES

OTHER FINANCING SOURCES
Properly Tax- Debtand Capital
Regional Systern Connection Fees
State Loans
Grants
Other Revenues

TOTAL OTHER ANANCING SOURCES

EXPENSES
Employment Expenses
Contract Werk/Special Projects
Operating Fees
Professional Fees and Senices
Cther Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
IERCA investment
Work In Progress
TOTAL CAPITAL PROGRAM

DEET SERVICE
Financial Expenses
Interest
Principal
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (OUT)

Capital Contribution

Debt Senvice

Operation support

Capltal - Connection Fees Allocation
TOTAL INTERFUND TRANSFERS IN (OUT)

FUND BALANCE
NetIncome (Loss)
Beginning Fund Balance July (1
ENDING FUND BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Capital Expansicn / Construction
CCRA Capital Construction
Rehabilitation/Replacement
Debt Senvice & Redemption
Sinking Fund

ENDING BALANCE AT JUNE 30

Appendix B

INLAND EMPIRE UTILITIES AGENCY

FISCAL YEAR 2016/17 BUDGET UPDATE
RC FUND - SCURCES AND USES OF FUNDS (In Thousands)

201415 2015/2016 2015/2016 2016/2017 2016/2017

AMENDED PROJECTED ADOPTED AMENDED

ACTUAL BUDGET ACTUAL BUDGET BUDGET
$12 $0 $0 $0 $0
04 365 128 545 135
$105 $365 $128 $545 $135
$26.414 $26,752 $28,212 $27,554 $29,058
15,074 22 647 22,647 26,161 17,136
0 2,888 0 0 2888
50 0 0 0 v}
4] 6 1 ___ 6 6
$41,538 $52,202 $50,860 $53,721 $49,088
$3,230 $3,535 $3,437 $3,171 $4,021
1,007 a08 307 750 2,950
233 240 240 247 247
312 321 345 299 399
1,457 1,605 1,310 1.790 1,899
$6,239 $6,608 $5,638 $6,258 $9,516
$0 $0 $0 $500 $500
4,318 14,015 9,580 14,845 19,504
$4,318 $14,015 $9,580 $15,345 $20,004
$207 $381 $45 $248 $233
6,204 6,043 5,775 6.125 5,991
23,083 7,078 7,074 7.279 7.274
10,500 0 0 0 0
$30,994 $13,502 $12,804 © $13,652 $13,499
$207 ($1,608) ($1,520) $1,014 ($1,943)
6,204 (1,925) (1,925) (1,964) (1.937)
23,083 (6,000) 0 0 0
10,500 {4,318) (4,780) (4.600) (4,600)
39,994 {13,852) (8,224)" {5,550) {8,480)
($10,282) $4,680 $14,652 $13.461 ($2.276)
65,455 55,174 55,174 53,321 69,825
$55,174 $59,853 $69,825 $66,782 $67,549
§32 $441 $4,765 $1.724 $6,820
41,023 43824 49.472 45913 45608
0 0 0 3,000 0
14,119 15,588 15,588 16144 12,112
0 0 Q 0 3,000
$55,174 $59,853 $69.825 $66,782 $67,549
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
RO FUND - SOURCES AND USES OF FUNDS (In Thousands)

REVENUES
User Charges
Cost Reimbursement JPA
Contract Cost Reimbursement
Interest Revenue

TOTAL REVENUES

OTHER FINANCING SOURCES
Property Tax Revenues
State Loans
Grants
QOther Revenues
TOTAL OTHER FINANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Special Projects
Utilities
Operating Fees
Chemicals
Professional Fees and Senices
Office and Administrative expenses
Biosolids Recycling
Materials & Supplies
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Capital Construction & Expansion {WIP)
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN {OUT)

Capital Contribution

Operation support

Capital - Connection Fees Allocation
TOTAL INTERFUND TRANSFERS IN {CUT)

FUND BALANCE
Net Income {Loss)
Beginning Fund Balance July 01
ENDING FUND BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Capital / Operation Contingencies
Rehabilitation/Replacement
Debt Sandce & Redemption
Sinking Fund

ENDING BALANCE AT JUNE 30

2014/2015 2015/16 2015/16 2016/17 201617
AMENDED PROJECTED ADOPTED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET

$46,065 $49,696 $50,921 $566.023 $56,381
3,423 3,350 3,240 3,528 3,626
123 531 531 93 Q3

195 154 154 150 182
$50,706 $53,731 $54,846 $58,792 $60,182
$9,140 $9,054 $9,549 $9,326 $9.540
o 948 0 7,657 7,657

332 3,625 525 3,526 3,525

763 738 738 757 757
$10,235 $14,265 $10,812 $21,264 $21,487
$24,338 $27,887 $26,973 $29,348 $29,652
1,053 12,065 3,354 4,110 7.640
6,398 7,331 6,505 7,687 7,690
1,819 2,283 1,847 2,339 2,347
4,002 4,471 4,328 4,349 4,499
2,979 3,640 2,922 2721 2,812
20 406 206 406 408
3,755 4,233 4,223 4.188 4,354
1,621 2,096 2,113 2,020 2,028
741 5,852 4,623 4,857 5,149
$46,815 $70,064 $57,183 $62,025 $66,478
9,336 $12,688 $8,809 $11.794 $19,281
$9,336 $12,588 $8,899 $11,794 $19,281
($5) $2 $0 $2 $0

159 214 214 214 214

0 0 0 0 3,200

$154 $216 $214 $216 $3.415
$1,274 $82 $1,727 ($1,545) $1.025
0 6,000 0 0 0

0 3,440 4,249 . 4,111 4,111
$1,274 $9,522 $5,976 $2,566 $5,136
$6,909 ($5,350) $5,337 $8,589 ($2,368)
$36,306 $42,215 $42,215 $32,053 $47,563
$42.215 $36,865 $47,553 $40,642 $45,185
$15,605 $19,238 $17.628 $18,500 $19,984
26,395 17.412 29,710 20,830 8,857
216 216 216 1,312 1,312

0 Q 0 0 15,032
$42,215 $36,865 $47,553 $40,642 $45,185
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REVENUES
Contract Cost reimbursement
Interest Revenue
Water Sales

TOTAL REVENUES

OTHER FINANCING SOURCES
Property Tax - Debt/Capltal
Connection Fees
State Loans
Grants
Capital Contract Reimbursement
Other Rewvenues

"Loan Transfer from Internal Fund

TOTAL OTHER ANANCING SOURCES

EXPENSES
Employment Expenses
Coniract Work/Special Projects
Utilities
Operating Fees
Professional Fees and Senvces
Materials & Supplies
Other Expenses

TOTAL EXPENSES

CAPITAL PROGRAM
Work In Progress
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financia! Bxpenses
interest
Principal
Short Term Inter-Fund Loan
TOTAL DEBT SERVICE

TRANSFERS IN (OUT)
Capital Confribution
Debt Senvice
Opsration support
One Water
TOTAL INTERFUND TRANSFERS IN {(OUT)

FUND BALANCE
Net Income {Loss)
Beginning Fund Balance July 01
ENDING BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingencies
Capital Expansion & Replacement
Rehabilitation/Replacement Resarve
Debt Senvice & Redemption

ENDING BALANCE AT JUNE 30

INLAND EMPIRE UTILITIES AGENCY

FASCAL YEAR 2016/17 BUDGET UPDATE
WG FUND - SOURCES AND USES OF FUNDS (in Thousands)

2014/2015 2015/2016 2015/2016 201612047 2016/2017

AMENDED PROJECTED ADOPTED AMENDED

ACTUAL BUDGET ACTUAL BUDGET BUDGET
$480 $5 $0 50 $0
0 192 77 216 85
12,047 14,022 14,022 17,814 17,814
$12,527 $14,219 $14,098 $18,030 $17,899
$2,063.83 $2,057.83 $2,170 $2,119 57 $2,170 10
0 683 417 4,475 2,932
22714 14,367 5,002 15,985 6,748
4,901 4417 4,161 2,125 5815
10 1,444 138 718 1,136
32 0 0 0 0
10,500 0 0 0 0
$40,321 $19,989 $11,889 $25422 $18,802
$4,080 $3,300 $3,462 $3.419 $3,653
343 2,332 1,178 2,225 3,289
2,033 2,877 2,231 3,010 3,026
169 216 216 152 352
737 704 692 654 683
114 183 168 169 159
197 1,356 1,119 1,283 1,357
$7,662 $10,968 $9,065 $10,911 $12,519
$36,295 $19,898 $9,949 $18,630 $11,8090
$35,295 $19,896 $9,049 $18,630 $11,800
{$31) $2 ($36) $2 $1
2,773 2,816 2,816 2,822 2,803
2,815 3,412 3,962 4,433 3918
0 0 0 2,000 0
$5,557 $6,230 ~$6,742 $9,257 $6,722
($1,649) ($370) ($2,034) ($459) (51,941)
0 1,465 1,465 1,465 1,465
(400,000) (465,803) (466) (791) (508)
0 _(130) (130) (378) __(378)
{$401,649) (5464,928) {81,165) (§164) 1$1,361)
($397,315) (5467 836) ($934) $4.490 $4,199
10,351 12,636 12,636 14,391 11,702
(5386,964) (8455,200) $11,702 $18,881 $15,901
$2,554 $3,656 $3,022 $3,637 54,173
5217 813 2,923 2,751 2,538
100 500 500 3,000 3,000
4765 5,258 5,258 9,493 6,190
$12,636 $10,227 $11,702 $18,881 $15,901
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INLAND EMPIRE UTILITIES AGENCY
FISCAL YEAR 2016/17 BUDGET UPDATE
RWFUND - SOURCES AND USES OF FUNDS (In Thousands)

REVENUES
User Charges
Property Tax - O&M
Cost Reimbursement from JPA
Contract Cost reimbursement
Interest Revenue

TOTAL REVENUES

OTHER FINANCING SOURCES
Capital Contract Reimbursement
Other Revenues

TOTAL OTHER FINANCING SOURCES

EXPENSES
Employment Expenses
Contract Work/Special Projects
Utilities
Operating Fees
Professional Fees and Senvices
Office and Administrative expenses
Expense Allocation
Materials & Supplies

TOTAL EXPENSES

CAPITAL PROGRAM

CSDLAC 4Rs

Capital Expansion/Construction
TOTAL CAPITAL PROGRAM

DEBT SERVICE
Financial Expenses
Interest
Principal

TOTAL DEBT SERVICE

TRANSFERS IN (OUT)
Capital Contribution
Debt Senice
Operation support
Property Tax Transfer

TOTAL INTERFUND TRANSFERS IN {OU'

FUND BALANCE
Net Income (Loss)
Beginning Fund Balance July 01
ENDING FUND BALANCE AT JUNE 30

RESERVE BALANCE SUMMARY
Operating Contingencies
Capital Expansion / Construction
Debt Senice & Redemption
ENDING BALANCE AT JUNE 30

201472015 2015/16 2015/16 2016117 2016/17
AMENDED PROJECTED PROPOSED AMENDED
ACTUAL BUDGET ACTUAL BUDGET BUDGET

$595 $742 $486 $773 $915

0 50 0 (o) 60

13 10 10 10 10

$608 $802 $496 $783 $985

$604 $1,487 $1,606 $4,701 54 530

23 0 34 4] 0

$697 $1,487 $1,540 $4,761 $4,599

$398 $650 $628 $684 $679

4] 140 0 0] 120

112 122 122 122 104

4 7 7 5 7

183 647 6543 593 687

8 16 16 18 16

0 76 62 61 65

67 86 86 83 86

$772 $1,742 $1,563 "~ $1,564 $1,762

$0 $0 $0 $0 50

$758 $1,816 $1,521 $4,735 $4,620

$758 $1,816 $1,521 $4,735 $4,620

$86 $145 $212 $78 $92

7 143 30 273 205

607 632 632 647 847

§700 $920 $874 $9099 $945

$338 $315 $251 $440 $457

350 460 460 499 472

400 466 466 791 506

0 62 62 296 96

$1,088 $1.302 $1,239 $1,826 $1,531
$162 ($887) ($684) $73 ($211)

$3,413 $3,575 $3,575 $2,743 $2,800

$3,575 $2,687 $2,890 $2,816 $2,679

$2,614 $1,688 $1,891 $1,798 $587

500 500 500 500 1,056

460 499 499 518 1,036

$3,575 $2,687 $2.890 $2,816 $2,679
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Appendix C - FY 2016/17 RC, RO, WC, and RW Major Projects*

New Water Quality Laboratory-RO
Recharge M_aster Plan Updlé'tés
San Sevaine Improveménts
RP-5 Solids Treatment Facility - RC
Chino Basin Groundwater Supply Wells and Raw
Water Pipeline
RP-1 Mixed Liquor Return Pump improvements
Agency Wide Aeration Panel Replacement
RP-5 Expansion PDR |
RP-1 Headworks Primary and Secondary Upgrade
RP-5 Flow Equalization and Effluent Monitoring
RP-1 East Primary Effluent Pipe Rehab
Agency Wide Lighting Improvements
RP-5 Expansion to 30 MGD
SCADA Enterprise System
Recycled Water Connection to JCSD
RP-4 Disinfection Facility Inprovements
RC Planning Documents
Agency Bypass Pumping Project
Napa Lateral
Major Facilities Repair and Replacements
RP-1 Expansion PDR
“ TOTAL MAIOR PROJECTS

“FY 201617

Adopted
$7,000,000
1,175,000
3,250,000
4,000,000

3,000,000

3,000,000
0
500,000
2,700,000
1,500,000
1,400,000
0
0
1,200,000
2,500,000
1,500,000
1,000,000
1,000,000
1,000,000
500,000
500,000
$36,725,000

FY 2016/17
Amended
$7,000,000
4,655,000
3,250,000
3,125,000

3,000,000

2,850,000
2,400,000
1,850,000
1,500,000
1,465,000
1,400,000
1,385,000
1,250,000
1,200,000
1,000,000
1,000,000
1,000,000
1,000,000

500,000

400,000

350,000
$41,580,000

Total Ten Year Budget

$25,000,000
8,685,500
5,740,000

125,000,000

10,940,000

5,700,000
9,600,000
1,850,000
4,925,000
2,975,000
2,000,000
1,400,000

125,000,000
11,220,000
15,000,000
2,215,000
2,000,000
2,000,000
5,800,000
5,800,000

350,000
$350,700,500

*Fy 2016/17 TYCIP for RC, RO, WC and RW funds is 5664.8 million, and TYCIP for all funds is 5732 milfion.
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Appendix D — Inter-Fund Loan Re-payment Schedule

Loan
Inter Fund Amount
Loans Issued {SMillions) | Repayment Schedule
Non-Reclaimable 2019/20-22/23 $8.0
Recycied
FY 2007/08 Wastewater (NRW) S9 2023/24$1.0
Water
Fund Total $9.0
2022/23$1.0
Regional Wastewater Recycled 2023/24 51.0
FY 2007/08 e &Y $3 SR
Capital {RC) Fund Water 2024/25 51.0
Total $3.0
2023/24 51.0
Non-Reclaimabl
FY 2009/10 Wastewat:r (N R\:’) ReShcled 56 2024/25,52.0
Water 2025/26 53.0
Fund
Total $6.0
Regional Wastewater 2022/2351.0
FY 2014/15 Cagitall rovement | ooycled $10.5 e
m n X
: (Rc)pFun ) Water 2024/25 $4.5
Total $10.5
Administrative Services
FY 2014/15 Water Fund 4.3% .
2014/ (GG) Fund er Fun S $4.3 TBD
2024/25 $0.5
2025/26 S0.5
2026/27 $0.5
Regional Wastewater 2027/28 $0.5
FY 2016/17 Water Fund 3.2
/ O&M {RO) Fund > 2028/29 50.5
2029/30 $0.5
2030/31 50.2
Total $3.2
Grand Total $31.7 $31.7

*Subject to IEUA Board approval of request for loan forgiveness
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(\ Inland Empire Utilities Agency

A MUNICIPAL WATER DISTRICT

Date: May 26, 2016/June 2, 2016

To: Regional Committees

From: Inland Empire Utilities Agency
Subject: RP-1/RP-5 Expansion PDR

RECOMMENDATION

This is an information item for the Regional Committees to review.

BACKGROUND

This item was presented at the IEUA Board of Directors Workshop meeting on May 11, 2016.
Attachments:

The following attachments are found in the below link:
https://www.dropbox.com/sh/4ielnij1b7kmdym/AACZd6NjAJAVNM3 wZ-67MAja?dI=0

Decommissioning of CCWRF

Elimination of Primary Effluent Flow Equalization Draft TM

Onsite Centrate Treatment and Offsite Recycle Flow Discharge Draft TM

RP-5 Liquids Treatment Alternative Technology, Secondary Treatment Draft TM
Ultimate Expansion of RP-5 Draft TM

RP-1 & RP-5 Expansion PDR Board Workshop No. 1 PowerPoint

RP-1 & RP-5 Expansion PDR Board Workshop No. 1 Board Letter

NogakowdnpE


https://www.dropbox.com/sh/4ielnij1b7kmdym/AACZd6NjAJAvNM3_wZ-67MAja?dl=0

()

%‘ - A MUNICIPAL WATER DISTRICT
Date: May 11, 2016
To: The Honorable Board of Directors
From: ,QV P. Joseph Grindstaff
General Manager
Submitted by: Chris Berch
Executive Manager of Engineering/Assistant General Menager
Shaun J, Stone "Bl
Manager of Engineering
Subject: RP-1/RP-5 Expansion Preliminary Design Report (PDR) Workshop
RECO ATION

This is an informational item for the Board of Directors.
BACKGRO

Beginning in June 2013, the Inland Empire Utilities Agency (Agency) started a planning initiative
to update the Agency’s Wastewater Facilities Master Plan (WFMP). As part of the WFMP, the
Agency planned existing facility improvements to accommodate for population growth and
optimization of the wastewater collection and wastewater treatment systems, as well as the
recycled water system. The WFMP incorporated the wastewater flow projections developed by
the Integrated Water Resources Plan (IRP) and operational knowledge of the existing treatment
systems to develop a comprehensive facilities and operations plan. According to the WFMP,
influent wastewater flows are projected to increase as a result of population growth in the service
area. By the year 2060, influent flows at RP-1 are projected to increase as much as 20 percent and
more than double at RP-5.

In addition, the United States Army Corps of Engineers (USACE) has begun a project to raise the
Prado Dam Spiliway, which will result in an increased high water service level behind the dam
placing the RP-2 Solids Treatment Facility in a flood plain. Therefore, RP-2 must be
decommissioned and a new Solids Treatment Facility must be constructed at RP-5 with sufficient
capacity to treat existing and future service area flows.

The RP1/RP-5 Expansion PDR project will develop a consolidated PDR for the RP-1 Liquids &
Solids Treatment System Expansion, RP-5 Liquids Treatment System Expansion, and RP-5 Solids
Treatment Facility to size of the required treatment capacity expansions at each of the facilities,



RP-1/RP-5 Expansion PDR Workshop
May 11, 2016
Page 2

determine the schedule for design and construction, and estimate the project costs (design,
construction, internal labor, & contingency).

Included as attachments are the first five Technical Memorandums (TMs) for the RP-1 and RP-5
Expansion PDR project. Agency staff conducted the first of five major technical workshops on
April 25" and April 26", and will be sharing a summary presentation at the Board Workshop on
May 11, 2016. This workshop will focus on the RP-5 Secondary Treatment Alternatives and the
Decommissioning of Carbon Canyon Water Recycling Facility.

All five TMs from the first staff workshop are being attached for review and include:

Decommissioning of CCWRF Preliminary TM 5-1-16

Elimination of RP-1 Primary Effluent Equalization Preliminary TM 5-1-16
Onsite Centrate Treatment Preliminary TM 5-1-16

RP-5 Secondary System Alternatives Preliminary TM 5-1-16

RP-5 Ultimate Expansion Preliminary TM 5-1-16

The RP-1/RP-5 Expansion PDR project is consistent with the IEUA business goal of Wastewater
Management Capacity, namely that IEUA will maintain capacity within systems and facilities to
meet essential service demands and to protect public health and environment.

PRIOR BOARD ACTION

On January 20, 2016, the Board of Directors approved the consulting engineering services contract
award for the RP-1/RP-5 Expansion PDR to Parsons Water & Infrastructure Inc. for the not-to-
exceed amount of $2,431,598.

IMPACT ON BUDGET

None.

Attachments:
1. Decommissioning of CCWRF
https://dl.dropbox.com/s/r62ad9atwcrdplg/16122%20Attach%201.%20Decommissioning
%200f%20CCWRF%20Draft%20TM%204-20-16.pdf?dI=0

2. Elimination of Primary Effluent Flow Equalization Draft TM
https://dl.dropbox.com/s/h3ym26zfei8flx2/16122%20Attach%202.%20Elimination%200
f%20Primary%20Effluent%20Flow%20Equalization%20Draft%20TM%204-20-

16.pdf?dI=0

3. Onsite Centrate Treatment and Offsite Recycle Flow Discharge Draft TM
https://dl.dropbox.com/s/ujophz87hhd510r/16122%20Attach%203.%200nsite%20Centra
te%20Treatment%20and%200ffsite%20Recycle%20Flow%20Discharge%20Draft%20T
M%204-20-16.pdf?dI=0

G:\Board-Rec \ 2016\ 16122 RP-1 RP-5 PDR Expansion PDR Workshop 5-11-16


https://dl.dropbox.com/s/r62ad9atwcrdplg/16122%20Attach%201.%20Decommissioning%20of%20CCWRF%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/r62ad9atwcrdplg/16122%20Attach%201.%20Decommissioning%20of%20CCWRF%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/h3ym26zfei8flx2/16122%20Attach%202.%20Elimination%20of%20Primary%20Effluent%20Flow%20Equalization%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/h3ym26zfei8flx2/16122%20Attach%202.%20Elimination%20of%20Primary%20Effluent%20Flow%20Equalization%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/h3ym26zfei8flx2/16122%20Attach%202.%20Elimination%20of%20Primary%20Effluent%20Flow%20Equalization%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/ujophz87hhd510r/16122%20Attach%203.%20Onsite%20Centrate%20Treatment%20and%20Offsite%20Recycle%20Flow%20Discharge%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/ujophz87hhd510r/16122%20Attach%203.%20Onsite%20Centrate%20Treatment%20and%20Offsite%20Recycle%20Flow%20Discharge%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/ujophz87hhd510r/16122%20Attach%203.%20Onsite%20Centrate%20Treatment%20and%20Offsite%20Recycle%20Flow%20Discharge%20Draft%20TM%204-20-16.pdf?dl=0

RP-1/RP-5 Expansion PDR Workshop
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4. RP-5 Liquids Treatment Alternative Technology, Secondary Treatment Draft TM
https://dl.dropbox.com/s/hlavdo3xr5sikw5/16122%20Attach%204.%20RP-
5%20Liguids%20Treatment%20Alternative%20Technology%2C%20Secondary%20Trea
tment%20Draft%20TM%204-20-16.pdf?dI=0

5. Ultimate Expansion of RP-5 Draft TM
https://dl.dropbox.com/s/p2hao0s1fbz4kpn/16122%20Attach%205.%20Ultimate%20Exp
ansion%200f%20RP-5%20Draft%20TM%204-20-16.pdf?dI=0

6. RP-1 & RP-5 Expansion PDR Board Workshop No. 1
https://dl.dropbox.com/s/gowmfi72iuoceay/16122%20Attach%206.%20RP-
1%20%26%20RP-
5%20Expansion%20PDR%20Board%20Workshop%20No0.%201.pptx?dI=0

PJG:CB:SS:jm

G:\Board-Rec \ 2016\ 16122 RP-1 RP-5 PDR Expansion PDR Workshop 5-11-16


https://dl.dropbox.com/s/hlavdo3xr5sikw5/16122%20Attach%204.%20RP-5%20Liquids%20Treatment%20Alternative%20Technology%2C%20Secondary%20Treatment%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/hlavdo3xr5sikw5/16122%20Attach%204.%20RP-5%20Liquids%20Treatment%20Alternative%20Technology%2C%20Secondary%20Treatment%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/hlavdo3xr5sikw5/16122%20Attach%204.%20RP-5%20Liquids%20Treatment%20Alternative%20Technology%2C%20Secondary%20Treatment%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/p2hao0s1fbz4kpn/16122%20Attach%205.%20Ultimate%20Expansion%20of%20RP-5%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/p2hao0s1fbz4kpn/16122%20Attach%205.%20Ultimate%20Expansion%20of%20RP-5%20Draft%20TM%204-20-16.pdf?dl=0
https://dl.dropbox.com/s/gowmfi72iuoceay/16122%20Attach%206.%20RP-1%20%26%20RP-5%20Expansion%20PDR%20Board%20Workshop%20No.%201.pptx?dl=0
https://dl.dropbox.com/s/gowmfi72iuoceay/16122%20Attach%206.%20RP-1%20%26%20RP-5%20Expansion%20PDR%20Board%20Workshop%20No.%201.pptx?dl=0
https://dl.dropbox.com/s/gowmfi72iuoceay/16122%20Attach%206.%20RP-1%20%26%20RP-5%20Expansion%20PDR%20Board%20Workshop%20No.%201.pptx?dl=0
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INFORMATION
ITEM

3B



\ P Inland Empire Utilities Agency
e A MUNICIPAL WATER DISTRICT

Date: May 26, 2016/June 2, 2016
To: Regional Committees

From: Inland Empire Utilities Agenc
Subject: Strategic Grant Planning
RECOMMENDATION

This is an informational item for the Regional Committees to review.
BACKGROUND

The item was presented in a workshop at the IEUA Board of Directors meeting on April 6, 2016.
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& intand Empire Utilities Agency
A MU!NIICIPAI. WATER DISTRICY

Date; May 26/June 2, 2016

To: Regional Committees

From: Inland Empire Utilities Agency
Subject: Sewer Fee Evaluation
RECOMMENDATION

This is an informational item for the Regional Committees to receive and file regarding the IEUA
Sewer Fee Evaluation.

BACKGROUND

The Inland Empire Utilities Agency (IEUA) and the Regional Contracting Agencies (Contracting
Agencies) are currently governed by the Regional Sewage Service Contract (the Contract). As part
of the Contract, the collection of connection fees is defined in the section referred to as “Exhibit

J. Exhibit J was first adopted with the Contract amendment in 1984 with subsequent amendments
occurring in 1994, 2005 and 2013, respectively.

During the initial adoption of Exhibit J, the flows for one Equivalent Dwelling Unit (EDU) were
set at 270 gallons per day. Over time, with the advent of water conservation efforts and water
efficient fixtures, it has been generally accepted that wastewater flows have declined since the
EDU was initially defined in Exhibit J and is no longer representative of current water usage.
Additionally, the Contracting Agencies and IEUA have found the fixture counting process and
classification of the business categories established by Exhibit J to be a labor intensive and
subjective process. Although Exhibit J was updated in 2013, the recent IEUA Internal Audit review
of the Contracting Agencies EDU fee collection process found there are still inconsistencies and
varying interpretation and application of the commercial category types. This has resulted in
varying degrees of discrepancies in connection fee assessment.

The Contracting Agencies also assess and collect recurring monthly sewer fees from the
residential, commercial and industrial users. The only information provided to IEUA from the
Contracting Agencies is total EDUs. The Contracting Agencies currently determine total non-
residential EDUs through two different methods. The first method bases the monthly non-
residential EDUs on the number of EDUs calculated via Exhibit J. The second method calculates
the non-residential EDUs from actual water meter readings. These two methods create
inconsistencies in how the monthly sewer fees are assessed.

A Request for Proposal (RFP) was issued in March seeking the professional services of a
consultant to complete the sewer fee evaluation for the IEUA service area. Representatives from
the Cucamonga Valley Water District, City of Fontana and IEUA participated in the selection of
the consultant. The sewer fee evaluation will include an analysis of the following:
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e EDU calculation

Other agency business models
Public service facilities
Leasing of capacity

Fee collection process
Revenue impacts

Transition plan

¢ & a o

The sewer fee evaluation will begin in June and is expected to be completed by January 2017.
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k ™ Inland Empire Utilities Agency
© A MUNICIPAL WATER DISTRICT

Date: May 26, 2016/June 2, 2016

To: Regional Committees

From: Inland Empire Utilities Agenc

Subject: Recharge Master Plan Update Project Resolutions and Agreements
RECOMMENDATION

This is an informational item for the Regional Committees to review.

BACKGROUND

The item was presented to IEUA’s Public, Legislative Affairs, and Water Resources Committee
and Finance, Legal, and Administration Committee on May 11, 2016, and also at the IEUA Board
of Directors/Chino Basin Regional Financing Authority Commission meeting on May 18, 2016.



-

Date: May 18, 2016

To: The Honorable Board of Directors

Through: Public, Legislative Affairs, and Water Resources Committee (5/11/16)
Finance, Legal, and inistration Committee (5/1 1/16)

From: P. Joseph Grindstaff '
General Manager

Submitted by: Chris Berch
Executive Manager of Engineering/Assistent General Menager
Jason Gu
Grants Officer

Subject: Recharge Master Plan Update Project Resolutions and Agreements

RECOMMENDATION
It is recommended that the Board of Directors:

1.

Adopt Resolution No. 2016-5-2, anthorizing IEUA’s General Manager to execute the
Groundwater Grant Program application with the SWRCB for the Chino Basin
Improvements and Groundwater Cleenup Project through the Chino Basin Regional
Pinancing Authority (CBRFA);

Adopt Resolution No. 2016-5-3, authorizing IEUA’s General Manager to execute the
Stormwater Grant Program application with the SWRCB for the RMPU Project referred to
&8 the Wineville, Jurupa, and RP-3 Basin Improvements and Groundwater Cleanup Project
through the CBRFA;

. Adopt Resolution No. 2016-5-4, authorizing IEUA’s General Manager to execute the

Clean Water State Revolving Fund (CWSRF) loan application with the SWRCB for the
planning and design of the RMPU Project through the CBRFA;

Adopt Resolution No. 2016-5-5, dedicating certain revenues for the repayment of the SRF
loan for the Planning and Design of the RMPU Project;

Authorize TEUA’s General Manager to approve the First Amendment to the Master Cost
Sharing Agreement between CBWM and [EUA,; and
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6. Authorize JEUA’s General Manager to approve the Master Recharge Facilities Financing
Agreement between CBRFA, IEUA and CBWM.

ACK: UND

Proposition 1 Groundwater Grant Program

The SWRCB Groundwater Grant Program offers $900 million for grants and loans for projects
that cleanup groundwater contaminations, prevent contaminations from spreading, accelerate the

speed of groundwater contamination cleanup process, protect drinking water source or provide
clean water to disadvantaged communities.

The Chino Basin Improvements and Groundwater Cleanup Project consists of groundwater
recharge and groundwater cleanup benefits, and will address the legacy trichloroethylene (TCE)
plume in the Chino Basin. It consists of new wells, de-carbonators, pipelines, pump stations and
recharge basin improvements with a total estimated project cost of $66 million. The application is
seeking $32 million in grant funding under the Groundwater Grant Program. The application will
be submitted via the CBRFA. The table below shows the project cost and benefit allocations:

Chino Basin Improvements and Groundwater Cleanup Project Funding Plan

B e e =

CEl Storn Water Basm . : § 440000 $§ 220000 182 427
Wineville PS 1o Junpa,
Juupa PSto RP3Basin @ 2,005 3168 81% 9% $21,310000 $10000000 § 8521628 § 2,788,372
and RP3 impiowments
Declez Beein - 24 00% - $ 4070000 $ 2036000 § 1602448 § 532,652
Victona Basin 120 43 50% &0% 3 1650000 § 75000 $ 55373 § 10627
et s‘:’::‘""l 4100 642 0% 5% § 6460000 § 3250000 § 2364721 § ME27R
Lower Day Basin | 100% $ 2480000 $ 1240000 & 915457 & 324 503
Tumor Beem - 86 100% $ 860000 5 _445.0(” $ 328545 § 116 4556
Ely Basin 221 100% - $ 3200000 $ 1600000 § 1181286 § 418,714
Montciar Basin - 248 100% $ 1440000 § 720000 & 63,67 $ 188,421

l TCE Clesnup - Wit
Pipeine, Pump Bliddn & B Ga A GOW S E5 230 Vub 42615353 miEEi5 a8

De-Cartonators

Proposition 1 Stormwater G) Pro

The SWRCB Stormwater Grant Program offers $160 million in grant funding in two rounds for
projects that provide multiple benefits to 2 region by addressing water supply, water quality, fiood
management, environmental issues through storm water runoff capture and groundwater recharge.

G:\Board-Rec\2016\16098 IEUA RMPU Planning SRF Loan Board Letter 5-18-16.docx
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The Wineville, Jurupa and RP-3 Basin Improvements Project provides both recycled water and
stormwater recharge benefits. It consists of groundwater recharge improvements, pipelines, pump
stations and new recharge basins with a total project cost of approximately $21.3 million. The
application is secking $10 million under the Stormwater Grant Program. The application will be
submitted via the CBREFA. The table below shows the estimated project cost and benefit
allocations:

gy el T oW (Sl i Goa . "M gniie | TSRELEsnT] PG 1 s
Viineuria PS to Jurupa,

JnpaPSioRP3Hesn 2005 5,160 g% % $21310,000 $10,000,000 § BB21628 § 2768372
and RP3 improwements )

Clean Water SRF Loan ram

In order to support the planning and design for the RMPU Projects, CBWM and JEUA will apply
for 8 $5.3M CWSRF Loan from the SWRCB., This loan application will be submitted via the
CBRFA. If future construction activities were to go forward and SRF funding was secured, these
loens would be merged and not become dus until after construction ectivities are complete.

Master Recharge Facilities Financin ent between CBRFA, IEUA and CBWM

The CBRFA, CBWM, and IEUA entered into a Recharge Facilities Financing Agreement in 2002
to pey for the bond debt issued for the Chino Basin Facilities Improvement Project. The purpose
of this agreement is for the CBRFA to provide for the financing for ongoing recharge improvement
projects as well as to provide a framework for the ownership and operation of such projects.

Master Cost Sharing Agreement between CBWM and IEUA

The CBWM and IEUA entered into the Master Cost Sharing Agreement in July 2014. The purpose
of this agreement was to establish a framework for the joint management and allocation of cost for
certain collaborative projects within the Chino Basin, This is an amendment to the 2014 Master
cost Sharing Agreement Regarding the Management of the Collaborative Recharge Projects and
aligns with the updated CBRFA Agreement.

cin for the RMPU ts

As required by the 2013 RMPU, IEUA and CBWM committed to complete a Financing Plan for
the funding of the RMPU projects. TEUA has worked with CBWM to develop a Financing Plan
that identifies the preferred strategy to obtain grant funding and low interest loans for the funding
of all RMPU projects. The draft Financing Plan has been attached for reference and will be
processed through the CBWM Pools and Board in May 2016.

G:\Board-Rec\2016\16098 IEUA RMPU Planning SRF Loan Board Letter 5-18-16.docx
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PRIOR BOARD ACTION

In 2014, the Board authorized the Agency to enter into a Master Cost Sharing Agreement
Regarding the Management of the Collaborative Recharge Projects.

In 2002, the Board authorized the Agency to enter into a Recharge Facilities Financing Agreement
to pay for the bond debt issued in 2002 with the CBRFA and CBWM.

IMPACT ON BUDGET

The combined total project cost of $65.6 million consists of $40.4 millicn for the RMPU projects
and $25.2 million for the Groundwater Cleanup Project.

The Agency will seek grant funding through SWRCB Groundwater Grant Program for $32.2
million, $19.6 million for the RMPU projects and $12.6 million for the Groundwater Cleanup
Project.

The Agency will seek grant funding through SWRCB Stormwater Grant Program for $10 million
for the RMPU projects.

The Agency will seek loan funding through SWRCB SRF Loan Program for $5.3 million for the
planning and design of the RMPU projects.

Upon approval, the RMPU and Groundwater Cleanup Projects budgeted under the Recycled Water
Fund (WC) and Recharge Water Fund (RW} will be revised to reflect the new project costs, grants
and SRF loan amount.

Attachments:

Resolution No. 2016-5-2

Resolution No. 2016-5-3

Resolution No. 2016-5-4

Resolution No. 2016-5-5

Master Recharge Facilities Financing Agreement between CBRFA, IEUA, and CBWM
Master Cost Sharing Agreement Between CBWM and IEUA

Financing Plan for RMPU Projects

G:\Board-Rec\2016\16098 IEUA RMPU Planning SRF Loan Board Letter 5-18-16.docx



RESOLUTION NO. 2016-5-2

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
INLAND EMPIRE UTILITIES AGENCY¥*  SAN
BERNARDINO COUNTY, CALIFORNIA, ESTABLISHING
ITS INTENTION TO APPLY FOR A PROPOSITION 1
GROUNDWATER GRANT FOR THE CHINO BASIN

IMPROVEMENTS AND GROUNDWATER CLEAN-UP
PROJECT

BE IT RESOLVED, by the Board of Directors of the Inland Empire Utilities Agency
(IEUA) that the General Manager, or in his absence, his designees, is hereby aunthorized and
directed to gign and file, on behalf of the Chino Basin Watermaster (Watermaster) and Chino Basin
Regional Financing Authority (CBRFA) end, a Financial Assistance Application for a Proposition
1 Groundwater Grant from the State Water Resources Control Board for the implementation of the
Chino Basin Improvements and Groundwater Clean-up Project;.

BE IT RESOLVED, that the Inland Empire Utilities Agency hereby agrees and further
does authorize the General Manager, or in his absence, his designees, to provide the assurances,
certifications and commitments required for the financial assistance epplications, including
executing a financial assistance agreement from the State Water Resources Control Board and any
amendments or changes thereto;

BE IT RESOLVED, that the General Manager, or in his absence, his designees is
authorized fo represent the Watermastet/CBRFA in camying out the Watermaster/CBRFA’s
responsibilities under the agreement, including certifying disbursement requests on behalf of the
CBRFA and compliance with applicable state and federal laws;

BE IT RESOLVED, that the General Manager is authorized to sign the Master A greement

Between Wetermaster and IEUA Regarding the Management of Collaborative Recharge Projects;
and,

BE IT FURTHER RESOLVED, that the General Manager is authorized to sign the Master

Recharge Facilities Financing Agreement between the CBRFA, Chino Basin Watermaster and
[EUA.

ADOPTED this 18® day of May, 2016.

Terry Catlin, President of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof
ATTEST:

Steven J. Elie, Secretary/Treasurer of the
Inland Empire Utilities Agency* and of the
Board of Directors thereof

* A Municipal Water District
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STATE OF CALIFORNIA )
)88

COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016-5-2 was adopted at a regular meeting

on May 18, 2016 of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven J. Elie, Secretary/Treasurer

(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-5-3

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
INLAND EMPIRE UTILITIES AGENCY*, SAN
BERNARDINO COUNTY, CALIFORNIA, ESTABLISHING
ITS INTENTION TO APPLY FOR A PROPOSITION 1
STORMWATER GRANT FOR THE WINEVILLE BASIN,
JURUPA BASIN, RP-3 BASIN IMPROVEMENTS AND
PUMPING AND CONVEYANCE SYSTEM PROJECT

BE IT RESOLVED, by the Board of Directors of the Inland Empire Utilities Agency
(IEUA) that the General Manager, or in his absence, his designees, is hereby authorized and
directed to sign and file, on behalf of the Chino Basin Watermaster (W atermaster) and Chino Basin
Regional Financing Authority (CBRFA) and, a Financial Assistance Application for a Proposition
1 Stormwater Grant from the State Water Resources Control Board for the implementation of the
Winevilie Basin, Jurupa Basin, RP-3 Basin Improvements, and Pumping and Conveyance System
Project;

BE IT RESOLVED, that the Inland Empire Utilities Agency hereby agrees and further
does authorize the General Manager, or in his absence, his designees, to provide the assurances,
certifications and commitments required for the financial assistance applications, including
executing a financial assistance agreement from the State Water Resources Control Board and any
amendments or changes thereto,

BE IT RESOLVED, that the General Manager, or in his absence, his designees is
authorized to represent the Watermaster/CBRFA in camrying out the Watermaster/CBRFA’s
responsibilities under the agreement, including certifying disbursement requests on behalf of the
CBRFA and compliance with applicable state and federal laws;

BE IT RESOLVED, that the General Manager is authorized to sign the Master Agreement

Eetwee.n Watermaster and IEUA Regarding the Management of Collaborative Recharge Projects;
and,

BE IT FURTHER RESOLVED, that the General Manager is authorized to sign the Master
Recharge Facilities Financing Agreement between the CBRFA, Watermaster and IEUA,

ADOPTED this 18® day of May, 2016.

Terry Catlin, President of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof
ATTEST:

Steven J. Elie, Secretary/Treasurer of the

Inland Empire Utilities Agency* and of the
Board of Directors thereof

* A Munivipal Water District
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STATE OF CALIFORNIA )

) 8BS
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016-5-3 was adopted at a regular meeting

on May 18, 2016 of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven J. Elie, Secretary/Treasurer

(SEAL)

* A Municipal Water District



RESOLUTION NO. 2016-5-4

RESOLUTICN CF THE BCARD OF DIRECTORS OF THE
INLAND EMPIRE VUTILITIES AGENCY*, SAN
BERNARDINO COUNTY, CALIFORNIA, ESTABLISHING
ITS INTENTION TO APPLY FOR CLEAN WATER STATE
REVOLVING FINANCIAL ASSISTANCE FUNDS FOR THE
PRELIMINARY DESIGN PLANNING FOR THE
RECHARGE MASTER PLAN UPDATE (RMPU)

BE IT RESOLVED, by the Board of Directors of the Inland Empire Utilities Agency*
(IEUA) that the General Manager, or in his sbsence, his designees, is hereby authorized and
directed to sign and file, on behalf of IEUA, a Financial Assistance Application for a SRF loan
agreement from the State Water Resources Control Board for the preliminary planning design for
Recharge Master Plan Update (RMPU);

BE IT RESOLVED, that IEUA hereby agrees and further does authorize the General
Manager, or in his absence, his designees, to provide the assurances, certifications and
commitments required for the financial assistance applications, including executing a financial
assistance agreement from the State Water Resources Control Board and any amendments or
changes thereto;

BE IT FURTHER RESOLVED, that the General Manager, or in his absence, his
designees, is authorized to represent IEUA in carrying out IEUA'’s responsibilities under the loan

agreement, including certifying disbursement requests on behalf of IEUA and compliance with
applicable state and federal laws.

BE IT RESOLVED, that the General Manager is authorized to sign the Master Agreement
between Watermaster and IEUA Regarding the Management of Collaborative Recharge Projects.

ADOPTED this 18" day of May, 2016.

Terry Catlin, President of the Inland Empire
Utilities Agency* and of the Board of
Directors thereof
ATTEST:

Steven J. Elie, Secretary/Treasurer of the
Inland Bmpire Utilities Agency* and of the
Board of Directors thereof

* A Municipal Water District
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STATE OF CALIFORNIA )

) S8
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016-5-4 was adopted at a regular meeting

on May 18, 2016 of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven J. Elie, Secretary/Treasurer

(SEAL)

* A Municipal Weater District



RESOLUTION NO. 2016-5-5

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
INLAND EMPIRE UTILITIES AGENCY*, SAN
BERNARDINO COUNTY, CALIFORNIA, DEDICATING
CERTAIN REVENUES IN CONNECTION WITH
PRELIMINARY DESIGN PLANNING FOR THE
RECHARGE MASTER PLAN UPDATE (RMPU) AND
ASSOCIATED STATE REVOLVING FUND (SRF)
FINANCING FROM THE STATE WATER RESOURCES
CONTROL BOARD (SWRCB)

WHEREAS, The State Water Resources Control Board (SWRCB) offers funding to assist
local agencies to provide finding for the planning, design, and construction of water recycling
projects that offset or augment state fresh water supplies;

WHEREAS, The Board of Directors of the Inland Empire Utilities Agency* (JEUA) has
authorized the General Manager, or in his absence, his designees, to apply for and execute the
Preliminary Design Planning for Recharge Master Plan Update (RMPU) State Revolving Fund
(SRF) loen with the SWRCB;

WHEREAS, [EUA has applied for a SRF loan from SWRCB for the Preliminary Planning
Design for RMPU; and

WHEREAS, the SWRCB's SRF loan program requires each recipient to establish one or
more dedicated sources of revenue for repayment of the SRF loan.

NOW THBEREFORE, BE IT RESOLVED, by the Board of Directors that the IEUA
hereby dedicates and pledges net revenues from enterprise funds to payment of any and all Clean
Water State Revolving Fund and/or Water Recycling Funding Program financing for the Design
Planning for RMPU, CWSRF Project #8223-1 10. The IEUA commits to collecting such revenues
and maintaining such funds(s) throughout the term of such financing and until the IEUA has
satisfied its repayment obligation thereunder, unless modification or change is approved in writing
by the SWRCB. So long as the financing agreements are outstanding, the TEUA’s pledge
hereunder shall constitute a lien in favor of the SWRCB on the foregoing fumd(s) and revenue{s)
without any further action necessary. So long as the financing agreements are ountstanding, the
TEUA comumits o maintaining the funds and revenues at levels sufficient to meet its obligations
under the financing agreements.

ADOPTED this 18® day of May, 2016.

Terry Catlin, President of the Inland
Empire Utilities Agency* and of
the Board of Directors thereof
ATTEST:

Steven J. Elie, Secretary/Treasurer of the
Inland Empire Utilities Agency* and of the
Board of Directors thereof

*A Municipal Water District
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STATE OF CALIFORNIA )

) SS
COUNTY OF SAN BERNARDINO )

I, Steven J. Elie, Secretary/Treasurer of the Inland Empire Utilities Agency*, DO
HEREBY CERTIFY that the foregoing Resolution No. 2016-5-5 was adopted at a regular meeting

on May 18, 2016 of said Agency* by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Steven J. Blie, Secretary/Treasurer

(SEAL)

* A Municipal Water District



Stradling Yocea Carlson & Ranth

MASTER RECHARGE FACILITIES FINANCING AGREEMENT

Dated as of June 1, 2016

By and Among

CHINO BASIN REGIONAL FINANCING AUTHORITY,

INLAND EMPIRE UTILITIES AGENCY

and

CHINO BASIN WATERMASTER

DCCSOC/1753327v6/124244-0000
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MASTER RECHARGE FACILITIES FINANCING AGREEMENT

This Agreement, dated as of June1, 2016, by and among the Chino Basin Regional
Financing Authority (the “Authority”), a joint exercise of powers agency duly organized and existing
pursuant to Article 1, Chapter 5, Division 7, Title 1 of the Government Code (the “Joint Powers
Act™), commencing with Section 6500, Inlend Empire Utilities Agency (“IEUA"), & municipal water
district duly organized end existing pursuant to Division 20 of the Water Code and the Chino Basin
Watermaster (“Watermaster”), created pursuant to the terms of the Judgment (as defined below).

WITNESSETH:

'WHEREAS, the Authority and Watermaster previously entered into a Recharge Facilities
Financing Agreement, dated as of May 1, 2002 (the “2002 Agreement™) to provide for the payment
to the Authority by Watermaster of an operating fee that will be of sufficient amount to pay the
remaining one-half of the debt service of the bonds issued by the Authority to fund the local share of
certain recharge facilities improvements described in the 2002 Agreement and in the Peace
Agreement referenced to below;

WHEREAS, Watermaster has been ordered to implement the Peace Agreement Chino Basin,
dated June 29, 2000 (the “Peace Agreement™), attached to which as Exhibit B is the Optimum Basin
Management Program Implementation Plan (“OBMP Implementation Plan”);

WHEREAS, JEUA and Watermaster share responsibility for meeting certain monitoring and
reporting requirements detailed in the Basin Plan amendment approved by the Santa Ana Regional
Water Quality Control Board (“RWQCB"™) in 2004 (RS-2004-0001, RS-2012-0002);

WHEREAS, IEUA and Watermaster have made commitments to the RWQCB to obtain
Maximum Benefit Groundwater Quality Objectives;

WHEREAS, IEUA and Watermaster are co-permittees for the Recycled Water Groundwater
Recharpe Program and share responsibility for meeting certain monitoring end reporting
requirements of the RWQCB, Santa Ana Region Order No. RS-2007-0039 (“Order”) and the
Monitoring and Reporting Program (M&RP) No. R8-2007-0039;

WHEREAS, pursuant to Court’s order approving the Peace II Agreement, and the
Memorandum of Understanding Cooperative Efforts for Monitoring Programs, between IEUA and
Watermaster Bright Line Approach, dated December 17, 2008 (the “Bright Line Agreement”) IEUA
and Watermaster are to jointly develop and approve updates to the Recharge Master Plan to address
how the Basin will be contemporaneously menaged to secure and maintain hydraulic control and
subsequently operated at a new equilibrium at the conclusion of the period of re-operation. The
Recharge Master Plan, as updated, is to reflect an appropriate schedule for plaming, design, and
physical improvements as may be required to provide reasonable assurance that following the full
beneficial use of groundwater withdrawn in accordance with the Basin Re-Operation and authorized
controlled overdraft, sufficient replenishment capability exists to meet the reasonable projections of
desalter replenishment obligations.

WHEREAS, IEUA and Watermaster have entered in the Master Cost Sharing Agreement,
dated as of July 24, 2014 (the “Master Agreement”).

DOCS0C/1753327v6/024244-0000



WHEREAS, the Authority, IEUA and Watermaster desire to enter into this Master Recharge
Facilities Financing Agreement to facilitate the financing of additional recharge projects from time-
to-time;

NOW THEREFORE, the parties hereto do agree as follows:
Section 1, Definitions,
The following terms shall, for all purposes of this Agreement have the following meanings:

“Agreement” shall mean this Master Recharge Facilities Financing Agreement, dated as of
June 1, 2016 by and among the Authority, [EUA and Watermaster as the same may be amended and
supplemented from time-to-time in accordance with the terms hereof.,

“Authority” shall have the meaning assigned thereto in the preamble hereto.

“Authority Debt” means bonds, notes, loans from the State of California or a department or
agency thereof or other evidences of indebtedness issued by or on behalf of the Authority to finance
or refinance a Project.

“Agency Fiscal Year” means the twelve month period commencing on July 1 of each
calendar year and ending on the following June 30 or such other twelve month period which may be
designated by the Agency as its fiscal year.

“Bright Line Agreement” shall have the meaning assigned thereto in the preamble hereto.

“Debt Resolution” means the resolution or resolutions providing for the issuence of Authority
Debt and the terms thereof, and any indenture or trust agreement related thereto.

“Debt Service” means, as of the date of calculation and with respect to Authority Debt, an
amount equal to the sum of (i) interest payable during such Agency Fiscal Year on Authority Debt,
except to the extent that such interest is to be paid from capitalized interest, (ii) that portion of
principal of Authority Debt payable during such Agency Fiscal Year, (iii) amounts necessary to
replenish eny reserve fund created pursuant to a Debt Resolution, and (iv) all letters of credit,
remarketing and other financing costs payable on a periodic basis. Such interest, principal and
financing costs for Authority Debt shall be calculated on the assumption that no Authority Debt
outstanding at the date of calculation will cease to be outstanding except by reason of the payment of
principal on the due date thereof;

provided further that, as to any such Authority Debt bearing or comprising interest at other
than a fixed rate, the rate of interest used to calculate Debt Service shall be one hundred ten percent
(110%) of the greater of (g) the daily average interest rate on such Authority Debt during the twelve
(12) calendar months preceding the date of calculation (or the portion of the then current Agency
Fiscal Year that such Authority Debt have borne interest) or (b) the most recent effective interest rate
on such Authority Debt prior to the date of calculation; and

provided further that, as to any such Authority Debt or portions thereof bearing no interest
but which are sold at a discount and which discount accretes with respect to such Authority Debt or
portions thereof, such accreted discount shall be treated as interest in the calculation of Debt Service;
and
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mﬂdﬂﬁ;ﬂxthatﬂmmnountondepositinadebtmvicereserveﬁmdonanydateof
calculation of Debt Service shall be deducted from the amount of principal due at the final maturity
of the Authority Debt for which such debt service reserve fund was established and in each preceding
Agency Fiscal Year until such amount is exhausted.

“Fixed Project Costs™ means the capital costs of all Projects, including (i) Debt Service on
Authority Debt to fund Projects, (ii) reserves for repair and replacement and improvement to Projects
and (ii{) reserves for payment of Debt Service on such Authority Debt.

“JEUA?” or “Agency” shall mean the Inland Empire Utilities Agency, inchading any successor
thereto.

“Independent Certified Public Accountant” means any firm of certified public accountants
appointed by Watermaster, the Authority or IEUA, as the case may be, and each of whom is
independent pursuant to the Statement on Anditing Standards No. 1 of the American Institute of
Certified Public Accountants.

“Joint Powers Agreement” means the Joint Exercise of Powers Agreement creating the Chino
Basin Regiona! Financing Authority, as such agreement may be amended or supplemented from time
to time.

“Judgment” means: Judgment No. RCV 51010 (previously No. 164327) of the Superior

Court of the State of California for the County of San Bernardino, dated Jamuary 27, 1978, in the

action Chino Basin Municipal Water District v. City of Chino, et al., and any subsequent
amendments thereto.

“Master Agreement* shall have the msaning ascribed thereto in the preamble hereto.

“OBMP Assessment” shall have the meaning ascribed thercto in Section 1(cc) of the Peace
Agreement.

“Peace Agreement” shall have the meaning ascribed thereto in the preamble hereto.

“peace II Agreement” shall have the meaning ascribed thereto in the preamble hereto.

“Project” means recharge facilities improvements which may be agreed to bec undertaken by
IRUA and Watermaster from time-to-time and set forth in an Annex attached to this Agreement and
which are the subject of cost sharing under the Master Agreement. The parties acknowledge that
portions of a Project may be revised from time-to-time without amendment to this Agreement.

“Trustee” means the entity or entities designated by the Authority pursuant to any Debt
Resolution to administer any funds or accounts required by such Debt Resolution or otherwise.

“Watermaster” shall have the meaning assigned thereto in the preamble hereto.
Section2.  Purpose: Financing and Construction.
The putpose of this Agreement is for the Authority to provide for the financing from time-to-

time of the Fixed Project Costs of Projects and to provide a framework for the ownership and
operation of Projects.
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Unless otherwise expressly provided in an Annex attached heteto with respect to a specific
Project, all Projects shell be owned by IEUA. All other aspects of such Projects, including the
obtaining of all necessary authority and rights, consents and approvals, and the performance of all
things necessary and convenient therefor, subject to compliance with ail necessary federal and state
laws, including but not limited to the California Environmental Quality Act (“CEQA™), and all other
agreements relating thereto, shall be provided for by separate agreements, including but not limited
to the Peace IT Agreement and the Master Agreement (including any Task Order issued under the
Mester Agreement).

Sectiton 3, Recharge Facilities.

Pursuant to the terms of this Agreement, IEUA shall provide to Watermaster, and
Watermaster shall utilize, the Projects for recharge purposes in accordance with the Judgement,
Section 5.1 of the Peace Agreement and Program Element 2 of Exhibit B thereto, and Section VIII of
the Peace I Agreement. Subject to Watermaster’s payment obligations hereunder, the Authority
agrees to use its best efforts to finance each Project pursuant to this Agreement. The obligation of
IEUA to provide & Project to Watermaster shall e contingent on the Authority’s ability to finance
such Project as described above. Unless otherwise expressly provided in an Annex attached hereto,
or expressly provided in a Task Order under the Master Agreement, with respect to a specific Project,
Watermaster shall be responsible for the operation of each Project, including the payment of
opetation and maintenance costs with respect to the Project consistent with the Bright Line
Agreement and Section VIII of the Peace Il Agreement, The Authority shall have no responsibility
to operate or maintain or pay any operation and maintenance costs with respect to any Project.
Nothing contained in this Agreement shall create any additional obligations of IEUA to operate or
maintain or pay any operation and maintenance costs with respect to any Projects.

Section 4. No IEUA or Authority Responsibility for Water.

Neither the Authority nor any of its officers or agents shall be liable for the control, carriage,
bandling, use, disposal, or distribution of recharge water; nor for claim of damage of any nature
whatsocver, including but not limited to property damage, personal injury or death, arising out of or
connected with the control, carriage, handling, use, disposal or distribution of such recharge water
and including attorneys fees and other costs of defense in connection therewith. Watermaster and
IEUA shall indemnify and bold harmless the Authority and its officers, agents, and employees from
any such damages or claims of damages.

Section 5. Rates and Charges.

()  Establishment of Rates and Charges. IEUA, as agent for the Authority, shall fix
charges to Watermaster under this Agreement equel to the amounts anticipated by IEUA to be
needed by the Authority to pay Watermaster’s share of Fixed Project Costs for each Project as set
forth in the respective Annex to this Agreement.

(»  Insufficiency of Funds. Watermaster acknowledges that the Fixed Project Costs will
vary from time-to-time and within any Agency Fiscal Year. If funds collected by the Agency in any
Agency Fiscal Year are insufficient to pay Fixed Project Costs of a Project in such Agency Fiscal
Year, the Agency shall promptly notify Watermaster of such insufficiency and Watermaster shall pay
to the Agency, as agent for the Authority, an amount equal to Watermaster's portion of such
insufficiency. The obligation of Watermaster to pay the Watermaster share of Fixed Project Costs of
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each Project shall commence upon execution of the respective Annex to this Agreement and contirme
to exist and be honored by Watermaster whether or not a Project is implemented (which provision
may be characterized as an obligation to pay Watermaster’s portion of the costs on a take-or-pay
basis whether or not a Project is completed or is operable).

©) Source of Payments, The obligation of Watennaster to make payments under this
Agreement is a general obligaﬁon of Watermaster. Wabemuﬂsha]lmakepayments under this
Agreement solely as an operation fee (as determined in accordance with generally accepted
accounting principles). Watermaster shall make such payments on a parity with other operation and
maintenance expenses of Watermaster and prior to any payments other than operation and
maintenance expenses of Watermaster. Nothing herein shall be construed as prohibiting
Watermaster from using any other funds and revenues for purposes of satisfying any provisions of
this Agreement.

(@) Obligation Is Not Subject To Reduction. Watermaster shall make payments under
this Agrecment whether or not a Project is completed, operable, operated or retired and
notwithstanding the suspension, interruption, interference, reduction or curtailment of operation of a
Project in whole or in part for any reason whatsocver. Such payments are not subject to any
reduction, whether offset or otherwise, and are not conditioned upon performance by IEUA or the
Authority under this Agreement or any other agreement.

{e)  Allocation of Costs and Expenses.

§1] Adjustments. As agent of the Authority, IEUA shall update the values and
amounts of Fixed Project Costs for all Projects under this Agreement on a annual basis, in
order that the charges to Watermaster may accurately reflect increases or decreases from
Agency Fiscal Year to Agency Fiscal Year in Watermaster's share of Fixed Project Costs for
each Project. In addition, each such determination shall include an adjustment to be paid or
received by Watermaster for succeeding Agency Fiscal Years which shall account for the
differences, if any, between projections of Fixed Project Costs used by the Agency in
determining the amounts of said Fixed Project Costs for all preceding Agency Fiscal Years
and actual Fixed Project Costs allocable to Watenmaster daring such Agency Fiscal Years.

(ii) Interest Eamnings. Interest earnings on all amounts paid by Watermaster
under this Agreement shall be credited to Watermaster through the budgeting process.

® Time and Method of Payment.

(i)  Statemett of Cherges. IEUA, as agemt for the Authority shall furmish
Watermaster with a written statement of the estimated Fixed Project Costs for all Projects for
the next succeeding Agency Fiscal Year on or prior to June 1 of each Agency Fiscal Year.
Such written statements shall take into account applicable credits received by the Authority
or IEUA, as agent for the Authority, and estimated investment earnings on moneys related to
such Projects held by the Authority or IEUA as agent of the Authority.

(i) Pixed Project Costs. Watermaster shall pay to IEUA, as agent for the
Authority, on or before July 15 of each Agency Fiscal Year, an amount equal to
Watermsster’s share of the Fixed Project Costs as set forth in the statement of charges
described in clause (i) above for each Project for such Agency Fiscal Year.
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(iii) Contest of Accuracy of Charpes. If Watermaster questions or disputes the
correctness of any billing statement, it shall pay the amount claimed when due and shail,
within thirty (30) days of the completion and delivery of the later of IEUA’s or the
Authority’s annual andit, request an explanation from IEUA and the Authority. If the bill is
determined to be incorrect, IEUA, as agent for the Authority, will adjust the bill to
Watermaster in the next Agency Fiscal Year, including an adjustment equal to the interest
actually earned by the Authority on its general reserves during such period. If IEUA, as
agent for the Authority, and Watermaster fail to agree on the correctness of a bill within
thirty (30) days after Watermaster has requested an explanation, the parties shall promptly
submit the dispute to arbitration under Section 1280 et seq. of the Code of Civil Procedure.

Section 6. Annual Capital Budget and Billing Statement.

IEUA will promptly prepare and approve a capital budget for the period from July 1, 2016
through June 30, 2017 after execution and delivery of this Agreement. Thereafter, ISUA will
prepare a preliminary annual capital budget for each applicable Agency Fiscal Year for credits, costs
and expenses relating to the Projects. IEUA shall submit a draft of such budget to Watermaster on or
prior to each April 1 for review and comment, IEUA staff shall use its best efforts to resolve any
questions or concerns of Watermaster during such review. The Board of Directors of IEUA will
adopt a final annual capital budget for the applicable Agency Fiscal Year on or before June 1 of each
Agency Fiscal Year, IEUA shall supply a copy of said final annual capital budget to Watermaster
and the Authority on or before June 15 of each Agency Fiscal Year. Any amendment to the final
annual capital budget shall be submitted to Watermaster for review and comment at least 30 days
prior to action thereon by the Agency Board of Directors.

Section 7. Obligation in the Event of Default.

(a2)  Written Demand. Upon failure of Watermaster to (i) make any payment in full when
due under this Agreement or (ji) to perform any other obligation hereunder, the Agency, as agent for
the Authority, shall make written demand upon Watermaster. If a failure described in clause (i)
above is not remedied within thirty (30) days from the date of such demand or, if Aunthority Debt are
outstanding, for such additional time as is reasonably required, in the sole discretion of the Trustee,
to correct the same, such failnre shall constitute a default at the expiration of such period. If a failure
described in clause (ii) cannot be remedied within thirty (30) days from the date of such demand but
Watermaster commences remedial action within such thirty (30) day period, then such failure shall
not constitute a default hereunder. Notice of any such demand shall be provided to Watermaster by
the Agency, as agent for the Authority. Upon failure of IEUA or the Authority to perform any
obligation thereof hereunder, Watermaster shall make written demand upon IEUA or the Authority,
as the case may be, and if said failure is not remedied within thirty (30} days from the date of such
demand or, if Authority Debt are outstanding, for such additional time as is reasonably required, in
the sole discretion of the Trustee, to correct the same, then such failure shall constitute a default at
the expiration of such period. Notice of such demand shall be provided to Watermaster.

In addition to any default resulting from breach by IEUA or the Authority or Watermaster of
any agreement, condition, covenant or term hereof, if IEUA, the Authority or Watermaster shall file
any petition or institute any proceedings under any act or acts, state or federal, dealing with or
relating to the subject of bankruptey or insolvency or under any amendment of such act or acts, either
as a bankrupt or as an insolvent or as a debtor or in any similar capacity, wherein or whereby TEUA,
the Authority or Watermaster asks or seeks or prays to be adjudicated a bankrupt, or is to be
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discharged from any or all of its Debt or obligations, or offers to its creditors to effect a composition
or extension of time to pay its Debt, or asks, seeks or prays for a reorganization or to effect a plan of
reorganization or for a readjusiment of its Debt or for any other similar relief, or if IEUA, the
Authority or Watcrmaster shall make a genersl or any assignment for the benefit of its creditors, then
in each and every such case IEUA, the Authority or Watcrmaster, as the case may be, shall be
deemed to be in default herennder.

(b)  Termination of Apreement: inyi ligati Upon the failure of Watermaster
to make any payment which faiture constitutes a default under this Agreement and causes the
Authority to be in default under any Debt Resolution, IEUA and the Authority may (in addition to
the remedy provided by subsection (a) of this Section) give notice of termination of the provisions of
this Agreement insofar as the same entitle Watermaster to use a Project which notice shall be
effective within 30 days thereof unless such termination shall be enjoined, stayed or otherwise
delayed by judicial action. Hrespective of such termination, Watermaster shall remgin liable to the
Authority to pay the full amount of costs allocated to Watermaster hereunder.

(c) Enforcement of Remedies. In addition to the remedies set forth in this Section, upon
the occurrence of & default as described herein, the Authority, [EUA or Watermaster, as the case may
be,shallbeenﬁﬂedtopmceedtoprotectandenforcetheﬁghtsvestedinsmhpartybyﬂ:is
Agreement by such appropriate judiciel proceeding as such party shall deem most effectual, either by
suit in equity or by action at law, whether for the specific performance of any covenant or agreement
comtained herein or to enforce any other legal or equitable right vested in such party by this
Agreement or by Jaw. The provisions of this Agreement and the duties of each party hereof, their
respective boards, officers or employees shall be enforceable by the other party hereto by mandamus
or other appropriate suit, sction or proceeding in any court of competent jurisdiction, with the loging
party paying all costs and attomey fees.

(d  Trustee is Third Party Beneficiary. Any Trustee for Authority Debt shall have the
right, as a third party beneficiary, to initiate and maintain suit to enforce this Agreement to the extent
provided in any Debt Resolution.

Section 8. Covenants of Watermaster.

(a) Amount of OBMP Assessment. Watermaster will fix, prescribe and collect an

OBMP Assessment for payments due under this Agreement equal to at least 1.25 times
Watermaster’s share of Fixed Project Costs for all Projects under this Agreement.

(b) Budgets. On or before the first day of cach Watermaster Fiscal Year, Watermaster
wﬂladoptandﬁlewithIEUAandtheAmhoﬁtyabudgetspprovedbythngovemingbodyof
‘Watermaster, including therein in the estimated payment obligations under this Agreement payable to
TEUA or the Authority. Any budget may be amended at any time during any Watermaster Fiscal
Year and such amended budget shall be filed by Watermaster with the IEUA and Authority.

(¢)  Accounting Records and Financial Statements.

@) ‘Watermaster will keep appropriate accounting records with respect to the
OBMP Assessments, which records shall be available for inspsction by IEUA and the
Anthority and the Trustee at reasonable hours and under reasonable conditions,
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(ii)  Watermaster will prepare and file with IEUA and the Authority annuaily
within two hundred ten (210) days after the close of each Watermaster Fiscal Year
(commencing with Watermaster Fiscal Year ending June 30, 2016) financial statements of
Watermaster for the preceding Watermaster Fiscal Year prepared in accordance with
generally accepted accounting principles, together with a report of an Independent Certified
Public Accountant thereon. Watermaster will promptly furnish a copy of such report to
IEUA and the Authority and to the Trustee.

(d) Protection of Security and Rights of IEUA and the Authority. Watermaster will
preserve and protect the rights of IEUA and the Authority and the Trustee to the obligations of

Watermaster hereunder and will warrant and defend such rights against all claims and demands of all
persons.

(e} Pa f Taxes and i i Re ions. Watcrmaster
will pay and discharge all taxes, assessments and other governmental charges which may hereafter be

lawfully imposed upon the OBMP Assessments when the same shall become due. Watermaster will
duly observe and conform with all velid regulations and requirerpents of any governmental authority
relative to the OBMP Assessments, but Watermaster shall not be required to comply with any
regulations or requirements so long as the validity or application thereof shall be contested in good
faith.

@ Further Assurances. Watermaster will adopt, deliver, execute and make any and all
further assurances, instruments and resolutions as may be reasonably necessary or proper to effect the
financing and refinancing of the Projects and to allow IEUA and the Authority to comply with
reporting obligations, to assure IEUA and the Authority of Watermaster’s intention to perform
hereunder and for the better assuring and confirming unto IEUA, the Authority and the Trustee of the
rights and benefits provided to them herein.

(g) Maintenance of Tax-Exempt Status of Authority Debt. Notwithstanding any other
provision of this Agreement, Watermaster shall not take any action or omit to take any action,

directly or indirectly, in any manner, which would result in any of the Authority Debt being treated
as an obligation not described in Section 103(a) of the Internal Revenue Code of 1986, as amended,
by reason of classification of such Authority Debt as a “private activity bond” within the meaning of
Section 141 of said Code or for any other reason.

Section 9. Covenants of IEUA and the Authority.
(=) Accounting Records and Financial Statements.

(i) IEUA, as agent of the Authority will keep appropriate accounting records in
which complete and correct entries shall be made of all transactions relating to each Project,
which records shall be available for inspection, copying and audit by Watermaster and its
accountants, attorneys and agents at reasonable hours and under reasonable conditions.

(i)  The Authority will prepare annually within two hundred ten (210) days after
the close of each Agency Fiscal Year (commencing with the Agency Fiscal Year ending June
30, 2016) financial statements of the Authority for the preceding Agency Fiscal Year

prepared in accordance with generally accepted accounting principles, together with & report
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of an Independent Certified Public Accountant thereof The Authority will promptly furnish
a copy of such report to IEUA, the Watermaster and to the Trustee.

()  Compliance with Law. [EUA and the Authority shall comply with all local, state and
federal laws applicable to the Projects.

(©  Use of Funds for Projects. TEUA end the Authority shall not ellow the portion of the
proceeds of Authority Debt aflocated to a Project to be used for any purpose other than to pay for
costs associated with financing or refinancing such Project. Surplus proceeds of the portion of the
Authority Debt allocated to a Project not needed to pay costs associated with such Project shall be
applied to redeem Authority Debt unless otherwise agreed to in writing by IEUA and Watermaster.

Section 10.  Temn.

()  No provision of this Agreement shall take effect until (i) this Agreement has been
duly executed and delivered by Watermaster to IEUA and the Authority together with an opinion of
Brownstein Hyatt Farber Schreck, counsel to Watermaster, in substantially the form attached hereto
asExhibitA(ii)thisAgreememhaabeendulyexecutedanddeliveredbyﬂleAuﬂnritytoIEUA and
the Watermaster with an opinion of Stradling Yocca Carlson & Rauth, 2 Professional Corporation,
Special Counsel to the Authority, in substantially the form attached hereto as Exhibit B, and (ii) this
Agreement has been duly executed and delivered by IEUA to the Watermaster and the Authority
with an opinion of general counsel to IEUA in substantially the form attached hereto as Exhibit C.

(b)- The tenm of this Agreement shall contimue until the final maturity of all Authority
Debt. ’I‘hepartiesheretoagreetonegoﬁateingoodfaithtoamendthisAgreemem°norpriorto such
date to extend the term hereof and to inelude terms and conditions as are mutually agreeeble to the
parties.

Section 11.  Assignment.

The Authority may pledge and assign to any Trustee for Authority Debt, all or any portion of
the payments received under this Agreement from Watermaster and the Authority’s other rights and
interests under this Agreement. SuchpledgeandassignmmtbytheAuthorityshallbemnde
effective for such time as the Authority shall determine and provide that the Trustee shall have the
power to enforce this Agreement in the event of a default by the Authority under a Debt Resolution.
Watcrmaster may assign its rights or obligations under this Agreement only with the written consent
of the Authority.

Section 12.  Amendments.

Except as otherwise provided in this Agreement, on and after the date Authority Debt are
issued and so long as any Authority Debt are outstanding in accordance with the applicable Debt
Resolution, Section 6, 8, 9, 11 and 12 and this Section of this Agreement shall not be amended,
modified or otherwise changed or rescinded by agreement of the parties without the consent of each
Trustee for Authority Debt whose consent is required under the applicable Debt Resolution, This
Agreement may only be otherwise amended, modified, chenged or rescinded in writing by cach of
the parties hereto.
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The Authority agrees not to grant to the owners of Authority Debt as individuels any rights
relating to the amendment, modification or change of this Agreement.

Notwithstanding the foregoing, the sections of this Agreement set forth in the first paragreph
of this Section may be amended without the consent of each Trustee for Authority Debt for any of
the following purposes:

(a) to add to the agreements, conditions, covenants and terms contained herein required
to be observed or performed by the Authority, IEUA or Watermaster other agreements, conditions,
covenants and ferms hereafier to be observed or performed by the Authority, IEUA or Watermaster,
or to surrender any right reserved herein to or conferred herein on the Anthority, IEUA or
Watermaster, and which in either case shall not adverscly affect the interests of the owners of any
Authority Debt;

(b) to make such provisions for the purpose of curing any ambiguity or of correcting,
curing or supplementing any defective provision contained herein or in regard to questions arising
hereunder which IEUA, the Authority or Weatermaster may deem desirable or necessary and pot
inconsistent herewith, and which shall not materially adversely affect the interests of the owners of
any Authority Debt;

(¢ to make any modifications or changes necessary or appropriate in the opinion of a
firm of nationally recognized standing in the field of law relating to municipal bonds to preserve or
protect the exclusion from gross income of interest on the Authority Debt for federal income tax
purposes;

(d) to make any modifications or changes to this Agreement in order to enable the
execution and delivery of Authority Debt on a parity with any Authority Debt previously issued and
to make any modifications or changes necessary or appropriate in connection with the execution and
delivery of Authority Debt;

(®  to make any other modification or change to the provisions of this Agreement which
does not materially adversely affect the interests of the owners of any Authority Debt;

® to make changes to the definition of “Project.”

Section 13,  Miscellaneous.

(a)  Headings. The headings of the sections hereof are inserted for convenience only and
shall not be deemed a part of this Agreement.

(®)  Partial Invalidity. If any one or more of the covenants or agreements provided in this
Agreement to be performed should be determined to be invalid or contrary to law, such covenant or
agreement shall be deemed and construed to be severable from the remaining covenants and
agreements hercin contained and shall in no way affect the validity of the remaining provisions of
this Agreement.

(¢)  Counterparts. This Agreement may be executed in several counterparts, all or any of
which shall be regarded for all purposes as one original and shall constitute and be but one and the
same instrument.

10
DOCSOC/1753327v6/024244-0000



Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF CALIFORNIA.

(& Notices. Any notices required or permitted to be given hereunder shall be given in
writing and shall be delivered (a) in person, (b) by certificd mail, postage prepaid, return receipt
requested, (c) by Federal Express or another reputable commercial overnight courier that guarantees
next day delivery and provides a receipt, or (d) by telefacsimile or telecopy, and such notices shall be
addressed as follows:

If to Watermaster: Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, California 91730
Attention: General Manager

With a copy to: Brownstein Hyatt Farber Schreck
1020 State Strect
Santa Barbara, CA 93101

If to IEUA: Inland Empire Utilities Agency
6075 Kimball Avenue

Chine, California 91708
Attention: Chief Executive Officer

'With a copy to: Jean Cihigoyenetche
Cihigoyenetche, Grossberg & Clouse
Palmbrook Corporate Center
3602 Intand Empire Blvd., Suite C315
Ontario, CA 91764

If to Authority: Chino Basin Regional Financing Authority
c/o Inland Empire Utilities Agency
6075 Kimball Avenue
Chino, California 91708
Attention: Executive Director

With a copy to: Stradling Yocca Carlson & Rauth
660 Newport Center Drive, Suite 1600
Newport Beach, California 92660
Attention: Douglas S. Brown

or to such other address as either party may from time to time specify in writing to the other party.
Any notice shall be deemed delivered when actually delivered, if such delivery is in person, upon
deposit with the U.S. Postal Service, if such delivery is by certified mail, upon deposit with the
overnight courier service, if such delivery is by an overnight coutier service, and upon transmission,
if such delivery is by telefacgimile or telecopy.

® Relationship To Other Agreements. In the event that the terms of this Agreement and
any other agreement between the parties, including but not limited to the Master Agreement, conflict,
the terms of this Agreement shall control.
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(2 Merger of Prior Agreements. This Agreement and the exhibits hereto constitute the
entire agreement between the parties and supersede all prior agreements and understandings between
the parties relating to the subject matter hereof. This Agreement is intended to implement, and
should be interpreted consistent with, the Peace Agreement,

h) Time of the Essence. Time is of the essence in the performance of this Agreement.

12
DOCSOC/175332Tv6/024244-0000



IN WITNESS WHEREOQOF Watermaster has executed this Agreement with the approval of its

governing body, and each of IEUA and the Authority have executed this Agreement in accordance
with the authorization of their Boards of Directors.

CHINO BASIN REGIONAL FINANCING
AUTHORITY

By:

President

CHINO BASIN WATERMASTER

By:

General Manager

INLAND EMPIRE UTILITIES AGENCY

By:

President
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EXHIBIT A

{This opinion shall be delivered upon execution of the Agreement]

, 2016

Chino Basin Regional Financing Authority
c/o Inland Empire Utilities Agency

6075 Kimball Avenue

Chino, California 91708

Inland Empire Utilities Agency
6075 Kimball Avenue
Chino, California 91708

Ladies and Gentlemen:

We are acting as general counsel to the Chino Basin Watermaster (“Watermaster”) in
connection with the execution and delivery of the Master Recharge Facilities Financing Agreement,
dated as of April 1, 2016 (the “Agreement”), among the Chino Basin Regional Financing Authority
(the “Authority”), Inland Empire Utilities Agency (the Agency”) and Watermaster. As such counsel
we have examined and are familiar with (i) documents relating to the existence, organization and
operation of Watermaster provided to us by Watermaster, (ii) certifications by officers of Watermaster,
(iii) all necessary documentation of Watermaster relating to the authorization, execution and delivery
of the Agreement, and (iv) an executed counterpart of the Agreement. Terms used herein and not
otherwise defined have the respective meanings set forth in the Agreement.

Based upon the foregoing and such examination of law and such other information, papers and
documents as we deem necessary or advisable to ensble us to render this opinion, including. the

Constitution and laws of the State of California, together with the resolutions, ordinances and public
proceedings of Watermaster, we are of the opinion that:

1. Watermaster is a court-appointed entity, duly created, organized and existing under the

laws of the State of California and duly qualified to undertake a water recharge program within its
boundaries.

2. Watermaster has legal right, power and authority to enter into the Agreement and to
carry out and consummate all transactions reasonably contemplated thereby, and Watermaster has
complied with the provisions of applicable law relating to such transactions.

g, The Agreement has been duly authorized, executed and delivered by Watermaster, is
in full force and effect as to Watermaster in accordance with its terms and, subiect to the qualifications
set forth in the second to the last paragraph hereof, and assuming that the Authority and the Agency
each has all requisite power and authority, and has taken all necessary action, to authorize, execute and
deliver such Agreement, the Agreement constitutes the valid and binding obligation of Watermaster .
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4, The obligations of Watermaster to make payments under the Agreement as a general
obligation of Watermaster as provided in Section 5 of the Agreement is a valid, legal and binding
obligation of Watermaster enforceable in accordance with its terms.

5. No approval, consent or authorization of any governmental or public agency, authority
or person is required for the execution and delivery by Watermaster of the Agreement.

6. The authorization, execution and delivery of the Agreement and compliance with the
provisions thereof will not conflict with or constitute a breach of, or default under, any instrament
relating to the organization, existence or operation of Watermaster, any commitment, agreement or
other instrument to which Watermaster is a party or by which it or its property is bound or affected, or
any ruling, regulation, ordinance, judgment, order or decree to which Watermaster (or any of its
officers in their respective capacities as such) is subject or any provision of the laws of the State of
California relating to Watermaster angd its affairs,

7. There is no action, suit, proceeding, inquiry or investigation at law or in equity, or
before any court, public board or body, pending or, to our knowledge, threatened against or affecting
Watermaster or any entity affiliated with Watermaster or any of its officers in their respective capacities
as such, which questions the powers of Watermaster referred to in paragraph 2 above or the validity of
the proceedings taken by Watermaster in connection with the authorization, execution or delivery of
the Agreement, or wherein any unfavorable decision, ruling or finding would materially adversely
affect the transactions contemplated by the Agreement, or which would adversely affect the validity or
enforceability of the Agreement.

The opinion expressed in paragraphs 3 and 4 above are qualified to the extent that the
enforceability of the Agreement may be limited by any applicable bankruptcy, insolvency,
reorganization, arrangement, moratorium, or other laws affecting creditors’ rights, to the application
of equitable principles and to the exercise of judicial discretion in appropriate cases and to the
limitations on legal remedies against public agencies in the State of California and provided that no
opinion is expressed with respect to any indemnification or contribution provisions contained therein.

This opinion is rendered only with respect to the laws of the State of California and the United
States of America and is addressed only to the Chino Basin Regional Financing Authority and the
Inland Empire Utilities Agency. No other person is entitled to rely on this opinion, nor may you rely
on it in connection with any transactions other than those described herein.

Very truly yours,

A-2
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EXHIBIT B

[This opinion shall be delivered upon execution of the Agreement}

, 2016

Inland Empire Utilities Agency
6075 Kimball Avenue
Chino, California 91708

Chino Basin Watermaster
8632 Archibald Avenue, Suite 109
Rancho Cucamonga, California 91730

Ladies and Gentlemen:

We are acting as special counsel to the Chino Basin Regional Financing Authority (the
“Authority™) in connection with the execution and delivery of the Master Recharge Facilities Financing
Agreement, dated as of April 1, 2016 (the “Agreement”), among the Authority, Inland Empire Utilities
Agency (the “Agency”) and the Chino Basin Watermaster (“Watermaster”). As special counsel we
have examined and are familiar with (i) documents relating to the existence, organization and operation
of the Authority provided to us by the Authority, (ii) certifications by officers of the Authority, (iii) all
necessary documentation of the Authority relating to the authorization, execution and delivery of the

Agreement, and (iv) an executed counterpart of the Agreement. Terms used herein and not otherwise
defined have the respective meanings set forth in the Agreement.

Based upon the foregoing and such examination of law and such other information, papers and
documents as we deem necessary or advisable to enable us to render this opinion, including the

Constitution and laws of the State of California, together with the resolutions, ordinances and public
proceedings of the Authority, we are of the opinion that:

1. The Authority is a joint exercise of powers agency duly created, organized and existing
under the laws of the State of California.

2. The Authority has legal right, power and authority to enter into the Agreement and to
carry out and consummate all transactions reasonably contemplated thereby, and the Authority has
complied with the provisions of applicable law relating to such transactions.

3 The Agreement has been duly authorized, executed and delivered by the Authority, is
in full force and effect as to the Authority in accordance with its terms and, subject to the qualifications
set forth in the second to the last paragraph hereof, and assuming that Watermaster and the Agency
each has all requisite power and authority, and has taken all necessary action, to authorize, execute and
deliver such Agreement, the Agreement constitutes the valid and binding obligation of the Authority.

4, No approval, consent or authorization of any governmental or public agency, authority
or person is required for the execution and delivery by the Authority of the Agreement.

B-1
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S The authorization, execution and delivery of the Agreement and compliance with the
provisions thereof will not conflict with or constitute a breach of, or default under, any instrument
relating to the organization, existence or operation of the Authority, any commitment, agreement or
other instrument to which the Authority is a party or by which it or its property is bound or affected,
or, to the best of our knowledge, any ruling, regulation, ordinance, judgment, order or decree to which
the Authority (or any of its officers in their respective capacities as such) is subject or any provision of
the laws of the State of California relating to the Authority and its affairs.

6. There is no action, suit, proceeding, inquiry or investigation at law or in equity, or
before any court, public board or body, pending or, to our knowledge, threatened against or affecting
the Authority or any of its officers in their respective capacities as such, which questions the powers
of the Authority referred to in paragraph 2 above or the validity of the proceedings taken by the
Authority in connection with the authorization, execution or delivery of the Agreement, or wherein
any unfavorable decision, ruling or finding would materially adversely affect the transactions
contemplated by the Agreement, or which, in any way, would adversely affect the validity or
enforceability of the Agreement.

The opinion expressed in paragraph 3 above is qualified to the extent that the enforceability of
the Agreement may be limited by any applicable bankruptcy, insolvency, reorganization, arrangement,
moratorium, or other laws affecting creditors’ rights, to the application of equitable principles and to
the exercise of judicial discretion in appropriate cases and to the limitations on legal remedies against
public agencies in the State of Californja and provided that no opinion is expressed with respect to any
indemnification or contribution provisions contained therein.

This opinion is rendered only with respect to the laws of the State of California and the United
States of America and is addressed only to the Agency and Watermaster. No other person is entitled
to rely on this opinion, nor may you rely on it in connection with any transactions other than those
described herein. ‘

Respectfully submitted,
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EXHIBIT C

[This opinion shall be delivered upon execution of the Agreement]

2016

Chino Basin Regional Financing Authority
c/o Inland Empire Utilities Agency

6075 Kimball Avenue

Chino, California 91708

Chino Basin Watermaster
8632 Archibald Avenue, Suite 109
Rancho Cucamonga, California 91730

Ladies and Gentlemen:

We are acting as general counsel to the Inland Empire Utilities Agency (the “Agency”) in
connection with the execution and delivery of the Master Recharge Facilities Financing Agreement,
dated as of April 1, 2016 (the “Agreement”), among the Agency, the Chino Basin Regional Financing
Authority (the “Authority”) and the Chino Basin Watermaster (“Watermaster”). As special counsel
we have examined and are familiar with (i) documents relating to the existence, organization and
operation of the Agency provided to us by the Agency, (ii) certifications by officers of the Agency,
(iii) all necessary documentation of the Agency relating to the authorization, execution and delivery of
the Agreement, and (iv) an executed counterpart of the Agreement. Terms used herein and not
otherwise defined have the respective meanings set forth in the Agreement.

Based upon the foregoing and such examination of law and such other information, papers and
documents as we deem necessary or advisable to enable us to render this opinion, including the

Constitution and laws of the State of California, together with the resolutions, ordinances and public
proceedings of the Agency, we are of the opinion that:

1. The Agency is a municipal water district duly created, organized and existing under
the laws of the State of California.

2. The Agency has legal right, power and authority to enter into the Agreement and to
carry out and consummate all transactions reasonably contemplated thereby, and the Agency has
complied with the provisions of applicable law relating to such transactions.

3 The Agreement has been duly authorized, executed and delivered by the Agency, is in
full force and effect as to the Agency in accordance with its terms and, subject to the qualifications set
forth in the second to the last paragraph hereof, and assuming that the Authority and the Watermaster
has all requisite power and authority, and has taken all necessary action, to authorize, execute and
deliver such Agreement, the Agreement constitutes the valid and binding obligation of the Agency.

4, No approval, consent or authorization of any governmental or public agency, authority
or person is required for the execution and delivery by the Agency of the Agreement.
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5. The authorization, execution and delivery of the Agreement and compliance with the
provisions thereof will not conflict with or constitute a breach of, or default under, any imstrument
relating to the organization, existence or operation of the Agency, any commitment, agreement or other
instrument to which the Agency is a party or by which it or its property is bound or affected, or, to the
best of our knowledge, any ruling, regulation, ordinance, judgment, order or decree to which the
Agency (or any of its officers in their respective capacities as such) is subject or any provision of the
laws of the State of California relating to the Agency and its affairs.

6. There is no action, suit, proceeding, inquiry or investigation at law or in equity, or
before any court, public board or body, pending or, to our knowledge, threatened against or affecting
the Agency or any of its officers in their respective capacities as such, which questions the powers of
the Agency referred to.in paragraph 2 above or the validity of the proceedings taken by the Agency in
connection with the authorization, execution or delivery of the Agreement, or wherein any unfavorable
decision, ruling or finding would materially adversely affect the transactions contemplated by the
Agreement, or which, in any way, would adversely affect the validity or enforceability of the
Agreement,

The opinion expressed in paragraph 3 above is qualified to the extent that the enforceability of
the Agreement may be limited by any applicable bankruptcy, insolvency, reorganization, arrangement,
moratorium, or other laws affecting creditors rights, to the application of equitable principles and to
the exercise of judicial discretion in appropriate cases and to the limitations on legal remedies against
public agencies in the State of California and provided that no opinion is expressed with respect to any
indemnification or contribution provisions contained therein.

This opinion is rendered only with respect to the laws of the State of California and the United
States of America and is addressed only to the Authority and Watermaster. No other person is entitied
to rely on this opinion, nor may you rely on it in connection with any transactions other than those
described herein.

Respectfully submitted,
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ANNEX A-1

[Attach Annexes from time-to-time listing recharge facility improvements in the form set forth

below:]
ANNEX A-1
RMPU Project Benefits (AFY) Cost Share (%) Total Project Potential Funding
Budget
RW sW CBMW IEUA Grants Loans
San Sevaine Basin Improvement 4,100 642 50% 50% $6,460,000 $3,540,000 $2,920,000
Project
Lower Day Basin 789 100% $2,480,000 $1,125,000 $1,355,000
Total 4,100 1,431 - . $8,940,000 $1,128,540 $4,275,000

Insert other provisions varying or supplementing the terms of the Master Recharge Facilities

Financing Agreement:
Approved by:
CHINO BASIN WATERMASTER INLAND EMPIRE UTILITIES AGENCY
By: By:
General Manager General Manager
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RMPU Project

CSI Storm Water Basin
Wineville PS to Jurupa, Jurupa PS
to RP3 Basin and RP3
Improvements
Declez Basin
Victoria Basin
Turner Basin
Ely Basin
Moniclair Basin
Total

ANNEX A-2

Benefits (AFY) Cost Share (%) Toatal Project
Budget
RW SwW CBMW IEUA
- 81 100% - $440,000
2,905 3,166 91% 9%  $21,310,000
- 241 100% - $4,070,000
120 43 50% 50% $150,000
- 66 100% - $890,000
221 100% - $3,200,000
248 100% - $1,440,000
3,025 4,066 - $31,500,000

Potential Funding

Grants Loans

$ - $440,000

$5,300,000 $16,010,000

$2,035,000 $2,035,000
5- $150,000
$- $820,000
$- $3,200,000
5- $1,440,000

$7,335,000 $24,165,000

Insert other provisions varying or supplementing the terms of the Master Recharge Facilities

Financing Agreement:

Approved by:

CHINO BASIN WATERMASTER

By:

By:

General Manager

INLAND EMPIRE UTILITIES AGENCY

DOCSOC/1753327v6/024244-0000
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Financing Plan for the 2013 Recharge Master Plan Update

As part of the 2013 Recharge Master Plan Update {RMPU), a financing plan is to be developed for the yield
enhancement projects. The purpose of the financing plan is to define the IEUA/CBWM cost shares, identlfy
funding sources and outline the allocatlon of cost and benefit among the Appropriators. The following sections
are from the RMPU. Each section includes 2n outline of the proposed approach/methedologies used to develop
the financing plan and will be finalized following input and censensus from the RMPU Steering Committee.

identify the JEUA and Watermaster cost share. Watermaster and the IEUA will determine each party’s cost
share based on the Peace i Agreement and on the benefit to the partles. This will be negotiated and
memorialized in an agreement as kientified In the Implementation Plan above.

The cost share Is consistent with the RMPU and the Peace i Agreement. Stormwater and imported water
exclusive projects will be funded 100% by CBWM., Projects that do or can receive recyded water will be cost

shared 50%/50% by CBWM and IEUA. Prior to moving forward with capital design or construction, I[EUA and
CBWM will enter into a specific Task Order.

Once the scope of the Montclalr Basins project Is defined, the IEUA and Watermaster will request that the
CBWCD consider contributing funding to recharge improvements at the Montclair Basins.

Chino Basin Water Conservation District {CBWCD) has asked to wait until the preliminary design is completed
before they commit to any funding contribution to the recharge improvement. CBWCD wanted to base their
decision on a detailad design approach and an engineer's estimate instead of the current planning-level scope
and cost. The preliminary design recommendation for Montclair Basin Is scheduled to be complete In August
2016. At that time, CBWCD will provide a response to cost sharing of capltal improvements at Montclair Basins.

Identify grant-funding share. The IEUA, Watermaster, and the Appropriators will combine their efforts to

secure grant funding and low-interest financing from the State Water Resources Control Board, the DWR, and
others.

Grant, loan and/or bond financing benefits and/or liabilities will be applied to all parties consistent with the
IEUA/CBWM pro-rata methodology indicated in prior section.

Grant Opportunities: IEUA has identified several grant funding opportunities for the RMPU projects.
Fundamental to formal grant submisslon and approval Is the locai commitment to proceed with projects as
planned. Following commitment during the Chino Basin Facilities improvement Project (CBFIP), IEUA/CBWM
were successful in grant funding nearly 50% of the $65M in capital projects constructed ($36M in grants were
received). In preparation for CBWM approva! of the proposed RMPU projects, IEUA has initiated efforts to
secure funding through the following grant programs:

1. Proposition 84 (State) — $1,500,000 was recelved for the San Sevaine and Lower Day RMPU projects.

These funds have already been approved and resulted in the acceleration of these projects within
specific Task Order Nos. 2 & 8.
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USBR {Federal) — $750,000 was received for the San Sevaine and Lower Day RMPU projects. These funds
have already been epproved and resulted in the acceleration of these projects within specific Task Order
Nos. 2 & 8.

Proposition 1 (State) — Water Recycling — An application was submitted In December 2015 for the San
Sevaine Basin project. if awarded, it will provide approximately $2.6 million in grants and $4.9 million in
SRF loans. Together with item 1 above, the San Sevaine Basin project will be fully funded by federal,
state grants and low interest loans.

Proposition 1 (State) — Stormwater Grant (Round 1) — During round 1 of this program, $80M will be
made available to applicants. A pre-application was submitted in April 2016 for funding through this
program. The final grant application is due in July 2016. The first round of this grant will provide up to a
maximurm of $10M in grant funding per agency, with a minimum of a 50% local match. Special
consideration is made for multi-benefit profects. This program requires that a Storm Water Resources
Plan be completed by the applicant prior to submission — IEUA has been working with WEI (at the
request of CBWM) to complete the Plan. The Plan is scheduled to he adopted by the SAWPA Board by
May 2016. This program will be highly competitive with limited funding. Successful applicants will be
notified in [ate 2016,

Proposition 1 {State) — Stormwater Grant (Round 2) — During round 2 of this program, $80M will be
made available to applicants. The final guidelines for the second round of this grant will be released in
2017. Special consideration is made for multi-benefit projects. This program will be even more highly
competitive than the first round as more potential applicants may have completed thelr Storm Water
Resources Plan by then. Successful applicants wilf be notified in late 2018.

Proposition 1 (State} — Groundwater Quality Grant — This program is designed to support the cleanup of
human and natural contaminated groundwater. This program is scheduled to fund up to $900M in
projects in multiple rounds, with a2 minimum of a 50% local match. In addition, this program is tied to
the Drinking Water SRF program to assist in funding remalning local match. Special consideration is
made for groundwater contamination cleanup with multi-benefit projects. Pre-appiications for this
program are being accepted, with final applications being due in mid-2016 (within 1-month following
the release of program guidelines). This program will be highly competitive and complete applications
should be submitted as early as possible.

It Is important to note that duplication of State grants Is not permitted. In the event that we are successful
getting two State grants, we will need to ensure that neither of the limits for State funding are exceeded; if this
is the case, we will need to prioritize grant opportunities to accept.

Low Interest Loan Opportunities: The State Water Resource Control Board offers low interest loan opportunities
for public agencies through the State Revolving Fund (SRF}. There are several opportunities that IEUA/CBWM
could pursue to provide low interest SRF funding for the RMPU projects. it Is Important to note that If SRF
loan(s) are used to fund these projects, IEUA intends to use the Chino Basin Regional Financing Authority
(CBRFA) to issue this debt. The CBRFA s governed by the IEUA Board of Directors, but enables IEUA to track and
issue debt separately from I[EUA capital project debt.

1. SRF Planning Loan — I[EUA submitted a pre-application In March 2016 for a planning loan for the

remaining RMPU design work. It Is anticipated that approximately $5,000,000 may be needed to fund
2l remaining “soft costs”. If successful in attaining this loan, all remaining soft costs wili be funded
thraugh the ioan and will not result In any speclal assessments or assessment adjustments. Repayment
would not be triggered until after the completion of corresponding efforts {5-year repayment period}
and can be rolled into SRF construction loan (if received). Interest rates for these loans are currently at
1.6%-1.8% (30-year).
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2. SRF Construction Loan - It Is anticipated that IEUA wlli submit several SRF loan packages for the RMPU
projects. To maximize the potentlal of recelving some matching principle forgiveness (grant), loan
packages should be sized at approximately $25,000,000. Dependent upon the status of the RMPU
project list approval, ioan packages should start to be submitted to the State in mid-2016. Interest rates
for these loans are currently at 1.6%-1.8% {30-year). SRF loans can be applied through either of the
following state programs:

a. Drinking Water SRF Program — typlcal for drinking water projects (stormwater also qualifies) at
standard low interest rate, Term for DWSRF is typically 20-year.

b. Clean Water SRF Program — typical for wastewater projects (wastewater treatment, recycled
water and potentially groundwater recharge with stormwater may qualify for this program at
standard low interest rate with the potential of principle forgiveness (IEUA has secured an
average of 20% principle forgiveness [grant] for iast several CWSRF loans). Term for CWSRF Is
typically 30-year.

To put the value of the SRF program in perspective, the following table shows the relative benefits of both the
SRF loan and grant programs vs. funding through a bond (assumed at 5% consistent with the RMPU and to
provide a projected conservative upper range to borrow costs). Assuming a total program cost of $30M (value
used as a maximum funding bookend example for CBWM funded portion), it is expected that the region would
save over $20M In financing costs over 30-years by just using the SRF program at current rates. Alternatively, it

Is expected that the region would save over $36M In financing costs in 30-years based on estimated grant and
SRF loan opportunities.
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Toble 1 - Funding Alternative Payment Schedule (dollars in 1,000’s)

$30M Bord ] $30M SRF Loan $1218 Grant & $18M SRF Loan
Bond [§ 30,000 &.00% Myears | Loan 30,000 1.50% 30 years Loan 18,000 1.80% 30 yearg
Fep | % 500 | Grant [ Grant 14,000
Project : . ; Projact Project
Cost $ 50,000 Cost 30,000 Cost 30,006
Years Principal { Interest [Principsl| Total Yours Princgpal | Interast | Prncipal[ Total Yours Pringipal | Intarest | Principal| Total
L | Paymant | Pagasnt Durstandmg] Payment | Paymant [ Paymant Ourgtancleg | Paymment | Payrspt | Payment |
1 §_00500(% 1526 450 | § 1.884 1 § Bcoo0!s s 783 1,803 1 $§ 160005 324 466 [ & 782
2 6205 1802 921¢ 1084 2 [$ 282375 265 vr7|§ 1208| 2 |8 {7pd2|s %8 6|5 782
3 $ 20588 1478 508 1,684 3 § 28460]8 52(8% 791 1303 3 § 17076|$ 307 474 ]| §  Th2
4 } 20053 | % 1463 6318 1884} 4 27670|5 4088 805]8% 1,303 4 [ 16802Z|§ 209 |§ 483|576z
5 b IBSMI| S 14264 655 | § 1,884 5 3 26805 |% 484 | 8 B9 % 1303 5 $ 16119|% 200($ 492]% a2
8 4 2706315 1308|85 G5AB( S 1,684 B § 204518 489 B34 18 1,303 8 $§ 16627(3 281({% 500|% 7A2
7 $§ 27.377)% 1360|% 616| & 1,864 7 5241|8464 8491 % 1,303 7 $ 15127]8 2v2|s s09l8 7az
8 § 287821 $ 12388 646 |5 1884 8 2438218 4394 8641 8 1,303 8 § 14817($ 263|5 s5w|[& 782
6 | 26116[% 13065 e78(§ 1684] o [§ 23408|5 423|5 o80]% 1.803| ©® S 1405 264|556 762
10 |8 254318 1272/8 712]5 1884 10 |[§ 20018|S 4or|$ 6e6| 6 1303| 10 [$ 125715 24]S &% 782
M 1§ 247268 125616 746[S 10641 11 |[§ 21702|8 3wi|s 012]8 1809| 11 |& 13033]$ 298]§ 547 782
12 1§ 230768 11888 785[5 41,084 12 20,810 576 1% e8| & 1,303 12 § 12486(% 2253 GAT 8 re2
13 1§ 2310308 11608 o624 S 1,584 13 18,882 35015 @458 1,303 | 13 b 1192018 2154 567§ vaz
14 § 2230|%5 1718|586 § 1,884 14 L 18.037 M1|§ 962|% 1903 14 § 1262|8 205|% sm|s 782
16 F 503§ 1076515 o0R[§ 1,984 16 3 TAT5!$ 343 ere|$ 1,303 15 § 107868 1045 ss3|8 7E2
16 $§ 20594|% 1030[F O54|§ 1,984 16 $ 16805 ($ 306(5 €6T]$ 1,903 16 $§ 101975 184(5 GoE[§ 782
17 5 19.640 B82)% 1,002 (5 1884 17 $ 15088 |§ 2885 4015| % 1303 17 $ BS99 (% 173 800 | § 782
18 5 18,637 832)5 10852 |8 1954 | 18 $ 14,083 | § 270 [$ 10335 1303 18 ] 8,990 1623 6208 782
" $ 1758 7918 1.105]|% 1084 18 $ f30%0/$ 251§ 1052|§ 1,309 1% § 8,370 | 4 1|8 &35 782
2 i 16480 |§  824|S 1960[§ 1684 20 b 12888 |% 232|% 1.0M (8§ 1,903 20 ] 7,738 | § 3815 es42|5 7R2
il 532015 7668 1,218|5 1004 21 [ 11827 | § 293| 8 1080/ 6 1,303 21 3 7,086 | § 26|8 e[S 782
22 1410215 705 1,278 [ § 1,984 22 ! 10,737 |$ 183|% 1110(§ 1.303 22 ] 5,442 | § 118 |8 668 | ¢ 782
23 b 12,A23 [ §  B41 1343 [ § 1,984 23 $ 9627 |% 173|8% 11308 1.30a 23 $ 5778 1% 10405 6784 782
24 L 11481 (8 574 1,410 | § 1,684 24 3 8408 |$ 1638 1,150 $ 1,303 24 $ 502§ B2(% ©80) 4 782
] [ 100M($ 5048 14815 1,884 25 $ TME(S 132|% 1,471]$ 1,303 23 § 4400 | % Te($ TOZ)|§ 782
» 8,560 |§ 426|% 1.656( 8§ 1,684 26 % BATTLE  111] % 1,182] 8§ 1,308 28 & 3,708 87| 4 75| 8§ 782
27 5 70855 362(§ 1632(5 1,084 27 $ 4085 |8 016 12138 1303 27 $ 20| % 4|6 v2m|% 782
28 540918 2705 174 |5 1994 28 $ RN AL Be 12351 § 1,303 28 £ 228818 4118 | § 762 |
2 3,686 |8 1B4|3 180D S 1,084 o $ 2,697 | § 488 12671 % 1,303 % [] 15218 27|88 Tsa|s  7E2
30 $ 1,800 | § B413 1,800 | 8 ‘l_.ﬁ 30 § 1,280 | 4 28] % 1,280 & 1,803 30 L] 768 | 4|3 veal$ 782
TOTAL $20.022 830,500 § 85,882 | TOTAL § 908 | ¢ 20,000 | § 39,088 | TOTAL $_5453] § 18,000 | § 23463
[Amount Gaved Compared 15 Bend 3 . § 2043 §_ 38,089

Bond Financlng: As part of the original CBFIP, bonds were used to finance the non-grant covered costs. It is
anticipated that fixed rate bonds or alternative borrowing would cost the parties approximately 5% Interest,
Bond financing may also sensitive to the amount of funding needed (i.e. bonds less than $20M may not be of
interest to the market) and how the borrowing is backstopped (i.e. financing agreements between parties),

The debt issued in 2002 to finance the CBFIP was issued as variable rate revenue bonds. These bonds were
refinanced in 2008 (2008B Variable Revenue Demand Obligation). Interest rates are set weekly and are backed
by a letter of credit (LOC) facliity provider. The remaining outstanding principal balance is $15M. As favorable as
the Interest rates have been recently (averaged 0.15% over last 6 years — not adjusted for LOC or additional
management costs), there is inherent risk in a rising market or economic downtumn. In the fall of 2008, the interest
rates jumped to as high as 12% (maximum amount) when the bonds failed to be remarketed.

Chino Basin Regional Financing Authority (CBREA): In 1993, IEUA developed the CBRFA as an entity that could be

used to finance projects that have benefits outside of just IEUA. The Board of Directors for the CBFRA is the
IEUA Board, The CBRFA can effectively be used to fund projects that benefit the entire Chino Basin, without
impacting the debt of IEUA. In 2002, the CBRFA was used to finance the CBFIP, Variable rate bonds were
secured to fund more than $20M in CBFIP costs {non-grant portion). CBWM debt associated with this
repayment is made on an annual basis In accordance with the Master Recharge Facilities Financing Agreement.
itis intended that all debt and grants for the RMPU projects will be applied for through the CBRFA. Doing so
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would require both [EUA and CBWM to pledge revenues to the CBRFA. A 2016 Financing Agreement is being
developed for consideration by IEUA, CBWM and CBRFA for adoption.

Proposed Approach: The proposed approach will involve several actions, with buitt in redundancies. IEUA’s plan
will prioritize the funding of projects through SRF programs with maximization of grant funding. Actions from
IEUA, CBWM and/or CBRFA Boards are required for each of these items. Action is tied to commitments to make

future debt payments and/ar commitment toward application project. Proposed actions will be completed as
follows:

1. SRF Planning Loan — cover all remaining soft costs into loan such that parties will not fund these costs
until construction is complete. The following action items are planned:
a. [EUA Action
1. File application (April 20, 2016)
fl. Approve the 2016Financing Agreement (May 18, 2016)
iii. Adopt Resolutions (May 18, 2016)
b. CBWM Action
i. Approve the 2016 Financing Agreement (May 19, 2016)
il. Adopt Resolutions (May 19, 2016)
¢. CBRFA Action
I. Approve the 2016 Financing Agreements (May 18, 2016)
ii. Adopt Resclutions (May 18, 2016)
iii. File Resolutions to State Water Board {May 2016)

2. USBR Drought Resiliency Implementation Grant — submit application to fund up to $300K for drought
project implementation. This will be helpfud to use for purpose of attaining State funds (i.e. Proposition
1). This would be applied to the 23a RMPU Project (I.e. Wineville to Jurupa to RP-3). This project has an
anticipated project cost of approximately $21M and has both stormwater and recycled water benefits
(3,166 AFY and 2,905 AFY, respectively}. The following action items are planned:

a. |EUA Action .
i. File application (April 11, 2016)
ii. Adopt Resolution {April 20, 2016}

3. Proposition 1 Stormwater Grant Round 1 - submit application to fund up to 509 of the cost {(up to
meximum of $10M) of multl-benefit stormwater related projects. it is proposed that IEUA will submit
for the 235 RMPU Project. The following action items are planned:

a. [EVA Action
i. File pre-application (April 15, 2016)
ii. Adopt Resolutions (May 18, 2016)
iii. File application and associated Resolutions to State Water Board {June 2016)
b. CBWM Actlon
i. Adopt Resolutions {(May 189, 2016)

4, CWSRF - submit application to fund all of RMPU projects, TCE Plume Cleanup project and
remaining/planned CDA wells/infrastructure. This application will be used to fund all remaining projects
and will Include nearly all the requirements needed to file for the Proposition 1 GWQ Grant (see item
no. 5 below). The following action items are planned:

a. 1EUA Action

I. Adopt Resolutions (July 20, 2016)
b. CBWM Action

i. Adopt Resolutions (July 21, 2016)
c. CDA Action
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I. Adopt Resolutions {July 2016)
d. CBRFA Action
i. File application and associated Resolutions to State Water Board {July 2016)

5. Proposition 1 Groundwater Quality Grant — submit application to fund all of RMPU projects, TCE Plume
Cleanup project and remaining/planned CDA wells/infrastructure. It is anticipated that this request will
be approximately $75M In projects (depending on success of prior actions) and would be eligible for up
to 50% grant funding through Proposition 1 and Drinking Water SRF for non-grant portion. The
following actlon items are planned:

a. |EUA Action
i. Filed pre-application in November 2015 via CBRFA without RMPU projects
ii. Amend the pre-application to include RMPU and CDA projects (April 2016}
iif. Adopt Resolutions (May 18, 2016)
Iv. Approval of Programmatic Environmental Impact Report (includes 2013 RMPU projects)
{November 16, 2016)
b. CBWM Action
i. Adopt Resolutions (May 19, 2016)
c. CBRFA Action
I. File application and associated Resolutions to State Water Board (by June 2016)

In the event that grants and SRF are not successful, debt options would be developed for IEUA and CBWM
consideration prior to proceeding with and debt issuance. It is expected that parties will know success of
various applications by early/mid 2017. Since most RMPU canstruction is not scheduled to be started until early
2018, time will remain to pursue favorable debt service.

Alfocation of cost and benefit among the Appropriators. Watermaster assumes that capltal cost and New
Yield wiil be allocated to the Appropriator parties based on thelr share of Operating Safe Yield and future
operation and maintenance expenses will be production based per Peace If Section 8.1. Any change in
alfocation method would first require a negotiation process among the Appropriative Pool parties.

The existing allocatlon of capital casts on the basis of OSY are as shown in Table 2. The cost distribution (960SY)
may change if an Appropriative Pool New Yleld and Cost Allocation Agreement is adopted.
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Table 2 - OSY by Party

o . Shars .| % Sham
. PBety o) ofosY | of0SY
Amrownead Min Spring Water Co - .00%|
Chino_Hils, City OF Z,1H.422 3.56%
Chiro, Gity GF 4,033,857 7.36%
Cucamonga Valley Water District 5,610,454 6.80%
|Desalter Aut - 0 00% |
Fentana Union Water Company 6,387.738 11.68%
Fontane Water Compeny 1.000 0.00%
Fontana, City OF - 0.00%
Goden State Water Company 411,476 0. 75%
Jurupa Community Sendces District 2,061.118 3.76% |
Merygold Mutual Water Company 655.317 1.20%
Monta Vista Imigation Compan: B76.759 1.23%
orte Vista Water District 4,823.954 .00%
hiagara Botiling, LLC - B.00% |
cholson Trust 4.000 D.07%
Moreo, City Of 201.545 0.37%
Ontarlo, City Of 11,373.816 20.745%
Pomana, City Of 11,215.852 20.45%
San Antorio Water Cosipany 1,606.888 276%
San Bemardine Counly Shig Prk - O.00% |
Santa Ana River Watet Company 1,301.374 2.37%
Upiand, City OF _ 2,852.401 E20% |
ext End Conpolidated Witer Campany 947,714 1.73%
West Valley Water District 644,317 1. 18%
Tolals B4,B34.000 | 1ﬂoﬁ

Based on the different alternatives outlined in Table 1, It is expected that financing would be applied to OSY as
shown in Table 3.

Tabie 3 — Debt Impact Based on OSY

" Financing . - | " ProjectDebt " . - | Annual Debt Peyment | . AT PWIST | Annual Payment par
", Machanism .~ | (Examplefrom Table )| -~ @&/¥r) ""'?mom %O0SY per $1M Capitel
Bond Financing 5 30,500,000 | § 1,084,068 | § 19,841 | § 337
|SRF only $ 30,000,000 | § 1,302,943 | 13029 | $ 261
[SRF with Grant 5 18,000,000 | § 781,766 | $ 7818 S 156

Finance the construction of recharge improvements. The IEUA, the TVMWD, the WMWD, and potentially
certain Appropriator parties will use their revenue structure and other means {municipal bonds, pay-as-you-
go, etc.) to construct the recommended yield enhancement projects.

As indicated prior, IEUA’s primary intent Is to get funding through the SRF program through the use of the
CBRFA. In the event that any of the CBWM parties elect to fund their portion of 2013 RMPU projects through
PAYGO, they are able to do so. It should be noted that many of the grant opportunities are tied to the SRF
funding program; therefore, if a party elects to not participate with financing that is tied to grant benefit, their
portion of the grant benefit would be correspondingly forfeited. tf SRF funding is unsuccessful, parties will be
advised of options for bond financing to review prior to making a commitment for use of bond financing or
PAYGO. Notice to CBWM/IEUA on deslre to use PAYGO shall be made in writing prior to CBWM Board action of
any proposed funding action (i.e. SRF resolution, bond filing, etc.).
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Apply pay-as-you-go for all the soft costs through completion of the final design. The soft costs were
distributed between IEUA and Watermaster by the proportion of the totel capital cost of the recommended
projects to IEUA’s portion of the cost shared projects {about six percent).

As indicated prior, IEUA has submitted a planning SRF loan application. Although this will not fund past soft
costs, if secured, it will fund all remaining RMPU soft costs (estimated to be approximately $5M). If this planning
loan is attained, debt will not be due until 1) after the completion of construction, or 2) after the completion of
the design {If construction s not pursued). Please note that property acquisition is not an efigible cost for the

ptanning SRF loan program. f IEUA is unsuccessful In attaining this loan, the remaining soft costs will be funded
through CBWM as PAYGO consistent with costs to date.

All costs associated with the development of implementing agreements, preliminary design, proof-of-concept,
completion of the CEQA process, and final design are consldered part of the project capital cost and will be
paid for through the Watermaster assessment process pursuant to the Peace Il Agreement unless a new
Appropriative Pool New Yield and Cost Allacation agreement Is reached. In the case that such an agreement is
reached, an assessment reconciliation will be done consistent with the new agreement.

Several of these costs will be eligible under the SRF planning loan if attained.
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